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The  decision  of  the  Missouri  Supreme  Court  in  the 
beef  packers  case  opens  the  way  possibly  to  a reversal  of 
the  ouster  decision  of  1899,  whereby  the  State  collected 
one  thousand  dollars  from  each  of  the  fire  insurance  com- 
panies as  a penalty  for  violating  the  anti-trust  law  of  the 
State.  The  pleadings  of  the  underwriters  and  the  pack- 
ers were  the  same.  Both  denied  that  they  were  guilty 
of  the  act  as  charged,  and  both  attacked  the  unconsti- 
tutionality of  the  anti-trust  law.  The  court  in  the  first 
instance  said  that  the  pleadings  were  bad,  because  if  the 
defendants  had  never  violated  the  law,  it  was  wholly  im- 
material whether  the  law  was  constitutional.  But  it 
seems  that  on  this  very  point  one  of  the  judges  last  week 
reversed  himself,  and  so  a majority  of  the  court  held 
that,  while  the  law  was  constitutional,  the  packers  had  a 
right  to  show  that  a trust  does  not  exist,  and  accordingly 
a commissioner  was  appointed  to  take  testimonv  and  re- 
port at  the  October  term.  Suppose  the  court  had  granted 
the  same  privilege  to  the  insurance  companies  three  years 
ago.  It  could  at  least  have  been  proved  that  the  State 
association  of  underwriters,  whose  function  had  been 
to  make  rates,  was  no  longer  in  existence,  and  it  would 
have  been  difficult  to  prove  legally  that  any  local  boards 
in  the  State  were  combinations  of  rate  makers.  So  it 
would  seem  that  if  the  companies  shoidd  bring  such  an 
action  for  a review  of  their  cases  as  would  get  them  be- 
fore the  court  while  in  its  present  temper,  they  might 
secure  the  same  right  as  the  packers  have  to  show  that 
the  allegations  of  the  Attorney-General  were  not  true. 
The  best  chance  of  relief,  however,  lies  in  the  legislature, 
and  in  view  of  the  needs  of  the  Exposition  the  chance 
should  be  pushed. 


Indiana  is  a great  State,  but  it  bas  not  averaged  up 
well  in  the  past  in  the  character  of  its  domestic  insurance 
companies.  It  has  reputable  companies,  of  course,  but 
successive  administrations  of  the  insurance  department 
have  been  carrying  on  war  with  concerns  notoriouslv 
slippery  and  claiming  to  be  independent  of  supervision, 
which  would  not  be  allowed  to  exist  in  other  States.  In- 
adequate laws  are  to  blame  for  this  condition,  it  is  true, 
hut  the  fact  remains,  and  no  one  has  been  more  quick 
to  admit  it  than  the  present  excellent  State  Auditor.  It 
is  a matter  of  surprise,  therefore,  that  so  much  sensitive- 
ness is  displayed  by  our  Indiana  friends  over  the  report 
of  Examiner  Wolfe  on  the  condition  of  the  Continental 
Casualty  Company,  of  Elammond,  in  that  State.  They 
fly  to  the  defense  as  if  the  company  were  one  of  its  most 


cherished  institutions.  Auditor  Hart,  with  an  effer- 
vescence of  indignation  which  seems  to  us  out  of  all 
proportion  to  the  importance  of  the  matter,  asseverates, 
according  to  a report  in  the  Insurance  Field  that  “Actuary 
Wolfe  has  applied  Eastern  methods"  to  the  examination 
of  this  Western  company,  which  accounts  for  the  differ- 
ence in  estimates  of  values  held  by  the  auditor  and  the 
actuary.  This  charge  contains  an  insinuation  of  unfair- 
ness, which,  we  think,  the  auditor  will  regret  that  he  has 
made  when  his  heat  subsides.  But  what  are  “Eastern 
methods"  of  examination?  W'e  have  heard  a good  deal 
also  of  “Western  methods"  of  examination  as  applied  to 
Eastern  companies.  If  our  memory  is  not  at  fault,  it 
was  the  ^Minnesota  insurance  commissioner’s  Western 
methods,  per  Wolfe,  which  were  objected  to  by  certain 
New  York  companies  last  year.  Now  it  is  the  same 
official’s  “Eastern  methods,”  per  Wolfe,  to  which  objec- 
tion is  made.  We  are  all  mixed  up  about  this.  We 
suspect,  however,  that  the  real  objection  is  to  any  method 
of  examination  which  goes  to  the  core  of  the  subject, 
strips  it  remorselessly  of  its  perversions  and  evasions,  and 
lays  bare  its  actual  condition.  If  an  examination  is  worth 
anything,  it  should  be  of  this  character,  and  this,  we  be- 
lieve, is  Mr.  Wolfe’s  kind  of  examination.  It  is  to  the 
credit  of  the  proprietors  of  the  Continental  Casualty  Com- 
pany that  they  accepted  it  as  the  right  way,  and  showed 
their  faith  by  promptly  conforming  to  its  conditions  as 
to  solvency.  If  the  companv  is  not  complaining,  our  In- 
diana friends  need  not  feel  so  dreadfully. 


We  reprint  as  news  a report  of  the  pleadings  in  an 
application  made  this  week  in  the  United  States  Court  at 
New'  York  for  the  appointment  of  a receiver  for  the 
Mutual  Reserve  Life  insurance  company.  The  allegation 
is  that  the  companv  is  insolvent,  and  that  it  is  so  because 
the  liens,  which  offset  so  large  a part  of  the  liabilities,  are 
unlawfful.  The  legality  of  the  liens  seems  to  be  the  main 
point  in  this  attack  on  the  company,  and  unless  it  can  he 
proved  that  the  policy-holders  never  consented  to  their 
creation,  the  contention  of  the  plaintiff’s  must  fall.  It  is 
just  here  that  their  case  is  weak,  for  the  meeting  of  pol- 
icy-holders— or  their  jiroxies — in  January,  1901,  wdiich 
approved  of  the  liens,  was  undoubtedly  legal  and  has  been 
judicially  so  declared.  Nevertheless,  the  present  legal 
proceeding  against  the  company,  although  it  may  fail  in 
its  purpose  of  securing  a receivership,  is  the  most  serious 
that  the  company  has  yet  encountered.  It  comes  from  a 
pow^erful  and  influential  source,  a chief  justice  of  an  im- 
portant State  being  one  of  the  assailants.  The  opinion  of 
counsel  for  the  company,  which  is  quoted  in  the  news 
account,  that  the  motive  of  the  complainants  is  to  create  a 
sensation  and  injure  the  company,  is  not  reasonable. 
They  are  ])ersons  of  too  much  personal  character  to  en- 
gage in  a transaction  so  contemptible.  It  is  a momentous 
question  how'  long  the  Mutual  Reserve  Eund  can  stand 
up  against  the  legal  battering  whicb  seems  to  come  from 
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all  sides,  and  is  quite  as  persistent  now  as  before  its 
change  from  the  assessment  plan.  A business  lives  on 
its  good  name.  The  reputation  of  a life  insurance  com- 
pany is  much  like  that  of  a woman.  To  question  it  at 
all  is  to  discredit  it;  to  question  it  repeatedly  and  con- 
tinuously is  to  destroy  it.  How  can  a paying  business  he 
obtained  under  such  a load?  If  the  Mutual  Reserve 
pulls  through,  as  we  liope  it  may,  it  will  be  through  tire 
extraordinary  resourcefulness  and  staying  power  of  the 
present  management,  which  has  heretofore  overcome  ob- 
stacles which  seemed  unsurmountable. 


facts  anD  ©pinions. 


A PLAN  of  co-operation  has  been  agreed  upon  by  the  Illinois 
State  Board  and  the  Illinois  Field  Club  which  practically 
amounts  to  an  amalgamation  of  their  functions,  except  that  each 
will  maintain  its  separate  organization.  This  was  completed  and 
signed  on  Monday  by  the  members  of  the  conference  commit- 
tees, the  State  Board  committee  having  been  given  power  to 
act  by  the  governing  committee,  while  the  Field  Club  will  hold 
a special  meeting  next  Monday  to  go  through  the  form  of  ap- 
proving the  deal  for  its  side.  The  Field  Club  ratified  the  State 
Board  rates  as  they  now  are  or  may  hereafter  be  changed,  and 
its  members  will  be  furnished  with  all  rates  hereafter,  which  will 
work  a great  improvement  in  Illinois  conditions.  Many  of  the 
non-Union  agents  have  not  known  what  the  rates  were  and 
have  been  guessing  at  them,  with  all  the  demoralization  which 
that  involves.  The  two  bodies  will  also  co-operate  in  applying 
and  maintaining  the  rates  and  enforcing  discipline.  The  latter 
function  will  be  entrusted  to  a judiciary  committee,  made  up  of 
the  combined  conference  committees,  to  which  all  grievances 
will  be  referred  for  final  action.  This  will  make  it  possible  to 
secure  perfect  co-operation  in  Illinois,  as  the  Continental,  while 
not  in  the  Field  Club,  will  co-operate  with  it  on  rates.  The 
local  agents  will  no  longer  be  able  to  work  the  Field  Club  off 
against  the  State  Board,  and  the  action  is  expected  to  have  its 
effect  in  adjoining  States  as  well,  as  they  have  been  watching 
the  negotiations,  which  have  extended  over  four  months. 


The  Manchester  Policyholder  says  that  a popular  French  in- 
surance company.  La  Caisse  Generale  des  Families,  is  in  diffi- 
culty and  likely  to  go  into  liquidation,  and  adds; 

Established  in  1858,  with  offices  in  the  Rue  de  la  Paix,  Paris,  it  has 
for  many  years  borne  an  excellent  reputation  as  a sound  life  office.  The 
company  has  about  90,000  policies,  running  into  between  £5,000,000  and 
£6,000,000  sterling.  One  of  the  many  classes  of  business  carried  out  on  a 
large  scale  by  the  Caisse  des  Families  is  that  known  in  France  as  “Assur- 
ances a tirage.**  The  system  is  a simple  one;  the  policy-holder  pays,  say, 
at  the  rate  of  a half-penny  per  day,  or  is.  3d.  per  month.  At  the  end  of 
twenty  years  he  has  paid  £20,  for  which  he  receives  £80  in  cash;  more- 
over, every  year  there  are  drawings — “tirages” — in  which  a certain  number 
of  policies  are  reimbursed  at  considerable  premiums,  thus  somewhat  re- 
sembling the  drawings  of  a building  society.  This  sort  of  assurance 
“caught  on”  with  the  working  classes,  the  small  shopkeepers  and  others 
who  form  the  bulk  of  the  Caisse  des  Families’  clientele  for  this  special 
class  of  business.  Bad  financial  management  in  its  earlier  years  is  said 
to  be  the  cause  of  this  company’s  present  difficulties.  The  reserves  are 
understood  to  be  nearly  exhausted  and  the  directors  are  face  to  face  with 
a heavy  deficit.  Negotiations  with  other  companies,  with  a view  to  their 
taking  over  the  assets  and  guaranteeing  payment  of  the  policies  and  annui- 
ties have  fallen  through.  Every  effort  will  be  made  to  enable  the  company 
to  meet  its  engagements,  but  the  French  Minister  of  Commerce  has  applied 
to  the  Council  of  State  for  permission  to  withdraw  the  company’s  authoriza- 
tion to  trade,  in  order  to  cover  his  own  responsibility.  This,  says  the 
official  note,  will  oblige  the  Caisse  des  Families  to  liquidate. 

The  Slater  law,  recently  enacted  by  the  Legislature  of  New 
York,  was  introduced  and  advocated  at  the  instance  of  the  labor 


organizations,  in  the  belief  that  its  provisions  would  result  in 
increased  compensation  to  employees,  in  consideration  for  in- 
juries received  in  the  service  of  their  employers.  Similar  laws 
have  been  in  operation  in  several  other  States  long  enough  to 
prove  that  this  expectation  is  sound.  In  such  States  it  has  been 
found  necessary  to  make  higher  rates  for  liability  insurance,  to 
provide  for  the  increased  compensation  paid  to  injured  work- 
men. Air.  Stewart  Marks,  the  actuary  of  the  Liability  Confer- 
ence, in  collaboration  with  the  respective  counsel  and  under- 
writers of  the  companies  composing  the  Conference,  has  made 
a careful  study  of  the  probable  effect  of  this  law  on  liability  rates 
in  New  York.  His  report  was  submitted  to  the  meeting  of  the 
Conference,  held  June  24  to  27.  The  statistics  for  the  States 
where  such  laws  have  been  in  force  were  compared  with  those 
for  States  where  such  laws  are  not  in  force,  and  show  clearly  the 
necessity  for  higher  liability  rates  where  such  laws  obtain,  if  the 
liability  companies  are  to  transact  their  business  in  such  States 
without  loss.  This  conclusion  will  make  it  necessary  for  com- 
panies transacting  liability  insurance  in  New  York  to  advance 
their  rates  in  that  State. 


Quite  a change  has  been  made  in  the  plans  for  a clearing 
house  in  Chicago  for  grain  insurance  as  a result  of  the  confer- 
ence on  Monday  between  the  insurance  committee  and  the 
Board  of  Trade  men.  The  clearing  house  idea  has  practically 
been  dropped,  and  instead  the  Board  of  Trade  and  the  Chieago 
Underwriters’  Association  will  be  asked  to  make  changes  in 
their  rules.  The  shortage  of  insurance  is  largely  due  to  the  re- 
tention of  certificates  after  the  grain  has  been  sold,  for  fear  that 
it  cannot  be  replaced  readily,  thus  often  exhausting  the  eapacity 
in  certain  elevators  when  there  is  little  grain  in  them.  To  over- 
come this  the  Board  will  be  asked  to  pass  a rule  requiring  the 
certificate  of  insurance  to  be  cancelled  when  the  grain  is  deliv- 
ered. The  underwriters,  on  their  part,  are  to  be  asked  to  ex- 
tend the  limit  of  insuranee  from  the  time  of  delivery,  the  present 
time,  to  6 o’clock  in  the  evening  of  that  day,  so  as  to  give  the 
grain  man  a chance  to  figure  up  and  see  how  much  insurance 
he  needs.  Both  changes  may  be  made. 


The  Hartford  Times  of  Wednesday  says  of  the  eontrol  of  the 
Hitna  Indemnity  Company; 

The  purchasers  of  the  controlling  interest  of  the  vEtna  Indemnity  Com- 
pany’s stock  have  fully  carried  out  their  agreement  to  take  the  minority 
stock,  or  as  much  of  it  as  the  minority  stockholders  vrished  to  sell,  at 
the  same  price  that  was  paid  for  the  majority  stock,  $110  per  share.  The 
minority  stockholders  were  given  two  months  to  offer  their  stock,  and 
those  who  did  so  have  recently  received  checks  for  the  same,  through  the 
Connecticut  Trust  and  Safe  Deposit  Company,  acting  as  agent  for  the 
deposit  of  the  shares  and  payment  therefor.  The  capital  was  $250,000  in 
shares  of  $100  each,  and  the  changes  to  date  are  as  follows:  Total  number 
of  shares,  2,500;  controlling  interest  purchased,  1,304,  leaving  a minority 
interest,  1,196;  minority  interest  shares  sold,  364;  minority  interest  holds  832. 
The  fact  that  so  large  a part  of  the  minority  holdings  have  been  retained 
indicates  confidence  in  the  future  of  the  company  and  a belief  that  the 
stock  will  be  worth  more  in  the  future  than  the  $110  a share  which  has 
been  offered  for  it.  The  minority  stockholders  who  have  sold  their  shares, 
aggregating  364,  held  no  large  number  of  shares  in  any  instance. 


“Best’s  Insur^ce  Reports’’  for  1902  has  been  issued  by  the 
Alfred  M.  Best  Company,  58  William  street.  New  York,  and 
covers  the  latest  information  concerning  fire,  marine,  liability, 
steam  boiler,  fidelity,  surety,  plate  glass,  burglary,  credit  and 
sprinkler  leakage  insurance.  We  have  had  occasion  each  year 
that  this  admirable  compilation  has  been  published  to  commend 
it  for  its  accuracy  and  comprehensiveness.  It  has  grown  into 
an  important  aid  to  the  insurer  and  the  insured  alike  in  unfolding 
the  character  of  all  the  companies,  solvent  and  doubtful,  trans- 
acting business.  Especial  efforts  are  apparent  in  the  present 
volume  to  give  information  concerning  “surplus  line”  and  “wild- 
cat” companies.  The  creation  of  irresponsible  Lloyds  is  a 
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marked  feature  of  the  present  inadequacy  of  fire  insurance  sup- 
ply, and  these  concerns  receive  close  attention. 

The  Philadelphia  Insurance  Register  says  of  President  Robert 
E.  Pattison’s  nomination  for  Governor  of  Pennsylvania: 

One  who  looks  underneath  the  surface  will  be  apt  to  reach  the  conclusion 
that  the  contest  upon  which  Mr.  Pattison  is  about  entering  is  by  no  means 
unpromising.  For  one  thing,  the  observer  will  find  that  the  Democratic 
nominee  has  a strong  hold  upon  popular  esteem,  is  entrenched  in  popular 
confidence,  and  possesses  immense  personal  popularity,  so  that  he  is  vastly 
stronger  than  his  party.  There  is  probably  no  other  man  living  in  the 
State  to-day  who  could  summon  to  his  support  so  many  people  not  affiliated 
with  his  party,  who  will  give  him  their  votes  and  hearty  support  solely 
because  they  approve  of  his  Christian  life,  have  absolute  confidence  in  his 
sterling  integrity,  trust  to  his  discretion  and  believe  that  he  has  the  cour- 
age, the  capacity  and  the  determined  purpose  to  do  what  one  man  can,  in 
the  high  official  station  to  which  he  aspires,  to  redeem  the  State  from  the 
grasp  of  the  political  buccaneers  who  are  plundering  it,  and  to  clear  away 
the  stains  which  have  made  its  name  a hissing  byword  of  shame  through- 
out all  the  land. 

The  increased  use  of  arsenic  in  medicine  is  the  cause  of  the 
increase  in  cancer,  in  the  opinion  of  an  English  pathologist. 
The  London  Observer  says: 

In  his  first  lecture  on  “The  Nature  and  the  Causes  of  the  Prevalence  of 
Cancer,”  delivered  at  the  Bolingbroke  Hospital  on  Wednesday  evening, 
Mr.  Jonathan  Hutchison  advanced  further  reasons  for  his  assumption  that 
arsenic  is  the  chief  factor  in  causing  that  dreaded  disease.  Inter  alia  he 
referred  to  the  increase  of  arsenic  in  medical  prescriptions,  remarking  that 
at  the  present  time  the  drug  was  used  three  times  as  much  as  thirty  years 
ago.  Used  mildly,  arsenic  might  be  beneficial,  but  an  undue  use  caused 
cancer  in  some  cases,  and  in  others  greatly  aggravated  it.  He  strongly 
condemned  wall  papers  of  a green  color,  because  there  arsenic  was  preva- 
lent and  cancer  might  ensue.  A lengthy  reference  to  the  beer  poisoning 
at  Manchester  was  concluded  with  the  remark  that  by  no  means  were  they 
to  assume  that  arsenic  in  beer  was  deleterious — rather  was  it  in  the  form 
of  a tonic.  It  is  the  abuse  rather  than  the  use  of  the  drug  which  he  con- 
siders so  prejudicial  to  health. 

Still  another  Philadelphia  fire  insurance  company  is  being 
organized;  this  one  on  a larger  scale  than  the  others,  and  in- 
tended to  operate  in  affiliation  with  the  Philadelphia  Under- 
writers’ Association.  It  takes  the  title  of  the  Federal  Fire  in- 
surance company,  and  will  have  $i, 000,000  capital  and  $1,000,000 
surplus.  Prominent  bankers  and  underwriters  are  interested, 
seven  men  alone  having  pledged  themselves  to  take  $50,000  of 
stock  each.  John  C.  Bullitt  is  chairman  of  the  organization 
committee,  and  associated  with  him  are  Effingham  B.  Morris, 
president  of  the  Girard  Trust  Company;  Clement  A.  Griscom, 
president  of  the  International  Navigation  Company;  Rudolph 
Ellis,  president  of  the  Fidelity  Trust  Company;  Richard  H. 
Rushton,  vice-president  of  the  Fourth  Street  National  Bank; 
Francis  L Potts,  E.  B.  Smith  and  others  well  known  in  Phila- 
delphia banking  circles. 

The  Deputy  Insurance  Superintendent  of  Colorado,  Mr. 
David  F.  How,  in  his  annual  report  to  the  Insurance  Superin- 
tendent, says: 

The  insurance  laws  of  Colorado  need  revision  badly,  especially  in  regard 
to  mutual  and  fraternal  organizations.  The  department  is  unable  to  give 
to  the  people  of  this  State  the  protection  to  which  they  are  entitled  until 
this  condition  of  affairs  is  remedied.  In  my  opinion  insurance  companies 
should  be  exempted  from  the  provisions  of  what  is  known  as  “The  Flat 
Tax,”  incorporated  in  the  general  revenue  laws  of  the  State.  They  are  the 
only  corporations  that  are  by  law  required  to  pay  a portion  of  their  gross 
receipts  (in  this  State,  2 per  cent.)  to  the  State,  and  I do  not  think  they 
should  be  subjected  to  this  additional  burden.  The  business  of  the  depart- 
ment is  increasing  rapidly,  as  are  also  the  receipts.  A large  amount  of 
additional  work  has  been  done  the  past  year  in  arranging  new  records  and 
in  putting  old  ones  in  good  condition. 

A CONTROLLING  interest  in  the  National  Life  insurance  com- 
pany of  Chicago  has  been  sold  by  President  O.  D.  Wetherell 
to  E.  A.  Shedd,  formerly  of  the  Knickerbocker  Ice  Company, 
and  A.  M.  Johnson.  Mr.  Johnson  has  been  elected  treasurer 
of  the  company  and  R.  E.  Sackett  remains  as  general  manager. 


President  Wetherell  has  resigned.  The  Illinois  Department  has 
just  completed  its  examination.  In  this  connection  it  may  be 
mentioned  that  the  Life  Insurance  Independent  of  this  month  has 
an  exhaustive  article  on  the  company,  whose  condition  it  de- 
clares is  very  unsatisfactory.  The  two  official  examinations 
which  it  has  been  undergoing  will  shed  much  light  on  this 
question. 


Upon  the  application  of  Henry  C.  Quimby,  counsel  for  Rus- 
sell R.  Coats,  Justice  Truax,  in  Special  Term,  Part  I,  of  the 
New  York  Supreme  Court,  on  Tuesday  issued  a temporary  in- 
junction restraining  the  Empire  City  Fire  insurance  company, 
Lindley  Murray,  Jr.,  John  M.  Burke,  Charles  M.  Kerner  and 
other  persons  from  holding,  participating  or  voting  at  any  meet- 
ing to  dissolve  the  Empire  City  Fire  insurance  company,  or 
from  taking  any  steps  to  surrender  its  charter.  The  defendants’ 
answer  will  be  heard  on  a motion  to  continue  or  to  dissolve  the 
temporary  injunction. 


The  New  York  Plate  Glass  insurance  company  has  reinsured 
the  plate  glass  business  of  the  Frankfort  Marine,  Accident  and 
Plate  Glass  insurance  company  of  Germany  and  of  the  Frank- 
fort American  insurance  company  of  New  York.  The  premium 
income  of  the  New  York  last  year  was  $270,000,  and  the  plate 
glass  premiums  of  these  two  companies  were  $156,000.  The 
Frankfort  of  Germany  will  make  application  for  admission  to 
New  York  State  to  do  a liability  business,  and  hence  was  obliged 
to  reinsure  its  plate  glass  risks. 

The  organizing  spirit  has  reached  Atlantic  City,  N.  J.,  where 
a number  of  citizens  have  subscribed  stock  to  a corporation  to 
be  known  as  the  Atlantic  City  Fire  insurance  company.  The 
proposed  capital  is  $200,000,  but  the  company  will  begin  busi- 
ness when  it  has  half  of  that  amount  in  hand.  The  officers  are 
George  F.  Currie,  president;  Francis  P.  Quigley,  treasurer; 
Isaac  K.  Rowley,  secretary,  and  George  A.  Bourgeois,  attorney. 

The  Standard  has  a letter  from  Mr.  Stephen  F.  Woodman 
declining  to  be  a candidate  for  president  of  the  National  Associ- 
ation of  Life  Underwriters  in  the  next  national  convention.  Mr. 
Woodman  says  that  he  could  “under  no  circumstances  accept 
the  office,”  and  he  makes  this  statement  lest  by  silence  he 
should  be  placing  himself  “in  a misleading  attitude  and  inviting 
possible  embarrassment  later.” 

There  is  considerable  dissatisfaction  in  Wisconsin  among  the 
towns  that  were  not  in  the  list  exempted  by  the  governing  com- 
mittee from  the  application  of  the  25  per  cent,  advance.  Every 
place  that  has  had  few  fires  lately  insists  that  it  is  just  as  well 
entitled  to  the  exemption  as  any  of  the  others,  and  the  action  of 
the  committee  has  made  more  trouble  than  existed  before. 

The  city  of  Chicago  has  been  unexpectedly  fortunate  in  get- 
ting several  hundred  thousand  dollars  of  back  taxes  from  large 
public  service  corporations,  and  in  consequence  has  decided  that 
it  is  no  longer  necessary  to  require  the  firemen  to  take  com- 
pulsory vacations  without  pay.  Some  way  will  be  foiwd  of  re- 
imbursing the  men  who  have  already  taken  their  lay-off. 

The  New  Hampshire  Insurance  Commissioner  has  suc- 
ceeded in  killing  the  Kearsarge  wildcat.  Judge  Stone,  of  the 
Superior  Court  at  Concord,  last  week  issued  an  order,  on  the 
application  of  Commissioner  Linehan,  annulling  the  charter  of 
the  Kearsarge  Fire  and  appointing  Nathaniel  W.  Hobbs  re- 
ceiver. The  wildcat  was  operated  by  New  York  brokers. 


The  Argus  compiles  a table  showing  business  done  in  West- 
ern Union  territory  in  1901,  by  which  it  appears  that  Union 
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companies  received  premiums  therein  of  $46,138,064  and  incurred 
losses  of  $20,398,504,  a loss  ratio  of  63.72  per  cent.;  and  non- 
union companies  received  premiums  of  $19,731,216  and  incurred 
losses  of  $10,787,463,  a loss  ratio  of  54  67  per  cent. 

A NEW  surety  company  is  being  organized  at  St.  Louis  with 
$1,000,000  capital.  The  promoters  are  J.  P.  Bray  and  H.  L. 
Christie,  and  they  state  that  they  expect  to  have  the  company 
in  operation  in  a few  weeks.  They  are  appealing  to  home  senti- 
ment and  say  they  will  seek  Western  holdings,  thus  saving  the 
profit  that  is  going  to  the  East. 

An  arrangement  has  been  consummated  whereby  the  business 
carried  on  by  the  Alliance  and  Imperial  insurance  companies  in 
the  Maritime  Provinces  of  Canada  has  been  transferred  to  the 
Royal  and  Queen,  and  the  headquarters  for  the  Maritime  Prov- 
inces and  Newfoundland  will  be  at  Halifax,  with  C.  A.  Evans  as 
resident  secretary. 

The  American  Standard  Life  of  Chicago  has  been  organized 
by  the  election  of  Paul  Blachford,  an  attorney,  as  president;  S.  S. 
Rogers,  business  manager  of  the  Daily  News,  vice-president; 
E.  H.  Duff,  secretary;  H.  S.  Vail,  actuary;  C.  H.  Clague,  super- 
intendent of  agencies.  It  will  be  an  assessment  concern. 

The  directors  of  the  new  life  and  trust  company  at  Pitts- 
burgh have  elected  the  following  officers:  W.  H.  Nimick,  presi- 
dent; F.  T.  F.  Lovejoy,  first  vice-president;  W.  C.  Baldwin, 
vice-president;  Colin  McF.  Reed,  vice-president;  A.  S.  Beymer, 
treasurer;  J.  L.  Borland,  secretary. 

All  the  fire  insurance  companies  except  two  have  refused  to 
pay  the  privilege  tax  assessed  by  the  Yazoo-Mississippi  Delta 
Levee  Board  on  companies  doing  business  in  the  Delta.  The 
companies  claim  that  the  Mississippi  State  insurance  law  ex- 
empts them  from  this  kind  of  tax. 

The  Winona  Fire  Insurance  Association  of  Winona,  Minn,, 
a mutual  which  was  started  to  write  grain  risks,  has  been  in- 
corporated with  $10,000  cash  capital  and  $.30,000  surplus.  It  will 
eventually  do  a general  fire  insurance  business. 

The  Texas  Home  Fire  insurance  company  has  been  or- 
ganized at  Austin  “to  give  low  rates’’  and  “keep  Texas  money 
at  home.”  The  officers  are  C.  C.  Wilson,  president  and  general 
manager,  and  W.  A.  Diball,  secretary. 

The  Southern  Life  insurance  company  of  Chattanooga,  on 
the  assessment  plan,  having  complied  with  the  law  in  securing 
$100,000  worth  of  insurance,  has  been  granted  a license  to  do 
business  in  Tennessee. 

A Baltimore  court  on  Saturday  last  appointed  Arthur  D. 
Foster  and  .1.  Kemp  Bartlett  receivers  of  the  insolvent  Provi- 
dent Life  and  Annuity  Company  of  that  city,  a small  concern. 

The  school  of  life  insurance  established  by  the  Equitable  was 
opened  July  i with  about  100  pupils.  It  is  reported  that  Presi- 
dent Alexander  and  Vice-President  Tarbell  made  addresses. 

The  Massachusetts  Insurance  Department  is  making  an  ex- 
amination of  the  Germania  Life  of  New  York,  preliminary  to 
its  admission  to  the  former  State. 

The  New  York  detectives  in  Ohio  had  not  been  able  to  cap- 
ture ex-Vice-President  Hahn,  of  the  Manhattan  Fire,  when  last 
heard  from. 

The  Keystone  Fire  insurance  company  of  Pittsburgh,  with 
$200,000  capital  and  $300,000  surplus,  will  begin  business  Sep- 
tember I. 


personal 


Agency  Appointments. 

Colonial  Fire  of  West  Virginia:  Jordan,  Lovett  & Co.,  Boston,  Mass. 

Fire  Association  of  Philadelphia:  John  A.  Kelly,  New  York  city. 

Home  Life  of  New  York:  Frank  Sperling,  manager  for  California  and 

Nevada,  succeeding  W.  H.  Dunphy,  resigned. 

London  Assurance  Corporation:  Robert  O’Gorman,  Newark,  N.  J. 

New  Amsterdam  Casualty:  W.  M.  Gelderman,  general  agent  at  Chicago  for 
the  personal  accident  and  health  branches. 

New  Amsterdam  Casualty:  Lewis  Dixon,  manager  for  Philadelphia. 

Travelers:  William  R.  Moore,  manager  in  Baltimore  for  the  life  and  acci- 
dent departments. 

United  States  Life:  Charles  W.  Brown,  of  Worcester,  Mass.,  general  agent. 

Mrs.  J.  W.  Beilstein  has  been  appointed  Louisville,  Ky.,  local  agent  of  the 
Royal  Exchange  of  London,  succeeding  her  husband,  who  has  been 
obliged  to  go  away  on  account  of  ill  health.  Upon  Mr.  Beilstein’s  de- 
parture a representative  of  the  company  assumed  charge  of  the  agency. 
^Irs.  Beilstein  went  to  New  York,  laid  the  matter  before  the  manager  of 
the  company,  and  as  a result  of  her  pluck  has  secured  the  agency  once 
more. 

Ex-Mayor  Leverett  Brainard,  of  Hartford,  who  died  on  Wednesday  from 
paralysis,  aged  seventy-four  years,  was  a director  in  the  .^Etna  Life, 
^Etna  Indemnity,  Hartford  Steam  Boiler  and  Connecticut  General  Life 
companies,  and  a trustee  of  the  Scottish  L^nion  and  National.  In  early 
life  he  was  a clerk  of  the  old  City  Fire  of  Hartford. 

Mr.  William  H.  McIntyre,  fourth  vice-president  of  the  Equitable  Life 
Assurance  Society  of  New  York,  has  been  elected  a director  of  the 
Western  Maryland  Railroad.  The  control  of  this  railroad  was  recently 
sold  by  the  city  of  Baltimore  to  the  Gould  interest,  says  the  Baltimore 
Underwriter. 

Judge  Walter  Smith  Cox,  president  of  the  Arlington  Fire  insurance  com- 
pany of  Washington,  died  there  June  25,  aged  seventy-eight  years.  He 
was  formerly  an  Associate  Justice  of  the  Supreme  Court  of  the  District 
of  Columbia. 

Mr.  James  R.  Pitcher,  who  has  been  manager  of  the  personal  accident  de- 
partment of  the  .<Etna  Life  for  the  metropolitan  district  of  New  York, 
has  been  appointed  manager  of  the  liability  department  for  the  same 
district. 

Comptroller-General  and  Insurance  Commissioner  William  A.  Wright,  of 
Georgia,  was  renominated  by  the  Georgia  Democratic  State  Convention 
on  Wednesday.  Mr.  Wright  has  held  the  office  twenty-three  years. 

Mr.  Lyman  B.  Trumbull  has  been  appointed  receiver  of  the  Michigan  Mu- 
tual Plate  Glass  insurance  company,  which  was  recently  ordered  to 
discontinue  business  by  the  insurance  superintendent. 

Messrs.  P.  Vigilini  8i  Co.  become  sole  Louisville  local  agents  of  the  Phenix 
of  Brooklyn,  the  agencies  with  Barbee  & Castleman  and  Wood,  Bacon 
& Co.  being  discontinued. 

Prince  Nicolas  Engalitcheff,  who  for  several  years  has  been  a fire  insur- 
ance broker  in  Chicago,  has  been  appointed  vice-imperial  Russian 
consul  in  that  city. 

Mr.  Henry  Reiser,  an  insurance  agent  of  Kenosha,  Wis.,  aged  seventy-two 
years,  committed  suicide  June  25  by  cutting  his  throat  with  a razor 
while  insane. 

Mr.  Tarleton  Brown,  manager  of  the  Denver  Insurance  Report,  has  resigned 
that  position  to  engage  in  the  life  insurance  business  in  Chicago. 

Mr.  James  E.  Alford,  one  of  the  oldest  insurance  agents  of  Baltimore,  Md., 
died  June  21,  aged  seventy-nine  years. 

Mr.  George  T.  Carter,  insurance  agent  at  Cohoes,  N.  Y.,  died  suddenly 
June  28,  aged  fifty-three  years. 

President  Sylvester  C.  Dunham,  of  the  Travelers,  has  sailed  for  Europe 
for  a brief  sojourn. 


Insurance  Xeafslatlon. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Louisiana. 


The  following  is  the  status  of  insurance  bills  in  the  Legisla- 
ture: 

The  Boss  bill  providing  that  the  State  shall  carry  its  own  in- 
surance, which  was  reported  unfavorably,  has  nevertheless  been 
passed  by  the  House.  The  belief  is  that  it  cannot  get  through 
the  Senate. 

The  Henriques  fraternal  association  bill  has  passed  both 
houses. 

Mr.  Charbonnet’s  bill  authorizing  the  formation  of  insurance 
companies  on  the  stock  plan  lor  the  purpose  of  insuring  em- 
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ployers  or  employees  against  loss  or  diminution  of  income  or 
wages,  salaries  or  commissions,  by  complying  with  existing 
laws,  and  to  provide  the  amount  of  capital  stock  of  such  com- 
panies, has  passed  the  House. 

Mr.  Barret’s  Fire  Prevention  Bureau  bill  has  passed  the  Sen- 
ate. 

Mr.  Cordill’s  resident  agents  bill,  which  was  reported  unfav- 
orably, recommitted  and  reported  favorably,  has  passed  the 
House. 


Massachusetts. 


Boston,  Mass.,  June  28. — On  the  very  last  day  of  the  session 
an  order  was  introduced  under  the  name  of  Mr.  Barrington,  of 
North  Adams,  but  evidently  by  inspiration  of  Mr.  Skerrett,  of 
Worcester,  as  follows 

Ordered,  that  the  Insurance  Commissioner,  so  far  as  practical, 
and  as  a part  of  his  regular  duty,  and  without  additional  ex- 
pense to  this  Commonwealth,  investigate  all  claims  which  have 
arisen  against  foreign  insurance  companies  or  associations  doing 
business  in  this  Comonwealth,  except  fraternal  benefit  asso- 
ciations which  have  heretofore  done  business  on  the  assessment 
plan,  by  reason  of  the  death  of  the  policy-holders,  and  report  to 
the  next  General  Court  what  number,  if  any,  of  said  claims  are 
unfairly  contested  or  payments  unreasonably  delayed  or  have 
been  settled  by  a part  payment  of  the  amount  due  thereon, 
under  threat  of  a contest  in  the  courts  or  other  expense  to  the 
beneficiary,  together  with  such  recommendations  as  he  deems 
proper  for  the  better  protection  of  policy-holders  in  this  Com- 
monwealth. 

Mr.  Skerrett,  of  Worcester,  was  the  chief  speaker  for  the 
order,  while  Mr.  Barrington  said  nothing.  He  said  that  the 
Mutual  Reserve  Company  of  New  York  had  done  things  which 
made  the  adoption  of  such  an  order  necessary.  He  was  sup- 
ported by  several  other  members.  Mr.  Dana,  of  Newton,  the 
chairman  of  the  Insurance  Committee,  and  other  members  op- 
posed the  order,  saying  that  Mr.  Skerrett  had  known  the  facts 
all  the  session,  and  such  an  order  never  ought  to  be  put  in  on 
the  last  day  of  the  session.  By  vote  of  53  to  27  the  House  car- 
ried the  motion  of  Mr.  Scofield,  of  Malden,  and  referred  the 
order  to  the  next  Legislature. 


United  States  Congress. 


Action  on  the  bill  to  create  a Department  of  Commerce  and 
Labor  was  postponed  until  the  next  session  of  Congress,  there 
being  many  differences  to  be  reconciled  in  committee,  princi- 
pally relating  to  the  nature  of  the  bureaus  which  should  be  con- 
stituted in  the  new  department.  It  is  understood  that  a bureau 
of  insurance  statistics  was  approved  by  the  committee,  and 
Views  says  that  this  action  was  heartily  concurred  in  by  Presi- 
dent Roosevelt.  The  passage  of  the  bill  at  the  next  session  is 
confidently  expected. 


Communications. 


The  Insurance  Loss  by  the  Postponement  of  the  Coronation. 

To  the  Editor  of  The  Weekly  Underwriter: 

Now  that  the  eyes  of  the  civilized  world  are  focused  on  Buck- 
ingham Palace,  London,  it  seems  a proper  time  to  call  the  at- 
tention of  underwriters  to  a few  obscure  points  regarding  that 
immense  loss  of  value  which  is  about  to  take  place.  We  are 
told  by  conservative  newspapers  that  a postponement  of  the 
coronation  ceremony  or  the  possible  death  of  King  Edward 
VII  will  entail  a loss  of  value  doubtless  exceeding  $25,000,000. 

The  seriousness  of  this  becomes  apparent  when  we  hear  that 
possibly  $3,000,000  of  this  loss  will  fall  on  the  Lloyds  and  life 
companies  operating  in  England.  There  is  a singular  indefinite- 


ness as  to  just  what  the  companies  insure  (leaving  out,  of 
course,  those  that  carry  straight  life  policies  on  the  King’s  life). 
It  is  currently  reported  that  the  storekeepers  and  petty  mer- 
chants “insure  the  King’s  life,”  whereas  they  have  not  the 
slightest  insurable  interest  in  his  life.  They  have,  however,  an 
insurable  interest  in  another  product  about  which  I hope  to 
make  myself  clear. 

When  a great  loss  of  value  occurs  by  reason  of  a conflagra- 
tion we  understand  exactly  what  happens.  Why,  we  say,  fire 
causes  a change,  and  a corresponding  loss  of  value,  in  these 
buildings  and  in  this  merchandise.  We  can  even  see  the  build- 
ings change  and  fall  to  pieces;  it  is  all  perfectly  simple. 

With  the  loss  of  value  during  an  epidemic  we  understand  ex- 
actly its  raison  d’etre;  a bodily  change  takes  place,  causing 
sickness  and  perhaps  death,  reducing  or  destroying  entirely  the 
earning  capacity  of  the  individual.  Such  a change  is  also  per- 
fectly apparent,  though  not  so  much  so  as  in  the  case  of  a con- 
flagration. 

But  that  a bodily  change  in  a single  man  should  give  rise  to 
a loss  of  $25,000,000  is  incomprehensible,  and  on  examining 
closer  we  see  that  such  loss  of  value  is  not  necessarily  the  result 
of  King  Edward’s  death,  but  depends  also  on  the  performance 
or  not  of  the  coronation  ceremony  at  the.  time  set.  As  it  is  im- 
possible that  there  be  a loss  of  value  without  a corresponding 
change  in  some  product,  and  we  have  seen  that  this  possible 
change  in  the  King  will  only  account  for  part  of  the  value  de- 
stroyed, there  must  be  some  other  product  in  which  a change 
occurs.  This  other  product  is  a relation  existing  between  pros- 
pective sellers  in  the  city  of  London  and  prospective  buyers. 
You  cannot  see  this  relation;  you  cannot  see  the  change  which 
takes  place;  but  you  know  that  such  a relation  exists  and  that  it 
is  expressed  by  a continuous  reciprocal  flow  of  value  between 
storekeeper  and  customer,  between  innkeeper  and  traveler,  be- 
tween fakir  and  the  public,  between  those  men  who  have  built 
reviewing  stands  and  their  intended  customers.  In  each  of  these 
cases  the  value  which  should  flow  from  one  to  the  other  is  in- 
terrupted; a change  takes  place  in  their  relation  to  each  other 
and  there  is  a consequent  loss  of  value. 

Use  and  occupancy,  profit,  emplovers’  liability  and  burglary 
are  similar  insurances  of  relations. 

WiNTHROP  T.  Tenney. 

Boston,  Mass.,  June  27,  1902. 


ODtacellani?. 


“Getting  Aliead  of  Ourseltes -More  Straight  Talk  from 
Vice-President  Tarbell. 


Second  Vice-President  Tarbell,  of  the  Equitable  Life  Assur- 
ance Society,  in  congratulating  the  agents  on  a very  successful 
June  that  has  outclassed  all  previous  Junes,  sends  them  the  very 
forceful  and  inspiriting  message  which  follows: 

“Our  business  in  life  is  not  to  get  ahead  of  other  people,  but 
to  get  ahead  of  ourselves.  To  break  our  own  record;  to  out- 
strip our  yesterdays  by  to-days;  to  do  our  work  with  more  force 
and  a finer  finish  than  ever — this  is  the  true  idea — to  get  ahead 
of  ourselves.”  Every  individual  who  is  successfully  working  out 
this  problem  is  solving  the  law  of  right  progress,  building  him- 
self up  through  legitimate  sources,  by  legitimate  means,  to  an 
unassailable  ideal  He  is  not  soiling  his  hands  by  pulling  down, 
in  his  own  struggle,  the  structure  that  hi.s  neighbor  is  erecting 
by  his  side.  He  is  fulfilling  what  I believe  to  be  the  chief  end 
and  aim  of  our  existence,  i.  e.,  the  building  up  of  character.  I 
speak  of  this  not  in  its  narrowest  sense  of  morality  merely.  A 
man  of  character,  according  to  my  estimate,  is  not  merely  the 
man  who  doesn’t  do  anything  bad,  and  is  therefore  called  by 
the  world  “good.”  He  is  clean  in  his  thoughts;  fundamentally 
inclined  to  right  principles,  with  decision  enough  to  adhere  to 
them;  energetic,  positive,  forceful;  striving  to  grow  in  ability. 
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and  therefore  able;  having  due  regard  to  the  rights  of  others, 
but  with  a fine  conviction  of  his  own  powers  and  his  ability  to 
do  whatever  anybody  else  has  done  by  employing  the  right 
methods. 

Such  a man  finds  the  keenest  zest  in  trying  to  better  himself — 
to  outstrip  his  own  achievements:  and  in  doing  this  reaps  a 
reward  with  which  the  cheap  satisfaction  of  having  beaten  some- 
one else  IS  never  to  be  compared.  In  other  words,  the  man 
who  has  found  out  at  all  what  life  means  knows  that  it  is  himself 
that  he  is  responsible  for — not  his  neighbors;  that  his  own 
growth  and  advancement  is  the  problem  he  must  work  out. 
Every  one  of  us,  great  or  small,  has  that  very  thing  to  do,  and 
material  progress  goes  right  along  with  the  progress  of  the 
mind.  You  cannot  grow  in  character  and  ability  without  at- 
tracting to  yourself  the  material  elements  of  success.  The  man 
who  has  learned  to  master  himself  has  mastered  the  secret  of 
success:  All  things  come  to  him  who  feels  within  himself  the 
power  to  compel  them. 

And  this  is  all  purely  a matter  6f  cultivation  and  growth. 
“Evermore  it  is  the  order  of  nature  to  grow,’’  and  if  you  take 
care  to  grow  in  the  right  direction,  the  height  to  which  you  can 
go  is  unlimited.  All  you  have  to  do  is  to  keep  going.  You 
cannot  lie  down  under  the  shade  of  a tree  and  build  up  a life 
assurance  agency  or  an  individual  clientele.  I saw  a picture 
once  of  a lazy  country  boy  who  had  to  churn.  The  day  was 
hot.  and  he  rigged  up  an  attachment  for  the  “dasher’’  of  the 
churn,  which  in  turn  he  had  tied  to  a rocking  chair  by  means 
of  a rope.  The  picture  showed  him  sitting  in  the  chair  with  a 
book  in  his  hand,  vainly  trying  to  work  the  churn  by  rocking 
and  to  read  at  the  same  time.  The  scheme  would  not  work. 
Neither  will  anything  else  in  life  that  is  worth  doing  work  in 
that  way.  There  is  no  rocking  chair  attachment  in  life  assur- 
ance. It  means  hard  work,  but  it  insures  a plentiful  supply  of 
bread  as  well  as  good  butter.  You  can’t  keep  the  engine  going 
unless  you  keep  up  the  steam. 

Did  you  ever  stop  to  think  of  what  poor  creatures  we  would 
be  if  we  didn’t  have  to  work — if  we  didn’t  have  to  earn  a living 
— which  makes  us  work?  Do  you  think  we  could  cultivate  our 
intelligent  faculties  as  we  do?  Wouldn’t  we  settle  down  and  be 
dull  nonentities — the  most  of  us — if  we  were  not  constantly  ex- 
ercising them?  How  much  would  we  accomplish  in  the  world — 
good  or  bad?  Would  you  like  to  think  of  yourself  as  a splen- 
did piece  of  machinery  built  for  producing  great  results  and  then 
shoved  off  onto  a side  track  with  no  opportunity  given  you  ever 
to  show  what  you  could  do?  Wouldn’t  the  rust  quickly  gather 
and  non-use  quickly  kill  your  utility?  Shouldn’t  we  be  a sorry 
lot  of  incompetents  if  we  never  did  anything — for  it  is  only  by 
doing  things  that  we  grow?  So  if  we  are  honest  enough  to 
admit  that  we  wouldn’t  work  unless  we  were  compelled  to,  it 
seems  to  me  we  ought  never  know  how  to  be  grateful  enough 
for  the  very  circumstances  in  life  that  compel  us  to  develop 
ourselves  by  working. 

It  IS  an  honor  to  work  and  a privilege.  Have  you  ever  known 
an  invalid  who  would  not  give  all  the  wealth  of  the  Indies,  if  he 
possessed  them,  for  just  your  strength  and  your  ability  to  work? 
My  dear  sir,  it  is  glorious — the  power  to  work  and  to  do  things. 
The  necessity  of  work  to  sustain  life  was  the  greatest  gift  the 
gods  ever  bestowed  upon  man.  Take  it  from  us  and  we  would 
de,generate  into  nothingness.  Can  you  reflect  on  these  things 
and  not  resolve  to  do  more  and  more — to  test  your  powers  to 
the  utmost?  It  is  so  easy  to  make  progress,  if  you  take  it  in 
the  right  way.  It  is  only  to  do  this  to-day  and  that  to-morrow, 
and  another  thing  the  next  day — but  to  do  them.  No  putting 
off  and  no  excuses.  A good  rule  is  to  get  rid  of  the  unpleasant 
tasks  first,  for  several  reasons.  It  teaches  one  to  “grasp  the 
nettle,”  and  the  next  time  a similar  undertaking  will  not  be  so 
hard.  It  saves  time;  for  it  is  almost  invariably  the  case  that 
when  a man  has  something  to  do  that  he  dreads,  he  doesn’t  do 
anything  else,  for  thinking  of  that;  and  it  cultivates  courage  to 
take  hold  of  an  unpleasant  situation  and  straighten  it  out  to  your 
satisfaction.  Don’t  shirk  the  things  that  look  difficult  or  un- 
pleasant. They  help  you  in  your  development  infinitely  more 
than  the  easy  things.  It  is  simply  a matter  of  taking  the 
proper  view.  One  of  our  prominent  agents  said  a good  thing 
in  a speech  recently  when  he  stated  that  the  thing  that  im- 
pressed him  most  was  the  fact  that  agents  were  surprised  at  the 
unpleasant  things  that  come  up;  that  his  surprise  would  be 
greater  if  they  didn’t.  He  had  this  feeling  because  he  evidently 
knows  that  unpleasant  things  are  an  unavoidable  and  necessary 
part  of  every  man’s  experience.  We  would  never  be  strong  if 
everything  came  our  way  without  any  effort — and  our  business 
in  life  is  to  “get  ahead  of  ourselves.”  Whatever  is  necessary 
in  order  to  do  this  we  should  recognize  and  welcome  as  being 
for  our  general  good. 


A Tempest  Over  the  Minnesota  Examination  of  the 
Continental  Casualty  Company. 

{The  Insurance  Field.) 

Auditor  Hart  of  Indiana  takes  exception  to  the  unfavorable 
comments  relative  to  the  certificate  which  he  sent  out  stating 
that  he  Had  caused  the  annual  statement  of  the  Continental 
Casualty  Company  of  Hammond  to  be  verified  by  ah  examina- 
tion of  the  books,  and  that  he  found  the  surplus  claimed  by  the 
company  to  be  real  and  substantial.  He  also  takes  exception  to 
the  drastic  technical  methods  employed  by  Consulting  Actuary 
S.  H.  Wolfe,  who  made  the  examination  for  the  Minnesota  De- 
partment. Mr.  Hart  says  he  is  willing  to  stake  his  reputation 
that  the  company  is  thoroughly  sound;  that  its  securities  are  of 
the  very  best;  that  of  the  $107,000  of  securities  on  deposit  with 
the  Indiana  Department  every  dollar  could  be  sold  at  a pre- 
mium and  he  is  reliably  informed  that  the  same  can  be  said  of 
the  large  amount  on  deposit  in  Illinois.  According  to  the  last 
sworn  statement  made  by  the  Continental  its  assets  were  $849,- 
757.  capital  $300,000,  surplus  to  policy-holders  $402,458.  Mr. 
Wolfe  found  there  is  an  impairment  of  something  over  $31,000 
of  the  capital  of  the  company.  “This  is  simply  a matter  of  judg- 
ment or  difference  of  opinion.”  says  Auditor  Hart.  “The  se- 
curities. in  my  opinion,  are  worth  fully  if  not  more  than  their 
book  value;  the  Detroit  Sanitarium  property  is  by  no  means 
overvalued,  and  the  cost  of  collecting  premiums  is  only  from  7 
to  10  per  cent.,  instead  of  20  per  cent.,  as  Mr.  Wolfe  contends. 
The  company  has  no  unpaid  losses  of  consequence,  and  is  grow- 
ing faster  than  any  company  of  the  kind  in  the  country.  The 
fact  that  every  department  of  the  States  in  which  the  company 
does  business  received  a scurrilous  anonymous  letter  is  indica- 
tive of  an  unfair  and  disreputable  opposition  from  some  source.” 

Mr.  Hart  said  he  had  advised  President  Bunker  to  exchange 
some  of  the  securities  into  Government  bonds,  not  that  the  pres- 
ent securities  were  not  good,  but  when  a company  does  Ijusi- 
ness  in  the  several  States  Government  securities  are  far  more 
acceptable.  The  items  of  difference  he  insists  are  simply  due 
to  personal  opinion,  the  throwing  out  of  good  assets  and  mark- 
ing up  the  reserve  to  the  very  highest  notch.  The  impairment, 
he  declares,  is  therefore  a technical  one,  and  that  the  Con- 
tinental is  as  sound  as  a dollar.  The  Continental  was  organized 
by  a combination  of  the  Metropolitan  Accident,  the  Continental 
Assurance  and  the  Railway  and  Employees’  Accident  Associa- 
tion in  1897.  It  operates  under  an  Indiana  charter,  maintains 
a home  office  in  Hammond,  but  conducts  the  bulk  of  its  busi- 
ness from  a branch  office  in  Chicago.  The  company  has  elimi- 
nated the  plate  glass  business,  and  now  operates  exclusively  as  a 
casualty  company.  The  company  maintains  a sanitarium  at  De- 
troit, where  it  treats  many  of  its  policy-holders  during  disability. 
The  railroad  companies  have  recently  received  anonymous  cir- 
culars attacking  the  company,  and  notwithstanding  all  this,  the 
company  is  growing  fast  and  the  reserve  steadily  increases. 
"The  Continental  is  a Western  company,  and  Actuary  Wolfe 
has  applied  Eastern  methods,  and  I think  the  discrepancies  can 
be  easily  accounted  for  along  that  line,”  said  Mr.  Hart. 


{The  Insurance  Press.) 

A reporter  from  the  Insurance  Press  called  on  Mr.  Wolfe  at 
his  office,  35  Nassau  street,  for  the  purpose  of  ascertaining  his 
point  of  view  in  regard  to  the  Continental  Casualty  Company. 
Mr.  Wolfe  carefully  read  the  criticisms  of  Mr.  Hart,  and  said: 

“It  is  not  my  intention  to  enter  into  a controversy  with  either 
Auditor  Hart  or  the  officers  of  the  Continental  Casualty  Com- 
pany. Some  months  ago  Mr.  Dearth  requested  me  to  examine 
this  company,  but  owing  to  previous  engagements  I was  unable 
to  do  so  until  April.  I knew  nothing  of  the  existence  of  any 
circulars  issued  by  competing  companies  until  the  president  of 
the  Continental  Casualty  showed  me  one.  It  is  quite  evident 
these  circulars  were  issued  a considerable  time  after  Mr.  Dearth 
had  arranged  to  examine  this  company. 

“After  completing  my  examination  of  the  company,  the  offi- 
cers were  called  together  and  my  findings  submitted  to  them. 
They  went  over  the  statement  item  by  item,  and  definitely  an- 
nounced that  they  had  taken  no  exception  to  any  of  the  findings, 
and  desired  no  further  hearing.  I think  this  in  itself  is  a suffi- 
cient answer  to  any  of  the  criticisms  of  Auditor  Hart. 

“I  may  say,  however,  in  reference  to  the  liability  which  the 
company  carried  upon  its  unpaid  claims,  that  the  figure  charged 
by  me  is  absolutely  an  accurate  representation  of  the  unpaid 
claims  of  the  company,  based  upon  its  actual  experience.  For 
instance,  in  its  sworn  report  to  the  various  departments  (and 
according  to  Auditor  Hart’s  verification)  on  December  31, 
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$48,000  represented  the  company’s  liability  on  unpaid  claims. 
As  an  actual  fact,  it  had  paid  out  between  tbe  first  of  the  year 
and  the  time  1 made  my  examination  over  $83,000  on  these  very 
claims,  and  there  were  more  than  too  still  unpaid.  The  proper 
deduction  for  uncollected  premiums  is  not  the  subject  of  any 
individual's  opinion,  but  is  easdy  obtainable  from  the  income 
and  disbursement  statement  of  the  company.  Any  insurance 
commissioner,  examiner  or  other  interested  party,  can  take  the 
statement  of  the  Continental  Casualty  and  ascertain  how  much 
it  costs  this  corporation  to  collect  its  premiums. 

“In  reference  to  the  charge  of  ‘placing  a low  valuation  on 
securities  and  real  estate  holdings,’  I can  only  say  that  the  com- 
pany never  had  any  real  estate  holdings  that  were  exhibited  to 
me,  and  certainly  has  never  claimed  to  have  any  in  any  state- 
ment that  I have  seen.  The  only  appraisal  of  se’curities  that  was 
obtained  was  from  the  Insurance  Commissioner  of  Michigan, 
upon  the  stock  of  the  Detroit  Sanitarium  Company,  and  if  this 
gentleman  was  one  of  the  dark  conspirators  so  vaguely  hinted 
at  in  Mr,  Hart’s  statement,  I,  of  course,  must  not  be  held  re- 
sponsible. 

“In  view  of  the  fact  that  the  officers  of  the  company  re- 
peatedly stated  to  Commissioner  Dearth  and  myself  that  they 
had  absolutely  no  objection  to  any  features  in  my  report,  I can 
only  say  that  this  sudden  outburst  of  surprise  and  indignation 
upon  the  part  of  other  people  is  quite  remarkable.” 


Application  for  a Receiver  for  the  Mutual  Reserve  Life 
Insurance  Company. 


Application  was  made  on  Wednesday  in  the  United  States 
Circuit  Court  for  the  Southern  District  of  New  York  for  the 
appointment  of  a receiver  for  the  Mutual  Reserve  Fund  Life 
Association  and  the  Mutual  Reserve  Life  insurance  company  of 
New  York.  A subpoena  was  issued  and  served  on  Secretary 
Charles  W.  Camp  and  George  Burnham,  Jr.,  attorney  of  the 
company.  It  is  returnable  on  the  first  Monday  in  August,  and 
on  that  day  the  respondents  must  answer. 

The  allegation  is  made  in  the  bill  filed  that  the  company's  ac- 
tion in  April,  1902,  in  changing  the  name  from  the  Mutual  Re- 
serve Fund  Life  Association  to  that  of  the  Mutual  Reserve  Life 
insurance  company  was  illegal. 

The  action,  in  equity,  is  brought  by  thirteen  policy-holders  of 
Tennessee,  one  of  whom  is  the  Chief  Justice  of  that  State.  The 
complainants  are:  Thomas  Polk,  William  I.  Moody,  James  L. 
Long,  Simieon  Marsh,  Max  Boshwitz,  Thomas  J.  Hastings,  Wil- 
liam H.  Foote,  David  L.  Snodgrass  (Chief  Justice  of  Tennes- 
see), Edward  C.  Pool,  Thomas  J.  Denpree,  Frank  B.  Hamilton, 
Thomas  M,  Gates  and  James  N.  Howard. 

The  plaintiffs  allege  that  as  policy-holders  they  have  complied 
with  all  the  rules,  regulations  and  requirements  of  the  defendant 
companies,  and  that  they  bring  the  suit  for  the  benefit  of  all  pol- 
icy-holders, but  because  these  are  widely  scattered,  it  was  im- 
practicable to  join  them  as  complainants.  They  demand  their 
full  pro  rata  interest  as  members  and  policy-holders,  each  claim- 
ing a sum  exceeding  $2,000,  exclusive  of  interest. 

After  reciting  the  organization  of  the  defendant  corporation, 
the  complainants  aver: 

“For  a considerable  period  of  time  prior  to  April  17,  1902  (the 
date  of  incorporation),  the  company  was  insolvent.  Its  liabili- 
ties were  then  in  excess  of  the  true  value  of  its  assets  by  a very 
large  amount,  and  it  had  become  and  was  incapable  of  attain- 
ing the  objects  and  purposes  for  which  it  had  been  organ- 
ized, * * 

“Long  prior  to  said  date  it  had  become  known  to  said  officers 
and  directors,  as  these  complainants  are  informed  and  believe, 
that  the  respondent  association  was  insolvent;  * * that  with 

knowledge  of  this  state  of  affairs  said  respondent  associations, 
said  officers  and  directors  had  for  a considerable  period  of  time 
prior  to  the  17th  of  April,  1902,  been  engaged  in  a fraudulent 
scheme  of  administration  and  manipulation  of  the  affairs  of  said 
respondent  association  through  and  whereby  they  had  illegally 
and  fraudulently  deprived  many  of  the  then  members  and  policy- 
holders of  said  association  of  their  membership  rights,  and  their 
rights  under  said  policies,  forfeiting  or  pretending  to  forfeit 
many  of  said  policies  because  of  failures  or  refusals  upon  the 


part  of  many  members  of  said  association  to  meet  and  pay  de- 
mands for  premiums  far  in  excess  of  the  contract  obligations.” 

On  April  17,  1902,  when  the  company  changed  its  name,  a 
statement  was  issued  showing  a surplus  of  $466,885.48,  but  at 
that  time,  the  complainants  aver,  there  was  a deficiency  of 
$1.55.3.162.54,  The  legality  of  this  change  of  name  is  then  at- 
tacked, and  it  is  claimed  that  even  if  provided  for  by  chapter  690 
of  the  laws  of  1892  it  is  still  void,  because  it  was  done  without 
the  consent  of  a majority  of  the  stockholders.  Continuing,  the 
plaintiffs  say: 

“The  complainants  aver  that  the  association  has  for  the  last 
few  years  been  hopelessly  and  wholly  insolvent,  and  enabled  to 
make  the  pretense  of  continued  corporate  existence  only  by  de- 
priving its  members  and  policy-holders  of  their  just  rights.  * * 
During  1901  just  claims  for  more  than  $1,000,000  were  paid  at 
the  rate  of  50  per  cent,  or  less.  This  wholesale  scaling  was 
fraudulent,  but  necessary  to  the  continuance  of  the  association.” 

The  bill  then  goes  on  to  say  that  there  are  outstanding  claims 
against  the  company  of  $1,200,000;  that  it  has  been  denied  the 
right  to  do  business  in  several  States,  and  that  its  field  has  be- 
come restricted;  tliat  its  assets  are  dwindling  and  its  business 
decreasing. 

The  plaintiffs  further  allege  “that  the  properties  of  the  re- 
spondent association  are  now  a trust  fund,  impressed  with  a 
trust  for  the  use  and  benefit  of  the  members  * * and  sub- 
ject to  the  eiiuitable  jurisdiction  of  this  court  through  the  ap- 
pointment of  a receiver  therefor.” 

The  officers  are  alleged  to  have  been  “extravagant,  wasteful, 
negligent,  careless,  corrupt  and  fraudulent,  and  that  the  com- 
pany fraudulently,  illegally  and  in  violation  of  law,  possessed,  it- 
self of  and  converted  to  its  own  use  the  properties  and  assets.” 

The  bill  then  calls  attention  to  an  item  of  $2,020,048.02  in  the 
annual  statement  alluded  to  as  “liens  allowed  not  exceeding 
statutory  reserve,”  charged  as  a liability  against  each  policy, 
and  says: 

■‘This  charge  of  $2,020,048.02  is  not  and  does  not  represent  any 
property  or  available  collectible  asset  of  respondent  company  or 
respondent  association,  but  that  on  the  contrary  the  same  is  and 
represents  only  a charge  upon  the  books  of  the  respondent 
company  and  of  the  respondent  association  against  complainants 
and  other  members  and  policy-holders  of  respondent  associa- 
tion in  the  nature  of  a pretended  abatement  of  the  value  of  the 
policies,”  etc. 

The  complainants  further  aver  that  the  insolvency  of  the  re- 
spondent association  and  respondent  company  on  April  16,  1902, 
and  thence  hitherto,  is  clearly  shown  by  deducting  said  $2,020,- 
048.02  from  the  aggregate  assets,  $5,780,400.83,  leaving  the  assets 
of  the  respondent  association  and  respondent  company  on  that 
date  but  $3,770,352.61,  against  liabilities  of  $5,323,515.35,  a de- 
ficiency of  more  than  $1,500,000. 

After  charging  that  the  assets  have  been  greatly  “padded”  in 
the  reports,  the  complainants  “charge  that  said  pretended  liens 
are  wholly  invalid,  ineffective  and  without  security  in  fact,  or 
countenance  in  law.  and  while  representing  pretended  loans  to 
policy-holders  upon  their  policies,  in  fact  represent  only  illegal, 
unwarranted  and  unauthorized  charges  made  against  the  policies 
of  complainant,”  etc. 

The  formal  bill  of  complaint,  which  comprises  150  pages  of 
typewritten  matter,  including  exhibits,  also  refers  to  the  report 
of  the  State  Superintendent  of  Insurance  on  the  defendant  com- 
pany in  1900.  Russell  & Wimslow,  of  253  Broadway,  are  attor- 
neys for  the  complainant. 

COMMENTS  BY  THE  COMPANY. 

A reporter  of  the  New  York  Times  has  obtained  the  following 
statement  from  Mr.  George  Burnham,  Jr.,  attorney  for  the  coin- 
pan  j',  who  said; 

When  we  get  through  with  these  complainants  there  will  be 
nothing  left  of  them.  Of  course,  we  will  fight  the  suit.  It  is  the 
same  old  story;  there  has  been  much  litigation  along  the  same 
lines,  and  we  have  won  every  time.  We  will  win  again. 

Now,  as  I understand  it.  the  assertion  is  made  that  our  rein- 
corporation last  April  was  illegal.  We  dispute  that  contention. 
Before  deciding  to  reincorporate  we  consulted  excellent  counsel, 
and  their  advice  was  that  we  were  all  right.  So  we  went  ahead. 
These  proceedings,  while  annoying  in  a sense,  will  not  affect 
the  company.  Our  last  report,  which  was  verified  in  every  de- 
tail, showed  a surplus  of  nearly  $500,000. 

In  addition  to  the  recent  examination  the  company  was  ex- 
amined by  the  New  York  Insurance  Department  in  1884;  again 
in  1896  and  again  in  1899,  and  under  every  examination  was 
found  not  only  solvent,  but  possessed  of  a substantial  surplus. 
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The  bill  cannot  have  been  presented  for  any  purpose  of  safe- 
guarding the  interests  of  the  members,  but  only  with  a view  of 
creating  a sensational  situation  in  the  hope  of  injuring  the  com- 
pany and  its  policy-holders. 

The  company  is  absolutely  solvent;  is  meeting  all  of  its  obli- 
gations as  they  accrue;  is  doing  business  in  the  larger  propor- 
tion of  the  States,  and  is  doing  a large  and  constantly  increas- 
ing new  business. 

The  charge  that  the  company  is  made  solvent  by  means  of  the 
by-law  liens  is  preposterous  in  the  extreme,  not  one  dollar  of 
such  liens  having  ever  been  included  in  the  assets  of  the  associa- 
tion. but  on  the  contrary,  the  company  being  charged  by  the 
Insurance  Department  with  the  reserve  value  of  its  contracts 
without  regard  to  said  liens  and  without  any  benefit  of  offset  to 
the  liability  thereby. 


The  Ohio  Superiiiteiulent  Opposes  the  Valued  Policy  and 
Aiiti-Coinsuranee  Laws. 


(From  Suferintendent  Vorys’  Annual  Report.) 

Section  No.  3,643,  the  valued  policy  law,  directs  that  any  com- 
pany insuring  a building  or  structure  against  loss  by  fire  or 
lightning  shall  cause  the  same  to  be  examined  and  valued  by  its 
agent.  In  the  absence  of  fraud,  or  change,  increasing  the  risk, 
the  company  is  required  to  pay  the  full  amount  claimed  in  the 
policy,  or,  upon  partial  loss,  the  full  amount  of  partial  loss. 
The  Supreme  Court  has  decided  that  this  provision  cannot  be 
modified  by  agreements  in  the  policy,  and  that  the  neglect  of 
the  agent  to  so  examine  and  value  is  no  defense  in  proceedings 
to  recover  such  full  amount.  It  is  said  that  the  purpose  of  the 
statute  was  to  restrain  companies  from  insuring  larger  sums 
than  they  were  willing  to  pay;  that  the  companies  should  not 
receive  premiums  on  one  sum,  and  then  settle  at  a less  sum; 
that,  if  there  is  dispute  between  the  owner  and  the  company  re- 
specting the  value  of  the  property,  it  should  be  settled  at  the 
issuing  of  the  policy  rather  than  after  the  property  is  destroyed. 

On  the  other  hand,  much  has  been  said  and  written  against 
the  law;  that  it  encourages  overinsurance,  and  leads  to  incen- 
diarism; that  the  interests  of  the  companies  are  largely  in  the 
hands  of  agents  sometimes  indifferent  to  its  welfare,  when 
tempted  by  commissions  on  the  excessive  insurance,  and  that 
careful,  conscientious  agents  cannot  always  effectually  guard 
against  overinsurance.  Statistics  have  been  gathered,  apparently 
disclosing  a material  enhancement  of  loss  rates,  under  the  oper- 
ation of  the  law.  In  igoo  Governor  Leslie  M.  Shaw  of  Iowa 
caused  an  exhaustive  investigation  to  be  made  of  the  operation 
of  the  valued  policy  law,  and  its  effect  on  premium  rates  in  the 
various  States.  He  thereupon  vetoed  such  bill.  In  his  message 
he  says:  ‘Tn  my  judgment,  the  State  that  secures  the  minimum 
rate  will  be  the  State  that  provides  a uniform  policy,  to  be  used 
by  all  companies  to  three-fourths  of  the  amount  of  recovery  to 
three-fourths  of  the  actual  loss.  * * In  order  to  reduce  the 

loss  to  the  minimum,  there  must  be  some  inducement  for  the 
owner  of  the  property  to  throw  water,  rather  than  oil,  on  in- 
cipient fires.”  A clear  and  elaborate  statement  of  facts  and 
deductions  appears  in  the  report  of  1899  of  Hon.  W.  S.  Mat- 
thews, Superintendent  of  Insurance,  and  it  is  submitted  that 
therein  appear  abundant  reasons  for  the  repeal  of  the  “valued 
policy  law  ” 

Section  No,  3,643a,  the  anti-coinsurance  law,  forbids  a clause 
in  a policy  requiring  “the  insured  to  carry  any  given  per  cent, 
of  insurance  upon  insured  property,  or,  in  case  the  assured  fail 
to  do  so,  he  shall  be  held  to  be  a coinsurer  to  the  amount  of  the 
difference  between  the  amount  of  insurance  carried  and  the 
amount  required  to  be  carried  by  any  per  cent,  clause  set  out  in 
any  policy  of  insurance.” 

Imposition  on  policy-holders  by  companies  is  said  to  have  oc- 
casioned this  statute.  On  the  face  of  the  policy  boldly  ap- 
peared the  amount  of  insurance  written,  and,  in  figures,  con- 
cealed among  the  conditions  or  riders,  was  a clause  requiring 
coinsurance,  to  a large  percentage  of  the  value  of  the  property. 
The  insured,  from  a disposition  not  to  read  insurance  policies, 
only  discovers  the  clause  after  the  fire.  Then  he  finds  his  policy, 
instead  of  being  for  the  face  amount,  as  he  supposed,  is  re- 
stricted by  the  clause  to  a fraction  of  the  loss,  which  is  much 
less  than  the  face  amount.  Again,  it  is  said  the  companies,  at 
adjustment,  would  establish  excessive  values  on  the  property 
and  thus  reduce  the  loss  under  the  policies. 

On  the  other  hand,  premium  rates  are  usually  established  on 
the  assumption  that  insurance  to  substantially  full  value  will  be 
carried  at  such  rates.  Companies  will  not  issue  a small  policy 


on  a comparatively  large  risk.  Without  coinsurance  to  the  sub- 
stantial value  of  the  property,  there  may  be  a total  loss  to  the 
company  upon  a partial  loss  on  the  property.  The  insured  de- 
mands the  minimum  rate.  He  may  intend  and  be  willing  to 
carry  full  insurance.  The  company  refuses  such  rate,  for  it  has, 
and  can  have,  no  agreement  for  such  coinsurance. 

It  is  the  opinion  of  this  department  that  whenever  a policy 
fixes  an  amount  of  insurance,  any  clause  which  limits  the  liabil- 
ity to  a less  amount,  in  effect,  requires  coinsurance,  and  is, 
therefore,  forbidden  by  the  statute.  Therefore,  it  has  been  held 
that  the  so-called  “limited  liability  clause”  and  “average  clause” 
are  prohibited. 

Shifting  property,  as  merchandise  in  large  mercantile  houses, 
goods  in  process  of  manufacture,  in  factories  and  the  like,  must 
be  insured  under  policies  covering  in  one  specific  location  and 
rewritten  as  moved,  or,  under  policies  covering  in  all  probable 
locations.  The  insured  shuns  specific  insurance  for  manifest 
reasons,  and  companies  will  not  issue  blanket  insurance  at  the 
minimum  rates  without  coinsurance.  The  law  forbids  any  ar- 
rangement which  will  at  once  provide  blanket  insurance  and 
guarantee  that  full  insurance  will  be  carried. 

Under  the  circumstances,  it  is  apparent  the  law  has  prohibited 
agreements  which  are  manifestly  fair  and  convenient  to  both 
insurer  and  insured,  and  thwarted  the  insured  in  every  effort  to 
secure  adequate  protection  from  the  insurers  at  the  minimum 
premium.  Laws  which  seek  to  fetter  parties  in  their  natural 
rights  to  make  contracts  otherwise  lawful  are  generally  objec- 
tionable. They  are  opposed  to  the  general  principle  that  indi- 
vidual freedom  of  action  should  be  restricted  only  when  con- 
ducive to  or  necessary  for  the  general  welfare.  The  evils  they 
prevent  are  sometimes  insignificant  compared  with  the  harm 
they  accomplish.  The  anti-coinsurance  law  seems  clearly  within 
this  class  and  should  be  repealed. 

The  Man  NVe  Reward 
Is  the  iVlan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 

Identify  himself  with  the  important  men  of  his  section. 

Find  recreation  in  his  work. 

Tlie  iial  Life  lisirance  Company  of  Novi  York, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 

existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world= 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  Vork  City. 

Lion  Fire  Insurance  Company, 

84  QUEEN  ST.,  CHEAPSIDE. 

LONDON, ENGLAND. 


United  States  Branch : Hartford,  Conn. 
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Fire  Association 

of  Philadelphia. 

Organized  Sept.  1, 1817.  Incorporated  March  27,  1820. 


Charter  Perpetual. 


ASSETS,  $6,315,216.02 


E.  C.  IRVIN,  President. 

THEO.  H.  CONDERMAN,  Vice-President. 
WILLIAM  MUIR,  2d  Vice-President. 

BENJ.  T.  HERKNESS,  Sec.  and  Treas. 
M.  G.  GARRIGUES,  Ass’t  Sec. 


Hanover 

Agencies  Fife  Insupance  Company 

in  all  the  Principal  Places 

in  the  United  States.  OF  NEW  YORK. 


PhcEnix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 


THE 


Organized  1847. 

Hon.  Geo.  A..  Cox,  - - President. 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BLJCKINBLU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK.  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,680,979.64 

Liabilities  17,632,054.19 

Surplus,  January  1,  1902 $2,048,926.16 


C.  W.  ANDERSON,  General  Agent,  189  Broadway,  New  York. 


ORGANIZED  IN  1851. 


Assets,  January  1,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


To  field  workers  . . . 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  Johnson,  Manager,  149  Broadway 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong 
est  company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

Tlio  Penn  Ulutnal  Life  Insnrance  Co. 

OF  PHILADELPHIA.  Organized  1847. 

hat  tells  the  whole  story. 


1826.  ^ THK  1902. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, . 2,031,551.44 


Total  January  1,  1902, $5,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD,  CONN. 


ADDRESS : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 


THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK.  N.  J, 


Personal  Accident.  Plate  Olass  Insurance. 

ATTENTION,  AGENTS  and  BROKERS  I 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insnrance  Company,  Pittsburg,  Pa. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - .Manager. 

Geo.  W.  Dornin,  .\ss*.  Manager. 

Office,  409  California  St.,  San  Fran. 
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H.  L.  PALMER,  Pnis  T. 
J.  W SKINNER,  Sco'V. 


THE 


ORGANIZED  1857. 


Northwestern  Mutual  Life  Ins, 


PURELY  MUTUAL  AND  TRANSACTS  BUSINESS  ONLY  IN  THE  UNITED  STATES. 


LOW 

MORTALITY. 

a 

ECONOMICAL 

MANAGEMENT. 


STATEMENT,  JANUARY  1st,  1902. 


Assets $151,944,757 

Liabilities,  including  $24,927,315  surplus  accumulations 

held  to  meet  tontine  and  semi-tontine  contracts 146,662,526 

General  Surplus 5,282,231 

Income  during  1901 29,471,784 

Insurance  Written  during  1901* 70,318,227 

Insurance  Gained  during  1901* 45,057,710 

Insurance  in  Force* 574,705,000 

•Including  only  business  actually  paid  for. 


NO 

REBATING 

PERMITTED. 


BEST  RESULTS  TO  POLICY-HOLDERS.  MOST  ATTRACTIVE  POLICIES. 

Business  Accepted  Only  From  R.egular  Agents  of  the  Company. 

For  Further  Information,  or  an  Agency,  address: 

WILLARD  MERRILL,  Vice  Preset  and  Sup't  of  Vigencies,  MilWau%ee,  Wis. 


Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 


A,  G,  Mcll’waine,  Jr, , Ma.na.ger- 


Home  Life  Insurance  Co. 

256  BROADWAY,  NEW  YORK. 

GEO.  E5.  IDE.  - - - - President. 


Assets,  - - . . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - 


$13,370  862.75 
856,810  00 
100,000.00 
1,310,131.50 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  \V.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  gfuarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  ’ For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Sun  Ins.  OlTice  of  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 

Office  : 54  PINE  STREET,  NEW  YORK. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  K.  B CUARK,  Asst.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 
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OF'  NEW  YORK. 


Ed  WARD  W.  ScOTT.R=?ESIDENT. 

rOR  Y^OUCV  VAovJDE'RS  KUO  f\aeUTS. 

Succc  soruu  Ao.eNTS.*NO  GentuCme  N Secking  Rcmumebatiwc  Business  Connections. 

WAV  Apply  to  the  Head  OrriCE.oRANYorTHcSociETY’s  General  Accent s. 


THE 


Life  Insurance  Company  of  Boston,  Mass. 
Insurance  in  Force  December  31,  1900,  . . $221,032,536 

STEPHEN  H.  RHODES,  President. 

Roland  O Lamb,  2d  Vice-Pres.  and  Sec’y  ; Arnold  A.  Rand,  3d  Vice-Pres.; 
Robert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department ; Frank  B. 
Weeks,  Sup’t  of  Agencie.c.  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent, 

St.  Paul  Bulldlag,  New  York. 


INSURANCE  COMPANY 

iFIKC) 

OF  LIVERPOOL,  ERGLARD. 


Statement  of  United  States  Branch, 


JANUARY  1,  1902. 


Acock+c  held  in  the  U,  S.  for  the  special  protec- ( <!:►,  a Am  oSt  AS 

/AssCLd,  tjon  Qf  its  American  Policy-holders.  ( 4> ^ 


Accident  Policies.  Health  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 

December  3i,  1899: 

Assets,  ...  - $779,385.45 

Surplus,  -----  365,124.30 

KlIHBALL  C.  ATWOOD,  Sec’y,  290  Broadway,  NEW  YORK. 


Capital,  $2,500,000. 


AGENTS  WANTED, 


SURETY  ON  BONDS. 


American  Surety  Co., 

100  BROADWAY, 

New  York. 


Capital, 


$2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


Liabilities, 


. 4,918,759.29 


S7 A1 EMEN7  DECEMBER  ^/,  igoi. 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


Resources  (including  Capital,  $2,500,000), 
Liabilities  (including  Reserve,  $591,552.89),  . 


$5,466  569.00 
885,961.00 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON, 

Vice-  President. 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  VILLAGES  IN  THE  UNITED  STATES. 


Telephone;  Cortlandt  5395. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846-1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109759.365.91 

15,449.303.79 

26,691,442.17 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT. 

NESS  AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD.  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary. 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York:  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 

THOMAS  H.  MONTGOMERY,  Prest.  « 
RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS— Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 

Bankers 
Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 

RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


AN  INSURANCE  NEWSPAPER, 


VoL.  LXVII.  SATURDAY,  JULY  12,  1902  No.  2. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 

ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


We  suppose  the  real  motive  behind  the  Bass  bill, 
which  the  Louisiana  Legislature  has  enacted  into  a law, 
is  a threat  to  the  fire  insurance  companies.  In  its  orig- 
inal form  the  bill  made  the  insurance  of  its  public  prop- 
erty by  the  State  mandatory.  As  amended  and  as 
passed  the  “State  insurance  board’’  created  by  the  bill 
may  use  its  discretion  in  putting  the  provisions  of  the 
law  into  effect.  In  other  words,  if  the  companies  are 
good  according  to  the  standard  set  up  by  the  State 
authorities  they  will  be  allowed  to  write  the  State  build- 
ings, as  heretofore;  but  if  the  rates  are  not  satisfactory 
the  lines  will  be  taken  from  them,  and  the  State  will  go 
into  the  fire  insurance  business  for  itself.  We  do  not  sup- 
pose this  will  make  any  difference  with  the  underwriters, 
or  it  should  not  do  so.  They  know  for  what  price  they 
can  afford  to  carry  the  State  property  and  they  cannot 
take  it  for  less.  Neither  can  the  State,  safely.  It  was 
stated  by  a friend  of  the  bill  in  the  Legislature  that  the 
premiums  on  the  State  property  amount  to  about 
$20,000  annually,  which  amount  is  not  much  of  an  in- 
ducement, distributed  among  the  one  hundred  odd  com- 
panies doing  business  in  Louisiana.  We  reprint  the  text 
of  the  act  with  our  legislative  news.  It  provides  for  a 
State  insurance  fund  made  up  of  contributions  from  the 
various  public  institutions  equal  to  the  amounts  they 
now  pay  in  fire  insurance  premiums,  and  out  of  this 
fund  losses  when  they  occur  shall  be  paid.  Whether 
this  fund  shall  be  called  up,  however,  is  optional  with 
the  insurance  board,  composed  of  the  Governor,  Auditor 
and  Treasurer.  They  are  not  likely  to  call  it  up,  nor  to 
threaten  to  do  so,  as  we  have  said,  unless  the  com- 
panies are  bad.  The  board  might  study  with  interest 
the  experience  of  the  State  of  Iowa,  which  declared  its 
independent  of  the  “trust,”  insured  its  public  property 
itself  and  suffered  a loss  of  $1,200,000  in  one  year. 

The  Institute  of  Actuaries  having  elected  Mr.  Miles 
M.  Dawson  an  associate  member,  our  esteemed  con- 
temporary Insurance  takes  occasion  to  chide  our  own 
Actuarial  Society  of  America  for  its  exclusion  of  Mr. 
Dawson  from  membership.  This  has  drawn  forth  a 
letter  of  explanation  and  correction  from  Mr.  Dawson, 
who  says: 

The  Actuarial  Society  did  not  reject  me.  At  the  special  request  of  Mr. 
Emery  McClintock  I consented  to  allow  him  to  present  my  name.  I knew 
that  there  were  some  members  who  disapproved  of  me,  but  I considered 
that  his  indorsement  was  enough  to  offset  such  objection  in  the  minds  of 
reasonable  people.  However,  I did  not  permit  my  name  to  ^o  in  until  at 
my  request  another  eminent  actuary  had  twice  sounded  the  council.  One 
member,  who  entered  no  objection  when  the  council  was  sounded,  made 
objection  long  after  the  name  was  presented,  and  just  previous  to  the 


meeting  at  which  it  would  have  been  acted  upon.  It  takes  two  members 
of  the  council  only,  out  of  some  fifteen  or  more,  to  reject;  but  I imme- 
diately withdrew  my  name,  not  wishing  either  to  embarrass  my  proposer, 
nor  indeed  to  enter  the  society,  so  long  as  a single  person,  deemed  worthy 
to  be  a member  of  the  council,  objected.  It  seems  to  me  that  under  these 
facts  there  is  nothing  to  reflect  upon  the  council  or  myself;  at  the  same 
time  I might  wish  that  the  conditions  of  membership  were  made  such 
that  personal  objections  on  the  part  of  a few  might  not  exclude. 

This  letter  sheds  an  interesting  light  on  the  conten- 
tion of  Mr.  Putnam  last  year,  when  he  was  warmed  by 
his  defense  of  the  Massachusetts  Insurance  Department 
in  the  preliminary  term  valuation  case,  that  membership 
in  the  society  was  necessary  to  constitute  an  “actuary” 
in  this  country.  It  would  seem  that  if  the  personal  dis- 
relish of  a candidate  by  two  individuals  is  of  more  im- 
portance in  determining  qualification  than  his  pro'fes- 
sional  equipment  Mr.  Putnam  is  right.  The  Actuarial 
Society  should  make  haste  to  abolish  its  absurd  rule.  If 
a gentleman  is  acceptable  to  the  Institute  of  Actuaries 
he  is  the  professional  equal  of  any  member  of  the  Amer- 
ican Institute  of  Actuaries,  unless,  indeed,  the  latter  is 
really  a club  composed  of  mutual  admirers  and  not  an 
association  of  professional  men  for  a scientific  purpose. 


The  offer  of  the  Mississippi  business  men  who  held  a 
convention  at  Jackson  last  week  is  to  try  to  secure  a 
repeal  of  the  valued  policy  law  “in  so  far  as  it  relates  to 
cotton  and  other  personal  property,”  in  a specially  called 
session  of  the  Legislature,  if  the  fire  insurance  com- 
panies will  promise  to  restore  the  blanket  policy  for 
cotton,  in  case  such  change  in  the  law  can  be  had.  The 
question  has  been  put  by  the  chairman  of  the  conven- 
tion committee  to  each  of  the  companies,  with  the  as- 
surance that  “it  will  be  perfectly  useless  to  ask  the 
Governor  to  call  an  extra  session  unless  we  could  at 
the  same  time  lay  before  him  the  assurance  of  the  fire 
insurance  companies  that  the  amendment  of  the  law  as 
indicated  would  be  met  with  a restoration  of  the  blanket 
policy.”  It  will  be  seen  that  the  business  men  assume 
rather  a dictatorial  air,  when  their  condition  is  really 
that  of  suppliants  to  the  companies.  We  like  the  reply 
which  President  Moore,  of  the  Continental,  has  returned, 
together  with  an  offer  to  supply  the  members  of  the 
Mississippi  Legislature  with  “any  number”  of  copies  of 
the  National  Board  pamphlet  on  adverse  insurance  legis- 
lation. He  says: 

We  have  to  say  that  we  trust  your  committee  will  not  confine  its  efforts 
to  so  slight  a change  in  the  law.  A valued  jjolicy  law,  whether  it  applies 
to  personal  property  or  to  real  estate,  is  directly  at  variance  with  the  inter- 
est of  property  owners.  The  Anti-Compact  law  of  your  State  is  also  a 
direct  injury  to  owners  of  property,  and  at  present  the  feeling  of  the  com- 
panies is  that  they  will  have  to  give  up  doing  business  in  sections  where 
they  are  prevented  from  conferring  with  each  other  to  ascertain  the  cost 
of  insuring,  especially  in  the  case  of  the  larger  risks,  no  one  company 
having  enough  of  the  risks  exceeding  in  value  $100,000  on  their  books  to 
tell  what  a proper  rate  should  be.  We  are  disposed  to  go  as  far  as  we  con- 
sistently can  in  meeting  the  necessities  of  merchants  and  property  owners 
generally,  but  there  is  a point  where  justice  to  our  own  interests  requires 
that  we  should  go  without  insurance  the  cost  of  which  we  cannot  compute. 

If  the  suffering  business  men  of  Mississippi  want  lib- 
eral treatment  from  the  underwriters  they  must  make  it 
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possible  by  the  abrogation  not  only  of  a part  of  the 
valued  policy  law,  but  of  the  law  in  its  entirety,  together 
with  the  other  laws  which  hamper  and  prevent  the  free 
transaction  of  the  business  of  fire  insurance  in  their 
State.  “It  will  be  perfectly  useless”  to  ask  the  com- 
panies to  restore  the  old  usages  unless  the  inequitable 
laws  are  repealed. 

According  to  the  plans  set  forth  by  Mr.  Vorys,  of 
Ohio,  chairman  of  the  executive  committee,  the  na- 
tional association  of  insurance  department  officials  pro- 
poses to  be  useful.  It  has  been  the  custom  at  annual 
meetings  to  refer  most  matters  that  have  come  up  for 
consideration  to  the  next  annual  meeting.  Perhaps 
much  of  this  debility  has  been  due  to  the  ephemeral 
nature  of  the  organization,  constituted  as  it  is  of  mem- 
bers whose  official  lives  depend  upon  the  variable  re- 
sults of  party  politics.  Still,  there  is  always  a residuum 
of  staying  members  in  these  annual  conventions,  and 
they  give  a continuous  existence  to  the  association.  If, 
as  the  executive  committee  desires,  the  association  will 
actually  legislate,  it  may  become  a power  in  the  pro- 
motion of  better  insurance  conditions.  If,  for  example, 
it  could  bring  about  uniform  insurance  laws  in  all  the 
States  it  would  do  much  to  justify  its  existence  as  an 
arm  of  the  State  governments  and  probably  check  the 
growing  inclination  for  national  supervision.  The  com- 
bined influence  of  the  insurance  commissioners  could 
also  be  exerted  with  effect  in  the  removal  of  the  special 
deposit  requirements  exacted  by  some  of  the  Southern 
and  Western  States;  in  the  suppression  of  wild  cat  in- 
surance and  in  the  mutual  acceptance  of  department 
certificates  of  solvency,  or  if  that  is  not  always  prac- 
ticable, in  making  States  pay  the  expenses  of  examina- 
tions out  of  their  own  pockets.  Very  much  more  can 
be  accomplished  if  all  the  States  and  Territories  will 
send  representatives  to  the  Columbus  Convention  in 
September,  and  we  trust  that  the  special  efforts  of  the 
executive  committee  in  that  direction  this  year  will  meet 
with  success.  A full  convention  of  insurance  depart- 
ment officials  has  never  been  held.  The  nearest  to  it 
was  the  first,  in  1871,  when  about  half  of  the  States  were 
represented. 


facts  anD  ©pinions* 


.-\nother  heavy  loss  has  come  at  the  Union  Stock  Yards  in 
Chicago  to  justify  the  25  per  cent,  advance  in  rates  made  a few 
months  ago.  At  the  time  there  was  a great  uproar  among  the 
packers,  their  losses  having  been  light  for  a few  years,  but  the 
$300,000  insurance  loss  on  the  Armour  plant  soon  after  checked 
that,  and  now  comes  a loss  of  at  least  $200,000  on  the  Swift 
plant,  showing  a loss  of  over  half  a million  on  the  Stock  Yards 
business  of  the  year  already,  and  with  six  months  yet  to  come. 
Counting  the  25  per  cent,  advance,  the  Stock  Yards  premiums 
for  the  year  are  estimated  at  $400,000.  The  Swifts  have  long 
been  unpopular  among  insurance  men  for  their  policy  of  insuring 
only  stocks  and  not  buildings,  and  it  is  understood  that  the  firm 
was  in  that  plight  when  the  fire  came,  although  it  refused  to 
give  out  any  information  about  its  insurance.  Some  say  that 
the  buildings  were  insured,  but  not  with  the  Chicago  agents, 
being  carried  at  cut  rates  by  individual  underwriters  and  Lloyds 
in  the  East.  The  department  did  well  in  fighting  the  fire,  con- 
fining it  to  the  section  in  which  it  broke  out,  and  preventing  its 
spread  to  any  of  the  large  packing  houses  by  which  the  burning 
building  was  surrounded.  The  next  day  after  the  Stock  Yards 


fire  in  Chicago  came  the  heaviest  loss  of  the  year  in  a blaze  on 
Wabash  avenue,  near  several  of  the  large  apartment  stores,  caus- 
ing a damage  of  $325,000,  largely  covered  by  insurance.  The 
lines  involved  were  well  distributed,  no  companies  being  caught 
for  any  very  large  amounts.  These  two  fires  were  the  first  that 
Chicago  had  had  in  several  months  that  involved  large  amounts, 
and  local  underwriters  were  beginning  to  hope  that  they  could 
make  a better  showing  this  year.  The  Fourth  of  July  losses  were 
light  in  Chicago  and  over  the  West  generally,  largely  because  of 
the  general  and  prolonged  rains. 

The  Mutual  Reserve  Life  insurance  company  announces  that  it 
has  received  licenses  from  the  insurance  departments  of  Canada 
and  Maryland  to  do  business  in  those  localities  as  a legal  re- 
serve company.  It  will  be  remembered  that  in  December  last  the 
Maryland  commissioner  notified  President  Burnham  of  “my  inten- 
tion to  refuse  to  issue  a license  to  your  company  to  do  business 
in  this  State  next  year,  unless  your  action  in  laying  liens  against 
the  old  policy  holders  shall  be  reversed.’  It  is  to  be  presumed 
that  the  commissioner  has  changed  his  views  in  this  matter. 
On  the  other  hand,  the  announcement  comes  from  New  Hamp- 
shire this  week  that  Commissioner  Linehan  has  declined  to  issue 
a license  to  the  reincorporated  company,  giving  as  a reason  that 
“his  action  was  taken  solely  for  what  he  thought  to  be  the  best 
interests  of  the  people  of  New  Hampshire.’’  The  Nebraska  de- 
partment also  this  week  refused  to  issue  a new  certificate  to  the 
Mutual  Reserve  on  the  ground,  as  the  Chicago  dispatch  said, 
“that  its  losses  in  Nebraska  have  not  all  been  paid  as  reported. 
Seven  unpaid  losses  are  cited  by  the  department  in  support  of 
its  position.’’  In  this  connection  we  may  state  that  we  have  re- 
ceived a communication  from  an  officer  of  the  company,  say- 
ing that  we  misinterpreted  the  tenor  of  the  article  which  it  gave 
out  regarding  the  valuation  of  the  leasehold  of  the  company’s 
building  by  the  Massachusetts  department.  It  does  not  seem  to 
us  on  a re-reading  of  the  article  that  it  could  not  convey  the 
meaning  which  impressed  us.  If  it  is  susceptible  of  two  inter- 
pretations, it  is  the  fault  of  the  company,-  which  we  are  con- 
strained to  say  has  had  among  its  characteristics  in  the  past 
that  of  substituting  in  its  public  utterances  ambiguity  for  a 
straightforward  statement  of  facts. 


At  the  annual  general  meeting  of  the  shareholders  of  the 
Royal,  of  Liverpool,  held  June  17,  Chairman  Hornby,  in  address- 
ing the  meeting,  said : 

It  is  certain  that  fire  insurance,  in  common  with  other  enterprises,  has, 
in  view  of  such  competition,  to  look  now  to  a smaller  percentage  of  profits 
than  was  the  case  ten  or  twenty  years  ago,  and  that,  therefore,  we  have  to 
look  for  a larger  business  on  the  safest  lines  to  produce  a profitable  result. 
Your  directors  consider  that  their  policy  has  enabled  them  to  achieve  this 
desired  result,  for  to  produce  the  amount  necessary  for  our  dividend 
requires  to-day  a much  smaller  percentage  of  our  premiums  than  formerly. 
The  acquisition  of  the  Kent  and  Lancashire  has  given  us  fresh  connec- 
tions which  experience  has  shown  us  can,  and  will,  be  further  developed,  to 
our  increased  profit.  Figures  we  will  not  deal  with,  but,  repeating  what 
I have  already  said,  I may  say  that  in  paying  cash,  instead  of  increasing  the 
number  of  our  shares,  we  feel  assured  that  any  interest  on  the  amount  we 
have  paid  out  will  be  made  up  by  the  profits  on  the  business  of  those  com- 
panies which  we  have  retained  on  our  books  and  leave  a very  considerable 
surplus  for  our  profit  and  loss  account.  Dealing  now  with  the  accounts  in 
the  order  in  which  they  appear  in  the  report,  you  will  have  noticed  that  our 
fire  premium  income  has  now  reached  two  and  a half  millions.  While  the 
large  increase  thus  shown  is  to  a great  extent  the  result  of  taking  over  the 
Kent  and  Lancashire  businesses,  the  growth  is  also  due  to  the  natural 
development  of  our  own  premiums,  resulting,  I am  pleased  to  say,  to  a con- 
siderable extent,  from  the  more  adequate  rates  which  we  are  now  obtaining 
in  the  United  States.  Our  losses  are  relatively  somewhat  less  than  in  the 
previous  year,  while  our  ratio  of  expenses  is  practically  identical,  the  result 
being  that  we  are  able  to  carry  £163,365  to  the  credit  of  profit  and  loss. 

It  was  learned  from  private  sources  this  week  that  certain 
Boston  capitalists,  who  are  the  owners  of  the  water  company  in 
Helena,  Mon.,  have  definitely  determined  to  shut  off  the  water 
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supply  of  that  city,  leaving  it  without  sewerage  facilities  or  fire 
protection,  unless  the  city  government  pays  bills  for  water  sup- 
plied amounting  to  date  to  $73,000.  The  officers  of  the  com- 
pany sent  a formal  communication  June  24  to  the  mayor  and 
city  council  to  this  effect,  but  no  action  has  yet  been  taken  by 
the  Helena  authorities,  and  the  mayor  has  characterized  the 
company’s  letter  as  a “bluff.”  Meanwhile  the  officers  of  the 
company  have  obtained  what  they  consider  the  best  legal  opinion 
in  the  East,  and  after  waiting  a reasonable  time  to  give  the  fire 
insurance  companies  an  opportunity  to  arrange  for  cancelling 
their  risks,  will  shut  off  the  water.  It  is  understood  that  the 
water  would  have  been  shut  off  before  this  had  it  .not  been  for 
the  fire  underwriters,  but  it  has  been  decided  to  wait  no  longer 
and  to  proceed  to  definite  action,  even  though  it  involve  the  can- 
celling of  every  fire  insurance  policy  in  Helena.  The  case  is 
being  followed  with  considerable  interest  by  the  leading  fire  un- 
derwriters, for  it  would  be  the  first  instance  in  many  years  of  a 
city  being  thus  left  without  the  opportunity  of  fire  insurance  ex- 
cept at  enormously  increased  rates. 

The  attorney-general  of  New  York  has  rendered  an  opinion 
to  the  superintendent  of  the  New  York  State  Insurance  Depart- 
ment that  “the  insertion  of  the  words  ‘or  any  of  its  assigns’  in 
the  mortgage  clause  of  a standard  fire  insurance  policy  is  a 
violation  of  law.”  In  the  course  of  the  opinion,  which  is  long,  he 
says : 

In  my  opinion  the  insertion  of  these  words  works  a very  substantial 
change  in  the  intended  effect  of  the  clause.  It  must  be  evident  to  anyone 
familiar  with  the  construction  of  statutes  or  contracts  that  the  blank  space 
after  the  word  “to”  was  intended  for  the  insertion  of  the  name  or  names  of 
the  mortgagee  or  mortgagees.  To  speak  of  an  assignee  of  a mortgage 
as  a “mortgagee”  is  a misdescription  both  as  a matter  of  grammatical 
construction  and  as  a matter  of  law,  and  it  is  not  to  be  assumed  that  the 
Superintendent  of  Insurance  in  preparing  and  the  Legislature  in  approving 
the  form  intended  to  give  an  effect  to  the  clause  in  question  involving  such 
an  erroneous  description.  This  is  a sufficient  answer  to  the  suggestion 
made  by  one  of  your  correspondents  in  a letter  which  you  have  submitted 
to  me,  to  the  effect  that  the  blank  referred  to  might  be  filled  by  the  inser- 
tion of  the  name  of  the  beneficiary  or  of  any  words  which  are  descriptive 
of  the  beneficiary.  It  is  doubtless  true  that  any  necessary  descriptive  words 
may  be  added  to  the  name  of  a beneficiary,  such  as  an  official  title,  “ex- 
ecutor,” “administrator,”  “guardian,”  etc.,  so  long  as  the  beneficiary  is 
named,  but  to  say  that  the  beneficiary  need  not  be  named  at  all  is,  I 
believe,  wholly  unjustified,  both  as  a matter  of  construction  and  as  a mat- 
ter of  policy. 

The  United  Railways  and  Electric  Company,  of  Baltimore,  con- 
trolling all  the  city  and  suburban  railways  there,  has  arranged  to 
insure  the  lives  of  the  3,000  motormen  and  conductors  on  its 
lines.  In  the  case  of  fatal  accident  while  in  the  service  of  the 
company  the  sum  of  $1,000  will  be  paid  to  the  family  of  the 
victim.  This  arrangement  has  been  entered  into  with  Insurance 
Commissioner  Wilkinson,  who  is  designated  by  a law  passed  by 
the  last  Legislature  to  act  as  agent  for  such  a plan.  This  is 
known  as  the  “Employers’  and  Employees’  Co-operative  Insur- 
ance and  Liability  law.”  It  permits  the  employer  to  deduct  one- 
half  of  the  cost  of  this  insurance  from  the  wages  of  the  em- 
ployee. It  has  been  decided  by  the  management  of  the  United 
Railways  that  the  company  will  pay  the  entire  amount,  and  will 
make  no  deduction  from  the  wages  of  the  men.  It  will  cost  60 
cents  for  each  employee  so  protected,  and  the  aggregate  to  be 
paid  by  the  United  Railways  will  be  about  $1,800  a year.  The 
insurance  is  to  be  accepted  as  settlement  for  any  claim  against 
the  company,  and  in  this  sense  is  a mutual  arrangement  between 
employer  and  employee. 


The  fifteenth  annual  convention  of  the  International  Associa- 
tion of  Accident  Underwriters  was  held  at  the  Crawford  House, 
White  Mountains,  N.  H.,  this  week,  from  Wednesday  to  Friday. 
Nineteen  of  the  thirty-one  companies  in  the  association  were  rep- 
resented. President  Moore  presided  and  read  a paper  on  “Uni- 


form Conditions  in  Policies,”  which  evoked  a discussion  of  wide 
range.  A committee  was  appointed  to  formulate  a new  policy 
which  shall  be  submitted  to  the  next  convention.  The  old  of- 
ficers, with  the  exception  of  Vice  President  Kingsbury,  who  de- 
clined, were  re-elected,  so  that  the  roster  now  stands;  F.  J. 
Moore,  president ; C.  H.  Bunker,  first  vice  president ; A.  L. 
Eastman,  of  Canada,  second  vice  president;  G.  L.  McNeill,  secre- 
tary; B.  F.  Hughes,  treasurer;  C.  H.  Bunker,  chairman  of 
executive  committee.  Among  the  invitations  to  meet  next  year 
was  one  from  England,  but  the  convention  decided  upon  the 
Thousand  Islands. 


A North  Carolina  law  requires  fire  insurance  companies  doing 
business  in  the  State  to  report  their  losses  by  fires  therein  soon 
after  their  occurrence.  Insurance  Commissioner  Young  has  is- 
sued a warning  note  to  the  companies  about  this  requirement,  in 
which  he  says : 

It  is  important  for  the  completeness  of  our  records  and  statistics  that 
every  loss  should  be  reported,  and  if  you  have  not  already  done  so  we 
urge  that  you  arrange  to  have  these  reports  made  regularly  and  system- 
atically from  one  place.  This  will  be  of  great  service  to  the  department 
and  prevent  duplicate  reports.  We  have  checked  over  the  loss  reports  on 
file,  and  to  say  nothing  of  the  reporting  before  that  time,  we  find  that 

since  the  day  of  , 19...,  your  company  has  only  made 

reports  to  this  department  of  fires.  You,  of  course,  know  whether 

this  is  a good  showing  or  not,  and  if  it  is  we  congratulate  you  on  it;  but 
we  wish  you  to  check  over  your  list  of  fires  and  report  now  all  not  here- 
tofore reported.  We  call  your  attention  to  this  matter,  as  we  must  have 
the  reports  of  all  fires  occurring  in  this  State  to  complete  our  records  and 
to  enable  us  the  better  to  operate  our  fire  marshal’s  law.  The  penalty  for 
noncompliance  with  this  law  is  very  heavy,  but  we  feel  sure  that  it  will 
he  your  pleasure  to  comply  with  its  provisions. 

The  interesting  and  agreeable  announcement  is  made  that  at 
the  meeting  of  the  directors  of  the  Home  insurance  company  of 
New  York  on  Tuesday  Frederic  C.  Buswell  was  elected  second 
vice  president,  and  Emanuel  H.  A.  Correa  third  vice-president. 
These  gentlemen  have  risen  by  merit  from  the  office  force  of  the 
company,  and  are  among  those  longest  in  its  service.  Mr.  Bus- 
well  was  made  assistant  secretary  in  March,  1898,  and  Mr.  Correa 
was  appointed  to  a similar  position  in  April  of  the  same  year. 
The  semi-annual  statement  of  the  Home  just  published  shows 
assets  on  June  30  of  $15,918,449.43,  and  liabilities,  including 
$3,000,000  capital,  of  $9,849,762,  which  gives  a net  surplus  of 
$6,068,687,35,  and  a surplus  as  regards  policy-holders  of  $9,068,- 
687.35-  A semi-annual  dividend  of  7 per  cent,  has  been  declared 
by  the  directors. 


The  June  fire  loss  in  the  United  States  and  Canada,  accord- 
ing to  the  record  kept  by  the  Journal  of  Commerce,  was  $io,- 
245.350.  The  following  are  the  comparisons  of  the  first  six 
months  of  three  years : 


1900.  1901.  1902. 

January $11, 755.30°  $16,574,950  $15,032,800 

February 15,427,000  13,992,000  21,010,500 

March  13,349,200  15,036,250  12,056,600 

April 25,727,000  11,352,800  13,894,600 

May 13,759,400  22,380,150  14,866,000 

June 21,281,000  9,590,000  10,245,330 


Total.s $103,298,900  $88,926,150  $87,105,850 


During  June  there  were  171  fires  of  a greater  destructiveness, 
each,  than  $10,000.  The  largest  fire  loss  was  $372,000  at  the 
Portland,  Ore.,  lumber  yards. 


The  fire  premiums  of  the  Royal  Exchange  Assurance  Com- 
pany in  1901,  after  deducting  the  sums  paid  for  reassurance, 
amounted  to  £518,123  los.,  being  an  increase  over  1900  of  £39,625. 
The  fire  losses,  after  making  provision  for  all  claims,  amounted 
to  £320,111,  being  61.78  per  cent,  of  the  premiums.  The  ex- 
penses of  management  amounted  to  £87,626,  and  the  commission 
to  £82.947,  oi  together  to  £170,574.  being  32.92  per  cent,  of  the 
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fire  premiums.  Interest  on  the  fire  funds  yielded  £8,057,  and 
the  result  of  the  year’s  working  showed  a balance  of  £35,456, 
which  has  been  carried  to  profit  and  loss  account.  The  fire 
fund  has  been  increased  by  a transfer  of  £25,000  from  the  profit 
and  loss  account,  and  now  stands  at  £225.000.  as  a special  re- 
serve for  outstanding  risks. 


In  a recent  issue  the  London  Financier  and  BnUionist  printed 
the  following  reference  to  the  operations  of  Lloyds,  which  will 
have  the  tendency  to  shake  confidence  in  that  ancient  institution  ; 

It  is  alleged  that  claims  are  paid  by  certain  underwriters  at  Lloyds  with 
the  greatest  reluctance  and  often  only  under  legal  pressure  or  as  the  result 
of  an  action  at  law.  It  is  further  asserted  that  the  Lloyds  underwriters  take 
advantage  of  every  possible  technicality  to  avoid  meeting  claims,  and  fre- 
quently bring  about  a compromise  of  them,  relying  on  the  unwillingness 
of  the  average  claimant  to  embark  in  a lawsuit.  In  fact,  the  allegation  is 
that  some  underwriters  never  pay  a claim  unless  they  are  entirely  unable 
to  avoid  doing  so.  Banks  are  refusing  to  accept  guarantees  from  Lloyds  as 
security  for  advances,  and  in  shipping  circles  complaints  as  to  the  methods 
of  some  of  Lloyds  underwriters  are  very  great,  and  in  financial  quarters 
similar  expressions  of  opinion  have  been  elicited.  The  same  feeling  pre- 
vails in  legal  circles. 

It  is  the  general  impression  that  the  construction  of  cities  of 
Great  Britain  is  superior  to  that  of  American  cities,  but  Presi- 
dent Washburn,  of  the  Home,  who  recently  returned  from  a 
visit  abroad,  does  not  think  so.  In  a statement  made  to  a rep- 
resentative of  the  Chronicle  he  says  of  buildings  in  British  cities : 

Most  of  the  buildings  are  old,  and  while  the  fronts  look  well  there  is 
likely  to  be  a bad  factory  risk  right  in  the  heart  of  a congested  district. 
One  of  the  reasons  why  the  fire  loss  is  comparatively  small  lies  in  the  cli- 
mate. Here,  where  the  air  is  dry  and  the  sun  is  hot.  inflammable  structures 
burn  more  readily  and  completely  than  m Great  Britain,  where  the  air  is 
almost  always  moist.  While  I was  there,  though,  there  were  three  serious 
fires,  one  of  which  resulted  in  loss  of  life.  It  was  a marvel  from  the  man- 
ner in  which  they  were  fought  that  they  did  not  spread  further. 

The  Appellate  Division  of  the  Supreme  Court  of  New  York 
on  Tuesday  handed  down  a decision  affirming  the  judgment  of 
the  lower  court  in  dismissing  the  action  brought  by  the  Man- 
hattan Fire  insurance  company  and  Otto  Helsey,  as  receiver, 
against  Joseph  Fox  and  others  to  recover  $217,248.63  alleged  to 
have  been  unlawfully  misappropriated  and  converted  by  the  de- 
fendants as  directors  of  the  Mutual  Fire  insurance  company, 
which  in  time  became  the  Manhattan  Fire  insurance  company. 
The  opinion,  written  by  Justice  Ingraham,  said  it  could  not  be 
proved  that  the  directors  of  the  Mutual  Company  did  not  act 
in  good  faith  when  that  company  was  merged  with  the  Man- 
hattan. 


The  New  York  State  Association  of  Supervising  and  Adjust- 
ing Agents  held  its  annual  session  at  Frontenac,  N.  Y.,  on  Tues- 
day, with  an  attendance  of  100  members.  The  address  of  the 
day  was  delivered  by  Robert  B.  Beath,  president  of  the  National 
Board  of  Fire  Underwriters  and  president  of  the  United  Fire- 
men’s insurance  company  of  Philadelphia.  A.  W.  Selkirk,  of 
the  .Fltna  of  Hartford,  Conn.,  was  elected  president;  E.  J. 
Haynes,  Jr.,  of  the  Springfield,  vice  president,  and  Lloyd  Greene, 
of  Poughkeepsie,  secretary  and  treasurer.  George  P.  Peck,  R.  P. 
Dolson.  K.  S.  Kissam,  Robert  Glass  and  Charles  W.  Phelps 
were  elected  to  the  executive  committee. 

It  is  understood  that  Mr.  McDonald,  the  Western  manager  of 
the  Connecticut  Fire,  is  receiving  much  encouragement  in  his 
plan  for  a combination  of  the  experience  of  the  Union  companies 
on  the  large  cities  business,  according  to  a uniform  classification. 
Some  people  have  tried  to  find  in  it  another  scheme  of  the  In- 
surance Survey  Bureau  against  the  Western  Union,  but  this  soon 
fizzled  out.  Mr.  McDonald  claims  that  all  the  trouble  in  the 
large  cities  is  not  due  to  high  commissions,  although  they  make 
enough,  and  that  the  source  of  many  evils  can  be  found  by  a 


classification  of  the  business,  to  show  what  classes  have  been  the 
heavy  losers. 

The  committees  from  the  Interstate  Crushers’  Association,  the 
Texas  Crushers’  Association  and  executive  board  of  the  Inter- 
state Association,  representing  nearly  all  of  the  cotton  oil  mills  in 
the  United  States,  met  at  Memphis.  Tenn.,  July  5,  and  after  a 
session  of  several  hours  selected  twenty  directors  to  perfect 
plans  for  a mutual  fire  insurance  company  to  carry  all  cotton  oil 
mill  risks.  The  directors  will  meet  in  Memphis  in  two  weeks 
for  the  purpose  named.  It  is  asserted  by  the  advocates  of  the 
scheme  that  the  action  of  the  committee  will  result  in  the  with- 
drawal of  $20,000,000  in  risks  from  the  regular  insurance  com- 
panies. 

In  an  address  to  the  policy-holders  the  officers  of  the  Mutual 
Reserve  Life  insurance  company  say: 

It  is  with  pleasure  that  we  convey  to  you,  as  the  members  to  whom 
this  company  belongs,  the  first  information  of  the  substantial  progress 
made  during  the  last  six  months,  during  three  of  which  the  company  was 
under  examination  by  the  New  York  Insurance  Department.  The  com- 
pany has  gained  in  general  membership  during  this  six  months  4,000 
members.  It  has  gained  in  general  insurance  in  force  $2,500,000,  In  these 
results  nothing  but  business  actually  paid  for  on  June  30  of  the  current 
year  is  counted.  There  has  been  paid  to  the  beneficiaries  of  deceased 
members  since  organization  over  $50,000,000.  It  has  gained  during  the  six 
months  in  surplus  over  all  liabilities  of  every  description  over  $50,000. 

There  is  such  a lack  of  insurance  facilities  for  large  lines  iir 
Chicago  that  big  grain  and  packing  house  firms  and  leading 
agencies  are  considering  the  organization  of  stock  companies 
under  the  State  law  to  help  them  out.  The  Armours  made  much 
progress  with  such  a plan,  and  were  perfectly  willing  to  put  up 
the  $100,000  required  for  capital  stock,  but  could  not  get  the  un- 
derwriter whom  they  wanted  to  manage  the  company.  They  knew 
enough  about  the  business  to  understand  that  first  class  talent  is 
necessary  to  give  a small  and  new  company  any  show  in  these 
times. 


The  Insurance  Directory  for  1902.  published  by  James  H. 
McClellan  at  the  office  of  the  BaltijnO)-e  Underwriter,  will  be 
found  exceedingly  useful  to  everyone  interested  in  insurance  in 
the  States  of  Maryland.  Delaware,  Virginia  and  West  Virginia 
and  the  District  of  Columbia,  and  particularly  in  the  cities  of 
Baltimore  and  Washington,  about  which  detailed  information 
is  given.  The  insurance  laws  of  the  several  States  are  well 
digested,  the  statistics  of  business  are  carefully  collated,  and 
the  agency  lists  are  full.  The  price  of  the  directory  is  $1. 

The  number  of  centenarians  in  Great  Britain,  whose  name.s 
have  been  recorded  by  the  St.  James’s  Gazette  in  the  past  ten  years 
is  402,  of  whom  152  were  men  and  250  women.  The  proportion 
between  the  sexes  was  maintained  each  year.  The  oldest  person 
in  this  decennial  list  is  Mrs.  Margaret  Neve,  of  Guernsey,  who 
is  still  living  at  the  age  of  109.  Mrs.  Elizabeth  Hanbury.  who 
died  in  October,  1901,  was  born  June  9,  1793,  thus  living  in  three 
centuries  like  Mrs.  Neve.  The  Gazette  insists  that  the  ages  of 
these  two  old  ladies  have  been  established  beyond  doubt. 

.-'^T  a meeting  of  the  persons  interested  in  the  Atlas  Mutual  of 
Boston  it  has  been  decided  to  resume  active  business.  The  fol- 
lowing directors  have  been  elected:  John  A.  Pray,  president  of 
the  South  End  National  Bank ; John  Shepard,  dry  goods ; 
Nathaniel  J.  Rust,  capitalist:  Benjamin  F.  Dutton,  dry  goods; 
Charles  A.  Vialle,  president  of  the  National  Bank  of  the  Repub- 
lic; Frank  H.  Mason,  treasurer;  John  Oscar  Teele,  attorney; 
Clarence  H.  Hayes,  L.  Burge,  Hayes  & Co.,  insurance;  Owen 
J.  Lewis,  boots  and  shoes. 

The  element  among  the  Chicago  fire  underwriters  which  is 
seeking  the  improvement  of  business  practices  is  hoping  that 
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something  will  come  of  the  new  plan  of  making  the  entire  execu- 
tive committee  of  the  Chicago  Underwriters’  Association  the  in- 
vestigating committee,  instead  of  a small  subcommittee.  The 
reformers  have  organized  the  Diogenes  Club,  with  evident  ref- 
erence to  the  traditional  search  for  an  honest  man,  and  meet 
weekly  at  dinner  to  talk  over  the  situation  and  plan  prosecutions. 

The  annual  meeting  of  the  Wisconsin  State  Board  was  held 
Tuesday,  July  8,  at  Green  Lake.  Interest  at  the  meeting  cen- 
tered in  the  plans  for  applying  the  new  schedules,  which  will  be 
done  by  the  field  men  in  connection  with  the  experts  employed 
by  the  governing  committee.  Considerable  dissatisfaction  has 
been  developed  with  reference  to  the  exempting  of  certain  towns 
from  the  advance  while  requiring  others,  which  consider  them- 
selves equally  entitled  to  exemption,  to  pay  it. 

Dates  ahead  : Annual  meeting  of  the  International  Association 
of  Fire  Engineers,  at  New  York.  September  i6  to  19;  annual 
meeting  of  the  National  Association  of  Insurance  Commissioners, 
at  Columbus,  Ohio,  September  23,  24  and  25 ; annual  meeting  of 
the  National  Association  of  Life  Underwriters,  at  Cincinnati, 
Ohio,  October  15  to  17;  annual  meeting  of  the  National  Associa- 
tion of  Local  Fire  Insurance  Agents,  at  Louisville,  Ky.,  October 
21,  22  and  23. 

A PROSPECTUS  is  being  circulated  among  the  fraternal  bene- 
ficiary orders  of  a "Temple  of  Fraternity,’'  to  be  built  by  all  the 
orders  in  the  country  at  St.  Louis,  for  use  of  visiting  members 
to  the  Exposition  of  1904.  The  prospectus  says  that  "the  build- 
ing will  contain  eighty  rooms,  one  for  each  of  the  fraternal  or- 
ders, and  will  be  built  on  the  style  of  the  Parthenon  at  Athens. 
It  will  be  a massive  structure,  but  constructed  on  beautiful 
lines.’’ 

The  fourteenth  annual  volume  of  the  "Digest  of  Insurance 
Cases,”  published  by  the  Rough  Notes  Company,  of  Indianapolis, 
has  been  issued  under  the  very  competent  editorship  of  Mr.  Guil- 
ford A.  Deitch,  of  the  Indiana  bar.  The  present  volume  con- 
tains the  syllabi  to  over  700  cases.  It  is  indispensable  to  lawyers 
as  well  as  underwriters  who  purpose  to  keep  up  with  the  action 
of  the  courts  upon  questions  affected  by  insurance  law. 

Resolutions  offered  at  the  meeting  of  the  Kansas  City  Retail 
Merchants  Association.  June  30,  favoring  the  repeal  of  the  valued 
policy  anti-compact  and  anti-coinsurance  laws  of  Missouri,  and 
favoring  a .State  fire  marshal  law  were  referred  back  to  the 
mover  to  be  modified  because  they  also  contained  an  attack  on 
the  inadequate  water  works  system  of  the  city.  Speakers  thought 
that  all  reflections  on  the  city  were  out  of  place. 


The  Association  of  Life  Insurance  Medical  Directors  of  Amer- 
ica has  been  incorporated  to  operate  in  the  LInited  States,  with 
the  principal  office  in  New  York  city.  The  directors  are  Edward 
H.  Hamill,  Newark.  N.  J. ; John  W.  Fisher,  Milwaukee,  Wis. ; 
Brandreth  Symonds,  New  York;  Frank  S.  Grant.  New  York; 
Edward  Curtis.  New  York;  Granville  M.  White.  New  York; 
Oscar  H.  Rogers.  New  York. 

At  the  annual  meeting  of  the  Security  Mutual  Life,  of  Bing- 
hamton, agents  of  the  company  from  throughout  the  United 
States  will  be  in  attendance  to  hold  a convention.  The  officers 
have  laid  out  a literary  program  of  great  merit  and  length 
which  indicates  that  all  concerned  in  the  pushing  of  the  company 
are  very  much  alive. 


In  order  to  avoid  going  to  New  York  on  the  requisition  from 
Governor  Odell,  William  M.  Hahn,  of  the  defunct  Manhattan 
Fire  insurance  company,  caused  himself  to  be  arrested  at  Mans- 


field, Ohio,  on  a trumped  up  charge,  and  confined  in  the  local 
jail.  He  afterward  gave  bail  in  $7,000,  to  await  the  action  of  the 
grand  jury  in  September.  This  will  probably  keep  him  out  of 
the  clutches  of  New  York. 


The  Texas  insurance  commissioner  has  given  out  that  the  per- 
centage of  losses  paid  to  premiums  received  for  fire,  marine  and 
tornado  business  of  companies  of  other  States  in  1901  was  61.21. 
For  previous  years,  49.90.  For  foreign  companies  it  was  61.45. 
For  previous  year,  46.01.  All  companies,  61.50;  for  previous  year, 
48.17.  There  was  evidently  no  money  for  fire  insurance  com- 
panies in  Texas  in  1901. 

The  commissioner  of  the  Minnesota  Insurance  Department  has 
announced  his  approval  and  acceptance  of  $80,000  in  first  mort- 
gages, notes  and  bonds  which  the  Continental  Casualty  Com- 
pany has  put  up  in  place  of  certain  securities  in  its  assets  to 
which  he  objected.  The  amount  was  considerably  larger  than 
his  requirements,  but  the  stockholders  were  prepared  to  add  more 
if  it  had  been  needed. 


The  Tennessee  Manufacturing  Company  placed  insurance  on 
its  plant  in  companies  outside  the  State.  The  insurance  com- 
missioner. being  unable  to  reach  them,  endeavored  to  force  fhe 
manufacturing  company  to  pay  the  State  tax  on  premiums  paid 
to  non-admitted  companies.  Chancellor  Cook,  of  Nashville,  has 
decided  that  the  law  under  which  the  commissioner  is  acting  is 
unconstitutional. 

Corrections  in  the  electric  wiring  of  Fort  Worth,  Tex.,  are 
going  on.  and  the  fire  insurance  companies  are  meanwhile  occu- 
pying an  attitude  of  attention,  having  suspended  new  business. 
The  county  attorney  is  investigating  the  action  of  the  companies 
to  see  if  they  cannot  be  indicted  for  conspiracy.  If  they  are 
they  shall  be  "forever  excluded  from  the  State.”  says  the  county 
attorney. 

Efforts  are  being  made  by  James  T.  Dargan,  former  Southern 
manager  for  the  Imperial,  to  promote  the  creation  of  the  At- 
lanta-Birmingham  Fire  insurance  company  under  the  laws  of 
Alabama.  The  proposed  capital  is  $300,000,  with  a paid  up  sur- 
plus of  the  same  amount.  The  new  venture  will  be  a board 
company. 

The  Journal  of  Commerce  learns  that  the  Kansas  Supreme 
Court  has  rendered  a decision  affirming  the  vacancy  clause  in 
a fire  policy,  holding  that  where  the  vacancy  condition  is  oper- 
ative the  policy  becomes  immediately  void,  and  that  reoccupancy 
before  loss  does  not  revive  the  forfeited  policy. 

The  Rochester-German  on  Tuesday  appointed  Joseph  F.  Zurn- 
side  the  successor  to  the  late  George  A.  Eastman  as  its  repre- 
sentative and  special  agent  for  the  New  England  field.  Mr. 
Zurnside  was  the  special  agent  for  the  Weed  & Kennedy  com- 
panies in  New  England  before  their  retirement. 

The  feature  of  the  semi-annual  meeting  of  the  Kentucky  and 
Tennessee  Board  of  Fire  Lhiderwriters  at  Estill  Springs,  Ky., 
July  2 to  4.  was  a "cornbread  and  buttermilk  banquet.”  This  is 
or  ought  to  be  an  improvement  on  the  conventional  "old  corn" 
and  milk  punch  function. 

Part  two  of  Commissioner  Cutting’s  annual  report  pertaining 
to  life  insurance  may  be  expected  next  week.  In  no  instance  in 
the  history  of  the  department,  says  our  Boston  correspondent, 
has  there  been  so  much  interest  displayed  as  to  the  contents  of 
the  text  of  the  report. 

The  returns  of  the  Philadelphia  Fire  Insurance  Patrol  for  the 
first  six  months  of  the  year  show  that  the  fire  losses  in  the  con- 
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gested  district  were  $336,380,  and  in  the  whole  city  $1,358,415. 
Already  there  has  been  a loss  in  the  first  six  days  of  July  of 
$400,000. 

The  examination  of  the  New  Jersey  Plate  Glass  insurance 
company  for  the  New  Jersey  insurance  department  has  been 
completed  by  Actuary  S.  H.  Wolfe,  and  he  is  now  in  Kentucky 
doing  special  work  for  the  department  of  that  State. 


The  Liberal  Life  insurance  company,  of  Anderson,  Ind.,  is 
another  of  the  brood  of  new  life  insurance  companies  on  the 
regular  plan  springing  up  in  the  Middle  West.  It  has  made 
an  initial  deposit  of  $25,050  with  the  State  auditor. 


The  New  York  Supreme  Court  has  received  an  application 
for  the  dissolution  of  the  Excelsior  Life  insurance  company,  of 
New  York,  which  went  out  of  business  in  1881  and  has  been  in 
the  hands  of  a receiver  ever  since. 


The  Individual  Underwriters  Association  of  St.  Louis,  or- 
ganized by  George  D.  Markham  and  others,  and  which  will  de- 
posit $250,000  with  the  Missouri  Insurance  Department,  is  to 
have  a license. 


The  Iowa  department  has  begun  an  examination  of  the  Des 
Moines  Life  insurance  company,  and  will  be  assisted  in  the  work 
by  Mirmesota,  Missouri,  Wisconsin  and  possibly  other  State  of- 
ficials. 


The  commission  to  prepare  the  revised  statutes  of  the  State  of 
Connecticut  reported  on  July  i,  after  two  years’  labor.  Insur- 
ance was  one  of  the  subjects  “revised,  corrected  and  arranged.’’ 


The  Stamford  Manufacturing  Company,  says  a Hartford  dis- 
patch, has  decided  to  cancel  its  outstanding  insurance  policies, 
which  aggregate  over  $600,000,  and  henceforth  to  insure  itself. 


The  State  Fire,  of  Wilmington,  Del.,  will  write  surplus  lines 
on  sprinkled  and  preferred  risks  in  New  York,  and  has  appointed 
James  W.  Durbrow  & Co.  general  managers  for  New  York. 


IPeraonal 


Agency  Appointments. 

Michigan  Fire  and  Marine:  Henry  W.  Brown  & Co.,  Philadelphia,  Pa. 

National  Life  of  the  U.  S.  A. : Coleman  & Walker,  general  agents  at  At- 

lanta, Ga. 

Pennsylvania  Fire:  Joseph  M.  Byrne  & Co.,  Newark,  N.  J. 

Rochester  German:  Joseph  G.  Burnside,  of  Boston,  special  agent  for  New 
England,  succeeding  George  W.  Eastman,  deceased. 

State  Fire  of  Wilmington,  Del.:  James  W.  Durbrow  & Co.,  New  York, 
general  managers  for  New’  York. 


President  De  Boer,  of  the  National  Life  of  Vermont,  returned  to  Mont- 
pelier July  I,  after  a business  tour  of  four  weeks  through  the  Western 
and  Middle  States,  during  which  he  has  traveled  over  six  thousand  miles 
inspecting  property  on  which  the  National  Life  holds  mortgages  and 
visiting  the  general  and  local  agents  of  the  company  in  some  fifteen 
States.  In  this  connection  it  might  be  said  that  the  National  Life  insur- 
ance company  has  since  January  i written  over  a million  and  a half 
more  of  insurance  than  was  written  in  the  same  period  of  last  year. 

Mr.  Charles  H.  Longley,  for  six  years  past  a special  agent  of  the  Hartford 
Fire  insurance  company  in  Pennsylvania,  died  at  Atlantic  City,  N.  J., 
on  July  4 from  uremia.  He  was  formerly  in  business  in  Hartford  and 
became  the  husband  of  Miss  Belle  Chase,  daughter  of  President  Chase, 
of  the  Hartford  Fire,  in  1874.  Mrs.  Longley  died  in  1893,  and  their  only 
child  died  in  infancy.  Mr.  Longley  was  a genial  gentleman  and  had 
many  friends  in  the  insurance  business. 

Major  Daniel  N.  Walker,  one  of  the  most  prominent  citizens  of  Richmond, 
Va.,  and  the  agent  in  that  city  for  the  Insurance  Company  of  North 
America,  Queen,  Williamsburgh  City,  Travelers  of  Hartford  and  other 
leading  companies,  died  at  Richmond,  June  28,  aged  sixty-nine  years. 


He  was  a graduate  of  the  University  of  Virginia  and  had  a distinguished 
Civil  War  record. 

Mr.  Horace  Ailing,  treasurer  of  the  Prudential  insurance  company,  died 
at  Newark,  N.  J.,  July  3,  aged  eighty  years.  He  was  formerly  in  the 
jewelry  trade  and  became  one  of  the  directors  of  the  Prudential  when 
it  began  business  in  1875  and  soon  after  its  treasurer.  Mr.  Allings  was 
also  a director  of  the  Firemen’s  of  Newark  and  other  financial  insti- 
tutions. 

Mr.  Ambrose  O.  McCall,  clerk  of  Part  I of  the  New  York  Supreme  Court 
and  a brother  of  President  McCall,  of  the  New  York  Life  insurance 
company,  died  from  typhoid  fever  last  Saturday  at  Far  Rockaway, 
aged  fifty-seven  years.  He  was  a native  of  Albany,  N.  Y.,  where  he 
was  admitted  to  the  bar,  and  had  hitherto  always  been  in  perfect 
health. 

Mr.  Moses  R.  Emerson,  general  agent  for  New  England  for  the  Home  of 
New  York,  and  one  of  the  oldest  and  best  known  field  men  in  the  coun- 
try, is  critically  ill.  He  is  in  the  last  stages  of  Bright’s  disease  and  is 
not  expected  to  survive  many  hours. 

Superintendent  E.  E.  Yates,  of  the  Missouri  Insurance  Department,  has 
promised  to  make  an  address  to  the  Fire  Underwriters  Association  of 
the  Northwest  at  its  next  annual  meeting  in  September. 

Mr.  Frank  X.  Yost,  formerly  secretary  of  the  Lafayette  insurance  com- 
pany of  New  Orleans,  died  from  the  effects  of  a stroke  of  paralysis  last 
Sunday.  He  w’as  fifty  years  old. 

Mr.  Henry  T.  Van  Deusen,  for  many  years  engaged  in  the  insurance  busi- 
ness at  Lockport,  N.  Y.,  died  there  June  30,  aged  seventy-eight  years. 

Mr.  Edward  B.  Morgan,  insurance  agent  at  Somerville,  Mass.,  died  there 
June  29,  aged  fifty-eight  years. 


Insurance  XcGielation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Loaisiana, 


Baton  Rouge,  La.,  July  10. — The  Governor  has  signed  the 
following  insurance  bills : Mr.  Bass’  bill,  to  authorize  the  State 
to  insure  its  own  property  from  a State  insurance  fund;  Mr. 
Cordill’s  resident  agents  bill,  Mr.  Barrett’s  Fire  Prevention 
Bureau  bill,  Mr.  Charbonnet’s  Fire  Patrol  bill,  and  also  his  bill 
to  organize  burglary  and  health  insurance  companies. 

The  Fredericks’  bill,  authorizing  the  formation  of  Lloyds, 
awaits  the  Governor's  signature. 

Among  the  bills  which  have  failed  this  session  are  Mr. 
Marks’  bill  to  establish  a commission  to  fix  fire  insurance  rates ; 
Mr.  Frederick’s  Non-forfeiture  Life  Insurance  bill,  the  State 
Fire  Marshal  bill,  the  Charbonnet  bill  lo  organize  companies  . to 
insure  against  reduction  of  salaries;  the  Wallace  bills  to  repeal 
the  valued  policy  and  anti-compact  laws,  and  the  provision  in 
the  revenue  bill  to  tax  the  premiums  of  insurance  companies. 

The  following  is  the  text  of  the  Bass  Bill  to  authorize  the 
State  to  insure  its  own  buildings  and  other  property  out  of  a 
“State  Insurance  Fund,”  which  has  passed  both  houses,  amended, 
and  has  received  the  Governor’s  approval ; 

Section  i.  Be  it  enacted  by  the  General  Assembly  of  the  State 
of  Louisiana,  that  from  and  after  January  i,  1903,  the  State  of 
Louisiana  may  carry  its  own  insurance  on  all  buildings  and  other 
property  belonging  to  the  State,  and  used  by  the  various  public 
and  charitable  institutions,  and  by  other  officers  and  agents. 

All  insurance  on  State  buildings  and  other  property  belonging 
to  the  State  hereafter  shall  be  under  the  control  and  super- 
vision of  a board  to  be  known  as  the  “State  Insurance  Board,” 
to  be  composed  of  the  Governor,  auditor  and  treasurer,  who  are 
authorized  to  use  their  discretion  as  to  whether  or  not  insurance 
shall  be  maintained  thereon.  In  the  event  that  the  board  shall 
deem  it  wise  for  the  State  to  carry  its  own  insurance  on  any 
or  all  of  its  buildings,  the  State  treasurer  shall  open  an  account, 
to  be  known  as  the  “State  insurance  fund,”  and  it  shall  be  the 
duty  of  the  treasurer  to  make  a record  of  all  policies  that  are 
then  in  force  on  State  buildings,  and  to  charge  and  collect  from 
each  institution  an  amount  equal  to  the  premium  that  would  be 
necessary  to  renew  and  continue  the  same  at  their  expiration. 
The  boards  of  administrators,  or  other  officers  in  charge  of  State 
buildings  and  institutions  may  increase  or  decrease  the  amount 
of  insurance  carried  on  any  of  the  buildings  under  their  charge, 
with  the  consent  of  the  said  State  insurance  board.  It  shall  be 
the  duty  of  the  board  of  administrators  or  other  officers  in  charge 
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of  the  various  public  institutions  in  the  State  to  promptly  remit 
to  the  State  treasurer,  to  be  deposited  in  the  State  insurance 
fund,  the  amount  of  premiums  necessary  to  maintain  the  insur- 
ance on  the  buildings  in  their  charge  whenever  called  upon  by 
the  State  treasurer  so  to  do. 

Sec.  2.  Be  it  further  enacted,  etc.,  That  the  amount  of  money 
thus  deposited  to  the  credit  of  the  State  insurance  fund  shall  be 
under  the  control  of  the  Governor,  auditor  and  treasurer,  and 
in  case  a loss  by  fire  is  sustained  by  any  institution,  the  said  of- 
ficials shall  have  the  right  to  draw  on  said  fund,  to  make  good 
the  loss  to  the  institution  up  to  the  amount  of  insurance  in 
force  at  the  time  of  the  loss. 

Sec.  3.  Be  it  further  enacted,  etc..  That  all  money  which  may 
be  in  the  treasury  to  the  credit  of  the  State  insurance  fund,  in 
the  discretion  of  the  Governor,  auditor  and  treasurer,  may  be  in- 
vested in  bonds  of  the  State  of  Louisiana,  or  in  bonds  of  any  of 
the  regularly  authorized  Levee  districts  of  the  State.  All  inter- 
est collected  on  bonds  so  purchased  shall  be  paid  into  the  treas- 
ury, to  the  credit  of  the  insurance  fund. 

Sec.  4.  Be  it  further  enacted,  etc..  That  in  case  a loss  by  fire 
occurs,  and  there  is  not  sufficient  money  in  the  treasury  ro  make 
good  the  loss,  by  reason  of  the  investment  above  authorized,  the 
Governor,  auditor  and  treasurer  shall  have  the  right,  without 
further  legislative  action,  to  dispose  of  said  bonds  for  cash, 
which  shall  be  paid  into  the  treasury  and  drawn  against  as  pro- 
vided in  Section  2. 

Sec.  5.  Be  it  further  enacted,  etc.,  That  all  laws  or  parts  of 
laws  contrary  to  or  in  conflict  with  the  provisions  of  this  act  be 
and  the  same  are  hereby  repealed. 


fOMdceUanp. 


Dishonest  Fraternal  Beneficiary  Corporations. 

Mr.  Francis  B.  Forbes  contributes  to  the  quarterly  publica- 
tion of  the  American  Statistical  Association  some  "Notes  On 
the  Fraternal  Beneficiary  Corporations  Doing  Business  in  Massa- 
chusetts,” in  which  he  urges  legislation  to  place  the  domestic 
concerns  of  that  character  in  the  State  under  the  same  govern- 
ment supervision  that  is  exercised  over  foreign  concerns.  He 
instances  a Massachusetts  society,  the  Fidelity  Benefit  Associa- 
tion, which  paid  losses  and  claims  in  1900  of  $1,220,  and  whose 
expenses  of  management  were  $10,463,  or  858  per  cent.  Two 
other  concerns  showed  expense  ratios  of  274  and  271.  Following 
the  tabular  exposition  Mr.  Forbes  says : 

To  illustrate  the  ease  with  which  the  confidence  of  the  poor 
may  be  abu.sed  under  cover  of  the  law  of  our  own  commonwealth, 
I may  quote  a typical  case  among  those  which  have  come  before 
me.  One  of  these  very  societies  with  abnormal  ratios  of  ex- 
penses to  claim  payments  had  granted  a certificate  to  a foreigner. 
The  man  understood  little  or  no  English,  and  very  probably 
could  neither  read  nor  write,  as  he  had  “made  his  mark"  before 
witnesses  on  his  formal  application  for  membership.  He  had 
been  ill  for  some  time,  but,  instead  of  receiving  the  $3  per  week, 
which  he  had  been  led  to  expect  under  his  certificate,  he  had 
been  unable  to  get  anything  at  all  from  the  society,  and  was 
forced  to  apply  elsewhere  for  assistance.  Examination  of  his 
certificate  showed  me  that  the  promise  of  indemnity  was  cir- 
cumscribed by  so  many  conditions  as  to  be  practically  valueless 
to  a working  man.  Indeed,  it  was  plain  that  anyone  who  wished 
his  dues  and  assessments  to  yield  some  return  to  himself  or  his 
family  would  have  to  be  exceedingly  careful  in  the  choice  of  his 
ailments  or  accidents,  and  finally  of  the  very  circumstances  of  his 
death ! In  this  case,  as  I could  not  say  that  there  had  been  any 
legal  breach  of  contract  by  the  society,  I could  only  advise  the 
man  to  drop  his  membership  in  it.  and  to  consult  some  sensible 
person  before  joining  another. 

It  is  highly  probable  that  not  one  man  in  ten  reads,  or  un- 
derstands if  he  does  read,  the  complicated  terms  of  the  bargain 
which  he  has  been  persuaded  to  make  by  the  agent  of  some  such 
society.  It  is  not  until  trouble  comes  that  he  or  his  family  finds 
that  there  is  no  recourse  against  the  cast  iron  conditions  of  a 
contract,  which,  as  the  holders  of  the  purse  will  surely  plead,  has 
been  accepted  by  the  expectant  beneficiary  with  full  knowledge 
of  every  clause. 

Legislation  cannot  make  men  wise,  and  only  common  sense 
can  save  them  from  the  folly  of  expecting  to  reap  manifold  bene- 
fits in  time  of  trouble,  in  return  for  a few  ridiculously  small  as- 
sessments. The  problem  is  how  to  protect  some  of  our  poorer 


and  more  ignorant  neighbors  who  are  now  preyed  upon  by  sharp- 
ers in  the  guise  of  benefit  associations,  without  making  our  laws 
more  paternal  than  could  be  endured  by  a free  people.  It  has 
been  the  purpose  of  these  notes  to  prove  how  grave  this  problem 
has  already  become,  by  the  evidence  of  official  statistics  which 
cannot  be  disputed,  and  to  plead  that  the  solution  lies  in  a rea- 
sonable addition  to  the  powers  of  the  insurance  commissioner. 

In  further  support  of  this  plea.  I may  bring  together  two 
facts  already  noticed — first,  that  our  domestic  associations  are 
exempted  from  the  strict  methods  of  official  inspection  and  con- 
trol to  which  the  law  subjects  all  foreign  fraternal  societies, 
and  second,  that  all  of  the  societies  named  in  my  tables  5 and  6. 
as  using  for  current  expenses  undue  percentages  of  their  dis- 
bursements for  losses  and  elaims,  are  Massachusetts  corporation.-,. 

Now  a reference  to  tables  3 and  4 will  show  that  the  average 
expenses  of  Massachusetts  societies  on  the  lodge  system,  be- 
longing to  Class  A,  were  only  3.2  per  cent,  of  income  in  1899, 
and  3.3  per  cent,  in  1900,  as  compared  with  6.5  and  6.4  per  cent., 
respectively,  for  foreign  corporations  on  the  same  system.  That 
is  to  say,  the  best  class  of  our  domestic  associations  in  this  group 
were  tw'ice  as  economical  as  their  neighbors  from  other  States. 
On  the  other  hand,  taking  Class  B of  the  same  group,  it  appears 
that  the  Massachusetts  societies  averaged  an  e.xpenditure  of  33.9 
per  cent,  of  income  in  1899,  and  of  30.2  per  cent,  in  1900,  as 
against  25.8  and  22,3  per  cent.,  respectively,  for  one  foreign  or- 
ganization. Again,  the  Massachusetts  corporations  on  the  branch 
system  show  average  expenses  equal  to  49.2  per  cent,  of  income 
in  1899  and  46.5  per  cent,  in  1900,  or,  roughly  speaking,  they 
cost  tw’ice  as  much  to  run  as  the  only  two  foreign  bodies  which, 
during  the  period,  are  brought  into  Class  B.  But.  as  was  noted, 
these  two  came  just  within  the  boundaries  of  what  I have  al- 
ready admitted  to  be  a somewhat  arbitrary  division,  and  a very 
slight  change  of  figures  would  leave  Class  B entirely  to  home 
corporations.  But  in  any  case  it  must  be  acknowledged  that  if 
statistics  can  show  anything,  those  here  presented  go  far  to  prove 
that  our  laws  already  give  the  insurance  commissioner  a control 
over  foreign  corporations  which  prevents  the  unworthy  from 
doing  business  among  us,  and  that  an  extension  of  similar  con- 
trol to  domestic  societies  would  have  the  same  effect  in  their 
case.  In  the  face  of  such  figures,  the  plain  man  may  be  par- 
doned for  wondering  why  some  of  those  Massachusetts  corpora- 
tions, which  so  unquestionably  head  the  whole  list,  should  not  be 
more  anxious  to  have  the  laws  amended  in  this  sense,  if  only 
for  the  protection  of  their  own  good  name. 

I have  shown  that,  while  the  field  occupied  by  unworthy 
friendly  societies  is  relatively  small,  it  is  none  the  less  broad 
enough  to  allow  them  to  gather  in  many  hundred  thousands  of 
dollars,  taken  from  tens  of  thousands  of  poor  people.  More- 
over, it  seems  more  than  probable  that  the  few  societies  which 
went  out  of  business  during  the  two  years  reviewed  were  forced 
into  receivers’  hands  more  by  their  own  inherent  rottenness  than 
through  the  compelling  authority  of  laws,  for  all  the  vigilance 
of  our  excellent  insurance  department  can  do  little  as  long  a-; 
the  commissioner  is  left  without  practical  initiative  against  un- 
sound domestic  organizations. 


Convention  of  Mississippi  Business  Men  to  Consider  the 
Cotton  Insurance  Situation. 


A convention  composed  of  250  representative  business  men  of 
the  State  of  Mississippi  met  at  Jackson  July  2.  to  consider  the 
cotton  insurance  situation  and  discuss  the  advisability  of  asking 
for  an  extra  session  of  the  Legislature  to  relieve  the  strain.  The 
following  report  of  the  meeting  appears  in  the  Memphis  Com- 
mercial Appeal: 

Maj.  R.  W.  Millsaps,  president  of  the  State  Bank,  of  Jack- 
son,  was  called  to  the  chair.  Major  Millsaps  reviewed  the  situa- 
tion, which  has  resulted  from  the  recent  decision  of  the  Supreme 
Court,  holding  the  coinsurance  clause  to  be  a violation  of  the 
valued  policy  law,  and  the  necessity  which  thereby  compels  the 
companies  to  insure  cotton  only  by  marks  and  numbers.  This,  he 
said,  made  it  practically  impossible  to  get  cotton  insurance. 

After  mature  deliberation,  the  convention  decided  that  the 
most  feasible  solution  of  the  problem  was  to  secure  the  immediate 
repeal  of  the  valued  policy  law  in  so  far  as  it  relates  to  cotton  and 
personalty.  A committee  was  appointed  to  devise  the  ways  and 
means  of  reaching  this  result,  and  made  the  following  report, 
which  was  adopted : 

"Your  committee  appointed  to  devise  ways  and  means  for  se- 
curing to  the  people  of  the  State  of  Mississippi  insurance  for  per- 
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sonal  property  under  the  blanket  form,  having  carefully  consid- 
ered, have  come  to  the  conclusion  that  the  only  resource  is  by 
legislation.  Wherefore  we  recommend  a special  committee,  com- 
posed of  one  representative  from  each  congressional  district  and 
five  from  the  State  at  large,  be  selected  by  the  chairman,  whose 
duty  it  shall  be — 

"i.  To  immediately  ascertain  from  the  general  managers  of 
the  various  fire  insurance  companies  doing  business  in  the  State 
whether,  if  the  valued  policy  law  is  repealed,  in  so  far  as  it  re- 
lates to  personal  property,  they  will  issue  the  blanket  form  of 
policy  on  cotton  and  other  personal  properties  as  heretofore. 

“2.  In  case  an  affirmative  reply  is  had  from  a respectable  num- 
ber of  strong  fire  insurance  companies,  the  committee  should  re- 
()ort  the  same  to  the  members  of  the  Legislature  in  a circular 
letter  and  request  from  them  an  answer  in  writing  as  to 
whether,  if  the  Governor  called  a special  session  of  the  Legisla- 
ture. they  would  favor  the  repeal  of  the  valued  policy  law  in  so 
far  as  it  relates  to  cotton  and  other  personal  property. 

“3.  In  case  favorable  replies  are  had  from  a majority  of  legis- 
lators, the  committee  shall  forthwith  report  to  the  chairman  of 
the  convention  and.  in  company  with  him,  wait  upon  the  Governor 
of  the  State,  laying  before  him  the  results  of  their  labors.” 

In  accordance  with  the  resolution  Major  Millsaps  appointed  the 
following  as  members  of  the  committee ; 

For  the  State  at  large — J.  J.  White,  AIcComb  City : W.  M. 
Drake,  Vicksburg;  Sam  Rothenburg,  Meridian:  W.  E.  Hayne, 
Jackson  ; Leroy  Percy,  Greenville. 

For  the  Congressional  Districts — W.  T.  Adams,  of  Corinth, 
first;  S.  L.  Hearn,  West  Point,  second;  Abe  Blum,  Greenville, 
third ; I.  M.  Fletcher,  Kosciusko,  fourth ; G.  McMorrls,  Meridian, 
fifth;  I.  H.  Hinton,  Lumberton,  sixth;  J.  M.  McGrath.  Brook- 
haven,  seventh ; B.  W.  Griffith,  Vicksburg,  eighth. 

Governor  Longino  was  present  and  addressed  the  convention. 
He  said  he  would  call  an  extra  session  of  the  Legislature  if  con- 
\inced  that  the  interests  of  the  State  required  it. 


The  Ohio  Superintendent  on  Anti-Compact  Laws. 


(From  Superintendent  Vory’s  Annual  Report.) 

The  provision  in  Section  No.  3,659,  which  forbids  companies 
combining  to  fix  rates  of  premiums  and  agents’  commissions,  is 
commonly  known  as  the  "anti-compact  law.”  It  interferes  with 
the  natural  rights  of  parties  to  make  agreements,  and  has,  there- 
fore, inspired  strong  opposition.  It  is  said  it  hampers  free  in- 
tercourse between  companies  in  attempting  to  maintain  equitable 
rates ; that  it  tends  to  establish  inadequate  premiums  on  some 
and  excessive  premiums  on  other  classes  of  risks  and  of  per- 
sons ; that  competition  thus  engendered  produces  demoralization 
of  the  agency  force  and  threatens  the  financial  soundness  of  the 
companies.  Statistics  are  submitted  to  show  that  States  which 
do  not  have  such  law  and  permit  the  greatest  freedom  between 
the  insurers  and  between  insurers  and  insured  enjoy  the  lowest 
rates  of  premiums.  It  is  also  claimed  that  this  law  is  repugnant 
to  both  the  Federal  and  State  constitutions.  Federal  court  has 
declared  a similar  law  of  another  State  unconstitutional. 

Our  statute  does  not  expressly  forbid  agents  combining  to  fix 
rates.  The  prohibition  of  companies  requiring  agents  to  so  com- 
bine furnishes  the  argument  that  agents'  associations  were  in- 
tended to  be  permitted.  A common  agent  to  advise  the  "relative 
value  of  risks"  is  e.xpressly  permitted.  Associations  of  agents 
for  the  purpose  of  establishing  and  maintaining  premium  rates 
are  now  in  operation,  and  bureaus  for  inspection  and  rating  are 
maintained.  The  rates  so  promulgated  are  either  strictly  ad- 
hered to  by  the  companies  or  adopted  with  slight  modifications. 

The  law  prohibits  only  a combination  of  companies  to  fix  and 
maintain  rates  and  commissions.  Freedom  in  the  e.xchange  of 
information  and  intercourse  on  every  subject  is  allowed.  The 
apparently  harmonious  operations  of  most  companies  in  the  State, 
and  a general  maintenance  of  the  same  rates  of  premiums  and 
commissions,  indicate  that  the  law  has  little,  if  any.  effect  upon 
the  methods  and  practices  of  the  companies. 

Mutual  exchange  of  information  between  companies  should  be 
encouraged.  The  experience  of  all  would  be  invaluable  in  formu- 
lating a table  of  risks  classified  according  to  hazards.  Premiums 
in  Ohio  are  confessedly  not  equitable.  It  is  universally  con- 
sidered that  excessive  profits  must  be  maintained  on  "preferred” 
business  to  restore  the  net  loss  on  the  extra  hazardous.  The 
anti-compact  law  does  not  prevent  companies  exposing  their 
actual  experience.  There  would  be  no  inconsistency  in  a further 
provision  in  the  same  law  requiring  companies  to  submit,  in  their 
annual  statements,  a classified  list  of  business  written  and  losses 
incurred. 


In  life  insurance  a healthy  risk  at  forty  is  as  acceptable  as  the 
same  at  twenty,  the  difference  in  premium  having  been  adjusted 
Fire  losses  cannot  be  estimated  with  such  precision  as  death,  but, 
with  the  combined  experience  of  all  companies  as  a basis,  rates 
can  be  so  made  that  losses  from  all  classes  of  risks  will  be 
anticipated  with  the  same  apprehension.  It  does  not  follow,  how- 
ever, that  all  shall  adopt  the  same  rates.  The  prudent,  economical 
company  should  not  be  compelled,  by  compact,  to  charge  the 
honest  owner  of  an  excellent  risk  rates  beyond  reasonable 
profits,  in  order  to  protect  another  company  against  loss  from  in- 
competent management. 

If.  as  it  seems  admitted,  the  present  premium  rates  are  arbitrary 
and  inequitable,  and  if  the  anti-compact  law  interferes  with  the 
maintenance  of  such  rates,  it  should  not  be  repealed.  If  it  is 
desired  to  classify  risks  according  to  hazards,  as  shown  by  ex- 
perience, and  thus  establish  a more  equitable  basis  for  premium 
rates,  the  law  does  not  interfere  with  such  purpose. 

The  general  policy  of  our  law  is  to  encourage  competition.  It 
opposes  combinations  which  interfere  with  the  establishment  of 
prices  by  competition.  It  has  been  condemned  and  ridiculed  many 
times  in  many  ways.  "Open  competition  is  that  which  every 
man  desires  on  the  part  of  every  other  man  with  whom  he  is  not 
in  competition,”  has  been  expressed  as  the  real  sentiment  in- 
spiring all  such  legislation.  As  long,  however,  as  the  legislature 
shall,  in  its  wisdom,  see  proper  to  retain  the  general  anti-trust 
statute,  the  same  wisdom  should  direct  the  continued  maintenance 
of  the  anti-compact  law.  There  is  no  argument  for  its  repeal 
which  does  not  apply  with  equal  force  against  the  anti-trust  law. 


©fficial  1Report6. 


Tennessee  Life  Insurance  Report. 


Insurance  Commissioner  Reau  E.  Folk  has  rendered  his  annual 
life  insurance  report  to  the  Governor  of  Tennessee.  In  the  course 
of  his  comments  on  the  business  of  the  past  insurance  year,  he 


says : 


Every  student  of  insurance  must  have  respect  for  genuine  fra- 
ternal societies.  They  are  societies  organized  for  the  purpose  of 
collecting  and  distributing  benefits  to  the  widows  a'nd  orphans  of 
their  members,  doing  business  under  a purely  representative 
form  of  government  and  with  a nominal  expense  of  manage- 
ment. It  is  the  policy  of  the  State  to  treat  these  organizations 
with  the  greatest  liberality  and  in  conformity  with  this  spirit 
these  societies  are  exempt  from  any  taxation  upon  business  done 
in  Tennessee.  I am  constrained  to  the  opinion  that  this  spirit 
of  liberality  on  the  part  of  the  State  to  the  beneficent  mission 
of  the  genuine  fraternal  orders  is  in  some  cases  taken  advantage 
of  by  organizations  founded  more  for  profit  to  promoters  in  the 
way  of  lucrative  offices  than  upon  the  beneficent  and  charitable 
principles  of  the  real  fraternal  order.  These  organizations  con- 
form to  the  law  regulating  fraternal  insurance  only  so  far  as  is 
necessary  in  order  to  get  the  benefits  of  the  law  and  its  ex- 
emption from  taxation.  It  is  exceedingly  difficult  to  determine 
a method  which  will  treat  the  genuine  fraternals  with  every 
possible  liberality,  and  at  the  same  time  bar  from  this  liberality 
alleged  fraternal  orders  which  deserve  no  more  exemption  than 
other  life  insurance  organizations.  As  a practical  method  I sug- 
gest that  the  ratio  of  expenses  to  income  be  used  as  a basis  for 
the  separation  of  genuine  and  alleged  fraternal  orders.  Those 
orders  that  use  more  than  a certain  per  cent,  of  their  receipts 
in  the  expense  of  management  should  be  taxed  and  treated  ex- 
actly as  regular  life  insurance  companies. 

The  legal  reserve  companies  experienced  another  profitable 
year  in  1901,  as  will  appear  from  the  tables  contained  in  this  re- 
port. The  following  table  shows  the  business  done  in  Tennessee 
by  the  thirty  companies  operating  here : 


Ordinary. 

Insurance  in  force  January  i,  1901 $85,675,305.00 

Insurance  written  during  year 23,150,276.00 

Insurance  terminated  during  the  year 18,628,417.00 

Insurance  in  force  December  31,  1901 90,197,164.00 

Premiums  received  during  year 3,021,278.68 

Losses  paid  during  the  year 923,271.67 

Losses  incurred  during  the  year 961,536.51 


Industrial. 

$8,847,835.00 

4.992.760.00 

3.723.427.00 
10, 1 17,568.00 

350,243.20 

106,873.99 

107,929.49 


Conditions  in  the  life  insurance  field  show  a gratifying  im- 
provement, and  I am  hopeful  of  still  greater  improvement  in  the 
future.  Most  of  the  companies  have  exhibited  a policy  and  de- 
sire to  employ  as  agents  only  first  class,  responsible  men.  They 
have  also  expressed  an  earnest  willingness  to  co-operate  with  the 
insurance  department  in  eliminating  the  practice  of  rebating  and 
in  sustaining  other  insurance  laws  on  the  statute  books.  Rebat- 
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ing  is  one  of  the  most  serious  evils  of  the  insurance  business. 
It  demoralizes  the  agency  field  and  tends  to  cheapen  the  public 
estimation  of  life  indemnity.  As  insurance  commissioner,  it  has 
been  and  is  my  purpose  to  enforce  the  law  and  penalty  against 
this  pernicious  practice,  but  the  great  responsibility  for  the  elim- 
ination of  the  evil  necessarily  rests  with  the  companies  them- 
selves. If  they  set  their  faces  earnestly  against  it.  it  will  very 
soon  be  reduced  to  a minimum. 

The  Mutual  Reserve  Fund  Life  Association,  as  before  stated, 
retired  from  the  State  last  year.  This  association  has  been  oper- 
ating in  Tennessee  as  an  assessment  company  for  about  twenty 
years.  Its  present  management  some  time  ago  determined  to 
transfer  it  from  an  assessment  to  a legal  reserve  basis.  In  its 
work  of  making  this  transfer  it  sought  to  impose  reserve  liens 
against  certain  of  its  policies.  They  assessed  against  these  policies 
the  difference  between  the  amount  which  had  actually  been  paid 
in  since  the  beginning  and  the  amount  that  should  have  been 
paid  in  if  the  policies  had  originally  been  on  the  reserve  basis. 
A great  amount  of  dissatisfaction  was  expressed  by  the  policy- 


Life  Insurance  Business  in  Kentucky  in  11)01. 


Companies. 

Policies 

Issued. 

Policies  in  Force 
Dec.  .31,  1901. 

Premiums 

Received. 

^ . 
(/)  .)i 

No.  i 

! 

Amount. 

No.  ; 

Amount. 

Ofl. 

Companies  of  Ken- 
tucky. 

Mutual 

919 

$1,263,666 

6,108 

$9,118,584 

$263,167 

$154,715 

Sun 

4.650,773 

73,061 

8,564  935 

319,4.38 

122,774 

Totals 

.33,636 

$5,914,439 

79,169 

$17,683,519 

$582,605 

$277,489 

Companies  of  Other 
States. 

.antna 

209 

$.391,678 

2,796 

$5,446,293 

$145,510 

72,332 

Connecticut  Mut... 

41 

75,866 

2,184 

6,640,870 

73,157 

73,174 

Equitable,  N.  Y 

2,146 

4,420,914 

7,853 

15,796,023 

464,007 

240,067 

Fidelity  Mutual.... 

304 

582,292 

1,209 

2,467,568 

70,492 

29,000 

Germania 

95 

148.247 

782 

1,269,616 

42,462 

47,161 

Home,  N.  Y 

284 

454,555 

707 

1,082,981 

31,503 

14,903 

Manhattan 

227 

1,198.209 

791 

2,064,710 

56,161 

6 400 

Mass  Mutual 

276 

513,050 

1,173 

2,148,176 

72,650 

16,422 

Metropolitan 

37,776 

6,577,426 

90,454 

14,513,631 

423,548 

153,388 

Michigan  Mutual... 

2-20 

231,474 

490 

620,806 

19,855 

3,000 

Minnesota  Mutual. 

24 

51,000 

81 

225,000 

2,551 

8,000 

Mutual  Benefit 

1,598 

2,479,941 

9,486 

19,272,543 

592,71-0 

267,875 

Mutual,  N.  Y 

1,452 

2 660,500 

7,274 

14,683,219 

604,1-29 

225,637 

National,  Vt 

439 

1,108,797 

958 

2,310,285 

79,470 

14  305 

New  England  Mut. 

422 

689,356 

1,312 

2,672,569 

88,185 

12,000 

New  York  Life. . . . 

2,169 

3,838,379 

13,136 

25,100,945 

807,534 

282,170 

Northern  Central  .. 

102 

13,400 

62 

7,500 

374 

400 

Northwestern  Mut 

967 

1,976,300 

5,437 

13,410,602 

499,933 

241,710 

Pacific  Mutual 

154 

191,346 

502 

674,261 

23,753 

4,039 

Penn  Mutual 

234 

388.110 

840 

1,639,817 

67,898 

29,370 

Phoenix  Mutual 

327 

488,707 

1,244 

2,148,726 

70,650 

45,328 

Provident  Savings. 

3-20 

1,144,086 

2,340 

7,291,699 

201,243 

81,990 

Prudential 

21,500 

3,603,480 

52,330 

8,440,188 

325,654 

98,255 

Security  Mutual 

160 

2-20,357 

212 

298.067 

9.432 

1,500 

236 

1,176.000 

239.016 

208 

1 043,000 
1,085,003 

34,037 

36,326 

State  Mutual 

104 

413 

19,997 

Travelers 

69 

113,165 

525 

1,465,574 

40,481 

27,138 

Union  Central  

514 

835,288 

2,812 

4,669,857 

133,657 

48,513 

Union  Mutual 

60 

87,630 

184 

271,634 

7,718 

2,650 

United  States 

239 

329,500 

997 

1,455,045 

47,734 

13,230 

Washington 

253 

333,582 

997 

1,394,302 

52,436 

12,468 

Western  & South'n 

20,337 

2,419,302 

32  887 

3,718.518 

157,162 

62,999 

Totals 

93,258 

$.38,980,954 

•242,676 

$165,329,031 

$5,182,482 

$2,145,410 

Grand  Totals,  1901 . . 

126,894 

$14,895,393 

321,845 

$183,012,550 

$5,765,087 

$2,422,900 

“ 1900.. 

115,933 

43.287,9.39 

288,979 

167.077,029 

153,681,699 

5,325,689 

2,171,840 

“ 1899.. 

110,000 

40,901,131 

260,000 

4,7'28,558 

1,912,092 

" 1898.. 

100,000 

32,445,983 

230,000 

138,263,349 

3,847,308 

1,725,082 

“ 1897.. 

95,170 

.30,417,274 

206,921 

139  571,016 

4,088,116 

1,681,908 

“ 1896,. 

98,634 

27.766,328 

189,771 

123,713,257 

.3.919,938 

2,120,774 

“ 18 '5.. 

120,620 

34,896,650 

185,722 

121,472  822 

3,788,502 

1,881,332 

'■  1894., 

185,217 

42,554,974 

178,850 

117,158,681 

3,578,439 

1,661,205 

“ 1893.. 

103,651 

30,783,215 

139,658 

110.100,309 

3,386.414 

1,.357,435 

“ 1892.. 

73, .356 

25,021,563 

116,052 

101,824,769 

3.112,817 

1,336  661 

1891.. 

59,885 

24,730,924 

97,052 

95,923,796 

3,051,122 

1,230,748 

1890.. 

67,249 

24,126,516 

86,830 

88,684,446 

2,790,934 

1,165,995 

'•  1889.. 

46,014 

22,778,275 

67,780 

78,721,020 

2,490,715 

1,120,124 

“ 1888.. 

38,227 

16,920,7.37 

5-2,538 

67,020,306 

1,978  675 

826,513 

“ 1887.. 

32,002 

15.588  639 

42,202 

60,390,788 

1,759,207 

877.465 

“ 1886.. 

16,241 

11,161,5'7 

31,500 

63.395,651 

1,610.653 

724,018 

'•  1885.. 

9,254 

9,668,577 

23,666 

47,773,838 

1,273,079 

642,945 

“ 1884.. 

6,130 

7,278.562 

18,480 

42,439,405 

1,144,3-22 

610,126 

“ 1883.. 

2.558 

5,884.776 

14.404 

36,290,023 

1,005,446 

600  789 

“ 1882.. 

2,054 

4,  >-98,092 

12,876 

32.738,761 

864,875 

434,882 

" 1881.. 

1,575 

3,570,870 

11.820 

30,231,199 

811.397 

441,622 

'•  1880.. 

1,438 

3,072,537 

12.629 

34,600,763 

773,245 

284;044 

The  industrial  business  in  Kentucky  is  reported  in  the  returns  of  1886  to 
1901,  inclusive, 


holders  of  the  association  in  this  and  other  States.  I called 
into  question  the  legality  of  the  association’s  acts  in  arbitrarily- 
creating  these  liens  against  Tennessee  policy-holders.  I agreed 
to  submit  the  questions  involved  through  a test  case  for  adjudica- 
tion in  our  State  courts.  The  association  declined  to  do  this, 
and  gave  notice  of  its  withdrawal  from  the  State,  on  November 
i8.  .Since  that  date  announcement  has  been  made  that  the  asso- 
ciation has  completed  the  transfer  from  an  assessment  to  a 
legal  reserve  basis. 

Alluding  to  his  refusal  to  relicense  the  Southern  Mutual  .Aid 
.Association,  of  Birmingham,  .Ala.,  for  cause  the  commissioner 
says : 

The  association  took  the  matter  into  the  courts,  obtaining  from 
Chancellor  Cook,  of  Nashville,  a temporary  injunction,  restrain- 
ing the  commissioner  from  interfering  with  the  concern.  They 
went  to  the  extraordinary  length  of  having  the  insurance  com- 
missioner appear  on  the  charge  of  contempt  of  court,  on  the 
ground  that  he  had  violated  the  temporary  injunction.  The  peti- 
tion to  the  court  in  the  contempt  proceedings  was  characterized 
by  malicious  falsehood  and  e.xtreme  venom.  When  the  matter 
came  up  for  hearing  the  contempt  proceedings  were  withdrawn. 
In  the  other  proceedings  the  chancellor  sustained  the  commis- 
sioner and  dissolved  the  temporary  injunction.  Thereupon  the 
two  officers  of  the  association  present  were  arrested  on  the  charge 
of  misdemeanor  for  operating  in  the  State  without  a license. 
Since  this  time  I am  informed  by  the  public  prints  that  the  pres- 
ident of  this  association  has  been  indicted  for  embezzlement  as  a 
result  of  the  failure  of  the  Birmingham  Debenture  Company,  'of 
which  he  was  also  an  officer. 

It  is  the  province  and  duty  of  the  insurance  commissioner  to 
guard  the  public  from  insolvent,  irresponsible  and  badly  man- 
aged companies  by  enforcing  the  laws  on  the  State  books  re- 
garding the  admission  and  continuance  of  the  privilege  of  trans- 
acting business  in  this  State.  This  duty  I shall  always  attempt 
to  perform  fearlessly  and  without  favor. 

It  is  due  the  companies  operating  in  the  State  to  say  that  for 
the  most  part  they  and  their  agents  are  ready  and  an.xious  at  all 
times  to  comply  with  the  requirements  of  our  laws  and  have 
thus  been  of  great  aid  to  the  commissioner  and  his  assistants  in 
the  discharge  of  the  business  of  the  office. 


]k  Employers’  Liility 
Assuraoce  Corporation 

(LIMITED), 

OF  LONDON.  ENGLAND. 


Total  Available  Resources,  $5,382,620.00 


$1,324,407.25  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 


APPLETON  & DANA,  U.  S.  Managers  and  Attorneys, 

71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr.,  State  Agent,  27  William  Street,  New  York. 


Securitjf  Mutual  Life  Insurance  Co. 

IBIIV&HAMiTOIV,  3V,  Y- 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 
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The  Mari  We  Reward 
Is  the  Man  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 


CHARTERED  1866. 

Tlxo  01c3.  Holi«.lolo 

Hartford  Life  Insurance  Co. 

HA.RTFORD,  COININ. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $I 
to  $500  and  from  ages 2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEEMEY,  President.  CHAS.  H.  BACALL,  Secretary. 


M itual  Llle  Insufance  Compaay  o(  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
■ in  the  world — ^ 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

QEORQE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York  City. 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1 . 1901. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,563,778.00 

Reserve  for  Losses  under  adjustment 81,571 .61 

Reserve  for  all  other  Claims 42,475.49 

Net  Surplus 2,275,975.38 


Total  Assets 


Fa.  Von  Bebncth, 
Geo.  B.  Edwards. 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


I Vice-Presidents. 


Charles  RnTKHAVER,  sec. 
Gustav  Kher,  Asst.  sec. 


Established  1853. 


Assets,  January  1,  1902 $2,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.03 

Joint  Stock  Capital 500,000.00 


Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 


A.  G,  Mcllnvatne,  Jr.,  Manager • 


JUSTICE  and 
SATISFACTION 


in  dealing  with  both  Agents  and 
Policy-holders  — fairness  coupled 
with  invariable  honesty  of  purpose. 
These  are  the  endeavors  of  the 


management  of  the  Union  Mutual  in  all  transactions.  And 
Pomptuess  is  another  Home  Office  motto — prompt  answering  of 
letters,  prompt  issuing  of  policies,  prompt  settlement  of  claims. 
Always  a place  for  reliable,  capable  Agents. 


INCORPORATED  1848. 

FRED  E.  RICHARDS,  President.  ARTHUR  L.  BATES,  Vice-President. 

Address  either 

EDSON  D.  SCOFIELD,  Sufif..  1110  Am.  Tract  Society  Bldg  , 

150  Nassau  St , New  York  City. 
THORNTON  CHASE,  Supt  , 84  Adams  Street.,  Chicago,  111. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343  50 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN  — 

Special  and  Pecnliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


♦ INCORPORATED  1866. ♦ 

QERMAIN  irVSURAINCE  OO. 

OF  FkEEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  In  the  West. 


Assets,  January  1,  1902 $3,964,706.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance,  ....  2,689,430.23 

Net  Surplus 1,176,276.46 


C.  0,  COLLMAN,  Pres.  HENRY  BAIER,  Vice-Pres.  D.  B.  SCHULTE,  Tren*. 
WM.  TREMBOB,  Sec.  F.  M.  GUND,  Ass’t  Sec. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 
a.  D.  IRVING,  Manager.  E.  B CLARK,  Asst.  Manager. 

LOUIS  P.  bayard,  2d  Asst.  Manager. 
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Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 

—$43, 500, 000- 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  ano 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

Netv  York  Office:  William  C.  Johnson,  Manager,  149  Broadwav 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


18126.  THE  1002. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities 3.009.112.00 

Surplus, 2,031.551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON,  Prest.  W,  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J DAWSON.  Sec.  of  Agency  Department. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

GEO.  E.  IDE,  ...  - President. 


Assets,  . . - . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - - - - 


$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


OP  PHIUA.DEUPHIA, 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  . 614  of  the  rate  indicated  by  the  authoritative  tables . 


Established  1HB3. 

THE  THURINGIA  INSURANCE  C0.,°' 


UNITED  STATES  DEPARTMENT : 100  William  St.,  New  York,  N.  Y. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President ; JAMES  T,  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  ('.LARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director; 
0.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1 1002,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.53  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,573,050.00.  " 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-.SIiaring  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany.  N.  Y.  J.  V.  Alexander,  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


PHENIX 


INSURANCE 

COMPANY, 


OF  BROOKLYN,  N.  Y. 


NEW  YORK  OFFICE: 
47  CEDAR  ST. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 

THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS.  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


Lion  Fire  Insurance  Company, 

84  QUEEN  ST.,  CHEAPSIDE, 

LONDON ENGLAND. 

United  States  Branch  : Hartford,  Conn. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager, 

HARTFORD,  CONN. 


F.  G.  VOSS,  Manager  and  Attorney. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

I84a— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  ; 

For  Premiums $216,751,123.41 

For  Interest 89.762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15.449.303.79 

26,691,442. 17 
62,379.708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets.  January  i.  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L..  GKEENE,  President. 

JOHN  M.  TAYLOIl,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO- 

(INCORPORATED  BY  THE  STATE  OP  NEW  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America," 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGt  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WeJODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
■Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 


Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT.  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER.  BENJAMIN  RUSH, 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary.  Assistant  Secretary. 

OfiSces  in  New  York:  Fire.  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


OF  NEW  YORK. 


STRENGTH, 

SECURITY, 

SOLIDITY 

are  the  watch-words  of  the  company 

Assets,  $16,945,830  77 
Surplus,  1.808,906.76 

Live,  energetic  men  are  wanted 
for  several  pieces  of  excellent  terri- 
tory. Very  interesting  propositions 
will  be  made  to  first  class  men. 

address  : 

W.  B.  LANE.  2o  VICE-PRESIDENT. 

EVERY  MODERN  FORM  OF  POLICY  ISSUED. 


Commercial  Union  Assurance  Co. 

Limited, 


OF  LONDON. 

OFFICE  : 

Cor.  Pine  & W illiam  Sts. , New  York. 


AN  INSURTV'NCE  NEWSPAPER, 


VoL.  LXVII.  SATURDAY,  JULY  19,  1902.  No.  3. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


Mr.  Winthrop  P.  Tenney,  of  Boston,  has  written  a 
paper  entitled  “The  Morphology  of  Insurance,”  the  pur- 
pose of  which,  he  avows,  is  an  endeavor  to  obtain  a 
clear,  scientific  perception  of  the  idea  of  insurance.  This 
involves  the  premise  that  change,  or  the  rearrangement 
of  parts,  is  the  universal  law  of  nature  and  the  sequence 
that  change  is  the  basis  of  all  insurance,  which  is  in- 
demnity for  the  loss  that  must  flow  from  it.  It  cannot 
be  said  that  Mr.  Tenney’s  thesis  is  popular  reading,  but 
the  growing  number  of  minds  which  find  an  interest  in 
the  study  of  the  philosophy  of  protection  against  the 
consequences  of  loss,  and  which  have  experienced  a 
stimulus  in  the  recent  demonstrations  of  Mr.  A.  F.  Dean, 
will  follow  Mr.  Tenney’s  reasoning  with  attention.  We 
can  easily  agree  with  him  that  the  theoretical  side  of 
insurance  cannot  be  neglected,  and  ask  “how  many  suc- 
cessful practical  insurance  men  are  there  today  who  are 
not,  first,  theoretical  insurance  men  in  the  fullest  sense 
of  the  word,  in  that  they  have  a theory  as  to  insurance 
and  use  it?” 


The  publication  of  the  Massachusetts  life  insurance 
report  has  been  awaited  with  a good  deal  of  interest, 
probably  because  the  delay  in  its  appearance  suggested 
that  something  radical  of  a controversial  nature  was 
being  prepared  for  its  pages.  The  wonderers  will,  how- 
ever, be  disappointed,  for  Commissioner  Cutting  com- 
ments only  upon  matters  of  ordinary  interest.  He  de- 
votes a little  space  to  an  explanation  of  the  reasons  why 
the  law  absolving  life  insurance  companies  of  other 
States  from  paying  the  Massachusetts  department  for  a 
separate  valuation  of  their  policies  was  passed  by  the 
Legislature,  and  admits  that  the  moving  cause  was  the 
retaliatory  action  of  other  States  upon  Massachusetts 
companies.  Besides  this,  the  original  purpose  of  the 
law  being  to  produce  income,  and  income  from  other 
sources  now  being  plentiful,  there  was  no  need  of  the 
continuance  of  the  law.  The  commissioner  wants  it  to 
be  understood,  though,  that  the  Massachusetts  custom 
of  yearly  valuation  of  other  State  policies  continues  in 
full  force.  The  present  condition  of  fraternal  life  in- 
surance is  discussed  and  the  fact  accentuated  that  in 
consideration  of  the  adoption  of  a safe  uniform  pre- 
mium rate  by  the  associations  forming  the  National 
Fraternal  Congress  Massachusetts  has  put  up  a bar 
against  new  organizations  levying  a lower  rate.  It  is 
considered  only  fair  to  the  older  and  larger  associations 
that  if  they  are  willing  to  adopt  protective  measures 
which  involve  higher  assessments  there  should  be  no 
inducements  allowed  that  will  draw  away  their  young 
and  healthier  membership.  Concerning  the  preliminary 


term  valuation  question  the  commissioner  contents  him- 
self by  reprinting  the  recent  opinion  of  the  supreme 
judicial  court  as  to  his  powers,  without  comment. 


The  Hartford  Life  insurance  company,  when  it  was 
an  assessment  organization,  had  a Safety  Fund  attach- 
ment, which  it  had  to  take  along  with  it  when  it  became 
a level  premium  company.  But  it  set  aside  this  in- 
cumbrance to  work  out  its  own  salvation  under  the 
protecting  wing  of  the  reformed  organization.  The 
members  of  the  Safety  Fund  have  been  holding  meet- 
ings recently  to  bewail  their  hard  lot  and  protest  against 
advancing  rates  and  taxes  per  thousand  for  expenses. 
What  they  want  to  know  is  why  they  cannot  go  on  do- 
ing an  assessment  business  as  a part  of  a legal  reserve 
company.  The  committee  which  has  interviewed  the 
officers  on  this  interesting  point  reported: 

To  our  question  relative  to  the  stopping  of  the  assessment  business  the 
president  declared  that  during  the  past  two  years  of  that  business  the  com- 
pany had  fallen  behind  about  ten  millions  and  that  it  was  utterly  impos- 
sible to  induce  people  to  take  assessment  insurance.  In  reply  to  the  re- 
quest for  a reduction  in  our  annual  dues,  they  (the  officers  of  the  company) 
replied  ‘with  vigor  that  our  contract  states  that  we  shall  pay  the  company 
$3  per  thousand  for  expenses,  and  they  looked  with  horror  upon  any  propo- 
sition to  violate  that  contract,  as  they  considered  any  departure  from  an 
agreement  as  a heinous  offense  and  contrary  to  law  and  morals.’  They 
also  said  it  would  be  impossible  for  them  to  resume  the  assessment  business. 

To  this  there  seems  to  have  been  no  plausible  reply 
handy,  and  the  less  excitable  remonstrants  were  dis- 
posed to  accept  the  advice  of  a member,  that  the  best 
they  can  do  with  the  situation  is  to  “grin  and  bear  it.” 
To  this  pitiful  resolution  must  come  all  the  victims  of 
the  assessment  bubble  at  last. 


The  dilatoriness  of  State  insurance  departments  in 
the  publication  of  their  annual  reports  is  the  subject  of 
remark  by  the  Insurance  Herald,  and  we  can  join  our 
contemporary  in  the  conclusion  that  they  lose  much  of 
their  value  in  their  staleness.  What  all  who  are  inter- 
ested in  insurance  want  to  know  is  the  condition  of  the 
business  contemporaneously,  as  near  as  possible,  with 
the  date  of  record.  We  suppose  there  is  some  reason 
in  the  excuse  offered  by  certain  departments  that  they 
cannot  get  the  State  printing  offices  to  turn  out  their 
work.  The  case  of  Illinois  is  cited,  where  copy  was  fur- 
nished by  the  insurance  superintendent  to  the  State 
printer  in  February  and  no  man  has  yet  seen  the  result. 
And  yet  it  would  seem  that  the  insistence  of  right  of 
way  in  many  instances  would  produce  an  earlier  effect. 
Is  it  not  too  often  the  case  that  the  obstructive  tactics 
of  the  printerman  are  made  the  excuse  for  sluggishness 
in  the  office?  What  can  be  done  where  there  is  a will 
as  well  as  a way  is  shown  by  the  Connecticut  depart- 
ment. Its  three  annual  reports  are  among  the  most 
elaborate  and  painstaking  of  the  year’s  production,  but 
the  fire  report  is  issued  promptly  in  the  second  week  of 
February,  a full  month  ahead  of  that  of  New  York,  its 
closest  follower,  and  its  life  report  comes  along  the 
third  week  in  March,  antedating  that  of  New  York 
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some  seven  weeks.  The  fire  report  of  Massachusetts, 
the  mother  of  State  supervision,  did  not  appear  this  year 
until  the  third  w^eek  in  May,  and  the  life  report  is  just 
out.  Quite  a number  of  States  have  not  yet  been  heard 
from  at  all.  What  alert  little  Connecticut  can  do  other 
States  with  greater  resources  ought  to  be  able  to  ac- 
complish, and  if  there  is  a legislative  appropriation 
committee  to  be  spurred  and  a perverse  printer  to  be 
clubbed,  neither  need  be  invincible.  Get  a move  on 
you,  Messrs.  Commissioners,  and  see  if  you  cannot  keep 
nearly  abreast  of  the  leader  hereafter. 


facte  anD  ©pinions* 


After  numerous  premonitions  Mr.  Philander  B.  Arm- 
strong’s scheme  of  a new  fire  insurance  company  has  seen  the 
light.  Notice  to  incorporate  is  advertised  in  the  daily  papers. 
Mr.  Armstrong’s  associates  are  John  Howley,  J.  C.  Hipkins. 
J.  C.  Hough,  Alfred  Worman,  C.  L.  Armstrong,  John  P.  Vin- 
cent, James  B.  F.  Ransom,  F.  G.  Grace,  George  F.  Smith, 
John  E.  King,  Cuyler  Sanborn,  E.  S.  Ambrose  and  A.  Allen 
King.  In  a communication  to  the  president  of  the  Chamber  of 
Commerce  Mr.  Armstrong  says  that  the  company,  which  is  to 
be  known  as  the  Importers  and  Traders  of  New  York,  will 
have  $2,500,000  capital,  but  will  not  begin  business  until  it  has 
$2,500,000  in  premiums  paid  in.  Of  the  plan  of  operations  he 
says; 

Such  a company  should  transact  its  business  direct  with  the  insured  at 
current  rates,  and  thereby  relieve  itself  of  all  commission  charges.  The 
object  of  the  company  should  be  to  insure  the  insurable  interests  of  any 
policyholder,  without  restriction,  upon  an  equitable  contract  of  indem- 
nity. To  obtain  the  best  results  such  company  should  conduct  its  busi- 
ness on  the  principle  of  large  lines  of  insurance  on  single  properties  for 
the  purpose  of  maintaining  a minimum  of  expense  and  affording  large 
indemnity.  The  company  should  make  its  policies  uniformly  large  from  its 
inception,  to  maintain  the  law  of  average,  say  a maximum  of  $250,000  and  a 
minimum  of  $50,000,  and  these  amounts  be  increased  as  the  company’s 
surplus  increases,  so  that  eventually  whole  lines  of  much  larger  amounts 
would  be  covered. 

Scrip  will  be  issued  bearing  interest  at  not  to  exceed  6 per 
cent,  per  annum,  redeemable  at  the  pleasure  of  the  company 
after,  say,  five  years  or  more,  but  no  redemption  to  be  made 
reducing  the  net  surplus  below  $5,000,000  or  the  assets  below 
$10,000,000.  In  other  words,  the  scrip  feature  should  be  con- 
ducted in  practically  the  same  manner  as  the  Atlantic  Mutual 
(Marine)  of  New  York.  Mr.  Armstrong  believes  that  under 
such  a plan  the  funds  would  accumulate  so  rapidly  that  by  the 
end  of  six  years,  when  the  first  scrip  would  be  redeemable,  the 
company  would  be  possessed  of  a larger  cash  fund  as  well  as 
a larger  cash  surplus  than  almost  any  other  American  com- 
pany. 


In  the  United  States  Circuit  Court  of  Appeals  at  Philadel- 
phia on  July  II  Judge  McPherson  reversed  the  judgment  of 
the  Circuit  Court  for  the  Western  District  of  Pennsylvania  for 
$10,270,  which  was  in  favor  of  Frank  J.  Hearne,  of  Pittsburgh, 
in  his  suit  against  the  German  insurance  company  on  a policy 
on  his  residence.  It  was  alleged  that  Hearne  violated  the  con- 
ditions of  the  policy  by  increasing  the  hazard  without  notifying 
the  company.  According  to  the  company  Hearne  increased  the 
hazard  by  the  delivery  of  the  premises  to  contractors,  who  were 
commissioned  to  make  extensive  alterations.  The  trial  judge 
was  asked  to  instruct  the  jury  as  a matter  of  law  that  the  work 
done  by  the  mechanics  and  other  persons  employed  in  repairing 
the  building  amounted  to  such  alterations  as  violated  the  condi- 
tion of  the  contract  and  thereby  prevented  any  recovery  by  Mr. 
Hearne.  This  the  judge  declined  to  do,  but  submitted  the  ques- 


tion as  a matter  to  be  determined  by  the  jury.  The  jury  found 
in  favor  of  the  plaintiff,  and  judgment  was  entered  on  the  ver- 
dict. In  reversing  this  judgment  Judge  McPherson  says  that 
the  undisputed  evidence  was  such  that  the  trial  judge  would 
have  been  justified  in  giving  binding  instructions  in  favor  of  the 
insurance  company.  The  opinion  also  reversed  judgments 
against  the  following  other  companies,  in  each  of  which  Mr. 
Hearne  was  insured  for  $5,000:  Titna,  Netherlands  Fire,  New 
Hampshire  Fire,  Baloise,  Citizens,  Rochester  German,  Green- 
wich and  Glen  Falls. 


The  following  statement  regarding  the  suit  for  a receiver 
instituted  by  Tennessee  policyholders  of  the  Mutual  Reserve 
Life  insurance  company,  in  the  United  States  Circuit  Court, 
has  been  issued  by  the  company: 

So  far  as  the  alleged  facts  are  concerned,  they  are  absolutely  without 
foundation.  So  far  as  the  legal  basis  of  the  affair  is  concerned,  we  are 

advised  by  the  best  of  counsel  that  it  has  none.  The  solvency  of  the 

company  is  certified  by  the  Superintendent  of  Insurance  of  New  York 
after  an  examination  extending  over  three  months.  The  reincorporation 
was  effected  under  the  general  insurance  law  of  this  State,  every  detail 
approved  by  expert  counsel,  and  the  whole  was  approved  and  assented 
to  officially  by  the  Superintendent  of  Insurance  and  the  Attorney  General. 
No  alteration  is  made  through  the  reincorporation  in  the  contract  rights 
of  any  prior  policyholder,  but  both  the  law  and  the  articles  of  incor- 
poration safeguard  and  preserve  these  fully.  That  the  judgment  of  the 
movers  in  this  action  as  to  its  character  coincides  with  that  of  the 

officers  of  the  company  is  indicated  by  their  disposition  to  make  of  it  a 

sensational  newspaper  item  instead  of  abiding  its  trial  in  court.  Within 
less  than  an  hour  from  the  filing  of  the  papers  in  the  case,  newspaper 
reporters  were  at  this  office  with  complete  copies  of  the  bill  of  com- 
plaint— a document  of  upward  of  too  typewritten  pages  furnished  them 
by  the  plaintiffs.  These  copies  in  the  hands  of  newspaper  reporters 
afforded  the  first  sight  of  the  bill  that  any  officer  of  the  company  had 
had.  During  the  last  six  months — notwithstanding  the  fact  that  during 
half  that  time  it  was  under  examination  by  the  New  York  Insurance 
Department — the  company  had  made  a net  increase  in  its  general  business 
in  force  of  over  5,000  members  and  about  $3,000,000  of  insurance.  Since 
organization  the  Mutual  Reserve  has  paid  out  the  unparalleled  amount  to 
its  policyholders  or  their  beneficiaries  of  over  $50,000,000. 

The  Chicago  Underwriters’  Association  on  July  ii  estab- 
lished non-intercourse  with  the  firm  of  George  M.  Harvey  & 
Co.,  Chicago  agents  of  the  Liverpool  and  London  and  Globe, 
Manchester  and  Pennsylvania  Fire,  on  account  of  charges  pre- 
ferred against  the  firm  of  dividing  commissions  to  secure  the 
stockyard  lines  of  T.  J.  Lipton  & Co.  The  firm  refused  to 
put  up  the  required  deposit  pending  trial,  holding  that  the  re- 
bating, if  done,  was  committed  before  the  present  membership 
of  the  firm  took  control.  Mr.  Harvey  stated  that  for  several 
months  he  was  absent  from  his  office  on  account  of  illness,  and 
on  his  return  reorganized  his  agency  and  eliminated  several 
factors  therefrom.  He  contended  that  the  former  attaches  of 
his  agency  were  pushing  these  charges  against  him,  and  that 
the  present  firm  was  not  responsible.  The  investigating  com- 
mittee found  itself  powerless  in  the  emergency,  as  the  firm 
unqualifiedly  declined  to  put  up  the  deposit.  The  executive 
committee,  therefore,  decided  to  suspend  the  firm  from  mem- 
bership, and  gave  notice  to  members  that  anyone  doing  busi- 
ness with  Harvey  & Co.,  would  be  found  guilty  of  violating  the 
rules.  On  Thursday  last  the  firm,  acting  on  the  advice  of  the 
companies  in  the  office,  made  a deposit  of  $250  with  the  Chi- 
cago Underwriters’  Association  and  agreed  to  stand  trial  on 
the  charges  made  against  it. 

The  very  greatest  interest  was  taken  in  Boston  in  the  visit 
this  week  of  the  sub-committee  of  the  Eastern  Union  to  inquire 
into  local  conditions.  All  day  Wednesday  it  was  in  conference 
with  the  executive  committee  of  the  Boston  Board  of  Fire 
Underwriters,  and  on  Thursday  the  Union  officials  met  the  more 
prominent  company  managers  controlling  sub-agents.  The  de- 
liberations turned  out  to  be  very  much  in  the  nature  of  a love 
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feast.  The  visitors  allowed  that  complaints  had  been  much 
exaggerated  and  that  the  free  interchange  of  opinion  had  added 
much  to  their  knowledge  of  underwritingconditionsinandaround 
Boston.  The  relation  of  sub-agents  to  the  Boston  board  and 
suburban  boards  was  freely  discussed;  also  commissions  and 
alleged  violations  of  the  spirit  of  the  Union  rules.  A com- 
mittee consisting  of  B.  B.  Whittemore,  of  the  Altna;  R.  A. 
Boit,  of  the  Commercial  Union;  George  P.  Field,  of  the  Royal; 
W.  H.  Rogers,  of  the  German  American,  and  James  Bruerton, 
of  the  Hartford  Fire,  were  appointed  to  draw  up  a recom- 
mendation embodying  the  sentiments  of  the  local  officials  in 
regard  to  their  interests,  which  will  be  referred  to  the  commit- 
tee of  fifteen.  The  visiting  committee  of  the  Union  consisted 
of  Messrs.  Milligan,  Muir,  Wray,  Adams  and  Smith. 

The  banquet  in  honor  of  Gen.  John  B.  Castleman  at  Louis- 
ville in  the  evening  of  July  lo  was  attended  by  fire  insurance 
managers  from  the  four  quarters  of  the  Union.  Col.  Young  E. 
Allison,  of  the  Insurance  Field,  presided  and  proposed  the  health 
of  the  honored  guest,  who  made  an  eloquent  and  modest  re- 
sponse. Speeches  were  made  by  President  De  Camp,  of  the 
Western  Union  ; Milton  Dargan,  the  new  Southern  manager  of 
the  Royal;  Samuel  Y.  Tupper,  Breckinridge  Castleman, 
George  W.  Burchell,  of  New  York;  P.  D.  McGregor,  of  Chi- 
cago; Theodore  F.  Spear,  of  Cincinnati;  Arthur  G.  Langham 
and  Col.  W.  C.  P.  Breckinridge,  former  Congressman.  A mas- 
sive gold  lined  loving  cup  was  presented  to  General  Castle- 
man by  John  H.  Law,  of  Chicago,  on  behalf  of  the  managers 
for  the  Royal  and  Queen  in  the  United  States  and  Canada.  The 
donors,  whose  names  were  engraven  on  the  cup,  were  E.  F. 
Beddall,  John  Tenny,  George  Simpson,  P.  D.  McGregor,  John 
H.  Law,  Milton  Dargan,  James  A.  McDonald,  George  P.  Field, 
Rolla  V.  Watt,  E.  B.  Cowles,  S.  Y.  Tupper,  G.  W.  Burchell, 
George  W.  Law  and  C.  F.  Shallcross. 


A correspondent  at  Charleston,  S.  C.,  writes  this  paper  as 
follows: 

Reaction  from  the  activity  of  the  Exposition  period  is  upon  us  and 
Charleston  is  taking  a rest.  Quiet  is  not  the  word  for  it.  The  insurance 
offices  are  so  still  that  the  occasional  tapping  of  the  typewriter  and  the 
whir  of  the  electric  fans  are  the  only  noises  that  disturb  the  somnolent  air. 
The  agents  have  settled  down  to  a sort  of  philosophic  condition  of  mind. 
They  console  themselves  with  the  reflection  that  “no  daily  reports,  no  criti- 
cisms,” which  means  that  there  has  been  for  some  time  an  epidemic  of  nag- 
ging among  the  companies  and  their  managers  and  special  agents.  Not 
many  companies  seem  to  have  escaped  the  infection.  Some  agents  of  an 
ingenious  turn  of  mind  have  thought  that,  as  the  companies  cannot  com- 
bine in  this  State  on  account  of  the  Anti-Compact  law,  they  have  with  one 
common  impulse  determined  to  make  the  lives  of  the  agents  a torment,  in 
the  hope  possibly  that  in  turn  the  Legislature  will  be  reached  and  an  in- 
fluence exerted  there  for  good.  Whatever  the  reason,  the  fact  remains  that 
at  no  former  period  of  our  history  have  the  agents  been  so  systematically 
stirred  up  by  all  kinds  of  criticisms  from  headquarters,  and  they  welcome 
the  dull  season  with  sighs  of  relief.  There  is  little  or  no  trouble  here  over 
rate  cutting.  True,  one  agency  has  from  time  to  time  made  itself  con- 
spicuous and  obnoxious  by  its  evil  doings,  but  the  leading  company  in  that 
agency,  having  received  so  many  “true,  true”  complaints,  has  warned  its 
agents  that  any  more  of  that  kind  of  thing  will  cost  them  the  agency. 


Recent  large  fires  at  Dallas,  Tex.,  have  caused  an  under- 
writer of  that  city  to  talk  to  a reporter  of  a local  paper  in  this 
strain: 

Insurance  men  realize  that  the  situation  in  Dallas  is  serious,  in  fact 
alarming.  No  criticism  is  made  as  to  the  fire  this  morning.  It  was 

most  admirably  handled,  and  we  were  fortunate  in  not  having  a strong 
southwest  wind.  I am  not  in  position  to  speak  officially,  but  I will  be 
frank  enough  to  state  that  insurance  companies  are  greatly  alarmed  on 
account  of  the  enormous  losses  they  have  sustained  in  Dallas  of  late. 
The  Dorsey  fire  entailed  a loss  of  $ijdo,ooo,  and  this  was  followed  by  a 
$75,000  loss  in  East  Dallas.  This  morning’s  fire  adds  a large  sum  to 
this,  to  say  nothing  of  smaller  fires.  Insurance  companies  expect  losses 
and  base  their  charges  accordingly,  but  the  amount  of  loss  in  Dallas 


is  almost  unprecedented.  Our  companies  do  not  intend  withdrawing  nor 
will  they  order  an  immediate  advance  in  rates.  We  will,  however,  exercise 
the  greatest  caution  in  writing  insurance,  and  will  only  accept  first  class 
risks.  Some  companies  have  for  some  time  back  been  refusing  risks 
which  made  rates  so  high  for  certain  classes  of  property  that  owners 
cannot  afford  to  insure.  Only  individual  companies  have  pursued  this 
course,  as  there  has  been  no  concerted  action  taken. 

The  organization  of  Lloyds  in  Chicago  is  still  keeping  up 
at  the  rate  of  about  two  a week.  The  latest  additions  to  the 
already  long  list  are  the  Germania  and  the  Manufacturers. 
Both  publish  as  their  underwriters  a number  of  business  men 
and  manufacturers  who  have  found  it  difficult  to  get  enough  in- 
surance or  have  been  complaining  about  the  rate.  Tlie  Germania 
began  business  on  July  15  with  Julius  Spanier,  for  twenty-two 
years  with  the  local  agency  of  Naghten  & Son,  as  attorney  for 
underwriters,  and  has  a maximum  line  of  $2,500  on  first  class 
equipped  risks.  The  Manufacturers  will  begin  on  July  21  with 
a maximum  line  of  $2,000.  A novelty  is  that  it  has  an  attorney 
for  the  underwriters  and  another  for  the  policyholders,  Benja- 
man  Arnow,  lately  of  the  Milwaukee  Mechanics,  representing 
the  underwriters  and  W.  E.  Gunn,  chief  clerk  of  the  Nichols  & 
Cummings  agency,  being  underwriter  for  the  subscribers. 


Insurance  Superintendent  Yates,  of  the  Missouri  Insur- 
ance department,  from  whom  much  is  expected  by  insurance 
interests,  has  already  justified  them  by  an  opinion  finding  that 
the  St.  Louis  Insurance  Agents’  Association  is  not  in  violation 
of  the  anti-trust  law  of  Missouri.  In  consequence  Wall  & 
Whittemore,  one  of  the  leading  St.  Louis  agencies,  which  has 
heretofore  held  aloof  at  the  instance  of  its  companies,  has 
applied  for  membership,  and  the  power  and  influence  for  good 
of  the  organization  will  be  greatly  strengthened.  Mr.  Yates 
says  that  the  organization  does  not  contravene  the  law,  and  is 
distinctly  for  the  good  of  the  agents  and  the  public  generally. 
Efforts  had  been  made  to  secure  such  a ruling  from  Mr.  Yates’ 
predecessor,  Mr.  Wagner,  but  he  would  not  go  on  record  offi- 
cially, although  privately  he  declared  that  he  could  find  noth- 
ing illegal  about  the  organization. 


The  agency  firm  of  T.  Y.  Brown  & Co.,  New  York,  makes 
the  following  announcement  of  the  lamented  death  of  its  chief 
member  and  of  its  purpose  to  continue  business  under  the  pres- 
ent firm  name: 

To  those  who  knew  him,  tribute  or  memorial  is  unnecessary.  The 
tidings  are  sad  enough,  and  few  indeed,  who  hear  them,  cannot  fail  to 
recall  some  of  the  innumerable  acts  of  his  big  heart  and  genial  disposi- 
tion so  pleasant  to  all.  Loyalty  to  his  trust,  and  success  for  his  com- 
panies was  his  standard;  none  could  have  been  more  faithful.  That 
standard  shall  be  as  carefully  perpetuated  as  it  was  his  wish  it  should 
be  when  he  brought  into  line  his  son,  Mr,  Samuel  T.  Brown,  and  Mr. 
George  B.  Walton  for  that  purpose.  Mr.  George  B.  Walton  and  Mr. 
Samuel  T.  Brown  will  direct  and  guide  the  agency  under  the  firm  name 
of  T.  Y.  Brown  & Co.,  and  aim  to  perpetuate  success,  confidence  and 
high  standing,  as  a memorial  to  the  memory  of  him,  whose  only  thought 
and  pride  throughout  his  long  practice  was  success  of  his  companies 
and  their  confidence  in  him. 


The  Chicago  Tribune  says  that  the  fire  insurance  companies 
will  now  take  up  the  local  tax  question  in  earnest,  and  go  be- 
fore the  board  of  review  protesting  against  the  levy  made  by 
the  assessors.  The  companies  will  contend  that  their  taxable 
property,  in  addition  to-  their  personal  property,  consists  of 
profits,  being  the  residue  after  deducting  losses  and  expenses. 
The  Western  Union  has  appointed  a committee  consisting  of 
Isaac  S,  Blackwelder,  of  the  Niagara;  Samuel  A.  Rothermel, 
of  the  Traders.  Eugene  Cary,  of  the  German  American,  and 
Truman  W.  Eustis,  of  the  Manchester.  The  Chicago  Under- 
writers’ Association  is  represented  by  J.  L.  Whitlock,  of  the 
Glens  Falls;  J.  S.  Gadsen,  of  the  /Etna,  and  H.  H.  Glidden, 
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manager  of  the  association.  A meeting  was  held  Wednesday 
to  decide  as  to  the  course  to  be  pursued. 


In  the  New  York  Supreme  Court  at  Albany  on  Tuesday 
Justice  Herrick  confirmed  the  report  of  ex-Judge  Robert  Earl, 
as  referee,  that  the  franchise  tax  act  is  constitutional  and  has 
been  carried  out  in  a legal  way.  There  was  an  agreement  be- 
tween the  attorneys  of  the  State  and  the  lawyers  of  the  corpora- 
tions that  there  should  be  no  argument  before  Justice  Herrick 
and  no  further  opposition  to  the  franchise  tax  law  until  the 
Appellate  Division  of  the  Supreme  Court  should  be  reached. 
Then,  however,  there  will  be  argument  once  more  on  the  con- 
stitutionality of  the  law  and  also  before  the  Court  of  Appeals. 
It  is  understood  that  the  corporations  will  contest  the  constitu- 
tionality of  the  franchise  tax  act  finally  before  the  Supreme 
Court  of  the  United  States.  The  sum  of  $11,000,000  in  taxes  is 
involved  in  the  case. 


The  looth  semi-annual  statement  of  the  Continental  insur- 
ance company  shows  the  following  important  items:  Reserve 
for  insurance  in  force,  $5,041,251.28;  reserve  for  losses  in  pro- 
cess of  adjustment,  $435,134.28;  reserve  for  commissions,  taxes 
and  all  other  claims,  $207,786.64;  reserve  for  contingencies, 
$300,000;  cash  capital,  $1,000,000;  net  surplus,  $5,031,551.52; 
total,  $12,015,723.72.  The  six  months’  business  resulted  in  these 
handsome  gains:  Increase  reserve  for  insurance  in  force,  $234,- 
347.68;  increase  net  surplus,  $130,223.40;  increase  gross  assets, 
$416,711.91;  increase  premiums  written,  $207,732.49.  The  Con- 
tinental paid  losses  of  nearly  $2,000,000  in  the  Chicago  fire  of 
1871  and  did  it  without  impairing  its  capital.  Thirteen  months 
later  it  paid  nearly  three-quarters  of  a million  of  dollars  in  the 
Boston  fire. 


The  following  is  a list  of  delegates  and  alternates  appointed 
by  President  Brinkerhoff,  of  the  Life  Underwriters’  Association 
of  New  York,  to  represent  the  association  at  the  national  con- 
vention to  be  held  at  Cincinnati  October  15 : 

Delegates— R.  E.  Cochran,  United  States  Life;  Tilden  Blodgett,  Equita- 
ble; Robert  I.  Murray,  Provident  Life  and  Trust;  John  A.  Goulden,  Penn 
Mutual;  Philip  H.  Farley,  Mutual  Life;  Frank  K.  Kohler,  John  Hancock; 
George  A.  Brinkerhoff,  Mutual;  J.  W.  Vrooman,  Provident  Savings; 
Archibald  Arthur,  United  States  Life;  Moore  Sanborn,  Security  Mutual. 

Alternates.— W.  A.  Nicolay,  JEtna  Life;  William  Durbrow,  Prudential; 
William  S.  Douglass,  New  England;  J.  H.  Robinson,  Berkshire;  Cyrus 
H.  Lange,  Prudential;  M.  E.  Goulden,  Penn  Mutual;  J.  H.  Simonton, 
Union  Mutual;  T,  B,  Spencer,  Travelers;  W,  D.  Suydam,  Mutual  Bene- 
fit; C.  Wake,  Equitable. 

The  late  Insurance  Commissioner  of  Connecticut,  Edwin  L. 
Scofield,  was  this  week  elected  a director  of  the  Provident  Sav- 
ings Life  Assurance  Society.  Mr.  Scofield  is  an  exceptionally 
valuable  addition  to  the  directorate  of  the  society,  as  he  is  one 
of  the  best  lawyers  in  his  State  and  is  especially  well  informed 
upon  all  phases  of  life  insurance.  His  executive  ability  was 
conspicuously  displayed  in  the  management  of  the  Connecticut 
Insurance  Department,  which  he  advanced  to  the  first  rank  in 
reputation.  The  Provident  Savings  Life  has  evinced  sound 
judgment  in  its  effort  to  secure  the  co-operation  of  Mr.  Scofield 
in  the  administration  of  its  affairs. 


An  offer  for  the  entire  stock  of  the  Merchants’  insurance 
company  of  Newark  at  the  rate  of  135  per  cent,  has  been  made 
by  parties  through  the  Fidelity  Trust  Company  of  Newark,  and 
it  is  stated  that  the  directors  of  the  insurance  company  have 
decided  to  submit  the  proposition  to  a meeting  of  the  stockhold- 
ers before  August  i,  when  the  offer  expires.  The  Newark  Call 
on  last  Sunday  printed  a long  statement,  apparently  inspired, 
that  the  company  contemplated  voluntary  liquidation.  It  is 
evident  that  there  is  an  element  in  the  proprietorship  of  the 


company,  possibly  a controlling  interest,  which  desires  to  sell 
out. 


The  Surveyor  Insurance  Directory  of  New  York  and  New 
Jersey  for  1902  made  its  appearance  yesterday,  enlarged  and 
improved,  and  as  usual  accurate  and  conveniently  arranged 
in  all  its  parts.  In  this  compendium  will  be  found  the  names 
and  addresses  of  insurance  companies,  agents  (with  the  compa- 
nies they  represent),  brokers,  county  and  local  underwriters’  or- 
ganizations, with  names  of  officers  and  committees  and  popu- 
lation of  each  city  and  kind  of  fire  department  therein  in  the 
two  States.  The  directory  is  published  by  Hall  & Roberts,  58 
William  street.  New  York.  Price,  $i  per  copy. 

The  Northwestern  National  of  Milwaukee  has  withdrawn 
from  the  Louisville  Board  of  Fire  Underwriters  and  will  make 
independent  rates.  Special  Agent  W.  H.  Bromley,  of  Cincin- 
nati, who  was  in  Louisville  Tuesday  in  connection  with  this 
movement,  said  to  a Courier  Journal  reporter: 

We  will  simply  make  Louisville  an  excepted  city  like  Milwaukee,  Chi- 
cago, St.  Louis  and  Cincinnati.  In  the  excepted  cities  rivalry  is  great,  and 
to  get  business  our  agents  are  paid  larger  commissions  than  where  the 
company  is  affiliated  with  a board.  Louisville  is  the  only  city  in  the 
State  in  which  we  propose  to  employ  this  method.  In  smaller  places  it 
is  more  satisfactory  to  operate  with  the  Union. 


The  field  men  in  the  Illinois  State  Board  and  the  Illinois 
Field  Club  had  a school  of  instruction  in  the  workings  of  the 
new  schedules  at  the  rooms  of  the  Illinois  State  Board  on 
Tuesday  and  Wednesday.  Superintendent  of  Inspections  Simon- 
son. of  the  governing  committee,  was  head  schoolmaster,  being 
assisted  by  some  of  the  inspectors  who  have  had  practical  ex- 
perience in  the  field  in  applying  the  new  tariffs.  A number  of 
the  field  men  declared  that  their  preconceived  prejudices  against 
the  schedules  had  been  removed  by  the  explanations  and  illus- 
trations of  their  workings. 

The  case  of  William  M.  Hahn,  of  the  Manhattan  Fire,  will 
be  taken  to  the  Ohio  Supreme  Court  for  a final  decision  on  the 
priority  of  Governor  Nash’s  warrant  for  extradition  to  New 
York  over  the  local  warrant  on  which  the  defendant  is  under 
arrest  at  Mansfield,  Ohio.  While  he  has  been  at  his  suburban 
home  near  that  city  since  his  release  from  the  county  jail,  Mr. 
Hahn  has  been  under  the  surveillance  of  the  sheriff,  who,  from 
the  conflict  of  opinion  of  counsel  and  the  various  orders  he 
has  received,  seems  to  be  puzzled  as  to  what  he  should  do. 


The  control  of  the  Lawyers  Surety  Company  of  New  York 
having  been  secured  by  the  United  States  Fidelity  and  Guar- 
antee Company,  a change  in  the  official  force  has  taken  place. 
President  Erhardt.  Vice  Presidents  Knevals,  Hall  and  Rath- 
bone  and  Secretary  Kuster  retire,  and  John  R.  Bland  becomes 
president,  Andrew  Freedman  first  vice  president,  Sylvester  J.  O. 
Sullivan  second  vice  president,  George  R.  Collis  secretary  and 
Walter  C.  Schryber  treasurer.  At  the  same  time  the  capital 
stock  has  been  reduced  from  $500,000  to  $250,000. 

The  German  American  insurance  company  of  New  York 
has  filed  proceedings  at  Dallas,  Tex.,  to  prevent  the  newly  in- 
corporated German  American  of  Austin  from  using  that  name. 
The  capital  stock  of  the  Texas  company  is  $1,000,000,  of  which 
$150,000  is  already  subscribed.  It  is  the  plan  to  have  local 
agents  take  stock  and  to  pay  them  15  per  cent,  flat  commission 
and  10  per  cent,  contingent.  J.  M.  Cotton,  of  Houston,  will 
be  the  manager.  The  court  has  issued  a temporary  injunction 
on  behalf  of  the  New  York  company. 

The  owners  of  the  Helena  Waterworks  Company,  who  are 
Boston  capitalists,  have  issued  an  ultimatum  to  the  Helena, 
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Mont.,  government  that  if  its  account  for  $75,000,  covering  serv- 
ice for  the  past  four  years,  is  not  paid,  the  supply  will  be  cut  off 
July  24  at  noon.  Secretary  Phippen,  of  the  company,  when 
seen  by  a representative  of  this  paper,  said  that  this  step  would 
deprive  the  city  of  fire  protection  and  sewerage  facilities  and 
that  it  would  persist  in  its  course  without  any  regard  to  any 
interests  involved. 


Apropos  of  the  proposition  of  the  Mississippi  business  men’s 
convention  that  the  Governor  shall  call  a special  session  of  the 
State  Legislature  to  repeal  that  part  of  the  valued  policy  law 
which  relates  to  personal  property,  the  point  has  been  raised 
that  a partial  repeal  of  the  law  would  be  unconstitutional,  be- 
cause it  would  be  of  the  nature  of  class  legislation.  It  is  ex- 
pected that  this  will  have  considerable  weight  in  influencing  the 
Governor  in  determining  whether  a special  session  shall  be 
called. 


“The  poor  quality  of  parlor  matches,  evinced  by  the  tendency 
of  the  heads  to  fly  off,”  said  President  Alfred  James  at  the  an- 
nual meeting  of  the  Northwestern  National,  “has  had  such  an 
effect  on  the  business  of  the  fire  insurance  companies  that  twen- 
ty-two companies  have  gone  out  of  business  during  the  last  year. 
Not  a day  passes  but  we  have  a loss  of  some  kind  caused  by  a 
match  head  flying  off  in  some  house  and  igniting  curtains  or 
upholstery,  and  then  we  have  to  pay  the  loss,  of  course.” 


Some  of  the  Western  insurance  papers  are  printing  and  com- 
menting upon  a decision  of  the  Appellate  Court  of  the  Second 
Division  of  Illinois  in  relation  to  waiver  of  forfeiture  to  pay 
life  insurance  premiums  when  due,  under  the  evident  suppo- 
sition that  the  decision  is  new.  It  was  in  the  case  of  the  ^tna 
Life  insurance  company  vs.  Mary  S.  Sanford  appeal  from  the 
Grundy  County  Circuit  Court,  and  was  printed  in  full  in  The 
Weekly  Underwriter  of  November  23,  1901. 


The  Memphis  Insurance  Exchange  has  sent  a committee  to 
Chicago  to  consult  with  the  governing  committee  of  the  Union 
about  the  abrogation  of  the  pink  slip  advance  of  25  cents  made 
several  months  ago  for  defects  in  the  fire  protection  of  the  city. 
The  committee  sent  Superintendent  Simonson  down  several 
weeks  ago  to  investigate  the  conditions  and  the  changes  that 
had  been  made  or  were  to  be  made,  but  the  changes  desired 
by  the  Memphis  people  were  not  made. 

The  executive  committee  of  the  South  Eastern  Tariff  Asso- 
ciation has  approved  of  the  amended  report  of  the  cotton  com- 
mittee. It  provides  a transit  form  for  cotton  shippers,  the  rate 
being  30  cents  per  $100  for  first  month  and  2 cents  additional 
premium  for  each  day  in  excess  thereof  and  a form  for  re- 
insurance of  marine  companies,  the  rate  being  the  same  as  for 
the  transit  cover. 


At  the  annual  meeting  of  the  Northwestern  Mutual  Life  of 
Milwaukee  Willard  Merrill,  Judge  C.  F.  Dyer,  H.  F.  Whit- 
comb and  F.  F.  Adams,  of  Milwaukee;  Jesse  Spaulding,  of 
Chicago;  J.  Millard,  of  Omaha;  T.  C.  Lawler,  of  Dubuque,  and 
John  Field,  of  Philadelphia,  were  elected  to  the  board  of  trus- 
tees, which  subsequently  re-elected  the  old  officers  of  the  com- 
pany. 


A Chicago  dispatch  to  the  Journal  of  Commerce  says  that  rep- 
resentatives of  the  Illinois  Insurance  Department  are  in  that 
city  examining  the  Western  department  of  the  New  York  Life 
for  alleged  violations  of  the  anti-rebate  laws.  It  is  under- 
stood that  the  investigation  was  requested  by  the  company,  as 
its  office  is  particularly  free  from  violations,  actual  or  technical. 


It  is  stated  in  the  Philadelphia  papers  that  the  movement  to 
organize  the  big  Philadelphia  fire  insurance  company  with  $2,000,- 
000  capital  has  halted  until  after  the  summer  months;  but  that 
in  the  autumn  it  will  be  taken  up  on  broader  lines  and  with 
the  view  of  making  the  capital  at  least  $4,000,000.  There  are 
doubters  if  the  scheme  will  ever  materialize. 


Lines  are  being  reduced  on  the  Chicago  packing  houses 
since  the  Armour  and  Swift  fires.  The  Swift  Company  does 
not  take  insurance  on  its  buildings,  but  gets  all  the  protection 
it  can  on  its  stocks,  a procedure  which  has  not  endeared  it  to 
the  companies.  The  indications  are  that  hereafter  it  will  have 
more  trouble  in  protecting  itself. 


Western  managers  to  the  number  of  a dozen  have  formed 
a combination  for  the  purpose  of  stopping  the  practice  of  some 
of  their  special  agents  of  buying  mileage  at  reduced  rates  and 
charging  it  up  at  3 cents  a mile.  With  some  companies,  how- 
ever, it  has  been  understood  that  this  was  to  be  in  lieu  of  other 
charges  of  the  road. 


The  fire  department  of  Columbia,  S.  C.,  is  charged  with  hav- 
ing abandoned  a fire  in  a cotton  warehouse  on  which  it  had 
been  working  two  hours,  because  the  “poor  laddies  were  tired 
and  sleepy.”  Fortunately  the  fire  was  confined  to  one  com- 
partment and  the  cost  to  the  insurance  companies  was  but  $500. 

The  New  England  Insurance  Exchange  held  its  midsummer 
meeting  at  Boston  on  Friday  of  last  week  and  elected  George 
Shaw,  of  the  Agricultural,  vice  president  in  succession  to  the 
late  Mr.  Eastman.  The  next  meeting  will  take  place  August 
16,  after  which  the  regular  weekly  sessions  will  be  resumed. 


Four  fraternal  societies  on  a legal  reserve  basis  have  been 
organized  this  year,  to  wit;  The  Fellowship  of  Solidarity  of 
New  York,  Fraternal  Reserve  of  Erie,  Pa.,  American  Standard 
of  Chicago  and  Southern  Union  of  Nashville,  Tenn.  The  plans 
of  the  latter  were  prepared  by  David  Parks  Fackler. 


Articles  incorporating  the  Columbia  Life  insurance  company 
of  Cincinnati  have  been  filed  with  the  Ohio  Secretary  of  State. 
The  incorporators  are  Dr.  F.  G.  Cross,  Judge  Peter  F.  Swing, 
Judge  Aaron  McNeill,  Dr.  T.  V.  Fitzpatrick,  Morris  M.  White, 
M.  E.  Mock  and  others. 


The  abridged  edition  of  that  indispensable  annual,  the  Chron- 
icle Fire  Tables  for  1902  has  been  published  by  the  Chronicle 
Company.  It  contains  the  statistics  of  the  fire  waste  in  the 
United  States  for  twenty-seven  years,  ending  with  last  year. 


The  New  Orleans  Daily  States  admits  that  the  defeat  of  the 
effort  in  the  Louisiana  Legislature  to  repeal  the  anti-compact 
law  pleases  the  majority  of  the  local  agents  because  it  excludes 
the  South  Eastern  Tariff  Association  from  the  State. 

The  Manchester  Fire  has  discontinued  its  Florida  State 
agency  and  the  territory  has  been  added  to  that  of  the  Atlanta 
general  agency.  The  Florida  agents  will  report  direct  to  the 
New  York  office. 


The  Home  Fund  Life  insurance  company  of  Greenville,  S.  C., 
has  been  incorporated  with  $5,000  capital  to  do  “a  general  life 
insurance  business.”  S.  S.  Crittendon  and  G.  H.  Walker  are  the 
incorporators. 


The  “Benefit  Tea  Association”  of  London  has  been  formed 
to  sell  tea  with  a policy  thrown  in  promising  the  buyer  ten 


30 


THE  WEEKLY  UNDERWRITER. 


t July  19.  ( 
I 1902.  ( 


shillings  weekly  for  thirteen  weeks  in  the  event  of  accident  or 
sickness. 


At  Atlanta  has  been  chartered  the  Mutual  Fire  Indemnity 
Company  of  America,  which  is  “to  begin  business  at  once.” 
Augusta  people  are  mainly  the  incorporators. 


The  Southern  Life,  of  Chattanooga,  Tenn.,  has  begun  busi- 
ness with  Z.  C.  Patten  president,  H.  W,  Johnstone  general  man- 
ager and  Paul  H.  Johnstone  secretary. 


The  Hartford  Steam  Boiler  has  reinsured  the  boiler  insur- 
ance business  of  the  Frankfort-American  of  New  York. 


The  City  Lloyds  of  New  York  has  been  purchased  from  Pate 
& Robb  by  J.  W.  Durbrow,  and  will  be  operated  by  him. 


A movement  has  begun  at  Troy,  N.  Y.,  for  the  organization 
of  a stock  fire  insurance  company. 


Insurance  Xealelation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Lonisiana, 


The  Governor  has  signed  the  Fredericks  bill  authorizing 
Lloyds  to  do  business  in  the  State. 

Among  the  bills  defeated  during  the  recent  session  was  one 
to  remove  arson  from  the  list  of  crimes  punished  by  capital 
punishment. 


personal 


Agency  Appointments. 

Home  Life  of  New  York:  L.  L.  Hill,  general  agent  at  Indianapolis,  Ind. 
Niagara  Fire:  L.  C.  Dameron,  special  agent  for  Cook  County,  HI. 

Queen:  Robert  Zener  & Co.,  Indianapolis,  Ind.,  transferred  from  the 
Indiana  Trust  Company. 


Mr.  Timothy  Y.  Brown,  for  many  years  the  head  of  one  of  the  largest 
insurance  agencies  in  the  city  of  New  York,  died  at  his  summer 
residence  at  Chappaquiddick  Island,  of!  Edgartown,  Mass.,  last  Tues- 
day morning,  from  heart  failure.  He  had  been  in  declining  health  for 
a year  and  a half.  Mr.  Brown  was  sixty-six  years  old.  In  early  man- 
hood he  was  a bank  teller,  but  at  the  age  of  twenty-two  years  he 
became  secretary  of  the  Tradesmen’s  Fire  insurance  company  of 
New  York,  which  in  1882  reinsured  in  the  Standard  Fire  of  London, 
of  which  Mr.  Brown  became  the  United  States  manager.  When 
that  company  wound  up  its  business  in  this  country  Mr.  Brown  estab- 
lished the  general  and  local  agency  with  which  his  name  became  so 
markedly  identified.  He  afterward  took  into  partnership  his  son, 
Samuel  T.  Brown,  and  George  B.  Walton*  Mr.  Brown  was  a popular 
and  highly  respected  gentleman,  and  handled  the  business  of  his  com- 
panies very  successfully.  He  leaves  a son  and  married  daughter.  The 
remains  were  brought  to  Bergen  Point,  N.  J.,  for  interment. 

Mr,  J.  D.  Bremer,  special  agent  of  the  Prussian  National  insurance 
company  for  New  Jersey,  Pennsylvania  and  Maryland,  has  resigned  in 
order  to  enter  the  general  fire  insurance  business  in  New  York  city. 
We  understand  that  his  successor  has  not  as  yet  been  selected. 

Mr.  Frederick  G.  Fleetwood  is  the  Republican  candidate  for  Secretary  of 
State  of  Vermont.  He  and  State  Treasurer  John  L.  Bacon  will  be  the 
insurance  commissioners  of  the  State  after  January  i,  1903,  Mr.  Fleet- 
wood  succeeding  the  present  incumbent,  Mr.  Howland. 

Mr.  William  A.  Buckley,  general  manager  for  Massachusetts  of  the  Provi- 
dent Savings  Life,  has  been  appointed  general  manager  of  its  agency 
department  for  the  whole  of  New  England,  in  addition  to  his  present 
position. 

Insurance  Commissioner  John  B.  Chenault,  of  Kentucky,  has  announced 
himself  as  a candidate  for  the  Democratic  nomination  for  Auditor  of 
State. 

Mr.  Frederick  Barnes,  for  thirty  years  the  cashier  of  the  Equitable  Life 
in  Syracuse,  N.  Y.,  died  there  on  Wednesday,  aged  forty-eight  years. 

Mr.  William  A.  Buckley  has  been  appointed  general  manager  of  the  agency 
department  of  the  Provident  Savings  Life  for  New  England. 


Mr.  James  Milton  Delano,  insurance  agent  at  Ticonderoga,  N.  Y.,  since 
1868,  died  there  June  27,  aged  seventy-seven  years. 

Ex-Postmaster  Thomas  L.  Hicks,  of  Philadelphia,  has  become  a general 
agent  of  the  Ek^uitable  Life  Assurance  Society. 

Mr.  Richard  A.  McCurdy,  of  the  Mutual  Life,  has  been  elected  a director 
of  the  Girard  Trust  Company  of  Philadelphia. 

Mr.  P.  B.  Armstrong  has  hired  No.  15  Cedar  street,  New  York,  for  the 
offices  of  his  new  fire  insurance  company. 


flMacellani?* 


Views  of  a Converted  Layniaii  on  Some  Insurance  Laws. 


(New  Orleans  Daily  States.) 

A well  posted  writer  of  Carthage,  Miss.,  has  taken  up  the  dis- 
cussion of  the  insurance  laws  of  the  State  of  Mississippi,  and 
has  to  say  some  things  which  are  interesting  and  truthful. 
Says  he : 

Something  more  than  200  years  ago — during  the  reign  of 
Charles  II,  if  I remember  correctly — occurred  what  has  ever 
since  been  designated  in  school  histories  as  “the  great  fire  in 
London.”  After  that  a plan  for  indemnity  against  fire  losses 
might  be  inaugurated,  and  the  first  crude  company  was  organ- 
ized. It  had  neither  experience  nor  statistics  to  guide  it  in  its 
rates,  and  at  first  premiums  were  necessarily  purely  arbitrary. 
The  company  did  understand,  however,  that  the  insurance  of  a 
house  built  of  timber  alone,  or  of  mixed  timber  and  stone  or 
brick,  involved  a greater  hazard  of  loss  to  the  company  than 
did  the  insurance  upon  a house  built  exclusively  of  brick  or  stone. 
Therefore  a small  differentiation  in  rates  was  made  between 
these  two  classes  of  buildings;  but,  beyond  this,  no  attempt 
was  made  to  figure  down  to  a fine  point  the  various  additional 
hazards  which  arose  from  the  juxtaposition  of  the  insured  house 
with  other  houses,  or  from  the  numberless  apparently  trifling 
things  which  might  make  one  house  a far  greater  fire  risk  than 
another  of  apparently  identical  style  of  architecture  and  material 
of  construction.  It  took  the  experience  of  half  a century  to 
teach  the  insurance  companies  the  value  of  differentiation  of 
risks,  and  even  then  they  had  only  reached  the  three  distinctions 
of  “common,  hazardous  and  extra  hazardous.” 

Since  that  time,  however,  their  business  has  been  conducted 
upon  a more  systematic  and  intelligent  plan.  All  facts  relating 
to  fires  and  insurance  have  been  preserved,  collated  and  placed 
in  such  shape  that  a clear  and  fairly  definite  understanding  of 
the  risks  an  insurance  company  might  undertake  and  the  rates 
thereon  can  be  figured  down  to  nearly  a mathematical  certainty 
under  the  conditions  that  existed  up  to  the  adoption  of  the 
“valued  policy”  laws  and  other  restrictive  legislation.  It  was  on 
the  basis  of  these  facts  that  the  premiums  of  the  reliable  com- 
panies were  fixed ; and  it  may  be  news  to  some  of  your  readers 
to  know  that  the  net  direct  profit  of  these  companies  from  fire 
risks  averages  only  about  eighty-five-one-hundredth  of  i per 
cent.  The  older  and  stronger  companies  had  other  sources  of 
revenue — such,  for  instance,  as  the  investment  of  their  capital  in 
buildings,  in  making  loans,  etc. 

But  other  companies  came  into  the  field  of  competition — many 
of  them  without  capital,  character  or  even  a correct  knowledge 
of  the  systematic  plan  upon  which  insurance  companies  should 
be  conducted  and  their  premiums  fixed.  The  struggle  for  busi- 
ness between  the  agents  of  the  numerous  companies  became 
acute;  and  as  the  pay  of  the  agents  arose  almost  wholly  from  a 
percentage  upon  the  premiums  paid,  it  was  not  long  before  they 
began  to  issue  policies  on  buildings  for  far  more  than  the 
structures  were  worth ; and  out  of  this  state  of  things  that 
peculiar  and  undesirable  bug  known  as  the  “firebug”  had  his 
birth.  For  the  unscrupulous  man  who  could  secure  a $2,000 
policy  on  a building  which  was  worth  but  $1,000  saw  his  way 
clear  to  an  easy  and  comparatively  safe  way  of  making  money 
out  of  the  insurance  companies.  A little  kerosene  or  gasoline,  a 
match  and  a judicious  use  of  the  same  sent  the  $1,000  house 
up  in  flames  and  smoke;  but  the  policyholder  came  out  $1,000 
ahead  through  the  destruction  of  his  own  property. 

Losses  under  this  system  (or  lack  of  system)  became  so  fre- 
quent and  alarming  that  some  step  was  necessary  for  the  pro- 
tection of  the  insurance  companies  as  well  as  for  the  protection 
of  the  people  whose  buildings  were  exposed  to  destruction 
through  incendiary  fires  by  reason  of  their  contiguity  to  the 
risks  arising  from  overinsurance.  One  step  in  the  direction  of 
correcting  the  tendency  to  mysterious  fires  in  the  case  of  in- 
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sured  property  was  to  make  the  owner  of  such  property  become 
himself  practically  a partner  of  the  company  in  carrying  the 
fire  risk.  This  was  effected  by  reducing  the  amount  of  the 
policy  on  any  given  dwelling  to  75  or  80  per  cent,  of  its  esti- 
mated value;  that  is  to  say,  where  the  value  of  a house  was 
supposed  to  be  $1,000,  it  would  be  insured  but  for  $750,  and 
thus  the  owner  of  the  building  became  a coinsurance  company 
carrying  the  remaining  risk  of  $750,  to  be  paid  the  owner  in  case 
the  property  should  be  destroyed  by  fire. 

The  plan  seemed  to  work  fairly  well,  and  there  were  fewer 
fires  of  incendiary  origin,  until  it  occurred  to  some  statesman 
who  (as  did  I myself)  reasoned  wholly  from  the  surface  and 
reached  the  conclusion  that  when  a company  insures  property 
for  a specified  sum  and  that  property  is  destroyed  by  fire,  then 
the  company  that  issued  the  policy  must  pay  the  whole  amount 
written  in  the  face  of  the  policy,  regardless  of  whether  the 
property  insured  and  destroyed  were  worth  that  sum,  or  even 
the  half  of  that  sum.  The  idea  was,  and  it  was  plausible 
enough,  that  when  an  insurance  company  issues  a $2,000  policy 
on  a building  worth  but  half  that  sum,  and  receives  the  pre- 
mium thereon,  it  should,  in  case  of  loss  by  fire,  pay  the  $2,000 
written  in  the  face  of  the  policy,  even  though  there  be  proof  of 
plain  and  positive  character  to  show  that  the  property  was  over- 
insured and  the  owner  thereof  was  fully  aware  of  such  over- 
valuation at  the  time  he  took  out  the  policy. 

On  the  face  of  it  this  looks  just,  but  when  one  remembers 
that  he  who  overinsures  his  property — that  is,  insures  it  for  more 
than  its  actual  value — lays  himself  open  to  the  presumption  that 
his  object  in  so  doing  is  (to  quote  the  idea  of  Mr.  Mayers)  to 
make  some  personal  profit  out  of  the  insurance  company  by  the 
careless  handling  of  fire  around  his  insured  property.  Then  it 
begins  to  appear  that  there  is  another  and  quite  different  side  to 
the  picture.  For  if  in  insuring  his  property  in  the  first  instance 
his  purpose  were  to  defraud  the  insurance  company  by  let- 
ting some  little  accident  happen  that  would  destroy  the  in- 
sured property,  by  what  system  of  reasoning  shall  we  reach  the 
conclusion  that  a design  conceived  in  sin  and  brought  forth  in 
iniquity  shall,  under  the  benign  shadow  of  our  State  laws,  be 
permitted  to  attain  success?  There  is  a legal  maxim  which 
declares  that  fraud  vitiates  everything  that  may  be  based  upon  it ; 
and  it  is  also  a legal  principle  that  the  interest  is  what  truly 
measures  the  degree  of  crime  that  has  been  committed.  If  it 
appear  that  a person  insures  property  for  more  than  its  worth, 
and  that  property  be  burned,  the  presumption  of  design  to  de- 
fraud in  the  first  instance  is  so  great  that,  it  seems  to  me,  the 
burden  of  proof  might  wisely  be  shifted  to  the  shoulders  of  the 
overinsured  man,  and  he  should  be  made  to  show,  first,  that 
his  estimate  of  the  value  of  his  property  was  made  in  good 
faith ; and,  second,  that  his  purpose  in  insuring  was  not  to  rob 
the  insurance  companies  by  the  careless  handling  of  the  mate- 
rials necessary  to  create  a blaze. 

But  this  “valued  policy”  clause  seems  to  have  been  quite  a 
favorite  in  many  of  the  States,  and  among  them  the  State  of 
Mississippi.  The  Legislature  proceeded  upon  the  theory,  per- 
haps, that  the  insurance  business  was  like  any  other  business; 
that  an  agreement  between  legitimate  companies  for  the  estab- 
lishment of  fixed  rates  for  certain  risks  was  in  the  nature  of  a 
trust,  and  that  the  proper  thing  to  do  was  for  those  who,  like 
myself,  had  not  clear  conception  of  the  scope,  the  magnitude  or 
the  peculiar  nature  of  the  insurance  business  to  adopt  laws  re- 
straining and  restricting  the  insurance  companies.  The  result  of 
such  legislation  will  later  be  shown  in  figures  taken  from  the 
statistics  of  the  several  States  of  the  Union,  wherein  it  is  made 
manifest  that  in  Mississippi,  where  such  legislation  has  been 
adopted,  as  in  every  other  State  where  the  restrictive  laws  have 
been  enacted,  we  are  paying  from  too  to  300  per  cent,  more  for 
our  insurance  than  in  other  States  where  the  insurance  pre- 
miums have  been  reduced  by  a tariff  association  to  the  char- 
acter of  an  exact  science  based  upon  statistics  and  absolute  in- 
formation of  the  average  of  profits  and  losses.  In  the  States 
where  this  restrictive  legislation  has  obtained  wildcat  compa- 
nies have  reaped  a rich  harvest  from  the  unwary ; whereas  in 
those  States  where  the  interests  of  legitimate  companies  have  been 
guarded  by  tariff  rates  the  irresponsible  companies  are  chiefly 
conspicuous  by  their  absence — on  the  same  principle,  no  doubt, 
which  makes  the  blind  tiger  a scarce  brute  in  towns  and  cities 
where  the  licensed  vendors,  by  reason  of  the  taxes  they  pay,  are 
driven  to  running  down  the  triated  animals  which  would  com- 
pete with  them  upon  too  advantageous  conditions. 

The  whole  situation  is  anomalous,  and  leads  me  here  to  quote 
from  Elliot  Coes  a paragraph  that  is  as  full  of  food  for  reflec- 
tion as  an  egg  is  of  meat : 

“How  can  I tell  how  much  truth  there  is  underlying  a sub- 


ject unless  I know  all  there  is  to  know  about  it?  As  an  out- 
sider I can  learn  nothing;  I must  be  an  insider  to  get  at  the 
facts.  I cannot  deny  unless  I know  as  much  about  the  thing 
denied  as  those  who  affirm  its  truth.” 

If  there  was  ever  more  wisdom  uttered  in  fewer  words  I am 
not  apprised  of  the  fact.  O.  P.  Q. 


©fftcial  IReports. 


Massachusetts  Life  Insurance  Report. 

Commissioner  Cutting’s  life  insurance  report  was  issued  to- 
day. The  following  are  extracts  from  the  text: 

It  seems  wise  to  advert  briefly  in  this  report  to  the  change 
decreed  by  the  present  Legislature  regarding  the  fees  hitherto 
charged  outside  life  companies  for  valuing  their  policies.  The 
language  of  the  remission  act,  as  adopted,  need  not  be  repeated 
at  length.  The  fact  is  simply  that  foreign  life  insurance  com- 
panies doing  business  in  Massachusetts  are  hereafter  absolved 
from  paying  for  the  valuation  of  their  policies  by  the  Massa- 
chusetts department,  except  that  those  companies  the  laws  of 
whose  home  States  charge  fees  for  valuing  the  policies  of 
Massachusetts  companies  must  be  charged  like  fees  by  the  Mas- 
sachusetts department. 

The  arguments  that  led  the  commissioner  to  indorse  this 
change  are  based  on  the  retaliatory  provisions  of  laws  of  other 
States,  and  on  the  fact  that  fees  which  seemed  unnecessary  had 
been  charged  foreign  life  companies  under  the  Massachusetts 
law  for  the  valuation  of  their  policies.  Gradually  the  home 
States  of  such  companies  have  been  applying  their  retaliatory 
laws  by  charging  similar  fees  to  Massachusetts  companies.  This 
in  one  instance  has  been  done  by  a State  that  has  no  life  com- 
pany doing  business  in  Massachusetts — and  consequently  was 
charged  nothing  by  Massachusetts — simply  on  the  ground  that, 
if  that  State  had  life  companies  here,  they  would  be  charged  for 
valuing  their  policies.  The  result  of  this  retaliatory  process 
was  that  Massachusetts  companies  were  paying  a large  sum 
annually  to  other  States  for  valuation  fees,  and  the  prospect 
was  that  the  burden  would  continue  to  increase.  As  there  can 
be  no  sound  reason  for  a law  that  operates  to  the  detriment  of 
Massachusetts  institutions,  with  so  small  an  advantage  to  the 
public  treasury,  a change  seemed  to  be  demanded. 

Generally  speaking,  it  would  be  better  to  collect  a tax,  which 
brings  such  retaliatory  burdens  on  Alassachusetts  companies,  in 
some  other  way.  In  this  case,  however,  there  seemed  to  be  no 
good  reason  why  it  should  not  be  remitted  altogether,  for  the 
reason  that  it  was  originally  imposed,  not  for  the  purpose  of 
making  outside  companies  bear  their  just  share  of  the  burden  of 
taxation — since  they  do  this  under  the  general  tax  law — but 
to  provide  funds  for  the  support  of  the  insurance  department. 
As  those  funds  have  outrun  their  purpose  and  furnish  a revenue 
to  the  Commonwealth  of  double  the  expenses  of  the  depart- 
ment, it  is  not  unfair  to  the  public  and  is  but  just  to  insurance 
interests  to  reduce  the  department's  income.  The  best  place 
to  do  so  was  where  it  would  lessen  the  burden  upon  those 
companies  carrying  more  than  a fair  share.  Inasmuch  as  for- 
eign life  companies  pay  license  fees  of  $2  each  for  their  agents 
in  this  Commonwealth,  in  addition  to  the  burden  the  domestic 
life  companies  are  called  upon  to  bear,  it  seemed  fair  to  them, 
and  appeared  satisfactory  to  the  domestic  companies,  that  an 
evening-up  measure  be  adopted,  by  which  the  Massachusetts 
companies  should  continue  to  pay  the  valuation  fees,  and  no 
fees  for  agents,  while  the  foreign  companies  should  pay  fees  for 
their  agents,  but  no  fees  for  valuation.  As  far  as  the  insurance 
department  is  concerned,  this  will  result  in  a reduction  of  its 
annual  revenue  by  perhaps  $12,000,  but  will  prove  a relief  to 
Massachusetts  life  companies,  as  it  removes  the  reason  for  col- 
lecting retaliatory  fees  from  them,  and  a measure  of  fairness  to 
outside  life  companies  doing  business  here.  At  the  same  time, 
the  sound  policy  of  Massachusetts  for  a long  series  of  years, 
namely,  to  test  the  safety  of  life  insurance  companies  doing 
business  here  by  a yearly  valuation  of  their  policies,  continues 
in  force. 

Regarding  the  Insurance  Commissioner’s  authority  in  valuing 
the  assets  and  liabilities  of  life  insurance  companies,  the  com- 
missioner simply  reprints  the  opinion  of  the  Massachusetts  Su- 
preme Court  in  the  recent  case  before  it  and  does  not  enter 
upon  any  discussion  of  the  question  involved. 

The  commissioner  alludes  to  the  form  of  a return  required 
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by  the  law  of  companies  of  “amount  of  risks  written,  terminated 
and  in  force,”  and  admits  that  on  account  of  the  indefinite 
amount  of  the  responsibility  incurred  under  policies  of  employ- 
ers and  general  liability  insurance,  companies  doing  that  class 
of  business  cannot  comply  strictly  with  the  law,  and  suggests 
that  these  companies  should  not  be  required  to  report  their 
insurance  in  force  or  that  some  basis  be  established  upon  which 
all  such  companies  shall  make  up  the  figures  for  risks  in  force. 

Regarding  fraternal  life  insurance,  Commissioner  Cutting 
says: 

A few  years  ago  a movement  was  started  by  some  of  the 
progressive  managers  of  fraternal  insurance  companies  to  place 
fraternal  orders  on  a more  secure  basis.  Proof  of  this  is  evi- 
dent in  the  doings  of  the  National  Fraternal  Congress,  an  asso- 
ciation including  in  its  membership  a majority  of  the  leading 
fraternal  associations  of  this  country.  At  its  session  in  1899, 
it  not  only  acknowledged  that  there  should  be  a radical  de- 
parture from  its  old  methods  but  appointed  representatives  to 
draw  up  a uniform  bill  to  be  presented  and  urged  for  adoption 
by  the  Legislatures  of  the  various  States.  This  uniform  bill 
provided,  among  other  things,  that  no  new  fraternal  associa- 
tion on  the  lodge  system  should  be  authorized  to  do  business 
until  it  had  established  rates  not  lower  than  those  indicated  as 
necessary  by  the  National  Fraternal  Congress  mortality  tables 
— rates,  it  is  fair  to  say,  in  excess  of  those  charged  by  nearly 
all.  if  not  all,  the  companies  represented  in  the  congress,  and 
much  larger  than  those  collected  by  the  majority.  This  was  a 
rate  to  be  actually  collected — not  one  to  establish  a basis  for 
calls  or  assessments,  to  be  made  as  often  as  the  mortality  ex- 
perience of  a company  might  require.  It  meant,  in  case  of 
level  premium  whole  life  policies,  the  accumulation  of  such  a 
reserve  as  that  mortality  table  and  a proper  rate  of  interest 
would  provide  for,  and  in  the  case  of  term  policies  an  advancing 
rate  on  a like  basis,  such  rate  to  be  certain  and  positive,  and 
up  to  the  requirements  of  the  table. 

This  movement  acquired  considerable  momentum.  The  ad- 
vocates of  fraternal  insurance  became  sufficiently  active  in  its 
behalf  to  secure  the  enactment  of  the  uniform  minimum  rate 
into  law  in  several  States.  Alassachusetts  was  one  of  the  num- 
ber which  gave  heed  to  their  desires,  and  in  1901  amended 
its  fraternal  law  so  that  no  fraternal  association  on  the  lodge 
system  can  now  be  authorized  in  this  Commonwealth  except 
its  rates  are  not  lower  than  those  indicated  as  necessary  by  the 
National  Fraternal  Congress  mortality  tables. 

The  companies  interested  did  not  hesitate  to  make  their 
purpose  known  in  taking  this  step.  Their  representatives 
before  the  convention  of  insurance  commissioners,  held  in 
Hartford  in  1900.  clearly  stated  their  design.  It  was  that  no 
new  companies  might  be  allowed  to  start  with  rates  so  low  as 
to  draw  away  the  young  and  desirable  members  of  the  old 
companies.  They  had  seen,  as  all  who  have  watched  the  prog- 
ress of  fraternal  orders  have  done,  that  as  soon  as  such 
orders  begin  to  have  a heavy  death  rate,  calling,  consequently, 
for  extra  assessments,  the  tendency  is  for  younger  members, 
who  can  get  insurance  elsewhere,  to  lapse  with  the  old  com- 
panies and  take  insurance  in  some  new  order  where  the  benefit 
of  a medical  selection  and  a fresh  start  has  not  been  worn  off, 
and  where  consequently  there  is  a low  death  rate.  On  the 
other  hand,  the  older  members  and  those  physically  incapaci- 
tated must  remain  in  the  old  companies  if  they  are  to  have  any 
insurance  at  all,  where  the  death  rate  cannot  but  advance, 
owing  to  the  retirement  of  the  best  risks. 

Naturally  enough,  the  managers  of  fraternal  orders  desired 
to  prevent  this  sequence  by  stopping  the  organization  of  com- 
petitors to  take  away  their  best  blood.  They  reasoned  that 
their  members  want  insurance  and  will  keep  their  present 
membership  if  they  get  no  advantage  by  going  elsewhere;  and. 
further,  if  they  should  retain  it,  the  future  of  the  now  large  and 
prosperous  fraternals  would  be  assured. 

The  result,  as  far  as  the  authorization  of  new  associations  on 
the  lodge  plan  is  concerned,  has  been  favorable  to  the  old  com- 
panies in  Massachusetts,  for  since  the  adoption  of  the  minimum 
rate  provision  not  a single  such  competitor  has  arisen  in  this 
Commonwealth  to  hold  out  its  tempting  allurements  of  lower 
rates. 

The  question  sometimes  asked  is  whether  the  old  companies 
expect  to  remain  in  health  without  taking  the  remedy  pre- 
scribed by  them  as  necessary  for  the  well  being  of  the  new 
ones.  The  answer  the  companies  themselves  make  can  be 
found  in  the  doings  of  the  National  Fraternal  Congress  of  last 
year,  when  a resolution  was  adopted  amending  its  uniform  bill 


so  that  the  provision  relating  to  minimum  rates  for  new  fra- 
ternal associations  shall,  after  July  i,  1905.  apply  to- all  other 
fraternal  beneficiary  societies  paying  death  benefits,  organized 
and  doing  business.  This  expression,  it  is  not  to  be  doubted, 
was  made  in  good  faith.  Some  of  the  companies  at  least  have 
begun  a systematic  campaign  for  the  education  of  their  mem- 
bers. It  was  the  purpose  of  the  congress  to  allow  each  society 
to  determine  and  adopt  for  itself  any  plan,  whether  level  rate, 
step  rate  or  modification,  or  providing  for  term  insurance,  or 
insurance  during  the  so  called  period  of  dependency,  so  long 
as  the  results  reached  conform  to  the  requirements  of  the  mor- 
tality table  adopted  by  the  representatives  of  the  orders  in  the 
congress. 

Although  no  fraternal  on  the  lodge  system  has  been  author- 
ized in  Massachusetts  since  the  enactment  of  the  provision  re- 
quiring rates  not  less  than  those  indicated  as  necessary  by  the 
National  Fraternal  Congress  mortality  tables,  it  is  fair  to  as- 
sume that  sooner  or  later,  perhaps  in  the  near  future,  a corpora- 
tion having  these  minimum  rates  will  apply  and  be  admitted.  If 
such  should  be  the  case,  and  level  premium  policies  should  be 
issued  to  a great  extent,  it  would  not  be  many  years  before  the 
company  would  find  itself  confronted  and  hampered  by  that 
other  provision  of  our  fraternal  law  which  prohibits  a fraternal 
order  from  accumulating  funds  collected  from  its  members  in 
excess  of  5 per  cent,  of  its  insurance  in  force.  Although  this 
limit  of  accumulation  in  the  law  has  as  yet  been  the  source  of 
no  trouble,  still  it  is  looked  upon  as  an  inconsistency  by  those 
who  have  occasion  to  study  the  Massachusetts  laws  relating  to 
this  class  of  companies. 


FULL  PAID  CAPITAL,  $1,000,000. 

National  Life  Insurance  Co.  United  States  of  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  .31,  1901 $18,182,484.14 

Insurance  in  Force  June  30,  1902  21,420,370.37 


Agents  Wanted. 


1826.  _ THE  1002. 

Pennsylvania  Fire  Insurance  Co. 

Of  PHILADELPHIA. 

Cash  Capital, $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2,03i  ,551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


C.  H.  Bunker.  Prasident.  Franklin  H.  Head,  Vice-President. 

A.  A.  Smith,  Secretary.  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Gen.  Mgr. 

CONTINENTAL  CASUALTY  COMPANY. 

Writes  all  forms  of 

Personal  Accident  and  Health  Insurance. 

Assets  January  1,  1902,  . . $877,756.93 

Paid  to  policy-holders,  to  date,  over  3,500,000.00 
Premiums  written  in  1901,  . . 1,69.', 760.35 

Good  contracts  in  good  territory  to  good  men. 

Producers,  address  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Gen.  Mgr., 

134  Monroe  Street,  Chicago. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 

James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 

HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’I  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  W.  Dornin,  Asst.  Manager. 
Office,  409  California  St.,  San  Fran, 
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Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

QKO.  El.  I DEI,  - - - - President. 


Assets,  . - - . ■ 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - - - - 


$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong 
est  company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

Tie  Ph  RuM  llle  tone  Co. 

OF  PHILADELPHIA.  Organized  1847. 


hat  tells  the  whole  story. 


To  field  workers  . . . 


ADDRESS : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 


THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office;  NEWARK.  N.  J. 


The  Man  We  Reward 
Is  the  Man  Who  Can 


THE 


Life  Insurance  Company  of  Boston,  Mass. 
Insurance  in  Force  December  31,  1900,  . . $221,032,536 

STEPHEN  H.  RHODES,  President. 

Rolando  LAMB,2d  Vice-Pres.  and  Sec’y  ; Arnold  A.  Rand.  .3d  Vice-Pres.; 
Robert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department ; Frank  B. 
Weeks,  Sup’t  of  Agencies,  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent. 

St.  Paul  Bulldlag,  New  York. 


OF  PMIUA.DEUPI-1IA., 

The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 


inquiry  as  to  its  organization  and  the  provisions  for  sa/ety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


the  pidelity  and 


Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 


Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY, 


Till!  lial  Life  lasarance  Company  of  Now  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
^=in  the  world — - 


Assets,  $4,616,711.28.  Net  Surplus,  $i,ii6,gs7-09. 
Losses  Paid  to  December  ji,  1901,  $14,200,045.16. 


Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aEOROE  X.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  ClLy. 


CASUALTY  INSURANCE  SPECIALTIES: 

Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident,  Plate  Glass,  Boiler,  Elevator, 
Employers’  and  Landlords’  Liability. 


OFFICERS  : 

George  F.  Seward,  President. 

Robert  J.  Hillas,  Secretary  and  Treasurer. 

Henry  Crosseey,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 
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Has  worked  Successfully. 


JOHN  P.  MUNN,  M.D. 

President 

Finance  Committee. 

GEORGE  G.  WILLIAMS, 

Fret.  Chemleal  Sallonal  Bank. 

JAMES  R PLUM. 

Leattier. 

CLARENCE  H KELSEY. 

Frtt.  TUlt  (htarantte  and  Trust  Cdt 


Active  and  successful  Agents  who  desire  to  make 
DIRECT  CONTRACTS 
with  this  well  established  and  progressive  Com- 
pany, thereby  securing  for  themselves  not  only  an 
immediate  return  for  their  work,  but  also  an 
increasing  annual  income  commensurate  with 
their  success,  are  invited  to  communicate  with 
RICHARD  E.  COCHRAN.  3rd  Vice-Presldent,al 
the  Company's  Office,  277  Broadway,  New  York. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  18S1. 

SPRINGFIELD,  MASS. 

ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  A.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


Calebontan  fins.  Co., 

FOPN^n^sos,  scotlant). 


Western  Assurance  Company. 

Head  Office  : TORONTO,  CANADA. 

INCORPOR.ATED  1851. 

Hon.  GEO.  A.  COX,  President. 

J.  J.  KENNY,  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902. 


Assets  $2,280,953.85 

Surplus  in  United  States 735,491.78 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 


No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 


United  States  Branch : Hartford,  Conn. 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK,  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 

Assets  $19,680,979.64 

Liabilities  17,532,054.49 


**The  Oldest  Scottish  Insurance  Office.  ** 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U.  S.  Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


Surplus,  January  1,  1902 $2,048,925.16 

C.  W.  ANDERSON,  General  Agent,  189  Broadway,  New  York. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager. 

HARTFORD,  CONN. 
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Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  Johnson,  Manager,  149  Broadway. 


INCORPORATED  1851. 


National  Life  Instance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President;  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  CLARK,  Secretary! 
H.  M.  CUTTER,  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director; 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1.  1902,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.53  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,673,050.00.  “ 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany.  N.  Y.  J.  V.  Alexander,  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER.  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


Head  Office  for  the  United  States : 


PHENIX 


INSURANCE 

COMPANY, 


OF  BROOKLYN,  N.  Y. 


57  and  59 
William  Street^ 

NEW  YORK. 


A.  G,  Mcll<rvaine,  Jr,,  Manager, 

♦ INCORPORATED  1865. ♦ 

QERMAIN  IINSURAINCB  CO. 

OF  FKEEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  la  the  W«sf. 


Assets,  January  1,  1902 $3,964,705.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance 2,589,430.23 

Net  Surplus, 1,175,276.46 


C.  0.  COLLMAN,  Pres.  HENRY  BAIER,  Vice-Pres.  D.  B.  SCHULTE,  Treas. 
WM.  TBEMBOB,  Sec.  F.  M.  GUND,  Ass’t  Sec. 


NEW  YORK  OFFICE: 
47  CEDAR  ST. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 


THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


Established  1782. 

Ph  oenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  OfiBce  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E.  B.  CLARK,  Asst.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 

Established  18S3. 

THE  THURINGIA  INSURANCE  C0.,°^  "Sanv 

UNITED  STATES  DEPARTMENT:  100  William  St..  New  York,  N.  Y. 
F.  G.  VOSS,  Manager  and  Attorney. 


Lion  Fire  Insurance  Company, 

84  QUEEN  ST.,  CHEAPSIDE, 

LONDON, ENGLAND. 

United  States  Branch : Hartford,  Conn. 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 

Assets,  January  1,  1902  $30,048,692.48 

Surplus,  4, 400, .311. 24 

No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate" 
Endowments  at  Life  Rates  and  Twenty  Payment  flnaranty  Policies  Specialties. 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
Contracts  and  Good  Territory  open  for  Live  Agents. 

Address  JOHN  M.  PATTISON.  President. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income  28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15,449,303.79 

26,691,442.17 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  Li.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS  AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  bis  capacity,  establish  bis  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad. 
vancement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue,  New  York  city. 

JOHN  R.  HEGEMAN.  President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
TH()MPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD.  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  K M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 


RICHARD  MORGAN,  President. 


Bankers 

Life 

Insurance  Co. 

OF  THK 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 


Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 


Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


232  Walnut  Street,  Philadelphia. 
FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1.778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 


EUGENE  L.  ELLISON, 
Vice-President. 


GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 

T.  HOUARD  WRIGHT, 
Marine  Secretary. 
Offices  In  New  York:  Fire,  William 


BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


OFFICERS : ♦ 

CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  2d  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS,  3d  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y.  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


Commercial  Union  Assurance  Co. 


Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  & William  Sts.,  New  York. 


AN  INSURANCE  NEWSPAPER. 


VoL  LXVII.  SATURDAY,  JULY  26,  1902.  No.  4, 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  Strange  case  of  a life  insurance  broker  is  agitat- 
ing financial  and  social  circles  in  the  District  of  Columbia, 
and  its  features  are  so  peculiar  and  remarkable  that  we 
cannot  avoid  a passing  notice.  The  broker,  who  says 
that  he  is  attached  to  no  particular  company,  induced 
Mr.  Theodore  J.  Mayer,  who  is  described  as  a “prominent 
business  man,”  to  apply  for  fifty  thousand  dollars  in- 
surance on  his  life,  and  to  pay  to  the  insuring  company 
therefor  as  premium  the  sum  of  $7,953-50,  receiving  in 
return  the  proper  policies.  So  far  the  transaction  has 
all  the  earmarks  of  regularity.  The  astonishing  part  is 
the  aftermath.  Mr.  Mayer  has  had  the  broker  arrested 
for  obtaining  money  under  false  pretences,  alleging  that 
he  agreed  on  behalf  of  the  company  to  repay  the  pre- 
miums after  the  delivery  of  the  policies.  We  are  sure 
that  no  such  proposition  was  ever  heard  of  before,  and 
that  the  prominent  business  man  must  have  misunder- 
stood the  broker  gentleman,  and  should  be  satisfied  with 
the  latter’s  explanation  that  what  he  really  meant  was 
that  "the  repayment  proposition  is  the  technical  form 
used  in  all  insurance  policies  whereby  the  company  prom- 
ises to  pay  the  policyholder  the  amount  of  the  premium 
within  a certain  time.”  Nothing  could  be  more  satisfac- 
tory than  this,  as  an  explanation. 


We  read  in  the  cable  despatches  in  the  daily  papers 
that  the  chief  of  the  London  Fire  Brigade,  in  defending 
it  for  incapacity  in  allowing  the  incineration  of  nine 
young  women  because  its  ladders  were  too  short,  ridi- 
culed the  New  York  fire  department  and  its  85 
foot  ladder,  saying  contemptuously : “We  had  one  of 
those,  but  we  no  longer  have  anything  of  the  kind.”  He 
also  criticised  the  New  York  department  for  its  laxity 
in  not  including  in  its  returns  the  deaths  at  the  Hoboken 
fire.  Evidently  the  chief  does  not  know  that  Hoboken 
is  not  in  the  United  States.  However,  he  has  been  turned 
over  to  Chief  Croker,  who  makes  the  following  remarks : 

I am  not  at  all  certain  that  they  ever  possessed  an  85  foot  ladder,  and 
if  they  did  have  the  good  luck  to  have  one  on  hand,  I am  quite  sure 
that  they  did  not  know  a thing  about  the  manipulation  of  it.  What  they 
need  in  London  is  some  up  to  date  apparatus  and  a few  of  our  officers 
to  show  them  how  to  use  it.  I have  heard  a good  deal  about  that  Queen 
Victoria  street  fire,  and  what  I have  heard  is  anything  but  favorable  to 
the  I.a5ndon  firemen.  Do  you  know  how  they  get  in  a second  alarm  over 
there?  Well,  here  is  what  they  do.  They  send  what  they  call  a mounted 
aide  into  another  fire  district,  who  hunts  up  the  company  located  there, 
and  then,  with  the  compliments  of  the  captain  commanding,  he  asks  them 
to  come  over  into  the  other  district  and  assist  in  putting  out  the  fire.  In 
the  meantime  there  is  no  telling  how  much  headway  the  fire  has  gained 
on  the  firemen.  Then,  again,  when  they  get  an  alarm,  it  takes  them  about 
twenty  minutes  to  get  under  way;  here  we  require  but  from  nine  to  fifteen 
seconds.  .As  for  the  apparatus  in  use,  their  engines  are  mere  tin  kettles, 
throwing  half  inch  streams  that  we  would  be  ashamed  to  use  in  New  York. 


But  we  can’t  blame  the  Londoners  for  that,  for,  even  if  they  did  have 
modern  equipment,  they  would  not  know  what  to  do  with  it,  and  that  is 
why  I am  a little  doubtful  about  their  ever  having  possessed  such  a thing 
as  an  85  foot  ladder  of  the  type  used  in  New  York. 

All  of  which  is  commended  to  the  serious  consideration 
of  our  esteemed  British  insurance  contemporaries. 


In  his  annual  report  the  Insurance  Commissioner  of 
New  Hampshire  repeats  his  favorite  tabulation  purport- 
ing to  show  the  effects  upon  the  State  “before  and  after 
taking”  the  valued  policy  law.  If  it  proves,  as  he  fondly 
believes  it  does,  that  losses  have  been  less  “after”  than 
“before,”  the  corresponding  returns  of  all  other  States 
of  the  Union  having  valued  policy  laws  prove  that  New 
Hampshire  has  been  the  exception.  There  is  not  an- 
other State  that  shows  the  alleged  experience  of  New 
Hampshire.  On  the  contrary,  the  percentage  of  loss 
has  always  risen  in  valued  policy  States.  There  stands 
the  inexorable  law  of  nature  that  it  must  do  so.  The 
policy-holder  who  by  deception  or  by  collusion  with  a 
dishonest  agent  induces  the  company  to  write  on  his 
property  beyond  its  actual  value  is  ever  under  the 
temptation  to  destroy  it  if  the  statute  coerces  the  com- 
pany to  pay  the  overvaluation.  We  do  not  believe  that 
human  nature  is  any  different  among  the  Granite  Hills 
than  elsewhere,  and  a valued  policy  law  must  lay  the 
same  temptation  upon  its  inhabitants  that  such  a law 
does  upon  those  of  Texas  and  Missouri.  If  a valued 
policy  law  cannot  possibly  operate  to  reduce  losses  we 
must  look  elsewhere  for  the  causes  of  a reduction  when 
it  occurs.  In  the  case  of  New  Hampshire,  since  the 
return  of  the  companies  to  that  State  in  1889,  some  of 
these  causes  may  be  discerned.  During  the  five  years’ 
absence  of  the  fire  underwriters  undoubtedly  the  people 
were  constrained  to  take  unusual  measures  to  protect 
their  property  from  danger  from  fire,  and  after  the  com- 
panies went  back  they  found  the  conditions  very  much 
better  than  they  were  during  the  twenty  years  preced- 
ing the  enactment  of  the  valued  policy  law,  when  the 
losses  upon  which  Colonel  Linehan  builds  the  first  of 
his  contrasting  tables  were  very  heavy.  The  commis- 
sioner himself  wrote  boastfully  in  1897  of  the  great  im- 
provements which  had  been  made  in  waterworks  and 
fire  departments,  and  assured  his  readers  that  “five- 
sevenths  of  the  people  of  the  State  live  within  fire  pro- 
tection and  undoubtedly  a much  larger  proportion  of 
its  insurable  property  is  within  its  limits,”  and  he  added: 
“About  eight  millions  of  dollars  is  the  estimate  made  of 
the  cost  of  the  construction  of  waterworks  and  the 
establishment  of  fire  departments  in  New  Hampshire, 
which  is  something  creditable  to  a State  with  a popula- 
tion slightly  in  excess  of  375,000.”  Another  considera- 
tion is  that  the  New  Hampshire  valued  policy  law  ap- 
plies only  to  buildings  and  not  to  personal  property  at 
all,  thus  narrowing  the  area  of  experience.  No  manipu- 
lation of  figures  can  prove  that  legalizing  arson  will 
reduce  the  fire  loss.  A State  whose  conditions  as  to 
fire  protection  are  nearest  like  those  of  New  Hamp- 
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shire  is  Connecticut,  which  has  no  valued  policy  law. 
Its  average  loss  during  the  past  five  years  has  been 
44.50  per  cent.  That  of  Xew  Hampshire  during  the 
past  five  years  has  been  55.98  per  cent.  It  is  fair  to 
turn  the  commissioner’s  guns  on  himself  and  assert  that 
if  the  law  were  repealed  in  New  Hampshire  its  loss  ratio 
would  fall  to  that  of  Connecticut. 


We  print  the  text  of  the  more  important  of  the  in- 
surance laws  enacted  by  the  Louisiana  Legislature. 
The  resident  agents  law  affects  life  and  health  as  well 
as  fire  insurance  companies.  In  the  others  only  fire  or 
marine  companies  are  interested.  Particular  attention 
has  been  given  in  New  Orleans  to  the  act  authorizing 
the  organization  of  "a  fire  prevention  bureau,”  whose 
purpose  shall  be  to  inspect  risks,  define  the  safest  meth- 
ods of  constructing  buildings  and  installing  electrical 
and  heating  apparatus,  and  pass  upon  devices  to  regu- 
late the  fire  hazard.  It  has  been  discovered  by  local 
lawyers  to  whom  the  act  has  been  submitted  that  it 
gives  the  companies  who  compose  the  bureau  the  right 
to  promulgate  advisory  rates.  Whether  this  was  the 
understanding  of  many  members  of  the  Legislature 
who  voted  for  the  law  may  be  doubted.  We  suppose 
the  power  is  found  under  that  clause  of  the  sixth  sec- 
tion which  says : 

It  shall  be  lawful  for  the  association  to  indicate,  on  the  inspection  reports 
furnished  to  its  members,  the  relative  measure  which  each  defect  bears  to 
the  fire  hazard  as  a whole,  and  the  consequent  proportionate  value  of  each 
improvement  suggested  to  minimize  the  chances  of  fire,  so  that  each 
assured  may  be  correctly  informed  as  to  the  relative  importance  of  each 
defect  found  in  his  risk,  and  each  improvement  recommended.  It  is  dis- 
tinctly understood,  however,  that  all  such  information  shall  be  deemed 
simply  advisory,  and  that  nothing  herein  contained  shall  be  construed  to 
invest  the  association  with  any  power  to  limit  or  control,  or  attempt  to 
limit  or  control,  indirectly,  the  business  of  fire  insurance  in  this  State,  nor 
to  oind  its  members  to  the  observance  of  any  rules  not  authorized  under 
the  general  provisions  of  this  act. 

The  right  to  lawfully  make  even  an  advisory  rate  in 
Louisiana  must  be  welcomed  by  the  companies,  and 
one  need  not  be  surprised  therefore  to  hear  that  “nearly 
all  the  leading  underwriters”  have  decided,  after  a con- 
ference, to  organize  the  permissible  bureau.  A peculiar 
feature  of  the  act,  which  can  probably  be  attributed  to 
the  astuteness  of  the  local  companies  concerned  in  its 
adoption,  is  its  liberality  toward  those  companies  at  the 
expense  of  the  companies  of  other  States  and  countries. 
The  association  can  only  be  organized  by  the  concur- 
rent consent  of  a majority  of  the  locals  and  a majority 
of  the  foreign  companies  acting  in  their  separate  capaci- 
ties, but  the  amount  of  the  contributions  toward  the 
expense  of  conducting  the  bureau  shall  be  by  the 
Louisiana  companies  what  it  pleases  them  to  give,  and 
the  deficit  must  be  made  up  by  the  other  companies, 
whether  they  are  members  of  the  organization  or  not. 
The  locals,  in  short,  have  practically  a veto  power  in 
the  government  of  the  scheme,  as  well  as  the  power  to 
make  their  competitors  pay  the  cost  of  running  it.  It 
is  to  be  hoped  that  they  will  use  their  singular  preroga- 
tive with  discretion. 


facts  anb  ©pinions. 


The  finance  committee  of  the  Merchants  insurance  company 
of  Newark  issued  a circular  to  the  stockholders,  conveying  the 
offer  of  the  Fidelity  Trust  Company  of  Newark  to  pay  them 
$135  for  their  shares  and  advising  them  to  accept  it.  Mean- 
while F.  E.  Baker,  acting  for  a syndicate  in  New  York,  offers 
$150  per  share  to  be  delivered  to  the  Trust  Company  of  New 


Jersey  at  Hoboken.  Other  persons,  who  have  not,  however, 
made  offers  declare  that  the  stock  is  cheap  at  $175.  There  is 
a good  deal  of  feeling  arising  over  the  matter,  and  there  is 
criticism  of  the  apparently  precipitate  action  of  the  company’s 
finance  committee.  On  the  top  of  all  comes  the  announcement 
on  good  authority  that  Joseph  M.  Byrne,  of  the  firm  of  Byrne 
& McCoun,  bankers  and  brokers,  of  New  York,  has  secured 
over  two-thirds  of  the  stock  and  commands  the  situation.  Mr. 
Byrhe  is  also  connected  with  a Newark  insurance  agency.  If 
there  are  any  stockholders  who  have  not  yet  disposed  of  their 
stock  now  is  the  time  to  look  for  bidders.  The  more  serious 
consideration  is  whether  the  company  is  being  bought  by  some- 
one in  the  background  for  continuance  or  wrecking. 

In  the  suit  brought  in  the  Supreme  Court  of  New  York  by 
the  L.  D.  Garrett  Company  to  recover  money  paid  to  directors 
of  the  insolvent  Traders  Fire  insurance  company  of  New 
York  for  their  stock  in  the  concern.  Justice  Hall  has  handed 
down  a decision  for  the  plaintiff.  The  suit  was  brought  against 
William  A.  Halsey,  Warner  Miller,  Levi  P.  Morton,  James  A. 
Roberts,  Howard  Gould,  William  E.  D.  Stokes,  J.  Seaver  Page, 
Chauncey  M.  Depew,  E.  S.  Sutro,  William  A.  Clark,  William  T. 
Wardwell  and  others  for  an  aggregate  sum  of  $41,350,  and  that 
sum  is  allowed  to  the  plaintiff,  with  costs  and  allowance  of  5 
per  cent.  In  his  decision  Justice  Hall  found  that  the  plaintiff 
was  asked  by  the  directors  to  purchase  their  stock,  and  that  the 
plaintiff  received  false  statements  as  to  the  condition  of  the 
insurance  company  before  the  stock  was  purchased.  Justice 
Hall  quotes  a statement  made  by  Benjamin  F.  Tracy,  a director, 
who  sold  his  stock  to  the  L.  D.  Garrett  Company,  and  later 
returned  the  money  he  had  received  for  it,  that  if  the  company 
had  been  misled  and  he  had  been  misled,  as  to  the  value  of  the 
stock,  he  would  return  the  money  paid  for  it. 


A BILL  in  chancery  at  Nashville,  Tenn.,  has  been  filed  on 
behalf  of  the  Tennessee  Insurance  Department  against  the  Man- 
hattan Life  insurance  company  to  collect  2F2  per  cent,  ta.xes  on 
premiums  collected  by  the  company  in  the  State  since  January, 
1901.  The  Nashville  Banner  says: 

The  law  under  which  the  bill  is  filed  has  never  been  directly  passed  upon 
by  the  courts  of  the  land.  The  refusal  of  this  company  to  pay  this  ta.x 
is  based  upon  the  fact  that  it  has  not  been  engaged  in  business  in  this 
State  since  January  i,  1901,  as  its  premiums  are  not  payable  in  this  State, 
but  are  collected  in  New  York.  An  analogous  case  touching  the  validity 
of  this  tax  went  to  the  Supreme  Court  in  the  case  of  the  State  vs.  the 
Connecticut  Mutual  Life  insurance  company.  In  this  case  the  Supreme 
Court  denied  the  right  of  the  State  to  collect  such  a tax  from  that  com- 
pany, which  had  withdrawn  in  1894,  previous  to  the  passage  of  the  act 
providing  that  this  tax  should  be  paid  by  companies  ceasing  to  transact  new 
business,  on  the  premiums  derived  from  the  old  business,  but  intimated 
in  that  case  that  a company  coming  into  the  State  after  the  passage  of  the 
act  of  1897  or  remaining  in  the  State  after  its  passage,  would  be  held  sub- 
ject entirely  to  the  provisions  of  that  act,  and  would  be  liable  for  the  tax 
of  per  cent,  upon  the  gross  premiums  collected  on  its  old  business. 
The  Manhattan  Life  remained  in  the  State  after  1897  snd  the  State  will 
insist  that  it  is  liable  for  the  tax.  - 


The  Home  of  New  York  has  notified  the  Chicago  Lfnder- 
writers’  Association  that  it  does  not  believe  that  rating  matters 
are  being  properly  conducted,  and  that  there  should  be  a change 
in  the  management,  which  is  equivalent  to  a request  for  the 
retirement  of  Manager  H.  H.  Glidden.  A Chicago  dispatch  of 
Thursday  to  the  Journal  of  Commerce  says: 

The  Home  also  gives  notice,  so  it  was  reported  today,  that  it  would  not 
consider  itself  or  its  agents  bound  by  the  commission  rules  of  the  Chicago 
Underwriters’  Association.  This  latter  action  is  in  line  with  declarations 
made  by  the  ^Etna,  Connecticut,  Royal  and  other  companies,  but  which 
have  never  been  pushed  to  an  issue.  The  differences  between  the  Home 
and  the  association  are  not  considered  of  a serious  nature  by  President 
Teall,  who  refused  to  further  discuss  the  matter  Thursday  other  than  to 
make  this  simple  statement.  Mr.  Teall  leaves  tomorrow  for  his  annual  visit 
to  Massachusetts,  and  in  his  absence  Vice  President  E.  B.  Case  will  act 
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as  chairman  of  the  executive  committee.  Other  insurance  men  conversant 
with  the  facts  do  not  view  the  situation  with  the  optimistic  eyes  of  Mr. 
Teall,  and  say  that  the  outlook  is  really  serious.  The  matter  was  can- 
vassed by  the  executive  committee  at  a hurriedly  called  meeting  today, 
but  it  was  decided  to  take  no  drastic  steps.  It  was  rather  intimated  that 
Mr.  Washburn,  of  the  Home,  had  heard  but  one  side  of  the  controversy. 


Twenty-two  field  men  set  to  work  on  Monday  to  give  a fair 
lest  of  the  new  Union  schedules  in  Illinois.  In  addition  to 
these,  the  experts  employed  by  the  Governing  Committee  were 
also  at  work.  One  solid  week  will  be  put  in,  their  time  being 
donated  by  their  companies,  and  in  the  succeeding  week  the 
results  of  their  applications  will  be  worked  out  and  compared 
by  the  officials  of  the  Illinois  State  Board.  If  any  changes  are 
to  be  made  in  the  schedules,  they  will  be  made  now,  before  any 
more  field  men  are  put  on  the  work.  Judging  from  the  com- 
ments of  the  field  men  who  have  had  practical  experience  in 
applying  the  schedules,  changes  are  most  likely  to  be  required 
in  the  frame  mercantile  schedule,  of  which  there  is  a great  deal 
of  complaint.  There  was  but  one  non-Union  special  agent  in 
the  list,  but  that  just  happened  so,  as  the  Field  Club  companies 
are  co-operating  well,  and  many  of  them  have  offered  the  use 
of  their  men,  but  only  a few  of  them  were  available  for  this 
.■special  week. 


The  late  John  W.  Mackay  devised  a plan  of  life  insurance  for 
the  employees  _of  the  Commercial  Cable  Company,  which  is  still 
in  force.  The  New  York  Press  says: 

Since  the  Commercial  Cable  Company  started  business  with  two  cables 
in  1884  Mr.  Mackay  always  has  evinced  the  keenest  interest  in  the  welfare 
of  those  who  worked  for  him  and  who  now  number  between  400  and  500 
persons.  In  former  years  it  was  his  custom  to  distribute  thousands  of  dol- 
lars among  them  at  Christmas  time,  but  early  in  the  nineties  he  was  peti- 
tioned by  the  men  to  turn  his  annual  Christmas  gift  into  an  insurance 
fund.  The  plan  adopted,  and  which  now  is  compulsory,  was  that  each 
employee  should  take  out  an  old  line  life  insurance  policy  for  an  amount  not 
less  than  $1,000  or  more  than  $.'5,ooo,  according  to  his  ability  to  pay.  One- 
half  the  premium  would  be  paid  by  him  and  the  other  half  from  the  fund 
contributed  by  Mr.  Mackay.  Now  every  man  in  the  cable  service,  no  mat- 
ter. where  he  may  be  stationed,  is  insured  in  that  way.  That  is  only  one 
of  many  benefactions  enjoyed  by  the  Commercial  Cable  staff. 

A Jackson  (Mi.ss.)  dispatch  says  that  replies  received  from 
a majority  of  the  fire  insurance  companies  doing  business  in 
the  State  indicate  that  all  are  not  willing  to  accept  a partial 
repeal  of  the  valued  policy  clause  of  the  Mississippi  insurance 
laws,  as  proposed  by. the  business  men’s  convention  recently 
held  in  Jackson.  Only  about  half  of  the  companies  which  have 
thus  far  replied  are  willing  to  accept  a repeal  on  cotton  and 
personal  property  only,  and  several  express  doubt  on  the  subject, 
while  six  of  the  largest  companies  have  made  absolute  refusal. 
The  promoters  of  the  proposed  extraordinary  session  of  the 
Legislature,  however,  believe  that  the  affirmative  replies  received 
will  justify  further  steps  being  taken,  and  they  are  now  making- 
inquiry  of  the  members  of  the  Legislature  if  they  will  vote  for 
the  partial  repeal. 

I 

The  semi-annual  statement  of  the  Fidelity  and  Casualty  Com- 
pany shows  that  the  assets  on  June  30,  1902,  were  $5,190,465  and 
the  surplus  to  policyholders  $1,662,014.  The  cash  income  in  the 
I>ast  six  months  was  $2,488,751  and  the  losses  were  $886,438.  The 
amount  of  all  losses  paid  to  date  was  $15,086,483.  The  company 
now  transacts  the  following  classes  of  business:  Fidelity,  person- 
al accident,  health,  employers’  liability,  employers’  public  liabil- 
ity, team  (personal  injuries  caused  by  horses  and  vehicles),  work- 
men’s collective,  steam  boiler,  passenger  elevator,  owners’  and 
landlords’  liability,  bur.glary,  flywheel  and  fidelity  for  persons 
employing  lawyers  to  make  collections.  The  flywheel  insurance 
(lci);irl menl  covers  loss  of  property,  damage  for  proi)erly  loss 
and  damages  for  persfiiial  injuries  caused  by  disruption  or  ex- 
plosion of  flywheels. 


These  were  the  remarks  of  Justice  David  J.  Brewer,  of  the 
United  States  Supreme  Court,  to  the  agents  of  the  Northwestern 
Mutual  Life  insurance  company  at  the  annual  meeting  of  their 
association  at  Milwaukee  July  17: 

“I  am  proud,”  he  said,  “to  see  the  Stars  and  Stripes  decorating  this 
place  tonight.  There  has  never  been  a time  when  that  flag  stood  for  so 
much  as  it  does  today.  We  boast,  and  rightly,  of  our  country,  of  its  popu- 
lation and  its  marvelous  resources,  lint  what  it  has  done  is  but  little  of 
what  it  is  to  do  in  the  world’s  development.  Only  a few  weeks  ago  Lord 
Kelvin,  of  England,  said  to  a friend  of  mine:  ‘Wonderful  as  have  been  the 

inventions  and  discoveries  of  the  last  half  century,  we  are  standing  on  the 
threshold  of  a century  of  still  greater  accomplishments.’  Wireless  tel- 
egraphy is  here,  and  Prof.  Alexander  Bell  told  me  the  other  day  that 
wireless  telephony  was  almost  upon  us.  You  who  are  young  men  will  see 
a most  marvelous  progress,  and  in  all  this  the  Stars  and  Stripes  will  lead 
the  way.” 

The  Ohio  Insurance  Department  has  given  out  the  following 
statement  of  its  present  relations  with  the  Mutual  Reserve  Life 
insurance  company  of  New  York: 

The  Mutual  Reserve  Fund  Life  Association  was  originally  licensed  in 
this  State  in  1898,  under  the  stipulated  premium  law  as  an  assessment  life 
insurance  association.  The  company  has  been  reorganized  as  an  old  line 
life  insurance  company,  under  the  name  of  the  Mutual  Reserve  Life  insur- 
ance company,  under  laws  enacted  by  the  New  York  Legislature  in  1901. 
It  has  been  examined  by  the  New  York  Insurance  Department,  and  a copy 
of  the  report  of  that  examination  has  been  filed  with  the  Ohio  Insurance 
Department.  Its  stipulated  premium  license  expired  on  April  i,  1902.  The 
company  has  made  no  application  up  to  date  for  a renewal  of  that  license 
or  a new  license  to  do  business  as  an  old  line  company.  This  does  not  pre- 
vent the  company  from  carrying  out  and  renewing  the  policies  issued  during 
the  time  the  company  was  licensed. 

Tornado  losses  are  still  keeping  up  in  the  West,  and  a num- 
ber of  the  companies  are  contracting  their  business  and  de- 
clining much  of  it  unless  at  increased  rates.  Several  prominent 
farm  companies  are  refusing  all  but  the  best  business  at  the 
Union  rate  of  50  cents  for  five  years,  and  are  demanding  75  cents 
and  $1,  according  to  the  construction  of  the  building.  The 
Western  farm  department  of  the  Home  of  New  York,  covering 
ten  States,  reports  over  2,000  tornado  claims  in  May,  June  and 
the  first  half  of  July.  Managers  say  that  the  number  of  tornado 
losses  is  three  times  that  of  any  previous  year,  and  the  volume 
of  the  losses  ten  times  that  of  any  year  except  that  of  the  St. 
Louis  cyclone. 


“Hayden’s  Annual  Cyclopedia  of  Insurance  in  the  United 
States,’’  the  edition  for  1901-2,  has  been  published  by  the  In- 
surance Journal  Company  of  Hartford.  It  need  only  be  said 
in  noticing  this  standard  annual  that  it  maintains  its  character- 
istics of  comprehensiveness  in  the  scope  of  its  information,  con- 
venience in  the  arrangement  of  the  topics  of  which  it  treats, 
and  a studious  care  to  be  accurate.  As  we  have  said  before, 
its  special  feature  of  biographies  of  living  insurance  men  covers 
a field  entered  by  no  other  publication,  and  gives  it  the  value 
of  a “Who’s  Who’’  of  the  business.  The  price  of  the  cyclopedia 
is  $3  in  library  binding  and  $2.50  in  cloth. 

The  recently  elected  president  of  the  Wisconsin  Field  Club, 
R.  H.  Hunter,  Wisconsin  special  agent  of  the  Commercial 
Union,  has  resigned  both  positions,  to  take  effect  August  i,  to 
go  with  Nelson  Morris  & Co.,  the  Western  packers,  in  a re- 
sponsible position.  This  is  not  the  management  of  the  insur- 
ance department,  as  some  have  thought,  but  his  experience  will 
doubtless  be  made  use  of.  Nelson  Morris  & Co.  have  had  a 
great  deal  of  trouble  with  their  insurance  lately,  especially  since 
the  controversy  over  the  Rothschild  suits  in  Chicago,  for  which 
Mr.  Morris,  the  backer  of 'the  firm,  was  held  responsible,  and' 
as  a result  of  which  much  of  their  insurance  was  cancelled. 

After  a conference  of  the  leading  underwriters  of  New  Or- 
leans on  Saturday,  it  was  resolved  to  organize  the  association 
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permitted  by  the  Fire  Prevention  Bureau  act,  passed  by  the 
late  Legislature  of  Louisiana.  Among  the  underwriters  to  con- 
cur in  this  decision  were  Messrs.  Clarence  Low,  Janvier,  Men- 
roz,  Ross,  Hawkins,  Angell.  Jones,  Pescay,  Emery  and  Noll. 
A report  was  received  from  attorneys  to  whom  the  law  was  sub- 
mitted, which  said  in  substance  that  it  clearly  gave  the  compa- 
nies the  right  to  organize  a bureau  having  power  to  promulgate 
advisory  rates. 

The  incorporators  and  subscribers  to  the  capital  stock  of  the 
Lincoln  National  Life  insurance  company  of  Newark,  N.  J,, 
met  there  July  14  and  effected  a temporary  organization  by 
electing  a board  of  directors.  Among  the  latter  are  ex-Govern- 
or  Voorhees  and  Andrew  Kirkpatrick,  president  of  the  Federal 
Trust  Company  of  Newark.  At  a meeting  of  the  directors 
held  subsequently  Foster  M.  Voorhees  was  elected  president  of 
the  company  and  Ellwood  P.  Robbins  secretary.  The  election 
of  other  officers  was  postponed  until  another  meeting. 

The  Provident  Savings  Life  Assurance  Society  has  purchased 
from  the  Collins  Building  and  Construction  Company  the  seven 
story  elevator  apartment  house,  Pinckney  Court.  Nos.  153  to  159 
West  140th  street.  New  York,  a modern  brick  and  stone  struc- 
ture on  a plot  123.6x99.1 1.  The  Collins  Company  took  in  pay- 
ment properties  in  Washington  and  Mississippi.  No  cash  fig- 
ures in  the  trade.  The  aggregate  value  of  the  properties  con- 
cerned is  about  $600,000.  Daniel  E.  Lynch  was  interested  in  the 
negotiations  on  behalf  of  the  Provident  Savings  Life. 

The  Spectator  Company  announces  a second  edition  of  the 
“Elements  of  Life  Insurance,”  by  Miles  M.  Dawson.  This  is  a 
non-mathematical  explanation  of  the  principles  of  life  insurance. 
It  is  written  in  simple,  non-technical  language,  so  that  it  is  in- 
telligible to  the  layman.  At  the  same  time,  it  is  comprehensive 
and  covers  the  whole  field.  In  preparing  the  second  edition 
the  author  has  completely  rewritten  the  book.  This  was  ren- 
dered desirable  because  of  the  changes  in  life  insurance  poli- 
cies and  practices  since  1892.  Price,  $2  per  copy. 

The  old  stockholders  of  the  Germania  of  New  Orleans,  which 
was  sold  about  a year  ago  to  the  Royal,  have  decided  to  organ- 
ize a new  company  to  be  known  as  the  Germania.  The  capital 
will  be  $100,000.  The  Picayune  says  that  it  is  expected  that 
the  entire  stock  will  be  subscribed  for  within  a month,  and 
that  the  company  will  then  be  ready  to  begin  business.  The 
officers  of  the  new  company  are  not  yet  decided  upon.  The 
charter  has  already  been  published. 


A SPECIAL  dispatch  to  the  Journal  of  Commerce  says  that  Attor- 
ney General  McClurg,  of  Mississippi,  has  rendered  an  opinion 
holding  that  interstate  and  foreign  companies  are  liable  to  the 
State  for  the  2 per  cent,  tax  on  all  reinsurances  accepted  from 
State  companies.  Mississippi  State  companies  paid  an  ad  valorem 
tax  and  are  not  bound  by  the  2 per  cent.  State  tax  law.  The 
foreign  and  interstate  companies  claim  that  the  law  is  working 
a hardship  on  them. 


The  trial  of  the  George  M.  Harvey  Company,  of  Chicago,  by 
the  Chicago  Underwriters’  Association,  after  the  original  charges 
of  paying  an  unauthorized  commission  had  been  changed  so  as 
to  cover  the  time  since  November  i,  1901,  when  the  Harvey 
agency  was  reorganized,  resulted  in  an  acquittal,  as  was  ex- 
pected by  their  companies  when  they  advised  the  agency  to  put 
up  its  deposit  and  stand  investigation  on  the  amended  charges. 


The  Western  departments  of  fire  insurance  companies  are 
closing  up  their  accounts  for  the  first  six  months  of  1902,  and 
find  that  very  few  have  been  able  to  make  any  money.  The 


second  half  of  the  year  is  always  the  most  favorable,  however, 
and  as  July  has  acted  fairly  well  in  the  matter  of  losses  some 
of  the  companies  hope  to  get  a balance  on  the  right  side  by  the 
end  of  the  year. 

Among  the  visitors  in  Boston  on  Tuesday  were  Manager 
Price  and  United  States  Manager  Richards,  of  the  North  Brit- 
ish and  Mercantile.  They  had  a short  conference  with  the  local 
agent,  Mr.  Stevens.  No  steps  have  been  as  yet  taken  to  fill 
the  vacancy  in  the  special  agency  of  the  company,  which  is  one 
of  the  most  desirable  field  positions  in  the  gift  of  the  company. 

An  examination  of  the  Anchor  Fire  of  Cincinnati  has  been 
concluded  by  Superintendent  Vorys,  with  the  result  that  a net 
surplus  of  $57,172.98  is  apparent.  The  ratio  of  losses  incurred 
to  premiums  received  since  the  company  began  business,  a 
period  of  nearly  six  months,  is  18.6  per  cent.,  and  of  manage- 
ment expenses  to  premiums  of  42.5  per  cent. 

The  agency  association  of  the  Northwestern  Mutual  Life  at 
its  twenty-sixth  annual  meeting,  held  July  16.  elected  as  officers; 
President.  Col.  H.  D.  Rodman,  Louisville,  Ky. ; vice  president, 
D.  E.  Murphy,  Milwaukee;  secretary  and  treasurer,  J.  F.  Schin- 
dler, Pittsburgh,  Pa. 

Several  companies  have  been  urging  that  the  coinsurance 
clause  shall  apply  to  tornado  policies,  but  the  executive  com- 
mittee of  the  Chicago  Underwriters’  Association  has  decided 
that  that  need  not  be  done. 


The  Toledo  Fire  and  Marine  has  been  reorganized  at  To- 
ledo, Ohio,  for  lumber  risks,  and  J.  J.  McKelvey  has  been 
elected  secretary. 

The  Actuarial  Society  of  America  will  hold  its  autumn  meet- 
ing at  Washington,  D.  C.,  on  Thursday  and  Friday,  October 
23  and  24  next. 

The  Union  of  London  has  begun  stamping  its  guaranty  on 
the  policies  of  the  Victoria  Fire  of  New  York. 

The  Kansas  Union  Life  of  Topeka,  with  $100,000  capital,  has 
been  organized  to  do  a legal  reserve  business. 

The  State  Life  of  Indianapolis  is  contemplating  the  erection 
of  a fifteen  story  building  in  that  city. 

Chicago  fire  losses  in  the  six  months  ending  June  30  were 
$2,767,262. 


personal. 


Agency  Appointments. 

Alleraannia  of  Pittsburgh:  C.  I.  Swift  & Co.,  Cleveland,  Ohio,  sole  agents. 

Citizens  of  St.  Louis:  Gilbert  Russell,  of  Philadelphia,  special  agent  for 
Eastern  Pennsylvania. 

Conservative  Life  of  Los  Angeles:  Alvin  S.  Boice,  general  agent  for  Ne- 
braska. A.  A.  Butler  has  been  placed  in  charge  of  the  Rocky  Moun- 
tain agency,  succeeding  J.  N.  Russell,  Jr.,  who  has  been  appointed 
assistant  superintendent  of  agencies. 

Delaware  of  Philadelphia:  Hall  & Henshaw,  New  York  city,  succeeding  J. 
R.  McCay,  resigned. 

Fire  Association  of  Philadelphia:  W.  J.  Haggerty,  special  agent  in  Minne- 
sota. 

Girard  Fire  and  Marine:  Barry,  Lornian  & Buerkle,  Cleveland,  Ohio. 

Home  Life  of  New  York:  A.  W.  Hart,  of  New  Orleans,  State  agent  for 
Louisiana. 

Illinois  Life:  T.  J.  Henderson,  manager  for  Michigan,  with  headquarters 
at  Grand  Rapids;  Will  N.  Smith,  manager  for  Eastern  Missouri,  with 
headquarters  at  St.  Louis. 

New  York  Plate  Glass:  Voss,  Conrad  & Co.,  of  San  Francisco,  general 
agents  for  the  Pacific  Coast,  succeeding  J.  Maxwell. 
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Nortli  American  of  Hoslon:  A.  H.  Phillips  Company,  Atlantic  City,  N.  J. 

Pacific  Mutual  Life:  Yarber  & Sale,  of  Moline,  general  agents  for 

W’estern  Illinois  and  Kastern  Iowa. 


Mr.  George  Pick,  of  Milwaukee,  has  for  the  tenth  consecutive  year  won 
the  prize  for  writing  the  largest  amount  of  business  for  the  North- 
western Mutual  Life.  He  was  on  July  i6  presented  with  a handsome 
silver  service  intended  for  his  infant  son  and  bearing  the  inscription: 
“Presented  by  the  Northwestern  Mutual  Life  insurance  company  to 
l-'rederick  George  Pick  in  recognition  of  the  fact  that  his  father  has 
for  ten  consecutive  years  led  all  the  agents  in  the  amount  of  business 
written  and  reported.” 

Mr.  Moses  R.  Emerson,  the  New  England  general  agent  of  the  Home  of 
New  York,  died  at  Newton,  Mass.,  last  Saturday,  after  a long  illness, 
aged  seventy-five  years.  He  was  a native  of  Newport,  N.  H.,  and  went 
into  the  insurance  business  at  Claremont,  in  that  State,  in  i866.  He 
had  been  in  the  service  of  the  Home  since  1873.  Mr.  Emerson  was 
president  of  the  New  England  Insurance  Exchange  in  1892. 

b'x-President  Elwyn  1C  Larson,  of  the  Universal  Casualty  Company  of 
Milwaukee,  who  embezzled  its  available  funds  and  fled,  leaving 
it  a wreck,  has  been  caught  at  VVetaskiwin,  Northwest  Territory, 
Canada,  where  he  was  running  a grocery  store  under  the  name  of  Robert 
Lee.  He  was  taken  to  Calgary,  where  motion  for  extradition  has  been 
made.  Larson  disappeared  from  Milwaukee  last  February. 

Mr.  Edward  Kannouse  has  been  elected  treasurer  of  the  Prudential  insur- 
ance company  of  Newark,  to  succeed  Horace  Ailing,  deceased.  Mr. 
Wilbur  S.  Johnson  has  been  elected  a director  in  the  place  of  Mr. 
Ailing,  and  Uzal  H.  McCarter,  president  of  the  Fidelity  Trust  Com- 
pany, chairman  of  the  finance  committee,  to  succeed  Mr.  Kannouse, 
who  resigned  to  become  treasurer. 

Mr.  Thomas  A.  Bowden,  who  retired  recently  as  superintendent  of  ratings 
of  the  Chicago  Underwriters  Association^  after  over  a third  of  a cen- 
tury of  connection  with  that  body,  and  is  now  with  the  local  agency 
of  Case,  Shepherd  & Co.,  of  Chicago,  was  presented  on  Monday  with 
beautifully  engrossed  resolutions,  signed  by  every  member  of  the  Un- 
derwriters Association. 

Mr.  Milo  M.  Potter,  manager  of  the  Potter  Hotel  Company,  of  Los  An- 
geles, Cal.,  has  taken  a policy  on  his  life  in  the  Equitable  Life  Assur- 
ance Society  for  $250,000,  which  is  said  to  be  the  largest  single  policy 
west  of  the  Rocky  Mountains.  The  agent  who  engineered  the  deal  is 
Harry  G.  Holabird,  of  Los  Angeles,  who  has  only  recently  entered  the 
life  insurance  business. 

Archbishop  Feehan,  of  Chicago,  carried  $64,000  life  insurance,  there  being 
two  policies  of  $25,000  each  in  the  Mutual  Life  of  New  York  and  one  of 
$14,000  in  the  Northwestern  Mutual,  which  had  loaned  millions  on  the 
church  property  in  the  archdiocese.  On  one  of  the  Mutual  Life’s  poli- 
cies there  were  additions  of  $9,829,  making  the  total  amount  paid  the 
estate  $73,829. 

President  Alfred  James,  of  the  Northwestern  National,  denies  the  report 
that  he  is  to  inaugurate  a rate  war  in  Louisville.  He  says  that  he 
wants  his  agents  to  act  independently  in  the  excepted  cities  as  well  as 
elsewhere,  but  that  aside  from  that  he  has  no  quarrel  with  Louisville 
conditions  and  no  desire  to  make  trouble. 

Mr.  Lewis  Wilkins,  “the  largest  man  in  the  world,”  died  at  Enid,  Okla., 
July  IS,  aged  thirty-two  years,  with  $15,000  insurance  on  his  life.  His 
trouble  was  bone  tumor,  as  large  as  a goose  egg,  on  the  top  of  his 
brain,  and  his  grave  measured  ii  feet  long  by  5 feet  wide. 

•Mr.  Albert  F.  Fox  has  been  elected  president  of  the  National  Union  Fire 
insurance  company  of  Washington,  D.  C.^  succeeding  Henry  O.  Towles, 
resigned.  Mr.  Henry  Orth  has  been  elected  vice  president. 

Mr.  Janies  K.  Garniss,  the  Pacific  Coast  general  agent  of  the  City  Trust 
and  Surety  Company,  died  at  San  Francisco  on  Wednesday  very  sud- 
denly from  heart  disease,  aged  seventy-three  years. 

Mr.  Charles  H.  Case,  formerly  Western  manager  for  the  Royal,  has  been 
given  the  degree  of  LL.D.  by  Wheaton  College,  of  which  he  has  for 
many  years  been  one  of  the  trustees. 

.Mr.  H.  H.  Burgess  has  been  chosen  secretary  of  the  Bankers  Surety  Com- 
pany, of  Cleveland,  to  fill  the  vacancy  caused  by  the  resignation  of 
Joseph  Schauweker. 

Mr.  H.  R.  Hawley,  a veteran  insurance  agent  of  Beaver  Dam,  Wis.,  died 
on  Sunday,  aged  seventy-one  years.  He  had  been  in  the  insurance  busi- 
ness since  1855. 

Mr.  John  R.  McCay  has  resigned  the  metropolitan  agency  for  the  Delaware 
to  go  with  Philander  B.  Armstrong  and  help  upbuild  his  $2,500,000 
company. 

Mr.  Miles  M.  Dawson  has  been  appointed  consulting  actuary  of  the  new 
Pittsburgh  Life  and  Trust  Company. 

Mr.  Robert  B.  Cameron,  insurance  agent  at  Trenton,  N.  J.,  died  there 
July  16,  aged  twenty-six  years. 

.Mr.  R.  H.  Hunter  has  resigned  the  Wisconsin  special  agency  of  the  Com- 
mercial I'nion  of  London. 


■flnsurance  XcQfslatfon. 

Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Louisiana. 


We  reprint  herewith  the  text  of  the  several  most  important 
insurance  acts  of  the  Louisiana  Legislature  in  the  form  in  which 
they  were  finally  passed,  except  the  act  to  authorize  the  State 
to  insure  its  own  buildings  and  other  property  out  of  a “State 
Insurance  I''und,”  which  appeared  in  full  in  our  issue  of  July  r2. 


The  Resident  Agents’  Act  (Cordill)  : 

Section  i.  Be  it  enacted  by  the  General  Assembly  of  the 
State  of  Louisiana,  That  any  insurance  company,  corporation  or 
association  authorized  to  do  business  in  this  State,  is  hereby  pro- 
hibited from  authorizing  or  allowing  any  person,  agent,  firm  or 
corporation  who  is  a non-resident  of  the  State  of  Louisiana,  to 
issue  or  cause  to  be  issued  any  policy  or  policies,  or  contracts  of 
insurance,  or  cover  on  any  risk  or  property  located  in  the  State, 
or  upon  the  lives  or  health  of  any  person  or  persons  residing  in 
the  State  of  Louisiana. 

Sec.  2.  Be  it  further  enacted,  etc..  That  any  person,  agent, 
firm  or  corporation,  authorized  by  the  Secretary  of  State  to  act 
as  an  agent,  solicitor  or  representative  of  any  insurance  com- 
pany, corporation  or  association  in  the  State  of  Louisiana,  is 
hereby  prohibited  from  paying  directly  or  indirectly  any  commis- 
sion, compensation,  brokerage  or  other  valuable  consideration 
on  account  of  any  policy,  policies  or  forms  of  contracts  cover- 
ing on  property  located  in  the  State  of  Louisiana,  or  on  the  lives 
or  health  of  any  person  or  persons  residing  in  the  State  of 
Louisiana,  to  any  person,  agent,  firm,  solicitor  or  representative 
not  duly  authorized  by  a certificate  from  the  Secretary  of  State 
to  act  as  such  agent,  solicitor  or  representative  for  a company, 
corporation  or  association  duly  authorized  to  do  business  in  the 
State  of  Louisiana. 

Sec.  3.  Be  it  further  enacted,  etc.,  That  whenever  the  Secre- 
tary of  State  shall  have  received  notice  or  information  of  any 
violation  of  any  of  the  provisions  of  this  act  he  shall  immedi- 
ately investigate  or  cause  to  be  investigated  such  violation,  and 
the  Secretary  of  State  is  hereby  authorized  to  require  of  the 
officers  of  any  pmpany,  corporation  or  association  which  has 
been  charged  with  violating  any  of  the  provisions  of  this  act  to 
make  a specific  oath  before  some  proper  officer  competent  to  ad- 
minister the  oath  within  thirty  days  from  date  of  the  receipt  of 
notice  and  request  sent  by  the  Secretary  of  State,  by  registered 
mail,  that  said  company,  corporation  or  association  has  not  vio- 
lated any  of  the  provisions  of  this  act.  Any  failure  on  the  part 
of  any  such  company,  corporation  or  association  to  make  oath 
required  by  the  Secretary  of  State  within  the  said  period  of 
thirty  days  from  the  receipt  of  notice,  sent  by  registered  mail, 
vyill  be  sufficient  cause  for  the  Secretary  of  State  to  revoke  the 
license  of  any  such  company,  corporation  or  association  for  a 
period  of  three  months,  and  cause  the  forfeit  of  the  amount  of 
license  paid  by  such  company,  corporation  or  association  the 
balance  of  the  year.  Any  person,  agent,  firm,  solicitor  or  rep- 
resentative of  any  company,  corporation  or  association  author- 
ized to  do  business  in  this  State  shall  be  likewise  required  to 
make  oath  before  some  proper  officer  competent  to  administer 
oaths  within  thirty  days  of  a request  sent  to  him  by  the  Secre- 
tary of  State,  by  registered  mail,  whenever  he  has  been  charged 
with  a violation  of  the  provisions  of  this  act,  that  he  has  not 
been  guilty  of  same.  Any  failure  on  his  part  so  to  do  will  be 
sufficient  cause  for  the  Secretary  of  State  to  revoke  his  license 
for  a period  of  three  months  for  the  first  offense,  and  for  the 
second  offense  he  shall  have  his  authority  to  represent  any  in- 
surance company,  corporation  or  association  in  this  State  re- 
voked for  a period  of  one  year  from  the  date  of  such  revocation, 
and  the  Secretary  of  State  shall  refuse  to  issue  license  for  said 
agent,  or  any  company,  corporation  or  association,  for  a period 
of  twelve  months.  Whenever  the  Secretary  of  State  has  re- 
voked the  license  of  any  agent,  solicitor  or  representative  of 
any  company,  corporation  or  association  authorized  to  do  busi- 
ness in  this  State,  it  shall  be  his  duty  to  notify  all  companies, 
corporations  or  associations  authorized  to  do  business  in  the 
State,  and  all  companies,  corporations  or  associations  are  pro- 
hibited from  paying  any  commission,  compensation  or  valuable 
consideration  to  any  such  agent,  solicitor  or  representative 
during  the  term  of  his  revocation.  Any  company,  corporation 
or  association  that  is  guilty  of  paying  any  commission,  compen- 
sation or  valuable  consideration  to  any  agent,  solicitor  or  rep- 
resentative who  has  had  his  certificate  of  authority  revoked 
shall  lay  itself  liable  to  a revocation  of  its  certificate  of  author- 
ity, and  the  Secretary  of  State  is  hereby  authorized  to  require 
an  oath  from  such  company,  corporation  or  association  that  it 
has  not  been  guilty  of  same. 

Section  4 requires  every  person  acting  as  agent  or  representa- 
tive of  an  insurance  company  or  insurance  organization  of  any 
kind  to  have  a certificate  of  authority  from  the  Secretary  of 
State,  and  the  remaining  sections  prescribe  the  penalty  for  a 
violation  of  the  provisions  of  the  act. 

'I  he  Fire  Prevention  Bureau  Act  (Barret)  : 

Be  it  enacted  by  the  General  Assembly  of  the  State  of  Louisi- 
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.ina.  That  il  shall  be  lawful  for  the  fire  insurance  coinpanies  reg- 
ularly licensed  and  authorized  to  do  business  in  this  State  to 
organize  a tire  prevention  bureau,  whose  purpose  it  shall  be  to 
make  inspection  as  to  physical  care  and  condition  of  risks  located 
in  the  State  of  Louisiana,  to  define  the  safest  methods  of  con- 
structing of  buildings ; to  supervise  the  installation  of  electric 
and  heating  apparatus  and  other  devices  involving  fire  hazard 
as  they  may  appear  from  time  to  time,  in  order  that  the  chances 
of  fire  may  be  reduced  to  a minimum. 

Sec.  2.  Be  it  enacted,  etc..  That  every  fire  insurance  company 
regularly  licensed  and  authorized  to  do  business  in  the  State 
shall  be  eligible  to  membership  in  said  association,  and  shall  have 
one  vote  for  each  $i,ooo  or  fraction  thereof  of  premiums  received 
from  insurances  on  property  located  within  this  State. 

Sec.  3.  Be  it  further  enacted,  etc..  That  when  such  an  associa- 
tion shall  have  been  organized  by  a majority  of  the  fire  insurance 
companies  organized  under  the  laws  of  this  State,  and  a majority 
of  the  fire  insurance  companies  organized  under  the  laws  of  other 
States  or  countries,  and  engaged  in  business  in  this  State,  it  shall 
be  the  duty  of  the  president,  secretary  and  board  of  directors  or 
executive  committee  of  said  association  to  file  with  the  Secretary 
of  State  a certified  copy  of  the  constitution  and  by-laws  and  a 
certified  list  of  the  fire  insurance  companies  subscribing  thereto, 
and  if  the  organization  be  found  to  be  in  accord  with  the  pro- 
visions of  this  act,  it  shall  be  the  duty  of  the  Secretary  of  State 
to  furnish  said  association  with  a certificate  of  approval. 

Sec.  4.  Be  it  further  enacted,  etc..  That  it  shall  be  the  duty 
of  such  association,  upon  receipt  of  said  certificate,  to  furnish 
the  Secretary  of  State  with  a budget,  giving  a carefully  prepared 
estimate  of  the  amount  of  money  required  to  operate  the  bureau 
for  the  period  between  the  date  of  said  budget  and  the  first  day 
of  January  next  following.  From  the  total  sum  shown  by  said 
budget  shall  be  deducted  such  contributions  as  may  be  voluntarily 
made  by  the  fire  insurance  companies  organized  under  the  laws 
of  this  State,  and  subscribing  to  the  constitution  and  by-laws  of 
the  said  association.  It  shall  then  be  the  duty  of  the  Secretary 
of  State  to  levy  and  collect  from  every  fire  insurance  company 
organized  under  the  laws  of  other  States  and  countries,  and  reg- 
ularly licensed  to  do  business  in  this  State,  a pro  rata  assessment 
to  cover  the  deficit  of  the  amount  necessary  to  operate  the  said 
bureau  as  shown  by  said  budget.  Such  assessments  shall  be  upon 
the  premiums  collected  from  insurances  upon  property  located  in 
this  State,  as  shown  by  the  annual  statements  of  the  companies 
of  the  previous  year,  filed  with  the  Secretary  of  State,  and  shall 
be  in  the  same  proportion  of  said  premiums  as  the  voluntary  con- 
tributions of  the  fire  insurance  companies  organized  under  the 
laws  of  this  State  shall  bear  to  the  premiums  collected  by  said 
companies  from  insurance  on  property  located  within  this  State. 
It  shall  be  the  duty  of  the  Secretary  of  State  to  pay  over  the 
sum  or  sums  so  collected  to  the  treasurer  of  the  said  association, 
taking  therefor  his  official  receipt  approved  by  the  board  of  di- 
rectors or  executive  committee  of  said  association,  and  for  such 
services  the  Secretary  of  State  shall  deduct  a fee  not  to  exceed 
I per  centum  upon  the  amount  so  collected  and  paid  over. 

Sec.  5.  Be  it  further  enacted,  etc..  That  it  shall  be  the  duty 
of  the  said  association,  through  its  regularly  constituted  officers, 
to  furnish  each  year,  on  the  15th  day  of  January,  a certified  ex- 
tract from  the  minutes  of  the  annual  meeting  of  the  aforesaid 
association,  showing  that  a majority  of  the  fire  insurance  com- 
panies organized  under  the  laws  of  this  State,  and  a majority 
of  the  fire  insurance  companies  organized  under  the  laws  of  other 
States  or  countries,  and  licensed  to  do  business  in  this  State, 
have  formally  agreed  in  writing  to  continue  such  association  for 
another  year.  With  this  extract  from  the  minutes  shall  be  for- 
warded to  the  Secretary  of  State  a full  statement,  giving  in  detail 
the  operations  of  the  association  for  the  twelve  months  preceding 
the  first  of  January,  and  a carefully  prepared  budget  based  upon 
previous  experience,  giving  the  estimated  amount  of  the  money 
required  to  operate  the  bureau  for  another  twelve  months.  From 
this  amount  so  shown  shall  be  deducted  the  voluntary  contribu- 
tions made  by  the  fire  insurance  companies  organized  under  the 
laws  of  this  State,  and  engaged  in  business  in  this  State.  To 
cover  the  deficit  so  shown  it  shall  be  the  duty  of  the  Secretary 
of  State  to  levy  and  collect  a pro  rata  assessment  from  the  fire 
insurance  companies  organized  under  the  laws  of  other  States 
or  countries,  and  regularly  authorized  to  do  business  in  this 
State,  and  to  pay  to  the  treasurer  of  said  organization  the  sum 
or  sums  so  collected  in  the  manner  and  form  fully  set  forth  in 
Section  4 of  this  act.  For  the  service  the  Secretary  of  State 
shall  be  entitled  to  a fee  not  to  exceed  i per  centum  upon  the 
amount  or  amounts  so  collected  and  paid  over. 

Sec.  6.  Be  it  further  enacted,  etc..  That  the  said  association 
.shall  select  its  own  domicile,  and  shall  have  the  right  tt)  estab- 
lish branch  offices  throughout  the  State,  provided  that  the 


records  of  the  association  shall,  during  Inisiuess  hours,  lie  open 
to  the  inspection  of  the  Secretary  of  State  or  his  deputies  and 
assistants.  It  shall  he  lawful  for  the  association  to  iiulicate,  on 
the  inspection  reports  furnished  to  its  members,  the  relative 
measure  which  each  defect  bears  to  the  fire  hazard  as  a whole, 
and  the  consequent  proportionate  value  of  each  improvement 
suggested  to  minimize  the  chances  of  fire,  so  that  each  assured 
may  be  correctly  informed  as  to  the  relative  importance  of  each 
defect  found  in  his  risk,  and  each  improvement  recommended. 
It  is  distinctly  understood,  however,  that  all  such  information 
shall  be  deemed  simply  advisory,  and  that  nothing  herein  con- 
tained shall  be  construed  to  invest  the  association  with  any 
power  to  limit  or  control,  or  attempt  to  limit  or  control,  indi- 
rectly, the  business  of  fire  insurance  in  this  State,  nor  to  bind  its 
members  to  the  observance  of  any  rules  not  authorized  under 
the  general  provisions  of  this  act. 

Provided  that  nothing  contained  in  this  act  shall  be  con- 
strued as  to  permit  any  fire  insurance  company,  association, 
partnership,  firm  or  coriioration,  doing  a fire  insurance  busi- 
iress  in  this  State,  to  enter  into  any  combination  or  compact 
with  other  fire  insurance  companies,  associations,  partnership, 
firm  or  corporation,  or  to  require  or  to  allow  their  agents  to 
enter  into  any  combination  or  compact  with  other  fire  insur- 
ance agents,  companies,  associations,  firms  or  corporations,  for 
the  purpose  of  governing,  controlling,  fi.xing  or  influencing  the 
rates  charged  for  insurance  on  property  situated  in  this  State, 
and  provided  further  that  nothing  contained  in  this  act  can  be 
construed  as  to  permit  anything  prohibited  by  Act  no  of  the 
session  Acts  of  1900,  or  repealing  the  same. 

Sec.  7.  Be  it  further  enacted,  etc..  That  it  shall  be  the  duty 
of  the  said  association  to  furnish  upon  application,  and  without 
cost,  to  any  property  owner,  a schedule,  giving  in  detail  the 
defects  either  of  construction  or  of  occupancy  existing  in  his 
risk,  and  such  other  information  as  may  be  deemed  essential  to 
an  intelligent  understanding  of  the  fire  hazard  and  the  methods 
to  be  employed  either  in  the  case  of  new  construction  or  the 
remodeling  of  existing  structures,  to  reduce  such  fire  hazard  to 
a minimum. 

Sec.  8.  Be  it  further  enacted,  etc.,  That  it  shall  be  the  duty 
of  the  Secretary  of  State  to  revoke  license  of  any  fire  insurance 
company  organized  under  the  laws  of  other  States  or  countries 
failing  or  refusing  to  pay  the  assessments  levied  by  the  Secre- 
tary of  State  in  accordance  with  Sections  4 and  5 of  this  act, 
and  such  revocation  shall  be  maintained  until  the  assessment  so 
levied  has  been  paid. 

Sec.  9.  Be  it  further  enacted,  etc..  That  if  it  be  found  ine.x- 
pedient  to  secure  the  consent  of  a majority  of  the  fire  insurance 
companies  organized  under  the  laws  of  this  State,  and  a major- 
ity of  the  fire  insurance  companies  organized  under  the  laws  of 
other  States  or  countries,  and  engaged  in  business  in  this  State, 
to  the  formation  of  such  an  association  as  is  prescribed  in  Sec- 
tion I of  this  act,  then,  under  such  circumstances,  it  shall  be 
lawful  for  a lesser  number  to  organize  such  an  association, 
which  may  avail  itself  of  the  provisions  of  this  act  by  filing  a 
copy  of  its  constitution  and  by-laws  with  the  Secretary  of  State, 
provided,  however,  that  the  expenses  for  its  maintenance  and 
operation  shall  be  met  by  voluntary  subscriptions  of  the  mem- 
bers thereof. 


The  Fire  Patrol  Act  (Charbonnet) : 

Be  it  enacted  by  the  General  Assembly  of  the  State  of  Louis- 
iana, and  it  is  hereby  enacted  by  the  authority  of  the  same.  That 
it  shall  be  lawful  for  the  fire  insurance  companies  regularly  li- 
censed and  authorized  to  do  business  in  this  State  to  organize 
in  any  city  of  this  State  having  a population  of  50,000  or  more 
an  association  for  the  purpose  of  protecting  life  and  property 
from  fire  in  said  cities ; provided,  that  for  such  service  as  the 
said  association  may  perform  in  the  interest  of  the  public,  no 
charge  of  any  kind  be  imposed,  and  that  in  the  efforts  to  protect 
and  save  life  and  property  at  and  during  any  fire  no  discrimina- 
tion shall  be  made  between  property  which  may  be  insured  and 
that  which  may  be  uninsured.  Such  association  shall  be  known 
as  the  Fire  Insurance  Patrol  of  the  city  in  which  it  may  be 
organized. 

Sec.  2.  Be  it  further  enacted,  etc..  That  every  fire  insurance 
company  regularly  licensed  and  authorized  to  do  business  in  the 
city  in  which  such  association  as  provided  in  Section  i of  this 
act  shall  have  its  domicile  shall  be  eligible  to  membership  in 
such  association,  and  shall  have  one  vote  for  each  $1,000  of  pre- 
miums reported  to  such  association  for  assessment  as  herein- 
after provided. 

Section  3 provides  that  the  Secretary  of  State  shall  issiu5  a 
certificate  of  approval  when  the  association' has  been  voluntarily 
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organized  liy  Iwo-lhirds  of  fire  insurance  companies  regularly 
licensed  and  autliorized  to  do  business  in  Ibis  State. 

Section  4 provides  that  the  association  shall  have  (utwer  to 
provide  and  maintain  a corps  of  men  for  the  i)urposes  named, 
who  shall  have  the  right  to  enter  any  building  on  fire,  or  which, 
in  their  opinion,  is  immediately  exposed  to  danger  therefrom. 

Section  5 provides  for  right  of  way  of  the  apparatus  of  the 
association,  same  as  the  fire  department,  in  the  streets  of  the  city. 

Siii'.  6.  lie  it  further  enacted,  etc.,  That  to  provide  for 
the  payment  of  persons  employed  by  such  associations  and  to 
maintain  the  buildings  and  apparatus  for  saving  life  and  prop- 
erty, and  to  provide  for  all  other  expenses  of  associations  organ- 
ized under  the  provisions  of  this  act,  said  associations  are  em- 
powered to  require  a statement  to  be  furnished  annually  by  all 
corporations,  associations,  underwriters,  agents  or  persons,  of  the 
aggregate  amount  of  premiums  received  for  insuring  real  and 
personal  property  in  the  cities  in  which  said  associations  are 
domiciled,  for  loss  by  fire  for  the  twelve  months  next  preceding 
the  31st  day  of  December  of  each  year,  which  statement  shall  be 
sworn  to  by  the  president  or  secretary  of  such  insurance  com- 
pany or  association  or  by  the  agent  or  person  so  acting  and 
effecting  such  insurance  in  said  cities,  and  shall  be  handed  to  the 
secretary  of  such  associations  as  may  be  organized  under  the  pro- 
visions of  this  act  within  thirty  days  after  the  time  to  which  such 
returns  are  to  be  made;  said  returns  shall  specify  the  amount  of 
gross  premiums  written  by  such  insurance  company,  association 
or  agent  during  the  said  twelve  months  on  all  policies  of  all 
kinds  on  risks  located  in  cities  in  which  fire  insurance 
patrol  associations  may  have  been  organized  under  the 
provisions  of  this  act,  deducting  only  return  premiums  paid 
and  premiums  paid  for  reinsurance  in  companies  authorized 
to  do  business  in  the  State  of  Louisiana,  after  deducting  from 
such  premiums  paid  for  reinsurance,  return  premiums  received 
on  such  cancelled  reinsurance  during  the  said  twelve  months. 

No  reinsurance  in  companies  not  authorized  to  do  business  in 
the  State  of  Louisiana  shall  be  deducted. 

Sec.  7.  Be  it  further  enacted,  etc..  That  the  president,  board 
of  directors  or  executive  committee  of  such  associations  as  may 
be  organized  under  the  provisions  of  this  act  are  hereby  em- 
powered to  fix  the  assessments  of  all  fire  insurance  companies 
regularly  licensed  and  authorized  to  do  business  in  this  State,  in 
proportion  to  the  several  amounts  of  premiums  returned  as  re- 
ceived by  each,  as  provided  in  Section  6 of  this  act.  Said  as- 
sessments shall  be  based  on  the  estimated  expenses  for  the  cur- 
rent year  and  shall  in  no  case  exceed  2 per  centum  on  the  ag- 
gregate amount  of  premiums  returned  as  provided  in  Section  6 
of  this  act,  and  such  assessments  shall  be  payable  quarterly  in 
advance. 

Sec.  8.  Be  it  further  enacted,  etc.,  That  it  shall  be  the  duty 
of  the  secretary  of  such  associations  as  may  be  organized  under 
the  provisions  of  this  act  to  report  to  the  Secretary  of  State  all 
fire  insurance  companies  neglecting  to  make  statements  of  the 
amount  of  premiums  received  as  provided  in  Section  6 of  this 
act,  and  all  fire  insurance  companies  failing  to  pay  the  assess- 
ments as  provided  for  in  Section  7 of  this  act,  with  a statement 
of  the  amount  due  by  each;  it  shall  be  the  duty  of  the  Secretary 
of  State  to  make  demand  on  such  delinquent  companies  for 
said  statements,  and  to  collect  the  amounts  due  by  such  delin- 
(pient  companies,  and  to  pay  over  the  sum  or  sums  so  collected 
to  said  associations,  taking  therefor  the  receipt  of  the  properly 
authorized  officer  of  such  association,  and  for  such  service  the 
Secretary  of  State  shall  deduct  a fee  of  five  per  centum  upon 
the  sum  or  sums  so  collected  and  paid  over. 

Sec.  9.  Be  it  further  enacted,  etc..  That  it  shall  be  the  duty 
of  the  Secretary  of  State  to  revoke  the  license  of  any  fire  insur- 
ance company  failing  or  refusing  to  comply  with  his  demands, 
as  provided  in  Section  8 of  this  act.  within  fifteen  days  after 
.■;ucli  demands  shall  have  been  made,  and  such  revocation  shall 
be  maintained  until  such  demands  have  been  complied  with. 

Sec.  10.  Be  it  further  enacted,  etc.,  That  in  every  city  in  this 
State  wherein  any  association  has  heretofore  been  formed  for 
the  purpose  of  protecting  life  and  property  from  fire,  such 
association  shall  not  be  abolished  by  this  act,  but  upon  filing 
with  the  Secretary  of  State  a certificate  of  acceptance  of  the 
provisions  of  this  act,  with  a certified  copy  of  its  constitution 
and  by-laws,  shall  be  continued  hereunder  as  the  Fire  Insurance 
I’atiol  of  such  city  wherein  it  is  located,  and  enjoy  all  the  pow- 
ers and  privileges  of  this  act.  Provided,  however,  if  it  shall  not 
so  file  its  acceptance  within  three  months  after  the  passage  of 
this  act,  then  the  corporations  designated  in  this  act  may  or- 


ganize another  association  to  execute  the  (jbjects  and  purfioses 
of  this  act. 

Si-;c.  II.  This  act  shall  take  effect  from  the  date  of  its  passage. 

The  Lloyds  .Associations  .\cl  (Friedrich); 

Section  i.  Be  it  enacted  by  the  (ieneral  .Assembly  of  the 
State  of  Louisiana,  'I'hat  whenever  any  number  of  indi\iduals, 
citizens  of  the  United  States,  associate  themselves  within  this 
Slate  or  elsewhere,  for  the  purpose  of  doing  a marine  insur- 
ance Inisiness  upon  the  plan  known  as  "Lloyds,”  whereby  each 
associtite  underwriter  becomes  liable  for  a proportionate  part  of 
the  whole  amount  insured  by  a ijolicy  executed  by  them,  shall 
deposit  with  the  Treasurer  of  the  State  of  Louisiana,  or  with 
some  similar  authoritv  in  the  State  where  it  is  domiciled,  or 
with  any  bank  or  trust  company  of  the  United  States,  approved 
by  the  Secretary  of  Slate  of  this  State,  $100,000  in  cash  or  se- 
curities approved  by  the  Secretary  of  State  of  this  State  for  the 
security  and  benefit  of  the  holders  of  policies  issued  by  them, 
and  shall  cause  a report  to  be  made  under  oath  of  their  finan- 
cial standing  and  of  the  character  and  value  of  their  assets, 
which  report  shall  be  attested  by  the  general  manager  or  at- 
torney in  fact  of  said  individuals,  together  with  a statement  of 
the  business  done  by  them  during  the  year  next  preceding  such 
statement,  in  the  same  manner  and  form  and  at  the  same  time 
as  is  now  required  by  law  of  marine  insurance  companies  or- 
ganized under  the  law  of  this  State  and  other  States  and  coun- 
tries; providing  that  if  such  organization  shall  be  possessed  of 
cash  on  hand  and  guarantee  s.ubscri])tions  of  the  underwriters 
after  deducting  all  liabilities,  except  reinsurance  reserve,  ,of  a 
sum  not  less  than  $100,000,  and  that  the  reinsurance  reserve  be 
calculated  on  a basis  of  50  per  cent,  of  the  premiums  in  force, 
and  that  evidence  shall  be  furnished  to  the  Secretary  of  State 
that  the  underwriters  are  men  of  good  financial  standing,  re- 
sponsible for  their  obligations,  and  that  the  organization  does 
not  issue  policies  of  insurance  on  any  one  risk  in  greater  sums 
than  one-fifth  of  the  aggregate  of  the  subscriptions  of  the  sev- 
eral underwriters  or  the  amount  to  which  they  may  become 
liable,  the  Secretary  of  State  shall  license  them  under  similar 
requirements  as  are  now  prescribed  for  the  admission  of  marine 
and  inland  insurance  companies  organized  under  the  laws  of 
other  States  of  the  United  States,  so  far  as  they  may  reasonably 

apply.  

Virginia. 

The  special  session  of  the  Virginia  Legislature  closed  this 
week.  A committee  of  fifteen  members,  six  from  the  Senate  and 
nine  from  the  House,  was  appointed  to  adapt  the  laws  of  the 
State  to  the  new  constitution  and  report  at  the  next  session  of 
the  Legislature  to  be  held  in  November. 

3nsurance  in  tbc  Courts* 


The  Fifteen  Days  Repair  Clause  in  the  Standard  Rolicy 

Upheld. 

In  December,  1900,  Frank  J.  Hearne  ordered  improvements 
to  be  made  in  an  unoccupied  house  in  Pittsburgh  which  he  had 
purchased.  The  building  contractors  began  work  in  the  house 
on  February  4,  and  on  February  28  following,  which  was  the 
twenty-fourth  day,  the  house  was  destroyed  by  fire.  Nine  in- 
surance companies  were  interested  in  the  $50,000  insurance  on 
the  property.  In  a suit  by  Mr.  Hearne  against  one  of  them,  the 
German  of  Pittsburgh,  to  recover  its  proportion  of  the  insur- 
ance, counsel  for  the  defendant  requested  the  court  to  charge 
the  jury  that  "the  policy  sued  on  in  this  case  provides  that  if 
mechanics  be  employed  in  building,  altering  or  repairing  the 
insured  premises  for  more  than  fifteen  days  at  any  one  time, 
the  policy  shall  be  void  unless  otherwise  provided  by  agreement 
indorsed  or  added  to  the  policy.  .As  it  is  the  undisputed  evi- 
dence in  this  case  that  there  was  no  such  agreement  indorsed 
on  the  policy,  and  as  it  is  further  the  undisputed  evidence  that 
mechanics  were  employed  in  altering  or  repairing  the  insured 
premises  for  more  than  fifteen  days  at  one  time,  at  and  imme- 
diately prior  to  the  fire,  the  verdict  should  be  in  favor  of  the 
defendant.” 

This  the  court  refu.sed  to  do  holding  that  (he  "particular  clause 
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here  relied  on  is  not  to  be  construed  as  preventing  the  owner  of 
the  premises  insured  from  renovating  the  usual  and  ordinary 
el'fects  of  use  and  wear,  and  if  the  reno\ation  is  such  as  is  cus- 
tomary and  proper  in  a house  of  the  kind  and  quality  insured 
to  preserve  it  and  keep  it  in  fit  condition  for  use.  such  work  is 
not  prohibited  by  the  policy.  In  other  words,  the  clause  in 
question  cannot  be  supposed  to  be  intended  to  interdict  the 
insured  from  the  maintenance  of  his  dwelling  house  in  the  con- 
dition in  which  it  was  when  the  policy  was  issued  and  the 
preservation  of  it  in  such  condition.” 

On  appeal  in  the  United  States  Circuit  Court  of  Appeals  for 
the  Third  Circuit,  the  court,  by  Judge  McPherson,  in  opinion 
filed  July  II.  igo2,  decided  that  the  court  below  was  in  error. 
We  find  the  text  of  the  opinion  of  Judge  McPherson  printed 
in  full  in  the  Insurance  World  of  Pittsburgh,  and  the  following 
extracts  will  show  its  scope: 

The  foregoing  portion  of  the  charge  of  the  learned  judge 
would  no  doubt  have  been  correct  in  a suit  brought  upon  an 
earlier  form  of  the  fire  policy  which  contained  the  unqualified 
provision  that  the  contract  should  be  void  if  mechanics  were 
employed  about  the  house  in  making  alterations  or  repairs. 
When  this  provision  made  its  appearance  in  policies  of  fire 
insurance  and  suits  were  brought  that  required  the  courts  to 
determine  the  scope  of  this  language,  serious  objections  were 
urged  against  construing  it  without  qualification  and  it  was 
generally,  perhaps  everywhere,  held,  that  a reasonable  con- 
struction must  be  put  upon  the  clause,  a construction  that 
would  nqt  be  repugnant  to  the  nature  and  purpose  of  the 
contract,  or  inconsistent  wfith  the  proper  protection  that  the 
policy  was  intended  to  afford.  * * 

In  our  opinion  the  clause  now  before  the  court  differs  mate- 
rially from  the  clause  construed  in  the  cases  by  which  the  charge 
of  the  trial  judge  was  evidently  directed,  and  requires  a different 
construction  to  be  placed  upon  it.  The  qualification'  imposed 
upon  the  earlier  provision  by  Mr.  Justice  Clifford  and  by  other 
judges  resulted  in  this  situation:  Since  reasonable  repair  was  to 
be  permitted,  such  repair  as  was  necessary  properly  to  preserve 
the  building  in  such  condition  as  the  policy  found  it,  or  to 
allow  it  to  be  used  and  enjoyed  in  a due  and  customary  manner, 
it  was  clear  that  in  nearly  every  instance  the  question  must  be 
submitted  to  the  jury,  wdiether  what  had  been  done  to  the  build- 
ing was  reasonably  necessary  for  the  purposes  mentioned,  or 
wdiether  it  had  exceeded  that  limit.  As  an  inevitable  conse- 
quence, disputes  continually  arose,  and  it  became  plain  that  the 
provision  forbidding  all  repairs,  thus  construed  to  mean  only 
repairs  unreasonable  in  extent  was  of  little  value  in  preventing 
controversies  upon  this  branch  of  the  contract. 

Accordingly,  the  clause  now  under  consideration  was  sub- 
stituted, with  the  evident  purpose  of  getting  rid  of  a fruitful 
source  of  friction  and  litigation.  In  effect,  the  companies  said 
to  the  insured:  'Tn  order  that  there  may  be  no  room  for  ques- 
tion in  the  future  concerning  the  character  and  extent  of  the 
work  that  may  be  done  upon  insured  premises,  w'e  agree  that 
you  may  do  whatever  you  please  to  the  building,  whether  the 
change  would  be  accurately  described  as  building,  or  as  alter- 
ing, or  as  repairing,  without  asking  our  consent  and  without 
being  obliged  to  consider  whether  or  not  the  risk  is  thereby 
increased,  and  you  may  do  this  for  fifteen  days.  But,  if  the 
work  you  do  is  so  extensive  that  it  requires  more  than  fifteen 
days  to  finish  it,  then  we  require  you  to  give  us  notice,  in  order 
that  we  may  take  such  steps  as  we  may  then  see  fit.  We  shall 
then  have  a knowledge  of  what  you  are  doing,  and  we  can  de- 
cide whether  it  may  go  on,  or  whether  it  is  so  dangerous  as  to 
require  us  to  cancel  the  policy  altogether  or  to  demand  that  the 
increase  of  hazard  shall  be  compensated  by  an  increase  of 
premium.” 

This  we  think  is  the  true  meaning  of  the  clause  in  question. 
It  substitutes  the  much  more  certainly  applied  test  of  time  for 
the  test  of  reasonableness,  and  is  a change  in  the  contract  that 
seems  to  us  to  be  commendable  and  worthy  of  support.  There 
can  rarely  be  room  for  a serious  dispute  concerning  the  length 
of  time  employed  in  doing  a given  work,  while  it  is  every  day’s 
experience  and  observation  that  there  are  frequently  at  least  two 
conflicting  standards  of  reasonableness.  It  seems  to  us,  there- 
fore. that  the  learned  judge  fell  into  error  in  supposing  that 
the  policies  in  question  required  him  to  ask  the  jury  to  deter- 
mine whether  the  work  done  by  the  defendant  in  error  was 
merely  such  work  as  was  neces.sary  for  the  ordinary  repair  aiul 
preservation  of  the  property,  or  whether  it  exceeded  this  limit. 


To  our  minds,  the  meaning  of  the  provision  already  quoted  is 
plain  and  clear,  as  we  have  endeavored  to  explain:  and  it  only 
remains  to  add,  that  the  work  done  l>y  the  tnechatiics  employed 
by  Mr.  Ilearne  w:is  certtiinly  ‘‘repairing,”  even  if  it  were  neither 
"building”  or  "alteritig.”  The  scope  of  the  last  two  words 
tieed  not  be  determined.  * * 

For  reasons  given  we  think  the  undisputed  evidence  would 
have  justified  the  Circuit  Court  iti  affirming  the  first  point  of 
the  defendants  below,  which  binding  itistructions  in  their  favor 
were  asked,  and  it  is  therefore  ordered  that  the  judgment  in 
each  of  these  cases  be  reversed  without  a new  venue. 


©fRcial  IRcporte. 


N(mv  Hampshire  Insurance  Report. 


In  the  thirty-third  annual  report  of  the  insurance  commission- 
er of  New  Hampshire,  Mr.  Linehan  recurs  to  his  perennial 
contention  that  the  valued  policy  law  has  been  a blessing  to  the 
fire  insurance  companies  in  that  the  ratio  of  loss  to  premium 
receipts  has  been  less  on  the  average  during  the  thirteen  years 
which  have  followed  the  enactment  of  the  law  than  it  was  during 
the  eighteen  years  which  preceded  its  passage.  The  tabular 
statement  which  is  published  shows  that  the  ratio  in  the  earlier 
period  was  66. 8i  per  cent.,  and  that  that  in  the  later  period  was 
50.81  per  cent. 

The  ratio  of  risks  to  premiums  is  shown  to  have  been  in  the 
earlier  period  1.67  and  in  the  later  period  1.33.  This  statement 
covers  the  business  of  other  State  and  foreign  companies  only. 
The  experience  of  one  New  Hampshire  stock  company  and  one 
other — state  mutual,  which  have  done  business  through  both 
periods,  exhibits  the  same  result  in  favor  of  the  valued  policy 
period.  All  of  which  would  be  conclusive  if  other  factors  did 
not  enter  into  the  making  of  the  conditions  which  have  existed 
in  New  Hampshire  since  the  year  1885.  We  have  touched  upon 
tins  matter  editorially. 

Beginning  with  a paraphrase  of  Madame  Roland’s  famous 
ejaculation,  which  the  commissioner  renders  ”0,  Fraternity, 
what  liberties  are  taken  in  thy  name,”  he  proceeds  to  recount 
his  long  battle  with  the  more  or  less  bogus  assessment  and  fra- 
ternal organizations,  extending  over  a series  of  years  and  cul- 
minating with  his  well  earned  victory  in  the  enactment  of  laws 
giving  him  the  power  to  keep  the  improper  concerns  out  of  the 
State  and  regulate  the  others.  The  commissioner  says: 

It  is  needless  to  say  that  it  was  not  the  intention  of  the  law 
makers  of  this  State  to  place  unnecessary  burdens  or  vexatious 
exactions  on  the  management  of  benevolent  or  real  fraternal 
associations,  neither  has  ;t  been  the  course  of  the  present  com- 
missioner during  his  term  of  office.  In  order  to  protect  legiti- 
mate associations  of  this  class  which  are  complying  with  the 
requirements  of  fraternal  laws,  they  should  not  be  compelled 
to  compete  with  those  of  which  the  one  mentioned  is  a type. 

The  commissioner’s  story  of  his  struggle  with  the  wildcat 
Kearsarge  concern,  which  was  run  by  New  York  speculators, 
under  a New  Hampshire  charter,  and  caused  him  a great  deal 
of  trouble  until  he  secured  the  legal  annulment  of  the  charter,  is 
interesting.  It  moves  him  to  say,  after  quoting  the  defects  in 
the  present  law: 

With  a New  Hampshire  charter  in  their  possession  the  own- 
ers can  locate  the  business  office  in  any  place  between  New 
York  and  New  Orleans,  and,  until  its  hiding  place  is  discovered, 
be  practically  exempt  for  six  months  or  a year  from  all  super- 
vision of  the  insurance  commissioner.  Meantime  it  can  write 
insurance  on  property  in  its  own  peculiar  way,  without  license, 
wherever  it  can  find  patrons  in  any  State  of  the  Union.  This 
•condition  of  affairs  is  discreditable  to  the  State  and  an  injury 
to  the  good  name  of  our  reputable  stock  fire  insurance  com- 
panies which  are  doing  business  within  and  without  the  State 
in  compliance  with  the  laws  thereof. 
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Life  Insurance  Payments. 


The  following  is  the  report  of  the  life  insurance  companies 
doing  business  in  the  United  States  to  The  Weekly  Under- 
writer of  the  death  claims  and  endowments  paid  by  them  during 
the  month  of  June.  1902  : 


Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

iEtna  Life 

$284,504 

$120,660 

$405,164 

Connecticut  General  Life 

7,1.39 

2,200 

9,339 

Connecticut  Mutual  Life 

386,320 

28,349 

414,669 

Equitable  Life,  Des  Moines 

4,444 

53 

4,497 

Equitable  Life,  New  York 

1,501,646 

225,590 

1,727,236 

Germania  Life 

202,977 

137,548 

340,525 

Home  Life 

51,116 

19,013 

70,129 

21 H H04 

218,804 

Manhattan  Life 

129,046 

23.375 

152,421 

11,994 

11,994 

Massachusetts  Mutual  Life 

166,491 

17,000 

I83;491 

♦Metropolitan  Life 

854,923 

3,918 

858,841 

Michigan  Mutual  Life 

80,739 

36,500 

117,239 

Mutual  Benefit  Life 

.357,334 

112,370 

469,704 

Mutual  Life,  Louisville 

10,934 

1,467 

12,401 

Mutual  Life,  New  York, 

1,677,066 

332,547 

2,009,613 

National  Life,  U.  S.  A 

15,025 

15,025 

National  Life,  Vermont 

105,950 

14,893 

120,843 

1 .*>n2,n.^4 

1 .*^02,034 

Northwestern  Mutual  Life 

383,090 

177,587 

560,677 

Pacific  Mutual  Life 

40,674 

3,705 

44,379 

Penn  Mutual  Life 

230,351 

82,554 

312,905 

Phoenix  Mutual  Life 

63,290 

22,875 

86,165 

Provident  Life  and  Trust 

140,311 

114,417 

254,728 

Provident  Savings  Life,  New  York... 

107,705 

107,705 

fPrudential 

647,224 

1,500 

648,724 

State  Mutual  Life 

81.626 

12,500 

94,126 

Travelers 

68,267 

24,901 

93,168 

United  States  Life 

83,527 

11,500 

95,027 

Washington  Life 

75,221 

74,200 

149,421 

Totals 

$9,489,772 

$1,601,222 

$11,090,994 

* Partially  industrial  insurance,  t Report  includes  both  industrial  and 
ordinary  business. 


Payments  Since  Organization. 


The  following  table  shows  the  total  amount  reported  paid  on 
death  claims  and  endowments,  from  their  organization  to  June 
80,  1902,  inclusive,  by  the  life  insurance  companies  whose 
monthly  lists  are  printed  in  The  Weekly  Underwriter: 


Date  of 
Organization. 

Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

1880 

.iStna  Life 

$55,671,595 

$24,619,987 

$80,291  „582 

1865 

Connecticut  General  Life 

2,883.749 

874,995 

3,758  744 

1846 

Connecticut  Mutual  Life 

112,350,452 

15,633,634 

127,984,086 

1867 

Equitable  Life,  Des  Moines 

875,622 

240,100 

1,115,722 

1859 

Equitable  Life,  New  York 

209,4.37,826 

23,459,088 

232,896,914 

1860 

Germania  Life 

26,110,068 

8,592,824 

34,702,892 

1860 

Home  Life 

12,379,109 

2,857,949 

15,237,058 

1862 

♦John  Hancock  Mutual  Life 

25,647,115 

1,905,690 

27,552,805 

1850 

Manhattan  Life 

30,384,919 

3,173,554 

33.558,473 

1864 

Maryland  Life 

2,565,928 

198,412 

2,764,340 

1851 

Massachusetts  Mutual  Life 

22,797,960 

3,787,021 

26,584,981 

1867 

♦Metropolitan  Life 

102,152,235 

563,933 

102,716,168 

1867 

Michigan  Mutual  Life 

5,316.940 

3,100,005 

8,416,945 

1845 

Mutual  Benefit  Life 

97,260,429 

9,553,354 

106,813,783 

1866 

Mutual  Life,  Louisville 

3,781.691 

306,932 

4,088,623 

1843 

Mutual  Life,  New  York 

261,023,397 

63,035,940 

324,059,337 

1868 

National  Life,  U.  S.  A 

4,516,797 

344,772 

4,861,569 

1850 

National  Life,  Vermont 

11,444,990 

1,362,194 

12,807,184 

1893 

Nederlands  Life  (U.  S.  Branch). . . 

1,101,752 

1,101,752 

1845 

New  York  Life 

172,073,876 

11,.379,193 

183,453,069 

1857 

Northwestern  Mutual  Life 

63,130,824 

16,0.31,011 

79,161,8.35 

1868 

Pacific  Mutual  Life 

5,071 ,020 

1,157,735 

6,228,755 

1847 

Penn  Mutual  Life 

.31,222,899 

5,365,118 

36,588,017 

1851 

Phoenix  Mutual  Life  

22,965,661 

4,808,274 

27,773,835 

1865 

Provident  Life  and  Trust 

17,230,916 

10,289,082 

27,519,998 

1876 

Provident  Savings  Life,  N.  Y 

15,821,624 

8,748 

15,830,.372 

1876 

t Prudential 

58,015,772 

86,728 

58,112,.500 

1845 

State  Mutual  Life 

10,400,.360 

2,191,918 

12,592,278 

1866 

Travelers 

13,977,437 

5,151,375 

19,128,812 

1867 

Union  Central  Life 

10,499,181 

2,537,.397 

13,036.678 

1849 

Union  Mutual  Life 

16,653,036 

5,558,349 

22,211,385 

1860 

United  States  Life 

14,740,462 

1,942,069 

16,682,531 

1860 

Washington  Life 

18,458,871 

6,662.437 

25,121,308 

Totals 

$1,463,004,759 

$2.37,933,848 

$1,700,9.-i8,607 

♦ Partially  industrial  insurance.  t Report  includes  both  industrial  and 
ordinary  business. 


Life  Insurance  Business  in  South  Carolina  in  1901. 


(Compiled  from  the  Preliminary  Report  of  the  Insurance  Commissi  oner.) 


Companies. 

Policies 

Issued. 

Policies 

Dec. 

in  Force 
31,  1901. 

Premiums 

Received. 

Losses 

Paid. 

No. 

Amount. 

No.  ' 

Amount. 

AJtna 

216 

$454,900 

696^ 

$1,616,403 

$48,875 

626,257 

Bankers 

2.37 

488,000 

353; 

1,278,800 

40,420 

8,000 

Connecticut  Mut... 

1 

2,500 

102i 

486,045 

8,170 

2,500 

Equitable 

1,116 

1,915,909 

3,9491 

7,573,681 

217.404 

105,.306 

Fidelity  Mutual 

71 

81,500 

6.33I 

1,215,498 

31,149 

12,718 

Hartford 

29 

35,000 

249i 

464.100 

12,1.30 

7,000 

Home,  New  York.. 

259 

430,134 

493! 

1,053,326 

39,294 

17,897 

Life  Ins.  of  Va 

16,692 

1,808,847 

45,150 

4,984,543 

164,186 

50,825 

Manhattan 

12 

22,800 

233 

498.801 

17,285 

4,450 

Mutual  Benefit 

510 

815,1.33 

2,249i 

4,132,391 

141,990 

80,334 

Mutual,  Kentucky. 

17 

16,650 

86  ‘ 

100, .373 

7,497 

70 

Mutual,  New  York, 

903 

1,474, .331 

5,816 

12,398,548 

,316,650 

114,960 

New  England  Mut. 

80 

124,953 

,3511 

799,816 

25,501 

21,000 

New  York  Life 

1,053 

1,758,686 

4,22.31 

8,800,723 

270,.398 

110,770 

59 

77,500 

741 

196,000 

2.762 

Penn  Mutual 

304 

613,467 

l,128i 

2,375,416 

68;019 

29,691 

Phoenix  Mutual 

126 

198,600 

607 

961,085 

.34,868 

7,000 

Provident  Savings. 

121 

181,000 

419' 

867,121 

22,879 

.3,500 

Prudential 

209 

345,981 

510 

906,154 

28,498 

833 

Security  Mutual 

18 

29,080 

128, 

262,580 

5,456 

1,000 

Security  T.  & L 

123 

217,757 

1461 

292,057 

12,258 

9,500 

State  Mutual 

103 

147,572 

299 

472,084 

15,640 

3,662 

state  Mut.  & An’y. . 

111 

293,500 

179 

408,500 

9,947 

600 

■^tate,  Ind 

93 

359„500 

125! 

504,500 

15,278 

10,000 

Sun,  Canada 

78 

120,239 

467 1 

274,786 

8,243 

619 

Travelers 

276 

407,303 

l,056i 

2,350,746 

55,424 

24,308 

Union  Central 

291 

429,720 

1,278' 

2,029,449 

59,840 

^2,000 

Washington 

55 

152,500 

1271 

246,398 

8,012 

3,000 

Totals,  1901 

23,163 

$13,003,062 

71,126: 

$.57,549,924 

$1,688,073 

$666,800 

“ 1900 

19,459 

10,171,156 

62,690 

50,857,370 

1,426,358 

446,311 

“ 1899 

25,186 

11,023,957 

58,499, 

45,595,647 

1,242,50E 

557,094 

" 1898 

7,834,965 

50,308j 

1 

40,691,730 

1,092,913 

620,977 

Home  Life  Insurance  Go. 

256  BROADWAY,  NEW  YORK. 

OEO.  E.  IDE,  - - . . President. 

Assets,  - ” ” ^ ^ $13,370,862.75 

Dividend  Endowment  Accumulations,  > 856,819.00 

Contingent  Fund,  . = = 100,000.00 

Net  Surplus,  -----  1,310,131.50 


<yf 

Established  1853. 


Assets,  January  1,  1902 $2,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.0.3 

Joint  Stock  Capital 500,000.00 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 


Assets,  January  1,  1902  $30,048,592  48 

Surplus,  4,400,311.24 


No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate 
Endowments  at  Life  Rates  and  Tiventy  Payment  Guaranty  Policies  Specialties 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
CONTRACTS  and  Good  Territory  open  for  Live  Agents. 

Address  JOHN  M.  PATTISON.  President. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Firf.  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

a.  I).  IRVING,  Manager.  E H.  CLARK,  As.st.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Madager. 
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H.  L.  PALMER,  Pris  t. 
J.  W.  SKINNER,  Seo  V. 


THE 


Northwestern  J^utuat  Life  Ins 


ORGANIZED  1857. 


PURELY  MUTUAL  AND  TRANSACTS  BUSINESS  ONLY  IN  THE  UNITED  STATES. 


LOW 

MORTALITY. 

0 

ECONOMICAL 

MANAGEMENT. 


STATEMENT,  JANUARY  1st,  1902. 


Assets $151,944,757 

Liabilities,  including  $24,927,315  surplus  accumulations 

held  to  meet  tontine  and  semi-tontine  contracts 146,662,526 

General  Surplus 5,282,231 

Income  during  1901 29,471,784 

Insurance  Written  during  1901* 70,318,227 

Insurance  Gained  during  1901* 45,057,710 

Insurance  in  Force* 574,705,000 

•Including  only  business  actually  paid  for. 


NO 

REBATING 

PERMITTED. 


BEST  RESULTS  TO  POLICY-HOLDERS.  MOST  ATTRACTIVE  POLICIES. 


Business  Accepted  Only  From  R.egular  Agents  of  the  Company. 


For  Further  Information,  or  an  Agency,  address: 

WILLARD  MERRILL,  Vice  Preset  and  Sup't  of  Jlgencies,  Miit>Jau%ee,  Wis. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 


OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Korfeiture  Law. 

WM.  R,  PLUNKETT,  President. 

JAS.  M.  P.ARKER.  Vicc-Pres.  JAS.  W.  IICLL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 
—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  Johnson,  Manager,  149  Broadway. 
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CHARTERED  1866. 

1*lxe  Old  IH.olia.1olo 

Hartford  Life  insurance  Co. 

MA.RTF-ORD,  COIN  IN. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  " Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 


Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 


Statement  of  United  States  Branch, 


GEO.  E.  KEE-VEY,  President.  CHAS.  H.  BACALL,  Secretary. 


JANUARY  1,  1902. 

AccAi-e  held  in  tha  TJ.  S.  for  the  special  protec- 1 &i-,  . ofir  AQ 

/ASSCLdy  tiQn  Qf  Us  American  Policy-holders.  I -p /,44'^i 

Liabilities,  ....  4,918,759.29 


♦ INCORPORATED  1865. ♦ 

GERMAIN  IINSURAINCE  CO. 

OF  FREEPORT,  ILL. 

The  Largest  and  Most  Successful  PIre  Insurance  Company  la  the  West. 


Assets,  January  1,  1902, $3,964,706.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,176,276.46 


C.  0.  COLLMAN,  Pres.  HENRY  BAIEB,  Tice-Prss.  D.  B.  SCHULTE,  Trsas. 
WM.  TREIHBOR,  Sec.  F.  M.  GUND,  Ass’t  Sec. 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  VILLAGES  IN  THE  UNITED  STATES. 


Tile  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and.  Peculiar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 


The  Man  We  Reward 
Is  the  Alan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

]k  litual  Life  Insirance  Compaay  ol  Naw  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
=^in  the  world - 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


United  States  Branch : Hartford,  Conn. 


Ins.  Co.  of  America, 


New  York. 


FULL  PAID  CAPITAL,  $1,000,000.  , 

National  Life  Insurance  Co.  United  States  of  America, 

WASHINOTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

Insurance  in  Force  June  30,  1902 21,420,370.37 


Agents  Wanted. 
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THE  CONNECTICUT  MUTUAL  LIFE 


Insurance  Company. 

1846— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15,449,303.79 

26,691,442.17  ^ 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 


JACOB  L.  OREKNE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  >1.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  held.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GECDRGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD.  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  K M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT,  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH, 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary.  Assistant  Secretary. 

Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


Commercial  Union  Assurance  Co. 

Limited, 


OF  LONDON. 


OFFICE  : 

Cor.  Pine  Cf  IV illiam  Sts., New  York. 


(HrrmanAmrriran 

3ln3ttranrp  (ffumpanB 

Nput^urh 

Liberty  and  Nassau  Streets. 

30th  Annual  Statement,  January  ist,  igo2. 

Cash  Capita4  - - - - $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,4.19,457.02 


1826.  ^ THK  ie02. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 8,031.651.44 


Total  January  1,  1902, $5,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


AN  INSURANCE  NEWSPAPER. 


♦ 

♦ 


VoL.  LXVII.  SATURDAY,  AUGUST  2,  1902.  No.  5, 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


An  index  to  the  contents  of  the  sixty-sixth  volume, 
which  closed  with  the  issue  of  June  28,  1902,  accompa- 
nies this  week’s  paper. 


The  fire  patrol  reports  show  that  the  percentage  of 
losses  to  insurance  written  on  burned  buildings  in  Man- 
hattan in  1901  was  the  smallest  in  thirty  years.  It  was 
but  2.94.  In  1872  it  was  11.70.  Meanwhile,  the  increase 
of  insurance  involved  was  from  $6,200,000  to  nearly 
$49,000,000.  The  percentage  on  contents  was  also  the 
smallest  in  three  decades,  being  13.74  against  28.65  in  the 
earlier  year.  The  increase  in  premium  receipts  has  been 
going  on,  so  that  at  present  it  may  be  said  that  the  general 
condition  of  the  business  in  this  city  is  satisfactory.  View- 
ing the  country  at  large  at  the  close  of  the  first  six  months 
of  the  year,  the  result  is  not  altogether  displeasing.  The 
conflagrations  at  Paterson  and  VVaterbury  in  February 
give  bulk  to  the  half  year’s  record,  but  beyond  them  the 
general  run  of  losses  has  not  been  equal  to  the  average  of 
the  prior  three  years,  and  on  the  other  hand  rates  have 
been  steadily  improving.  The  report  from  the  Western 
department  offices,  according  to  the  Rccord-Hcrald  of 
Chicago,  is  of  a "fair  profit”  in  that  territory  on  transac- 
tions since  January  i.  As  the  last  half  of  the  year  is 
almost  invariably  the  best  half,  there  is  reason  to  hope 
that  the  companies  will  in  1902  recoup  themselves  for 
their  losses  in  the  very  lean  years  which  have  immediate- 
ly preceded  it.  The  volume  of  premiums  must  not  be 
lessened,  however,  if  this  reasonable  condition  is  to  be 
maintained. 


In  illustration  of  the  American  proclivity  to  organize, 
it  has  been  said  that  if  half  a score  of  our  countrymen 
were  cast  away  on  a desert  island  their  first  business 
would  be  to  form  themselves  into  an  association  with  a 
president,  secretary  and  executive  committee.  It  would 
seem  that  every  kind  of  vocation  in  connection  with  the 
business  of  insurance  has  been  organized  into  local  and 
sometimes  national  bodies,  and  yet  there  is  one  other 
whose  members  have  so  far  continued  disunited.  It  is 
that  of  the  fire  insurance  adjusters.  And  now^  comes 
Thrasher  Hall,  of  St.  Louis,  one  of  these  wise  men,  with 
a proposition  to  get  together  the  best  representatives  of 
this  speciality,  which  he  sets  forth  in  well  chosen  terms. 
The  main  thought  of  his  plan,  which  approves  itself  to 
the  companies,  the  public  and  his  fellow  workers  alike, 
is  the  creation  of  a guild  composed  of  persons  whose 


business  and  personal  standing  are  so  assured  that  mem- 
bership in  the  organization  wull  be  a certificate  of  char- 
acter. The  value  of  such  an  association  to  the  three 
parties  concerned,  who  are  enumerated  above,  needs  no 
remark.  We  add  Mr.  Hall’s  declaration  of  principles 
and  commend  them  to  the  practitioners  of  a craft  than 
which  no  other  in  the  business  of  fire  insurance  requires 
more  specialized  experience  and  knowledge,  more  tact, 
firmness  and  good  faith  in  combination. 

I.  For  the  improvement  and  upbuilding  of  our  business  and  bringing 
the  members  of  the  association  in  closer  touch  with  each  other  both  in  a 
social  and  business  way.  2.  To  keep  out  of  the  business  all  disreputable 
characters  and  incompetent  people,  so  that  one’s  membership  card  ia  our 
association  will  be  a guarantee  of  his  honesty  and  ability,  which  will  in  a 
short  time  command  the  respect  of  not  only  the  public  but  of  the  insur- 
ance companies  and  their  adjusters.  3.  To  limit  the  membership  in  each 
city  according  to  population  and  the  conditions  which  may  exist  in  each. 
4.  To  so  safeguard  our  association  with  rules  that  anyone  having  business 
dealings  with  one  of  our  members  may,  if  he  thinks  he  has  been  wronged 
or  defrauded,  bring  charges  against  such  member,  and  if  convicted  of  such 
charges  such  member  shall  be  expelled  from  our  association.  5.  No  mem- 
ber shall  form  any  partnership  with  or  be  in  any  manner  connected  with, 
as  employee  or  otherwise,  anyone  whose  moral  character  would  not  entitle 
him  to  membership  in  our  association. 


In  its  modern  development  insurance  is  entering  into 
intimate  relations  with  nearly  every  human  being  in 
civilized  countries.  In  one  w’ay  or  another  it  touches 
an  interest  in  nearly  every  life.  The  industrial  form 
takes  it  into  the  home  of  the  humblest  workingman  and 
the  destructive  agencies  of  nature  create  the  universal 
desire  for  its  protecting  arm.  Like  transportation  it 
has  become  one  of  the  greatest  economic  forces  of  the 
age  and  has  to  be  reckoned  with  at  every  turn.  That  it 
should  begin  to  call  for  serious  attention  in  the  schools 
is  but  natural.  So  within  the  past  few  years  we  have 
seen  the  subject  of  life  insurance  taken  up  in  the  great 
universities  and  expounded  in  lecture  courses  like  those 
given  by  Mr.  Charlton  T.  Lewis  at  Harvard  and  Co- 
lumbia and  by  President  De  Boer  at  Dartmouth.  And 
so  we  learn  without  surprise  of  the  introduction  of  the 
study  of  life  insurance  in  the  curriculum  of  other  col- 
leges. One  of  the  latest  announcements  of  this  kind 
comes  from  the  great  University  of  Michigan,  where 
Professor  Glover,  of  the  department  of  mathematics,  will 
at  the  next  session  take  up  the  work  of  instruction  in  the 
mathematical  theory  of  insurance  and  statistics,  which 
will  involve  an  impartial  study  of  the  plans  and  methods 
of  various  forms  of  life  insurance.  A summary  of  his 
syllabus,  as  stated  by  one  of  our  contemporaries,  is 
printed  in  another  part  of  this  issue.  With  a similar 
purpose  in  view  instruction  is  also  being  given  along 
that  other  line  of  insurance — fire  insurance.  Mr.  A.  F. 
Dean’s  lectures  at  the  University  of  Chicago  have  at- 
tracted wide  notice,  and  will  stimulate  duplication  in 
other  places  of  learning.  A development  of  study  in  a 
cognate  department  will  appear  in  the  Massachusetts 
Institute  of  Technology,  which  opens  in  the  fall  with  a 
School  of  Insurance  Engineering,  in  which  wdll  be 
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taught  methods  of  building  construction  and  fire  engi- 
neering. It  is  obvious  that  in  time  nearly  all  our  col- 
leges of  the  first  importance  will  find  it  desirable  to  add 
to  their  departments  of  instruction  that  of  some  of  the 
branches  of  insurance,  and  prepare  students  for  what  is 
becoming  one  of  the  most  broadly  disseminated  of  pro- 
fessions. 


jfacts  an^  ©pinione. 


ArTEK  a business  career  of  more  than  io8  years,  the  Insur- 
ance Company  of  the  State  of  Pennsylvania,  one  of  the  oldest 
fire  corporations  in  the  country,  on  Friday  of  last  week  went 
into  the  hands  of  a receiver.  The  Real  Estate  Trust  Company 
was  appointed  to  that  office  by  President  Judge  Arnold,  of 
Common  Pleas  Court  No.  4,  in  a suit  brought  by  Edward  P. 
Borden,  a stockholder  in  the  company,  the  proceeding  being 
acquiesced  in  by  the  corporation.  According  to  its  statement, 
the  impairment  of  its  capital  amounts  to  $41,147.08,  and  the 
action  was  taken  to  prevent  a "run”  on  it  by  its  policyholders, 
and  in  the  hope  that  a reorganization  would  be  feasible.  The  re- 
ceiver is  ordered  to  report  upon  such  a plan  to  the  court,  and  in 
the  meantime  liquidate  the  business.  The  Philadelphia  Ledger 
.says: 

An  agreement  lias  been  made,  the  bill  in  equity  says,  for  the  protection 
of  term  policyholders  with  the  Insurance  Company  of  North  America,  that 
corporation  guaranteeing  the  payment  of  losses  by  the  holders.  A contract 
of  reinsurance  also  exists  with  the  Fireman’s  Fund  insurance  company  for 
indemnification  against  losses  under  perpetual  policies  until  January  i next. 
The  directors  recently  accepted  the  resignation  of  Ceorge  G.  Crowell,  who 
has  been  president  for  many  years,  and  when  the  announcement  has  been 
made  public  it  will  be  regarded  as  an  admission  that  the  corporation  must 
go  into  liquidation,  and  the  holders  of  perpetual  policies  will  present  them 
for  cancellation  and  demand  payment  for  them.  The  assets  at  a forced  sale 
could  not  realize  more  than  $150,000,  and  the  demands  for  cancellation 
money  made  by  perpetual  policyholders  wdll  drive  the  corporation  into 
insolvency  and  result  in  a sacrifice  of  the  assets.  If  the  corporation  is 
protected  from  a “run”  by  policyholders,  and  from  the  loss  and  waste 
incident  to  a multiplicty  of  suits  and  judicial  sales  on  separate  executions, 
the  assets  of  the  corporation  can  be  disposed  of  gradually  and  at  advan- 
tageous times,  and  every  dollar  of  liability  can  be  paid  in  full.  The  grant- 
ing of  the  relief  prayed  for  will  give  the  stockholders  an  opportunity  to 
formulate  a plan  of  reorganization  involving  the  preservation  of  the  valu- 
able charter  of  the  corporation,  the  contribution  of  additional  capital  to 
make  good  the  impairment,  the  raising  of  a surplus  with  which  to  engage 
in  new  business,  thus  possibly  obviating  the  necessity  for  liquidation. 


On  last  Saturday  the  long  drawn  out  uncertainty  about  the 
affairs  of  the  Merchants  insurance  company  of  Newark  was 
ended  by  the  reinsurance  of  all  its  outstanding  risks  by  the  Na- 
tional Fire  insurance  company  of  Flartford.  The  vendor  was 
Joseph  M.  Byrne,  the  Newark  insurance  agent,  and  the  inter- 
mediary was  Sumner  Ballard,  of  New  York.  Mr.  Byrne  had 
been  gradually  acquiring  the  control  of  the  majority  of  the 
stock  through  the  Fidelity  Trust  Company,  and  when  it  be- 
came evident  that  his  purpose  was  to  liquidate  the  Merchants, 
the  old  officers,  who  had  struggled  so  long  to  keep  it  alive,  de- 
clined to  be  present  at  its  demise,  and  therefore  resigned,  Mr. 
Byrne  taking  the  presidency  with  a new  board  of  directors.  The 
reinsurance  was  then  effected.  Mr.  Byrne  says  that  it  will  take 
two  or  three  years  to  settle  up  affairs  so  that  the  assets  can  be 
distributed.  With  the  exception  of  some  stockholders  who  paid 
from  $160  to  $180  for  their  stock  when  the  company  was  declar- 
ing large  dividends,  the  settlement  appears  to  be  generally  satis- 
factory. Mr.  Byrne’s  offer  of  $135  for  stock  continues  open 
until  -August  7.  The  Merchants  lost  over  $50,000  in  the  Pater- 
son fire  and  about  $15,000  at  Waterburv.  Its  surplus  of  about 
$155,000  on  Tanuary  i became  reduced  to  $52,000,  thereby  show- 
ing a loss  of  $103,000,  and  the  July  dividend  was  passed.  The 
company  has  been  in  business  since  1858,  and  has  always  been  a 


leading  agency  company  throughout  the  country.  It  had  $119,- 
227.500  on  its  books  at  the  beginning  of  the  present  year. 

The  report  of  the  examination  of  the  Preferred  Accident  in- 
surance company  of  New  York  by  Actuary  S.  H.  Wolfe  for  the 
Minnesota  Insurance  Department  has  been  made  public.  The 
admitted  assets  were  found  to  be  $958,994.87  and  the  liabilities 
$568,510.69,  not  including  the  capital  of  $200,000.  In  a letter  to 
the  company  accompanying  the  report  Commissioner  Dearth 
saj's : 

The  financial  status  of  the  company  was  found  to  be  entirely  satisfactory, 
and  in  all  respects  the  interests  of  the  policyholders  are  fully  and  honestly 
subserved.  In  the  matter  of  the  adjustment  and  settlement  of  claims  the 
management  is  to  be  commended  for  its  promptness  and  eminent  fairness. 

Under  the  contract  which  Secretary  Atwood  had  with  the  com- 
pany, which  allowed  him  certain  commissions  in  return  for  his 
services  and  the  assumption  of  all  the  expenses  except  losses, 
the  company  was  indebted  to  him  some  $65,000.  Commissioner 
Dearth  criticised  this  method  of  remuneration,  suggesting  that 
compensation  of  officers  had  better  be  on  the  basis  of  a fixed 
salary.  The  secretary  thereupon  executed  a release  of  the  obli- 
gation to  him  from  the  society.  The  correspondence  between 
the  two  officials  on  this  point  was  studiously  polite,  and  does 
not  call  for  comment,  as  the  solvency  of  the  company  and  its 
ability  to  amply  meet  all  demands  upon  its  resources  were  not  in 
question. 

The  Insurance  Field  notices  the  fact  that  up  to  date  the  local 
life  underwriters’  organizations  in  the  South  have  not  shown 
any  interest  in  the  next  national  convention.  We  would  like  to 
emphasize  to  our  Southern  readers  what  it  says  on  the  subject, 
which  follows: 

Although  the  approaching  convention  of  the  National  Association  of  Life 
Underwriters  is  to  be  held  at  Cincinnati,  which  is  easily  accessible  to  all 
the  Southern  States,  it  is  noticeable  that  not  a single  Southern  associa- 
tion has  as  yet  shown  any  sign  of  activity  or  selected  delegates  to  attend. 
Eighteen  associations  in  other  sections  have  elected  delegates,  and  prepara- 
tions are  making  for  a big  meeting  and  an  excellent  program.  If  the 
Southern  bodies  intend  to  participate  it  is  time  they  were  taking  steps.  It 
is  presumed  that  the  Georgia  association  will  be  represented,  as  it  has 
some  life  about  it.  Kentucky,  Tennessee,  Louisiana  and  Texas  have  man- 
aged to  make  a showing  at  times,  but  the  spirit  of  organization  seems  ab- 
sent from  the  South  on  the  lines  that  have  proved  so  popular  in  the  North 
and  East.  This  is  to  be  regretted.  The  only  chance  for  reform  in  some  of 
the  abuses  that  demoralize  the  life  insurance  business  lies  in  voluntary 
associations  of  field  managers.  It  is  to  be  hoped  active  spirits  will  begin 
the  labor  of  organizing  to  take  advantage  of  the  Cincinnati  convention. 

The  organization  of  the  Atlanta-Birmingham  Fire  insurance 
company,  under  the  direction  of  James  T.  Dargan.  is  progress- 
ing rapidly.  The  Insurance  Herald  has  the  following  about  it: 
The  Atlanta  directors  of  the  company  have  already  been  selected,  and 
as  far  as  stated  herewith  have  consented  to  serve.  They  are:  Willis 

Ragan,  of  Everett-Ridley-Ragan  Company,  wholesale  dry  goods;  J.  T. 
Dargan,  formerly  Southern  manager  Imperial  insurance  Company;  H.  M. 
.\tkinson,  president  Title  Guarantee  and  Trust  Company;  C.  E.  Currier, 
cashier  Atlanta  National  Bank;  J.  Wylie  Pope,  vice  president  and  general 
manager  Enterprise  Lumber  Company;  Frank  Hawkins,  president  Third 
National  Bank;  Jacob  Haas,  of  Jacob  Haas  & Co.,  general  insurance 
agents;  Preston  S.  Arkwright,  president  Georgia  Railway  and  Electric 
Company;  J.  K.  Orr,  president  J.  K.  Orr  Shoe  Company  (wholesale),  and 
president  Atlanta  Chamber  of  Commerce.  The  Birmingham  directors  will 
probably  be  selected  next  week.  ,\s  previously  announced,  the  capital 
stock  of  the  company  is  to  be  $300,000,  the  paid  in  surplus  $300,000  and  the 
stock  will  be  in  shares  of  $5  each,  to  be  sold  at  $io  each,  or  too  per  cent, 
premium.  It  will  be  organized  under  the  laws  of  .\labama.  The  ten 
directors  from  the  other  Southern  States  at  large  will  be  elected  later.  Mr. 
Dargan  will  probably  be  the  president  of  the  company. 

The  Pacific  Mutual  Life  insurance  company  of  California  has 
made  progress  worthy  of  especial  remark  since  the  advent  of 
Second  Vice  President  M.  R.  Higgins  some  five  years  ago. 
At  that  time  the  company  had  no  particular  field  captain 
among  its  officers,  and,  consequently,  was  making  but  slow 
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progress,  as  such  things  are  regarded  by  life  insurance  people. 
Its  writings  at  that  date  in  the  life  department  were  something 
like  $5,000,000  of  new  business  per  annum;  this  year  they  will 
run  $15,000,000.  Its  cash  receipts  in  the  accident  department 
were  under  $300,000  per  annum;  they  are  now  running  at  the 
rate  of  $600,000.  Then  it  had  but  $16,000,000  of  life  insurance  in 
force,  while  today  the  figures  are  $37,500,000,  Its  gross  assets 
were  at  that  time  about  $3,000,000;  they  are  now  considerably 
over  $5,000,000.  President  Moore’s  selection  of  Mr.  Higgins  as 
a fellow  officer  not  only  spoke  much  for  his  judgment  of  men 
and  matters,  but  is  worthy  of  special  commendation. 

A CHANGE  in  the  management  of  the  Eastern  department  of 
the  Pacific  Mutual  Life  insurance  company,  having  headquar- 
ters in  this  city,  is  announced.  Mr.  Earles  E.  Holmes,  secretary 
of  the  department,  retires  to  take  the  second  vice  presidency  of 
the  International  Mercantile  Agency,  of  New  York,  and  will  be 
succeeded  by  Mr.  William  Bruce  Mann,  who  has  been  his  right 
hand  man  for  the  past  three  years.  Mr.  Mann  will  become  resi- 
dent manager,  and  is  every  way  competent  to  take  charge  of  the 
important  trust  confided  to  him  and  to  advance  the  interests  of 
the  company.  This  department  of  the  Pacific  Mutual  has  pros- 
pered greatly  under  the  direction  of  Mr,  Holmes,  and  the  home 
office  officials  must  part  with  him  with  pain,  assuaged  by  the 
reflection  that  he  has  made  the  way  easy  for  his  successor  to 
continue  the  upbuilding  of  the  company  on  the  Atlantic  Coast. 
Mr.  Holmes  takes  with  him  out  of  the  insurance  business  the 
good  will  of  all  whom  he  has  met  socially  and  otherwise  in  it. 

Nearly  a hundred  agents  attended  the  annual  meeting  of  the 
Security  Mutual  Life  insurance  company  at  Binghamton,  N.  Y., 
last  week,  and  the  exercises  covered  four  days.  The  agents 
came  from  all  parts  of  the  country,  and  at  the  several  sessions 
many  of  them  made  addresses  on  topics  connected  with  the 
business.  President  Turner  and  other  officers  also  spoke,  and 
there  was  a banquet  in  the  closing  evening,  Friday,  at  the 
Country  Club,  with  Vice  President  Moore  Sanborn  as  toastmas- 
ter. Two  agreeable  surprises  were  met  by  President  Turner — 
the  presentation  of  an  album  weighing  60  pounds  containing  por- 
traits of  seventy-five  agents  of  the  company  and  applications 
for  $648,000  of  new  business.  As  the  company  had  already 
written  $625,000  of  new  business  during  the  month  of  July,  the 
addition  was  much  appreciated.  The  company  is  now  operating 
in  thirty-seven  States,  and  has  on  its  agency  list  484  names. 


The  1902  edition  of  the  Standard  Insurance  Directory  of 
New  England  has  been  issued  by  the  Standard  Publishing 
Company,  of  Boston.  It  is  larger  and  better  than  ever,  and  is 
a model  of  typographical  clearness.  Concerning  the  growth  of 
the  directory  and  of  its  agency  record,  the  Standard  says: 

In  1901,  by  a new  system  of  checking  at  the  various  insurance  depart- 
ments, the  name  of  every  insurance  agent  in  the  New  England  States, 
whether  he  was  located  at  a railroad  junction  having  seventy-five  popula- 
tion, or  in  a large  city,  was  furnished  in  the  book.  The  same  system  has 
also  been  employed  in  compiling  the  present  edition,  and  it  is  the  claim 
of  the  publishers  that  every  agent  licensed  by  any  company  up  to  June 
IS  is  included  in  the  directory.  From  modest  beginnings  the  book  has 
grown  to  644  pages,  sixty-four  additional  pages  having  been  added  since 
the  1901  edition;  also  a new  page  indexing  feature,  which  will  meet  with 
favor.  It  is  aimed  to  furnish  in  the  Standard  Insurance  Directory  a com- 
plete, accurate,  useful  agency  compendium  of  the  New  England  field.  The 
prices  are  $i  in  linen  binding  and  $2  in  leather,  with  stamping  in  gold. 
Shipments  will  be  made  with  all  possible  dispatch. 

The  Spectator  Company’s  elaborate  “Insurance  Year  Books,” 
corrected  to  June  20  of  the  present  year,  have  been  published 
and  are  ready  for  delivery  at  $5  per  copy  or  $8  for  the  two 
volumes.  It  is  stated  by  the  publishers  that  this  year’s  product 
has  cost  them  more  time  and  money  than  any  that  has  preceded 
it  during  the  twenty-nine  years  that  these  annuals  have  been  be- 


fore the  public.  The  fire  and  marine  insurance  volume  con- 
tains nearly  1,000  pages  of  information  which  the  active  under- 
writer is  likely  to  need  at  any  moment.  The  volume  covering 
life  and  miscellaneous  insurance  is  nearly  as  bulky.  Its  com- 
parative tables  exhibit  the  business  transactions  of  all  the  com- 
panies for  a series  of  years,  and  their  financial  condition  at  the 
close  of  each  year.  Both  volumes  are  standard  authorities  on 
insurance  statistics,  and  their  contents  are  obtained  from  official 
sources  and  are  up  to  date  and  carefully  compiled. 

In  the  Circuit  Court  at  Louisville,  Ky.,  on  Wednesday,  a de- 
cision w'as  rendered  in  the  case  of  Goddard  against  the  Man- 
hattan Life  insurance  company.  The  plaintiff  sued  to  collect 
$15,000  on  the  life  of  his  son.  Will  Goddard,  who  was  killed  by 
the  accidental  discharge  of  a gun  at  Greensburg,  Ky.  The  plain- 
tiff claimed  that  his  son  applied  for  insurance  and  paid  the  first 
premium,  and  that  his  application  was  accepted  by  the  State 
agent.  According  to  the  terms  of  the  policy  it  was  not  to  take 
effect  until  delivered,  but  the  State  agent  agreed,  it  was  alleged, 
that  the  policy  should  be  in  effect  from  the  date  of  the  accept- 
ance of  the  applicant.  Judge  O’Dogherty  held  that  the  agent 
had  no  right  to  waive  the  stipulations  of  the  contract.  Mr.  God- 
dard was  killed  before  the  policy  was  delivered  to  him. 

The  secretary  of  the  Western  Underwriters’  Association,  Mr. 
Feiler,  took  a peculiar  tack  in  resisting  the  assessment  of  $418,- 
000  against  his  company  before  the  board  of  review  at  Chicago. 
He  did  not  deny  that  it  had  that  amount  of  taxable  assets,  but 
complained  that  the  Traders  of  Chicago,  a concern  paying  divi- 
dends, while  his  did  not,  was  assessed  at  only  $475,000.  Other  un- 
derwriters think  that  he  might  have  made  his  own  plea  without 
stirring  up  trouble  for  another  company.  The  Traders  has 
more  assets,  but  bank  stocks  and  stock  in  Illinois  corporations 
are  not  taxed  against  their  owners,  as  they  pay  their  own  taxes, 
and  the  bulk  of  the  Traders’  assets  are  in  local  securities.  The 
board  of  review  made  a reduction  of  $25,000  on  the  ground  that 
the  company  lost  $40,000  on  underwriting  last  year. 

Some  differences  of  opinion  between  the  Home  insurance 
company  of  New  York  and  the  Chicago  Underwriters’  Associa- 
tion appear  to  have  been  harmoniously  reconciled  by  a visit  of 
President  Teall  and  Executive  Committeeman  Case  to  Presi- 
dent Washburn  at  his  New  York  office.  Mr.  Teall  is  re- 
ported to  have  said:  “I  am  entirely  satisfied  with  the  result  of 
my  interview  with  President  Washburn,  of  the  Home.  I as- 
sured him  that  his  company  would  have  what  it  should  have — 
fair  and  equitable  treatment.  I had  a most  courteous  and  con- 
siderate reception  at  the  Home.  The  conference  will  be  very 
pleasantly  remembered,  and  I am  very  glad  that  I came  to  New 
York.” 

. Although  Chicago  fire  insurance  men  have  been  engaged  in 
a legal  controversy  with  the  department  store  firm  of  A.  M. 
Rothschild  & Co.,  they  sympathized  generally  with  the  troubles 
of  Mr.  Riithschild,  who  committed  suicide  last  Monday.  It  was 
generally  believed  that  the  responsiblity  for  the  action  of  the 
firm  in  bringing  suit  at  Geneva,  111.,  to  collect  claims  under  the 
fire  policies  growing  out  of  the  collapse  of  the  store  last  fall 
rested  upon  Nelson  Morris,  the  packer,  who  was  Mr.  Roths- 
child’s father-in-law  and  the  silent  partner  in  the  store.  Mr. 
Rothschild  retired  from  active  connection  with  the  firm  soon 
after  the  suits  were  brought,  alleging  nervous  prostration. 

The  insurance  committee  of  the  Manufacturers’  Association, 
of  Kansas  City,  Mo.,  has  sent  a letter  to  the  president  of  each 
commercial  organization  in  that  city,  asking  that  two  men  be 
named  to  form  a permanent  insurance  committee  to  secure  uni- 
form and  reasonable  insurance  rates.  The  letter  says  that  such 


52 


THE  WEEKLY  UNDERWRITER. 


1 Aug.  8,  I 
1 1902.  1 


a committee  could  in  a measure  do  the  work  of  a local  board 
of  underwriters,  as  insurance  men  would  be  asked  to  form  an 
advisory  committee,  and  that  it  would  in  no  way  violate  the  anti- 
compact law.  An  opinion  to  that  effect  has  been  secured  from 
the  counsel  of  the  association. 

.A.  NUMBER  of  fire  insurance  company  schemes  are  on  foot  in 
Chicago,  besides  the  Lloyds  which  are  born  almost  daily. 
Among  the  promoters  is  Mr.  P'rank  A.  Dunning,  connected 
with  the  local  office  of  Rogers  & Rollo,  who  has  in  hand  an 
organization  with  $250,000  capital  and  the  same  amount  of  sur- 
plus. The  proposed  company  will  not  write  term  business,  but 
will  make  a special  drive  for  the  better  class  of  annual  busi- 
ness, like  breweries,  elevators,  grain  and  high  grade  single  oc- 
cupancy risks.  It  is  also  proposed  to  accept  heavy  lines  on 
equipped  business. 

During  the  recent  brief  special  session  of  the  Virginia  Legis- 
lature a member  of  the  Senate,  Mr.  Gale,  introduced  a sweep- 
ing anti-trust  bill.  While  it  did  not  reinstate  the  Wharton  anti- 
compact law  which  the  same  Legislature  abolished,  it  might  if 
it  became  a law  be  construed  to  do  so,  if  an  issue  were  made  in 
the  courts.  The  Legislature  adjourned  without  taking  any  ac- 
tion upon  it.  The  main  purpose  of  the  session  was  to  elect 
judges  under  the  new  constitution  and  appoint  committees  to 
bring  the  present  laws  into  conformity  with  that  instrument. 

The  Chicago  Tribune  recalls  the  fact  that  the  Mutual  Life  of 
New  York  was  the  first  of  the  life  companies  still  in  existence 
to  enter  Chicago,  locating  an  agent  there  in  1845.  The  Mutual 
Benefit  entered  in  1846,  the  jTitna  and  the  Connecticut  Mutual  in 
1850,  the  Massachusetts  Mutual  in  1852,  the  Manhattan  in  1855, 
the  Equitable  and  the  New  York  Life  in  1857.  Ira  J.  Mason,  of 
the  JEtna,  is  probably  the  oldest  life  insurance  man  in  point  of 
service  in  Chicago.  John  K.  Stearns,  of  the  Connecticut  Mu- 
tual, and  Dr.  S.  L.  Fuller,  of  the  Washington  Life,  follow. 

The  Iowa  field  men  are  attempting  to  secure  better  rate  con- 
ditions by  a series  of  conferences  with  the  local  agents  of  the 
larger  cities,  which  are  now  in  progress.  From  a dozen  to  a 
score  of  the  leading  field  men  attend  these  meetings,  which  seek 
to  educate  the  local  representatives  of  the  companies  in  equi- 
table rates  and  the  need  for  better  conditions,  and  through  them 
to  influence  the  assured.  So  far  the  meetings  are  regarded 
as  highly  successful. 

While  the  assessors  and  board  of  review  at  Chicago  are 
after  the  insurance  companies  so  mercilessly,  an  effort  is  being 
made  to  have  them  tax  the  wildcats  on  their  advertised  assets 
of  $200,000  and  $300,000  each.  Of  course,  they  won’t  pay  the 
taxes  any  more  than  they  pay  losses,  but  they  will  have  to  go 
before  the  board  of  review  and  swear  that  their  assets  are 
worthless,  which  is  just  what  the  reputable  insurance  men 
would  like  to  have  them  forced  to  do. 


The  following  have  been  named  as  the  representatives  of  the 
Illinois  Field  Club  on  the  judiciary  committee  which  is  to  settle 
all  questions  of  discipline  under  the  new  plan  of  co-operation 
with  the  Illinois  State  Board:  H.  H.  Rassweiler,  of  the  Insur- 
ance Company  of  North  America;  R.  S.  Odell,  of  the  Phenix 
of  Brooklyn;  J.  J.  Johnson,  of  the  Niagara;  S.  D.  Andrus,  of 
the  Providence-Washington,  and  F.  B.  Luce,  of  the  Phenix  of 
Hartford. 


The  Northwestern  Casualty  Company  of  Milwaukee,  founded 
by  V.  A.  M.  Mortensen  and  other  persons  connected  with  the 
Universal  Casualty  Company,  which  was  wrecked  by  Elwynn  F. 
Larson,  was  licensel  July  25  by  Insurance  Commissioner  Giljo- 


hann,  of  Wisconsin,  to  do  business  in  that  State.  The  concern 
deposited  $1,000  in  securities  with  the  State  Treasurer, 

The  cashier  of  the  Northwestern  Mutual  Life  insurance  asso- 
ciation (assessment)  of  Cedar  Rapids,  la.,  whose  name  is  Per- 
kins, has  confessed  that  he  has  in  the  course  of  ten  years 
stolen  $80,000  belonging  to  the  company.  He  used  it  in  specu- 
lating on  his  own  account,  and  recently  finding  himself  in- 
volved beyond  recovery,  made  a clean  breast  of  his  trouble  to 
General  Agent  Munger,  and  turned  over  to  him  property  and 
securities  of  considerable  value.  He  has  not  been  arrested. 

The  London  Insurance  Observer  notes  that  Mr.  Halderman, 
the  British  manager  for  the  Mutual  Life  of  New  York,  had  re- 
ceived a cablegram  from  the  company’s  head  office  stating  that 
as  the  extra  mortality  experienced  by  reason  of  the  war  in 
South  Africa  has  been  so  much  lighter  than  was  expected,  a 
refund  will  be  made  of  one-fifth  of  all  extra  premiums  paid  to 
the  company  on  that  account. 

The  fire  underwriters  of  Nebraska  are  asking  for  two  addi- 
tions to  the  insurance  laws  of  the  State.  One  is  to  provide  a 
fire  marshal,  the  need  of  whom  is  greatly  felt,  and  the  other  a 
city  electrician  in  all  cities  in  which  electricity  is  generally  used. 
A great  deal  of  trouble  is  being  caused  by  defective  wiring, 
which  has  caused  many  of  the  recent  fires. 

The  telegraph  wiring  at  Fort  Worth,  Tex.,  having  been  put 
in  a condition  acceptable  to  the  fire  insurance  companies,  the 
embargo  was  raised  July  23,  and  local  agents  were  instructed 
by  their  general  agents  to  resume  writing  risks  in  that  city.  A 
committee  of  citizens  went  to  Dallas  last  week  and  interviewed 
the  officers  of  the  Fire  Prevention  Association  on  the  subject. 

The  ruling  of  Superintendent  Drake,  of  the  District  of  Co- 
lumbia, that  the  National  Life  of  the  United  States  of  America 
shall  put  up  the  full  reserve  on  preliminary  term  policies  will 
be  resisted  by  the  company,  whose  actuaries  and  counsel  have 
made  up  a presentation  of  the  case  to  be  published  shortly. 

Congress  at  its  recent  session  increased  the  salary  of  the  In- 
surance Superintendent  of  the  District  of  Columbia  from  $2,500 
to  $3,500  per  annum,  beginning  with  July  i,  1902,  and  provided 
for  an  examiner  and  one  extra  clerk  for  the  department.  Su- 
perintendent Drake  is  at  present  a very  busy  man. 

The  summer  school  of  the  Equitable  Life  Assurance  Society 
closed  on  Thursday,  and  the  class  was  entertained  by  the  society 
at  a banquet  at  the  Lawyers’  Club  in  the  evening.  About  100 
of  the  students  will  enter  the  service  of  the  society,  being  dis- 
tributed at  various  points  over  the  country. 

A RATE  war  is  threatened  at  Los  Angeles,  Cal.,  if  the  effort 
to  get  all  the  local  agencies  into  the  Los  Angeles  Underwriters’ 
Association  proves  unsuccessful.  Two  local  agencies  are  hold- 
ing out,  representing  the  Northwestern  National  and  other 
companies  usually  found  on  the  off  side. 

After  ten  years  of  litigation  it  has  been  decided  that  there 
is  not  a legally  appointed  fire  and  police  board  in  Omaha,  Neb., 
and  that  it  is  the  duty  of  the  Governor  to  appoint  one.  The 
controversy  which  has  been  in  progress  has  not  increased  the 
efficiency  of  the  Omaha  department. 

Tests  of  the  new  hydrants  to  be  used  in  the  high  pressure 
pipe  system  in  the  congested  district  of  Chicago  have  been 
completed  and  they  have  been  found  satisfactory.  They  are  50 
per  cent,  larger  than  the  present  hydrants  and  are  built  to 
withstand  a very  heavy  pressure. 
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The  Mountain  department,  having  headquarters  at  Denver, 
of  the  Hall  & Henshaw  companies  has  been  discontinued,  and 
agents  will  hereafter  report  to  New  York.  The  manager,  Ger- 
ald L.  Schuyler,  becomes  special  agent  for  the  States  included 
in  the  late  department. 

The  Virginia  Association  of  Fire  Insurance  Agents  was  in 
session  July  24  and  25  at  Norfolk,  and  elected  the  following 
officers:  L.  W.  Childrey,  of  Norfolk,  president;  Charles  I.  Lums- 
ford,  of  Roanoke,  vice  president;  H.  H.  Trice,  of  Norfolk,  sec- 
retary and  treasurer. 

A NUMBER  of  Georgia  merchants  have  organized  the  Mer- 
chants Mutual  Fire  insurance  company.  W.  H.  Nunnally,  of 
Monroe,  Ga.,  will  probably  be  president,  and  $1,000,000  worth 
of  risks  will  be  given  the  company  aa  a starter.  So  says  the 
Atlanta  Constitution. 

m 

The  first  week  of  the  application  of  the  new  schedules  by  the 
Illinois  field  men  was  regarded  as  very  successful,  a large  area 
of  territory  being  covered.  The  results  are  now  being  figured 
up,  and  w'ill  be  turned  over  to  a rating  expert  for  comparison. 

The  German  of  Freeport  has  begun  the  erection  of  its  New 
Orleans  fireproof  building  on  Common  street.  The  edifice  will 
be  completed  by  October  15,  when  the  Southern  department 
offices  will  be  moved  to  it  from  Dallas,  Tex. 

The  Western  Union  Life  insurance  company  of  Chicago  an- 
nounces that  it  will  reincorporate  as  a legal  reserve  company 
as  soon  as  it  has  written  $2,000,000  of  insurance.  It  began  busi- 
ness June  I as  an  assesment  company. 

The  Kansas  Union  Life  insurance  company  of  Topeka  has 
been  incorporated  with  $100,000  capital  to  do  a general  life  in- 
surance business  on  the  regular  plan.  It  will  extend  its  opera- 
tions to  the  Southwestern  States. 


The  Salt  Lake  City  Board  of  Fire  Underwriters  has  elected 
Ernest  M.  Fowler  president  in  place  of  E.  W.  Wilson,  and 
D.  F.  Walker  to  succeed  L.  D.  Rogers  as  vice  president,  both 
having  resigned. 


The  control  of  the  Commercial  of  New  Albany,  Ind.,  and  the 
Equitable  Fire  of  Indianapolis  has  been  secured  by  Hillis  F. 
Hackerdorn,  of  the  latter  city,  and  they  will  be  reorganized  by 
him. 


The  International  insurance  company  of  Atlantic  City,  N.  J., 
has  been  organized  by  local  capitalists  for  a fire  insurance  busi- 
ness at  cheap  rates  and  independently  of  the  “Trust.” 


TW'O  companies,  the  Continental  Casualty  of  Hammond,  Ind., 
and  Union  Casualty  of  St.  Louis,  have  been  licensed  to  do  a 
health  insurance  business  in  Iowa. 


The  controlling  interest  in  the  stock  of  the  Pacific  Fire  in- 
surance company  of  New  York  (now  dormant)  has  been  pur- 
chased by  Mr.  J.  S.  Frelinghuysen. 


The  summer  meeting  of  the  executive  committee  of  the 
South  Eastern  Tariff  Association  will  be  held  at  Asheville, 
N.  C.,  this  month. 

The  National  Fire  of  Hartford  has  reinsured  the  Connecticut 
business  of  the  Concordia  Fire  of  Milwaukee. 

The  Liberal  Life  insurance  company  of  Anderson,  Ind.,  has 
reorganized  as  a level  premium  company. 


personal. 


Agency  Appointments. 

Continental;  G.  G.  Plyer,  special  agent  for  Eastern  Pennsylvania  with 

headquarters  at  Philadelphia,  succeeding  Thomas  Ogden  Harris  re- 

signed. 

Equitable  Life:  Albert  Thomas,  general  agent  at  Sioux  City,  la. 

Insurance  Company  of  North  America:  Joseph  & Rogers,  St.  Paul,  Minn 
transferred  from  Elton  & Woodburn.  ’ 

Prussian  National:  O.  W.  Mink,  special  agent  for  Pennsylvania,  New 

Jersey,  Maryland  and  West  Virginia. 

I ransatlantic  Fire:  T.  Y.  Brown  & Co.,  New  York,  metropolitan  agents. 

Union  Casualty  and  Surety:  William  M.  Tyler,  of  Hartford,  Conn,  special 
agent. 


Mr.  Rogers  Porter,  assistant  manager  of  the  Western  department  of  the 
German-American  of  New  York,  died  suddenly  at  Chicago  on  Tuesday 
morning  from  heart  disease.  Mr.  Porter  had  not  been  in  good  health 
for  some  time,  and  had  taken  a trip  abroad  in  the  spring  in  hope  of 
regaining  it.  But  he  kept  at  work,  and  was  at  his  desk  as  usual  the 
day  before  he  died.  He  was  born  in  1844  at  Frome,  Somersetshire, 
England,  and  came  to  this  country  when  a young  man.  Aside  from 
his  wife  and  son,  he  ha'd  no  relatives  in  this  country.  He  entered  the 
fire  insurance  business  at  Cincinnati  in  1872  as  a clerk  in  the  general 
agency  of  the  Phcenix  of  Hartford,  and  went  to  Chicago  in  1873  to 
enter  a general  agency.  When  Eugene  Cary  opened  the  Western  de- 
partment of  the  German-American  in  that  year  Mr.  Porter  went  with  it, 
and  staid  with  it  till  his  death,  being  successively  special  agent,  general 
adjuster  and,  since  1888,  assistant  manager.  Judge  Cary  speaks  in 
the  highest  terms  of  his  fidelity  and  capability.  The  funeral  was  held 
Thupday  afternoon  from  the  home  in  South  Park  avenue,  Chicago,  and 
the  interment  was  at  Grand  Rapids. 

Mr.  Zeno  M.  Host,  whom  the  Wisconsin  Republicans  have  nominated  for 
the  office  of  Insurance  Commissioner,  which  will  be  vacated  by  Mr. 
Giljohann  in  January  ne.xt,  is  a Milwaukee  man  and  secretary  of  the 
Republican  State  Central  Committee.  He  is  about  thirty-five  years  of 
age  and  has  been  prominently  identified  for  some  years  with  several 
fraternal  beneficiary  orders,  among  them  the  Knights  of  Pythias,  of 
which  he  was  an  officer.  He  has  been  doing  a real  estate  and  fire 
insurance  business  in  Milwaukee,  the  latter  principally  in  connection 
with  the  property  of  the  fraternal  orders.  The  general  opinon  is  that 
he  will  preserve  a fair  attitude  toward  the  insurance  companies  during 
his  administration.  He  has  the  better  prospect  of  election  than  his 
opponent,  as  the  Republicans  have  a large  normal  majority  in  Wis- 
consin. 

Mr.  J.  J.  Courtney,  former  United  States  manager  for  the  Imperial  Fire, 
has  made  another  change  and  becomes  president  of  a corporation  known 
as  the  New  York  Commission  Company,  recently  organized  “to  do 
away  with  the  services  of  middlemen  in  all  kinds  of  merchandise.” 
Among  Mr.  Courtney’s  associates  on  the  board  of  directors  are  Vice 
Presidents  Snow,  of  the  Home,  and  Kingsley,  of  the  New  York  Life. 

Rev.  A.  J.  Sage,  second  vice  president  of  the  Union  Central  Life  of  Cin- 
cinnati and  editor  of  the  Union  Central  Advocate,  is  dead  at  the  age  of 
sixty-six  years.  He  was  a prominent  Baptist  clergyman  and  had  been 
professor  at  Rochester  University. 

Ex-President  Elwynn  F.  Larson,  of  the  Universal  Casualty  Company  of  Mil- 
waukee, who  was  caught  in  Canada,  arrived  at  Durand,  Wis.,  on 
Wednesday  of  last  week  in  custody  of  officers.  He  would  not  talk  to 
the  reporters. 

President  Morgan  G.  Bulkeley,  of  the  Altna  Life,  has  been  elected  president 
of  the  Case,  Lockwood  & Brainard  Company  of  Hartford,  one  of  the 
largest  printing  offices  in  New  England,  succeeding  the  late  Leverett 
Brainard. 

Mr.  B.  F.  Carroll,  of  Davis  County,  was  nominated  for  State  Auditor 
(having  supervision  of  insurance)  of  Iowa  at  the  Republican  State 
Convention  on  Wednesday  last. 

Mr.  Francis  F.  Preudhomme.  Connecticut  State  agent  of  the  Provident 
Savings  Life,  shot  himself  through  the  brain  at  New  Haven,  July  22, 
during  an  attack  of  insanity. 

Vice  President  Gage  E.  Tarbell  has  been  presented  with  a silver  lovin.g 
cup  by  the  students  of  the  summer  school  of  the  Equitable  Life  Assur- 
ance Society. 

Mr.  Thomas  I.  Carey,  president  of  the  Peabody  Fire  insurance  company 
of  Baltimore,  Md.,  for  thirty-five  years,  died  there  July  23,  aged  seventy- 
four  years. 

Mr.  Garrett  Brown,  late  of  Denver,  has  been  elected  vice  president  and 
general  manager  of  the  Mackinaw  Free  Milling  Mines  Company  of 
Michigan. 

Comptroller  Ralph  K.  Hubbard,  of  the  Provident  Savings  Life,  sails  to- 
day on  a month’s  trip  to  Europe,  by  the  way  of  Genoa. 

Mr.  A.  C.  Anthony,  special  agent  of  the  German-.\nierican  for  Eastern 
New  York,  has  resigned  to  enter  the  banking  business. 

Mr.  H.  H.  Dawson,  fire  underwriter  at  Toledo,  Ohio,  died  .July  27. 


flDlsccUani?, 


Insurance  Mathematics  and  Statistics  as  a Special  Study  in 
the  University  Michigan. 


('fhe  Insurance  Monitor.) 

In  a communication  from  Professor  Glover,  instructor  in 
matliematics  in  the  University  of  Michigan,  he  informs  us  that 
the  university  has  decided  to  begin  the  work  of  instruction  in 
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the  mathematical  theory  of  insurance  and  statistics.  These  lec- 
tures will  be  based  on  the  memoirs  and  works  of  mathema- 
ticians of  recognized  scientific  standing.  It  is  hoped,  also,  that 
in  time  these  courses  in  connection  with  the  department  of 
higher  commercial  education  may  be  developed  so  as  to  meet, 
as  far  as  may  seem  expedient,  the  practical  needs  of  insurance 
institutions  and  departments  in  this  country.  It  is  also  the  in- 
tention to  conduct  an  impartial  study  of  the  plans  and  methods 
of  various  forms  of  insurance.  The  official  syllabus  of  the 
various  courses  of  study  issued  by  the  university  gives  the  fol- 
lowing details  regarding  these  courses: 

“Theory  of  Annuities  and  Insurance. — This  course  will  be  a 
fairly  detailed  development  of  the  theory  of  simple  and  corn- 
pound  interest  and  the  theory  of  probability,  with  their  appli- 
cation to  life  insurance  based  upon  mortality  tables.  It  is  pro- 
posed to  consider  the  following  subjects:  Annuities,  pure  en- 
dowments, tables  of  mortality,  life  insurance  based  on  the  same, 
deduction  of  net  premiums,  single,  annual  and  limited;  endow- 
ment insurance,  commutation  tables,  reserve,  surplus,  loading, 
dividends  and  various  features  pertaining  to  actuarial  science. 
If  time  permits  the  consideration  of  investment  rates  on  funded 
stocks  and  bonds  will  be  taken  up. 

“Mathematics  of  Insurance  and  Statistics. — The  object  of  this 
course  is  to  bring  before  the  students  in  commerce  and  industry, 
in  as  simple  and  concise  a form  as  possible,  some  examples  of 
the  practical  application  of  mathematics  to  the  problems  of 
economics  and  finance.  That  portion  of  the  course  relating  to 
statistics  ought  also  to  be  helpful  to  students  of  biology  and 
sociology,  it  is  believed  that  a working  knowledge  of  these 
mathematical  principles  will  prove  of  great  assistance  in  draw- 
ing intelligent  conclusions  from  statistical  data.  The  following 
subjects  will  be  considered:  Interest,  investment  rates  in  funded 
stocks  and  bonds,  theory  of  probability,  theory  of  average,  in- 
terpolation, index  numbers,  theory  of  correlation,  fitting  of 
curves  to  statistical  data,  mortality  tables,  annuities,  methods 
of  computing  life  insurance,  net  premiums,  both  single  and 
annual  insurance  reserve,  assessment  insurance,  fraternal  insur- 
ance. If  time  permits  a brief  account  of  workingmen’s  insur- 
ance in  Germany,  England,  France  and  the  United  States,  with 
special  reference  to  statistical  data,  will  be  given.’’ 

So  much  has  already  been  said  in  these  columns  regarding 
the  practical  importance  of  the  insurance  course  here  outlined 
that  we  will  not  dwell  on  that  point  farther  than  to  add  that 
Professor  Glover  will  welcome  such  suggestions  and  publications 
as  will  facilitate  his  work.  But  we  wish  to  say  a few  words  re- 
garding the  more  general  and  cognate  branch  of  statistics. 
Wholly  apart  from  its  practical  application  to  insurance  this 
subject  is  one  which  well  deserves  to  be  added  to  the  special 
courses  of  a university.  Its  principles  are  world  wide  in  their 
application.  Every  public  man  should  have  at  least  a superficial 
acquaintance  with  the  science.  The  most  important  questions  of 
national  policy  hinge  on  the  proper  interpretation  of  statistical 
facts.  They  enter  largely  into  all  questions  of  finance  and  trade. 
They  concern  the  agriculturist  and  the  manufacturer.  Igno- 
rance of  statistics  has  been  a bane  to  the  medical  profession. 
In  almost  every  branch  of  business  it  has  led  to  false  conclu- 
sions. To  properly  combine  statistical  facts  and  draw  correct 
conclusions  calls  for  a high  order  of  mental  training,  and  few 
studies  are  of  more  practical  service  to  the  ordinary  college 
graduate. 


Two  Views  of  Insurance  Supervision  by  the  State. 


The  following  is  reprinted  from  an  Australian  contemporary 
by  the  Insurance  Spectator,  of  London.  It  sets  forth  the  oppos- 
ing systems  of  Britain  and  the  United  States  of  governmental 
relations  with  life  insurance  companies,  with  a decided  prefer- 
ence for  the  former: 

There  are,  as  our  readers  are  well  aware,  two  schools  of 
thought  in  connection  with  life  assurance  legislation.  The  Brit- 
ish act  of  1870  is  based  on  the  principles  of  “freedom  and  pub- 
licity.” Under  it  the  State  interferes  as  little  as  possible  with 
the  offices,  wisely  preferring  to  allow  them  to  manage  their 
business  in  their  own  way  and  requiring  only  returns  of  their 
business  from  time  to  time.  These  returns  are  intended  to  sup- 
ply the  public  with  sufficient  information  to  enable  a fair  esti- 
mate of  the  financial  position  of  the  office  to  be  arrived  at. 
No  attempt  is  made  to  compel  the  offices  to  maintain  a fixed 
standard  of  solvency,  the  task  of  warning  the  insurance  public 
being  left  in  the  hands  of  the  public  press.  It  is  not  claimed 
by  the  most  ardent  admirers  of  the  act  that  it  is  perfect,  but 


there  can  be  no  possible  question  that  it  has  completely  carried 
out  the  objects  of  its  originators,  and  effectually  put  a stop  to 
abuses  that  were  rife  before  it  was  passed.  If  any  evidence  be 
needed  of  this,  it  will  be  found  in  the  collective  strength  of  the 
British  offices  at  the  present  time.  Publicity  has  insured  that 
the  conduct  of  their  business  shall  be  above  suspicion,  while 
freedom  has  been  given  them  to  develop  it  on  the  lines  dictated 
by  common  sense  and  competition,  and  to  employ  untrammelled 
the  business  abilities  of  those  engaged  in  its  management. 

The  Americans,  on  the  other  hand,  have  taken  a different 
view  of  the  question,  and  their  legislation  has  taken  the  direc- 
tion of  requiring  the  offices  to  maintain  a fixed  standard  of 
solvency,  and  to  submit  their  affairs  to  the  inspection  of  Gov- 
ernment officials.  The  former  has  led  to  the  State  standard 
being  regarded  as  the  full  requirement  of  the  office,  rather  than 
the  minimum  consistent  v,fith  safety,  and  thus  has  had  the  ten- 
dency to  place  good  and  bad  offices  alike  on  an  equal  footing. 
'J'here  is  no  inducement  held  our  to  sound  companies  to 
strengthen  their  positions,  and  the  legislation  would  in  no  way 
discriminate  between  two  offices,  one  of  which  has  a surplus 
interest  margin  of  is.  per  cent,  over  the  State  standard,  and  an- 
other which  could  show  a surplus  interest  margin  of  30s.  per 
cent.  Then,  again,  there  would  appear  to  be  at  least  a moral 
guarantee  by  the  State  of  the  solvency  of  all  offices  which  had 
in  the  past  conformed  to  the  State  standard.  The  abuses  arising 
from  State  inspection  are  too  well  known  to  need  recapitulation 
here.  One  question,  though,  that  the  advocates  of  the  Amer- 
ican system  must  be  called  upon  to  answer  is:  How  is  it  that 
assessment  and  fraternal  swindles  have  not  been  stopped  by 
legislation  in  the  States  and  Canada,  while  their  growth  in 
Great  Britain  has  been  insignificant,  in  spite  of  fewer  restric- 
tions there?  State  interference  has  no  more  sworn  enemy 
than  Mr.  R.  P.  Hardy,  and  his  words  on  the  subject  (after  hav- 
ing had  the  opportunity  of  seeing  the  American  system  in  opera- 
tion) are  worth  reproducing  here.  At  a harbor  picnic  shortly 
after  his  arrival  in  Sydne)q  he  said: 

I am  glad,  Mr.  See,  that  you  have  referred  to  the  important  subject  of 
life  assurance,  to  which  on  the  present  occasion  I have  little  to  add,  beyond 
sincerely  congratulating  you  that  here  you  are  free  from  the  curse  of  Gov- 
ernment meddling,  and  that  this  great  service  to  humanity  is  allowed  to 
develop  itself  freely  according  to  the  needs  of  the  people. 

In  Australia  the  various  States  which  have  passed  legislation 
dealing  with  the  question  have  practically  followed  tlie  British 
act.  In  many  cases  important  modifications  have  been  intro- 
duced, but  these  have  been  in  the  direction  of  requiring  further 
details  in  the  periodical  returns,  and  the  principle  of  the  meas- 
ure has  been  left  untouched.  Those  engaged  in  the  conduct  of 
the  business  here  will  indorse  Mr.  Hardy’s  views,  and  cogent 
reasons  will  have  to  be  adduced  to  justify  the  Federal  Parlia- 
ment in  completely  subverting  the  principles  which  have  guided 
the  individual  States  in  their  legislation.  All  that  is  really 
needed  is  a consolidation  of  the  acts  at  present  in  force,  which 
should  be  submitted  to  a conference  of  the  life  office  representa- 
tives for  consideration  and  report.  If  Sir  William  Lyne  is  of 
opinion  that  the  acts  need  strengthening  there  are  several  points 
to  which  he  might  give  iiis  attention  and  still  leave  the  prin- 
ciple of  the  acts  alone.  For  instance,  he  might  require  more 
definite  statements  of  assets  to  be  given,  especially  under  the 
headings  of  "Real  Property”  and  “Foreclosures.”  He  might 
allow  the  policyholders  in  proprietary  companies  the  right  to 
elect  at  least  one  of  the  auditors.  And  he  might  further  insist 
that  policyholders  should  not  be  saddled  with  the  expenses  of 
another  branch  of  business  entirely  foreign  to  their  own. 


3Ir.  Atkinson's  Kejfort  on  Preliminary  Experiments  in 
Testing  Fireproof  Wood. 

Mr.  Edward  Atkinson,  the  director  of  the  Insurance  Engi- 
nering Experiment  Station  at  Boston,  has  filed  a report  upon 
the  possibility  or  impossibility  of  chemically  treating  wood,  the 
object  being  to  provide  an  incombustible  building  material.  The 
report  follows: 

Before  it  had  been  decided  to  establish  an  experiment  station 
in  insurance  engineering,  the  undersigned  had  been  asked  to  re- 
port on  several  subjects  which  had  not  previously  come  under 
his  supervision  in  customary  practice.  Among  them  we  were 
asked  to  report  upon  chemically  treated  wood,  the  use  of  which 
is  promoted  in  buildings,  otherwise  of  incombustible  material 
under  the  name  of  fireproof  wood.  We  therefore  called  upon 
six  makers  of  chemically  treated  wood  pronounced  by  one  of 
the  manufacturers  to  be  “absolutely  incombustible,”  which  have 
(Continued  on  page  55.) 
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Life  Insurance  Business  in  Ohio  in  1901. 

(Compiled  from  the  Report  op  the  Insurance  Superintendent.) 


Companies. 

Policies. 

Issued. 

->olicies  in  Force 
Dec.  31,  1901. 

Premiums 

Received. 

4 

t/i 

No. 

Amount, 

No. 

Amount. 

918 

$1,679,130 

6,857 

$12,630,176 

$514,392 

$283,816 

American  Cen,  Ind,. 

29 

69.000 

29 

69,000 

113,9^ 

55,670 

169 

371,900 

1,495 

4,027,307 

510 

1,181,938 

1,125 

2,829,943 

102,668: 

14,000 

Connecticut  Gen... 

47 

72,500 

248 

311,540 

9,810 

2,358 

Connecticut  Mut... 

482 

1,051,329 

6,666 

19,595,880 

344,358 

283,362 

Equitable,  Iowa 

Equitable,  N.  Y 

Federal,  Chicago. . . 

501 

686,471 

2,036 

2,671,319 

108,887 

11,763 

2,281 

6,856,139 

12,921 

33,672,447 

1,140,117 

364,449 

282 

306,800 

430 

847,300 

25,364 

26,500 

Fidelity  Mutual. . . . 
Franklin^  Iliiaois... 

378 

651,657 

1,963 

3,734,950 

93,904 

187 

299,669 

364 

643,.350 

24,237 

2,500 

German'a] 

130 

214,266 

1,552 

11 

2,303,990 

1,300 

96,250 

68 

94,592 

396 

475,022 

2,452 

4,828,122 

161,105 

69,500 

Hartford  ] 

596 

83,732 

519 

74,565 

2,087 

594 

820,252 

3,336 

4,763,8.59 

171,663 

65,784 

Illinois^  Chicago. . . . 

427 

904,480 

1,002 

1,659,480 

43,924 

6,000 

62 

95,000 

517 

885,600 

8,508 

89,807 

John  Hancock  Miu. 

2,014 

3,834,902 

9,329 

16,546,603 

569,002 

307 

531,159 

3,147 

4,222,631 

158,102 

27,441 

281 

829,718 

2,117 

6,417,219 

248,105 

71,770 

8,354 

5,675,640 

16.342 

13,576,017 

2,186,988 

99,167 

Metropolitan  { 

96,346 

15,9.34,3.56 

373,453 

53,597,187 

548,123 

Michigan  Mutual. . . 

1,908 

1,674,593 

5,453 

7,011,630 

242,351 

109,373 

Mutual,  N.  Y 

2,743 

4,929,992 

22,624 

54,118,032 

1,6.59,608 

1,023,958 

Mutual  Benefit 

1,137 

2,292,275 

10,006 

22,138,245 

794,943 

590,268 

National,  Vt 

951 

1,401,060 

6,133 

10,366,662 

350,072 

68.000 

New  England  Mut. 

318 

661,085 

2,293 

4,655.942 

142,118 

230  789 

New  York  Life..  .. 

4,068 

7,768,399 

4,311,857 

20,681 

45,790,061 

1,752,570 

641,315 

Northwestern  Mut. 

2,019 

17,525 

41,372,089 

1,547,997 

670,705 

Northern  Cen.,  Ohio 

13,736 

3,078,900 

9,904 

3,692,400 

98,167 

17,630 

Pacific  Mutual 

351 

591,936 

867 

1,591,665 

51,060 

8,755 

Penn  Mutual 

697 

2,126,118 

4,293 

12,613,286 

305,883 

176,910 

Phoenix  Mutual  — 

563 

959,421 

2,835 

4,827,219 

213,046 

88,272 

Presby.  Mini..  F'nd 

36 

49,500 

49 

77,000 

2,238 

Provident  L.  & T... 

301 

685,223 

2,996 

6,945,877 

249,479 

60,.363 

Provident  Savings. 

432 

1,670,260 

2,048 

6,843,071 

248,285 

73,304 

n , , 1 Ord  ... 

5,913 

5,934,548 

14,665 

16, ‘58,278 

522,520 

115,420 

Prudential  j 

109,302 

14,112,062 

237,628 

28,579,310 

1,089,94C 

307.062 

Royal  Union 

344 

433,529 

822 

1,207,557 

42,257 

1 16,500 

Security  T.  & L 

456 

640,454 

683 

1,030,117 

53,604 

,36,000 

Security  Mutual — 
State  Life,  Ind  

502 

689,437 

614 

1,016,846 

41,854 

i 5,000 

45; 

828,600 

695 

1,49.3,845 

34,557 

10,000 

State  Mutual,  Mass. 

522 

1,184,616 

2,152 

5,443,255 

184,135 

32,956 

Travelers 

562 

806,306 

2,406 

5,591,377 

150„372 

63,154 

Union  Central 

3,672 

5,888,235 

22,564 

1,342 

34,300,348 

1,373,554 

; 234,57.3 

Union  Mutual 

12; 

I47,36f 

1,802.865 

58,817 

16,671 

United  States 

52- 

981,55t 

2,167 

3,575,9,55 

134,229 

1 38,180 

45f 

902,136 

1,489 

2,689,498 

105,43: 

50,296 

Western  & South’n 

85,396 

8,634,472 

122,389 

12,883,26f 

565,44a 

150, t 97 

Totals,  1901 

352,776 

$116,011,936 

965,267 

$527,726,088 

18,195,984 

$6,955,072 

“ 1900 

332,886 

108,709,23- 

851,68( 

481,106,90' 

16,225,421 

5,591,042 

“ 1899 

314,145 

99,567,448 

751,78: 

432,802,311 

14,419,65a 

, 5,153,644 

“ 1898 

257,65 

81,914,189 

635,06! 

383,848,201 

12,756,43 

1 4,979,458 

“ 1897 

229,64: 

75,597,.30; 

564,398 

354,836,29: 

: 11,944,18; 

: 4,934,547 

“ 1896 

214,747 

67,405,211 

511,97- 

333,999,72. 

11,221,39: 

>;  4,719,193 

“ 1895 

228,94f 

68,098,491 

482,201 

319,569,03 

: 10,901,46' 

2:  4,090,230 

“ 1894  

328,08- 

82,989,057 

456,691 

302,666,33 

10,105,40 

5|  3,762,161 

“ 1893 

184,646 

59,937,134 

384,24- 

280,996,30 

9,3-37,05 

5 3,784,464 

Policies 

Policies  in  Force 

1" 
3 > 

Issued. 

Dec.  31,  1901. 

Companies. 

P 0) 

No. 

Amount. 

No. 

Amount. 

Life  Insurance  Business  in  Massachusetts  in  1901. 


Manhattan 

Metropolitan 

Mutual 

Mutual  Benefit 

Mutual  Reserve.... 

National 

New  York 

Northwestern  Mut. 

Penn  Mutual 

Phoenix  Mutual 

Provident  L.  & T.. 
Provident  Savings 

Prudential 

Security  Mutual... 

Travelers 

Union  Central 

Union  Mutual 

United  States 

Washington 


Totals. 


Grand  Totals,  1901 . 

1900. 
1899. 
1898. 
1897. 
1896. 
1895. 
1894. 
189.3. 
1892. 
1891. 
1890. 
1889. 
1888. 
1887. 
1886. 
1885. 
1884. 
1883. 
1882. 
1881. 
1880. 


62' 

10,293 

3,107 

988 

351 

642 

6,504 

1,495 

1,017 

234 


391 

5' 


41,622 


$2,065,623 

1,643 

6,332,206 

21,700 

8,665,823 

20,574 

2,674,049 

9,100 

987,757 

1,389 

1,617,911 

5,556 

12,447,567 

21,168 

3,690  500 

12,351 

3,729,062 

6,408 

504,289 

1,510 

1,. 389,985 

5,651 

791,034 

1,032 

4,059,850 

7,423 

175,464 

390 

1,015,679 

2,507 

1,181,867 

2,961 

224,574 

2.062 

349,980 

1,484 

689,981 

1,146 

$69,358,200  156,751 

53,258 

40,9.50 

34,429 

24,.551 

22,497 

16,799 

17,087 

15,156 

14.602 
13,684 
12,372 

13.603 
12,631 
11,521 

9.350 

9,473 

7,469 

5,769 

5,823 

5,07 

4,863 

4,703 


$82,904,324 
73,829,6241 
68,690,392 
53,090,2741 
51,688,307 
41,047,9721 
41,901,2081 
40,061,2.35 
38,570,8901 
.36,793,8901 
• 39,219,298 
36  380,401 
34,857,732 
33.080,672 
26,621,852 
30,057,996 
25,828,623 
17,900,063 
15,146,7151 

I. 3,441, .366! 

II, 879,4821 
12, 832,389 1 


$4  597.564 
15,724,142 
65,766,907 
25,635,917 
3,292,019 
14,420,628 
46,640,548 
,32,717,617 
21,080,184 
2,629,725 
14,569,062 
3,573,766 
7,980,482 
836,253 
7,9.39,419 
6,674,112 
3,194,890 
2,429,185 
2,631,342 


$347,852,073 


199,89' 

177,166 

159,4.39 

133,985 

123,516 

113,211 

107,2.34 

100,393 

94,115 

88,687 

81,968 

79.870 

75,014 

70,713 

64,536 

60,541 

55,605 

54,852 

52,390 

51,194 

50,569 

50,693 


$443,944,380 
416,283.7.39 
388,782,968 
341,794,92' 
322  258,51’ 
301,275,452 
287,910,469 
273,740,319 
259,462,835 
246,196,439 
228,101,768 
222,464,435 
207,160,465 
190,356,5.32 
176,802,718 
166,298  344 
151,561,546 
138,813,671 
133,467,101 
130,381,194 
128,338,163 
128,175,796 


$140,152 

617,255 

2,212,818 

924,7.37 

356,883 

594,580 

1,806,005 

1,299,331 

1,049,918 

98,390 

551,445 

108,786 

292,749 

24,761 

240,293 

256,200: 

97,166 

79.502 

117,914 


78,073 

114,005 

1,623,118 

565,074 

187,400 

123,343 

686,185 

385,634 

421,660 

48,165 

114,797 

16,000 

49,878 

3,000 

152.737 

21.440 

98,792 

33,560 

81,265 


13,612,138 

17,290,541 
15,828,352 
14,60.3,937 
12,816,002 
12,250,454 
11,019,258 
12,579,270 
12,045,6.52 
9,605,550 

9,174,759  

8,388,715!  4,238,226 
8,186,584,  3,643,929 
7,559,462  3,518,069 
7,919,460:  3,850,745 
6,133,001!  3,244,507 
5,524,469  3,480.743 
4,992,553  3,292,461 
4,508,350  3,677.540 
4,292,477  3,386,165 
4,114,312  ,3,000,756 
3.907,601  3,396,350 
3,909,353'  3,252.983 


$5,917,682 

$7,763,197 

7,230,404 

6,706,901 

6,298,555 

5,404,763 

5,454,636 

6,715,222 

4,452,552 

5,025,915 

4,882,608 


INDUSTRIAL  INSURANCE  BUSINESS  IN  1901. 


John  Hancock  Mut. 

Metropolitan 

Prudential 

Totals 1901 . . 

“ 1900.. 

“ 1899. . 


78  970^ 

$14,715,886 

278,423 

$12,58.3,016 

$1,774,252 

$689,294 

107,344 1 

20,103,116 

471,285 

84.563,655 

2,709,846 

1,026,792 

77,320 

10,670,000 

105,625 

14,914,539 

561,675 

158,832 

26.3,6.34 

$45,489,002 

855,333 

$142,061,210 

$5,048,773 

$1,774,918 

266,259' 

45,087,315 

786,280 

127,228,196 

4,569,168 

1,676,515 

243,275 

40,356,742 

703,817 

108,344,830 

4,093,839 

1,397,329 

(Continued  from  page  54.) 

been  subjected  to  every  test  that  we  could  apply  and  to  such 
tests  as  had  been  established  by  the  Navy  Department;  also  to 
such  tests  as  have  been  suggested  by  some  of  the  makers. 

We  are  now  prepared  to  report  that  such  wood  is  not  fire- 
proof; that  it  may  be  readily  ignited;  that  it  is  less  flammable 


(Compiled  from  the  Report  of  the  Insurance  Commissioner.) 


Companies. 

Policies 

Issued. 

Policies  in  Force 
Dec.  31,  1901. 

Premiums 

Received. 

(A  . 

V'O 

W 

0)  tt 

No. 

Amount. 

No. 

Amount. 

ocu 

Companies  op  Mas- 
sachusetts. 

Berkshire 

647 

$1,051  ,.300 

5,962 

$11,069,154 

$399,815 

$185,081 

Boston  Mutual 

7,189 

3,602,539 

6,375 

4,808,857 

119,752 

40,087 

John  Hancock  Mut. 

1,453 

2,384,660 

5,640 

10,.306,734 

45.3,134 

120,825 

Massachusetts  Mut. 

540 

1,529,686 

6,606 

17,547,112 

733,215 

384,431 

New  England  Mut.. 

1,005 

2,615.824 

8,131 

24,529,850 

857,725 

577,(56 

State  Mutual 

802 

2,362,115 

10,432 

27,8.30,600 

1,114,762 

538  035 

Totals 

11,636 

$13,546,124 

43,146 

$96,092,307 

$3,678,403 

$1,845,515 

Companies  of  Other 
States. 

.®tna 

285 

$567,688 

4,466 

$10,769,930 

$449,962 

$275,032 

Bankers  Life,  N.  Y.. 

4„398 

2,361,61C 

3,.309 

3,516,510 

97,068 

14.800 

Connecticut  Gen'l.. 

252 

460. 62C 

1,568 

2,541,149 

91„545 

26,327 

Connecticut  Mutual 

256 

634„50C 

6,496 

15,418,274 

465,476 

334.47C 

Equitable 

3,833 

11,684,898 

11,736 

,36.497,899 

1,40.5,184 

364,141 

Fidelity  Mutual 

1.52 

.318,101 

1.624 

.3,790,401 

112,135 

37,686 

Home 

445 

746,583 

1,497 

2,984,148 

121,883 

61,100 

than  untreated  wood  of  the  same  kind,  but  that  when  it  has 
been  subjected  to  a heat  of  1,000°  Fahr.,  which  is  very  much 
lower  than  the  temperature  usually  generated  from  the  com- 
bustion of  the  contents  of  very  many  buildings,  the  chemical 
substances  are  very  quickly  distilled,  the  wood  then  ignites  and 
burns,  making  a hot  fire  until  the  material  is  consumed,  adding 
unquestionably  to  the  heat  generated  by  the  combustion  of  the 
contents  of  the  building  or  apparatus  used. 

We  are  prepared  to  report  upon  this  subject,  but  in  order  to 
meet  certain  assertions,  criticisms  and  comments  upon  the  work 
done,  it  has  been  decided  to  prepare  proofs  of  the  proposed 
report  and  to  submit  these  to  the  makers  of  so  called  fireproof 
wood,  thereafter  making  a final  test  of  any  new  examples  which 
they  may  wish  to  furnish,  or  of  any  samples  that  may  be  sent 
to  us  by  contractors,  architects  or  builders  who  are  now  putting 
this  material  into  otherwise  incombustible  buildings  under  the 
impression  that  it  is  fireproof. 

This  final  test  will  be  made  in  the  laboratory  of  the  Massa- 
chusetts Institute  of  Technology,  which  corporation  allows  us 
the  use  of  their  laboratory,  but  is  not  in  any  manner  responsible 
for  any  of  our  work  which  may  be  done  therein. 

The  date  of  this  final  test  will  be  Friday,  August  i,  at  10 
o’clock  a.  m.,  at  Room  2^2.  basement  of  the  Walker  Building. 
Any  persons  who  may  wish  to  be  present  or  to  appoint  wit- 
nesses will  be  welcome.  We  hope  to  receive  examples  of  so- 
called  fireproof  wood  in  such  form  that  we  can  identify  them  by 
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the  name  of  those  who  send  them,  but  not  by  the  name  of  the 
makers. 

We  give  this  notice  more  fully  in  the  city  of  New  York,  as 
the  chemically  treated  wood,  called  fireproof,  has  not  yet  been 
made  use  of  in  any  building  in  Boston  within  the  knowledge  of 
the  undersigned. 

William  A.  Anderson,  superintendent  of  the  Survey  Bureau 
of  the  New  York  Board  of  Fire  Underwriters,  was  asked  on 
Wednesday  what  he  knew  about  so  called  fireproof  woods. 

Undoubtedly  ’.here  are  in  some  buildings  of  this  city  some 
woods  that  are  fire  resisting.  In  several  fires  we  have  found 
that  this  was  the  case.  I remember  that  in  a part  of  the  Dun 
Building  some  of  the  wood  proved  to  be  fire  resisting,  but  I 
cannot  say  that  all  of  the  wood  in  the  same  building  would 
have  shown  the  same  quality,  if  it  had  been  subjected  to  the 
same  heat. 

This  question  is  one  that  has  interested  the  Building  Depart- 
ment and  fire  underwriters  greatly,  and  up  to  date  the  main 
trouble  has  been  to  tell  whether  wood  had  been  properly  treated 
before  it  had  a chance  to  be  tested  in  a fire.  Tests  have  been 
made,  and  in  many  instances  it  has  been  shown  that  chemically 
treated  wood  is  capable  of  resisting  flames  of  great  heat.  The 
wood  has  been  scorched,  but  has  not  caught  fire.  I hope  Mr. 
Atkinson  will  make  his  experiment  thoroughly.  We  shall  watch 
it  with  interest. 


©fRcial  IReporte. 


Ohio  Fraternal  Insurance  Report — Radical  Reforms 
Advocated. 


The  following  are  extracts  from  Superintendent  Vorys’  annual 
report  on  fraternal  beneficiary  associations: 

Little  restriction  is  placed  on  the  plans  of  insurance  which 
may  be  adopted  by  a fraternal  beneficiary  association.  It  may 
pay  benefits  upon  death,  sickness  or  disability  from  accident  or 
old  age.  It  may  provide  for  withdrawals  of  members  and  may 
pay  “final  benefits  at  any  time  after  ten  years.”  The  funds  may 
be  “derived  from  assessments,  dues  or  other  payments.”  It  is 
not  required  to,  but  may,  create  and  maintain  a reserve  fund. 

There  is  no  authority  granted  to  interfere  with  its  operations 
when  it  is  unsound.  There  is  no  rule  prescribed  for  determin- 
ing whether  it  is  in  sound  condition.  It  is  required  to  submit, 
annually,  a report  of  its  condition.  If  it  fail  to  do  so,  or  shall 
exceed  its  powers,  or  conduct  its  business  fraudulently,  or  fail 
to  comply  with  the  provisions  of  the  fraternal  beneficiary  act, 
the  Attorney  General,  on  information  of  the  Superintendent  of 
Insurance,  shall  commence  an  action  to  enjoin  it  from  issuing 
new  business. 

Under  this  fraternal  law  ideal  plans  of  organization  may  be 
adopted  for  savings  in  expenses  and  for  the  selection  of  risks. 
If  local  lodges,  without  cost  to  the  association,  industriously 
secure  new  members,  they  save  what  is  ordinarily  a substantial 
expense  element.  Their  personal  knowledge  in  discovering  un- 
desirable risks  should  be  another  valuable  attribute,  acquired 
without  cost. 

The  fundamental  principle  of  life  insurance,  however,  cannot 
be  changed  by  calling  the  business  another  name.  The  rate  of 
mortality,  in  a life  insurance  organization,  will  be  the  same, 
whether  it  be  denominated  an  old  line,  assessment,  stipulated 
premium  or  fraternal  company.  The  sums  paid  by  the  company 
must  be  from  funds  contributed  by  the  members.  The  effort  of 
every  company  is  to  establish  an  equitable  method  of  assessing 
such  contributions.  As  a safeguard  to  this  result,  the  law  re- 
quires annual  valuations  of  policies  of  regular  life  companies, 
and  the  same  are  charged  as  liabilities.  The  company  is  then 
required  to  have  assets  equal  to  all  its  liabilities,  and  in  this 
manner  a somewhat  accurate  test  of  soundness  is  established. 

Many  persons  who  have  studied  and  are  deeply  interested  in 
the  subject  desire  further  regulations  which  will  aid  in  strength- 
ening and  supporting  fraternal  insurance.  It  has  been  urged 
that  a minimum  table  of  rates  be  established;  also  that  the  law 
limit  the  proportion  of  premiums  of  assessments  that  may  be 
applied  to  expenses. 

So  long  as  the  present  law  requiring  valuations  of  regular  life 
policies  remain  in  force  it  must  be  assumed  that  the  Legislature 
considers  it  a wise  provision,  tending  to  require  equitable  deal- 
ing in  the  operations  of  life  insurance,  and  promotive  of  con- 
tinued solvency.  No  reason  can  be  conceived  why  the  law 


should  not  be  equally  vigilant  in  fostering  and  safeguarding 
fraternal  beneficiary  associations  and  their  members. 

It  is,  therefore,  recommended  that  provision  be  made  for  an- 
nual valuations  of  policies  of  all  such  associations,  operating 
on  the  level  premium  plan;  that  computation  be  directed  to  be 
made  upon  the  standard  prescribed  in  Section  No.  279,  or  upon 
the  fraternal  congress  table,  or  such  other  table  of  mortality 
as  the  General  Assembly  may  deem  proper  to  adopt;  that  such 
reserves  be  charged  as  a liability,  and  whenever  the  assets  are 
less  than  aggregate  liabilities,  such  associations  be  required  to 
discontinue  operations  as  to  any  new  business  until  the  deficiency 
is  restored. 

If  it  is  upon  a step  rate  plan,  or  upon  assessments  fixed  by  a 
table,  it  is  suggested  that  the  law  require  the  association  to  have 
on  hand  the  proportion  of  net  premiums,  at  attained  age,  ac- 
cording to  the  term  of  premium  payment.  Whether  upon  this 
or  upon  a post  mortem  assessment  plan,  it  should  be  required 
to  approve  claims  within  a specified  period,  after  submission 
of  proofs  of  death,  or  reject  the  same  upon  stated  grounds,  and 
pay  all  approved  claims  in  full,  within  a fixed  period  after  ap- 
proval. Failing  in  this,  its  authority  be  discontinued.  The  en- 
forcement of  such  requirements  could  be  deferred  for  such  time 
as  may  be  named,  within  which  all  associations  would  have  op- 
portunity to  prepare  for  compliance  with  the  same. 

The  same  recommendation,  respecting  expenses  of  examina- 
tions of  other  companies,  is  here  repeated  as  to  fraternal  bene- 
ficiary associations,  namely,  that  the  expenses  of  all  examina- 
tions be  paid  by  the  State  and  not  by  the  associations.  Such 
laws,  however,  should  be  qualified,  as  in  the  bills  for  such  pur- 
pose now  pending  in  the  Legislature,  providing  that  the  expense 
of  an  examination,  made  upon  demand  of  the  association,  shall 
be  paid  by  it;  and  by  a retaliatory  provision  requiring  that, 
when  the  laws  of  another  State  require  or  permit  examinations 
of  associations  of  this  State  by  the  insurance  department  of  such 
State  at  the  expense  of  the  association,  then  all  examinations  of 
associations  of  such  State  shall  be  at  the  expense  of  such  asso- 
ciations. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL.... $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 


THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS— Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


Lion  Fire  Insurance  Company, 

84  QUEEN  ST.,  CHEAPSIDE, 

LONDON ENGLAND, 

United  States  Branch : Hartford,  Conn. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


IIE.AD  OFFICE,  os  Pearl  Street.  Hartford.  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gcn'l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - .Manager. 

Geo.  W.  Dornin,  .Asst.  Manager. 

Office,  409  California  St.,  San  Fran. 
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H.  L.  PALMER,  Pris  t. 
J.  W.  SKINNER,  Sco  t. 


THE 


ORGANIZED  1867. 


Northwestern  J^utual  Life  I ns. 


PUKELY  MUTUAL  AND  TRANSACTS  BUSINESS  ONLY  IN  THE  UNITED  STATES. 


LOW 

MORTALITY. 

a 

ECONOMICAL 

MANAGEMENT. 


STATEMENT,  JANUARY  1st,  1902. 


Assets $151,944,757 

Liabilities,  including  $24,927,315  surplus  accumulations 

held  to  meet  tontine  and  semi-tontine  contracts 146,662,526 

General  Surplus 5,282,231 

Income  during  1901 29,471,784 

Insurance  Written  during  1901* 70,318,227 

Insurance  Gained  during  1901* 45,057,710 

Insurance  in  Force* 574,705,000 

•Including  only  business  actually  paid  for. 


NO 

REBATING 

PERMITTED. 


BEST  RESULTS  TO  POLICY-HOLDERS.  MOST  ATTRACTIVE  POLICIES. 

Business  Accepted  Only  From  R.egular  Agents  of  the  Company. 


For  Further  Information,  or  an  Agency,  address: 

WILLARD  MERRILL,  Vice  Preset  and  Sup't  of  Jlgencies,  MilWau%ee,  Wis. 


What  is  the  use  of  saying  “ the  best  company,"  or  “ the  strong- 
est company,”  or  “ the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

Thij  Penn  Mutyfll  Life  Insurance  Co. 

OF  PHILADELPHIA.  Organized  1847. 

hat  tells  the  whole  story. 


SAFETY  FUND  INSURANCE. 


f^lRGR^R 


OFFICE; 

136  & 137  BROADWAY. 


Fire  Insurance  Company 

OF  NEW  YORK. 


Calebonian  Uns.  Co., 

FOUNDED  1805.  SCOtlailt). 

**The  Oldest  Scottish  Insurance  Office.  ” 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1 , 1 01 , 382. 62 

Net  Surplus  in  the  United  States $809,235.04 


N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


INCORPORATED  1799 

l^roniJiPDff 


||a$Uingtort 
Jnsunmrf  ^ompaitg. 

providence.  R.  I 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK,  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,680,979.64 

Liabilities  17,632,054.19 

Surplus,  January  1,  1902 $2,048,926.16 


C.  W.  ANDERSON,  General  Agent,  189  Broadway,  New  York. 


RICHARD  MORGAN,  President. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 


Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain 
ing  the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 


Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Straet,  New  York  City. 


CHARLES  H.  POST,  U.  S.  Mgr. 
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Liverpool  & London  & Globe  Ins.  Co., 

ESTABLISHED,  1836.  ENTERED  THE  UNITED  STATES,  1848. 


NEW  YORK  OFFICE: 

William  & Pink  Streets. 


CHICAGO  OFFICE: 

203—205  La  Salle  Street 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA, 

OHIO,  INDIANA,  KENTUCKY, 

TENNESSEE,  ARKANSAS,  MARYLAND. 
DELAWARE.  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROLINA. 


ILLINOIS,  MICHIGAN, 

IOWA,  WISCONSIN, 

MINNESOTA,  MISSOURI, 

COLORADO,  DAKOTA,  KANSAS,  NEBRASKA. 

MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO, 
INDIAN  AND  OKLAHOMA  TERRITORIES. 


H.  W.  EATON,  Resident  Manager. 
GEO.  W.  HOYT,  Deputy  Manager. 
JOHN  J.  MARTIN,  Agency  Superintendent. 


W.  S.  WARREN,  Resident  Secretary. 

GEO.  H.  ^OORE,  [ . . , i g . . 

J.  V.  THOMAS,  i Secretaries. 


NEW  ORLEANS  OFFICE: 

Corner  Carondeijit  and  Gratier  Streets. 

LOUISIANA, 

mssissippi, 

ALABAMA, 

GEORGIA, 

FLORIDA. 

TEXAS. 

CLARENCE  F.  LOW,  Resident  Secretary. 

J.  G.  PEPPER,  Assistant  Secretary. 


SAN  FRANCISCO  OFFICE: 

422  California  Street. 

CALIFORNIA, 

NEVADA, 

OREGON, 

WASHINGTON, 

IDAHO, 

ARIZONA 

CHARLES  D.  HAVEN,  Resident  Manager. 

C.  MASON  KINNE,  Assistant  Secretary. 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  36  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch : Hartford,  Conn. 


Persona)  Accident.  Plate  Glass  Insurance. 

ATTENTION,  AQENT5  and  BROKERS  I 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies,  Call  on  or  address 

Central  Accident  Insurance  Company,  Pittsbnrg,  Pa. 

Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President;  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  CLARK,  Secretary; 
H.  M CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director; 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1.  1502,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.53  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,673,050.00.  “ 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany,  N.  Y.  J.  V.  Alexander.  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


Head  Office  for  the  United  States : 


EASTERN  AND  SOUTHERN  DEPARTMENTS, 


38  PINE  STREET,  NEW  YORK. 


GEORGE  W.  BABB,  Jr.,  Manager.  T.  A.  RALSTON.  Sub-Manager. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager. 

HARTFORD,  CONN. 


57  and  59 
William  Street, 

NEW  YORK. 


A,  G.  Mclhv&ine,  Jr, , Ma.na.ger> 
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OF"  NIEZW  YORK. 


Edward  W.  Scott.R=resident. 

fo'rY^oucv  V\o\jDe-RS  KUO  /\aeuTS. 

'SuecESeruL  Agents. *ndGxnti.cmcn  Sec«>ng  Rcmuner».tive  Business  Connections, 

MAY  Apply  to  the  Head  OrriCE.OR  any  or  The  Society’s  General  Agents. 


London  Assurance  Corporation, 

CHARTERED  A.  D.  1720. 

SURPLUS  IN  U.  S.  JAN.  i,  1901,  $838,698.68 

CHAS.  LYMAN  CASE,  Manager. 

4 Pine  Street,  - ....  New  York. 


THE 


Insurance  in  Force  December  31,  1900,  . . $221,032,536 

STEPHEN  H.  RHODES.  President. 

Roland  O Lamb,  8d  Vice- Pres,  and  Sec’y  ; Arnold  A.  Rand,  3d  Vice-Pres.; 
Robert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department ; Frank  B. 
Weeks,  Sup’t  of  Agencies,  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent. 

St.  Paul  Building,  New  York. 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  Mew  York. 


STATEMENT,  JANUARY  1 , 1901. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,563,778.00 

Reserve  for  Losses  under  adjustment 81,571.61 

Reserve  for  all  other  Claims 42,475,49 

Net  Surplus 2,275,975.38 


Total  Assets 


Fa.  Von  Bebnuth, 
Oeo.  B.  Edwards, 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


I Vice-Presidents. 


Charles  RmrEBAVER,  sec. 
Qustav  Eheb,  Asst,  sec. 


jv^orth  British  & Mercantile 

INSURANCE  COMPANY, 


Accident  Policies.  Heaitii  Policies. 

Large  Benefits,  Low  Bates,  Best  Commissions. 

December  3i,  1899: 

Assets,  - $779,385.45 

Surplus,  . - - - - 365,124.30 

KIMBALL  C.  ATWOOD,  Sec’y.  290  Broadway,  NEW  YORK. 


Capital,  $2,500,000. 


.\GENTS  WANTED, 


SURETY  ON  BONDS. 


American  Surety  Co., 

100  BROADWAY, 

New  York. 


Capital, 


$2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


ST A1  EMENl  DECEMBER  ji,  igoi. 


OF  LONDON  AND  EDINBURGH. 


Bstablished  1809. 


Resources  (including  Capital,  $2,500,000), $6,466,569.00 

Liabilities  (including  Reserve,  $591,552.89), 885,961.00 


OFFICE : 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON, 

Vice-  President . 


76  WILLIAM  STREET, 
NEW  YORK  CITY. 


Telephone:  Cortlandt  5395. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endoivments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365-91 

15,449,303-79 

26,691,442.17 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  GKEENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  AVELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  BV  the  state  of  new  YORK.) 

“ The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue,  New  York  city. 

JOHN  R.  HEGEMAN.  President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 

Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9-583.791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9.583.791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary 
Offices  in  New  York;  Fire,  Will 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


To  field  workers  . . . 


ADDRESS : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  fiberaf  first  year  and  renewaf 
commissions,  securing  not  only  immediate 
returns,  but  afso  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 


THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK.  N.  J. 


Hanover 

Agencies  Fire  Insurance  Company 

in  all  the  Principal  Places 

in  the  United  States.  OF  NEW  YORK. 


1826.  THE  1002. 

Pennsylvania  Fire  Insurance  Co. 

(9A  PHILADELPHIA. 

Cash  Capital, $400,000.00 

Re-insurance  and  all  Liabilities 3,009,112.00 

Surplus,  2,031 .651 -44 


Total  January  1,  1902, $5,440,663.64 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


AN  INSURANCE  NEWSPAPER. 


♦ 

♦ 


VoL,  LXVII.  SATURDAY,  AUGUST  9,  1902.  No.  6. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  Mutual  Life  of  Kentucky  has  been  sold  to  the 
Illinois  Life  of  Chicago,  after  the  customary  protesta- 
tion on  the  part  of  the  vendors  that  a proceeding  of 
that  kind  was  not  contemplated.  The  Mutual  Life  has 
been  hawked  about  the  country  by  the  individuals  in 
control  of  its  stock  for  the  past  year,  and  strong  efforts 
were  made  to  dispose  of  it  in  New  York  last  June  in 
several  directions.  Our  statement  of  the  fact  at  the 
time  was  flatly  contradicted  by  the  officers.  The 
condition  of  the  company  was  such,  however,  that  some 
change  was  inevitable.  Its  liabilities  were  crowding  its 
resources  and  its  surplus  fell  off  from  $191,509  in  1900 
to  $26,392  last  year.  We  see  it  stated  that  the  policy- 
holders are  dissatisfied  because  they  w’ere  not  consulted, 
and  that  they  may  take  legal  steps  to  oppose  the  merger. 
If  they  know  what  is  good  for  themselves,  however, 
they  will  rest  contented.  They  are  better  in  the  arms 
of  the  Illinois  Life,  which,  if  young,  is  vigorous  and 
hopeful,  which  the  old  Mutual,  after  thirty-seven  years 
of  slow  creeping,  was  not.  The  Illinois  Life,  originally 
an  assessment  company,  and  subsequently  licensed  as  a 
stipulated  premium  company,  was  reorganized  into 
regularity  in  1899.  It  is  a pushing  company,  and  this 
boost  to  its  assets  will  give  it  a position  of  some  im- 
portance in  the  West. 


The  foundation  stones  of  insurance  are  sincerity,  can- 
dor, equity.  Why  is  it,  then,  that  men  who  go  to  church 
regularly,  are  kind  to  their  wives  and  lead  moral  lives 
w'ill,  wdien  confronted  with  a business  inquiry,  say 
with  deliberation  what  they  know  is  not  true;  say  it 
with  faces  of  brass  and  nerves  of  iron?  Whenever  an 
insurance  company  is  in  trouble,  or  is  on  the  market 
for  sale,  or  is  about  to  reinsure,  the  fact  is  certain  to  be 
met  with  emphatic  denial  in  the  office  of  the  company 
concerned.  Two  flagrant  instances  of  this  have  oc- 
curred very  recently,  but  the  experience  is  perennial. 
We  recall  the  case  of  a newspaper  man  trying  to  get 
information  from  the  president  of  a company  about  to 
retire  from  business,  and  being  told  that  the  report  was 
a blankety  blank  lie.  All  the  while  the  reporter  had  the 
reinsurance  contract  in  his  pocket.  This  was  an  ex- 
hibition of  gall  on  the  part  of  the  president,  but  it  was 
also  the  commission  of  a sin,  which  the  good  book  says 
will  consign  the  perpetrator  to  a lake  which  burneth 
with  fire  and  brimstone.  With  these  awful  warnings 
before  the  presidents,  secretaries  and  managers  of  in- 
surance companies  we  wonder  at  their  temerity  in  the 


presence  of  gentlemen  of  the  press  seeking  for  news, 
which  at  best  cannot  long  be  withheld  from  the  public. 
Why  not  earn  their  respect  by  telling  the  truth,  even  if 
it  must  be  given  in  confidence.  The  confidence  will 
never  be  abused. 


The  prosperity  of  the'  country  gives  encouragement 
to  the  formation  of  new  insurance  companies;  that  of 
organizations  providing  indemnity  for  loss  by  fire  be- 
ing specially  stimulated  by  a demand  that  at  present 
outruns  the  supply.  Our  pages  during  the  past  six 
months,  or  since  the  beginning  of  the  year,  have  teemed 
with  reports  of  new  organizations,  perfected  or  con- 
templated. Many  of  the  latter  have  not  yet  materialized 
and  probably  will  not  do  so;  but  in  place  of  them 
others  are  coming  on  almost  daily.  We  have  made  up  a 
list  of  these  new  concerns  of  1902,  as  reported  to  date, 
which  appears  elsewhere  in  this  issue.  The  fire  insur- 
ance companies  number  thirty-seven,  with  unnumbered 
but  numerous  Lloyds,  good  and  bad.  There  are  four- 
teen newly  organized  or  proposed  life  insurance  com- 
panies, with  four  fraternal  orders  organized  on  the  legal 
reserve  plan.  The  new  surety  companies  number  four 
and  the  new  casualty  companies  the  same.  How  many 
of  this  aggregation  of  nearly  seventy  organizations  have 
come  and  will  come  to  stay?  Only  a few,  we  venture  to 
say.  Several  of  the  fire  companies  in  the  larger  cities 
have  a substantial  backing  and  will  secure  a foothold. 
Several  ambitious  projects  will  undoubtedly  fail  for  lack 
of  confidence  by  capital  in  their  promoters.  The  essen- 
tials of  success  in  a new  fire  insurance  corporation  are  a 
good  deal  of  money,  a good  deal  of  sand  and  a high 
class  underwriter.  The  last  two  are  difficult  to  realize. 
The  future  of  the  swarm  of  new  life  insurance  compa- 
nies may  be  predicted  with  even  greater  certainty.  The 
competition  of  the  older*  companies,  with  their  vast 
working  machinery  and  established  prestige,  will  be  too 
much  for  them  to  buck  against  successfully.  The 
Spectator  “Year  Book”  gives  the  names  of  twenty-three 
new  and  necessarily  small  life  insurance  companies  or- 
ganized in  the  five  years  ending  with  1901.  Add  to  these 
the  fourteen  organized  or  projected  so  far  this  year. 
The  struggle  of  these  weaklings  with  each  other  and 
their  stronger  competitors  for  business  over  a territory 
fiercely  canvassed  by  the  older  companies  can  have  but 
one  result  for  most  of  them.  There  will  be  survival  of  a 
few  fit;  the  others  will  disappear  in  reinsurances  or  re- 
ceiverships. 


The  act  of  the  Louisiana  Legislature  authorizing  the 
organization  of  a Fire  Prevention  Bureau  in  New  Or- 
leans, to  be  supported  by  the  fire  insurance  companies, 
has  met  with  some  opposition,  both  at  home  and  the 
headquarters  of  the  South  Eastern  Tariff  Association. 
The  letter  in  another  column  which  President  Janvier, 
of  the  Sun  insurance  company,  has  written  us  calls  at- 
tention to  a provision  in  the  act  which,  he  contends,  dis- 
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poses  of  the  charge  that  it  discriminates  in  favor  of  the 
local  companies  in  levying  the  tax  to  meet  the  expenses 
of  the  bureau,  and  explains  that  under  the  organic  law 
of  the  State  it  was  necessary  to  separate  the  two  classes 
of  companies  in  the  methods  of  applying  taxation,  al- 
though the  result  attained  was  the  same.  We  print  the 
section  of  the  law  prescribing  how  the  maintenance  tax 
shall  be  laid,  premising  with  the  statement  that  Section 
3 provides  that  when  a majority  of  the  local  companies 
and  a majority  of  the  non-local  companies,  acting  inde- 
pendently of  one  another,  shall  agree  to  unite  in  the 
formation  of  an  association,  then  if,  in  the  opinion  of 
the  Secretary  of  State,  the  terms  of  the  law  are  com- 
plied with  the  bureau  goes  into  legal  efifect: 

Sectio.n  4.  Be  it  further  enacted,  etc.,  That  it  shall  be  the  duty  of 
such  association,  upon  receipt  of  said  certificate,  to  furnish  the  Secretary 
of  State  with  a budget,  giving  a carefully • prepared  estimate  of  the  amount 
of  money  required  to  operate  the  bureau  for  the  period  between  the  date 
of  said  budget  and  the  first  day  of  January  next  following.  From  the 
total  sum  shown  by  said  budget  shall  be  deducted  such  contributions  as 
may  be  voluntarily  made  by  the  fire  insurance  companies  organized  under 
the  laws  of  this  State,  and  subscribing  to  the  constitution  and  by-laws 
of  the  said  association.  It  shall  then  be  the  duty  of  the  Secretary  of 
State  to  levy  and  collect  from  every  fire  insurance  company  organized 
under  the  laws  of  other  States  and  countries  and  regularly  licensed  to  do 
business  in  this  State,  a pro  rata  assessment  to  cover  the  deficit  of  the 
amount  necessary  to  operate  the  said  bureau  as  shown  by  said  budget. 
Such  assessments  shall  be  upon  the  premiums  collected  from  insurances 
upon  property  located  in  this  State,  as  shown  by  the  annual  statements 
of  the  companies  of  the  previous  year,  filed  with  the  Secretary  of  State, 
and  shall  be  in  tbe  same  proportion  of  said  premiums  as  the  voluntary 
contributions  of  the  fire  insurance  companies  organized  under  the  laws 
of  this  State  shall  bear  to  the  premiums  collected  by  said  companies  from 
insurance  on  property  located  within  this  State. 

Mr.  Janvier’s  point  that  the  law  limits  the  tax  which 
the  foreign  companies  are  forced  to  pay  to  the  propor- 
tion which  the  domestic  companies  agree  to  pay  is  well 
taken.  Nevertheless  the  law  in  its  present  form  does 
at  a certain  stage  permit  inequality,  because  if  five  of 
the  nine  local  companies  and  thirty-nine  of  the  seventy- 
two  foreign  companies,  being  a majority  of  each  class, 
agree,  and  the  association  becomes  active,  the  minority 
of  the  foreign  companies  not  joining  the  association, 
will  still  be  taxed,  while  the  minority  of  the  locals — 
their  contributions  being  voluntary — will  escape  taxa- 
tion. The  companies  of  other  States  and  countries 
which  do  not  believe  in  the  value  of  a bureau  and  re- 
fuse to  become  members  of  the  association  might  well 
object  to  this  partial  distribution  of  the  burden  as  well 
as  to  being  burdened  at  all  for  what  they  do  not  want. 
All  this  is  aside  from  the  question  whether  the  Fire  Pre- 
vention Bureau  is  desirable.  We  think  that  it  is;  but  it 
seems  as  if  something  more  is  needed  in  legislation  to 
take  from  the  law  the  appearance  of  injustice  in  the 
method  of  providing  for  the  cost  of  the  bureau. 


jfacts  ant)  ©pinlone. 


The  entire  business  of  the  Mutual  Life  Insurance  Company 
of  Kentucky,  whose  headquarters  were  at  Louisville,  has  been 
reinsured  by  the  Illinois  Life  insurance  company  of  Chicago. 
The  contract  was  completed  in  Louisville  on  August  i.  All  the 
policies  of  the  Mutual  Life  have  been  assumed  by  the  Illinois 
Life  under  their  original  terms  and  conditions  and  the  interests 
of  the  policyholders  will  not  be  affected  by  the  change.  The 
assets  of  the  Mutual  Life  on  January  i were  $3,078,920,  but  its 
surplus  was  down  to  $26,392,  a considerable  falling  off  from  the 
previous  year.  The  assets  of  the  Illinois  Life  were  $735-587  and 
its  surplus  was  $126,651.  The  two  companies  had  about  $32,000,- 
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000  insurance  in  force  on  August  i.  It  has  been  known  that  the 
parties  controlling  the  Mutual  Life  have  been  anxious  to  sell 
out  for  some  time,  and  the  company  was  offered  in  the  East 
several  weeks  ago.  The  Illinois  Life  will  continue  business,  it 
is  understood,  in  the  States  in  which  the  other  company  was 
entered  and  the  Illinois  Life  was  not,  and  will  rnaintain  a general 
agency  at  Louisville.  Since  the  deal  was  effected  a Louisville 
dispatch  of  Monday  says  that  the  policyholders  of  the  Mutual 
Life  are  by  no  means  pleased  with  the  merger  and  may  take 
steps  to  oppose  it.  They  claim  that  they  were  not  consulted,  and 
that  while  the  interests  of  the  stockholders  were  but  $100,000, 
theirs  were  over  $3,000,000.  It  is  stated,  however,  that  Insur- 
ance Commissioner  Chenault  was  called  into  consultation  by  the 
directors  and  consented  to  the  transaction.  The  Mutual  Life 
stockholders  received  $165  per  share. 

Unpleasantness  is  being  caused  in  New  York  insurance  of- 
fices by  a raid  on  the  companies  instituted  by  State  Auditor 
Coulter,  of  Kentucky,  to  ascertain  if  they  have  paid  taxes  on  all 
sums  subject  to  taxation  in  Kentucky.  The  Insurance  Field 
says: 

The  investigation  is  proceeding  under  the  authority  of  an  act  approved 
last  March  which  gives  the  auditor  power  to  examine  for  that  purpose.  As 
the  insurance  commissioner  also  has  the  power  to  examine  at  any  time,  it 
follows  that  companies  are  liable  to  costly  “smelling”  visits  at  any  time 
from  two  sources.  Auditor  Coulter’s  present  examination  is  for  the  real 
purpose  of  discovering  on  what  basis  he  can  fix  the  value  of  the  “fran- 
chise” of  each  company  for  the  purpose  of  imposing  taxation  on  the 
“franchise”  in  addition  to  the  taxes  heretofore  collected.  He  has  an- 
nounced that  these  back  taxes  will  bring  $400,000  into  the  State  treasury, 
which  shows  that  he  has  an  optimistic  view  of  what  constitutes  the  value 
of  a “franchise.”  All  his  examinations  are  conducted  at  the  expense  of 
the  companies,  since  the  law  especially  provides  that  in  no  event  shall 
the  State  be  liable  for  any  of  the  expense.  He  has  employed  Haskins  & 
Sells,  a firm  of  expert  accountants  in  New  York  city,  to  make  the  exam- 
inations he  has  directed,  and  the  Provident  Savings  Life  and  the  Home 
Fire  insurance  company  of  New  York  are  being  examined,  with  all  the 
other  New  York  companies  of  any  description  doing  business  in  Kentucky 
to  be  taken  up  as  soon  as  possible.  This  means  a heavy  expense,  and, 
more  than  that,  it  means  that  Auditor  Coulter  is  gathering  information 
to  back  the  prosecution  of  his  suits  against  the  insurance  companies  for 
back  taxes  on  their  “franchise”  value,  which  will  come  up  for  trial  at 
Frankfort  in  the  autumn. 

In  his  annual  report  on  the  fire  insurance  business  in  the  Do- 
minion, the  Insurance  Superintendent  of  Canada  says  of  the  ex- 
perience of  the  companies  on  Canadian  business  in  the  past 
twenty-six  years: 

It  will  be  seen,  from  an  examination  of  the  table  given  below,  that  an 
adverse  balance  was  in  existence  from  the  year  1877  till  the  end  of  the  year 
1886,  due  to  the  exceptional  circumstances  of  the  conflagration  at  St.  John 
in  the  first  mentioned  year — when  the  losses  paid  by  British  companies 
amounted  to  almost  $5,000,000;  that  such  adverse  balance  was  reversed  at 
the  end  of  the  year  1887,  when  a favorable  balance  of  $341,938  was  shown, 
and  that  this  favorable  balance  increased  thereafter,  from  year  to  year 
(with  the  exception  of  the  year  1893)  close  of  1899,  when  it 

amounted  to  $5,029,980.  In  1900  the  loss  by  the  British  companies  on  ac- 
count of  the  Ottawa  and  Hull  conflagration  amounted  to  over  $2,500,000. 
To  this  is  due  the  large  deficit  of  that  year,  $1,365,476,  wiping  out  the 
savings  of  the  preceding  four  years,  and  reducing  the  favorable  balance 
at  the  end  of  1900  to  $3,664,504,  which  sum  has  been  still  further  reduced 
to  $3,512,636  at  the  end  of  1901.  If  we  take  into  consideration  the  increase 
in  the  unearned  premiums  from  the  end  of  1875  to  the  end  of  1901,  which 
amounts  to  $3,314,463,  it  will  be  seen  that  the  actual  earnings  of  these 
companies  in  Canada  on  their  underwriting  account  for  the  past  twenty-six 
years  have  been  less  than  $200,000. 

The  Insurance  Index,  of  London,  has  a picture  of  the  corona- 
tion illumination  of  the  London  office  of  the  Mutual  Life  insur- 
ance company  of  New  York,  and  says: 

It  is  pleasant  to  note  that  one  of  the  most  effective  and  splendidly  ar- 
ranged illuminations  at  this  point  was  that  of  the  Mutual  Life  insurance 
company  of  New  York,  an  illustration  of  which  we  give.  We  are  almost 
tempted  to  speak  of  American  loyalty,  but  even  if  we  made  such  a slip  it 
would  be  forgivable  in  view  of  the  thoroughness  with  which  Americans 
have,  in  recent  years,  joined  with  us  in  our  sorrows  and  in  our  joys. 
The  United  States,  itself  the  greatest  offshoot  of  these  islands,  cannot  fail 
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to  have  felt  a genuine  throb  of  admiration  at  the  manner  in  which  our 
later  colonies  have  stood  by  the  empire  in  time  of  trial,  for  the  ties  of 
kinship  are  yet  unbroken.  And  so  it  was  natural  to  find  the  British  flags, 
the  British  shields,  decorating  the  Mutual  Life  insurance  company  of 
New  York,  intertwined  with  the  Stars  and  Stripes,  which  are  now  as  fa- 
miliar here  as  across  the  Atlantic.  It  is  impossible  to  regard  this  com- 
pany as  a foreign  office,  for  in  everything  it  seems  to  have  but  one 
thought  with  ourselves. 

The  July  loss  in  the  United  States  and  Canada,  according  to 
the  record  kept  by  the  Journal  of  Commerce,  was  $10,028,000. 
The  following  are  the  comparisons  of  the  first  seven  months  of 


the  year: 

1900.  1901.  1902. 

January  $11. 755. 300  $i6.574.95°  $15,032,800 

February  15,427,000  13,992,000  21,010,500 

March  13,349,200  15,036,250  12,056,600 

April  25,727,000  11,352,800  13,894,600 

May  15,759,400  22,380,150  14,866,000 

June  21,281,000  9,590,000  10,245,350 

July  13,609,100  15,740,000  10,028,000 


Total  $116,908,000  $104,666,150  $97,133,850 


It  will  be  seen  that  the  year  improves  as  it  grows  older,  and  that 
already  the  record  is  below  that  of  1901  and  1900. 

In  the  suit  of  E.  A.  Goddard,  administrator  of  the  estate  of 
William  H,  Goddard,  against  the  Manhattan  Life  insurance 
company,  to  recover  $15,000  on  two  policies  on  the  life  of  Wil- 
liam H.  Goddard,  at  Louisville,  Ky.,  Judge  O’Doherty  on  July 
29  handed  down  an  opinion,  in  which  he  sustains  the  demurrer 
to  the  amended  petition  and  overrules  the  demurrer  to  the  reply. 
Judge  O’Doherty  held  that  a verbal  contract,  made  by  Goddard 
with  the  company’s  agent,  is  void.  It  was  claimed  that  the 
agent  agreed  that  the  policies  should  go  into  effect  at  the  time 
the  contract  of  insurance  was  entered  into,  whereas  the  policy 
expressly  stipulated  that  it  was  not  to  be  effective  until  it  had 
been  issued.  The  decision  is  a victory  for  the ‘company. 

Some  of  the  Chicago  managers  are  complaining  of  the  com- 
petition of  London  Lloyds,  claiming  that  it  is  securing  the  best 
part  of  the  large  risks,  while  they  have  to  take  what  they  can 
get.  Their  indignation  has  been  rearoused  by  the  fact  that  the 
Lloyds  was  on  the  building  of  the  Lipton  plant  at  the  Union 
Stock  Yards  for  $25,000.  but  did  not  have  a dollar  on  the  stock, 
where  most  of  the  loss  was  and  was  likely  to  be.  The  concern 
lags  onto  the  company  inspections  and  rates,  pays  no  taxes  and 
seems  to  be  cornering  the  best  of  the  business,  say  these  un- 
happy ones.  Some  of  the  companies  upon  whose  rates  the 
Lloyds  policies  are  based  are  refusing  hereafter  to  give  mer- 
chants a certificate  of  insurance,  in  order  that  they  may  place 
their  Lloyds  lines. 

Six  fire  insurance  companies  have  withdrawn  from  Paterson, 
N.  J.  Mr.  S.  S.  Sherwood,  insurance  agent,  said  to  the  Paterson 
News: 

Paterson  is  an  unprofitable  field  for  fire  insurance  companies.  It  has 
been  so  for  twenty-five  or  thirty  years,  and  that  is  why  a number  of  com- 
panies are  withdrawing  from  this  city,  and  is  also  why  others  intend  to  go 
away  from  Paterson.  Leaving  out  the  big  fire  of  February,  the  losses 
sustained  here  when  compared  to  the  amount  of  premiums  paid  in  and 
the  agents’  compensation  and  other  expenses,  do  not  warrant  the  man- 
agers of  some  companies  retaining  agencies  here.  It  would  not  do  for  me 
to  tell  you  what  companies  have  withdrawn.  That  would  not  be  good  pol- 
icy on  my  part.  But  I can  tell  you  that  a number  of  those  companies 
are  already  out  of  the  city,  and  others  are  figuring  on  leaving  because 
there  is  no  money  in  the  business  in  this  town.  In  fact,  there  has  not 
been  much  money  for  any  of  the  agents  in  the  last  four  years. 

A JOINT  circular  has  been  issued  to  the  companies  by  the  of- 
ficers of  the  Illinois  State  Board  and  the  Illinois  Field  Club, 
signalizing  the  end  of  the  serious  trouble  at  Springfield.  It  an- 
nounces that  A.  R.  Melton,  who  was  rater  there  following  the 
retirement  of  A.  S.  Sherwood,  out  of  which  most  of  the  trouble 


grew,  had  resigned,  and  that  a joint  committee  had  selected  and 
installed  A.  R.  Weir  as  his  successor.  Mr.  Weir  has  had  long 
experience,  having  been  compact  manager  at  Omaha  and  Coun- 
cil Bluffs,  and  the  field  men  ask  the  co-operation  of  the  com- 
panies in  continuing  good  conditions  at  Springfield,  now  that 
co-operation  of  the  field  organizations  has  become  an  accom- 
plished fact. 

From  figures  reported  in  the  Insurance  Herald,  of  Atlanta,  the 
following  table  has  been  compiled  of  fire  insurance  loss  ratios 
in  Georgia  cities  for  the  eight  years  ending  April  30,  1902: 

Per 

Premiums.  Losses.  Cent. 


Atlanta  $3,369,482  $2,159,653  63.1 

Savannah  3.394.417  1,879,812  55.4 

Augusta  1,540,285  1,541,146  loo.i 

Macon  1,413,633  1,046,635  74.0 

Columbus  810,070  656,249  81.0 

Brunswick  415,908  309,486  74.4 

Rottie  307,412  224,254  72.9 

Athens  380,458  160,452  42.2 

Albany  316,995  238,066  75.1 


The  contention  between  the  Tariff  Association  companies 
and  the  locals  at  Greensboro,  N.  C.,  according  to  a dispatch 
from  that  city,  has  been  “settled”  by  Insurance  Commissioner 
Young,  of  North  Carolina,  who  went  there  and  learning  that 
certain  companies  had  notified  citizens  that  they  must  give 
up  their  Greensboro  company  policies  or  the  other  policies 
would  be  cancelled,  induced  the  senders  to  withdraw  the  notices. 
The  commissioner  said  that  the  differences  were  in  a fair  way  to 
be  removed  to  the  mutual  satisfaction  of  all  concerned,  but  de- 
clined to  state  what  the  terms  were.  Meanwhile  the  Greensboro 
companies  are  raising  the  capital,  in  conjunction  w^th  citizens, 
to  start  another  local  company  with  $50,000  capital. 

The  monthly  bulletin  of  the  Fidelity  and  Casualty  Company 
says  that  a large  number  of  accidents  are  due  to  looking  into 
elevator  shafts.  “Elevators  at  the  present  time  are  almost  noise- 
less in  their  operation.  They  give  no  warning  of  their  approach. 
When  a person  looks  into  a shaft  he  naturally  looks  down  in- 
stead of  up,  and  in  any  case  cannot  see  both  ways  at  the  same 
moment.  Under  these  circumstances  the  practice  is  very  dan- 
gerous. When  an  elevator  strikes  a person  it  is  of  course  almost 
sure  to  cause  a fatal  accident.  This  practice  of  looking  into  ele- 
vator hoistways  should  never  be  countenanced  or  permitted.” 

The  superintendent  of  inspections  for  the  governing  com- 
mittee of  the  Western  Union,  Charles  F.  Simonson,  held  a 
school  of  instruction  at  Indianapolis  on  Monday  for  the  benefit 
of  the  members  of  the  Indiana  Field  Club  and  the  Indiana 
State  Board,  which  are  to  co-operate  in  the  application  of  the 
new  schedules  as  the  Illinois  field  men  have  done.  A number 
of  changes  have  been  made  in  the  frame  mercantile  schedule, 
which  has  removed  some  of  the  objections  brought  against  it 
by  the  Illinois  field  men  who  had  practical  experience  in  its 
application. 

The  question  having  been  submitted  to  ex-Judge  Wm.  Rum- 
sey.  of  the  New  York  Supreme  Court,  for  an  opinion  as  to  the 
legality  of  the  guaranty  given  by  fire  insurance  companies  to 
the  policies  of  their  “annexes.”  his  reply  has  been  in  the  nega- 
tive. Following  a long  discussion  of  the  question,  he  says: 

My  conclusion,  therefore,  is  that  the  Union  Assurance  Society  has  no 
power,  under  the  statutes  of  this  State,  to  guarantee  a policy  issued  by 
the  Victoria  Fire  insurance  company,  and.  therefore,  its  effort  to  do  so, 
being  beyond  its  power,  is  void  and  imposes  no  obligation  upon  the  Union 
Assurance  Society  and  adds  nothing  to  the  value  of  the  policies  of  the 
Victoria  Fire  insurance  company. 

The  Tolland  County  Mutual  Fire  insurance  company  of 
Tolland.  Conn.,  which  was  organized  in  1828,  has  advised  its  pol- 
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icyholders  to  cancel  their  risks  and  to  reinsure  in  a stronger 
company.  The  company  states  that  its  financial  condition  is  such 
that  the  interests  of  the  policyholders  will  be  promoted  by 
transferring  their  risks.  The  net  ledger  assets  of  the  corpo- 
ration decreased  during  1901  from  $30,722  to  $10,115.  Its  risks 
aggregate  $3,940,346.  The  company  has  operated  chiefly  in  the 
eastern  section  of  Connecticut. 

Member.s  of  the  Grain  Dealers’  National  Association  at  a 
meeting  held  in  Chicago  this  week  arranged  to  organize  the 
Grain  Dealers  National  Mutual  Fire  insurance  company  and 
carry  their  own  risks.  The  headquarters  will  be  at  Indianapolis. 
C.  A.  McCotter,  special  agent  of  the  Millers  National  Associa- 
tion, of  Chicago,  and  an  expert  on  grain  in.surance,  will  be  sec- 
retary and  treasurer,  and  he  has  resigned  from  the  Millers  Na- 
tional, to  take  effect  August  15.  It  is  expected  to  have  the  new 
company  ready  for  operation  in  September. 

There  will  be  a meeting  of  the  International  Acetylene  Asso- 
ciation at  Chicago  August  ii,  12  and  13.  at  which  many  papers 
will  be  read  by  experts.  Among  the  subjects  will  be:  “Foreign 
Acetylene  Associations  and  Their  Work,”  “Town  Lighting  from 
Automatic  Generators,”  “A  Review  of  the  Burner  Situation,” 
“Acetylene  Possibilities  at  the  Louisiana  Purchase  Exposition,” 
“Recent  Developments  in  the  Use  of  Acetylene  Under  Pres- 
sure,” “Insurance  as  Related  to  the  Acetylene  Generator  Manu- 
facturer.” by  L.  J.  Wing,  New  York. 


Nearly  all  the  Western  departments  made  money  in  July, 
although  losses  in  Chicago  were  unusually  heavy,  says  our  Chi- 
cago correspondent.  The  comparison  with  last  year  is  much 
improved  by  the  fact  that  then  a general  drouth  was  prevailing 
all  over  the  West  and  Southwest,  and  fires  were  disastrously 
numerous  in  unprotected  towns  and  on  farm  property.  This  is 
somewhat  offset,  however,  by  the  fact  that  tornado  and  lightning 
losses  are  unusually  numerous  in  this  wet  season. 


Two  new  fire  insurance  companies  are  talked  of  in  Memphis. 
One  a mutual,  the  other  a stock  company,  in  which  D.  A. 
Fisher,  the  local  agent,  is  interested.  Mr.  Fisher  denies  the  re- 
port of  the  local  dailies  that  his  proposed  company  is  to  have 
$600,000  capital,  but  he  thinks  there  is  a demand  for  another 
Tennessee  company,  with  a fair  sized  capital.  He  would  not 
locate  it  at  Memphis,  however. 


The  E.  E.  Clapp  & Co.,  agency  of  the  accident  and  health 
departments  of  the  Fidelity  and  Casualty  Company  of  New 
York  turned  in  to  the  company  $86,483  more  cash  the  first  six 
months  of  1902  than  for  the  corresponding  period  last  year.  The 
last  six  months  of  the  year  the  agency  expects  to  make  an  in- 
crease of  $80,000,  which  will  give  it  $650,000  of  premiums  for 
the  year. 


The  defalcation  of  Charles  A.  Perkins,  cashier  of  the  Cedar 
Rapids  office  of  the  Northwestern  Mutual  Life  insurance  com- 
pany of  Milwaukee,  will  run  over  $80,000.  The  loss  will  fall 
upon  General  Agent  H.  A.  Miinger,  and  not  on  the  company. 
Perkins  lost  the  money  in  speculation.  He  has  turned  over  all 
his  securities,  which  have  a face  value  of  $100,000,  to  Mr. 
Munger. 


The  Insurance  Directory  of  Greater  New  York,  Newark, 
Elizabeth,  Jersey  City,  Bayonne  and  Hoboken,  with  other  useful 
information,  has  been  issued  for  1902-3  by  the  Insurance  Record, 
New  York.  The  directory,  now  in  its  twenty-first  year,  has 
been  remodeled,  enlarged  and  greatly  improved.  It  is  hand- 
somely printed  and  well  worth  the  dollar. 


The  Westminster  Gazette  says  that  “speculators  in  American 
railroads”  are  growing  nervous  and  are  protecting  themselves 
by  insuring  the  life  of  Mr.  J.  Pierpont  Morgan.  They  are  pay- 
ing a premium  of  9 per  cent,  per  annum.  Policies  on  Mr. 
Morgan’s  life  have  been  taken  out  for  a period  of  three  months 
only  at  a premium  of  45  shillings  per  £100. 

The  Illinois  Court  of  Claims  met  on  Monday,  but  the  applica- 
tions of  the  fire  insurance  companies  for  the  return  of  $315,000, 
paid  the  State  early  in  the  year  under  the  2 per  cent,  tax  law, 
which  was  soon  after  declared  unconstitutional,  did  not  come 
up.  Many  of  the  attorneys  are  away,  and  the  necessary  briefs 
had  not  been  filed  in  all  cases. 

One  John  G.  Neely,  agent  for  the  United  States  Mutual  Life 
Insurance  Company  of  South  Carolina,  has  been  arrested  in 
that  State,  charged  with  obtaining  money  under  false  pretenses. 
The  concern  is  alleged  to  be  a fake,  and  Neely  secured  business 
by  offering  to  insure  for  one-fourth  the  premiums  charged  by 
other  companies. 

The  agency  of  the  Nassau  Fire  of  Brooklyn  in  Boston  was 
yesterday  transferred  from  Cyrus  Brewer  & Co.  to  Patridge  & 
Macullar.  The  policy  of  the  Nassau  in  that  territory  has  hitherto 
been  very  restricted,  and  it  is  intended  to  operate  the  company 
in  future  in  New  England  upon  much  broader  lines. 

The  Illinois  field  men  are  feeling  much  encouraged  over  the 
situation  since  their  plan  of  co-operation  went  into  effect.  The 
American  Fire  of  Philadelphia,  one  of  the  most  important  of 
the  non-Union  companies  not  co-operating  with  the  Field  Club, 
has  applied  for  membership. 

The  semi-annual  statement  of  the  German-American  insurance 
company  of  New  York  shows  a great  increase  in  assets  and  sur- 
plus in  the  past  six  months.  The  figures  of  July  i are:  Assets, 
$9'94S,022;  increase,  $525,565.  Surplus,  $4,632,714;  increase, 
$139,577- 

The  ^Etna  Life  insurance  company,  liability  department,  has 
opened  offices  in  the  Continental  Building  at  46  Cedar  street. 
New  York,  and  is  now  prepared  to  transact  liability  insurance 
I business. 

j The  executive  committee  of  the  South  Eastern  Tariff  Asso- 
ciation will  push  the  revision  of  rates  in  its  territory  with 
vigor,  so  that  the  new  tariffs  will  be  in  effect  for  the  fall  busi- 
ness. 

The  removal  of  the  headquarters  of  the  Southern  depart- 
ment of  the  Royal  insurance  company  from  Louisville  to  At- 
lanta is  expected  to  take  place  during  the  coming  autumn. 

A NEW  stock  plate  glass  insurance  company  is  being  promoted 
at  Chicago  by  Louis  N.  Becker,  formerly  of  the  firm  of  Adolph 
Loeb  & Son. 

The  Pacific  Coast  department  of  the  Northern  of  London 
is  to  be  absorbed  by  the  Western  department,  with  headquarters 
at  Chicago. 

The  Union  Casualty  and  Surety  of  St.  Louis  has  been  licensed 
to  do  a life  insurance  business  in  Missouri  by  Superintendent 
Yates. 

The  Mutual  Reserve  Life  insurance  company  of  New  York 
has  been  licensed  to  do  business  in  the  State  of  Indiana. 

Eire  insurance  companies  are  cancelling  at  Jackson,  Ky.,  on 
account  of  recent  incendiary  fires. 
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Agency  Appointments. 

American  Surety  Company:  Samuel  K.  Bland,  of  Louisville,  superintend- 

ent for  Kentucky. 

British  American  of  New  York:  B.  H.  Hart,  special  agent  for  Kentucky 

and  Tennessee. 

Commercial  Union  of  London:  W.  O.  Chamberlain,  special  agent  for 

Wisconsin. 

National  Fire  of  Hartford:  James  & Parsons,  Cleveland,  Ohio,  transferred 
from  Everts,  Tremaine  & Co. 

Northwestern  National:  A.  E.  Miller,  manager  for  the  New  York  metro- 
politan district. 

Philadelphia  Underwriters:  Jf.  B.  Coiistans,  St.  Paul,  Minn.,  transferred 

from  Eaton  & Woodburn. 

Springfield  Fire  and  Marine:  Weed  & Parker,  St.  Paul,  Minn.,  sole 
agents,  the  agency  of  H.  B.  Constans  being  discontinued. 

United  States  Life:  Thomas  C.  Lee,  Lowell,  Mass. 


Capt.  Anselm  B.  Denton,  of  St.  Louis,  district  superintendent  of  agents 
of  the  Connecticut  Mutual  Life,  who  had  been  in  the  service  of  that 
company  twenty-eight  years,  died  in  a railroad  car  on  a Burlington 
train  near  St.  Joseph,  Mo  , on  July  26,  from  heart  failure.  He  had  ap- 
parently gone  to  sleep  in  his  seat,  and  when  the  train  hand  attempted 
to  arouse  him  he  was  found  to  be  dead.  He  was  a graduate  of  the 
University  of  Michigan,  a veteran  of  the  Civil  War  and  sixty  years  old. 

Mr.  A.  M.  Potter,  founder  of  the  Red  Cross  fraternal,  which  got  into 
trouble  and  was  reinsured  in  the  Bankers  L^nion  of  the  World,  of 
which  Mr.  Potter  was  made  vice  president,  was  found  unconscious  in  a 
Des  Moines  hotel  on  Saturday,  suffering  from  chloral  poisoning.  He 
died  in  a short  time,  and  his  friends  think  that  he  was  drugged.  Mr. 
Potter  had  been  having  a great  deal  of  trouble,  growing  out  of  the 
reinsurance  of  the  Red  Cross  in  the  Bankers  Union. 

Vice  President  James  H.  Hyde,  of  the  Equitable  Life,  has  been  decorated 
by  the  French  Government  with  the  rosette  of  Officer  of  Public  In- 
struction, as  a recognition  of  his  Franco-American  educational  efforts. 
It  is  announced  that  Mr.  Hyde  will  bear  the  expense  to  enable  two 
French  students  to  go  yearly  to  Columbia  University,  which  will  send 
two  of  its  students  to  study  at  the  Sorbonne,  Paris.  The  plan  will  be 
extended  to  Chicago  and  elsewhere. 

Mr.  Charles  S.  Clark,  formerly  Illinois  manager  of  the  American  Union 
Life,  and  lately  superintendent  of  agents  for  the  Security  Mutual,  died 
at  St.  Luke’s  Hospital,  in  Chicago,  Saturday  evening,  from  paralysis. 
He  was  fifty  years  old,  and  had  been  a resident  of  Chicago  for  nearly 
twenty  years.  The  body  was  taken  to  his  old  home  in  Tennessee  for 
interment. 

Mr.  Granger  Smith,  until  recently  a member  of  the  Chicago  insurance 
agency  firm  of  Smith,  Miller,  Whitney  & Barbour,  attempted  to  commit 
suicide  by  shooting  himself  in  the  head  at  Waukegan  July  29.  His 
wound  was  serious  but  not  fatal.  He  gave  insomnia  as  the  cause. 

Manager  Jacobi,  of  the  home  office  of  the  Prussian  National,  is  visiting 
the  United  States  headquarters  at  Chicago.  Manager  Letton  has  John 
F.  Rice,  Eastern  general  agent,  and  a number  of  the  leading  field  men 
there  for  a conference  with  him. 

Mr.  Emil  Schwab,  the  well  known  Boston  insurance  journalist,  has  been 
attending  a convention  of  the  International  Press  Clubs  at  Berne,  in 
Switzerland,  as  a delegate  from  the  Boston  Press  Club. 

Mr.  Andrew  J.  Healey,  insurance  agent  at  Scranton,  Pa.  died  there  July 
29,  from  pernicious  anasmia,  aged  forty-six  years.  He  was  in  robust 
health  until  four  months  before  his  death. 

Secretary  A.  E.  Miller,  of  the  Stuyvesant  insurance  company  of  New 
York,  has  resigned  to  become  metropolitan  branch  manager  for  the 
Northw'estern  National  of  Milwaukee. 

Mr.  Charles  R.  Arents,  insurance  broker,  of  New  York,  died  in  Brooklyn 
from  typhoid  fever  on  W'ednesday  night.  He  had  been  in  the  insur- 
ance business  since  1878. 

Mr.  George  E.  Dunbar,  the  Pittsburgh,  Pa.,  agent  of  the  Bankers  Life, 
died  in  a Cleveland  street  car  on  Monday  from  heart  disease.  He  was 
sixty  years  old. 

Dr.  Edwin  W.  Dwight  has  been  appointed  assistant  medical  examiner 
of  the  New  England  Mutual  Life  to  succeed  the  late  Dr.  John  Homans, 
second. 

Messrs.  W.  L.  Nelson  & Co.,  general  insurance  agents  at  Helena.  Ark., 
have  removed  their  headquarters  to  Memphis,  Tenn. 

Mr.  Sylvan  B.  Phillips  has  been  appointed  assistant  secretary  of  the  Union 
Mutual  Life  insurance  company  of  Maine. 


Communications. 


The  New  Orleans  Fire  Prevention  Bureau. 


To  the  Editor  of  The  Weekly  Underwriter: 

Dear  Sir — In  your  issue  of  the  26th  ult,  there  appears  an 
editorial  notice  of  and,  comment  upon  the  ‘‘Fire  Prevention 
Bureau”  law  enacted  by  the  General  Assembly  of  Louisiana 
during  its  late  session. 

You  state  that  ‘‘the  amount  of  the  contributions  -toward  the 


expense  of  conducting  the  Bureau  shall  be  by  the  Louisiana 
companies  what  it  pleases  them  to  give,  and  the  deficit  must 
be  made  up  by  the  other  companies,  whether  they  are  mem- 
bers of  the  organization  or  not.” 

Neither  the  spirit  (which  seems  to  have  been  strangely  mis- 
understood) nor  the  language  of  the  statute  bears  out  the  con- 
clusion that  the  law  contemplates  that  there  shall  be  any  differ- 
ence whatever  between  the  proportionate  contributions  made 
to  defray  the  expenses  of  operating  the  Bureau,  whether  such 
contributions  be  voluntary  or  compulsory. 

The  language  of  the  law  upon  this  point  is  plain,  and  is  open, 
in  my  opinion,  to  but  one  interpretation,  for  while  it  is  stated 
that  the  contributions  from  companies  organized  under  the  laws 
of  the  State  shall  be  voluntary,  it  provides  that  the  enforced 
assessment  from  companies  organized  under  the  laws  of  other 
States  or  countries  “shall  be  in  the  same  proportion”  of  their 
premiums  “as  the  voluntary  contributions  of  the  fire  insurance 
companies  organized  under  the  laws  of  the  State  shall  bear  to 
the  premiums  collected  by  said  companies  from  insurances  on 
property  located  within  the  State.” 

Fcr  instance,  if  the  Sun  insurance  company  of  New  Orleans 
only  voluntarily  contributed  say  $100,  no  greater  amount  could 
be  assessed  against  any  foreign  company  (by  “foreign”  I m^an 
any  company  not  organized  under  the  laws  of  the  State)  than 
the  amount  realized  by  applying  to  its  Louisiana  premiums  the 
ratio  which  $100  would  bear  to  the  business  of  the  Sun  insur- 
ance company  in  Louisiana.  Under  the  law  every  company  is 
on  the  same  level,  and  no  company  could  be  compelled  to  pay 
more  in  proportion  than  any  other,  whether  local  or  foreign. 

Under  our  organic  law  the  Legislature  is  not  competent  to 
delegate  its  tax  levying  power  to  any  private  organization,  but 
under  its  police  power  the  State  may  impose  upon  corporations 
from  other  States  or  countries  conditions  precedent  to  granting 
to  such  corporations  the  right  to  do  business  in  the  State.  In 
the  opinion  of  the  legal  advisers  of  those  who  drew  up  and 
pushed  the  bill,  it  was  necessary  to  make  separate  the  local  from 
the  foreign  companies,  and  to  leave  it  optional  with  the  former 
to  make  such  contributions  as  it  might  please  them  to  make. 

To  make  the  law  perfectly  fair,  however,  under  such  condi- 
tions, it  was  provided  that  enforced  assessments  should  be  in 
I he  same  ratio  to  premiums  as  the  voluntary  contributions.  And 
in  order  to  prevent  any  one  class  of  companies  from  controll- 
ing the  question  as  to  organization,  it  was  provided  that  there 
could  be  no  such  organization  unless  a majority  of  the  local 
companies,  and  a majority  of  the  agency  companies  should  con- 
jointly agree  to  foim  such  organization,  and  this  agreement 
must  be  renewed  each  year  in  the  same  manner. 

I cannot  see  how  anyone  can  charge  that  this  is  a “partisan” 
law,  or  that  it  is  “class  legislation.”  The  local  companies  can- 
not control  unless  a majority  of  the  agency  companies  agree 
to  allow  them  to  do  so,  nor  can  the  agency  companies  unless 
the  local  companies  are  willing.  If,  after  forming  such  an  or- 
ganization, either  side  should  find  that  the  other  has  become 
possessed  of  some  undue  advantage  and  proposes  to  exercise  it. 
then,  at  the  termination  of  the  year,  the  side  which  has  had 
the  disadvantages  simply  declines  to  go  on  and  the  organization 
dies. 

In  this  country  the  rule  of  the  majority  governs.  That  spirit 
permeates  all  of  our  institutions,  public  and  private,  and  the 
Fire  Prevention  Bureau  law  recognizes  that  principle  and  is 
framed  upon  it.  The  law  is  permissive — not  compulsory.  In 
my  humble  opinion  it  may  be  used  to  great  advantage,  but  if  a 
majority  of  the  local  companies,  and  a majority  of  the  agency 
companies,  each  majority  reaching  its  conclusion  separately  and 
then  acting  conjointly,  do  not  want  it,  no  power  on  earth  can 
compel  them  to  take  it. 

I understand  that  some  of  the  local  companies  in  New  Or- 
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leans  have  condemned  the  law  because  they  think  they  see  in 
It  some  insidious  attempt  on  the  part  of  the  wily  agency  com- 
panies “to  do  them  up,”  while  some  of  my  frends  in  Atlanta 
regard  it  as  a scheme  to  help  the  local  companies  1 
I submit  that  an  impartial  and  calm  reading  of  the  law  will 
justify  neither  conclusion,  but  on  the  contrary  will  support  my 
opinion  that  it  is  a scheme  which,  if  honestly  put  into  execu- 
tion, may  greatly  benefit  our  business  in  this  State. 

Respectfully  yours,  Charles  Janvier. 

New  Orleans,  La.,  August  2,  1902. 


(IDiscellani?. 


Proposed  International  Fire  Exhibition. 

The  following  is  the  prospectus  of  the  International  Fire 
Exhibition  which  it  is  proposed  to  hold  at  Earl’s  Court,  Lon- 
don, under  the  auspices  of  the  British  Fire  Prevention  Commit- 
tee from  May  to  October,  1903.  It  is  to  be  under  the  manage- 
ment of  the  London  Exhibitions,  Limited: 

Owing  to  the  increasing  interest  displayed  in  questions  pf 
fire  protection,  the  British  Fire  Prevention  Committee  has  been 
invited  to  aid  in  organizing  an  International  Fire  Exhibition  in 
London,  to  take  place  May  to  October,  1903.  The  whole  oT  the 
business  arrangements  will  be  undertaken  by  the  London  Ex- 
hibitions, Limited,  whose  extensive  buildings  and  gardens  at 
Earl’s  Court  will  be  entirely  devoted  to  this  exhibition. 

The  organizers  of  the  exhibition  will  be  assisted  by  an  in- 
fluential advisory  council,  representing  all  the  interests  involved, 
and  special  sub-committees  will  be  formed  in  different  foreign 
countries  with  the  view  of  making  the  international  element 
thoroughly  representative. 

Every  possible  effort  will  be  made  to  insure  that  the  exhibi- 
tion shall  be  eminently  practicable  and  instructive,  and  present 
an  exhaustive  picture  of  everythine  relating  to  the  subject. 

The  classification  of  exhibits  into  groups  and  divisions  \yill 
receive  most  careful  attention;  the  question  of  fire  preventive 
methods  of  building  construction  and  equipment  will  be  ac- 
corded equal  importance  with  the  question  of  fire  brigade  work 
and  organization. 

As  one  of  the  objects  of  the  exhibition  will  be  to  trace,  step 
by  step,  the  progress  of  fire  protection  from  past  to  present, 
there  will  also  be  an  historical  and  literary  section,  including  an 
art  gallery  for  the  illustration  of  the  gradual  development  of 
the  subject. 

It  is  the  intention  of  the  British  Fire  Prevention  Committee 
to  arrange  for  a series  of  diplomas  for  medals  to  be  awarded 
to  exhibitors  in  the  different  groups  and  classes;  but  in  order 
to  enhance  the  value  of  the  distinction,  these  awards  will  be 
strictly  limited  in  number,  and  only  issued  with  the  aid  of  juries 
with  high  expert  knowledge. 

The  London  Exhibitions,  Limited,  will  provide  floor  space 
at  the  rate  of  4s.  per  foot  super  (with  a minimum  charge  of 
£40),  and  exhibitors  will  incur  no  further  expense  beyond  the 
porterage  of  their  exhibits  and  the  equipment  of  their  stand. 
In  view  of  the  fact  that  the  exhibition  buildings  are  admirably 
fitted  up,  both  with  regard  to  decoration  and  sanitary  arrange- 
ments, this  charge  is  most  moderate.  Moreover,  the  Exhibi- 
tions Company  undertake  to  engage  the  best  English  bands  to 
perform  throughout  the  season,  and  to  have  a nightly  illumina- 
tion of  the  buildings  and  grounds,  with  all  the  general  amuse- 
ments of  a first  class  exhibition. 

Arrangements  will  be  made  for  fire  brigades’  and  ambulance 
tournaments,  displays  and  competitions,  and  it  is  intended  to 
hold  an  international  congress  of  experts  in  connection  with 
this  exhibition. 

Foreign  exhibitors  are  reminded  that  no  duty  is  payable  on 
exhibits  entering  or  leaving  England,  and  special  advantages 
will  be  granted  by  shipping  and  railway  companies  to  facilitate 
the  transport  of  goods  to  and  from  the  exhibition. 

Exhibitors  may  book  orders  from  their  exhibits  for  execu- 
tion from  their  works,  but  no  exhibit  can  be  removed  until  the 
close  of  the  exhibition,  except  by  special  arrangement.  It  is 
intended  to  apply  for  a Board  of  Trade  certificate. 

All  replies  should  be  addressed  to  the  Acting  Secretary,  The 
British  Fire  Prevention  Committee,  i Waterloo  place,  Lon- 
don, S.  W. 


The  program  of  the  exhibition  will  embrace  the  following 
features: 

I.  FIRE  PREVENTION. 

1.  Building  Construction — Fire  resisting  materials  and  systems 

of  construction;  steel  construction;  wood  construction; 
doors  and  glazing;  screens,  shutters  and  blinds;  protective 
coverings;  impregnated  materials. 

2.  Building  Equipment — Theatres  and  places  of  public  enter- 

tainment; workshops,  factories,  warehouses  and  docks; 
hospitals,  prisons  and  asylums;  churches  and  places  of 
worship;  museums  and  galleries;  gunpowder  factories 
and  storage  of  explosives;  oil  stores,  ships  and  wagons; 
ship  equipment;  equipment  of  mines,  etc.;  safes,  banks 
and  deposit  buildings. 

3.  Electrical  Safeguards — Wiring  safeguards,  conduits,  casings, 

etc.;  switchboards,  fuse  boxes  and  registering  appliances, 
etc.;  lightning  conductors,  etc. 

4.  Heating  Safeguards — Stoves,  ovens  and  flues;  cleansing  of 

chimneys;  hot  water,  hot  air  and  steam  heating  ap- 
pliances; pipe  casings  and  coverings. 

II.  FIRE  FIGHTING. 

1.  Fire  Extinguishing  Appliances — Domestic  fire  appliances, 

buckets,  hand  pumps,  extinguishers,  grenades,  etc.;  hy- 
drants, sprinklers,  etc.;  stationery  fire  engines,  etc.;  man- 
ual fire  engines,  steam  fire  engines,  chemical  fire  engines, 
motor  engines,  electrical  engines,  fire  floats,  tugs  and 
boats;  long  ladders;  tenders,  traps  and  horse  reels;  water 
towers,  hose,  branches,  nozzles  and  brass  equipment; 
hatchets,  crowbars,  etc.;  smoke  helmets,  fire  suits  and 
respirators;  lamps  and  searchlights. 

2.  Life  Saving  Appliances — Ladders,  hook  ladders,  pompier 

ladders  and  fire  escapes,  shoots;  life  lines  and  ropes; 
jumping  sheets  and  rocket  apparatus. 

3.  Fire  Stations  and  Equipment — Fire  station  fittings  and 

furniture;  horse  equipment  and  stable  fittings;  uniforms, 
helmets  and  clothing;  athletic  and  gymnastic  appliances; 
medals  and  badges;  canteen  equipment  and  band  equip- 
ment. 

III.  FIRE  CALLS. 

1.  Fire  Alarms — Gongs,  bells,  hooters,  sirens;  house  alarm  and 

automatic  call  systems;  street  alarm  systems,  alarm  posts, 
lamps,  notice  boards,  etc. 

2.  Telephones  and  Telegraphs — Telegraph  and  telephone  ap- 

pliances, switch  rooms  and  switches;  overhead  and  un- 
derground connections^  posts,  conduits,  etc. 

IV.  SALVAGE  WORK. 

1.  Salvage  Corps  Appliances — Carriages,  traps,  tarpaulins,  tar- 

paulin sheets,  mops,  tools  and  general  appliances. 

2.  Salvage  Corps  Stations — Station  fittings  and  furniture;  horse 

equipment  and  stable  fittings;  uniforms  and  clothing. 

V.  AMBULANCE  SERVICE. 

1.  Ambulance  Equipment — Ambulance  carriages,  litters  and 

stretchers;  medical  appliances  and  first  aid  sets. 

2.  Temporary  Hospitals — Ambulance  tents  and  hospital  equip- 

ment; fittings  and  furniture. 

VI.  WATER  SUPPLY. 

1.  Water  Works — Reservoirs,  water  works  installations  and 

machinery;  private  water  supply. 

2.  Fittings — Hydrants  for  street  and  house  use;  pipes,  stop- 

cocks, etc. 

VII.  INSURANCE. 

1.  Insurance  Companies — Constitution,  organization  and  man- 

agement; plates  and  badges. 

2.  Insurance  Office  Equipment — Buildings,  offices  and  furniture; 

stationery,  maps,  charts,  tables;  literature,  posters  and 
advertisements. 

VIII.  MUNICIPAL  SECTION. 

1.  Fire  Brigades — Model  fire  brigade  equipments;  fire  brigade 

stations,  plans,  maps,  photographs  and  statistics. 

2.  Fire  Survey— Building  acts,  by-laws,  rules  and  regulations, 

maps,  plans,  models  and  statistics. 

IX.  HISTORY,  LITERATURE  AND  ART. 

1.  History— Ancient  fire  appliances,  ancient  uniforms  and 

equipments;  literature,  books,  pamphlets  and  views. 

2.  Literature — Books,  periodicals  and  newspapers;  maps,  plans 

and  charts. 

3.  Art— Paintings,  engravings,  photographs,  prints  and  sculp- 

ture. 
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X.  SCIENTIFIC  AND  SOCIAL. 

I.  Societies — Fire  prevention  committee;  fire  brigade  societies; 
federations  and  unions;  insurance  institutes;  ambulance 
societies  and  organizations. 

a.  Laboratories — Testing  stations,  laboratory  equipment;  books 
and  literature. 

3.  Pension  Funds — Old  age,  widows’  and  orphans’  funds. 


New  Insurance  Companies  Organized  and  Organizing, 
Proposed  and  Rumored  Since  January  1.  1902. 

The  following  is  a list  of  insurance  companies  whose  organi- 
zation or  initiative  has  been  reported  in  the  columns  of  The 
Weekly  Underwriter  since  January  i.  Some  of  these  have 

materialized,  others  are  yet  in  the  hands  of  the  promoters, 
while  others  still  have  not  been  heard  from  since  their  forma- 
tion was  proposed.  They  may,  however,  reappear: 

FIRE  INSURANCE  COMPANIES. 

Ark  Fire  insurance  company  of  Cincinnati;  capital,  $200,000. 

Enterprise  Fire  insurance  company  of  Shamokin,  Pa. ; capital,  $200,000. 
Colonial  Fire  insurance  company  of  Washington,  D.  C. ; capital,  $100,000. 
Capital  Fire  insurance  company  of  Lincoln,  Neb.;  capital,  $100,000. 
Southern  Manufacturers  Mutual  insurance  company  of  Charlotte,  N.  C., 
organized  by  cotton  mill  manufacturers;  capital,  $240,000. 

Charles  River  Mutual  Fire  insurance  company  of  Boston. 

Commonwealth  insurance  company  of  Belair,  Md. ; capital,  $500,000;  incor- 
porated for  fire  and  marine  business  by  the  Maryland  Legislature. 
Salamander  Fire  insurance  company  of  Washington,  D.  C. 

Washington  Fire  and  Marine  insurance  company  of  Washington,  D.  C. 
Piedmont  Mutual  insurance  company  of  Spartanburg,  S.  C. ; capital,  $50,000. 
Keystone  Fire  insurance  company  of  Pittsburgh,  Pa.;  capital,  $200,000; 
surplus,  $300,000. 

Winona  Fire  Association  of  Winona,  Minn.;  capital,  $100,000;  surplus, 
$30,000. 

Wolverine  Fire  insurance  company  of  Detroit,  Mich.;  capital,  $250,000. 
German-American  Fire  insurance  company  of  Austin,  Tex.;  capital, 
$1,000,000. 

Merchants  and  Warehousemens  insurance  company  of  Dover,  Del. ; capital, 
$2,000,000;  surplus,  $2,000,000;  to  be  organized  by  Philadelphia  business 
men  opposed  to  the  “Trust.” 

General  Fire  insurance  company  of  Philadelphia;  capital,  $300,000;  sur- 
plus, $300,000. 

Columbian  Fire  insurance  company  of  Philadelphia;  capital,  $200,000;  sur- 
plus, $200,000. 

Lumber  Fire  and  Marine  insurance  company  of  New  York;  formed  by 
lumbermen  of  the  United  States. 

Metropolitan  Fire  insurance  company  of  Chicago;  capital,  $100,000;  sur- 
plus, $25,000. 

Federal  Fire  insurance  company  of  Philadelphia;  capital,  $1,000,000;  sur- 
plus, $1,000,000. 

Atlantic  City  Fire  insurance  company  of  Atlantic  City,  N.  J. ; capital, 
$200,000. 

Grain  Dealers  National  Mutual  Fire  insurance  company,  with  headquarters 
at  Indianapolis,  Ind. 

Texas  Home  Fire  insurance  company  of  Austin,  Tex. 

Atlanta-Birmingham  Fire  insurance  company  of  Alabama;  capital,  $300,000; 

surplus,  $300,000;  promoted  by  James  T.  Dargan. 

Mutual  Fire  Indemnity  Association  of  Augusta,  Ga. 

Germania  Fire  insurance  company  of  New  Orleans;  capital,  $100,000. 

Toledo  Fire  and  Marine  insurance  company  of  Toledo,  Ohio;  reorganized 
for  lumber  risks. 

Merchants  Mutual  Fire  insurance  company  of  Monroe,  Ga. 

International  insurance  company  of  Atlantic  City,  N.  J. ; capital,  $100,000. 
German  Fire  insurance  company  of  Grand  Island,  Neb.;  capital,  $100,000. 
Indemnity  insurance  company  of  West  Virginia;  capital,  $50,000. 

German  Mutual  Fire  insurance  company  of  Memphis,  Tenn. 

Equitable  Mutual  Fire  insurance  company  of  Minnesota  of  Minneapolis. 
Importers  and  Traders  insurance  company  of  New  York;  capital,  $2,500,000; 
Philander  B.  Armstrong’s  grand  aggregation. 

Besides  the  above  the  organization  of  joint  stock  fire  insurance  compa- 
nies, not  yet  named,  is  reported  as  progressing  at  Memphis,  Tenn.,  and 
Greensboro,  N.  C.  Cotton  mill  men  of  the  Linited  States  meeting  at  Mem- 
phis have  appointed  a committee  to  organize  a mutual  fire  insurance  com- 
pany. 

FIRE  LLOYDS. 

Associated  L^nderwriters  of  New  York;  organized  under  the  charter  of  the 
South  and  North  American  Lloyds. 

Individual  Fire  Underwriters  Association  of  St.  Louis;  organized  by 
George  D.  Markham  and  others. 


Germania  Fire  Lloyds  of  Chicago;  Julius  Spaner,  promoter. 

Manufacturers  Fire  Underwriters  of  Chicago;  Benjamin  Arrow,  promoter. 
New  York  and  New  England  Underwriters  of  New  York;  Bremer,  Fisk 
& Ring,  attorneys  and  managers. 

The  Lloyds  of  New  York  City;  J.  W.  Durbrow,  promoter. 

The  above  are  responsible,  but  a number  of  Lloyds  have  been  organized 
at  Chicago  of  very  doubtful  character. 

LIFE  INSURANCE  COMPANIES. 

Rhode  Island  Life  and  Accident  insurance  company  of  Providence,  R.  I.; 
capital,  $100,000. 

Lincoln  National  Life  insurance  company  of  Newark,  N.  J. ; capital, 
$100,000. 

Calvert  Life  Insurance  and  Security  Company  of  Baltimore,  Md. ; incor- 
porated by  the  Maryland  Legislature. 

Western  Lmion  Life  insurance  company  of  Chicago. 

Eastern  Life  insurance  company  of  Washington,  N.  C. 

Equitable  Industrial  Life  insurance  company  of  the  District  of  Columbia; 
capital,  $100,000. 

Southern  Mutual  Life  insurance  company  of  Chattanooga,  Tenn. 

Mutual  Life  insurance  company  of  Illinois  of  Chicago;  capital,  $500,000. 
Columbia  National  Life  insurance  company  of  Boston,  Mass. 

Liberal  Life  insurance  company  of  Anderson,  Ind. 

Columbia  Life  insurance  company  of  Cincinnati,  Ohio. 

Home  Fund  Life  insurance  company  of  Greenville,  S.  C. ; capital,  $5,000. 
Kansas  LInion  Life  insurance  company  of  Topeka;  capital,-  $100,000. 

A life  insurance  and  trust  company  is  also  reported  to  be  organizing  at 
Pittsburgh,  Pa. 

FRATERNAL  SOCIETIES  ON  A LEGAL  RESERVE  BASIS. 

Fellowship  of  Solidarity  of  New  York. 

Fraternal  Reserve  of  Erie,  Pa. 

American  Standard  insurance  company  of  Chicago,  111. 

Southern  Union  insurance  company  of  Nashville,  Tenn. 

SURETY  AND  CASUALTY  COMPANIES. 

Home  Plate  Glass  insurance  company  of  Washington,  D.  C. 

Fidelity  Surety  Company  of  Baltimore;  capital,  $500,000. 

Surety  Bonding  Company  of  Providence,  R.  I.;  incorporated  by  the  Rhode 
Island  Legislature. 

Northwestern  Casualty  insurance  company  of  Milwaukee,  Wis. ; organized 
by  persons  interested  in  the  late  Universal  Casualty  Company  of  Mil- 
waukee. 

Carolina  Insurance  and  Casualty  Company  of  South  Carolina;  capital, 
$25,000;  to  do  a casualty  and  sickness  insurance  business. 

Germania  Trust  Company  of  St.  Louis;  for  fidelity  and  surety  business; 
capital,  $200,000. 

American  Casualty  Company  of  Reading,  Pa.;  capital,  $100,000;  surplus, 
$25,000. 

Another  surety  company,  with  $1,000,000  capital,  is  reported  to  be  or- 
ganizing at  St.  Louis,  and  another  stock  plate  glass  insurance  company  at 
Chicago,  the  latter  by  Louis  N.  Becker,  late  of  Adolph  Loeb  & Son. 


Failure  of  the  “ Fire  Proof”  Woods  to  Stand  the  Tests. 

Mr.  Edwin  Atkinson,  the  Director  of  the  Insurance  Engi- 
neering Experiment  Station,  at  Boston,  recently  announced  that 
a final  test  would  be  made  of  “fire  proof’’  woods  in  the  labora- 
tory of  the  Massachusetts  Institute  of  Technology  on  August  i, 
to  which,  in  order  to  meet  certain  assertions,  criticisms  and  com- 
ments upon  previous  experiments,  all  manufacturers  of  such 
woods  would  be  invited  to  submit  samples  for  treatment. 

At  the  tests  on  August  i,  samples  of  a half  dozen  makers  of 
fireproof  building  material  were  put  in  the  heat  laboratory  un- 
der the  supervision  of  Prof.  C.  L.  Norton;  of  the  Massachusetts 
Institute  of  Technology.  In  every  case  tests  were  made  to  de- 
termine the  depth  of  charring  of  the  various  samples  in  a given 
time  under  a heat  of  3,500  degrees  Fahr.,  and  also  to  de- 
termine the  time  necessary  to  completely  destroy  the  wood,  with 
particular  reference  to  the  value  of  the  woods  in  the  construc- 
tion of  tall  buildings. 

The  tests  lasted  for  nearly  three  hours,  and  after  they  had 
been  completed  Professor  Norton  made  the  following  state- 
ment: 

The  tests  show  that  while  woods  chemically  treated  and  called 
fireproof  are  less  likely  to  ignite,  and  burn  with  less  flame  than 
ordinary  wood,  it  is  true  that  when  well  aflame  they  continue  to 
burn  in  many  cases. 

In  the  treatment  of  small  pieces  of  prepared  wood  over  flame 
to  determine  the  depth  of  charring  and  the  time  required  to 
wholly  consume  them,  not  much  difference  was  shown  between 
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the  prepared  and  the  unprepared  wood.  A long  box  or  flue  of 
so  called  “fireproof”  wood,  ignited  at  the  bottom  by  a blast 
lamp,  was  removed  after  a few  minutes. 

A fire  was  readily  made  in  a furnace  built  of  half  a dozen 
bricks,  with  wire  lathing  for  a grate,  of  “fireproof”  kindling 
when  lighted  by  repeated  applications  of  newspapers. 

While  it  must  be  admitted  that  fireproof  wood  has  thus  shown 
itself  to  be  somewhat  less  inflammable  and  somewhat  less  easily 
ignited  than  ordinary  wood,  it  is  so  far  from  fireproof  that  it  is 
a question  whether  the  substitution  of  it  for  natural  wood 
aflfords  a material  decrease  in  fire  risks. 


The  Fire  Insuraiiee  Situation  in  31ississipi>i  to  Ihite. 

A second  appeal  has  been  sent  out  to  the  members  of  the 
^Mississippi  Legislature  for  an  expression  of  opinion  as  to 
whether  they  will  vote  for  a repeal  of  the  valued  policy  clause 
of  the  insurance  law,  so  far  as  it  refers  to  cotton  and  personal 
property  if  Governor  Longino  will  convene  that  body  in  special 
session.  Only  a small  number  of  replies  had  been  received 
when  the  second  was  issued,  but  they  were  generally  favorable. 
But  the  opinion  at  the  time  was  that  the  movement  for  a special 
session  had  iTegun  too  late  and  that  Governor  Longino  would 
not  be  likely  to  see  his  way  clear  to  act.  Meanwhile  several 
insurance  companies  were  preparing  to  adept  the  old  form  of 
insuring  cotton  by  marks,  weights  and  numbers. 

The  Journal  of  Commerce  of  yesterday  contained  a New  Or- 
leans special,  giving  the  major  part  of  a statement  made  this 
week  to  the  Times-Democrat  by  Edwin  McMorries,  cashier  of 
the  First  National  Bank,  of  }>Ieridian,  Miss.,  and  representative 
of  the  Fifth  Congressional  District  on  the  committee  of  fif- 
teen appointed  by  the  Bankers'  Association  to  consider  the  in- 
surance situation,  on  its  present  aspect.  Mr.  AIcMorries  says: 

The  matter  stands  about  like  this,  first,  the  Bankers’  Associa- 
tion held  a meeting  in  McComb  City  in  May,  and  by  appoint- 
ment we  invited  some  of  the  representative  insurance  people 
to  meet  us  and  discuss  the  situation  and  see  if  we  could  not  hit 
upon  some  plan  to  relieve  us  of  the  burden  which  seemed  to 
have  been  put  upon  the  insurance  people  by  reason  of  the  de- 
cision of  the  courts  m the  case  in  the  Vicksburg  district. 

This  discussion  made  it  very  evident  that  the  insurance  people 
could  not  write  blanket  insurance  as  heretofore  with  any  degree 
of  safey  in  the  face  of  this  decision,  and  we  reached  the  conclu- 
sion that  there  could  be  no  practical  solution  of  the  matter 
outside  remedial  legislation. 

To  this  end  we  invited  a conference  with  representatives  from 
the  compress  people  and  business  men  generally  throughout  the 
State,  and  this  resulted  in  the  meeting  in  Jackson  about  July  2, 
when  a committee,  consisting  of  one  representative  from  each 
Congressional  district  and  a number  from  the  State  at  large  was 
appointed,  who  were  to  endeavor,  first,  to  seek  some  expression 
from  the  insurance  people  as  to  what  attitude  they  would  take 
in  the  matter  if  the  law  was  repealed  so  far  as  it  had  to  do  with 
personal  property,  and,  second,  to  seek  an  expression  from  a 
majority  of  the  legislators  as  to  their  attitude  in  the  matter  in 
case  the  Governor  should  call  an  extra  session  of  the  Legisla- 
ture I0  consider  the  advisability  of  repealing  the  law'  to  the  ex- 
tent suggested. 

We  have  gotten  a satisfactory  expression  from  a great  number 
of  the  prominent  insurance  companies  writing  insurance  in  the 
State,  and  every  day  we  are  getting  expressions  from  legislators 
favoring  the  repeal  of  the  law. 

I understand  that  the  State  of  Mississippi  is  the  only  State  in 
the  Union  which  has  on  the  statute  books  a valued  policy  law 
that  is  construed  as  applicable  to  personal  property. 

The  loss  to  the  producer  by  reason  of  the  increased  insurance 
cost  will  be  something  tremendous  if  relief  cannot  be  had  along 
some  lines.  The  loss  is  variously  estimated  at  from  $250,000 
to  $500,000  for  this  coming  crop  alone,  and  this  estimate  does 
not  contemplate  the  tremendous  inconvenience  and  increased 
clerical  work  entailed  even  if  it  should  be  possible  at  all  to 
conform  to  the  requirements  of  the  insurance  companies,  who, 
after  careful  investigation,  we  concluded  were  entirely  war- 
ranted and  justified  by  the  decision  of  the  Supreme  Court  in  the 
case  alluded  to. 

Mr.  McMorries  is  hopeful  that  enough  expressions  of  support 
can  be  had  from  the  members  of  the  Legislature  to  justify  the 
Governor  in  convening  the  Legislature  in  extraordinary  session.  ' 


The  Collection  of  More  Back  Taxes  Threatened. 


{The  Vindicator  for  August  i.) 

The  Atlanta  Constitution  of  July  20  contains  the  following 
rather  intere.sting  article  relative  to  the  threat  that  the  insurance 
departments  of  the  resident  agents  law  States  will  be  asked  to 
examine  the  books  of  companies  in  order  to  collect  back  taxes 
for  contracts  of  reinsurance  of  marine  companies  not  legally 
authorized  to  do  business  in  the  several  cotton  States  of  the 
South: 

"ft  is  quite  probable  that  some  very  sensational  developments 
may  come  as  a result  of  the  discrimination  against  local  fire 
insurance  agents  alleged  to  have  been  made  in  the  cotton  forms 
agreed  upon  by  the  cotton  committee  of  the  South  Eastern 
Tariff  Association  at  its  meeting  in  this  city  last  week.  For  a 
number  of  years  the  greater  portion  of  the  insurance  on  cotton 
in  Georgia,  as  well  as  in  other  Southern  States,  has  gone  to 
marine  companies  and  has  been  handled  through  New  York 
brokers.  Many  attempts  have  been  made  to  remedy  this  evil, 
but  none  have  so  far  been  successful.  It  is  understood  that  local 
agents  believe  that  the  forms  adopted  this  year  will  have  no 
more  effect  than  those  adopted  in  the  past,  and  that  they  pro- 
pose to  adopt  aggressive  measures  to  secure  w'hat  they  consider 
their  rights. 

"The  marine  companies  are  not  licensed  to  do  business  in 
Georgia,  and  the  State  does  not  receive  any  taxes  on  premiums 
paid  to  them.  The  marine  companies  are'  only  enabled  to  take 
care  of  this  business  by  insuring  the  shore  end  of  the  risk  with 
the  fire  companies.  Some  States  have  laws  which  prohibit  com- 
panies licensed  in  them  from  reinsuring  companies  which  are 
not  licensed  in  them.  It  is  understood  that  the  Comptroller- 
General  of  Georgia  will  be  asked  to  express  an  opinion  as  to 
whether  or  not  the  companies  which  reinsure  the  shore  end  of 
the  risk  are  responsible  for  the  taxes  on  the  premiums  received 
by  the  marine  companies.  If  it  is  decided  that  the  companies 
are  liable  for  this  they  will  no  doubt  be  called  upon  to  pay  these 
taxes  for  fifteen  or  twenty  years  back.  The  premiums  of 
Georgia’s  export  cotton  crop  amount  to  approximately  $500,- 
000  annually.  It  may  be  that  the  companies  will  consequently 
be  called  upon  to  pay  taxes  on  $10,000,000  of  back  premiums. 

“The  forms  recently  adopted  by  the  committee  allow  local 
agents  to  write  cotton  at  a premium  of  30  cents  per  100  pounds, 
giving  thirty  days  for  transit.  The  companies  are  allowed  to 
reinsure  the  marine  companies  for  15  cents  per  too  pounds,  but 
only  fifteen  days  are  allowed  them  for  transit.  Insurance  men 
who  are  opposed  to  the  forms  say  that  they  allow  the  companies 
to  reinsure  the  marine  companies  at  one-half  the  rate  which  their 
local  agents  must  charge,  and  add  that  the  difference  in  time 
allowed  for  transit  means  nothing  since  no  one  keeps  cotton 
over  fifteen  days  anywhere.  For  a number  of  years  this  matter 
has  been  one  of  great  interest  among  insurance  men.  This  year 
it  is  understood  that  many  of  the  companies  as  well  as  the  local 
agents  want  to  keep  the  business  from  the  marine  companies. 
If  the  demand  for  back  taxes  is  made  and  appears  to  be  sup- 
ported by  the  State  law  it  is  very  probable  that  speedy  action 
will  be  taken  in  the  matter  by  the  companies,  and  that  the  ma- 
rine companies  will  no  longer  get  this  business.” 


Western  Assurance  Company. 

Head  Office  : TORONTO,  CANADA. 

INCORPORATED  1851. 

Hon.  GEO.  A.  COX,  President. 

J.  J.  KENNY,  t'.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902 

Assets  $2,280,953.85 

Surplus  in  United  States 735,491  78 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

\VM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  \V.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 
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Sitiurtmce  C^tufiamy 


Established  1853. 


Assets,  January  1,  1903 

Total  Liabilities,  except  Capital 
Joint  Stock  Capital 


$2,440,078.74 
1,. 844,5.87.03 
500,000.00 


Established  1782. 

Ph  oenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E-  B CLARK,  Asst.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Manaeer. 


Security  Mutual  Life  Insurance  Cu. 

aV-  Y- 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  IVIOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


Sun  Ins.  Officeof  London,  England, 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 


chartered  1866. 

TtLo  Old  Holi«.Tolo 

Hartford  Life  Insurance  Co. 

MARTPORD,  COININ'. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  " Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEEMSY,  President.  CHAS.  H.  BACALL,  Secretary. 


dfrmmiAmprircm 

3Jit5uranrp  Company 

Liberty  and  Nassau  Streets. 

30th  Annual  Statement,  January  ist,  igo2. 

Cash  Capital,  ...  - $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,419,457.02 


THE 


Organized  1847. 

Hon.  Geo.  A.  Cox,  - - President 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKPMEUU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


The  Man  We  Reward 
Is  the  Man  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  .section. 
Find  recreation  in  his  work. 

Tlie  ilual  Life  lesurance  Coeipani  of  Now  York, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
- ■ in  the  world — 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York:  City. 
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Commercial  Union  Assurance  Co. 


I.1MITED, 

OF  LONDON. 


OFFICE  : 

Cor.  Pine  & William  Sts.,  New  York. 
Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 


No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 


THE 


ESTABLISHED  IN  1822. 


NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E.  KENDALL, 

United  States  Manager. 
HARTFORD.  CONN. 


Personal  Accident. 


Plate  Glass  Insurance. 


ATTENTION,  AGENTS  and  BROKERS ! 

The  Central  of  Pittsburg,  Pa., 


United  States  Branch : Hartford,  Conn. 

The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 


is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insurance  Company,  Pittsbors;,  Pa. 


Head  Office  for  the  United  States : 


FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933.206.07 

SURPLUS  6,477.343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  Fractal iar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY. OTHER  COMPANY. 


The  JIassachusetts  Mutual 

Life  Insurance  Company, 

INCORPOR  ATE  D 1 85 1 . 

SPRINGFIELD,  yMASS. 


ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  Hall,  President.  Henry  M.  Phillips,  Secretary 

New  York  Office : Empire  BuHding,  71  Broadway, 

GEORGE  J.  WIGHT,  Manager. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  Deboer,  President-  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  CLARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1.  1902,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.63  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,673,050.00.  " 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insu'ance.  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square.  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany,  N.  Y.  J.  V.  Alexander,  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


57  and  59 
William  Street^ 

NEW  YORK. 


A.  G.  Mclhuaine,  Jr.,  Minagtr^ 


Capital,  $2,500,000. 


AGENTS  WANTED. 


SURETY  ON  BONDS. 


American  Surety  Co., 

100  BROADWAY, 

New  York. 


Capital, 


$2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


S'l AlEMEN'l  DECEMBER  31,  /poi. 


Resources  (including  Capital,  $-2,500,000), $.5,466  589.00 

Liabilities  (including  Reserve,  $591,552.89), 885,961.00 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON. 

Vice-  President. 


Telephone:  Cortlandt  5395. 
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Ed  WARD  W.  ScOTT.R=?ESIDENT. 


VAov.De'RS  /\ceUTS. 

Succc  9eruL  Ac.ents,*no  GvEntlC  ME  N Secx'Ncx  Remunerative  Business  Connections. 
fuiAV  Applt  tothe  Head  OmCE.ORAMvorTMcSociETY’s  General  Asent  s. 


London  Assurance  Corporation, 

CHARTERED  A.  D.  1720. 

SURPLUS  IN  U.  S.  JAN.  i,  1901,  $838,698.68 

CHAS.  LYMAN  CASE,  Manager. 

4 Pink  Street,  - ....  New  York. 


THE 


Life  Insurance  Company  of  Boston,  Mass. 

Insurance  in  Force  December  31,  1900,  . . $221,032,536 

STEPHEN  H.  RHODES,  President. 

Roland  O.  Lamb,  2d  Vice-Pres.  and  Sec’y  ; Arnold  A.  Rand,  3d  Vice-Pres  ; 
Robert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department  ; Frank  B. 
Weeks,  Sup’t  of  Agencies.  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent. 

St.  Paul  Building,  New  York. 

Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1 , 1901. 

Cash  Capital 

Reserve  for  Unearned  Premiums ' 

Reserve  for  Losses  under  adjustment '. 

Reserve  for  all  other  Claims 

Net  Surplus 


$1,000,000.00 

1,563,778.00 

81,571.61 

42,475,49 

2,275,975.38 


Total  Assets 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


Fb.  Von  Beenuth, 
Oeo.  B.  Edwards, 


I Vlco-Presldents. 


Charles  Rptkhavkr,  sec. 
Gustav  Kher,  Asst.  sec. 


|\jorth  British  & Mercantile 

INSURANCE  COMPANY, 

OF  LONDON  AND  EDINBURGH. 


Bstablished  1809. 

OFFICE : 

76  William;  street, 

NEW  YORK  CITY. 


Accident  Policies.  Health  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 
December  3i,  1899: 

Assets,  . - _ - $779,385.45 

Surplus,  -----  365,124.30 

KilHBALL  C.  ATWOOD,  Sec’y,  290  Broadway,  NEW  YORK. 


Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 

38  PINE  STREET,  NEW  YORK. 

GEORGE  W.  BABB,  Jr.,  Manager.  T.  A.  RALSTON,  Sub-Manager. 


Hanover 

Agencies  Tire  Insurance  Company 

In  all  the  Principal  Places 

in  the  United  States.  Qf  NEW  YORK. 


The  Union  Insurance  Company 

OF  PHILADELPHIA. 

CAPITTAU,  ...  8200,000 


STATEMENT,  JANUARY  1,  1901. 

Bonds,  Bank  and  other  Stocks,  Market  Value,  ....  $279,180 

First  Mortgages  on  City  Property  and  Demand  Loans,  ....  9,900 
Real  Estate,  unincumbered,  owned  by  the  Company,  . . . 160,080 

Premiums  in  course  of  collection.  Interest  due  Company  and 

Cash  in  Banks  and  Office, 96,032 


Total  Assets, $545,120 

LIABILITIES. 

Reserve  for  Reinsurance  and  other  Liabilities,  ....  $239,933 

Reserve  for  Losses  under  Adjustment, 33,915 

Other  Liabilities, 15,735 

Surplus  to  Policy-holders 265,537 


$545,120 

I.oaaes  paid  since  organization, 

CHAS.  S.  HOLLINGSHEAD,  President. 

E.  R.  DANNELS,  Secretary . M.  JOS.  NOWLAN,  Assistant  Secretary. 


72 


THE  WEEKLY  UNDERWRITER 


J Aug.  9, 

I i9oa.  r 


THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

184a— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$316,645,089.33 

$109,759,365.91 

15,449,303.79 

26,691,442.17 

62,379,708.56 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  OKEENE,  Pre.sident. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

■ $65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  yoee.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue,  New  York  city. 

JOHN  R.  HEGEMAN,^President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JCJHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1.778,537  $9,583,791 


Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary. 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York:  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 
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Pennsylvania  Fire  Insurance  Co. 

OA  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus 2,031,651.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J DAWSON,  Sec.  of  Agency  Department. 


OF  NEW  YORK. 


STRENGTH, 

SECURITY, 

SOLIDITY 

ARE  THE  WATCH-WORDS  OF  THE  COMPANY 

Assets,  $16,945,830.77 

Surplus,  1.808,906.76 

Live,  energetic  men  are  wanted 
for  several  pieces  of  excellent  terri- 
tory. Very  interesting  propositions 
will  be  made  to  first  class  men. 

ADDRESS  : 

W.  B.  LANE.  2d  VICE-PRESIDENT. 

EVERY  MODERN  FORM  OF  POLICY  ISSUED. 
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Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


Hay  fever  is  now  ripe  and  thousands  of  sufiferers  are 
flying  to  mountain  peaks  and  sand  barrens  by  the  sea  to 
escape  its  ungentle  ministrations,  while  other  thousands, 
whose  wings  are  clipped,  are  vainly  struggling  at  home 
by  means  of  cauteries,  sedatives,  balsams  and  embroca- 
tions to  mitigate  their  intolerable  agonies.  One  would 
suppose  that  creatures  thus  physically  afiflicted  would 
be  regarded  doubtfully  by  life  insurance  examiners,  for 
surely  with  such  burdens  to  carry  there  should  be  a 
marked  tendency  toward  self-slaughter.  And  so  it  is;  hay 
fever,  being  a combination  of  influenza,  bronchitis  and 
asthma,  those  who  bear  its  cross  are  not  desired  by  in- 
surance companies.  Now  comes  the  president  of  the 
United  States  Hay  Fever  Association,  a collection  of 
these  red  nosed  and  watery  eyed  people  who  meet  an- 
nually at  Bethlehem,  N.  H.,  and  declares  with  much 
lingual  explosiveness  that  hay  fever  practitioners  are 
the  longest  lived  people  in  the  world  and  that  he  has 
the  statistics  to  prove  it.  This  statement  should  appeal 
at  once  to  medical  examiners,  for  if  it  is  the  truth — and 
that  should  be  ascertained  by  investigation — a large 
field,  hitherto  uncultivatable,  is  opened  up  to  life  insur- 
ance solicitors.  The  hay  fever  revels  in  the  possession 
of  such  intellectual  people  as  clergymen,  editors,  under- 
writers, poets,  bankers,  etc.;  persons  usually  of  large 
means  and  favorably  inclined  to  use  life  insurance  for 
both  protection  and  investment,  and  also  of  such  less 
intellectual  individuals  as  multi-millionaires,  who  are 
good  for  large  policies  when  they  know  that  they  are 
physically  eligible.  The  hay  fever  season  is  on,  as  we 
have  said,  and  these  observations  have  the  value  of  be- 
ing timely. 

The  manufacturers  of  so  called  fireproof  woods  are 
naturally  much  disheartened  by  the  result  of  the  tests 
instituted  by  Edward  Atkinson,  as  director  of  the  In- 
surance Engineering  Experiment  Station  at  Boston,  and 
some  of  them  are  inclined  to  protest  that  they  have  not 
been  fairly  treated.  But  Mr.  Atkinson  obviously  has  no 
other  purpose  to  serve  than  the  ascertainment  of  facts 
as  a basis  for  fire  insurance  rating,  and  the  experiments 
made  with  these  woods  have  been  open  to  the  attend- 
ance of  the  patentees  as  well  as  the  public.  They  were 
invited  to  submit  their  own  samples  and  to  prescribe  the 
conditions  most  favorable  to  the  development  of  their 
fire  resisting  qualities,  and  if  the  result  has  proved  that 
fireproof  wood  will  burn,  the  fault  is  in  the  material  and 
not  in  the  tests.  In  the  preliminary  experiments,  con- 


ducted by  Mr.  Atkinson  himself,  six  different  makes  of 
chemically  treated  wood,  pronounced  by  one  of  the 
manufacturers  to  be  “absolutely  incombustible,”  were 
subjected  to  a heat  of  1,000  degrees  Fahrenheit,  which, 
as  Mr.  Atkinson  says,  “is  very  much  lower  than  the  tem- 
perature usually  generated  from  the  combustion  of  very 
many  buildings,”  with  the  result  that  the  chemical  sub- 
stances were  quickly  distilled  and  the  woods  were 
ignited  and  the  fire  thus  created  was  actually  hotter  than 
that  generated  by  the  burning  of  ordinary  wood.  As 
the  manufacturers,  thrown  on  the  defensive,  professed 
to  find  flaws  in  these  tests,  Mr.  Atkinson  appointed  an- 
other, to  be  under  the  independent  supervision  of  Pro- 
fessor Norton,  of  the  Massachusetts  Institute  of  Tech- 
nology, and  to  have  the  advantage  of  the  perfect  heat 
laboratory  of  that  institution.  The  fireproof  building 
material  underwent  this  ordeal  under  the  most  impar- 
tial conditions,  and  Professor  Norton’s  determination 
was  that  “while  it  must  be  admitted  that  fireproof  wood 
has  thus  shown  itself  to  be  somewhat  less  inflammable 
and  somewhat  less  easily  ignited  than  ordinary  w.ood,  it 
is  so  far  from  fireproof  that  it  is  a question  whether  the 
substitution  of  it  for  natural  wood  affords  a material 
decrease  in  the  fire  risk.”  Such  a conclusion  is  fatal  to 
the  pretensions  of  the  producers  of  these  loudly  trum- 
peted substitutes  for  common  building  material,  and 
should  be  taken  into  consideration  by  underwriters  in 
schedule  rating. 

It  will  be  seen  by  the  statement  in  our  news  columns 
that  the  Governor  of  Mississippi  has  finally  determined 
not  to  call  a special  session  of  the  Legislature  to  get 
the  cotton  people  out  of  their  trouble.  A decided  ma- 
jority of  the  members  of  the  Legislature  have  replied 
negatively  to  the  inquiry  by  the  business  men’s  com- 
mittee whether  they  would  vote  for  a repeal  of  the  per- 
sonal property  clause  of  the  valued  policy  law,  and  the 
tone  of  the  State  press  is  favorable  to  a maintenance  of 
the  law  in  all  its  parts,  on  the  ground,  principally,  that  a 
repeal  would  be  a “surrender  to  the  Insurance  Trust.” 
So  the  cotton  interest,  the  most  important  in  Missis- 
sippi, must  suffer  unparalleled  loss,  because  the  less  im- 
portant, but  numerically  dominant,  element  of  the  com- 
munity is  ignorantly  prejudiced  against  the  insurance 
companies.  In  their  dilemma  the  State  newspapers  are 
evolving  some  queer  schemes  of  relief,  and  naturally 
most  of  them  have  their  basis  in  State  insurance.  Let 
the  average  man  on  the  street  find  himself,  for  any  cause 
whatever,  dissatisfied  with  the  vendor  of  indemnity  for 
loss  by  fire  and  his  remedy  almost  invariably  is  the  ad- 
dition of  underwriting  to  the  functions  of  Government. 
It  is  all  so  easy — in  theory.  The  Meridian  Star  has 
one  of  these  plans,  which  it  sets  forth  thus: 

The  people  of  Mississippi  have  it  in  their  power,  possibly,  to  remedy 
the  situation  by  the  State  becoming  the  guarantor  against  loss  by  fire. 
W’e  have  an  insurance  department  fully  equipped  and  the  addition  of  cleri- 
cal force  would  be  able  to  take  all  the  risks  offered,  Mississippi  offering 
her  credit  as  a guarantee  of  payment  of  loss  by  fire,  and  issuing  policies 
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covering  cotton  carried  in  storage  at  the  same  rate  as  that  now  prevailing. 
Heavy  losses  by  fire  in  Mississippi  are  almost  unknown.  That  such  a 
move  would  be  a profitable  one,  doubtless,  could  be  shown  by  reference 
to  the  books  of  the  companies  that  have  operated  in  Mississippi.  While 
somewhat  populistic  in  its  scope,  this  plan  of  Mississippi  protecting  the 
people  of  the  State  and  covering  all  Mississippi  cotton  by  issuing  policies 
backed  by  State  credit  in  event  of  loss,  seems  a scheme  which,  if  legal  or 
constitutional,  might  be  accepted  as  a way  out  of  the  difficulty. 

A local  observer,  who  apparently  thinks  that  this  idea 
is  a fine  one,  if  it  could  be  realized,  suggests  one  ob- 
jection, which  he  fears  may  be  insuperable.  Insurance 
as  a business  by  the  State  would  work  all  right  up  to 
the  point  of  settlement  of  loss;  but  suppose  the  adjust- 
ment should  prove  unsatisfactory  to  the  insured,  where 
would  be  his  remedy?  The  State  being  sovereign,  he 
could  not  institute  an  action  against  it,  and  he  would 
have  to  accept  any  award  which  an  arbitrary  official 
might  be  pleased  to  make.  One  philosopher  thinks  that 
perhaps  the  way  around  the  difficulty  would  be  for  the 
Legislature  “to  temporarily  suspend  the  sovereignty  of 
the  State  and  pass  a blanket  law  authorizing  all  persons 
getting  insurance  from  the  State  to  sue  if  they  thought  it 
necessary.”  What  perverseness  is  shown  in  this  resort 
to  involved  and  doubtful  expedients  when  a straight  cut 
to  the  cause  of  the  trouble — the  valued  policy  lau  — 
would  relieve  the  situation  instantly! 


Jfacts  anb  ©piniona. 


A M.\RVEL0us  yarn  appears  in  the  Country  Gentleman,  con- 
tributed by  an  alleged  life  insurance  agent,  who  relates  that  after 
having  insured  the  life  of  a Mr.  Livingstone,  he  was  sent  by  his 
company  to  attend  the  funeral  of  the  insured,  whom  he  identified 
in  the  coffin  as  the  actual  person  most  concerned  and  saw  buried 
in  6 feet  of  ground.  Subsequently  he  was  startled  to  meet  Liv- 
ingstone on  Broadway,  and  although  that  worthy  denied  himself 
the  agent  was  convinced  then  and  frequently  afterward  that  the 
man  he  saw  in  death  was  the  man  he  met  still  going  about  town. 
How  did  he  escape  from  that  coffin  ? The  agent  determined  to 
find  out,  and  with  the  aid  of  the  undertaker  went  to  the  graveyard 
and  exhumed  the  coffin.  It  was  empty.  The  denouement  which 
follows  is  rather  original : 

If  it  had  not  been  that  both  the  undertaker  and  myself  were  present 
at  the  burial,  nothing  could  have  convinced  us  but  that  an  empty  coffin 
had  been  placed  in  the  ground.  The  result  prompted  us  to  remove  the 
coffin  from  the  grave,  and  on  doing  so  we  found  that  the  bottom  of  it 
was  gone,  and  in  digging  downward  we  came  to  the  top  of  a brick  sewer 
which  passed  beneath  the  grave.  Evidently  these  parties  had  calculated 
well,  and  were  ready  in  the  sewer  to  commence  digging  upward  to  remove 
Livingstone  from  the  coffin  as  soon  as  the  earth  be.gan  to  fall  into  the 
grave  from  above.  Investigation  proved  that  this  sewer  was  being  con- 
structed at  the  very  time  when  Livingstone  was  buried.  His  comatose  state 
must  have  been  either  aided  by  the  physician,  or  was  so  perfect  as  to  de- 
ceive him,  as  it  did  the  undertaker.  We  all  remember  that  at  the  time  of 
his  burial  his  wife  positively  refused  to  have  the  body  embalmed  or  put 
on  ice,  nor  would  she  allow  any  one  to  go  where  the  body  was  unless  she 
or  Mr.  White  was  present,  and  this  hastened  the  burial.  Later  investiga- 
tion showed  that  these  same  parties  had  collected  within  the  two  years 
four  policies,  using  much  the  same  methods — none  of  which  were  investi- 
gated. 

Ihe  history  of  the  Alichigan  Mutual  Life  insurance  company 
is  embodied  in  a handsome  brochure  and  is  accompanied  by 
portraits  of  the  officers  of  the  company — a most  substantial 
looking  body  of  men.  The  history  narrates  that  the  company 
was  organized  in  1867,  and  that  prior  to  1870  its  entire  business, 
now  vigorously  represented  in  twenty-one  States,  was  confined 
to  Michigan.  The  first  president  was  John  J.  Bagley,  subse- 
quently Governor  of  Michigan  and  a man  of  national  reputa- 
tion. His  successors  were  Jacob  S.  Farrand,  one  of  Michigan’s 
most  successful  business  men,  who  filled  the  presidency  over 


twenty  years;  William  A.  Butler,  one  of  the  leading  bankers 
of  Detroit,  who  served  until  his  death;  Thomas  W.  Palmer, 
United  States  Senator,  Minister  to  Spain  and  president  of  the 
World's  Columbian  Exposition,  and  O.  R.  Looker,  the  present 
incumbent,  who  by  sheer  force  of  character  and  ability  has 
worked  himself  up  from  a clerkship  and  is  today  recognized  as 
one  of  the  most  progressive  and  well  informed  men  in  the  pro- 
fession of  life  underwriting.  The  company  has  always  had  a 
directorate  composed  of  prominent  citizens.  In  thirty  years  the 
assets  of  the  company  have  increased  from  $268,488  to  $7,272,- 
697,  and  its  policies  in  force  from  2,370,  insuring  $5,529,868,  to 
27,924,  insuring  nearly  $40,000,000.  Among  its  policyholders 
have  been  the  late  President  McKinley,  ex-Secretary  of  War 
Russell  A.  Alger,  John  Wanamaker,  John  B.  Stetson  and  Ham- 
ilton Disston,  of  Philadelphia,  which  testifies  to  the  confidence 
that  the  strongest  men  in  the  country  have  in  the  company. 

The  Incandescent  Light  and  Storage  Company  has  entered 
suit  at  Covington,  Ky.,  against  the  Hartford  Fire,  Scottish 
Union  and  National,  Firemans  Fund,  Royal,  National  Fire, 
Home  of  New  York,  Hamburg-Bremen  and  Insurance  Company 
of  North  America,  charging  that  defendants  and  others  not  men- 
tioned have  formed  an  association  to  “regulate  rates  of  insur- 
ance, for  the  purpose  of  injuring  its  business.”  The  plaintiff  al- 
leged that  the  defendants  are  sending  out  circulars  to  their 
agents  giving  a list  of  its  machines,  which  the  defendants  allege 
are  "extra  hazardous,”  at  the  same  time  embodying  all  the 
dangerous  features  as  set  forth  m the  rules.  The  circular,  it 
says,  gives  a number  of  fires  which  were  supposed  to  have  been 
caused  by  plaintiff’s  machines,  and  the  defendants  are  requiring 
their  agents  to  charge  25  cents  more  than  regular  rates  on 
every  $ioc  worth  of  insurable  property  when  one  of  its  ma- 
chines is  placed  on  the  premises.  Plaintiff  states  that  persons 
who  purchased  its  machines  have  removed  them  from  their 
premises  on  account  of  the  insurance  rate.  It  further  alleges 
that  others  who  have  purchased  have  refrained  from  using  them. 
The  company  claims  that  the  machines  are  no  more  dangerous 
than  others  on  the  market,  and  that  if  the  circulating  of  the 
circulars  and  high  priced  rates  are  not  prohibited  its  business 
will  be  completely  ruined.  It  asks  $15,000  damages,  and  that 
the  insurance  companies  be  prohibited  from  distributing  any 
circulars  like  those  mentioned  and  from  charging  high  rates  of 
insurance. 


The  English  High  Court  of  Justice,  King’s  Bench  Division, 
has  just  rendered  a decision  in  which  the  Mutual  Reserve  Fund 
Life  Association,  as  an  assessment  association,  is  interested. 
One  H.  S.  Foster,  an  English  policyholder,  was  insured  by  the 
association  in  1891  for  £6,000.  The  policy  read  that  the  assured 
should  pay  assessments  according  to  the  age  of  the  member. 
The  assessment  paid  by  Eoster  was  uniform  at  each  mortuary 
call  until  1897,  when  it  was  increased.  He  paid  the  increase 
under  protest,  contending  that  the  rate  should  continue  to  be 
that  of  age  of  entry.  The  company  held  that  the  meaning  of 
the  assessment  clause  of  the  policy  was  that  the  rate  should  be  that 
of  age  at  time  of  the  mortuary  call.  The  court  w'as  appealed  to 
by  the  policyholder  for  a construction  of  the  provision  in  dis- 
pute. Mr.  Justice  Kekewich  said  that  the  provision,  being 
ambiguous,  must  be  construed  against  the  maker.  He  ruled 
that  the  defendant  was  not  entitled  to  make  a mortuary  call 
exceeding  the  maximum  rate  in  the  tables  for  the  age  of  the 
assured  at  the  date  of  entry,  and  that  there  must  be  a repayment 
of  all  sums  in  excess.  As  to  the  charge  of  fraud  made  against 
the  association  by  the  plaintiff,  he  must  decide  for  the  defend- 
ant, as  there  had  been  no  fraud  proven.  Finally  he  said  that 
the  honors  were  divided  and  he  would  make  no  order  as  to 
costs. 
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Summonses  were  served  on  Thursday  on  the  122  fire  insur- 
ance companies  against  which  Attorney  General  Hamlin,  of  Il- 
linois, began  suits  in  June,  in  St.  Clair  County,  for  violating  the 
common  law  by  conspiracy  to  combine  on  insurance  rates  and 
sii])press  competition.  The  papers  ordered  the  companies  to  ap- 
pear at  Belleville,  111.,  on  September  8,  and  answer.  Attorneys 
for  the  defendants  have  not  yet  been  selected,  but  a committee  of 
the  companies,  composed  of  Eugene  Cary,  of  the  German-Ameri- 
can ; A.  J.  Harding,  of  the  Springfield  Fire  and  Marine;  Fred  S. 
James,  of  the  National  Fire  of  Hartford;  I.  S.  Blackwelder,  of 
the  Niagara  Fire,  and  T.  W.  Eustis,  of  the  Manchester,  will  meet 
in  a few  days  and  arrange  for  the  defense.  A press  dispatch  from 
Chicago  says : 

The  serving  of  the  papers  revived  the  threat  of  the  companies  to  retire 
from  East  St.  Louis,  the  principal  point  in  the  compact  district  whose 
members  are  attacked,  and  several  managers  declared  yesterday  that  they 
would  pull  out  if  any  considerable  proportion  of  the  companies  would  agree 
to  do  so.  This  was  discussed  at  the  time  the  suits  were  filed,  but  action 
was  deferred  until  something  more  should  be  done.  Attorney  (ieneral 
Hamlin  announced  his  intention  of  beginning  similar  suits  in  all  the  other 
compact  districts  in  Illinois  and  in  Chicago.  The  companies  hold  that  there 
would  be  such  a storm  of  protest  from  the  business  interests  if  they  should 
withdraw  that  the  wholesale  filing  of  suits  would  be  discouraged.  As  it  is, 
the  big  elevators  and  packing  houses  at  East  St.  Louis  have  been  unable 
to  get  as  much  insurance  as  they  need. 


A BILL  in  the  French  Chamber  of  Deputies  provides  for  a 
drastic  law  regulating  foreign  insurance  companies,  something 
on  the  lines  of  that  in  force  in  Prussia.  A Paris  correspondent 
of  the  New  York  Tribune  says: 

M.  Mirman’s  bill,  if  adopted,  will  compel  foreign  insurance  companies 
to  invest  in  French  Government  bonds  at  least  one*half  of  all  the  money 
received  on  their  E'rench  policies.  The  French  bonds,  moreover,  must  be 
deposited  in  the  National  llureau  of  Deposits  and  Consignments.  M.  Mir- 
man  has  also  embodied  in  his  bill  clauses  enabling  French  official  in- 
spectors to  enter  at  any  time  the  establishments  of  all  life  insurance  com- 
panies in  France  and  verify  deposits  and  examine  books.  He  says:  “I 

shall  ask  Parliament  to  adopt  the  same  measures  to  guarantee  the  savings 
of  French  workmen  that  the  governments  of  Prussia  and  of  Italy  have  for 
some  years  enforced  to  protect  the  savings  of  their  own  workmen.  The 
present  French  laws  exempt  foreign  insurance  companies  from  the  rigid  and 
salutary  government  control  that  prevails  in  Prussia  and  Italy.  Moreover, 
the  laws  of  most  of  the  States  of  the  American  Union  require  guarantees 
in  respect  to  American  insurance  companies  that  the  same  companies  are 
not  subjected  to  in  France.  Another  clause  in  my  bill  requires  that  foreign 
insurance  companies  shall  deposit  under  government  control  an  amount 
in  French  Government  bonds  equal  in  value  to  the  total  engagements 
assumed  in  regard  to  French  insurers.  These  sums,  remaining  under  the 
control  of  the  French  Government,  will  be  an  effective  guarantee  for  the 
payments  that  may  become  due  to  French  citizens.”  It  is  estimated  that 
the  new  business  done  during  the  year  1901  in  France  by  the  foreign  insur- 
ance companies  exceeds  $30,000,000.  Socialists  regard  this  as  a foreign  drain 
on  home  savings. 

The  Insurance  Press  embellishes  its  front  page  this  week  with 
an  excellent  portrait  of  S.  Herbert  Wolfe,  the  actuary,  and  ac- 
companies it  with  the  following  well  merited  tribute  to  his 
personal  and  professional  qualities: 

A young  man  whose  work  for  various  insurance  departments  as  a special 
examiner  of  insurance  companies  keeps  him  prominently  before  the  insur- 
ance public  nearly  all  the  time  is  S.  Herbert  Wolfe,  of  this  city.  Mr. 
Wolfe’s  work  in  this  direction  frequently  stirs  up  controversies,  because 
he  is  a positive  character  and  has  a way  of  saying  whatever  he  thinks  it 
best  to  say,  without  fear  or  favor.  Dissent  from  his  conclusions  never 
carries  with  it  any  thought  that  he  has  been  “unduly  influenced,”  as  his 
reputation  for  integrity  is  established.  Since  John  A.  McCall’s  time  we 
do  not  recall  any  other  examiner  who  has  displayed  so  much  individuality 
or  conducted  so  many  important  examinations  as  Mr.  Wolfe.  As  his  por- 
trait shows,  he  is  a young  man,  being  only  thirty  years  old.  He  is  a 
native  of  Baltimore,  but  grew  up  in  New  York.  He  is  a Fellow  of  the 
Royal  Statistical  Society,  the  American  Statistical  Association  and  a mem- 
ber of  the  International  Congress  of  Actuaries.  Although  his  work  for 
insurance  departments  is  more  in  evidence  than  anything  else,  it  is  known 
to  many  that  Mr.  Wolfe  enjoys  confidential  relations  with  a number  of 
the  leading  insurance  companies,  and  is  frequently  called  upon  by  them 
for  important  services.  He  is  usually  engaged  on  some  elaborate  piece  of 
work  requiring  the  abilities  of  an  actuary.  Altogether  Mr.  Wolfe’s  office 


is  a busy  actuarial  shop,  and  he  is  a busy  young  man.  The  prominent 
position  he  enjoys  is  due  wholly  to  his  own  brains  and  efforts— and  he  has 
not  stopped  growing  yet,  by  any  means,  in  his  chosen  profession. 

Under  the  head  of  “Utopian  Fire  Insurance  Company,”  the 
Memphis  Scimitar  relates  that  Secretary  Graves,  of  the  Memphis 
Merchants’  Exchange,  has  received  a thirteen  page  typewritten 
letter  from  a New  York  insurance  man  (name  not  mentioned) 
endeavoring  to  enlist  the  support  of  the  Exchange  for  a new 
fire  insurance  company  on  an  original  plan,  which  will  result 
in  six  years  in  making  the  company  the  biggest  and  most 
powerful  in  the  land.  Of  this  plan  the  circular  says: 

Before  beginning  business  the  company  proposes  to  secure  the  subscrip- 
tion of  $2,500,000  in  premiums,  claiming  this  amount  to  be  only  per 

cent,  of  the  annual  premium  income  of  the  United  States.  No  risk  less 
than  $50,000  will  be  taken,  and  none  larger  than  $250,000.  Capital  stock,  it 
is  claimed,  is  unnecessary  in  a fire  insurance  company,  except  as  a matter 
of  credit  at  its  inception,  and  the  proposed  company  thinks  it  more  than 
useless,  as  it  will  have  at  its  inception  cash  premiums  amounting  to 
$^,500,000.  It  is  figured  that  the  current  business  of  the  first  year  will 
give  an  equal  amount  of  premiums,  and  the  two  items  will  furnish  the 
company  enough  to  pay  twenty  maximum  risks,  exclusive  of  expenses.  As 
the  surplus  of  the  company  increases  it  is  proposed  to  refund  to  the  policy- 
holders by  a system  that  is  fully  explained.  It  is  proposed  to  conduct  the 
company  on  a 15  per  cent,  expense  basis,  as  against  45  per  cent.,  which  it  is 
alleged  is  the  basis  of  the  companies  now  doing  business. 


A Chicago  press  dispatch  of  Wednesday  says  that  the  ques- 
tion whether  the  funds  of  life  insurance  companies  doing  busi- 
ness in  Illinois  can  be  taxed  by  the  Cook  County  assessors  or 
the  board  of  review  came  up  that  day.  The  New  York  Life 
insurance  company,  by  its  attorney,  Edward  O’Bryan,  appeared 
before  the  board  of  review  to  register  a vigorous  protest  against 
the  valuation  of  $150,000  marked  up  against  the  company  by 
the  assessors.  At  the  same  time  a schedule  was  filed  showing 
that  the  company  had  $4,000  worth  of  office  furniture  in  Chi- 
cago, and  that  that  was  all  the  personal  property  it  owned  there. 
Attorney  O’Bryan  contended  that  under  the  reciprocal  law  in 
force  in  many  of  the  States,  Illinois  and  New  York  included, 
the  money  of  the  company  could  not  be  taxed  in  Illinois.  In 
addition  to  this  tax  Illinois  exacts  a tax  of  i per  cent,  on  all 
the  collections  of  the  life  insurance  companies  doing  business 
in  the  State.  The  New  York  Life  insurance  company,  whose 
collections — the  only  source  of  revenue  it  has — amounted  to 
$3-834,513,  paid  the  State  a tax  of  $58,345,  for  which  it  obtained 
the  receipt  of  the  Superintendent  of  Insurance. 


The  circular  of  Secretary  Mason,  of  the  National  Association 
of  Life  Underwriters,  in  reference  to  the  annual  meeting  to  be 
held  at  Cincinnati,  Ohio,  October  15,  16  and  17,  has  been  is- 
sued, and  contains  the  following  information: 

The  Grand  Hotel  at  Columbus  has  been  selected  as  the  headquarters  for 
the  convention.  The  sessions  will  be  held  in  the  hotel,  the  proprietors 
having  placed  at  our  disposal  free  of  charge  a hall  of  ample  size,  together 
with  the  requisite  committee  rooms.  Accommodations  at  the  hotel  can  be 
had  on  either  the  European  or  the  American  plan.  The  rate  on  the  Ameri- 
can plan  will  be  $3  per  day  and  upward  for  one  person  without  bathroom,  or 
$4  to  $5  per  day  per  person  with  bathroom.  The  rate  on  the  European 
plan  will  be  $1  per  day  and  upward  for  room  for  one  person  without  bath, 
and  $2.50  to  $3  per  day  with  bath.  These  latter  rates  will  be  reduced  to  $4  to 
$5  per  day  per  room  for  two  persons  occupying  one  room.  If  rooms  be 
taken  on  European  plan,  meals  in  the  regular  dining  room  can  be  obtained 
at  75  cents  each,  or  a la  carte  in  the  cafe.  The  adoption  of  this  plan  is 
recommended  by  the  local  committee.  As  the  Bankers’  Convention  will 
be  held  in  Cincinnati  on  the  same  dates  and  as  the  Grand  Hotel  will  also 
be  the  headquarters  therefor,  it  will  be  essential  in  order  to  be  certain 
of  obtaining  accommodations  at  the  hotel  that  delegates  write  the  hotel 
as  early  as  possible  what  accommodations  are  desired. 


A Jackson,  Miss.,  dispatch  says  that  Governor  Longino,  of 
Mississippi,  has  decided  finally  that  he  will  not  call  an  extra 
session  of  the  Legislature  to  consider  the  repeal  of  the  personal 
property  part  of  the  valued  policy  law,  as  requested  by  the 
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bankers,  insurance  agents  and  other  business  men.  The  dis- 
patch says: 

The  committee  that  was  appointed  some  time  ago  by  a convention  of 
business  men  in  this  city  called  on  the  Governor  yesterday  afternoon  for 
his  decision  in  the  matter.  They  exhibited  re_plies  from  176  members  of  the 
Legislature,  showing  that  sixty-three  were  in  favor  of  the  special  session 
and  the  repeal  of  the  law  so  far  as  it  relates  to  cotton,  while  the  others 
were  opposed  to  any  interference  or  were  non-  committal.  The  Governor  did 
not  think  that  the  showing  justified  the  special  session  and  declined  to 
call  one.  That  settles  the  matter  till  another  Legislature  is  elected,  at 
least,  and  in  the  meantime  the  insurance  companies  will  have  to  get  along 
as  best  they  can. 

The  insurance  companies  will  get  along  all  right.  The  prob- 
lem of  endurance  is  with  the  business  community. 

Referring  to  the  retirement  of  the  Mutual  Life  of  Ken- 
tucky, the  last  of  the  old  Southern  companies  which  have  cul- 
tivated the  Southern  field  in  the  past  thirty  years,  the  Insurance 
Herald  pertinently  inquires  why  a life  insurance  company  on  the 
true  basis,  organized  and  managed  by  Southern  men,  has  so 
far  never  been  a success.  It  says: 

That  there  is  no  better  class  of  business  than  that  found  in  nearly  every 
portion  of  the  South  is  evidenced  by  the  fact  that  nearly  all  of  the  old, 
strong  and  conservative  companies  of  the  East  and  West  do  a large  and 
increasing  business  here  which  is  quite  as  safe  and  desirable  as  any  busi- 
ness on  their  books.  The  inevitable  conclusion  is  that  incompetent  man- 
agement has  ruined  the  life  insurance  ventures  inaugurated  in  the  South. 
There  is  room  for  two  or  three  properly  organized  and  ably  managed 
Southern  life  companies  to  occupy  this  growing  field.  No  amateurs  with 
makeshift  plans  or  skylarking  methods  are  wanted,  but  a happy  conjunc- 
tion of  money  and  brains,  trained  in  the  business  and  dominated  by  pru- 
dence and  enterprise.  We  should  be  glad  to  welcome  such  a combination 
and  so  would  the  people. 

Cotton  oil  men  representing  some  250  independent  mills  met 
at  New  Orleans  August  8 and  decided  to  organize  a stock  fire 
insurance  company.  The  details  have  not  been  completed, 
but  it  is  probable  that  the  company  will  start  with  a paid  up 
capital  of  $200,000  and  a surplus  of  like  amount.  This  com- 
pany will  not  have  anything  to  do  with  the  mutual  scheme  fath- 
ered by  the  American  Cotton  Oil  people,  but  will  be  operated 
by  the  independent  mills,  of  which  there  are  some  500  or  more. 
The  meeting  was  presided  over  by  C.  N.  Henson,  of  Chatta- 
nooga, and  the  following  prominent  cotton  oil  men  were  pres- 
ent: J.  W.  Allison,  Ennis,  Tex.;  Col.  E.  S.  Ready,  Helena,  Ark.; 
T.  M.  Smedes,  Vicksburg,  Miss.;  J.  H.  Bowles,  Houston,  Tex.; 
R.  K.  Irwin,  Waxahachie,  Tex.;  R.  A.  Allison,  Winona,  Mo.; 
H.  Bailey,  Paris,  Tex.;  Frederick  Jones,  Memphis,  Tenn.; 
Thomas  P.  Sullivan,  Alexandria,  La. 

The  Chicago  Record-Herald  says  that  every  indication  points 
to  the  introduction  of  many  bills  inimical  to  insurance  interests 
at  the  coming  session  of  the  Illinois  State  Legislature.  One 
bill — a radical  anti-compact  measure — has  been  prepared,  and 
the  statement  is  made  that  arrangements  are  completed  for 
its  simultaneous  introduction  in  both  House  and  Senate. 
Nearly  every  session  a valued  policy  bill  is  introduced,  and  one 
will  probably  be  forthcoming  this  winter.  On  the  other  hand, 
the  companies  hope  for  the  introduction  of  a bill  providing  for 
a fixed  tax  upon  their  net  premiums  after  deducting  reinsurance 
and  return  premiums.  How  to  frame  this  measure  so  as  to  rec- 
oncile it  to  the  existing  laws  and  State  Supreme  Court  decisions 
is  now  the  subject  of  conference  among  attorneys  and  a com- 
mittee of  underwriters. 

The  dog  days  in  Boston  were  relieved  somewhat  by  the  dis- 
cussion in  the  Boston  board  meeting  on  Tuesday  as  to  wherein 
the  difference  lay  between  a hotel  and  an  apartment  house.  The 
initial  rate  on  a hotel  is  higher  than  that  on  an  apartment  house, 
so  that  the  issue  is  fraught  with  considerable  importance.  The 
tariff  committee  submitted  a resolution  that  if  an  establishment 
of  the  kind  contained  an  office,  register  and  the  paraphernalia 
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incident  to  a hotel  it  must  be  so  rated.  It  was  pointed  out  that 
several  of  the  Back  Bay  establishments  were  styled  as  “hotels” 
which  did  not  conform  to  this  custom,  inasmuch  as  the  rooms 
were  rented  in  suites  for  family  use.  The  question  was  laid  over 
for  two  weeks.  Final  action  on  the  motion  to  extend  the  re- 
duced rate  clause  to  churches  and  public  institutions  was  also 
laid  over. 


The  Georgia  Supreme  Court,  in  the  appealed  case  of  the 
Travelers  insurance  company  against  Austin,  reversed  the  court 
below,  which  had  decided  against  the  company.  The  following 
is  a syllabus: 

I.  A paymaster  of  a railroad  company,  traveling  upon  business  of  the 
company  from  station  to  station  on  the  line  of  the  company,  and  stopping 
between  stations,  for  the  purpose  of  paying  off  employees  of  the  company 
wherever  they  may  be,  is  not,  while  so  doing,  a “passenger”  within  the 
meaning  of  a clause  in  a policy  of  accident  insurance  granting  double 
indemnity  to  the  insured  if  injured  while  riding  as  a passenger  on  a pas- 
senger  car  using  steam  as  a motive  power.  2.  A coach  specially  equipped 
and  used  as  a pay  car,  and  not  a vehicle  for  the  transportation  of  passen- 
gers, is  not,  in  contemplation  of  the  contract  alluded  to  in  the  preceding 
note,  a passenger  car;  and  this  is  so  although  it  had  formerly  been  used 
as  a passenger  car  and  was  capable  of  being  so  used  again. 

The  returns  of  the  Chicago  Fire  Insurance  Department  offices 
for  taxation  show  large  increases  in  premiums  in  nearly  every 
instance.  This  is  due  to  the  withdrawals,  which  distributed  the 
business  among  the  remaining  companies,  the  prosperous 
condition  of  general  business  and  the  advance  in  the  rate  in 
Chicago.  The  Liverpool  and  London  and  Globe  leads  with 
$240,314,  while  the  Phenix  of  Brooklyn  is  close  behind  with 
$239,114,  the  Hftna  having  $238,913  and  the  Royal  $234,517.  The 
only  other  company  above  the  $200,000  mark  is  the  Home  of 
New  York  with  $206,530.  The  National  of  Hartford  is  next 
with  $177, 119,  but  the  $70,000  of  premiums  it  has  since  taken  on 
from  the  Merchants  of  Newark  will  put  it  above  the  $200,000 
mark  next  year. 

The  report  of  City  Engineer  Ericson,  of  Chicago,  on  the  cost 
of  the  proposed  high  pressure  system  for  the  downtown  dis- 
trict of  that  city,  was  approved  on  Tuesday  by  the  special  com- 
mission. It  estimates  that  the  system  will  cost  $567,250,  which 
will  put  a girdle  of  18  inch  pipe  around  the  congested  district, 
three  24  inch  mains,  which  would  connect  the  system  with  two 
pumping  stations  and  the  fire  boats,  and  a gridiron  of  12  inch 
pipe  in  each  street  in  the  district.  It  was  decided  to  recom- 
mend that  the  work  be  proceeded  with,  the  cost  to  be  defrayed 
by  charging  for  connections  with  the  system.  It  is  expected  to 
have  enough  promises  to  connect  to  assure  the  cost  of  the  sys- 
tem by  the  time  the  council  comes  to  vote  on  it  after  the  sum- 
mer recess. 


An  agent  has  discovered  a means  of  preventing  the  evils  which 
result  from  competition  in  fire  underwriting.  It  is  to  district  the 
country  and  have  only  one  insurance  agent  in  a district  to  rep- 
resent all  the  companies  that  desire  to  do  business  in  the  district, 
then  for  the  companies  to  pool  their  premiums  and  each  to  take 
its  share  according  to  its  capital.  We  are  asked  to  amplify  this 
idea.  It  needs  no  amplification,  it  is  complete.  When  it  shall  be 
adopted  there  will  be  no  more  competition  in  fire  underwriting, 
and  as  a consequence  none  of  the  evils  resulting  from  such  com- 
petition. But  if  this  millennium  were  possible  someone  would  be 
advocating  a means  to  cure  the  evils  that  arise  from  a lack  of 
competition.  We  are  afraid  the  proposition  is  premature. 

The  companies  have  made  a satisfactory  settlement  on  the 
Lipton  loss  at  the  Chicago  Stock  Yards,  largely  through  hav- 
ing some  adjusters  of  packing  house  experience  on  the  com- 
mittee. Among  them  were  Frank  Rogers,  who  represented  the 
Home  and  once  had  charge  of  insurance  for  Swift  & Co.,  and 
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another  was  Phil  Mesny,  of  the  Sea  and  Lake,  who  recently 
retired  as  insurance  manager  of  the  Hammond  Packing  Com- 
pany. The  Lipton  people  made  what  was  regarded  as  an  ex- 
cessive demand  on  green  hams  in  sweet  pickle,  asserting  that 
the  water  and  debris  had  spoiled  the  brine,  but  this  was  materi- 
ally reduced,  and  their  claim  of  $190,000  damage  was  cut  down 
to  $125,000,  being  55  per  cent,  on  the  $231,000  of  insurance. 


The  Peoria,  111.,  authorities  now  believe  that  they  have  cap- 
tured the  firebug  who  has  started  nearly  fifty  incendiary  fires 
there  in  the  past  few  months.  Since  the  offers  of  $500  rewards 
by  both  the  city  and  the  National  Board  of  Fire  Underwriters 
he  has  been  operating  more  cautiously,  but  has  set  a few  fires 
each  week  in  his  specialties  of  stables,  planing  mills  and  flour 
mills.  On  Monday  he  started  three  fires  in  the  downtown  dis- 
trict of  Peoria  during  the  noon  hour,  and  Edward  Flanagan 
was  arrested  as  the  criminal,  with  evidence  which  the  police  say 
is  conclusive.  He  narrowly  escaped  being  lynched,  as  he  was 
arrested  in  the  crowd  while  watching  one  of  the  fires  he  had 
started. 


The  New  York  Insurance  Superintendent  has  informed 
W.  H.  Mandeville  & Co.,  of  Olean,  N.  Y.,  in  answer  to  a ques- 
tion, that  the  dynamo  clause,  which  reads : “This  insurance  ex- 
cludes any  loss  or  damage  to  dynamos,  exciters,  lamps,  switches, 
motors,  or  other  electrical  appliances  or  devices,  such  as  may 
be  caused  by  electrical  currents,  artificial  or  natural,  and  will  be 
liable  only  for  such  loss  or  damage  to  them  as  may  occur  in 
consequence  of  fire  originating  outside  of  the  machines  them- 
selves,” cannot  lawfully  be  attached  as  a rider  to  the  standard 
fire  insurance  policy,  as  it  is  not  authorized  by  the  insurance 
law  of  the  State. 


The  inspector  of  the  National  Board  of  Fire  Underwriters 
has  been  visiting  Denver  and  Pueblo,  Col.,  and  has  recom- 
mended additions  to  the  fire  defenses  of  both.  Denver  should 
have  three  new  steamers  and  three  hook  and  ladder  trucks  and 
four  hose  wagons  in  addition  to  the  present  equipment.  There 
should  be  at  least  twenty  additional  fire  alarm  boxes  and  more 
fire  hydrants.  At  present  there  are  only  fourteen  fire  engine 
companies  to  cover  54  square  miles  of  territory,  and  much  of 
the  apparatus  is  old  and  out  of  repair.  Pueblo  needs  more  fire- 
men, more  steam  engines,  additional  water  supply  and  fire 
hydrants. 


The  executive  committee  of  the  National  Convention  of  In- 
surance Commissioners  has  adopted  this  resolution: 

Resolved,  That  the  executive  committee  request  the  committee  on  unau- 
thorized insurance  to  obtain  from  each  State  department  the  name  and 
address  of  every  fire  insurance  company  in  operation,  incorporated  in  such 
State,  and  every  such  company  with  office  therein,  from  which  policies 
are  issued,  which  is  not  authorized  by  said  department  to  transact  busi- 
ness therein,  and  report  the  same,  with  such  important  information  as  may 
be  obtained,  to  the  next  convention.  Upon  the  information  so  obtained 
the  committee  is  requested  to  report  the  name  of  every  company  which  is 
not  licensed  by  any  department,  giving  the  home  office  and  stating  where 
incorporated. 


Since  the  Chicago  fire  of  1871,  says  a special  to  the  Journal 
of  Commerce,  the  people  of  that  city  have  paid  over  $100,000,000 
in  premiums  for  fire  insurance  and  have  been  returned ^over 
$65,000,000  in  losses.  These  are  the  figures  exhibited  by  the 
compilations  of  the  Chicago  Underwriters’  Association.  Insur- 
ance men  say  that  this  statement  does  not  show  a profit,  as  it 
cost  about  40  per  cent,  of  the  premiums  to  get  the  business. 
The  ratio  of  loss  to  premiums  for  the  years  1872  to  1900  is  63.16 
per  cent.  The  ratio  of  loss  to  premiums  for  the  eleven  years 
from  1892  to  1901  is  65.75  per  cent. 


After  a chase  of  several  years  Jesse  C.  Hardin,  formerly  a 
cashier  employed  by  the  New  York  Life  insurance  company, 
was  arrested  at  Syracuse,  N.  Y.,  on  Monday.  The  complainant 
is  the  American  Surety  Company  of  New  York,  which  bonded 
him  for  $2,500.  The  complaint  prepared  by  Attorney  W.  O. 
Miles,  of  Brooklyn,  states  that  Hardin  embezzled  $1,700  of  the 
life  insurance  company’s  money,  which  was  replaced  by  the 
.nirety  company.  It  is  claimed  that  Hardin  was  arrested  in 
Pennsylvania  and  given  a suspended  sentence. 

The  Philadelphia,  Pennsylvania  and  Delaware  Insurance  Di- 
rectory, published  by  J.  H.  C.  Whiting,  of  the  Review  Publish- 
ing and  Printing  Company,  Philadelphia,  for  $i  per  copy,  con- 
tains all  needful  information  concerning  the  companies  and 
agents  conducting  the  several  branches  of  the  business  of  in- 
surance in  the  States  of  Pennsylvania  and  Delaware.  The  in- 
formation about  Philadelphia  is  given  with  much  detail,  and 
the  directory  is  helpful  to  everybody  interested  in  the  business 
there. 


The  Secretary  of  State  of  South  Carolina  has  granted  a char- 
ter to  an  organization  which  will  be  known  as  the  Southern 
Manufacturers’  Mutual  insurance  company,  with  headquarters 
at  Greenville.  The  purpose  of  the  said  organization  will  be  to 
provide  insurance  among  those  cotton  mills  of  the  State  which 
have  entered  the  proposed  company.  The  principal  cotton 
manufacturers  of  the  State  have  signified  their  intention  to  join 
the  association. 


The  Wisconsin,  Minnesota  and  North  Dakota  field  for  the 
Niagara  Fire  insurance  company,  recently  resigned  by  W.  O. 
Chamberlain,  has  been  divided  by  Manager  Blackwelder.  Min- 
nesota and  North  Dakota  go  to  R.  G.  McKean,  for  many  years 
chief  examiner  in  the  Western  department  of  the  Niagara,  who 
will  have  his  headquarters  at  Minneapolis.  Wisconsin  goes  to 
Henry  J.  Zechlin,  who  has  been  cashier  and  supervisor  of  the 
loss  department. 


The  old  litigation  involving  the  Minnesota  Mutual  Life  is  on 
in  the  United  States  Circuit  Court  at  St.  Paul.  Policyholders 
of  the  old  Bankers’  Life  of  St.  Paul,  out  of  which  the  Minne- 
sota Mutual  grew,  charge  that  the  company  is  being  bled  by 
the  management,  which  retorts  that  this  is  merely  the  continua- 
tion of  the  old  plot  to  wreck  or  blackmail  the  company.  Some 
interesting  details  are  being  brought  out  in  the  meantime. 


The  new  Germania  of  New  Orleans  has  been  duly  organized 
with  the  following  officers:  Jacob  Hassinger,  president;  J.  Ed- 
mond Merilh,  vice  president;  Otto  T.  Maier,  secretary.  Mr. 
Hassinger  is  president  of  the  German  Gazette  Publishing  Com- 
pany and  the  Germania  Savings  Bank.  Mr.  Merilh  is  in  the 
leather  findings  business,  and  Mr.  Maier  was  secretary  of  the 
old  Germania  for  eight  years. 


Preparations  for  the  annual  convention  of  the  National  As- 
sociation of  Local  Fire  Insurance  Agents  at  Louisville,  in  Oc- 
tober, are  in  progress,  and  President  Markham  has  appointed 
the  following  committee  on  a program  of  proceedings:  Messrs. 
E.  J.  Tapping,  of  Milwaukee,  chairman;  Woodworth,  of  Buf- 
falo, N.  Y. ; North,  of  New  Haven;  Pellet,  of  Chicago,  and 
Robinson,  of  Louisville. 


The  Union  Fire  insurance  company  of  Chicago,  chartered  by 
West  Virginia,  but  not  licensed  by  any  State  insurance  depart- 
ment, has  been  doing  a large  business  in  Chicago.  The  Illinois 
Department  proposes  to  investigate  the  concern  and  the  clerk 
in  charge  says  that  it  courts  examination,  but,  the  secretary  be- 
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ing  “absent"  just  at  present,  the  myrmidons  of  the  department 
must  wait. 

The  Illinois  Field  Club  continues  to  gather  in  the  few  re- 
maining outside  non-Union  companies.  J.  O.  Gable,  represent- 
ing the  Dubuque  Fire  and  Marine,  has  just  joined.  The  situa- 
tion in  that  State  is  reported  to  be  much  improved,  through  the 
moral  influence  of  the  co-operation  of  the  Union  and  non- 
Union  field  organizations. 

The  hearing  asked  by  the  thirteen  Tennessee  policyholders 
of  the  Mutual  Reserve  Life  in  the  United  States  Circuit  Court 
has  been  set  down  for  September  15.  All  the  parties  profess  to 
be  anxious  to  fight  to  a finish,  and  it  is  to  be  hoped  that  they 
will  be  in  the  ring  when  “time"  is  called,  and  the  matter  be 
disposed  of  for  good. 

The  Royal  Exchange  of  London,  which  does  accident  as  well 
as  fire  insurance  business  at  home,  has  added  an  accident  de- 
partment on  its  business  on  the  Pacific  Coast,  and  will  enter 
such  other  States  with  accident  policies  as  will  permit  a com- 
pany to  do  the  two  kinds  of  business. 

The  Michigan  agents  of  the  Fidelity  Mutual  Life  of  Philadel- 
phia held  a convention  last  week  at  Detroit,  concluding  with  a 
bancjuet  at  the  Fellowcraft  Club.  President  Fouse  was  present 
at  both  the  convention  and  the  dinner,  and  there  were  entertain- 
ing speakers  at  both. 

Three  new  Lloyds  have  begun  business  in  Chicago — the 
Germania  Fire  Lloyds,  Julius  Spanier  attorney;  Manufacturers’ 
Fire  Underwriters,  Benjamin  Arnow  attorney  and  W.  E.  Gunn 
manager;  Scottish-American  Eire  Association,  A.  J.  Salomon 
attorney. 

The  Eastern  One  Hundred  Thousand  Dollars  Club  of  the 
New  York  Life  insurance  company  will  hold  this  year’s  annual 
convention  at  Old  Point  Comfort,  October  7,  8 and  9,  and 
Washington,  D.  C.,  October  10. 


Lightning  losses  are  reported  as  being  unusually  severe  all 
over  the  West  this  year.  They  were  abnormal  in  Chicago  in  July, 
but  were  almost  as  bad  in  the  country,  where  the  average  loss 
per  stroke  was  much  greater. 


The  International  Eire  insurance  company  of  Atlantic  City, 
N.  J.,  newly  organized  with  $200,000  to  do  a “purely  home” 
business,  has  elected  Risley  Barlow  president  and  John  W. 
Chester  secretary. 

The  purchase  of  the  stock  of  the  Pacific  Eire  of  New  York 
by  Mr.  J.  S.  Erelinghuysen  is  understood  to  mean  a revival  of 
the  active  life  of  the  company  at  some  time  in  the  future. 

The  Insurance  Agents  Union  of  Pawtucket,  R.  L,  has  elected 
delegates  to  the  Labor  Day  convention,  and  will  turn  out  with 
the  other  unions  in  the  procession  on  that  holiday. 


Forty  thousand  dollars  will  be  expended  by  Montreal  in 
new  fire  department  appliances,  with  the  hope  that  after  their  in- 
stallation fire  insurance  rates  will  come  down. 

The  Philadelphia  promoters  of  the  Merchants  and  Ware- 
housemen’s insurance  company  claim  that  one-half  of  the  pro- 
posed capital  has  been  subscribed. 

1'he  executive  committee  of  the  South  Eastern  Tariff  Associa- 
tion will  hold  its  August  meeting  at  Atlanta  instead  of  Asheville, 
N.  C.,  as  previously  announced. 


The  agents  of  the  New  York  Life  insurance  company  wrote 
16,000  applications  in  the  month  of  July,  an  increase  of  $7,000,000 
insurance  over  July  of  last  year. 


The  Kansas  City  Life,  a stipulated  premium  concern,  has 
taken  the  business  of  the  Standard  Life  of  St.  Louis,  formerly 
of  Jefferson  City,  assessment. 


The  Security  Trust  and  Life  of  Philadelphia  is  undergoing 
examination  by  the  Missouri  Insurance  Department. 


The  ^tna  Eire  insurance  company  of  Dallas,  Tex.,  is  a new 
mutual  sailing  under  a respectable  name. 


personal. 


Agency  Appointments. 

American  Surety  Company:  Samuel  K.  liland,  of  Louisville,  superin- 

tendent for  Kentucky. 

Anchor  Fire  of  Cincinnati:  M.  V.  McGilliard,  general  agent  for  the  Moun- 
tain Department,  with  headquarters  at  Denver. 

Canada  Life:  George  H.  Beach,  manager  for  Michigan,  succeeding  T. 
Donnelly,  resigned. 

Illinois  Life:  Charles  Earhart,  of  Paducah,  general  agent  for  Western 
Kentucky. 

National  Life  of  Vermont:  Sheets  & Lindsay,  of  Raleigh,  managers  for 
Eastern  North  Carolina;  J.  F.  Miazza,  of  Birmingham,  manager  for 
Northern  Alabama;  J.  F.  Robinson,  district  manager  at  Decatur,  III.; 
T.  J.  Cocke,  district  manager  at  Springfield,  111. 

Niagara  Fire:  R.  G.  McKean,  special  agent  for  Minnesota  and  North 
Dakota;  Henry  J.  Zechlin,  special  agent  in  Wisconsin. 

Ocean  Accident  and  Guarantee:  P.  W.  Ward  & Co.,  of  Pittsburgh,  general 

agents  for  Pennsylvania. 

Phoenix  of  London:  Edgar  Dunlop,  Atlanta,  Ga.,  now"  sole  agent. 

L'nion  Mutual  Life:  Fab.  P.  Brow'n,  of  Raleigh,  manager  for  North  Caro- 
lina. 


Commissioner  Drake,  of  the  Insurance  Department  of  the  District  of  Co- 
lumbia, who  has  been  in  the  West  looking  after  the  valuations  of  the 
real  estate  of  the  National  Life  of  the  United  States  of  America,  re- 
turned to  Washington  on  Monday.  It  is  probable  that  the  work  will 
not  be  completed  and  the  report  issued  for  a month. 

Messrs.  John  A.  McCall,  of  the  New  York  Life,  and  J.  W.  Alexander,  of 
the  Equitable  Life,  will  be  the  only  representatives  of  the  companies 
to  make  addresses  to  the  insurance  commissioners  at  their  national 
convention  at  Columbus,  Ohio.  Mr.  McCall  will  speak  on  the  morning 
of  September  22  and  Mr.  Alexander  on  the  afternoon  of  September  24. 

Mr.  Charles  E.  Burton,  special  agent  of  the  American  Fire  of  Philadel- 
phia for  Maine,  Vermont,  Masschusetts  and  Rhode  Island,  has  resigned, 
to  take  effect  September  i.  Mr.  Burton  has  been  connected  for  some 
time  with  the  local  agency  of  Messrs.  George  R.  Burton  & Sons  at 
New  Haven,  Conn.,  and  will  devote  his  entire  time  to  the  firm. 

Mr.  George  Herbert  Holden,  a graduate  this  year  of  Trinity  College,  Hart- 
ford, who  took  the  post  graduate  course  at  the  summer  school  of  the 
Equitable  Life  Assurance  Society,  has  been  assigned  to  Rhode  Island 
for  service,  and  will  have  his  headquarters  with  Manager  J.  D.  E.  Jones 
at  Providence. 

Mr.  W.  B.  Carlile,  Chicago  manager  for  the  Mutual  Life  of  New  York,  was 
recently  the  recipient  of  a beautiful  gold  watch  from  the  company,  in- 
scribed with  its  seal,  as  a testimonial  of  appreciation  of  the  work  he 
has  been  doing  in  Chicago, 

Mr.  W.  S.  Deyo,  of  Kansas  City,  special  agent  of  the  Fireman’s  Fund 
and  Home  Fire  and  Marine  in  Missouri,  Kansas,  Nebraska  and  Okla- 
homa, has  resigned  as  of  September  i,  to  engage  in  manufacturing  busi- 
ness in  Kansas  City. 

Mr.  Alanson  Trask,  one  of  the  four  surviving  incorporators  of  the  Equitable 
Life  Assurance  Society  in  1859,  died  August  7,  aged  ninety-five  years. 
The  three  survivors  are  J.  F.  de  Navarro,  T.  S.  Young  and  Dr. 
E.  W.  Lambert. 

Mr.  George  W.  Perkins,  of  the  New  York  Life,  etc.,  has  been  elected  chair- 
man of  the  finance  committee  of  the  International  Harvester  Com- 
pany, which  has  just  been  capitalized  under  the  laws  of  New  Jersey 
at  $120,000,000. 

Mr.  Charles  R.  Street,  assistant  Western  general  agent  of  the  Phenix  of 
Brooklyn,  has  been  elected  secretary  and  treasurer  of  the  Western 
Factory  Insurance  Association,  succeeding  the  late  Rogers  Porter. 

Mrs.  Martha  J.  Sisk,  manager  of  the  woman’s  department  of  the  Union 
Central  Life  at  Boston,  Mass.,  has  resigned  to  engage  with  the  ordinary 
branch  of  the  Prudential  insurance  company  in  a similar  capacity. 

Col.  E.  D.  Porter,  special  agent  of  the  Forest  City  insurance  company  of 
Rockford,  111.,  died  at  McLeansboro,  111.,  on  Saturday  last.  He  had 
been  the  representative  of  the  company  for  the  last  fifteen  years. 

Mr.  John  C.  Drewry,  of  Raleigh  the  Virginia  and  North  Carolina  State 
agent  of  the  Mutual  Benefit  Life,  has  been  nominated  for  the  North 
Carolina  Legislature  by  the  Democrats  of  Wake  County. 
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Mr.  J.  A.  McEwen,  actuary  of  the  Indiana  Insurance  Department,  will,  on 
September  i,  become  the  auditor  and  actuary  of  the  Western  and 
Southern  Life  insurance  company  of  Cincinnati. 

Mr.  W'illiam  A.  Caldwell,  president  of  the  Monongahela  insurance  com- 
pany of  Pittsburgh,  Pa.,  died  August  4,  aged  seventy-nine  years.  lie 
had  been  president  of  the  company  since  1867. 

Mr.  E.  A.  Quarles  has  been  appointed  Atlanta  representative  of  the  Louis- 
ville Insurance  Field.  lie  leaves  the  staff  of  the  Louisville  Times,  where 
he  has  been  commercial  and  financial  reporter. 

Ex-Superintendent  Wehh  McNall,  of  Kansas,  has  turned  up  as  the  Supreme 
Master  Workman  of  the  Ancient  Order  of  United  Workmen. 

Mr.  Edward  S.  (Ireenwood,  insurance  agent  at  St.  Louis,  Mo.,  died  there 
August  8,  aged  sixty-eight  years. 


The  Reinsurance  of  the  Mutual  Jiife  of  Kentucky — Some 
Dissatisfied  Policy liolders. 

The  Louisville  Commercial  says  that  there  are  a number  of 
policyholders  of  the  Mutual  Life  Insurance  Company  of  Ken- 
tucky who  are  dissatisfied  with  its  merger  with  the  Illinois  Life 
insurance  company  and  are  in  correspondence  with  other  policy- 
holders throughout  the  country,  with  the  view  of  holding  a meet- 
ing at  Louisville  in  the  immediate  future  to  consider  the  situa- 
tion. A call  will  be  issued,  signed  by  at  least  a dozen  well  known 
business  men.  Meanwhile  Mr.  Arnold,  secretary  of  the  Illinois 
Life,  and  Mr.  Long,  general  counsel  for  that  company,  have  been 
in  conference  with  the  otficers  of  the  Mutual  Life  as  to  the  best 
method  of  relieving  the  discontent  of  its  policyholders,  and  have 
advised  the  payment  of  surrender  values  to  all  who  apply  for 
them. 

As  to  the  reported  suits  contemplated  by  policyholders,  the 
Commercial  says  that  Mr.  J.  T.  O’Neal  has  been  retained  by  sev- 
eral persons  for  that  purpose,  and  Mr.  E.  F.  W.  Kaiser  by  others, 
and  that  perhaps  suits  may  be  brought  to  determine  the  right  of 
the  company  to  transfer  the  fund  belonging  to  the  policyholders. 
"If,”  says  Mr.  Kaiser,  “the  courts  decide  that  the  company  had 
no  right  to  act,  then  we  will  ask  that  a receiver  be  appointed 
and  will  hold  the  stockholders  under  the  double  liability  act  for 
any  deficit  due  to  the  policyholders  that  may  be  lacking  in  the 
treasury.” 

President  Stevens,  of  the  Illinois  Life,  has  made  the  following 
public  statement  regarding  the  relations  of  the  company  toward 
the  merger : 

I am  not  a little  surprised  at  the  attitude  assumed  by  a part 
of  the  Louisville  press  and  a few  of  the  policyholders  of  the 
Mutual  Life  of  Kentucy  as  regards  the  consolidation  of  that 
company  with  the  Illinios  Life.  If  the  policyholders,  or  those 
interested  in  the  welfare  of  either  of  the  companies  concerned, 
have  any  cause  for  dissatisfaction  or  complaint  the  objections 
should  come  from  the  Illinois  Life  people,  since  it  is  the  Mutual 
Life  policyholders  that  are  most  benefited  by  the  consolidation. 

The  outstanding  obligations  of  the  Mutual  Life  have  been  ma- 
terially strengthened,  as  must  be  apparent  to  every  interested 
party  who  is  at  all  familiar  with  the  consolidation.  The  entire 
assets  of  the  Mutual  Life  have  simply  been  consolidated  with  the 
entire  assets  of  the  Illinois  Life.  The  legal  reserves  to  the  credit 
of  the  individual  policies  held  by  the  policyholders  in  either  of  the 
two  companies  remain  intact,  and  the  policyholders  of  the  Mutual 
Life  are  given  the  benefit  of  the  protection  afforded  their  con- 
tracts by  reason  of  the  larger  surplus  held  by  the  Illinois  Life, 
and  which  surplus,  combined  with  the  small  surplus  of  the 
Mutual  Life,  now  equally  protects  the  policyholders  of  the  com- 
bined comi)anies.  Not  one  single  element  of  strength  has  been 
taken  from  the  Mutual  Life  policies,  but  there  has  been  added 
those  elements  that  are  primarily  essential  to  the  success  and 
strength  of  a life  insurance  company,  and  which  the  Mutual 
sadly  lacked. 

It  would  appear  from  some  of  the  newspaper  acticles  that  have 
been  published  that  the  method  by  which  the  consolidation  of 
the  companies  was  brought  about  was  not  understood.  The 
Illinois  Life  as  a company  did  not  buy  the  stock  of  the  Mutual 
Life.  The  stock  was  purchased  by  private  individuals,  stock- 
holders of  the  Illinois  Life,  out  of  their  own  private  resources. 


the  purpose  of  the  purchase  being  to  combine  the  business  of 
the  Mutual  with  the  Illinois  Life. 

As  a result  of  the  consolidation,  a saving  amounting  to  many 
thousands  of  dollars  each  year  will  be  effected.  One  home 
office  at  practically  one-half  the  rent,  clerical  and  managerial  ex- 
pense, will  be  able  to  easily  handle  the  entire  business  of  the  con- 
solidated companies,  and  the  saving  from  these  sources  will  inure 
to  the  benefit  of  the  policyholders  of  both  the  Mutual  and  Illinois 
Life.  This  consideration  alone,  aside  from  all  other  incalculable 
benefits  and  advantages  that  will  accrue  to  the  old  Mutual  Life 
policyholders  from  other  sources,  is  of  sufficient  importance  to 
warrant  an  indorsement  of  the  consolidation  from  the  Mutual 
Life  members. 


A Warning  1o  Agcuils  of  rnaiilhorized  Companies. 

In  his  fire  insurance  report,  lately  issued.  Superintendent  Yates, 
of  Illinois,  makes  the  following  allusions  to  Lloyds  and  unau- 
thorized companies  writing  on  Illinois  risks : 

The  inadequacy  of  insurance  facilities  has  induced  the  ex- 
ploitation of  quite  a number  of  Lloyds  and  individual  under- 
writers associations  in  the  State  during  the  past  two  or  three 
years.  These  institutions  do  not  report  their  financial  condition 
to  this  department  and  are  not  under  its  supervision.  As  their 
promoters  are  not  required  to  comply  with  any  requirements  of 
the  statute  in  respect  to  financial  condition,  and  as  their  ability 
to  meet  the  obligations  they  assume  is  not  subject  to  official  in- 
vestigation, the  insurer  who  deals  with  them  must  do  so  at’  his 
own  risk  and  on  his  own  responsibility. 

It  has  been  represented  to  the  department  that  some  agents 
or  insurance  brokers  in  the  State,  in  their  avidity  to  control  and 
handle  large  lines  of  insurance  and  individually  profit  by  the 
commissions  on  the  whole,  and  being  unable  to  place  the  entire 
lines  with  the  authorized  companies  which  they  represent,  are 
resorting  to  the  subterfuge  of  obtaining  powers  of  attorney,  con- 
stituting tbemselves  agents  of  the  insured,  for  the  purpose  of 
procuring  policies  of  insurance  on  their  property,  in  the  hope  of 
avoiding  the  penalty  of  the  statute  for  aiding  in  any  manner  in 
transacting  the  insurance  business  of  any  company  not  incorpo- 
rated by  the  laws  of  this  State  and  which  is  not  licensed  to 
transact  its  business  in  the  State.  It  is  well  for  such  persons  to 
have  their  attention  called  to  the  fact  that  the  Supreme  Court 
of  this  State  has  several  times  passed  adversely  on  the  sufficiency 
of  this  scheme  to  accomplish  such  object.  In  a case  reported  in 
106  Illinois,  page  12,  tbe  Supreme  Court  holds  that  it  is  compe- 
tent for  the  Legislature  to  declare  it  a penal  offense  for  anyone 
to  do  anything  in  this  State,  whether  acting  on  behalf  of  the  in- 
surer or  insured,  l>y  way  of  aiding  to  effect  insurance  in  com- 
I panics  not  qualified  to  do  business  under  our  laws.  It  finds  that 
the  evil  which  the  Legislature  sought  to  reach  by  tbe  enactment 
of  the  prohibitory  and  penal  provisions  was  the  taking  of  risks 
by  these  unauthorized  companies  on  the  property  of  our  citizens 
j situated  in  this  State,  and  that  it  was  the  purpose  to  prevent  the 
making  of  these  illegal  contracts  of  insurance. 

It  is  declared  to  be  the  policy  of  the  court  to  look  at  the  sub- 
stance of  the  transaction  rather  than  its  form,  and  not  permit  the 
I legislative  will  to  be  defeated  by  the  most  ingenious  shifts  and 
devices,  and  to  frustrate  such  attempts  to  change  and  evade  the 
law  of  the  land  by  stipulations  between  contracting  parties.  In 
this  case  a provision  in  the  policy  declaring  that  any  person  other 
than  the  assured  procuring  the  insurance  to  be  taken  by  the  com- 
pany should  be  deemed  the  agent  of  the  assured  named  in  the 
policy,  and  not  of  the  company,  did  not  avail  to  protect  the  agent 
from  the  penalty  for  aiding  in  the  transaction  of  business  for  an 
unauthorized  company,  the  court  holding  that  notwithstanding 
this  declarative  provision  in  the  contract,  the  person  who  pro- 
cured the  insurance  to  be  taken  was  acting  as  agent  of  the  com- 
pany within  the  meaning  of  the  statute. 

In  the  case  reported  in  126  111.  466,  a formal  power  of  at- 
torney was  taken  from  the  insured,  appointing  the  parties  his 
agents  and  attorneys  to  ju'oeure  insurance  for  him.  It  was  held 
by  the  court  that  notwithstanding  this  instrument,  the  various 
acts  of  the  defendant  in  the  procuring  of  the  insurance  were 
proper  matters  for  the  consideration  of  the  jury  in  connection 
with  the  power  of  attorney  for  the  purpose  of  determining 
whether  the  parties  were  acting  in  good  faith  as  the  agents  of 
the  insured  solely  under  the  power  of  attorney,  or  whether  the 
execution  of  that  pa])er  was  obtained  as  a mere  cover  to  conceal 
the  true  relation  in  which  they  were  acting,  and  that  even  though 
the  defendants  were  not  the  agents  of  the  insurance  company,  in 
the  ordinary  sense  of  the  term,  still,  if  they  in  any  manner  aided 
these  companies  in  the  transaction  of  the  business,  they  would. 
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within  the  meaning  of  the  act,  be  liable.  These  decisions  show 
that  the  form  of  a power  of  attorney  will  not  protect  the  agent 
against  the  penalty  for  acts  prohibited  by  the  statute. 


HOME  OFFICE  ACCOUNTS  OF  HHITISH  FIRE  INSUK- 
AXCE  COMPANIES  OF  BUSINESS  OF  lilOl. 


The  Review,  of  London,  prints  a table  showing  fire  insurance 
business  of  British  offices  in  1901,  taken  from  the  home  office 
reports.  We  repeat  below  that  part  of  it  referring  to  the  offices 
which  do  business  in  the  United  States.  Premiums  for  igoo  are 
also  given  for  purposes  of  comparison ; 


Companies. 

Premiums, 

1900-1. 

1 

Premiums, 

1901-2. 

Losses, 

1901-2. 

Expenses 

and 

Commission, 

1901-2. 

Percentage  of 
Losses  to 
1 Premiums, 

1 1901-2. 

Percentage  of 
Expenses  to 
t Premiums. 

1 1901-2. 

Percentage  of 
Losses  and 
Expenses  to 
Premiums, 
1901-2. 

Alliance 

£550,801 

£548,660 

£280,719 

£192,930 

51.1 

35.1 

86  2 

Atlas 

435,355 

461,963 

280  550 

155,673 

60.7 

33.7 

94.4 

Caledonian 

399,326 

417,.3T2 

283,704 

152,732 

68.0 

36  6 

104.6 

Com’rcial  Union 

1,412,032 

1,664,407 

990,359 

559,937 

59.5 

33.6 

93  1 

Law  U.  and  C.. . 

168,799 

187,723 

104,108 

63  624 

55.4 

33.9 

89.3 

Liv.  & Lon.  & Gl. 

1,597,821 

1,788,204 

1,148,895 

590,617 

64.2 

33.0 

97.2 

Lon.  & Lane.  F. 

955,706 

1,134,214 

584,775 

376,915 

51.6 

33.3 

84.9 

Lon.  Assu.  Corp. 

408,082 

451,924 

255,872 

155,850 

56  6 

34.4 

91.0 

Manchester 

1,055,142 

829,859 

758,112 

316,452 

91.3 

38  1 

129.4 

Nat.  of  Ireland. 

405,185 

42.3,964 

378,834 

148,154 

89.4 

31.9 

124.3 

N.  Brit.  & Merc. 

1,516,853 

1,62.3,814 

1,116,272 

559,500 

68.8 

34  5 

103.3 

Northern 

752,31(1 

852,928 

526,831 

281,767 

61.8 

33.0 

94.8 

Norwich  U.  K. . . 

1,001,692 

1,0.36,476 

743,532 

369.350 

71.7 

35.6 

107.3 

Phoenix 

1,268,974 

I,3s5,671 

947,220 

426,016 

68.3 

30.7 

99.0 

Royal 

2,078,299 

2,509,721 

1,434,881 

861,475 

59.1 

34.3 

93.4 

Royal  Exchange 

478.498 

518,124 

320,111 

170,571 

61.8 

.32.0 

94.7 

Scottish  U.  & N . 

573,272 

582  644 

393,038 

197,282 

67.5 

33.9 

101 .4 

State  

98,071 

102,795 

61,759 

36,577 

60  0 

35.5 

95  5 

Sun 

1,070,556 

1,165.347 

670,334 

398,5.56 

.57.5 

34.2 

91.7 

Union 

686,997 

642,879 

519,610 

217,878 

80.8 

33.9 

114,7 

Does  Not  Advertise. 


(The  Weekly  Underwriter,  March  9,  1895.) 

There  is  lying  before  us  as  we  write  a paper,  published  monthly, 
we  think,  by  an  insurance  company.  An  article  on  the  first  page 
on  the  subject  of  advertising  betrays  either  careless  writing  or 
peculiar  thinking.  The  company  has  been  asked  for  an  appro- 
priation for  advertising,  and  a part  of  its  reply  is : 

As  far  as  bringing  any  desirable  business  is  concerned  one  might  just  as 
well  advertise  for  the  grace  of  God,  for  neither  will  come  unless  solicited. 
Sometimes  a new  agent  thinks  the  disposal  of  insurance  policies  is  accom- 
plished in  much  the  same  manner  as  a market  is  made  for  patent  medicine, 
so  he  advertises  and  sits  in  his  office  waiting  for  customers.  After  he 
has  tried  this  method  for  a month  or  two  and  had  no  risks  offered,  unless 
it  is  a scallawag  some  other  agent  does  not  want,  it  dawns  on  him  that 
if  he  desires  to  emerge  from  a condition  of  “innocuous  desuetude”  he  must 
get  out  among  his  friends,  ascertain  when  their  policies  expire,  and  use 
his  best  powers  of  persuasion  in  order  to  secure  his  share  of  the  business. 
The  sooner  he  learns  this  the  better,  and  the  more  successful  he  will 
become.  Advertising  in  our  business  is,  as  a general  thing,  money  wasted, 
and  this  company  has  none  to  throw  away  in  that  manner.  \Ve_  prefer  to 
go  without  the  printing  office  insurance  rather  than  do  it.  VVe  furnish 
blotters  and  statements,  and  those  must  answer. 

Webster’s  Dictionaiy  gives  as  synonym  for  advertise,  “to  ap- 
prise, inform,  make  known,  notify,  announce,  proclaim,  promulgate, 
publish.”  And  so  this  company  advertises  that  it  does  no  good  to 
advertise.  It  not  only  does  this  in  a paper  of  its  own,  but  it  does 
it  on  blotters,  in  circulars  and  calendars.  And  not  content  with 
that  it  asks  its  agents  to  go  out  in  the  street  and  advertise  it. 
We  want  some  one  of  these  non-advertising  men  to  act  consist- 
ently. Take  down  all  your  signs  at  the  home  office;  stop  paying 
for  tin  signs  at  agencies ; abandon  house  plates ; forbid  agents  to 
solicit ; if  you  must  send  out  blotters  send  them  out  plain  and 
save  the  expense  of  printing;  avoid  calendars;  file  your  state- 
ments in  the  commissioners’  offices  and  do  not  let  them  be  seen 
elsewhere ; put  the  name  of  your  company  in  small  type  in  your 
policies.  That  is  the  only  consistent  course  for  a company  that 
believes  advertising  is  money  wasted.  The  man  who  does  not 
believe  in  advertising  should  put  up  his  shutters  before  the 
sheriff  does  it  for  him.  The  truth  is  there  is  no  such  man  except 
the  hermit.  There  are  men  in  plenty  who  do  not  know  how  to 
advertise  to  the  best  advantage,  who  get  as  little  out  of  their 
advertising  as  it  is  possible  to  get  and  who  have  no  real  ade- 
quate conception  of  what  advertising  is.  There  are  probably 
more  of  this  kind  of  men — or  is  it  because  we  see  more  of  them 
— in  the  insurance  business  than  elsewhere,  but  they  do  advertise, 
and  generally  on  calendars  and  blotters.  The  blotter  and  the  cal- 


endar belong  to  the  age  of  the  Town  Post.  Going  through  our 
New  England  States  one  still  sees  the  Town  Post,  upon  which, 
in  a prehistoric  age,  all  legal  notices  were  required  to  be  posted. 
They  are  still  used  within  2 miles  of  Hartford.  Indeed  we 
could,  with  anything  like  accuracy  of  aim,  throw  a stone  from 
the  window  of  our  Hartford  office  and  hit  a Town  Post  plastered 
with  legal  notices,  in  a town  that  has  a newspaper  more  than 
100  years  old.  The  calendar  and  blotter  belong  legitimately  to 
the  age  when  the  art  of  printing  began  and  before  it  became  gen- 
eral. And  a great  many  advertisers  belong  to  that  age,  too. 

WlSiflilF 

Assurance  Corporation 

(LIMITED), 

OF  LONDON,  ENGLAND. 

Total  Available  Resources,  $5,382,620.00 


$1,324,407.25  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 

APPLETON  & DANA,  U.  S.  Managers  and  Attorneys, 

71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr.,  State  Agent,  27  William  Street,  New  York. 

London  Assurance  Corporation, 

CHARTERED  A.  D.  1720. 

SURPLUS  IN  U.  S.  JAN.  i,  1901,  $838,698.68 

CHAS.  LYMAN  CASE,  Manager. 

4 Pine  Street,  - ....  New  York. 

The  Man  We  Reward 
Is  the  Alan  Who  Oan 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

.Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

IPe  lutual  Life  Insurance  Coiany.of  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — ■ - ^ 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T-  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 
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OF'  NEW  YORK. 


Ed  WARD  W.  ScOTtF^ESIDENT. 


"TH£.^'L^>TCo^^T>^U'<  FO'R  Y^OUCY  V\oLDe-RS  ^UTD  /VceUTS.. 

'Sucec 9 sruu  AgentSiAnd G£imtuCme N Seeking.  Remunerative  Business  Connections, 
iviAY  Apply  to  the  Head  Orricc.oRAMvorTHcSociETY’s  General  Agents. 


]\Jorth  British  & Mercantile 

INSURANCE  COMPANY, 

OF  LONDON  AND  EDINBURGH. 

Bstablished  1809. 


OFFICE : 

76  WILLIAM  SXREKT, 

NEW  YORK  CITY. 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Office  : 54  PINE  STREET,  NEW  YORK. 


RICHARD  MORGAN,  President. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York, 

Good 

Commissions  to 
Good 

Producers. 


Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 


Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK.  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,680,979.64 

Liabilities  17,632,054.49 

Surplus,  January  1,  1902 $2,048,926.15 


C.  W.  ANDERSON,  General  Agent,  189  Broadway,  New  York. 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “ the  largest  company”?  They  all  say  these 
things. 

We  say  simply 

11)6  Penn  ituol  Lile  Insuronce  Co. 

OF  PHILADELPHIA.  Organized  1847. 

hat  tells  the  whole  story. 

Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  & W illiam  Sts.,  New  York. 


Phoenix  Mutual  Life  Insurance  Co. 

OE  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open 
The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  ami 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  Johnson,  Manager,  140  Broadway 
^ INCORPORATED  1865. ♦ 

GERMAIN  IINSURAINCE  CO. 

OF  FR.EEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  !a  the  West. 

Assets,  January  1,  1902 

Cash  Capital,  200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus, 1,175,2(5.46 

C.  0.  COLLMAN,  Pres.  HEJiUY  lUIKR,  Vice-Pres.  D.  B.  SCHULTE,  Treas. 
WM.  TREMBOU,  Sec-  P-  M.  GUND,  Ass’t  Sec. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


-OFFICERS 


HAS.  A.  SUDLOW.  Pres. 

. E.  MARSH,  Vice-Pres. 

. L.  DOUGLAS,  2d  Vice-Pres. 

. P.  SIMMONDS,  3d  Vice-Pres. 
'.  B.  DAVENPORT,  Scc’y- 


MEDFORD  B.  WILSON,  Treas. 

H.  W.  BUTTOLPH,  Actuary. 

E.  F.  HODGES,  M.  D.,  Med.  Director. 

H.  J.  MILLIGAN,  General  Counsel. 

H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 
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PHENIX 


INSURANCE 

COMPANY, 


OF  BROOKLYN,  N.  Y. 

HAS  REMOVED  TO  ITS  NEW  OFFICE, 


Persona!  Accident.  Plate  Glass  Insurance. 

ATTENTION,  AGENTS  and  BROKERS  1 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insurance  Company,  Pittsbar);:,  Pa. 


No.  68  WILLIAM  STREET, 
NEW  YORK  CITY. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD.  CONN. 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1 , 1901. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,566,778.00 

Reserve  for  Losses  under  adjustment 81,571.01 

Reserve  for  all  other  Claims 42,475.49 

Net  Surplus 2,275,975..38 


Total  Assets 

Fa.  VoN  Bebnuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


I Vice-Presidents- 


Ch  irx.es  Ruykhaver,  sec. 
Gdstav  Khkr.  Asst.  sec. 


The  Mutual  Benefit  Life  Insurance  Co, 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Ma’rket  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6.477,34359 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  Pecnliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 

The  JJassachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 

SPRINQFIELD,  MASS. 


Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 

A.  G.  Mcllivame,  Jn,  MaruLger> 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  .S5  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch : Hartford,  Conn. 


Capital,  $2,500,000. 


AGENTS  WANTED. 


SURETY  ON  BONDS. 


American  Surety  Co., 

100  BROADWAY, 

New  York. 


Capital, 


$2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


S'l A'J EMEN7  DECEMBER  31,  igoj. 


ASSETS-January  1,  1902  $28,291,564  38 

liabilities 25,905,423.85 

SURPLUS 2,386,140.53 


Resources  (including  Capital,  $2,500,000), $5,466,589.00 

Liabilities  (including  Reserve,  $591,552.89), 885,961.00 


Definite  Paid-up  ami  Ca.sh  Surrender  Values  written 
in  every  Policy. 

John  A..  Hall,  President.  Henry  M.  Phillips,  Secretary 

New  York  Office : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON, 

Vice- Presiden  t . 


Telepho.n'e;  Cortlandt  5395. 
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Jtiiunmce  Compautf 


Established  1853. 


Assets,  January  1,1902 

Total  Liabilities,  except  Capital 
Joint  Stock  Capital 


$2,440  078.74 
1,. 344,537.03 
500,000.00 


Security  Mutual  Life  Insurance  Co. 

TV-  Y- 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  IVIOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


THE 


Organized  1847. 

Hon.  Geo.  A.  Cox,  - - President. 

This  oid  estabiished  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKINBUU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


CHARTERED  1866. 

Tlxo  Old  Xl.olla.lolo 

Hartford  Life  Insurance  Co. 

HA.RTPORD,  CONIN. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowment  and  Life- Endowment-at- Age-80  Policies,  in  amounts  from  $I 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  " Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEE.'IEY,  President.  CHAS.  H.  BACALL,  Secretary. 


dmiimtAmfriOT 

3)ii5iiranrp  (UtnnpaitB, 
Nfio^urh 

Liberty  and  Nassau  Streets. 

30th  Annual  Statement^  January  ist,  igo2. 

Cash  Capital,  - . - - $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,4.19,457.02 


FULL  PAID  CAPITAL,  $1,000,000. 

National  Life  Insurance  Co.  United  States  of  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 §18,182,484.14 

Insurance  in  Force  June  .30,  1902 21,420.370.37 


Agents  Wanted. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E.  B CLARK,  Asst.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 


Established  1853. 

THE  THURINGIA  INSURANCE  CU.," 


UNITED  STATES  DEPARTMENT : 100  William  St.,  New  York.  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 


Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 

38  PINE  STREET,  NEW  YORK. 

GEORGE  W.  BABB,  Jr.,  Manager.  T.  A.  RALSTON,  Sub-Manager. 


Hanover 

Agencies  Fire  Insurance  Company 

In  all  the  Principal  Places 

in  the  United  States.  OF  kEW  YORK. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1840—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365-91 

15.449.303.79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506,41 


Balance  Net  Assets,  January  t,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  Li.  GKEENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582 . 92 

2,627,596 . 29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

J()HN  R.  HEGEMAN  President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  K M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1.778.537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT,  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH, 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary  Assistant  Secretary. 

Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine.  63  Wall  St. 


1825.  THE  1902. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2,031,551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


To  field  workers  . . . 


AbORESS : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 


THE  PRUDENTIAL  INSURANCE  CD.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office : NEWARK.  N.  J. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE.  95  Pearl  Street.  Hartford.  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 
Geo.  W.  Dorniv,  .\sst.  Manager. 
Office,  409  California  St.,  San  Fran. 


AN  INSURANCE  NEWSPAPER. 


♦ 

♦ 


VoL  LXVII.  SATURDAY,  AUGUST  23,  1902  No.  8. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


Elsewhere  in  this  issue  will  be  found  the  corrected 
and  improved  blanks  prepared  by  the  special  committee 
of  the  insurance  commissioners’  convention,  and  which 
are  to  be  submitted  to  that  body  at  its  approaching  an- 
nual meeting  at  Columbus,  Ohio,  the  latter  part  of 
September.  The  original  blanks  were  published  in  The 
Weekly  Underwriter  on  their  completion  in  Jan- 
uary, and  a comparison  of  the  series  of  questions  then 
prepared  with  those  now'  finally  settled  upon  will  show 
that  although  the  alterations  are  comparatively  incon- 
sequent they  are,  as  a whole,  adv-antageous  and  that 
the  blanks  are  now  as  complete  and  comprehensive  as 
could  in  reason  be  required.  They . certainly  have  the 
merit  of  directing  inquiries  in  a businesslike  and 
exhaustive  fashion.  The  general  form  is  that  of  a bal- 
ance sheet.  In  the  life  section  a bank  balance  style  has 
been  introduced  in  the  liabilities  part,  and  a simple,  busi- 
nesslike weighing  of  assets  over  against  liabilities  is 
thus  obtained.  The  advantages  derivable  from  the  gen- 
eral use  of  such  blanks  as  these  are  more  than  sufficient 
to  justify  the  expenditure  of  time  and  labor  in  their 
preparation. 


Accidents,  fire  losses  and  a general  variety  of  dis- 
asters continue  to  attend  upon  the  use  of  automo- 
biles, and  they  grow  in  number  as  the  use  of  these 
vehicles  increases.  The  Fair  tragedy  in  France,  and 
others  scarcely  less  appalling,  have  set  the  old  and  new' 
world  to  figuring  on  the  seriousness  of  the  hazard  to 
life,  limb  and  property  involved  in  the  use  of  this  popu- 
lar luxury.  Undeiwvriters  of  all  classes  have  begun  to 
estimate  the  consequences  of  automobiling  with  a laud- 
able nicety.  The  liability  men  have  raised  their  rates 
more  than  once,  and  personal  accident  managers  may 
follow  their  example.  So  far  as  fire  underw'riters  go 
the  restrictions  already  in  force  are  intelligent  and  ade- 
quate. The  form  in  use  by  the  New  England  Exchange 
is  believed  to  be  as  good  as  any,  namely,  that  no  re- 
sponsibility is  assumed  by  the  companies  for  damages 
resulting  from  fires  originating  in  the  machines  them- 
selves. This  condition  reduces  them  to  the  same  classifi- 
cation as  that  of  ordinary  carriages.  It  is  advisable  to 
insist  further  that  no  gasoline  be  stored  in  buildings 
where  the  machines  are  kept,  and  that  refilling  be  pro- 
hibited where  they  are  stored.  Several  conferences  of 
automobile  owners  have  been  held  in  the  past  few  days 
to  discuss  the  question  of  adequate  insurance.  In  Sara- 
toga alone  there  are  nearly  two  hundred  jirivate  auto- 
mobiles, for  the  greater  part  of  French  make,  and  valued 


anywhere  from  $10,000  to  $25,000  each.  It  is  said  that 
very  little  insurance  is  carried  on  them.  The  reason  the 
underwriter  avoids  covering  automobiles  is  because  of 
the  danger  of  total  or  partial  destruction  in  the  places 
where  they  are  stored.  The  business  cannot  be  con- 
sidered desirable,  but  may  be  taken  with  some  prospect 
of  profit  if  all  safeguards  are  carefully  insisted  upon. 


Persistence  in  pursuit  of  its  set  goal — single  agen- 
cies—is  to  be  conceded  to  the  National  Association  of 
Local  Fire  Insurance  Agents,  if  nothing  else.  Interest 
in  this  much  mooted  question  has  been  again  revived 
by  the  action  of  President  George  D.  Markham,  of  that 
association,  in  querying  every  company  president  and 
United  States  manager  of  foreign  companies  as  to  their 
position  in  the  matter.  All  things  considered,  it  would 
perhaps  be  optimistic  to  anticipate  results  of  much  con- 
sequence from  this  correspondence.  The  question  is 
one  upon  which  managers  unsympathetic  with  Mr. 
Markham's  convictions  are  likely  to  refrain  from  com- 
mitting themselves,  and  the  replies,  which  will  probably 
be  few  in  number,  will  not  come  from  the  quarters  he 
desires  to  sound.  The  definition  of  wdiat  constitutes  a 
company  in  the  minds  of  local  agents  and  company 
executives  has  not  yet  been  satisfactorily  settled.  If  it 
is  "any  number  of  companies  under  one  management,” 
tlien  more  enthusiastic  support  may  be  looked  for  from 
the  Hartford  and  other  multiple  institutions  than  else- 
where. Should  the  definition  be  otherwise,  then  a 
blighting  chill  may  be  anticipated  from  out  the  Con- 
necticut Valley.  How  would  the  agents  like,  in  their 
national  convention,  to  come  out  Hatfooted  against  rep- 
resenting any  company  that  is  not  on  a single  agency 
basis?  It  should  be  remembered  that  many  strong 
agencies  have  individually  and  for  years  taken  just 
that  position  wdth  their  companies.  Boston  agencies  are 
single  agencies,  and  have  been  so  for  some  while.  The 
objection  that  such  a proceeding  w'ould  be  considered  as 
a threat  is  not  sound.  A determination  to  abide  by 
one's  convictions  of  right  and  wTong  is  a very  different 
thing  from  a threat. 


Communities  of  interest,  as  the  trust  apologists  like 
to  style  their  economic  system,  are  becoming  factors  of 
serious  concern  to  the  fire  underw-riter.  The  rapidly 
multiplying  number  of  combinations  is  a matter  of 
moment  to  him  in  proportion  to  the  disposition  evi- 
denced by  them  to  take  their  insurance  out  of  his  hands 
and  carry  it  themselves.  The  policy  of  the  United  States 
Steel  Corporation  in  this  particular,  if  emulated  as  ex- 
tensively and  confidently  as  many  of  its  other  practices 
have  been,  is  likely  to  prove  a more  serious  departure 
in  business  methods  than  the  most  pessimistic  antici- 
pated. Western  fire  insurance  men  are  studying  the 
development  of  the  great  harvester  and  packing  house 
combinations  with  undisguised  anxiety,  apprehensive  of 
how'  their  own  interests  may  suffer  in  consequence.  The 
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principle  upon  which  the  trusts  proceed  when  they  en- 
deavor to  carry  their  own  insurance  is,  of  course,  iden- 
tical with  that  long  approved  in  practice  by  the  National 
and  State  Governments.  With  the  figures  at  hand  to 
show  their  exact  fire  loss  through  a series  of  years,  and 
with  enormous  resources  available  from  which  to  meet 
losses,  it  is  difficult  to  convince  them  of  any  necessity 
for  carrying  insurance  in  excess  of  what  they  know 
from  experience  they  will  regularly  sustain  in  losses. 
Such  business,  with  no  possible  margin  of  profit  in  sight, 
is,  of  course,  undesirable  from  the  standpoint  of  the 
underwriter.  The  indications  are  that  the  new  packing 
house  combination  will  not  attempt  to  do  away  with  the 
assistance  of  the  insurance  companies,  for  the  reason,  if 
for  no  other,  that  its  plants  are  not  distributed  widely 
enough.  In  all  the  large  cities  the  packing  houses  are 
crowded  into  a small  territory  and  a sweeping  fire  would 
possibly  destroy  property  of  great  value.  The  amount 
of  losses  this  class  of  business  has  sustained  of  late  is 
not  likely  to  encourage  the  packers  in  carrying  the  risks 
themselves.  The  question  of  how  much  dependence  the 
combination  will  have  to  place  on  the  banks  in  their 
financing  is  an  important  element.  Cash  has  to  be  paid 
for  the  raw  product  and  time  has  to  be  given  when  it  is 
sold.  An  immense  amount  of  ready  money  is  there- 
fore absolutely  necessary,  and  the  banks  will  not  loan  on 
warehouse  receipts  without  the  additional  protection  of 
insurance.  The  packing  house  premiums  are  estimated 
at  something  in  excess  of  one  million  dollars  per  an- 
num. It  is  possible  that  the  insurance  on  the  branch 
houses  could  be  carried  by  the  combination,  but  it  is 
doubtful  if  such  a policy  will  be  carried  any  further. 


jfacte  an^  ©pinione. 


Additional  evidence  of  what  Mr.  Bryan  dubs  “apparent  pros- 
perity” is  at  hand  from  Insurance  Commissioner  Barry,  of 
Michigan,  who,  in  Part  I of  his  annual  report,  sets  forth  the 
satisfactory  condition  of  underwriting  in  that  State,  and  has 
proper  pleasure  in  announcing  that  the  expenses  of  his  depart- 
ment for  the  last  twelve  months  have  been  reduced  by  $1,715, 
and  that  in  spite  of  the  fact  that  the  receipts  were  fully  $53,000 
more  and  the  work  of  the  office  30  per  cent,  greater  than  ever 
before.  The  commissioner  has  found  satisfactory  results  ac- 
cruing from  the  enactment  of  the  recent  Legislature  whereby 
agents  of  all  companies  and  associations,  except  fraternal  bene- 
ficiary societies  and  farmers’  mutual  fire  companies,  are  re- 
quired to  have  personal  licenses.  Improved  conditions  are  in 
evidence  as  a direct  consequence,  and  although  considerable 
expense  was  entailed  in  the  printing  and  preparation  of  about 
20,000  licenses  the  results  justify  the  outlay  in  the  form  of  a 
surer  control  over  agents  and  a better  protection  to  the  public. 
Mr.  Barry  also  finds  that  the  reserve  law  enacted  at  the  last 
session  of  the  Michigan  Legislature  has  been  decidedly  effective, 
and  particularly  in  view  of  the  short  period  it  has  been  in  force. 
The  reserve  for  employers’  liability  business  of  companies  re- 
porting to  Michigan  has  been  increased  nearly  $1,000,000,  or 
more  than  30  per  cent.,  as  compared  with  last  year,  while  the 
business  in  force  has  increased  only  about  14  per  cent.  Regard- 
ing supervision  he  has  this  to  say : 

The  policy  of  entailing  upon  the  companies  the  least  possible  expense 
and  burden  consistent  with  proper  supervision  and  protection  of  the  public, 
I am  convinced  even  more  than  at  the  time  I announced  it  one  year  ago, 
is  the  best  both  for  the  company  and  the  insured.  Whatever  burden  or 
expense  is  put  upon  the  company  is  borne  by  the  insured,  and  it,  there- 
fore, follows  that  the  interests  of  the  latter  demand  that  only  those  require- 
ments which  are  absolutely  necessary  should  be  exacted  from  the  former. 


It  has  been  my  unvarying  policy  to  depend  upon  the  supervising  depart- 
ment of  the  State  in  which  the  company  or  association  is  located  for  what- 
ever information  I have  desired  concerning  the  condition  of  such  company 
or  association,  aside  from  that  contained  in  the  statements  filed  in  this 
department.  I have  been  much  pleased  with  the  evident  desire  of  the  super- 
vising officials  to  whom  I have  appealed  to  furnish  me  with  most  thorough 
information  regarding  the  condition  of  the  companies.  In  every  instance 
when  so  requested  these  officials  have  made  complete  examinations  and 
courteously  furnished  this  department  with  copies  thereof.  The  attitude  of 
the  departments  of  other  States  toward  this  department  has  in  the  main 
been  just  and  fair.  This  is  the  source  of  great  satisfaction  to  me.  I have 
in  the  past  accorded  full  credence  to  reports  of  examinations  of  depart- 
ments of  other  States  and  like  courtesy  has  been  .shown  the  examinations 
made  by  this  department  of  Michigan  companies  and  associations.  These 
reciprocal  relations  it  is  my  purpose  to  maintain  if  possible,  and  I shall 
continue  to  accept  the  examinations  made  by  each  State  department  of  its 
home  companies  as  long  as  like  treatment  is  accorded  this  department  and 
the  companies  and  associations  of  Michigan. 


The  following  estimate  of  assessmentism  is  from  the  annual 
report  of  Insurance  Commissioner  Elmer  H.  Dearth,  of  Min- 
nesota, just  published: 

Life  insurance  upon  the  straight  assessment  plan  is  a thing  of  the  past, 
and  the  time  is  near  at  hand  when  there  will  not  be  a single  corporation 
of  this  class  transacting  business,  or  even  in  existence.  The  managers  of 
the  very  few  associations  now  left  acknowledge  that  their  system  was  built 
upon  sand,  being  in  no  sense  reliable  or  secure,  and  have  ceased  to  ridicule 
the  old  line  or  legal  reserve  plan  of  insurance  which  they  have  formerly 
declared  and  insisted  to  be  an  extravagant  luxury  for  the  policyholders. 
All  are  compelled  to  admit,  through  the  disastrous  experience  of  the  past, 
that  such  payments  must  be  made  by  the  holders  of  a life  insurance  con- 
tract, as  will  create  a reserve  sufficient  to  cover  the  increasing  mortality 
cost  as  the  average  age  of  the  policyholder  increases,  if  the  indemnity 
called  for  thereunder  is  to  be  surely  met  upon  its  certain  maturity. 

As  has  been  stated  in  my  previous  annual  reports,  the  failure  of  this 
class  of  companies  was  assured  from  the  very  start,  although  the  members 
or  policyholders  were  led  to  believe  that  the  same  were  the  poor  man’s 
friend,  for  the  reason  that  insurance  was  furnished  at  bare  actual  cost — 
that  is,  they  were  only  asked  to  pay  as  the  deaths  occurred,  no  provision 
being  made  for  future  contingencies,  in  the  way  of  reserves  or  otherwise. 
The  strong  point  made  by  the  agents  in  the  solicitation  of  business  was 
that  the  members  were  allowed  to  keep  the  reserve  in  their  own  pockets 
until  such  time  as  the  experience  of  the  companies  might  prove  that  some 
portion  of  same  would  be  needed  to  meet  the  current  mortality  claims,  the 
assertion  being  universally  made  that  the  chances  were  far  remote,  that 
any  part  of  said  reserve  would  ever  be  even  asked  for.  Hundreds  of  thou- 
sands of  poor  people  have  been  thus  induced  to  pay  their  hard  earned  dol- 
lars, believing  that  they  were  providing  a competence  for  those  dependent 
upon  them,  in  event  of  their  death,  but  finally  were  brought  face  to  face 
with  the  fact  that  they  were  left  without  any  security  or  indemnity,  through 
the  failure  of  the  company,  and  owing  to  advanced  age  or  ill  health  were 
unable  to  secure  insurance  from  any  other  source. 

There  can  be  absolutely  no  discrimination  between  members  or  policy- 
holders of  the  same  ages  at  date  of  entry,  in  the  way  of  premium  pay- 
ments. Unless  strict  and  absolute  equity  is  religiously  observed,  and  every 
policyholder  required  to  pay  the  full  pro  rata  amount  necessary  to  meet 
the  current  mortality  cost,  together  with  legitimate  running  expenses,  and 
provide  a reserve  that  will  keep  the  premiums  level  throughout  the  life  of 
the  contract,  it  is  only  a matter  of  time  when  the  companies  are  sure  to 
become  insolvent  and  the  policyholders  thereby  deprived  of  the  benefits 
which  they  presumed  would  be  enjoyed  by  their  families,  in  the  event  of 
death  or  other  contingencies  provided  under  the  terms  of  the  contract. 

In  view  of  the  fact,  therefore,  that  life  insurance  upon  the  assessment 
plan  has  been  proven  absolutely  impracticable,  not  only  in  theory  but  in 
actual  practice,  I am  constrained  to  again  strongly  recommend  that  the 
coming  Legislature  of  the  State  of  Minnesota  repeal,  in  their  entirety,  the 
so  called  co-operative  or  assessment  insurance  laws  upon  the  statute  books 
of  this  State,  thereby  rendering  impossible  the  organization  of  a life  insur- 
ance company  upon  this  impracticable  and  misleading  plan. 

Having  failed  to  secure  a conference  arrangement  with  the 
National  Board  of  Fire  Underwriters  with  regard  to  single 
agencies,  the  National  Association  of  Local  Fire  Insurance 
Agents  now  proposes  taking  the  question  up  directly  with  the 
companies  and  querying  each  relative  to  its  position  in  the  mat- 
ter. The  companies  will  be  Invited  to  send  representatives  for  a 
general  conference.  The  query  of  President  George  D.  Mark- 
ham, of  the  Local  Agents,  follows: 

In  pursuance  of  this  [the  Put-in-Bay]  resolution  we  made  application  to 
the  National  Board  for  a conference  with  its  executive  committee.  In  the 
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action  so  taken  a delicate  regard  was  had  for  the  feelings  of  sundry  com- 
panies who  may  have  disliked  any  direct  approach  when  there  remained 
in  existence  a national  organization  presumed  to  have  authority  to  deal 
with  our  association.  We  regret  to  announce  that  our  application  proved 
unsuccessful.  Consideration  of  it  was  postponed,  first,  because  attendance 
at  meetings  and  attention  to  the  subject  could  not  be  secured  while  annual 
statements  were  in  preparation,  and,  afterwards,  because  the  advance  in 
rates  engrossed  the  time  and  consideration  of  company  officials.  On  July 
i President  Beath  declined  the  conference.  This  correspondence  is  ap- 
pended. 

The  question  now  is:  Shall  the  agents’  association  call  a convention  of 

all  companies  to  hear  the  agents’  argument,  and  to  determine  in  what  man- 
ner, if  any,  the  progress  of  this  reform  can  be  assisted? 

To  help  us  decide  this  question  will  you  kindly  give  your  viws  on  the 
following  points: 

First — As  an  abstract  proposition,  do  you  favor  the  principle  of  only  one 
agent  in  any  given  territory,  as  defined  by  the  company  in  the  agent’s 
commission? 

Second — Would  you  be  willing  to  confine  yourself  to  one  agent  as  above, 
if  all  other  leading  companies  agree  to  the  same  rule  from  an  agreed  date? 

Third — If  you  consider  this  reform  desirable,  would  you  attend  in  person 
or  by  proxy  a conference  of  companies  with  the  officials  of  the  National 
Association  of  Local  Fire  Insurance  Agents,  to  determine  what  steps  to 
accomplish  the  single  agency  reform  would  best  serve  all  interests  involved? 

We  think  it  is  better  to  meet  and  talk  this  subject  over  and  agree  as  to 
the  treatment  of  the  question  rather  than  let  matters  drift,  with  the  result 
that  local  efforts  to  control  the  multiple  agency  evil  should  precipitate  con- 
tests between  the  local  boards  and  the  district  organizations  of  managers,  or 
with  single  companies,  or  cause  the  passage  of  license  laws  regulating 
agency  appointments. 

As  the  annual  convention  of  the  National  Association  of  Local  Fire  In- 
surance Agents  will  take  place  in  Louisville,  on  October  21,  22  and  23,  the 
conference  should  be  promptly  called  if  a decision  is  to  be  reached  before 
that  date.  We,  therefore,  request  your  reply  at  your  early  convenience. 

Accompanying  the  distribution  to  the  Travelers’  agents  of  the 
new  Liability  Manual,  Vice  President  Lunger  addressed  his 
field  men  by  circular  as  follows: 

Liability  insurance  is  regarded  by  many  as  a separate  and  distinct 
branch  of  business,  but  investigation  will  show  that  it  is  but  the  natural 
and  consistent  application  of  accident  insurance  to  meet  the  demand  by 
employers  of  labor  for  a policy  to  cover  loss  on  account  of  all  accidents 
happening  to  employees  or  to  others  for  which  the  employer  is  legally 
liable. 

The  Travelers  has  been  transacting  this  form  of  insurance  for  nearly 
fifteen  years.  During  this  period  it  has  gained  the  leadership  in  volume 
of  business  and  in  financial  strength.  Its  growth  has  naturally  been  at- 
tended by  an  increase  of  knowledge  concerning  the  business  and  the 
proper  treatment  of  risks.  As  an  aid  in  this  latter  respect  the  company 
has  kept  the  most  elaborate  statistics  of  the  business  in  all  of  its  branches, 
even  going  so  far  as  to  tabulate  the  experience  under  separate  risks.  This 
careful  tabulation  of  statistics  and  attention  to  every  detail  has  lately  been 
supplemented  both  by  the  reorganization  of  its  inspection  department  and 
by  a material  increase  in  the  number  of  expert  inspectors.  With  statistics 
tested  and  tried  by  time  as  a guide,  and  with  reliable  inspectors  to  deter- 
mine whether  the  risks  are  above  or  below  the  standard,  the  company  can 
act  upon  its  business  in  the  light  of  accurate  experience.  The  company’s 
past  success,  allied  to  constantly  improved  methods,  afford  proof  that  the 
experimental  period  in  liability  insurance,  in  as  far  as  the  Travelers  is 
concerned,  has  long  been  passed,  and  that  the  business  conducted  by  this 
company  at  least  rests  upon  a scientific  and  stable  foundation.  The  con- 
stant effort  made  by  the  company  to  keep  in  the  van  in  all  things  per- 
taining to  the  business,  taken  in  connection  with  its  popularity,  financial 
strength  and  your  hard  work  have  made  the  Travelers  pre-eminent  in 
volume  of  business,  assets  and  reserves,  and  it  intends,  with  your  co- 
operation, to  retain  that  position. 

The  trouble  at  Evansville,  nearly  all  of  which  has  grown  out 
of  the  contracts  made  by  the  Weil  agency  guaranteeing  property 
owners  who  gave  it  their  lines  that  their  rates  should  not  be 
increased  for  five  years,  will  have  to  be  fought  out.  Mr.  Weil 
made  these  contracts  within  two  years,  depending  upon  the  fact 
that  he  was  president  of  the  Franklin,  a local  company,  and 
also  president  of  the  Indiana  Association  of  Local  Agents,  to 
enable  him  to  prevent  any  rate  increases  that  would  cause  him 
loss,  while  the  “cinching"  of  so  many  desirable  lines  for  five 
years  would  assure  his  agency  a handsome  profit.  For  this 
reason  he  has  fought  all  the  propositions  for  rate  increases, 
even  going  into  the  papers  with  long  articles  to  show  that  the 
advances  were  unjustified.  This,  coming  from  the  president  of 


a fire  insurance  company  and  of  the  State  organization  of  the 
local  agents,  naturally  had  considerable  effect.  Inspector 
Rogers  was  not  able  to  make  headway  against  the  Weil  influ- 
ence, and  so  the  city  was  put  in  charge  of  Inspector  Goodloe, 
of  Indianapolis.  Since  then  the  Weil  agency  has  not  affiliated 
with  the  local  board,  knowing  that  Goodloe  would  enforce  the 
rules.  The  board  is  now  out  with  a circular  to  the  companies 
saying  that  it  is  a question  whether  rates,  schedules  and  all  shall 
be  set  aside  to  enable  the  Weil  agency  to  carry  out  its  unau- 
thorized contracts,  and  that  a decision  will  have  to  be  made  at 
once. 


On  the  authority  of  the  Arkansas  Democrat,  Attorney-General 
George  W.  Murphy  recently  wrote  State  Auditor  T.  C.  Monroe 
as  follows: 

I have  the  honor  to  acknowledge  the  receipt  of  your  communication  of 
the  8th  inst.,  stating  you  were  informed  “that  some  of  the  authorized  insur- 
ance companies  of  other  States,  licensed  in  this  State,  placed  their  blank 
policies  with  cotton  buyers  in  this  State,  to  be  by  them  filled  up  and  signed 
to  cover  cotton  bought  each  day  by  such  buyer  during  the  cotton  season; 
and  that  you  wish  my  opinion  as  to  whether  such  a transaction  is  a viola- 
tion of  Section  4136  of  S.  and  H.  Digest;  that  is,  as  to  whether  the  cotton 
buyer  is  the  agent  of  the  insurance  company  if  he  signs  only  such  policies 

as  cover  his  own  cotton,  or  cotton  bought  by  him  as  agent  for  a cotton 

company.”  ‘ 

My  opinion  is  that  such  cotton  buyer  or  agent  becomes  the  agent  of  the 
insurance  company  whenever  he  undertakes  to  issue  any  policy  or  receive 
any  application  in  this  State.  If  he  is  not  the  agent  of  the  company,  how 
can  he  bind  the  company  by  the  issuance  of  any  policy?  In  nearly  every 

instance  the  cotton  buyer  is  an  agent  for  some  company.  Does  this  fact 

make  him  any  less  the  agent  of  the  insurance  company  whose  policies  he 
issues?  I think  not.  If  I am  correct  in  this,  it  follows  that  it  is  the  duty 
of  the  insurance  company  to  certify  to  you  the  names  of  all  such  cotton 
buyers,  as  all  its  agents,  whether  they  buy  cotton  for  themselves  or  others. 


The  Order  of  Modern  Woodmen  is  getting  into  a serious 
row  over  the  proposed  increase  in  rates  now  favored  by  most 
of  the  head  officers.  J.  G.  Johnson,  of  Kansas,  attorney  for  the 
Head  Camp,  a prominent  Democratic  politician,  being  vice 
chairman  of  the  National  Democratic  Committee  in  the  1900 
campaign,  is  making  a fight  to  succeed  Head  Consul  Northcott, 
and  has  taken  the  very  popular  side  of  opposing  the  increase. 
He  charges  that  the  head  officers  are  using  the  money  of  the 
members  to  make  a fight  that  is  against  the  interests  of  the 
latter,  and  demands  that  the  opnosition  be  also  allowed  the 
privilege  of  sending  out  lecturers  paid  by  the  order.  He  spoke 
at  Peoria  last  week — a hotbed  of  opposition  to  the  increase — 
and  charged  that  the  head  officers  were  paying  a stenographer 
to  follow  him  about  the  country  and  take  down  all  he  said 
against  the  plan.  The  stenographer  was  there,  under  the  direc- 
tion of  I.  P.  Mantz,  an  actuary  who  is  working  with  the  head 
officers,  and  narrowly  escaped  violence. 

The  national  convention  of  insurance  commissioners  will 
be  held  at  Columbus,  Ohio,  on  September  22  to  24.  Addresses 
will  be  delivered  by  President  McCall,  of  the  New  York  Life, 
and  President  Alexander,  of  the  Equitable.  Some  concerted 
action  is  anticipated  in  the  matter  of  unauthorized  companies, 
as  the  following  resolution  of  the  executive  committee  would 
suggest: 

Resolved,  That  the  executive  coqjmittee  request  the  committee  on  un- 
authorized insurance  to  obtain  from  each  State  department  the  name  and 
address  of  every  fire  insurance  company  in  operation,  incorporated  in  such 
State,  and  every  such  company  with  office  therein,  from  which  policies  arc 
issued,  which  is  not  authorized  by  said  department  to  transact  business 
(herein,  and  report  the  same,  with  such  important  information  as  may  be 
obtained,  to  the  next  convention.  Upon  the  information  so  obtained  the 
committee  is  requested  to  report  the  name  of  every  company  which  is  not 
licensed  by  any  department,  giving  the  home  office  and  stating  where 
incorporated. 


Philadelphia’s  new  special  fire  main  service  is  approaching 
completion,  and  as  soon  as  its  adequacy  has  been  established  by 
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a thorough  test  a graded  reduction  of  insurance  rates  by  the 
pink  slip  system  will  follow.  An  advance  of  25  cents  per  $100 
now  prevails  in  the  fire  belt.  The  city’s  appropriation  for  the 
desired  improvement  m the  fire  fighting  service  was  $300,000. 
Referring  to  the  matter,  George  E.  Wagner,  chairman  of  the 
executive  committee  of  the  Philadelphia  Board  of  Fire  Under- 
writers, says: 

As  soon  as  a satisfactory  test  of  the  new  fire  pipe  has  been  made  between 
the  Delaware  River,  Broad,  Race  and  Walnut  streets,  10  cents  per  $100 
on  rates  will  be  remitted. 

When  the  new  pumping  station  at  Race  street  and  Delaware  avenue  has 
been  built,  pumps  installed  and  a satisfactory  test  made,  25  cents  per  $100 
will  be  remitted,  and  local  fire  rates  will  have  become  normal. 


A REPORT  has  been  published  by  Chairman  F.  C.  Moore,  of 
the  conference  committee  on  clauses  and  forms.  After  numerous 
meetings  and  much  consultation  new  clauses  were  prepared  as 
follows:  Telephone,  average,  reduced  average,  cold  storage, 

rent,  lightning,  electricity,  lumber,  mill  yard,  and  sprinkler. 
The  cold  storage  problem  proved  as  perplexing  as  any,  because 
many  companies  do  not  cover  the  consequential  hazard.  For 
this  reason  the  committee  has  recommended  two  clauses  for  cold 
storage — one  excepting  any  claim  for  consequential  damage,  and 
the  other  assuming  it.  In  this  connection  the  committee  suggests 
a specific  naming  of  all  locations  whose  fires  would  involve  a 
loss  claim,  so  the  companies  could  have  notice  of  any  change  in 
hazard.  Copies  of  these  forms  may  be  procured  by  addressing 
H.  K.  Miller,  32  Nassau  street.  New  York. 


Cnic.VGO  sentiment  is  divided  over  the  action  of  the  Green- 
wich in  reducing  rates  on  preferred  business  in  Iowa.  Some 
of  the  more  conservative  managers  were  outraged  by  the  idea, 
and  predicted  all  sorts  of  dire  results;  while  others  said  that  it 
was  merely  getting  in  line  with  what  others  were  doing  in  Iowa 
on  good  business,  and  admitted  that  they  had  themselves  been 
writing  at  those  figures,  or  lower,  for  several  months.  John 
P.  Hubble,  the  Western  general  agent  of  the  Greenwich,  has 
been  anxious  to  take  this  action  for  o\er  a year,  holding  that  it 
was  only  fair  to  the  people  of  Iowa,  and  that  the  non-Union 
companies  were  stealing  the  business  at  as  much  of  a cut  as 
w’as  needed  to  get  it.  He  urges  his  special  agents  to  make  a 
drive  for  business,  as  he  believes  it  will  be  profitable. 

Down  at  Memphis,  Tenn.,  they  are  preparing  to  comply  with 
the  demands  of  the  fire  underwriters  for  a better  fire  equip- 
ment, and  the  impulse  that  inspires  so  laudable  an  action  grows 
out  of  a desire  to  have  the  insurance  men’s  “pink  slip’’  removed 
from  local  policies,  and  so  escape  the  25  per  cent,  charge  which 
represents  additional  premium  payments  of  $160,000.  The  slip 
will  be  done  away  with  as  soon  as  $25,000  has  been  expended 
by  the  city  in  improvements  on  its  fire  fighting  facilities.  Coun- 
cilman A.  B.  Carruthers  has  requested  the  Memphis  Insurance 
Exchange  to  furnish  the  president  of  the  Business  Men’s  Club 
W'ith  a detailed  summary  of  the  recommendations  of  the  under- 
writers, and  these  : ecommendations  he  proposes  pushing  to  a 
speedy  realization. 


Companies  that  have  reincorporated  from  the  assessment  plan 
or  otherwise  changed  their  methods  of  operation  wdll  be  inter- 
ested in  a decision  by  Judge  Amidon,  of  the  United  States  Cir- 
cuit Court,  at  St.  Paul,  August  13,  in  a suit  for  a receivership 
for  the  Minnesota  Mutual  Life  insurance  company.  The  judge 
found  the  charges  of  fraud  and  insolvency  to  be  entirely  un- 
founded ; that  the  company  has  always  been  conducted  in  a 
proper  manner  and  that  the  interests  of  old  members  were  in 
no  wise  impaired  as  a result  of  the  company’s  recent  reorgani- 
zation. The  plaintiffs  and  their  attorneys  were  vigorously 
scored  for  bringing  so  groundless  a suit. 


The  Boston  Protective  Department  has  issued  its  half  yearly 
report  showing  the  premiums  contributed  by  each  company 
during  the  si.x  months  ending  June  30.  The  leading  agencies 
are  shown  to  be  John  C.  Paige  & Co.,  $144,433.10;  Field  & 
Cowles,  $138,104  79.  and  George  O.  Carpenter  & Son,  $1 17,759.42, 
the  only  change  in  the  leaders  being  tbe  displacement  of  A.  M. 
Bullard  & Co.  by  Patridge  & Macullar  for  fourth  place.  The 
order  of  the  companies  is  likewise  little  changed,  the  Royal, 
Liverpool  and  London  and  Globe,  Home,  .-Etna  and  German- 
American  ranking  in  the  order  named. 

A NEW  and  extremely  liberal  burglary,  theft  and  larceny  policy 
has  been  placed  on  the  market  by  the  Fidelity  and  Casualty 
Company.  The  minimum  premiums  for  private  residences  will 
not  be  increased.  Theft  by  domestic  servants,  as  well  as  by 
persons  unlawfully  on  the  premises,  is  covered,  as  is  also  the 
theft  of  silverware  left  in  an  unoccupied  house  in  an  amount 
not  exceeding  10  per  cent,  of  the  insurance  under  the  main  item, 
but  this  charge  must  never  exceed  $250.  A six  months’  non- 
oecupaney  privilege  is  granted. 

If  there  is  truth — and  we  do  not  doubt  it — in  the  vigorous 
reply  of  Hillary  Bell,  advertising  manager  of  the  Mutual  Re- 
serve Life  insurance  company,  to  the  article  in  a recent  issue  of 
the  Life  Insurance  Courant  written  around  a declination  to  pub- 
lish the  company’s  annual  card,  Mr.  Flitcraft  is  shown  up  in 
anything  but  a favorable  light.  Judas  Iscariot  received  thirty 
pieces  of  silver  for  betraying  his  friend,  but  this  person  will  have 
only  the  contempt  of  those  he  thought,  or  hoped,  he  was  serv- 
ing. 

An  application  for  the  voluntary  dissolution  of  the  Thuringia- 
American  Fire  insurance  company  has  been  made  to  the  Su- 
preme Court  by  F.  G.  ’Voss  and  a majority  of  its  directors.  An 
order  to  show  cause  has  been  granted  and  made  returnable 
November  18  before  Daniel  O'Connell  as  referee.  The  com- 
pany has  a capital  stock  of  $200,000.  Its  business  w^as  reinsured 
in  the  Thuringia  insurance  company  at  the  beginning  of  last 
year. 

The  campaign  by  the  Chicago  Underwriters’  Association  to 
secure  a cleaning  up  of  insured  piemises  is  producing  good 
results.  The  agents  are  making  general  use  of  the  report  slips 
sent  them,  and  numerous  reports  are  received  daily.  These  are 
at  once  inspected  and  the  insured  notified.  If  a correction  is 
made  the  agent  is  notified,  and  if  not  a charge  is  made.  Chicago 
has  always  been  a notoriously  dirty  city,  owing  to  the  rush 
with  which  business  is  carried  on.  but  a marked  improvement 
is  being  made. 

The  National  Association  of  Local  Fire  Insurance  Agents, 
through  Secretary  Frank  F.  Holmes,  announces  the  appoint- 
ment of  the  following  gentlemen  as  members  of  the  program 
committee  for  the  annual  convention  in  Louisville,  Ky.,  Oc- 
tober 21.  23:  E.  J.  Tapping,  Milw'aukee,  Wis. ; A.  H.  Robinson, 
Louisville,  Ky. ; John  C.  North,  New  Haven,  Conn.;  C.  H. 
Woodworth,  Buffalo,  N.  Y. ; Clarence  S.  Pellet,  Chicago. 


Considerable  perplexity  is  being  experienced  by  the  Boston 
Board  of  Fire  Lbiderwriters  in  determining  the  distinction  be- 
tween hotels  and  apartment  houses.  This  is  important,  because 
the  initial  rate  differs.  The  tariff  committee  offered  a motion,  at 
the  board  meeting  on  Tuesday,  that  an  apartment  house  be 
classified  as  a hotel  if  it  has  a regular  office  equipment,  register, 
etc.  No  action  was  taken. 

The  name  of  Philip  H.  Farley,  e.x-president  of  the  New  York 
Life  Underw'iiters’  Association,  has  been  settled  upon  by  the 
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New  York  delegation  to  the  national  convention  as  their  choice 
for  the  presidency  of  the  latter  organization.  The  New  York 
delegation  organized  on  the  19th  inst.  by  electing  G.  A.  Brinker- 
hoff  chairman  and  Frank  K.  Kohler  secretary. 

Once  again  the  serious  attention  of  Illinois  Insurance  De- 
partment authorities  is  being  directed  toward  the  irrepressible 
brood  of  '“wild  cats”  and  undergrounders  that  have  long  infested 
those  parts.  One  of  the  department's  examiners  has  arrived  at 
Chicago,  and  is  busy  investigating  the  standing  of  several 
questionable  candidates  for  underwriting  patronage. 

A WEALTHY  Colorado  miner,  Eben  Smith,  has  just  taken  out 
another  policy  for  $250,000  in  the  Mutual  Life  of  New  York, 
making  his  total  line  with  the  company  $600,000.  His  new 
policy  is  on  the  3F2  per  cent,  gold  bond  plan,  and  he  paid  for  it 
with  a single  payment  of  $263,150,  which  is  believed  to  be  one 
of  the  largest  single  premiums  ever  paid. 

The  amended  frame  schedule  is  satisfactory  to  the  Illinois 
special  agents  who  are  in  the  field  applying  it.  Marked  benefits 
are  being  secured  from  the  plan  of  having  all  the  figures  ex- 
tended in  the  office  of  the  Illinois  State  Board,  instead  of  by 
the  men  in  the  field,  and  more  rapid  progress  will  be  made 
under  it  and  better  results  secured. 

One  of  the  oldest  members  of  the  Boston  Protective  Depart- 
ment, Captain  S.  Smith,  has  been  summarily  dismissed  on  his 
own  confession,  for  having,  in  the  course  of  his  duty,  introduced 
a general  adjuster  to  the  assured  in  a recent  loss.  Smith  has 
been  suspected  of  using  his  influence  in  this  direction  for  some 
time  past. 

The  committee  on  laws  and  legislation  has  been  requested 
by  the  executive  committee  of  the  New  York  Board  of  Fire 
Underwriters  to  investigate  and  report  upon  the  recently  pub- 
lished observations  of  the  Superintendent  of  Insurance  and  the 
Attorney-General  on  the  New  York  standard  form  of  policy. 

The  owners  of  the  steamer  Cumberland,  the  Eastern  Steam- 
ship Company,  have  surrendered  her  to  the  insurance  companies 
rather  than  expend  $65,000  or  $75,000  in  repairing  the  damage 
sustained  through  her  collision  in  Boston  harhor  with  the  United 
Emit  Company’s  Admiral  Earragut. 


The  Insurance  Handbook  of  the  State  of  Illinois  has  been 
issued  for  1902-3  by  the  Rough  Notes  Company,  of  Indianapolis. 
This  work,  now  in  its  second  edition,  is  accurate  and  compre- 
hensive, and  provides  much  valuable  information  scarcely  ob- 
tainable elsewhere.  Price,  $3. 


Western  fire  insurance  men  are  a little  nervous  over  the  new 
Harvester  Trust,  fearing  it  may  attempt  to  carry  its  own  in- 
surance, as  did  the  United  States  Steel  Corporation.  Over  $100,- 
000,000  of  insurance  is  involved,  and  this  is  now  placed  among 
stock  companies  and  mutuals. 


Man’s  inability  to  profit  much  by  experience  is  evidenced  in 
the  following  clipping  from  a Pennsylvania  country  paper:  “In- 
diana, Pa.,  business  men  have  formed  a local  insurance  com- 
pany because  of  the  exorbitant  rates  charged  by  foreign  com- 
panies.” 


Having  secured  enough  business  to  conform  with  the  legal 
requirements,  the  Germania  Mutual  Fire  insurance  company  of 
Nashville,  Tenn.,  has  been  duly  chartered,  and  J.  W.  Dickson 
elected  president.  The  company  proposes  doing  a mutual  busi- 


The  governing  committee  of  the  Western  Union  does  not  ap- 
prove the  resolution  recently  passed  by  the  Kentucky  and  Ten- 
nessee board  relative  to  rebates  on  whiskey  lines,  and  has 
requested  that  it  be  rescinded. 

According  to  the  semi-annual  report  of  Chief  Engineer  Lane, 
of  the  Manchester,  N.  H.,  fire  department,  the  fire  insurance 
companies  paid  nearly  $200,000  for  losses  in  that  city  during  the 
first  six  months  of  the  year. 

The  local  board  of  Bowling  Green,  Ky.,  continues  in  revolt 
against  the  increase  in  rates.  Tailing  in  an  attempt  to  bluff  the 
Kentucky  and  Tennessee  board,  it  now  proposes  using  its  in- 
fluence with  the  companies. 

Apprehensive  lest  the  supply  of  coal  for  operating  fire  pumps 
fail,  the  Factory  Insurance  Association  has  circularized  its 
policyholders  urging  that  a liberal  reserve  of  such  fuel  be  con- 
tinually kept  on  hand. 

The  fire  underwriters  are  keeping  steadily  at  the  smaller 
towns  of  the  South  in  an  attempt  to  increase  the  effectiveness  of 
their  fire  fighting  equipment.  Mississippi  is  being  watched  with 
special  care.  ’ 

A LIMITED  health  policy,  styled  "The  Special,”  is  being  pushed 
by  the  Preferred  Accident.  It  covers  twenty-seven  diseases,  and 
is  sold  only  to  those  who  carry  accident  insurance  in  that  com- 
pany. 

Authority  to  engage  in  business  as  a fraternal  beneficiary 
organization  has  been  granted  by  the  Michigan  Commissioner 
to  the  Great  Western  Indemnity  Association  of  Grand  Rapids. 

The  well  known  Philadelphia  firm  of  James  B.  Carr  & Sons 
has  incorporated  with  a paid  up  capital  of  $50,000,  to  do  a 
general  business  in  life  and  fire  insurance  and  investments. 

Cheap  and  defective  electric  wiring  at  Cleveland  is  alarming 
fire  underwriters,  and  the  Inspection  Bureau  there  solicits  the 
co-operation  of  the  companies  in  minimizing  the  hazard. 

It  is  said  that  attempts  are  still  being  occasionally  made  to 
write  insurance  under  the  old  Form  “E,”  which  the  executive 
committee  of  the  S.  E.  T.  A.  abrogated  some  time  since. 

The  old  insurance  firm  of  Edward  A.  Hall  & Co.,  of  Buffalo, 
has  combined  with  the  real  estate  firm  of  Fenton  M.  Parke,  and 
will  hereafter  conduct  business  as  Hall  & Parke. 

A COUPON  policy  branch  office  of  the  Provident  Savings  Life 
has  been  opened  at  149th  street  and  Third  avenue,  in  charge  of 
William  F.  Wright,  formerly  of  the  Prudential. 

The  Aitna  Life  has  secured  the  liability  insurance  on  the  new 
Cincinnati  waterworks,  the  premiums  from  which  will  amount  to 
about  $30,000  for  the  next  three  years. 

The  Journal  of  Commerce  estimates  the  July  fire  loss  to  have 
been  $10,028,000,  as  compared  with  $15,740,000  for  July  of  last 
year,  and  $13,609,100  for  July,  1900. 

There  is  a proposition  under  consideration  in  Chicago  to  tax 
the  Lloyds  of  that  city  2 per  cent,  on  their  local  premiums  for 
the  benefit  of  the  fire  department. 

A PROPOSAL  by  circular  letter  comes  from  the  Greenwich  to 
write  preferred  business  in  Iowa  at  25  per  cent,  less  than  bureau 
rates. 

The  Equitable  takes  the  entire  third  floor  of  that  new  and 
{Continued  on  page  96.) 


ness. 


90 


THE  WEEKLY  UNDERWRITER, 


J Aug.  23,  I 
1 1902.  f 


THE  PROPOSED  ANNUAL  STATEMENT  BLANKS  FOR  FIRE  AND  LIFE  INSURANCE  COMPANIES. 

Since  the  publication  in  The  Weekly  Underwriter  in  its  issue  of  January  25  of  the  proposed  annual  statement  blanks 
for  fire  and  life  insurance  companies  the  Committee  on  Blanks  have  made  a number  of  changes.  The  following  are  copies 
of  the  new  blanks  as  they  will  be  reported  to  the  next  Annual  National  Convention  of  Insurance  Commissioners,  which  will 
be  held  in  Solumbus,  Ohio,  September  23,  24  and  25 : 


THE  FIRE  INSURANCE  BLANK. 

ANNUAL  STATEMENT  OF  THE FIRE  INSURANCE  COMPANY. 


I.— CAPITAL.  STOCK 

Amount  of  Capital  paid  up  in  cash,  . . . . . . $ 

(a)  Amount  of  Ledger  Assets  (as  per  balance),  December  31,  of  previous  year, 

(b)  crease  of  paid  up  Capital  during  the  year, 


Extended  at  . 


II.— INCOME. 


1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 


0 Gross  Premiums,  per  item  2,  VI,  page  6,  . 

Deduct  Reinsurance,  Rebate,  Abatement  and  Return  Premiums, 
Total  Premiums  (other  than  perpetuals). 

Deposit  Premiums  written  on  perpetual  risks  (gross), 

Interest  on  Mortgage  Loans,  ...... 

Interest  on  Collateral  Loans,  ...... 

Interest  on  Bonds  and  Dividends  on  Stocks,  . . . . 

Interest  from  all  other  sources,  ...... 

Gross  Rents  from  Company's  property,  including  $ 

Company’s  own  occupancy,  ...... 


(c)  Fire. 

$ 

Marine  and  Inland. 

<5 

s; 

$ 


10.  Total  Interest  and  Rents,  .............. 

11.  Profit  on  sale  or  maturity  of  Ledger  Assets,  ........... 

12.  From  all  other  sources  (give  items  and  amounts) 

13.  Total  Income, 

14.  Amount  carried  forward 


$. 

$' 


(a)  Comprising  balance  of  all  Ledger  Accounts  counted  as  Assets,  as  shown  by  last  Annual  Statement. 

(b)  The  increase  or  decrease  of  Capital,  if  any,  should  be  noted,  and  the  Ledger  Assets  so  augmented  or  diminished,  extended. 

(c)  Including  business  other  than  “Marine  and  Inland.” 

0 By  Gross  Premiums  is  meant  the  aggregate  of  all  the  Premiums  written  in  the  Policies  or  Renewals.  Are  they  so  re- 
turned in  this  Statement?  Answer 

Amount  Brought  Forward,  . $ 


III.— DISBURSEMENTS. 


1. 


2. 

3. 

4. 

5. 

6. 

7. 

8. 

9- 

10. 

11. 

12. 

13. 

14. 

15. 

16. 
17. 


Gross  amount  paid  for  Losses  (including  $ 

occurring  in  previous  years),  ...... 

Deduct  amount  received  for  Salvage and, 

for  reinsurance  in  other  Companies,  $ , 

Net  Amount  paid  for  Losses,  . . . . . $ $ 

Deposit  Premiums  returned,  ............ 

Paid  Stockholders  for  Interest  or  Dividends  (amount  declared  during  the  year,  $ ),  . 

Scrip  or  Certificates  of  Profits  redeemed  in  cash,  ......... 

Interest  paid  to  Scripholders,  ............ 

Commissions  or  Brokerage,  . . , , • , 

Salaries,  Fees  and  all  other  charges  of  officers,  clerks,  agents  and  other  employees. 

Rents,  including  $ for  Company’s  own  occupancy,  ...... 

Repairs  and  Expenses  (other  than  Taxes)  on  Real  Estate,  ....... 

Taxes  on  Real  Estate,  ............. 

All  other  Taxes,  Licenses  and  Insurance  Department  Fees,  ....... 

Loss  on  sale  or  maturity  of  Ledger  Assets,  .......... 

All  other  Disbursements  (give  items  and  amounts),  ........ 

Total  Dislnirsements, 

Balance, 


(c)  Fire.  Marine  and  Inland. 

$ $ 

$ $ 


$ 


(c)  Including  business  other  than  “Marine  and  Inland.” 
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IV.— LEDGER  ASSETS. 

1.  Book  value  on  Real  Estate  (Schedule  A),  unincumbered,  $ , 

incumbered,  $ ......  $ 

2.  Mortgage  Loans  on  Real  Estate  (Schedule  B),  first  liens,  $ , 

other  than  first,  $ 

3.  Loans  secured  by  pledge  of  Bonds,  Stocks  or  other  collaterals  (Schedule  C), 

4.  Book  value  of  Bonds,  excluding  interest,  $ and  Stocks, 

$ (Schedule  D),  ....... 

5.  Cash  in  Company’s  Office,  $ ; deposited  in  Bank,  $ , 

6.  (d)  Agents’  Balances  representing  business  written  subsequent  to  October  1,  1902,  . 

7.  (e)  Agents’  Balances  representing  business  written  prior  to  October  1,  1902,  . 

8.  Bills  receivable,  not  matured,  taken  for  marine  and  inland  risks,  ... 

9.  (c)  Bills  receivable,  taken  for  fire  risks,  ....... 

10.  Other  Ledger  Assets,  viz.,  ......... 

11.  Total  Ledger  Assets,  as  per  Balance  on  page  3, 

NON-LEDGER  ASSETS. 


12. 

Interest  due,  $ 

13. 

Interest  due,  $ 

and  accrued,  $ 

14. 

Interest  due,  $ 

and  accrued,  $ 

on  Collateral  Loans, 

15. 

Interest  due,  $ 

and  accrued,  $ 

on  other  Assets, 

16. 

Rents  due,  $ 

or  lease. 

17. 

Total, 

18.  Market  value  of  Real  Estate  over  book  value  (Schedule  A), 

19.  Market  value  (not  including  interest  in  item  13)  of  Bonds  and  Stocks  over  book  value  (Schedule  D),  . 

20.  Other  Non-Ledger  Assets,  viz.,  ............ 

21.  Gross  Assets, 


DEDUCT  ASSETS  NOT  ADMITTED. 

1.  Company’s  stock  owned,  $ ; Loans  on,  $ , . . $ 

2.  Supplies,  Printed  Matter  and  Stationery,  . . . . . . . 

3.  Furniture,  Fixtures  and  Safes,  . . . . . . . . . 

4.  Agents’  Balances,  representing  business  written  prior  to  October  1,  1902,  . 

5.  Bills  receivable,  past  due,  taken  for  fire  risks,  . . . . . . 

6.  Loans  on  personal  security,  endorsed  or  not,  . . . . . . 

7.  Depreciation  from  book  value  of  Ledger  Assets  to  bring  same  to  market  value,  viz.,  

8.  Total, 

9.  Total  Admitted  Assets, 


(c)  Including  business  other  than  “Marine  and  Inland.’’ 

(d)  Include  herein  all  premiums  not  over  three  months  due. 
(c)  Include  herein  all  premiums  over  three  months  due. 


V.-LIABILIT1E8. 

1.  Gross  Losses  adjusted  and  unpaid  (due,  $ ; not  yet  due,  $ ),  $ 

2.  Gross  Claims  for  Losses  in  process  of  adjustment,  or  in  suspense,  including  all  reported 

and  supposed  Losses,  . . . . . . . . . . 

3.  Gross  Claims  for  Losses  resisted,  . . . . . . . . 

4.  Total,  . . . . . . . . • • S' 

5.  Deduct  reinsurance  due  or  accrued  (give  list  of  Companies  and  amounts),  as  per  Sched- 

ule E 

6.  Net  amount  of  Unpaid  Losses  and  Claims,  ............ 

7.  0 (c)  Gross  Premiums  (less  reinsurance)  received  and  receivable  upon  all  unexpired  FiVe 

risks,  running  one  year  or  less  from  date  of  Policy,  including  interest  Premiums  on  per- 
petual Fire  risks,  $ ; Unearned  Premiums  (Fifty  per  cent.),  . $ 

8.  © (c)  Gross  Premiums  (less  reinsurance)  received  and  receivable  upon  all  unexpired 

Fire  risks,  running  more  than  one  year  from  date  of  Policy,  $ Unearned 

Premiums  (pro  rata),  . . . . . . . . . . 

9.  © Gross  Premiums  (less  reinsurance)  (cash  and  bills)  received  and  receivable  upon  all 

unexpired  Inland  Navigation  risks,  $ ; Unearned  Premiums  (Fifty  per  cent.),  

10.  © Gross  Premiums  (less  reinsurance)  (cash  and  bills)  received  and  receivable  upon  all 

unexpired  Marine  risks,  $ ; Unearned  Premiums  ( per  cent.),  

11.  Excess  of  original  Premiums  over  amount  received  for  reinsurance,  $ ; Un- 

earned Premiums  (pro  rata).  See  No.  4,  page  7,  . . . . . 

12.  Total  Unearned  Premiums  as  computed  above,  ........... 

13.  Amount  reclaimable  by  the  insured  on  perpetual  Fire  Insurance  Policies,  being  ( ) per  cent,  of  the  premium 

or  deposit  received,  ......  ........ 

14.  Net  Premium  Reserve  and  all  other  Liabilities,  except  Capital,  under  the  life  insurance  or  any  other  special  de- 

partment, ................ 


(c)  Including  other  than  “Marine  and  Inland.’’ 

© By  Gross  Premiums  is  meant  the  aggregate  of  all  the  Premiums  written  in  the  Policies  or  Renewals.  Are  they 
so  returned  in  this  Statement?  Answer 
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V.— LIABlL,ITIES-(Contiuued.) 

15.  Unused  balances  of  bills  and  notes  included  in  admitted  Assets,  taken  in  advance  of  Premiums  on  open  Marine 

and  Inland  Policies  or  otherwise,  returnable  on  settlement  not  included  in  items  9 and  10  above,  . . $ 

16.  Principal  unpaid  on  scrip  or  certificate  of  profits  authorized  or  ordered  to  be  redeemed,  . . . . . 

17.  Interest  due  or  accrued,  remaining  unpaid,  . . . . . . . . . . . . 

18.  Cash  Dividends  remaining  unpaid,  to  stockholders,  $ ; to  policyholders,  $ , . . $ 

19.  Salaries,  Rents,  Expenses,  Taxes,  Bills,  Accounts,  Fees,  etc.,  due  or  accrued,  . . . . . . 

20.  Commission,  Brokerage  and  other  charges  due  or  to  become  due  to  agents  and  brokers,  . . . . 

21.  Return  Premiums,  $ ; Reinsurance  Premiums,  $ , . . . . . . 

22.  Due  and  to  become  due  for  borrowed  money,  . . . . . . . . . . . 

23.  All  other  Liabilities,  viz.,  . . . . . . . . . . . . . . . 

24.  Total  amount  of  all  Liabilities  except  Capital,  . . . . . . . . . $ 

25.  Capital  actually  paid  up  in  cash,  . . . . . . . . $ 

26.  Surplus  over  all  Liabilities,  . . . . . . . . . 

27.  Surplus  as  regards  policyholders,  . . . . . . . . . . . . . 

28.  Total  Liabilities,  . . $ 

29.  Amount  of  such  Surplus  which  constitutes  a permanent  Reserve  Fund,  represented  by  scrip  which  by  the  terms  of 

its  issue  cannot  be  redeemed  so  as  to  diminish  said  Reserve  (carried  inside),  . $ 

GENERAL  INTERROGATORIES. 

1.  Have  the  books  of  the  Company  been  kept  open  after  the  close  of  business  December  31  last,  for  the  purpose  of  making  any  entry  that  affects 

this  Statement?  Answer, 

2.  Total  premiums  received  from  organization  of  Company,  $ ; total  losses  paid  from  organization  of  Company,  $ 

3.  Total  dividends  declared  since  commencing  business— cash,  $ ; stock,  $ 

4.  In  all  cases  where  the  Company  has  assumed  risks  from  another  Company,  there  should  be  charged  in  this  Statement  on  account  of  such  rein- 

surances a reserve  equal  to  that  which  the  original  Company  would  have  been  required  to  charge  had  it  retained  the  risks.  Has  this  been 
done?  Answer, 

5.  Largest  gross  aggregate  amount  insured  in  any  one  hazard  located  anywhere  in  the  United  States,  without  any  deductions  whatever  for  reinsur- 

ance, whether  the  same  be  in  admitted  or  non-admitted  Companies.  Answer, 

6.  What  amount  of  instalment  notes  is  owned  and  now  held  by  the  Company?  Answer, 

7.  Have  any  of  these  notes  been  hypothecated,  sold  or  used  in  any  manner  as  security  for  money  loaned  within  the  past  year?  If  so,  what  amount? 

Answer,  

8.  Balance  of  scrip  outstanding  and  deliverable  to  policyholders,  $ ; scrip  not  actually  delivered,  $ 

9.  Scrip  dividends  declared  during  the  year,  $ ; Limit  of  scrip  accumulation,  before  any  redemption,  $ 

10.  Net  cash  participating  premiums  received  during  the  year,  $ 

11.  Losses  incurred  during  the  year  (less  reinsurance),  (c)  Fire,  $ ; Inland  Marine,  $ ; Ocean  Marine,  $ 

12.  Total  amount  of  the  Company’s  stock  owned  by  the  Directors  at  par  value,  $ 

13.  Total  amount  loaned  to  Directors  or  other  Officers,  $ ; Loaned  to  Stockholders,  not  Officers,  $ 

Note. — Companies  acting  under  what  is  known  as  the  “Surplus  Law”  (New  York  Insurance  Law,  Sections  1.30,  131,132)  are  required  to  state: 

14.  The  amount  of  “Special  Reserve  Fund,”  according  to  said  law,  deposited  with  the  Insurance  Department  of  the  State  of  New  York.  Answer, 


15.  The  amount  of  “Guaranty  Surplus  Fund,”  as  provided  for  by  said  law.  Answer, 

BUSINESS  IN 


16.  Risks  written, 

17.  Premiums  received, 

18.  Losses  paid,  . 

19.  Losses  incurred. 


State  of... 

County  of 

President,  and Secretary 

of  the Insurance  Company,  being  duly  sworn,  each  for  himself,  deposes  and  says, 

that  they  are  the  above  described  Officers  of  said  Company,  and  that  on  the  thirty-first  day  of  December  last,  all  the  above  described  Assets  were 
the  absolute  property  of  the  said  Company,  free  and  clear  from  any  liens  or  claims  thereon,  except  as  above  stated,  and  that  the  foregoing 
Statement,  with  the  Schedules  and  explanations  herein  contained,  annexed  or  referred  to,  are  a full  and  correct  Exhibit  of  all  the  Assets,  Liabilities, 
Income  and  Disbursements,  and  of  the  condition  and  affairs  of  the  said  Company  on  the  said  thirty-first  day  of  December  last,  and  for  the  year 
ending  on  that  day,  as  the  same  were  in  fact  and  as  the  same  are  shown  by  the  books  of  the  Company,  and  that  the  foregoing  declarations  and 
answers  are  true,  according  to  the  best  of  their  information,  knowledge  and  belief,  respectively. 

Subscribed  and  sworn  to  before  me,  this 

day  of 1903. 


STATE  OF  DURING  THE  YEAR. 


fe)  FIRE  RISKS. 

MARINE  AND  IN- 
LAND RISKS. 

AGGREGATE. 

Dollars. 

Dollars. 

Dollars. 

|.  sr. 


Commissioner  for in 


fc)  Including  business  other  than  “Marine  and  Inland.” 

The  blanks  provide  for  a Schedule  of  Special  Deposits,  Real  Estate  owned.  Bonds,  Stocks  and  all  other  Securities  hypoth- 
ecated as  Collateral  Security  for  Cash  loaned.  Reinsurance  on  Unpaid  losses,  and  Bonds,  Stocks  and  Mortgages  owned  by  the 
Company. 


I Auk.  28,  I 
1 1902.  ( 


THE  WEEKLY  UNDERWRITER 


98 


THE  LIFE  INSURANCE  BLANK. 

ANNUAL  STATEMENT  OF  THE  LIFE  INSURANCE  COMPANY. 


I.- CAPITAL  STOCK. 


1.  Amount  of  Capital  paid  up  in  cash,  . . . . . . .$ 

(a)  Amount  of  ledger  Assets  (as  per  balance),  December  31,  of  previous  year,  . . . $ 

(b)  crease  of  Capital  during  the  year,  . . . . . . . . . 

Extended  at  . . • $ 


II.— INCOME. 

1.  First  . year’s  premiums  on  original  policies  without  deduction  for  com- 


missions or  other  expenses,  less  $ for  first 

year’s  reinsurance,  .....  . . . $ 

2.  Surrender  values  applied  to  pay  first  year’s  premiums, 

3.  Total  first  year’s  premiums  on  original  policies,  . . • $ 


1.  Dividends  applied  to  purchase  paid  up  additions  and  annuities,  

5.  Surrender  values  applied  to  purchase  paid  up  insurance  and  annuities,  

0.  Consideration  for  original  annuities  involving  life  contingencies,  

7.  Consideration  for  supplementary  contracts  involving  life  contingencies,  

S.  Total  new  premiums,  . . . . . . . ? ’ 

9.  Renewal  premiums  (in  addition  to  items  10,  11  and  12)  without  deduc- 
tion for  commissions  or  other  expenses,  less  $ 

for  reinsurance  on  renewals, 

10.  Dividends  applied  to  pay  renewal  premiums,  . . . 

n.  Surrender  values  applied  to  pay  renewal  premiums,  . . 

12.  Renewal  premiums  for  deferred  annuities,  . . . . 

13.  Total  renewal  premiums,  . . . . . . $ 

14.  Total  premium  income,  . . . . . . . . . . $ 

15.  (c)  Consideration  for  supplementary  contracts  not  involving  life  contingencies,  . . . 

16.  Eedger  assets,  other  than  premiums,  received  from  other  companies  for  assuming  their  risks 

17.  Premium  notes,  loans  or  liens  restored  by  revival  of  policies,  . . . . . . 

IS.  Interest  on  mortgage  loans,  . . . . . . $ 

19.  Interest  on  collateral  loans,  . . . . . . 

20.  Interest  on  bonds  and  dividends  on  stocks,  . . . ..  

21.  Interest  on  premium  notes,  policy  loans  or  liens,  . . . 

22.  Interest  on  other  debts  due  the  company,  . . . . 

23.  Discount  on  claims  paid  in  advance,  . . . . . 

24.  Rent  from  company’s  property,  including  $ for 

company’s  own  occupancy,  . . . . . . 

25.  Total  interest  and  rents,  . . . . . 

26.  Profit  on  sale  or  maturity  of  ledger  assets,  . . . . . . . . 

27.  From  other  sources  (give  items  and  amounts) . . . 

28.  Total  Income,  . . . . . $ 

29.  Amount  carried  forward,  . . . . $ 

(a)  Comprising  balance  of  all  Ledger  accounts  counted  as  Assets. 

(b)  The  increase  or  decrease  of  Capital,  if  any,  should  be  noted,  and  the  Ledger  Assets  so  augmented  or  diminished,  extended. 

(c)  Including  commuted  value  of  instalments  or  other  benefits  not  payable  at  the  time  of  death  or  maturity  of  endowments,  such  commuted 

value  being  entered  also  under  No.  1 or  No.  2 of  Disbursements. 


III.— DISI5UKSEMENTS. 


1.  (a)  For  death  claims  (less  $ reinsurance),  $. 

additions,  $ 

2.  (a)  For  matured  endowments  (less  $ reinsurance), 

additions,  $ .... 

3.  Net  amount  paid  for  losses  and  matured  endowments, 

4.  For  annuities  involving  life  contingencies,  .... 

5.  Premium  notes,  voided  by  lapse,  ..... 

6.  Surrender  values  paid  in  cash,  ...... 

7.  Surrender  values  applied  to  pay  new  premiums  (see  Income  No.  2), 

to  pay  renewal  premiums  (sec  Income  No.  11),  $ , 

8.  Surrender  values  applied  to  purchase  paid  up  insurance  and  annuities  (see  Income  No.  5), 

9.  Dividends  paid  to  policyholders  in  cash,  ...... 

10.  Dividends  applied  to  pay  renewal  premiums  (see  Income  No.  10), 

11.  Dividends  applied  to  purchase  paid  up  additions  and  annuities  (see  Income  No. 

12.  (Total  paid  policyholders,  .$ 

1.3.  Paid  for  claims  on  supplementary  contracts  not  involving  life  contingencies, 

14.  Paid  stockholders  for  interest  or  dividends,  ...... 

1.5.  Commission  and  bonuses  to  agents  (less  commission  on  reinsurance),  first  year’s  premiums, 

^ I renewal  premiums,  $ ; on  annuities  (original). 

$ ; (renewal),  $ 

16.  Commuting  renewal  commissions. 
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III.— DISBURSEMENTS— (Continued). 

17.  Salaries  and  allowances  for  agencies,  including  managers,  agents  and  clerks,  . . . $ 

18.  Agency  supervision,  traveling  and  all  other  agency  expenses,  . . . . . 

19.  Medical  examiners’  fees,  $ ; inspection  of  risks.  $ 

20.  Salaries  and  all  other  compensation  of  officers  and  Home  Office  employees,  . . 

21.  Rent,  including  $ for  company’s  own  occupancy,  less  $ 

received  under  sub  lease,  . . . . . . . . . . . 

22.  Advertising,  $ ; printing  and  stationery,  $ ; postage,  $ 

23.  Legal  expenses,  . . . . . . . . . . . . 

24.  Furniture,  fixtures  and  safes,  . . . . . . . . . . 

25.  Insurance  taxes,  licenses  and  department  fees,  . . . . . . . 

26.  Taxes  on  real  estate,  . . . . . . . . . . . . 

27.  Repairs  and  expenses  (other  than  taxes)  on  real  estate,  . . . . . . 

28.  Loss  on  sale  or  maturity  of  ledger  assets,  . . . . . . . . 

29.  All  other  disbursements  (give  items  and  amounts) . . . 

30.  Total  Disbursements,  . . . . $ 

31.  . , Balance,  . . . . $ 

(a)  Including  commuted  value  of  supplementary  contracts — see  No.  15  of  Income. 


IV.-LEDGER  ASSETS. 


1.  Book  value  of  Real  Estate,  per  Schedule  A,  unincumbered,  $ ; incumbered,  $ $ 

2.  Mortgage  Loans  on  Real  Estate,  per  Schedule  B,  first  liens,  $ ; other  than  first 

liens,  $ . . . . . . . . . 

3.  Loans  secured  by  pledge  of  Bonds,  Stocks  or  other  collateral,  per  Schedule  C,  . . . 

1.  Loans  made  to  policyholders  on  this  company’s  policies  assigned  as  collateral,  . . . 

5.  Premium  Notes  on  policies  in  force,  of  which  $ is  for  first  year’s  premiums,  

6.  Book  value  of  Bonds  (excluding  interest),  $ ; Stocks,  $ per  

Schedule  D,  . . . . . . . . . . . 

7.  Deposited  in  trust  companies  and  banks  on  interest,  . . . . . . 

8.  Cash  in  company’s  office,  I ; deposited  in  banks  (not  on  interest),  $ 

9.  Bills  receivable,  $ ; agents’  balances,  $ . . . 

10.  Total  Ledger  Assets,  as  per  balance  on  page  3,  . . . • ? 


NON-LEI>GER  ASSETS. 


11.  Interest  due,  $ and  accrued,  $ on  Mortgages,  . . . . $• 

12.  Interest  due,  $ and  accrued,  $ on  Bonds  and  Stocks,  . . . . 

1.3.  Interest  due,  $ and  accrued,  $ on  Collateral  Loans,  . . . . 

14.  Interest  due,  $ and  accrued,  $ on  Premium  Notes,  Policy  Loans  or 

Liens,  ............... 

15.  Interest  due,  $ and  accrued,  $ on  other  Assets,  . . . . . 

16.  Rents  due,  $ and  accrued,  $ on  company’s  property  or  lease,  . 

17.  Total  interest  and  rents  due  and  accrued, 

18.  Market  value  of  Real  Estate,  over  book  value,  per  Schedule  A,  ..... 

19.  Market  value  (not  including  interest  in  item  12)  of  Bonds  and  Stocks  over  kook  value,  per  Schedule  D, 

20.  Due  from  other  companies  for  losses  or  claims  on  policies  of  this  company  reinsured. 


21.  Gross  premiums  due  and  unreported  on  policies  in  force  Decem- 

ber 31.  1902,  . ■ . 

22.  Gross  deferred  premiums  on  policies  in  force  December  31,  1902, 


23.  Totals, 


24.  Deduct  loading per  cent.. 


25.  ■ Net  amount  of  uncollected  and  deferred  premiums. 


NEW  BUSINESS. 

RENEWALS. 

% 

$ 

% 

$ 

% 

$ 

$ 


26.  All  other  Assets  (give  items  and  amounts) 

27.  Gross  Assets,  . . . . . $ 


DEDUCT  ASSETS  NOT  ADMITTED. 

28.  Company’s  stock:  owned  $ ; loans  on,  $ . . . . .$ 

29.  Supplies,  stationery,  printed  matter,  $ ; furniture,  fixtures  and  safes,  $ 

:i0.  Commuted  commissions,  $ ; agents’  debit  balances,  $ 

31.  Cash  advanced  to  or  in  the  hands  of  officers  or  agents. 
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32. 

S3. 

34. 

35. 


36. 


1. 


2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 


1.3. 

14. 


1.5. 

16. 

17. 

18. 

19. 

20. 
21. 
22. 

23. 

24. 

25. 


1. 

2. 

3. 

4. 


5. 


6. 

7. 

8. 


9. 

10. 

11. 

12. 


DEDUCT  ASSETS  NOT  ADMITTED— (Continued). 

Loans  on  personal  security,  indorsed  or  not,  $ ; bills  receivable,  $ $ 

Premium  notes  or  loans  on  policies  and  net  premiums  in  item  25  in  excess  of  the  net  value  of 

their  policies,  ............  

Book  value  of  Ledger  Assets  over  market  value,  viz 

Total,  . . . . . . . t 

Total  Admitted  Assets,  . . . . $ 

V.— LIABILITIES. 

(a)  Net  Present  Value  of  all  the  outstanding  policies  in  force  on  the  31st  day  of  December,  1902, 
as  computed  by  the on  the 

table of  mortality,  with per  cent,  interest,  .....  $ 

Same  for  reversionary  additions,  . . . . . . . . 

Same  for  annuities  (including  those  in  reduction  of  premiums),  . . . 

Total,  . . . $ 

Deduct  net  value  of  risks  of  this  company  reinsured  in  other  solvent  companies,  . 

Net  Reserve,  ......  $ 

Present  value  of  amounts  not  yet  due  on  supplementary  contracts  not  involving  life  contingen- 
cies, computed  by  the . . . 

Liability  on  policies  cancelled  and  not  included  in  item  1,  upon  which  a surrender  value  may  be 

demanded,  . . . . . . . . • • ■ . . • • 

Claims  for  Death  Losses  due  and  unpaid,  . . . . . . . . . $ 

Claims  for  Death  Losses  in  process  of  adjustment  or  adjusted  and  not  due,  . . 

Claims  for  Death  Losses  which  have  been  reported  and  no  proofs  received,  . . 

Qaims  for  Matured  Endowments  due  and  unpaid,  . . . . . . 

Claims  for  Death  Losses  and  other  Policy  Claims  resisted  by  the  Company,  . . :...  , 

Due  and  unpaid  on  Annuity  Claims,  involving  life  contingencies,  . . . . 

Total  Policy  Claims,  . $ 

Due  and  unpaid  on  supplementary  contracts  not  involving  life  contingencies,  . . . . . . . 

Premiums  paid  in  advance,  including  surrender  values  so  applied,  . . . . . . . . 

Commissions  due  to  agents  on  premium  notes  when  paid,  . . . . . . . . . 

"Cost  of  Collection"  on  uncollected  and  deferred  premiums,  in  excess  of  the  loading  thereon,  . . . . 

Salaries,  rents,  office  expenses,  taxes,  bills,  accounts,  bonuses,  commissions,  medical  and  legal  fees,  due  or  accrued,  . 

Advances  by  officers  or  others  on  account  of  expenses  of  organization  or  otherwise,  . . . . . 

Borrowed  money  and  interest  thereon,  . . . . . . . . . . . . 

Unpaid  Dividends  to  stockholders,  . . . . . . , . . . . . . 

Dividends  or  other  profits  due  policyholders,  including  those  contingent  on  payment  of  outstanding  and  deferred  premiums,  

Dividends  apportioned,  payable  to  policyholders  during  1903,  . . , . . . . . . 

Dividends  apportioned,  payable  to  policyholders  subsequent  to  1903  (give  amounts  separately  for  years  and  classes),  . 

Other  Liabilities  (give  items  and  amounts) 

Capital  Stock,  . , . . . . . . . , . . . . . . 

Unassigned  funds  (surplus),  ..............  

Total  Liabilities,  .....  $ 

(a)  Specify  basis  of  valuation. 

(A  tabular  exhibit  of  policies,  including  all  business  written,  and  an  exhibit  of  policies,  including  paid  for  business  only,  follows). 

MISCELLANEOUS  QUESTIONS. 

Have  the  books  of  the  Company  been  kept  open  after  the  close  of  business  December  31  last  for  the  purpose  of  making  any  entry  that  affects 

this  Statement?  Answer, 

Is  there  a loading  or  margin  for  expenses  on  all  policies  over  the  net  premium  according  to  the  State  standard? 

Answer,  

Is  any  surrender  value  promised  in  excess  of  the  reserve  as  legally  computed?  If  so,  what  amount  therefor  has  been  included  in  Liabilities,  and 

where?  Answer,  

Is  the  business  of  the  Company  conducted  upon  the  mutual,  mixed  or  strictly  proprietary  plan? 

Answer,  

What  proportion  of  the  profits  of  the  Company  may  be  paid  to  the  stockholders  for  use  of  real  or  guaranteed  capital? 

A nswer,  

Does  any  officer,  director  or  trustee  receive  any  commission  on  the  business  of  the  Company? 

Answer,  

Has  the  book  value  of  any  asset  been  increased  during  the  year  except  to  bring  bonds  towards  par? 

Answer,  

What  proportion  of  premiums  on  policies  issued  by  the  Company  may  be  taken  in  notes,  or  other  form  of  lien,  on  tbe  policies? 

A nswer,  


BUSINESS  IN 


Policies  on  the  lives  of  citizens  of  said  State  in  force  December  5/  of  prei’ious  year, 
Policies  on  the  lives  of  citizens  of  said  State  issued  during  the  year. 

Total, 

Deduct  ceased  to  be  in  force  during  the  year,  .... 


DURING  1902. 


No. 

Amount. 

•* 

13. 


Policies  in  force  December  31,  . 
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DURING  1902 — (Continued). 


14.  Losses  and  Claims  uiitiaid  December  31  of  previous  year. 


15.  Losses  and  Claims  ineurred  during  the  year,  ....... 

16.  Total, 

17.  Losses  and  Claims  settled  during  the  year,  in  cash,  $ ; by  compromise, 

18.  Losses  and  Claims  unpaid  December  .11,  ......  . 


No. 

Amount. 

19.  Premiums  collected  or  secured  in  Cash  and  Notes  or  Credits  without  any  deduction  for  Losses,  Dividends,  Commis- 
sions or  other  expenses, 


State  of.  . . 

County  of 

President,  and Secretary,  of  the Life  Insurance 

Company,  being  duly  sworn,  each  for  himself  deposes  and  says,  that  they  are  the  above  described  Officers  of  the  said  Company,  and  that  on  the  thirty- 
first  day  of  December  last  all  the  above  described  Assets  were  the  absolute  property  of  the  said  Company  free  and  clear  from  any  liens  or  claims 
thereon  except  as  above  stated;  and  that  the  foregoing  Statement,  with  the  Schedules  and  explanations  herein  contained,  annexed,  or  referred  to,  are 
a full  and  correct  Exhibit  of-  all  the  Assets,  Liabilities,  Income  and  Disbursements,  and  of  the  condition  and  afi'airs  of  the  said  Company  on  the  said 
thirty-first  day  of  December  last,  and  for  the  year  ending  on  that  day,  as  the  same  were  in  fact  and  as  the  same  are  shown  by  the  books  of  the  Com- 
pany, and  that  the  foregoing  declarations  and  answers  are  true  according  to  the  best  of  their  information,  knowledge  and  belief,  respectively. 


Subscribed  and  sworn  to  before  me,  this  ) 
day  of A.  D.  1903.  J 


Commissioner  for. 


in 


Here  follow  a premium  note  account  and  schedules  for  Special  Deposit,  Real  Estate  owned.  Collateral  Securities  hypoth- 
ecated for  cash  loaned,  and  Bonds,  Stocks  and  Mortgages  owned  by  the  Company. 


(Continued  front  ftige  89.) 

extraordinary  structure  at  Fifth  avenue  and  Twenty-third  street, 
popularly  dubbed  “The  Flat  Iron.” 

According  to  the  latest  United  States  census  reports  the 
death  rate  is  on  the  decrease.  Scientific  sanitation  is  credited 
with  this  encouraging  condition. 

Embezzlements  during  June,  as  collated  by  the  Fidelity  and 
Casualty  Company,  amounted  to  $804,249.  The  greatest  losses 
were  on  banks. 

The  Milwaukee  Sentinel,  appreciating  the  drawing  qualities 
of  accident  insurance,  offers  a $1,000  policy  with  each  six  months’ 
subscription. 

Last  week  the  New  York  Fire  Insurance  Exchange  adopted  a 
I per  cent,  minimum  rate  on  dry  drugs,  instead  of  75  cents,  as 
heretofore. 

The  midsummer  meeting  of  the  Connecticut  Association  of 
Local  Fire  Insurance  Agents  will  be  held  at  Bridgeport  early  in 
September. 

Los  Angeles,  Cal.,  is  threatened  with  a rate  war  in  conse- 
quence of  the  failure  on  the  part  of  the  local  agents  to  form  an 
exchange. 

The  annual  convention  of  the  National  Association  of  Local 
Fire  Insurance  Agents  will  be  held  at  Louisville,  Ky.,  October 
21  to  23. 


The  Chicago  dry  goods  firm  of  Schlesinger  & Mayer  is  to 
equip  their  building  with  automatic  sprinklers. 


A convention  of  fire  chiefs  is  to  be  held  in  this  city  on  Sep- 
tember 16  to  19. 

The  National  Life  and  Trust  of  Iowa  enters  Tennessee. 


A COTTON  oil  mutual  has  been  organized  at  Dover,  Del. 


Ipcreonal. 


Agency  Appointments. 

Central  Life,  Des  Moines:  J.  A.  Seaton,  Brookings,  S.  Dak.,  manager  for 
South  Dakota. 

Equitable:  Col.  J.  W.  Patterson,  special  for  Northern  Iowa;  headquarters, 
Dubuque. 

Home  Life:  C.  W.  Fairbanks,  general  agent  for  Marion,  Wyandot  and 

Crawford  counties,  Ohio. 

National  Life,  Vermont:  May  & Collins,  Paducah,  Ky.,  general  agents  for 
Western  Kentucky. 

New  York  Underwriters  Agency:  K.  F.  Brenndorf  & Co.,  Cincinnati,  Ohio, 
local  agency. 

North  American  Accident:  S.  R.  Smith,  Columbus,  general  agent  for  six 
counties  in  Ohio. 

Pacific  Mutual:  Allen  L.  Hopkins,  Rockford,  111.,  special  agent. 

Pacific  Surety:  William  P.  Mifflin  for  New  York  city,  vice  Johnson  & 
Higgins,  resigned. 

Pennsylvania  Fire:  Rogers  & Rollo,  Chicago,  Cook  County  agents  in  suc- 

cession to  F.  S.  James  & Co. 

Provident  Savings:  W.  J.  MePheron,  traveling  special  for  Tennessee  and 
adjoining  territory. 
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Prudential:  A,  T.  Anderson,  general  agent  at  Cleveland,  Ohio,  has  re- 

signed. 

Union  Central:  A,  C.  Gilbert,  Kalamazoo,  general  agent  for  Southwestern 
Michigan. 

Union  Mutual:  F.  P.  Brown,  Raleigh,  manager  for  North  Carolina. 

United  States  Casualty:  George  H.  McCarthy,  general  agent  for  Troy, 
N.  Y. 

United  Underwriters  Agency:  F.  B.  Bricknell,  special  agent  for  Illinois 

and  Wisconsin. 

Washington  Life:  John  L.  Cockle,  manager  new  braneh  office  at  Chicago. 


Mr.  Robert  E.  Pattison,  president  of  the  Security  Trust  and  Life,  was  the 
subject  but,  fortunately,  not  the  victim  of  a dynamite  attempt  on  his 
life  last  week.  An  infernal  machine  containing  several  pounds  of  gun- 
powder was  received  by  him  through  the  mail.  The  mechanism  failed 
to  work,  and  it  was  opened  without  exploding. 

Mr.  W.  H.  Mandeville,  of  Salamanca,  N.  Y.,  has  the  unique  distinction  of 
having  been  elected  to  the  presidency  of  a board  of  local  fire  under- 
writers thirty-five  consecutive  times.  He  has  enjoyed  that  honor  at  the 
hands  of  his  associates  of  the  Cattaraugus  County  Board  since  1867. 

Mr  William  H.  Roberts,  agency  director  of  the  New  York  Life  at  Hous- 
'ton,  Tex.,  died  at  El  Paso  August  10.  He  had  been  in  the  service  of 
the  company  sixteen  years. 

Mr.  A.  E.  Miller,  secretary  of  the  Stuyvesant,  resigns  to  aecept  the  metro- 
politan district  management  of  the  Northwestern  National. 

Mr.  Charles  H.  Philbrook,  rate  maker  for  the  New  England  Exchange, 
goes  with  the  Continental  insurance  company  September  i. 

Mr.  George  B.  Webster,  formerly  president  of  the  Rockingham  Farmers 
Mutual  F'ire  of  Exeter,  N.  FL,  died  a few  days  ago. 

Mr.  Herbert  Burrows,  for  fifteen  years  with  the  Citizens  of  this  eity,  be- 
comes outside  man  for  Starkweather  & Shepley. 

Mr.  R.  W.  Grim,  formerly  Ohio  special  for  the  New  Hampshire,  becomes 
an  inspector  for  the  Ohio  Inspection  Bureau. 

Mr.  A.  M.  Weir,  of  Chicago,  has  been  made  stamping  secretary  and  rater 
at  Springfield,  111. 


JUSTICE  and 
SATISFACTION 

management  of  the  Union 


in  dealing  with  both  Agents  and 
Policy-holders  — fairness  coupled 
with  invariable  honesty  of  purpose. 
These  are  the  endeavors  of  the 

^ _ Mutual  in  all  transactions.  And 

Pomp*tness  is  another  Home  Office  motto— prompt  answering  of 
letters,  prompt  issuing  of  policies,  prompt  settlement  of  claims. 
Always  a place  for  reliable,  capable  Agents. 


INCORPORATED  I84«. 

FRED  E.  RICHARDS,  President.  ARTHUR  L.  BATES,  Vice-President. 

Address  either 

EDSON  D.  SCOFIELD,  Supt.,  1110  Am  Tract  Society  Bldg  , 

150  Nassau  St.,  New  York  City. 

THORNTON  CHASE,  Supt.,  84  Adams  Street.,  Chicago,  111. 

FULL  PAID  CAPITAL,  $1,000,000. 

National  Life  Insnrance  Co.  United  States  of  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111.  ‘ 


Insurance  in  Force  December  31,  1901 $18,182,484  14 

Insurance  in  Force  June  30,  1902 21,420,370.,37 


Agents  Wanted 


Commercial  Union  Assurance  Co. 


The  Mutual  Benefit  Life  insurance  Co. 

NEWARK,  N.  J. 


Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pme  & W illia^n  Sts. , New  York. 


FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN  — 

Special  and.  Peculiar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY^ 


Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEP.\RTMENTS, 

38  PINE  STREET,  NEW  YORK. 

GEORGE  W.  BABB,  Jr.,  Manager.  T.  A.  RALSTON.  Sub-Manager. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E.  B.  CLARK,  Asst.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Manager, 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 


QEO.  E.  IDE, 


President. 


Assets,  . - . . . 

Dividend  Endowment  Accumulations, 
C''ntingent  Fund, 

Net  Surplus,  - - - - 


$13,370  862.;  5 
856,819.00 
100,000.00 
1,310,131.50 


Established  1853. 

THE  THURINGIA  INSURANCE  C0.,°' 

UHITED  STATES  DEPARTMENT : 100  William  St..  New  York  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 


Established  1853. 


Assets,  January  1,  1902 $2,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.03 

Joint  Stock  Capital 500,000.00 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 


Assets,  January  1,  1902  $10,048,592  48 

Surplus,  4,400,311  24 


No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate 
Endowments  at  Life  Rates  and  Twenty  Payment  Guaranty  Policies  Specialties 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
Contracts  and  Good  Territory  open  for  Live  Agents. 

Address  JOHN  M PATTISON.  President. 
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The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


The  IVlan  We  Reward 
la  the  Alan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Be  luteal  Life  Insutanee  Coiany  of  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
- ■ - in  the  world= 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

QEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $i4,409.255-2i 

Surplus  at  Three  Per  Cent 624,728.2' 


Total  Paid  Policy-holders  Over 
—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

New  Yore  Office:  William  C Johnion,  Manager,  149  Broadway. 


CHARTERED  1866. 

TLlo  Olci  rtolieRlolo 

Hartford  Life  Insurance  Co. 

HA.RTFORD,  COrVIS. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En- 
dowment and  Life- Endowment-at- Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  3 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEE.'IEY,  President.  CHAS.  H.  BACALL,  Secretary. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

W'M.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER.  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

.'\gencies  in  all  the  principal  cities  of  ihe  United  .States. 


THE  pidelity  and 

Casualty  Company, 


97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


CASUALTY  INSURANCE  SPECIALTIES: 

Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 

Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 

OFFICERS: 

George  F.  Seward,  President. 

Robert  J.  Hillas,  Secretary  and  Treasurer. 

Henry  Crossley,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary 

dfrntfmAmrriran 

Tliwuranrp  (HuiiipanB, 

Liberty  and  Nassau  Streets. 

30th  Annual  Statement,  January  ist,  iqo2. 

Cash  Capital^  . _ - . $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,419,457.02 
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PHENIX 


INSURANCE 

COMPANY, 


Personal  Accident.  Plate  Olass  Insurance. 

ATTENTION,  AGENTS  and  BROKERS  1 


The  Central  of  Pittsburg,  Pa., 


OF  BROOKLYN,  N.  Y. 


is  the  best  company  tor  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 


HAS  REMOVED  TO  ITS  NEW  OFFICE, 


Central  Accident  Insurance  Company,  Pittsburj^,  Pa. 


No.  68  WILLIAM  STREET, 
NEW  YORK  CITY. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD,  CONN. 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1 , 1901. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,563,778.00 

Reserve  for  Losses  under  adjustment 81,571.61 

Reserve  for  all  other  Claims 42,475.49 

Net  Surplus 2,275,975.38 


Total  Assets 

Fa.  V ON  Bebnuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


^ Vice-Presidents. 


Charles  Rittk haver,  sec. 
Gustav  Kheb,  Asst.  sec. 


To  field  workers  . . . 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  fiberal  first  year  and  renewat 
commissions,  securing  not  only  immediate 
returns,  but  atso  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Pa»ticipating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
AODREssi  dition  or  emergency. 

THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office : NEWARK.  N.  J. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  <851. 

SPRINGFIELD,  MASS. 


Head  Office  for  the  United  States  : 


57  and  59 
William  Street, 

NEW  YORK. 


A,  G.  Mcll<xvatne,  Jr, , Manager- 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch : Hartford,  Conn. 


Capital,  $2,500,000. 


AGENTS  WANTED. 


SURETY  ON  BONDS. 

American  Surety  Co. 

100  BROADWAY. 

New  York. 

Capital,  $2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


ST  A1EMEN7  DECEMBER  31,  190/. 


ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 


Resources  (including  Capital,  $2,500,000), 
Liabilities  (including  Reserve,  $591,552.89),  . 


$5,466  589.00 
885,961.00 


Definite  Paid-up  and  Casli  Surrender  Values  written 
in  every  Policy. 

John  Hall,  President.  Henry  M.  Phillips,  Secretary. 

New  York  Office : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON, 

Vice- President . 


Telephone;  Cortlandt  5395. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15.449.303.79 

26,691,442.17 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  Li.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America," 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profiitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R,  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  K M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 

T.  HOUARD  WRIGHT, 
Marine  Secretary. 

Offices  in  New  York;  Fire,  William 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


1825.  THE  1902. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital, $400,000.00 

Re-insurance  and  all  Liabilities, 3,009.112.00 

Surplus, 2,031.551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


Western  Assurance  Company. 

Head  Office  : TORONTO,  CANADA. 

INCORPOR.\TED  1851. 

Hon.  GEO.  A.  COX,  President. 

J.  J.  KENNY,  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902. 


Assets  $2,280,953.85 

Surplus  in  United  States 735,491  78 


Calebonian  ITns.  do., 

FOUNDED  1805.  SCOtlail^. 

“7/ie  Oldest  Scottish  Insurance  Office.  ” 

United  States  Head  Office,  21-29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Vssets  $1,910,617.66 

iviabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U.  S.  Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


AN  INSURANCE  NEWSPAPER. 


VoL  LXVII.  SATURDAY,  AUGUST  30,  1902.  No.  9. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  \Villiam  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


From  all  indications  the  New  York  Fire  Department 
is  being  arbitrarily  subjected  to  that  most  objectionable 
and  blighting  influence — political  manipulation.  Fire 
Chief  Croker,  a trusted  and  entirely  capable  ofiicial, 
was  relieved  from  active  duty  by  Fire  Commissioner 
Sturgis  and  placed  on  the  side  lines  without  any  ap- 
parent reason  and  with  no  adequate  explanation.  This 
high  handed  piece  of  petty  tyranny  was  accom- 
plished in  the  teeth  of  popular  disapprobation,  and 
remained  uncorrected  in  spite  of  an  almost  universal 
protest  until  the  courts  intervened  to  correct  the 
abuse.  “Chief  Croker,”  the  New  York  Times  indignantly 
observes,  “commands  far  more  of  the  confidence,  both 
of  those  special  interests  which  depend  upon  security 
from  destructive  fires  and  from  the  general  public,  than 
does  Fire  Commissioner  Sturgis.”  If  our  contemporary, 
as  is  likely,  had  fire  underwriting  in  mind  when  it  re- 
ferred to  “special  interests”  it  spoke  advisedly.  At  the 
regular  monthly  meeting  of  the  Board  of  Fire  Under- 
writers of  this  city  a resolution  emphatically  indorsing 
Mr.  Croker  was  introduced  and  approved  in  enthu- 
siastic speech,  and  only  withheld  from  adoption  because 
of  the  confident  belief  that  Mr.  Sturgis  would  eventually 
yield  to  public  pressure  and  reinstate  the  Chief.  Had  he 
failed  to  do  this  the  fire  insurance  men  would  surely 
have  expressed  their  disapprobation  in  language  that 
would  admit  of  no  misconstruction.  Be  this  as  it  may, 
the  principle  of  an  untrammeled  fire  department  has 
been  called  into  question,  and  perhaps,  after  all,  for- 
tunately too,  for  the  warmth  and  universality  of  its  de- 
fense are  significant  of  its  inviolability  in  the  mind  of 
the  New  York  public.  No  other  brancli  of  a municipal 
service  demands  a higher  technical  equipment,  both  in 
men  and  means,  and  none  should  be  freer  from  political 
intrigue. 


Those  insurance  philosophers  who  delight  in  piercing 
the  most  subtle  recesses  of  each  underwriting  propo- 
sition— separating,  so  to  speak,  the  bone  of  the  premise 
from  the  marrow  of  the  conclusion — might  do  worse  at 
this  time  than  to  reflect  upon  the  untimely  end  of  the 
Mutual  Life  of  Kentucky  and  derive  thence  some  lesson 
of  practical  advantage.  Although  no  philosophers,  we 
are  ourselves  inclined  to  take  a hand  in  the  post  mor- 
tem to  the  extent  at  least  of  supplementing  a recent 
utterance  of  the  Preferred  Accident’s  Perambulator  to 
the  effect  that  time  is  an  underwriter’s  most  valuable 
asset,  and  a comment  thereon  by  our  neighbor.  Insur- 
ance and  Commercial  Magazine,  averring  that  integrity 
should  have  the  place.  In  our  opinion  no  one  asset  is 
of  sufficient  force  to  stand  by  itself  as  a sine  qua  non  of 


success.  A trinity  with  the  component  constituents  of 
integrity,  technical  ability  and  application  (use  of  time) 
must  be  in  evidence,  and  so  evenly  balanced  are  these 
attributes  that  no  one  of  them  may  be  assigned  to  a 
position  of  undue  importance;  the  first,  if  any,  may  be 
regarded  as  the  most  indispensable.  Managers  must  be 
conscientious,  capable  and  indefatigable  if  they  hope  to 
command  success.  The  one  of  these  “assets,”  and  we 
believe  the  only  one,  that  appears  to  have  been  uncon- 
vertible with  the  Kentucky  company  was  that  of  ability. 
Brains  were  in  distinguished  evidence  with  its  board  of 
directors — banking  brains,  business  brains,  professional 
brains — but  to  no  marked  degree  underwriting  brains. 
A genius  for  bringing,  holding  and  profiting  by  pre- 
miums was  scarcely  conspicuous.  Competition  these  days 
is  so  very  intense  that  no  such  essential  element  can  be 
dispensed  with.  All  of  which  is  submitted  for  what  it  is 
worth  to  new  companies  starting  with  high  hopes  and 
old  companies  laboring  with  discouragements. 


We  are  advised  from  Chicago  that  a number  of  West- 
ern managers  propose  getting  together  informally  at.  the 
Union  League  Club  of  that  city,  some  time  prior  to  the 
coming  Union  meeting  at  Round  Island,  for  the  pur- 
pose of  discussing  pertinent  issues  and  mapping  out,  if 
possible,  some  practical  modus  vivendi  that  may  be  laid 
before  their  confreres  of  the  Union  and  serve  as  a foun- 
dation upon  which  to  build  a working  program  for  the 
next  six  months.  It  is  further  said  that  the  problem 
they  wish  most  to  discuss  is  that  perennial  bete  noire — 
the  “excepted  cities.”  The  purpose  of  such  an  informal 
deliberation  is  unquestionably  admirable;  but  past  ex- 
periences scarcely  encourage  the  belief  that  any  ad- 
vantages are  going  to  result  either  from  that  conference 
or  from  any  to  be  held  at  Round  Island.  As  a matter 
of  fact,  the  excepted  cities  enigma  comes  as  near  being 
insolvable  as  any  puzzle  Western  fire  insurance  men 
have  ever  been  forced  to  consider.  The  Union  failed  to 
master  it  when  they  deliberately  assumed  jurisdiction 
over  those  six  communities;  every  standing  or  special 
committee  has  been  obliged  to  give  it  up  in  despair,  and 
all  resorts  to  compromise  and  diplomacy  have  proven 
futile.  Hark  to  the  following  melancholy  and  hopeless 
admission  of  defeat  with  which  the  large  cities  com- 
mittee concluded  its  report  at  the  Union  in  Philadelphia 
last  March:  “The  committee  believes  that  expenses  are 
heavier  than  we  are  warranted  in  maintaining,  but  are 
unable  to  reach  any  conclusion  at  the  present  time  as 
to  a recommendation  for  a reduction  of  commissions  in 
the  large  cities  owing  to  the  peculiar  conditions  existing 
in  such  large  cities.”  The  outlook  at  this  time  is  no 
more  favorable  than  hitherto,  and  the  probability  is 
nothing  will  be  accomplished.  Not  but  that  something 
ought  to  be  done.  Ihe  loss  ratio  in  the  excepted  cities 
for  a period  of  ten  years  has  been  sixty-two  per  cent., 
and  in  1901  it  was  sixty-five  per  cent.  The  business 
cannot  be  conducted  at  less  than  forty  per  cent.,  so 
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where  does  the  underwriting  profit  come  in?  In  several 
of  those  cities,  notably  St.  Louis,  exorbitant  commis- 
sions are  being  paid  for  merchandise  stocks  and  special 
hazards — business  that  is  notoriously  unprofitable. 
What’s  to  be  done?  The  Ohio  laws  preclude  direct  in- 
terference at  Cincinnati  or  Cleveland,  but  such  is  not 
the  case  with  Chicago,  St.  Louis,  [Milwaukee  or  Louis- 
ville. There  must  be  concerted  action  between  at  least 
ninety  per  cent,  of  the  companies  on  the  ground,  local 
companies  included.  Union  companies  lay  the  blame  at 
the  doors  of  the  non-Union  companies,  and  these,  in 
turn,  charge  inconsistency  and  treachery.  Everything 
considered,  there  is  justice  in  accusing  the  non-Union 
forces  with  having  regularly  pursued  a policy  of  ob-  I 
struction  and  indifference.  Inability  to  secure  co-opera- 
tion at  their  hands  lias  doomed  to  certain  failure  past 
efforts  at  reform.  The  “peculiar  conditions”  in  excepted 
cities,  referred  to  in  the  report  from  which  we  quoted, 
are  the  outgrowth  of  competition.  The  fight  for  business 
is  much  more  severe  there  than  in  less  populous  com- 
munities, and  many  problems  come  to  the  surface  that 
are  peculiar  to  those  places.  In  justice  to  the  local 
agent  it  must  be  conceded  that  his  demand  for  a high 
commission  is  not  entirely  without  reason  when  we  take 
into  account  the  excess  of  his  expenses  beyond  those  of 
his  country  brother.  His  rent  is  higher,  his  clerical 
assistance  costs  him  more  and  the  expense  of  living  and 
doing  business  is  extreme.  But  with  that  in  mind  the 
companies  should  not  have  much  difficulty  in  decid- 
ing what  the  business  is  really  worth  and  whether  it 
is  desirable  at  all.  All  this,  and  doubtless  much  more, 
will  come  up  for  consideration  at  the  Union  League 
Club,  Chicago,  and  at  the  Union  meeting.  Round  Island; 
but  the  result  will  be  the  same,  for,  as  we  intimated  in 
the  beginning,  experience  on  this  point  has  tempered 
optimism  to  the  shorn  lamb  and  denies  even  the  poor 
consolation  of  holding  the  outcome  in  doubt. 


jfacts  ant)  ©ptnione. 


Opposing  a suggestion  for  compulsory  State  insurance  on  be- 
half of  American  workingmen,  the  St.  Louis  Mirror  delivers 
itself  thus : 

The  compulsory  insurance  movement  is  one  that  appeals  more  forcibly 
than  most  so  called  Socialistic  projects  to  American  common  sense,  but 
it  is  doubtful  if,  with  all  its  apparent  charm,  it  will  catch  on  with  the 
people  of  this  country.  The  American  wage  earner  will  not  stand  for 
such  a thing  to  any  great  extent.  He  doesn't  want  to  be  under  obliga- 
tions to  his  employer.  All  he  wants  is  good  pay  for  his  work  and  then, 
if  he  feels  like  it,  he  will  insure  himself.  If  he  loses  his  health  or  is 
injured  in  the  service  of  his  employer,  he  has  recourse  in  the  courts. 
Employers’  liability  insurance  is  popular  just  now,  certain  companies  pro- 
tecting employers  from  the  consequence  of  injury  to  their  employees. 
Accident  insurance  for  anyone  is  cheap  in  this  country,  and  it  will  be 
cheaper,  and  the  workingman  will  take  advantage  of  it  more  generally  as 
time  goes  by.  It  is  extremely  doubtful  if  governmental  interference  would 
provide  better  insurance  than  the  workingman  can  get  now  in  numerous 
companies  issuing  policies  as  low  as  25  cents  per  week.  The  American 
workingman,  and  that  means  all  Americans,  is  strongly  opposed  to  any- 
thing “compulsory.”  He  may,  some  day,  accept  compulsory  education, 
compulsory  vaccination,  compulsory  arbitration  and,  eventually,  compul- 
sory insurance,  but  that  is  far  off,  as  yet. 

The  annual  convention  of  the  National  Fraternal  Congress 
was  held  in  Denver  from  August  26  to  30.  The  Eastern  dele- 
gates met  in  Chicago  and  left  Sunday  afternoon  on  a special 
train,  the  executive  and  other  committees  holding  their  sessions 
on  the  train  on  Monday.  The  principal  business  was  connected 
with  the  table  of  minimum  rates  adopted  several  years  ago  by  the 
congress,  and  ordered  as  obligatory  upon  all  orders  members 


thereof  after  a given  date.  A deal  has  been  arranged  with  the 
Associated  Fraternities  of  America,  made  up  of  the  younger 
fraternals,  which  thought  that  the  minimum  rate  scheme  was 
aimed  at  them,  since  the  plan  was  to  have  it  imposed  by  law  in 
the  various  States  upon  all  organizations  which  might  be  ad- 
mitted after  the  passage  of  the  law,  while  not  applying  to  the 
orders  already  admitted.  LTnder  the  new  arrangement  no  effort 
is  to  be  made  toward  discrimination  in  the  application  of  the 
rates.  Tuesday  night  the  delegates  were  given  a banquet  at  the 
Grand  Palace  Hotel ; Wednesday  night  Flitch’s  Garden  was  vis- 
ited, with  dinner  afterward,  and  Saturday  they  visited  Colorado 
Springs,  Pike’s  Peak  and  Cripple  Creek. 

The  different  attitude  taken  by  .\mericans  and  Englishmen 
in  the  matter  of  insuring  against  loss  that  might  result  from 
the  death  of  a public  man  is  discussed  by  the  Kansas  City  Star 
thus: 

Some  surprise  has  been  manifested  that  whereas  the  insuring  of  the 
King’s  life  is  common  in  England  at  times  of  crisis  and  that  at  this  time 
the  English  are  insuring  Morgan’s  life  to  guard  against  the  fall  of  stocks 
that  would  come  inevitably  were  he  suddenly  to  be  taken  away,  there  is  no 
insuring  of  public  men’s  lives  on  this  side  of  the  water.  Even  President 
McKinley’s  life  was  not  insured  in  the  days  between  the  shooting  and  his 
death,  though  there  was  quite  as  much  reason  for  insuring  his  as  there  was 
for  insuring  the  King’s  just  before  the  coronation  date. 

The  reason  for  the  different  practice  in  the  two  countries  is  simple.  In 
England  you  may  insure  the  life  of  anyone,  providing  you  can  show  that 
you  are  likely  to  lose  by  his  death,  but  in  America  the  laws  do  not  recog- 
nize any  such  insurance,  it  being  held  that  it  W’ould  be  a temptation  to 
crime.  In  fact,  the  criminal  annals  of  nearly  every  State  contain  records  of 
murders  committed  in  order  to  obtain  insurance  money.  The  case  of 
Holmes,  the  multi-murderer,  who  was  convicted  and  hanged  in  Philadelphia 
a few  years  ago,  was  of  this  sort. 


The  following  from  the  Journal  of  Commerce  is  of  interest 
as  detailing  the  increasing  danger  from  incendiarism  in  this 
country : 

The  moral  hazard  of  the  masses  is  a subject  which  insurance  companies 
of  the  country  should  not  overlook  in  the  matter  of  making  rates.  That 
the  general  incendiary  danger  in  the  United  States  is  constantly  increas- 
ing is  very  manifest  from  the  United  States  immigration  figures  for  the 
fiscal  year  of  1902.  The  total  immigration  for  the  year  was  648,743.  Of 
these  over  28  per  cent,  were  illiterate,  and  of  those  coming  from  countries 
of  Eastern  and  Southern  Europe  over  54  per  cent,  were  illiterate.  Southern 
Italy  furnished  152,900  immigrants  and  Poland  nearly  70,000.  The  Croats 
and  Slavs  numbered  over  30,000,  and  these  latter  people  are  the  leaders  in 
the  present  disorders  and  terrible  outrages  in  the  coal  regions.  The  im- 
migration to  this  country  is  increasing  enormously  year  by  year  owing  to 
very  cheap  transportation,  and  the  very  lowest  dregs  of  European  society 
are  being  transplanted  here.  That  incendiarism  from  this  class  of  people 
will  largely  increase  in  the  future  seems  to  be  a self  evident  proposition, 
and  the  insurance  companies  should  increase  rates  in  advance  to  cover  the 
increased  hazard. 

The  following  word  of  warning  against  the  disposition  of  in- 
surance authorities  to  resuscitate  dormant  laws  comes  from  the 
Insurance  World: 

Superintendent  Yates  of  the  Illinois  department  will  act  wisely,  we 
think,  if  he  defers  decision  as  to  the  right  of  life  insurance  companies 
of  other  States  to  do  accident,  health  and  employers’  liability  business  in 
Illinois,  until  the  legislature  convenes.  Grave  wrongs  and  injustices  are 
often  done  by  reviving  and  sternly  enforcing  provisions  of  law  that  have 
been  permitted  to  sleep;  in  consequence  of  which  large  interests  have 
grown  up  which  ought  not  to  be  made  to  suffer  for  the  non-enforcement 
of  law  by  the  proper  authorities.  The  department  has  by  its  silence  ruled 
in  the  past  that  such  was  not  unlawful;  this  ruling  ought  in  any  event  to 
stand  until,  the  legislature  being  in  session,  the  disability  can  be  re- 
moved. Superintendent  Yates  is  not  ignorant,  we  are  sure,  that  more 
than  one  Illinois  company  now  desires  this  law  to  be  amended,  as  regards 
themselves,  which  will  completely  settle  also  the  question  as  to  the 
rights  of  companies  not  of  the  domicile,  and  the  legislature  is  not  likely 
to  refuse  their  request. 

Byron  W.  French,  for  many  years  the  dean  of  the  Chicago 
underwriters  in  point  of  continuous  service,  died  Saturday  at 
his  home  after  a long  illness,  during  which  he  suffered  two 
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strokes  of  paralysis.  He  was  sixty-five  years  old,  a native  of 
New  York  State,  and  had  been  engaged  in  the  fire  insurance 
business  in  Chicago  from  1867  to  1900,  when  he  retired,  through 
the  purchase  of  the  Orient  by  the  London  and  Lancashire.  A 
widow  and  five  children  survive  him.  The  funeral  took  place 
Tuesday,  and  was  largely  attended  by  insurance  men.  Mr. 
French  was  regarded  as  a capable  underwriter,  but  had  a repu- 
tation for  gruflfness  that  was  based  entirely  upon  the  exterior. 
In  reality  he  was  one  of  the  kindest  of  men,  devoted  to  his  fam- 
ily, and  one  of  the  best  judges  of  music  and  poetry  in  Chicago. 

The  most  important  agency  change  6f  the  year  in  Boston, 
and  one  which  caused  general  surprise,  was  the  announcement 
of  the  transfer  of  the  National  of  Hartford  from  A.  M.  Bullard 
& Co.  to  Field  & Cowles.  This  is  an  addition  to  the  list  of 
companies  controlled  by  the  five  office  syndicate  in  Boston,  of 
which  Field  & Cowles  are  prominent  members,  and  explodes 
the  theory  that  the  Hartford  companies  had  agreed  to  keep 
their  companies  out  of  any  of  the  agencies  represented  in  the 
combination.  The  appointment  fills  to  a certain  extent  the  gap 
caused  by  the  loss  of  the  Pennsylvania  in  the  Field  & Cowles 
office,  which  recently  opened  its  own  branch  department  in 
New  England. 

A PECULIAR  fire  without  a parallel  in  Boston  was  discovered  on 
Monday  morning  in  the  warehouse  of  a Kingston  street  wall  pa- 
per factory.  On  entering  the  premises  it  was  discovered  that  the 
whole  stock,  consisting  of  several  tons  of  wall  paper,  was  utterly 
consumed,  the  fire  having  evidently  broken  out  on  the  Saturday 
previous  and  smoldered  continuously  until  it  was  discovered. 
The  watchman  who  patrols  this  and  the  adjoining  buildings  says 
there  was  no  evidence  of  any  smoke  issuing  from  the  place,  and 
it  would  appear  that  the  lack  of  ventilation  prevented  any  evi- 
dence of  the  fire  becoming  visible.  The  fire  marshal’s  office  is 
making  an  exhaustive  investigation,  but  with  no  results  as  yet 
discovered. 


The  following  changes  have  been  made  in  the  New  England 
Insurance  Exchange  committee,  as  reported  by  the  Spectator: 
G.  T.  Forbush,  transferred  from  the  Eastern  Massachusetts  divis- 
ion to  the  Western;  George  Neily,  from  the  Vermont  to  the  East- 
ern Massachusetts  division  of  the  factory  improvement  commit- 
tee; W.  B.  Medlicott,  from  the  Western  Massachusetts  division 
to  the  Vermont  division ; A.  L.  Bliss  succeeds  J.  W.  Grover  on 
the  scheduled  risks  committee;  M.  F.  Bartlett  succeeds  George  P. 
Field  as  chairman  of  the  Aroostook  County  (Me.)  division.  Spe- 
cial Agent  J.  R.  Burnside,  of  the  Rochester  German,  has  been 
elected  a member  of  the  Exchange. 


President  Atkinson  and  Professor  Norton  have  issued  their 
reports  on  the  recent  tests  of  so  called  “fireproof”  woods.  The 
following  extract  from  Professor  Norton’s  report  conveys  the 
gist  of  both,  although  they  allow  that  the  chemical  treatment  of 
the  wood  acts  in  some  distinctly  limited  measure  as  a fire  re- 
tardent : 

One  of  my  assistants  substituted  a bundle  of  about  twenty  sticks  in  the 
kindling  to  be  used  by  his  wife  in  lighting  the  fire  with  which  to  prepare 
their  breakfast.  The  unsuspecting  housewife  made  no  comment,  but  made 
up  the  fire  as  usual  and  burned  up  all  the  wood. 

Suits  have  been  re-entered  against  the  Nashville,  Chattanooga 
and  St.  Louis  Railway  Company  for  the  collection  of  $125,000 
damages  by  all  the  insurance  companies  interested  in  the  Ran- 
som Lumber  Yards  loss,  of  Nashville,  which  occurred  in  the 
spring  of  last  year.  The  amount  sued  for  is  what  the  companies 
had  to  pay.  They  believe  that  the  railroad  was  responsible  for 
the  fire,  and  although  they  have  been  defeated  in  a prior  suit 
they  purpose  trying  again. 


Returns  to  the  Indiana  Insurance  Department  for  the  six 
months  ending  July  i for  purposes  of  taxation  show,  as  reported 
by  the  Journal  of  Commerce,  premiums  collected  by  the  fire  in- 
surance companies  amounting  to  $2,478,267  and  losses  paid  of 
?Ij8i4,592,  a loss  ratio  of  73  per  cent.  Indiana  companies  col- 
lected  $84,795,  and  paid  $42,421.  Companies  of  other  States  re- 
ported premiums  of  $1,952,844  and  paid  $1,366,730,  and  foreign 
companies  received  $440,629  in  premiums  and  paid  $105,390  for 
losses. 


The  experts  of  the  Illinois  State  Board  are  making  rapid 
progress  in  the  extension  of  the  figures  of  the  special  agents  in 
the  application  of  the  new  schedules,  and  sixty  or  seventy 
towns  have  already  been  completed.  Nearly  a score  have  al- 
ready come  from  the  printers.  Not  much  is  being  done  in  the 
way  of  application  this  month,  as  many  of  the  special  agents 
are  away  on  their  vacations,  but  plans  will  be  made  at  the 
September  quarterly  meeting  for  pushing  the  work. 


The  Review,  a London  (England)  insurance  paper,  says  that 
the  reported  losses  of  English  underwriters  in  coronation  in- 
surance are  lies  out  of  the  whole  cloth.  It  says,  in  part:  “When 
we  find  estimates  made  that  Lloyds  will  lose  i8oo,ooo  or  £1,000,- 
000  by  the  cancellation  of  coronation  proceedings  we  cannot 
help  wondering  who  could  have  invented  those  fictions  on  this 
side  and  how  our  American  cousins  could  believe  them  for  a 
moment.” 


Commenting  on  the  steady  growth  of  the  North  British  and 
Mercantile,  The  Review,  ol  London,  says: 

The  North  British  and  Mercantile  insurance  company  is  nearly  one  hun- 
dred years  old.  This  is  one  of  the  very  rare  instances  of  a company  in 
which  neither  the  life  nor  the  fire  branch  is  permitted  to  keep  the  other 
back.  The  fire  branch  of  the  North  British  and  Mercantile  has  grown  on  a 
very  great  scale,  but  so  also  has  the  life.  The  progress  of  the  North  British 
and  Mercantile  affords  a lesson  which  one  or  two  other  offices  might  con- 
template with  advantage. 

R.  L.  Crescy,  Illinois  manager  of  the  Fidelity  Mutual  Life,  is 
also  the  manager  of  his  daughter,  Elsie  Crescy,  who  is  making 
a great  success  on  the  stage.  He  has  just  brought  suit  in  Chi- 
cago against  M.  A.  Donohue  & Co.,  publishers,  who  issued  an 
edition  of  “The  Discarded  Daughter,”  by  Mrs.  E.  D.  E.  N. 
Southworth,  with  the  picture  of  his  daughter  on  the  yellow  cover. 
He  asks  $50,000  for  damages  to  her  feelings  and  professional 
reputation. 


C.  F.  Page  has  been  arrested  in  Minnesota,  charged  with 
swindling  a number  of  local  hail  insurance  companies.  He  got 
permission  to  write  for  several  companies,  took  the  county  map 
and  filled  in  as  many  applications  as  he  needed,  and  turned 
them  in  and  collected  his  commissions  in  advance,  the  rural 
managers  evidently  being  “easy.”  He  is  believed  to  have  real- 
ized over  $2,000  by  the  scheme. 


The  classification  committee  of  the  Chicago  Underwriters’ 
Association  has  suggested  that  piano  and  coffin  factories  be 
rated  under  the  single  occupancy  manufacturing  schedule  in 
order  to  prevent  this  business  being  acquired  by  mutual  com- 
panies. The  proposition  has  not  met  with  general  approval, 
because  it  is  felt  that  such  a move  may  lead  to  a reduction  in 
the  rates  on  power  plants. 


Arrangements  have  been  made  by  Hall  & Henshaw  to  handle 
surplus  business  in  the  United  States  for  the  Aachen  Leipzinger 
insurance  company,  with  the  exception  of  Illinois.  The  German 
company’s  limit  will  be  $2,500,  unless  the  risks  are  already  in- 
sured by  the  Union  of  London  to  its  full  line,  in  which  case  it 
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will  accept  $5,ooo  on  grain  in  terminal  elevators  and  also  equipped 
risks. 

An  important  decision  by  the  Kentucky  Court  of  Appeals,  in 
a suit  instituted  by  the  First  National  Bank  of  Louisville,  sums 
up  as  follows : “A  construction  which  makes  the  cash  surrender 
value  much  less  where  the  insured  obtains  a loan,  and  makes 
default  in  payment,  than  it  is  where  there  is  no  loan  to  be 
avoided,  as  a forfeiture  for  the  failure  to  pay.  makes  it  usurious.” 

Life  insurance  companies  in  France  are  requiring  special 
premiums  of  habitual  automobilists.  They  are  willing  to  in- 
sure these  enthusiasts  at  regular  rates  only  when  a provision 
is  introduced  into  the  contract,  by  the  terms  of  which  liability 
is  not  assumed  for  death  resulting  from  an  accident  incurred 
while  speeding  the  automobile  beyond  a prescribed  rate. 

Chicago  casualty  men  do  not  know  whether  it  is  a huge  joke 
or  not,  but  the  fact  remains  that  Professor  Stagg,  of  the  Uni- 
versity of  Chicago,  tried  to  get  accident  insurance  for  his  football 
squad  this  season,  and  professed  to  be  quite  indignant  because 
every  company  turned  him  down.  Very  few  of  the  players  got 
through  last  season  without  a disabling  accident. 

An  investigation  is  being  conducted  by  Fire  Commissioner 
Sturgis  of  the  charges  preferred  against  Patrick  F.  Ryan,  chief 
of  construction  and  repairs  of  New  York  city,  by  the  local 
commissioner  of  accounts.  Ryan  is  accused  of  using  inferior 
materials  in  fire  department  repairs,  but  the  evidence  submitted 
against  him  to  date  has  not  proved  damaging. 

Follows  the  composition  of  the  S.  E.  T.  A.  arbitration  com- 
mittee for  1902-3:  E.  G.  Richards,  S.  Y.  Tupper,  Edward  Milli- 
gan, H.  C.  Stockdell,  George  W.  Dewey,  A.  G.  Mcllwaine, 
Jr.,  Edward  S.  Gay.  ^lilton  Dargan.  Henry  E.  Rees,  George 
W.  Babb,  E.  B.  Clark,  W.  N.  Kremer,  J.  H.  Washburn,  Wil- 
liam B.  Kelly  and  Clarence  F.  Low. 

The  Chicago  Stock  Exchange  branch  of  the  New  York  Life 
does  not  claim  to  have  been  breaking  any  records  in  August. 
Many  of  the  men  have  been  away,  including  the  Weil  brothers, 
who  are  about  the  largest  producers,  who  have  been  spending 
August  at  Atlantic  City.  In  September  Dr.  Pearman  expects 
to  wake  the  rest  of  the  Chicago  offices  up. 

A DISPATCH  received  from  President  Frank  A.  Colley,  of  the 
Charles  River  and  Franklin  mutuals  of  Boston,  now  in  Raleigh. 
N.  C.,  announces  that  he  has  been  successful  in  acquiring  the 
United  Alutual  (stock)  fire  insurance  company  of  Raleigh, 
N.  C.,  and  that  it  was  yesterday  licensed  to  do  business.  Mr. 
Colley  will  be  its  new  president. 

The  Iowa  Mutual  Tornado  Association  is  getting  what  adver- 
tising it  can  out  of  the  fact  that  during  the  last  week  in  June 
and  the  first  week  in  July  it  incurred  3,200  claims,  and  during  the 
present  season  has  paid  losses  in  ninety-six  of  the  ninety-nine 
counties  in  the  State.  Up  to  August  i the  association  has  writ- 
ten over  $24,400,000  of  business. 

Articles  of  incorporation  have  been  filed  with  the  Secretary  of 
State  at  Albany  by  John  J.  Smith  and  Joseph  K.  Dissett,  of  Buf- 
falo, and  Charles  H.  Hower,  of  Cleveland,  who  propose  conduct- 
ing at  Buffalo  a general  insurance  adjusting  and  reporting  busi- 
ness under  the  firm  style  of  Smith,  Dissett  & Hower.  Capital 
stock  is  set  down  at  $5,000. 

The  quarterly  meeting  of  the  Illinois  State  Board  will  be 
held  September  9 at  Springfield,  that  place  being  selected  in 
order  that  the  members  may  see  the  practical  results  of  the 


system  of  co-operation  adopted  with  the  Illinois  Field  Club, 
the  first  tangible  result  of  which  was  the  settlement  of  the 
Springfield  trouble. 

Because  expenses  have  been  unusually  high  during  the  past 
year,  the  Boston  Protective  Department,  as  shown  in  its  annual 
report  just  published,  has  increased  assessments  for  the  main- 
tenance of  the  department  one-eighth  of  i per  cent,  on  premiums 
received  on  buildings  and  one-quarter  of  i per  cent,  on  merchan- 
dise premiums. 

Loc.al  agents  of  Duluth  are  in  open  revolt  against  Inspector 
J.  B.  McLaren  and  have  held  a meeting  and  resolved  to  here- 
after send  daily  reports  only  through  a stamping  secretary  of 
their  own  selection.  The  objection  to  McLaren  is  that  he  is 
believed  to  be  regularly  favoring  one  of  the  largest  of  the  local 
agencies. 

Chicago  managers  have  decided  to  hold  a meeting  at  the 
Lhiion  League  Club  of  that  city  a few  days  prior  to  the  Western 
Union  meeting,  which  takes  place  at  Round  Island,  September 
17.  Matters  of  prime  importance  to  Western  insurance  interests 
will  be  thoroughly  discussed,  notably  the  excepted  cities  propo- 
sition. 


A request  for  the  privilege  of  entertaining  for  a half  day  the 
delegates  to  the  annual  convention  of  the  National  Association 
of  Life  Underwriters,  which  takes  place  at  Cincinnati  shortly, 
has  been  made  by  the  Union  Central  Life  insurance  company. 
What  form  this  entertainment  will  take  has  not  been  intimated. 


A DETERMINED  effort  to  Capture  farm  business  in  Illinois  is 
being  made  by  the  United  Underwriters’  Agency,  and  John 
E.  France  has  been  placed  in  charge  of  the  work.  The 
agency  is  made  up  of  the  Mechanics  of  Pittsburg,  German  of 
Indiana,  and  Farmers  and  Merchants  of  Lincoln,  Neb. 

Because  the  Inter-Ocean  Fire  Insurance  Policy  of  Chicago 
declined  to  pay  a loss  on  the  ground  that  the  conditions  of  its 
contract  had  not  been  complied  with,  warrants  for  the  arrest  of 
its  underwriters  and  a solicitor  and  adjuster  have  been  issued 
on  a charge  of  obtaining  money  under  false  pretenses. 

Alexander  IMichaels,  a Milwaukee  insurance  man,  has  been 
arrested  on  a charge  of  embezzlement  preferred  by  Charles  Bar- 
ker, manager  of  the  Manhattan  Life.  He  secured  money  from  a 
number  of  local  physicians  by  promising  for  a fee  to  secure  for 
them  an  appointment  as  examiner  for  the  company. 

It  is  learned  that  the  St.  Petersburg  Fire  insurance  company, 
which  withdrew  from  this  country  after  making  its  deposit  a 
year  or  two  ago,  is  on  the  verge  of  bankruptcy,  in  consequence 
of  the  recent  failure  of  a Russian  building  and  loan  institution 
that  owed  it  a large  amount  of  money. 

The  Hahn  extradition  proceedings  have  been  under  consid- 
eration of  Judge  Campbell  at  Mansfield.  Ohio.  His  decision 
will  be  handed  down  on  Monday  or  Tuesday  of  next  week. 
Hahn’s  lawyers  claimed  that  the  attempt  to  extradite  him  w'as 
a blackmailing  scheme. 

A certificate  approving  the  proposed  reduction  of  the  capi- 
tal of  the  Lafayette  Fire  from  $300,000  to  $200,000  has  been 
filed  wuth  the  Secretary  of  State  by  Insurance  Superintendent 
Hendricks,  of  New  York,  The  shares  will  now  carry  a par 
value  of  $50  each. 

Consequent-!  \l  damage  is  to  be  passed  upon  by  the  courts, 
the  Jacob  Dold  Packing  Company,  of  Kansas  City,  having 
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brought  suit  against  tlie  Merchants  of  Newark  and  the  Frank- 
lin of  Philadelphia,  in  connection  with  their  famous  fire  of 
September  2.  i88o. 

A Chicago  broker,  F.  W.  Arlington,  has  suddenly  disappeared, 
after  having  been  expelled  from  the  Chicago  Underwriters’  Asso- 
ciation. He  is  said  to  have  “gotten  into”  his  companies  for  sev- 
eral thousand  dollars,  which  he  collected  in  premiums  and  failed 
to  account  for. 


The  general  agency  of  the  Manhattan  Life  for  Georgia,  Ala- 
bama and  South  Carolina  has  been  sold  by  James  T.  Prince  to 
John  J.  Coggins  and  John  D.  Northcutt,  and  will  be  conducted 
by  them  under  the  firm  name  of  Coggins  & Northcutt  after 
September  i. 

As  a result  of  its  examination  of  the  Security  Trust  and  Life, 
recently  completed,  the  Missouri  Insurance  Department  credits 
the  company  with  $16,886,620  of  insurance  in  force,  admitted 
assets  of  $1,761,423,  and  liabilities  on  policyholders’  account  of 
$1,270,826. 

Opposition  continues  to  grow  at  Galesburg,  111.,  to  the  pro- 
posed transfer  of  the  business  of  the  Scandinavian  Mutual  Aid 
Association  to  the  new  Scandia  Mutual  of  Chicago.  The  chief 
objection  seems  to  be  to  having  the  headquarters  at  Chicago. 


A Philadelphia  broker  discovered  recently,  in  attempting 
to  place  the  insurance  of  one  of  his  largest  patrons,  that  the 
underwriting  facilities  of  that  city  were  inadequate  to  the  task. 
More  insurance  companies  are  needed  there. 

Special  agents  of  the  S.  E.  T.  A.  have  positively  declined  to 
accept  the  terms  proposed  by  Insurance  Commissioner  Young, 
of  North  Carolina,  for  a settlement  of  the  trouble  between  the 
companies  and  the  Greensboro  (N.  C.)  Fire. 

Indianapolis  underwriters  have  been  freely  victimized  of 
late  by  a clever  swindler.  The  amounts  secured  were  not  es- 
pecially large,  but  their  distribution  was  wide  enough  to  arrive 
at  a fairly  respectable  average. 


A REPORT  from  Director  of  Works  Isaac  S.  Taylor,  of  the 
Louisiana  Purchase  Exposition  Company,  to  President  D.  R. 
Francis  announces  wholesale  improvements  in  the  fire  protection 
facilities  of  that  enterprise. 

Merchants  of  Lexington.  Ky.,  have  subscribed  $100,000 
toward  the  organization  of  a fire  insurance  company  at  that 
point  in  order  to  escape  the  rates  now  charged  by  the  regular 
companies.  What,  again! 

From  present  indications  the  Mississippi  Legislature  will  not 
be  called  in  special  session  to  repeal  the  much  objected  to 
valued  policy  law.  It  will  probably  have  to  wait  until  the  next 
regular  session. 

Examination  of  the  sixteen  companies  under  his  jurisdiction 
has  been  begun  by  Superintendent  Drake,  of  the  District  of  Co- 
lumbia, prior  to  complying  with  the  new  law  in  the  matter  of 
issuing  licenses. 

Assassination  insurance  is  the  latest.  It  has  originated  in 
Europe  and  the  first  policy  was  said  to  have  been  issued  for 
$900,000  on  the  life  of  Prince  Henry  prior  to  his  recent  visit  to 
this  country. 

A VALUATION  of  the  policies  of  the  Mutual  Life  of  Kentucky 
is  being  made  by  Actuary  BrinkerhofT,  of  the  Illinois  depart- 


ment, prior  to  their  assumption  by  the  Illinois  Life  insurance 
company. 


The  Pittsburgh  agency  of  the  Equitable  Life  has  returned 
from  its  third  annual  outing  at  Atlantic  City,  Washington  and 
Old  Point  Comfort  and  is  ready  for  another  record  breaking 
campaign. 


Mexican  justice  has  avenged  the  Equitable  Life  by  sending 
Jose  Madiedo.  of  the  City  of  Mexico,  to  jail  for  four  and  a half 
years  for  attempting  to  defraud  the  American  society  out  of 
$20,000. 


Rules  have  been  adopted  by  the  Boston  Board  requiring 
that  a guaranteed  amount  of  insurance  be  carried  by  churches, 
schools  and  public  institutions  when  written  at  prevailing  rates. 


A SCHEME  to  defraud  life  insurance  companies  has  been  nipped 
in  the  bud  at  Orlando,  Okla.  It  was  the  old  time  “graveyard 
method,”  and  was  attempted  by  C.  S.  Morris,  of  Emporia,  Kan. 


Insurance  men  of  St.  Paul  and  Minneapolis  are  candidates 
for  political  honors.  B.  F.  Knauft  is  after  a State  Senatorsl^ip, 
and  C.  B.  Shove  and  J.  F.  Calhoun  want  seats  in  the  Legislature. 


The  official  suretyship  on  all  bonds  required  in  the  Philippine 
Islands  under  the  new  civil  government  act  has  been  designated 
to  the  Fidelity  and  Surety  by  the  United  States  Government. 


Allan  L.  Thurman  has  been  appointed  receiver  at  Columbus, 
Ohio,  of  the  Mercantile  Assurety  Company,  the  concern  which 
was  operating  on  the  same  lines  as  the  .Policy  Holders’  Union. 


The  younger  fire  insurance  men  of  Buffalo  are  contemplating 
the  organization  of  a general  social  club.  The  success  of  their 
bowling  club  last  year  appears  to  them  to  justify  the  attempt. 


A COUPON  office  has  been  opened  in  Newark  by  the  Provident 
Savings,  with  A.  G.  McClennan  in  charge.  Mr.  McClennan  has 
represented  the  Metropolitan  at  Newark  for  the  past  five  years. 


The  money  necessary  to  construct  and  complete  the  proposed 
navy  yard  dry  dock  at  Charlestown,  Mass.,  has  been  guaranteed 
by  the  Safe  Deposit  and  Surety  Company  of  Philadelphia. 


The  late  Luther  R.  Marsh,  spiritualist  and  one  time  law  part- 
ner of  Daniel  Webster,  was  a heavy  annuitant,  and  received 
from  the  companies  several  times  the  amount  he  paid  them. 


A society  to  be  known  as  the  Sick  Mutual  Benefit  has  been  in- 
corporated at  Milwaukee,  Wis.,  with  the  stipulation  in  its  by- 
laws that  all  proceedings  at  the  meetings  be  held  in  German. 


The  case  of  the  Home  Fire  of  Omaha  against  former  Secre- 
tary Charles  J.  Barber  for  alleged  conversion  of  company 
money  is  on  trial  before  the  Supreme  Court  of  Nebraska. 


At  the  recent  midsummer  meeting  of  the  executive  commit- 
tee of  the  S.  E.  T.  A.  important  work  was  done  on  the  revised 
mercantile  schedules,  which  will  shortly  become  effective. 


A LOCAL  agent  at  New  Ulm,  Minn.,  has  been  bound  over 
to  the  grand  jury  at  the  instance  of  Commissioner  Dearth  for 
writing  a policy  in  an  unauthorized  Chicago  “wildcat.” 

Frank  Ensign,  placing  clerk  for  Marsh,  Ullmann  & Co.,  has 
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retired  from  the  insurance  business  to  become  manager  of  an 
American  machinery  company  in  Manchester,  England. 

It  is  estimated  that  but  seven  of  the  twenty-six  foreign  com- 
panies doing  business  in  Indiana,  and  only  twenty-six  of  the 
sixty-nine  American  companies,  show  a net  profit  on  the  busi- 
ness of  the  first  six  months  of  the  year. 

A Minnesota  license  has  been  refused  the  Great  Northern 
Life  of  Chicago,  objection  having  been  taken  to  the  policy 
clause  that  makes  contracts  subject  to  Illinois  laws. 

The  Indianapolis  Fire  Inspection  Bureau  is  considering  the 
effect  on  insurance  rates  that  the  impending  change  from  nat- 
ural gas  to  other  fuel  next  winter  may  have. 

An  application  for  retirement  is  said  to  have  been  filed 
recently  by  a New  York  fire  department  captain  just  ten  hours 
after  his  promotion  from  a lieutenantcy. 

Those  agents  of  the  Prudential  who  have  been  hit  by  the 
coal  strike  are  urging  Senator  Dryden  to  use  his  influence  in 
the  direction  of  securing  a settlement. 


George  W.  La  Brande,  compact  manager  at  St.  Paul,  has 
been  elected  secretary  of  the  St.  Paul  Fire  Underwriters  Asso- 
ciation, succeeding  D.  D.  Smith,  resigned. 

A STAMP  clerk  has  been  established  at  Stamford,  Conn.,  by 
the  New  England  Exchange.  Mr.  George  A.  Jenkins  will  be 
the  first  incumbent  of  the  office. 

Box  manufacturers  are  considering  the  advisability  of  organ- 
izing a mutual  fire  insurance  company  to  carry  their  risks. 
They  object  to  present  rates. 

Although  they  did  not  begin  writing  until  March  22,  the  As- 
sociated Underwriters  secured  $10,205  in  premiums  during  the 
first  six  months  of  this  year. 

Tax  returns  in  Tennessee  from  insurance  companies  for  the 
first  half  of  the  present  year  amount  to  $78,232.  The  Equitable 
Life  alone  has  paid  $4,200. 

The  Simpson-Crawford  dry  goods  house.  Sixth  avenue  and 
Nineteenth  street,  carries  insurance  to  the  amount  of  $450,750  in 
non-Exchange  companies. 


Summer  fire  losses  in  Mississippi  are  heavier  this  year  than 
ever  before.  The  record  for  July  and  August  exceeds  any  made 
in  that  State  in  the  past. 

The  judgments  that  have  been  filed  against  the  Security 
Trust  and  Life  by  James  M.  Stout  and  the  St.  James  Company 
aggregate  $72,000. 

The  recently  organized  American  Casualty  Company  of  Read- 
ing, Pa.,  has  begun  business  with  a capital  of  $100,000  and  a sur- 
plus of  $25,000. 

Burglary  insurance  companies  are  contemplating  an  increase 
in  rates  in  St.  Joe,  Mo.,  based  upon  a recent  reduction  in  the 
police  force. 

Massachusetts  has  readmitted  the  Germania  Life.  George  S. 
Morse  has  been  appointed  general  agent,  with  headquarters  at 
Boston. 

The  Missouri  State  Life,  of  St.  Louis,  is  being  examined 
conjointly  by  the  insurance  departments  of  Illinois  and  Mis- 
souri. 


J Aug.  30,  I 
1 1902.  f 


The  Sondheimer  lumber  loss  at  Cairo,  111.,  has  been  settled  at 
2 per  cent.  It  was  originally  reported  at  from  20  to  30  per  cent. 

The  Dallas,  Tex.,  fire  department  and  water  supply  are  being 
severely  criticised  by  Inspector  Johnson,  of  the  National  Board. 

The  mercantile  schedule  of  the  S.  E.  T.  A.  has  been  referred 
back  to  the  revision  committee  for  correction  and  completion. 

The  Western  Union’s  annual  meeting  will  be  held  at  the 
Frontenac,  Round  Island,  on  Wednesday,  September  17. 


A FOREIGN  branch  to  write  fire  insurance  has  been  established 
in  London  by  the  General  Accident  of  Perth,  Scotland. 


The  Benevolent  Commoners,  of  St.  Paul,  a fraternal  in  mis- 
fortune, is  being  closed  up  by  Commissioner  Dearth. 


During  the  first  half  of  the  present  year  the  Mutual  Life  paid 
beneficiaries  and  for  matured  endowments  $11,438,839. 

Application  for  admission  to  Massachusetts  has  been  made 
by  the  Fellowship  of  Solidarity,  New  York. 

A DIVIDEND  of  10  per  cent,  is  to  be  paid  by  the  receiver  of 
the  defunct  Cincinnati  Life  Association. 


Rates  have  been  advanced  25  per  cent,  at  Jackson,  Miss.,  on 
account  of  inadequate  water  supply. 

A SALVAGE  corps  is  desired  at  Cleveland,  Ohio,  and  an  effort 
is  being  made  to  organize  one. 

A New  York  and  an  Ohio  license  are  wanted  by  the  Sea 
and  Lake  insurance  company. 

The  Pacific  Mutual  has  received  its  license  to  do  a health 
business  in  Iowa. 


It  is  said  that  the  Georgia  Home  is  after  admission  to  New 
York. 


The  Beaver  Dam,  Wis.,  local  agency  board  is  being  reorgan- 
ized. 


The  Indiana  insurance  company  has  reinsured  in  the  Anchor. 
Kentucky  admits  the  British  American  of  New  York. 


pcreonal. 


Agency  Appointments. 

American,  Newark:  Vedder  & Wood,  Buffalo,  local  agency. 

Atlas  Fire:  Negley  & Clark,  Pittsburgh,  general  agents  for  Allegheny 
County,  Pa. 

Central  Accident:  B.  F.  Delaplaine,  Wheeling,  W.  Va.,  local  agency. 

Commercial  Mutual  Accident:  H.  L.  Perkins,  Erie,  Pa.,  general  agent. 

Continental:  Charles  W.  Reed,  Pittsburgh,  special  agent  for  Western  Penn- 
sylvania; at  present  special  for  the  Spring  Garden  in  New  York  State. 

Continental:  John  A.  Jordan,  Syracuse,  special  agent  for  Central  New 
York. 

Fidelity  Mutual:  Robert  J.  Williams,  for  seven  years  with  the  Equitable 
at  St.  Louis,  manager  for  St.  Louis. 

Franklin  of  Columbus:  A.  R.  Davis,  Cleveland,  agency. 

Metropolitan:  Henry  Drouet,  Somerville,  Mass.,  traveling  superintendent. 

National  Fire,  Hartford:  Field  & Cowles,  Boston,  vice  A.  M.  Bullard  & 
Co.,  effective  October  i. 

National  Life  and  Trust:  F.  G.  Hoagland,  Louisville,  State  agent  for 
Kentucky  and  Tennessee. 

New  Hampshire:  R.  L.  Parsons,  Chicago,  special  agent  in  Illinois. 

New  York  Life:  A.  B.  Burgwin,  Macon,  Ga.,  Missouri  special  agent. 

New  York  Underwriters:  Smith  & Wilcox,  sole  agents  at  Buffalo. 
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I’acific  Mutual:  Sidney  Sladden,  Louisville,  State  manager  for  Kentucky. 

Security  Mutual:  William  Boswell,  agency  director  for  central  department. 

Svea:  Kerr  & Ward,  Rochester,  local  agency. 

Union  Casual^  and  Surety:'  Myron  C.  Long,  of  Cincinnati,  manager  for 
the  New  England  States  and  also  New  York,  New  Jersey,  Pennsyl- 
vania, Maryland,  Delaware  and  District  of  Columbia.  He  was  formerly 
Cincinnati  manager  for  the  Hitna  Life  and  Accident. 

United  States  Life:  Arthur  W.  Hill,  agency  director  for  metropolitan  dis- 
trict at  Boston. 

President  Jacob  L.  Greene,  of  the  Connecticut  Mutual  Life,  was  the  central 
figure  among  the  entertainers  of  President  Roosevelt  during  the  latter’s 
recent  trip  to  Hartford.  He  presided  at  the  public  meeting,  and  later 
conveyed  the  President  about  the  city  in  his  automobile. 

Mr.  John  J.  Acker,  a prominent  fraternal  insurance  man  of  Albany,  N.  Y., 
died  August  14,  at  the  age  of  sixty-eight.  He  was  a director  in  the 
Mutual  Reserve  and  the  oldest  on  that  board  in  point  of  service,  with 
the  sole  exception  of  President  Burnham. 

Mr.  M.  C.  Hillery,  Connecticut  manager  of  the  Mutual  Life  of  New  York, 
entertained  his  agents  at  a banquet  at  the  Hartford  Club  on  Saturday. 
The  home  office  was  represented  by  Prof.  VV'illiam  P.  Stewart,  instructor 
of  agents. 

Mr.  George  Wallace  Law,  of  Law  Brothers,  Western  managers  of  the 
Royal,  will  deliver  the  annual  address  at  the  Fire  Underwriters’  Asso- 
ciation of  the  Northwest  at  its  meeting  at  Chicago,  September  24-25. 

Mr.  A.  C.  Stilson,  secretary  of  the  Bankers  Life  of  Des  Moines,  has  been 
transferred  on  account  of  ill  health  to  a position  as  executive  special 
at  Los  Angeles,  Cal.  He  is  succeeded  by  H.  S.  Nallen. 

Mr.  G.  W.  Shinkle,  president  of  Illinois’  second  largest  mutual,  the  Har- 
mony Mutual  Fire  of  Denver,  111.,  died  from  the  bursting  of  a blood 
vessel  of  the  brain  on  the  25th  inst. 

Messrs.  Reeve  & Thorsen,  representing  the  Prudential  at  Chicago,  recently 
received  $28,595.50  in  premiums  for  three  ten  year  endowment  policies, 
totaling  a face  value  of  $250,000. 

Col.  Beverly  W.  Wrenn,  formerly  passenger  traffic  manager  of  the  Plant 
system,  will  assume  charge  of  the  Brooklyn  branch  office  of  the  New 
York  Life  on  September  i. 

Mr.  Sidney  N.  Moon,  recently  of  the  Ocean  Accident,  has  been  appointed 
auditor  of  the  New  Amsterdam  Casualty.  He  was  formerly  with  the 
Fidelity  and  Casualty. 

Mr.  E.  C.  North  has  resigned  as  New  England  special  of  the  Merchants 
of  Newark  and  accepted  a position  as  travelling  special  of  the  Atlas 
Mutual  of  Boston. 

Mr.  John  D.  Sage  has  succeeded  his  late  father  as  editor  of  the  Union 
Central  Advocate  and  manager  of  the  Union  Central’s  literary  depart- 
ment. 

Mr.  John  M.  Kimball,  of  the  Equitable’s  well  known  New  England  gen- 
eral agency  firm  of  Kimball  & Townsend,  died  of  apoplexy  August  24. 

Mr.  E.  K.  McConkey,  secretary  of  the  Farmers  Fire  of  York,  Pa.,  has 
received  by  acclamation  the  Republican  nomination  for  State  Senator. 

Mr.  John  H.  Law,  of  the  Western  management  of  the  Royal,  will,  in  a few 
days,  complete  fifty  years  of  uninterrupted  service  with  that  company. 

Mr.  C.  W.  Dorsey,  manager  of  the  United  States  Life  at  Louisville,  reports 
having  written  $4,000,000  of  new  business  to  August  i of  this  year. 

Mr.  P.  M.  Stearns  becomes  president  of  the  National  Life  and  Trust  of 
Des  Moines  and  De  Forest  Bowman  succeeds  him  as  secretary. 

Mr.  W.  H.  Guerin,  the  former  secretary  and  treasurer  of  the  Merchants 
of  Newark,  has  gone  into  the  brokerage  business  in  that  city. 

Mr.  C.  J.  Stovel.  of  San  Francisco,  succeeds  Baggs  & Stovel  as  general 
agent  of  the  Dutchess  of  Poughkeepsie  for  the  Pacific  Coast. 

Mr.  J.  J.  Kenny,  vice-president  of  the  Western  Assurance  of  Toronto, 
arrived  from  England  by  the  Oceanic  on  the  20th  inst. 

Miss  Georgie  Emory  has  been  appointed  Michigan  manager  of  the  Massa- 
chusetts Mutual  Life’s  woman’s  department. 

Mr.  F.  W.  S.  Thayer,  Grand  Rapids  manager  of  the  Union  Mutual  Life, 
died  in  that  city  on  the  i6th  inst. 

Mr.  Thomas  A.  Hart  has  resigned  the  special  agency  of  the  Royal  for 
Arkansas  and  Western  Tennessee. 

Mr.  B.  W.  French,  formerly  Western  general  agent  of  the  Orient,  died  at 
Chicago  on  the  23d  inst. 

Mr.  Carl  Schreiner,  manager  of  the  Munich  Reinsurance,  has  arrived  in 
New  York. 

Mr.  George  Kuhns  has  been  made  agency  manager  of  the  Bankers  Life  of 
Des  Moines. 


(TDiecellan^. 


A Suggestion  for  a Way  Out. 


(Insurance  World.  August  26.) 

If  the  Massachusetts  department  can  solve  the  requirements 
of  industrial  valuation,  in  part,  at  least,  by  so  patent  a de- 
parture from  net  valuations  as  to  deduct  seven-twelfths  of 
the  first  year’s  values  and  three-twelfths  of  the  second  year’s 
values  as  an  allowance  for  lapses,  then  what  is  in  the  way,  we 


should  like  to  know,  of  the  same  department  making  a similar 
ruling  as  to  the  valuations  of  ordinary  policies  and  thus  aiding 
to  solve  the  vexed  questions  which  are  involved  in  the  prelim- 
inary term  devices?  There  is,  at  least,  the  same  need  for  it  and 
the  same  excuse,  so  far  as  we  can  see. 

Thus,  according  to  the  Connecticut  report,  the  companies 
domiciled  in  that  State,  all  but  one  of  which  do  not  do  an 
industrial  business,  expended  49.23  per  cent,  of  the  first  year’s 
premiums  for  commissions  thereon,  and  the  companies  of  other 
States,  which  do  not  do  an  industrial  business,  expended  54.09 
per  cent,  of  first  year’s  premiums  in  a like  manner.  On 
the  other  hand,  the  average  expenditure  of  the  industrial  com- 
panies was  only  40.34  per  cent.,  which  also  includes  their  ordi- 
nary business.  The  Metropolitan,  which  does  the  largest  in- 
dustrial business  and  the  least  ordinary  business  in  proportion 
to  Its  industrial  business,  only  expended  27.36  per  cent.,  while 
the  Prudential,  which  does  the  largest  ordinary  business  in 
proportion  to  its  industrial  business,  expended  53.86  per  cent. 
All  of  these  things  indicate  that  ordinary  business  is  costing  a 
larger  commission  the  first  year  than  industrial  in  proportion  to 
the  premiums  collected.  In  view  of  which,  it  is  plain  that  a 
greater  necessity  today  exists  for  such  a concession  as  to  or- 
dinary business  than  for  such  a concession  as  to  industrial 
business. 

Indeed,  these  figures  understate  the  fact;  what  is  really  re- 
quired is  to  know  what  loading  was  available  by  both  classes  of 
companies,  as  well  as  what  commissions  were  paid.  It  appears, 
upon  examination,  that  in  the  non-industrial  companies  the 
average  loading  was  but  24.08  per  cent,  of  the  premiums,  while 
in  the  companies  doing  an  industrial  business  the  average  load- 
ing was  45.09  per  cent,  of  the  premiums. 

To  recapitulate,  therefore,  it  appears  that  the  average  first 
year’s  commission  in  non-industrial  companies  was  in  1901 
nearly  55  per  cent.,  while  the  loading  was  about  24  per  cent.; 
and,  on  the  other  hand,  the  commissions  in  industrial  com- 
panies were  but  40  per  cent.,  while  the  loading  was  about  46 
per  cent. — all  the  figures  of  the  industrial  companies  covering 
their  ordinary  business,  as  well  as  their  industrial. 

Notwithstanding  which  facts,  the  Massachusetts  department 
considers  a concession  of  seven-twelfths  of  the  first  year’s  re- 
serves and  three-twelfths  of  the  second  year’s  reserves  justified, 
and,  indeed,  requisite  to  the  companies  as  to  industrial  insur- 
ance, even  though  it  is  demonstrably  impossible  for  a new  or 
small  company  to  carry  on  the  ordinary  business  and  put  up 
the  reserves  at  the  end  of  the  first  year  out  of  the  first  year’s 
premiums.  Even  an  old,  established  company  cannot  do  so, 
but  must  employ  existing  surplus  values  to  make  good  the  de- 
ficiency, while  it  seems  to  be  demonstrable  that  an  industrial 
company,  when  thoroughly  established,  might  put  up  the  full 
reserves.  We  have  no  doubt  that  these  facts,  when  brought 
before  the  commissioner  of  Massachusetts,  will  cause  him  to 
give  the  matter  consideration  whether  his  department  cannot, 
if  not  by  the  recognition  preliminary  term  device,  then  by  some 
other  mode,  perhaps  designed  after  the  precedent  set  by  his 
department  in  this  departure  from  net  valuation,  grant  the 
necessary  and  proper  relief  in  the  matter  of  reserves  on  ordi- 
nary policies. 

So  far  as  we  know,  nowhere  can  data  be  had  concerning 
the  volume  of  lapses  at  the  end  of  the  first  year  and  at  the 
end  of  the  second  year  in  American  life  insurance  companies, 
whether  industrial  or  doing  an  ordinary  business  only.  The 
gain  and  loss  exhibit  gives  information  as  to  the  amount  of 
reserves  released  by  surrender  or  lapse  within  three  years, 
but  does  not  give  the  amount  of  insurance.  It  is  possible, 
however,  to  compare  total  lapse  rates  in  the  two  classes  of 
companies.  The  comparison  naturally  brings  out  a larger  per- 
centage for  industrial  insurance  than  for  ordinary  because,  in 
the  former,  terminations  in  any  year  are  principally  by  lapse, 
while,  in  the  latter,  lapses  are  mainly,  though  not  exclusively, 
in  the  first  three  years.  Thus  in  industrial  companies  no  less 
than  91.22  per  cent,  of  the  total  terminations  are  by  lapse,  while 
in  companies  doing  an  ordinary  business  only  44.09  per  cent, 
of  the  total  terminations  are  by  lapse,  which  indicates  plainly 
the  influence  of  lapsation  beyond  the  third  year  in  the  industrial 
companies,  and  the  virtual  cessation  of  lapses  in  companies 
doing  an  ordinary  business  after  the  third  year.  Comparing, 
however,  the  total  lapses  of  the  companies  doing  an  ordinary 
business  only,  with  the  amount  of  insurance  in  force  at  the  end 
of  the  previous  year,  we  And  that  but  4.1  per  cent,  of  the  busi- 
ness in  the  companies  doing  an  ordinary  business  only  lapses, 
while  in  the  companies  doing  an  industrial  business  the  total 
lapses  were  21.56  per  cent. 

(Continued  on  page  109.) 
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Life  lusiirauce  I’ajnients. 


New  York  City  Fire  Insurance  Premiums. 


The  following  is  the  report  of  the  life  insurance  companies 
doing  business  in  the  United  States  to  The  Weekly  Under- 
writer of  the  death  claims  and  endowments  paid  by  them  during 
the  month  of  July,  lh02  : 


Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

Aitna  Life 

$176,993 

$139,854 

$316,847 

Connecticut  General  Life 

8,225 

6,(i00 

14,225 

Connecticut  Mutual  Life 

278,115 

24,519 

.302,634 

Equitable  Life,  Des  Mo.nes 

16,103 

1 000 

17,103 

Equitable  Life,  New  York 

1,116,804 

53  331 

1,170,135 

Germania  Life 

69.218 

40,352 

109,570 

Home  Life 

26,672 

1 1 ,845 

38.517 

‘John  Hancock  Mutual  Life 

251,069 

4,195 

255,264 

.Manhattan  Life 

40,912 

34,109 

75,021 

Maryland  Life 

12,846 

1,’2.50 

14.096 

.Massachusetts  Mutual  Life 

148,791 

29,258 

178,049 

♦Metropolitan  Life 

891,010 

4,500 

895,510 

Michigan  Mutual  Life 

26,265 

17  603 

43,868 

.Mutual  Benefit  Life 

429,244 

60,218 

489,462 

21,421 

23,079 

2.%079 

National  Life,  Vermont 

74,920 

12,000 

86,910 

7,000 

7,000 

1,239,153 

1,239,153 

Northwestern  Mutual  Life 

408,579 

108,609 

577,188 

Penn  Mutual  Life 

159.335 

52,957 

212,292 

Phoenix  Mutual  Life 

54,289 

7,043 

61,332 

Provident  Life  and  Trust 

105.864 

73,114 

178,978 

Provident  Savings  Life,  New  York... 

140,920 

140,920 

tPrudential 

634,787 

2,101 

636,888 

State  Mutual  Life 

62,040 

14.000 

76,040 

Travelers 

90,420 

15,407 

105,827 

Union  Central  Life 

92,8.59 

41,515 

134,404 

Union  Mutual  Life 

34,240 

8,851 

43,091 

United  States  Life 

46,455 

5,500 

51,955 

Washington  Life 

48,831 

47,972 

96,803 

Totals 

$6,796,459 

$817,1.33 

$7,613,592 

* P.irtially  industrial  insurance,  t Report  includes  both  industrial  and 
ordinary  business. 


Payments  Since  Organization. 


The  following  table  shows  the  total  amount  reported  paid  on 
death  claims  and  endow'inents.  from  their  organization  to  July 
81,  11)02,  inclusive,  by  the  life  insurance  companies  whose 
monthly  lists  are  printed  in  The  Weekly  Underwriter: 


Date  of  1 

Organization. 

Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

1880 

^tna  Life 

$55,848,588 

$24,759,811 

$80,608,429 

1865 

Connecticut  General  Life 

2 891,974 

880,995 

3.772,969 

1846 

Connecticut  Mutual  Life 

112,628,567 

15,658,153 

128,286,720 

1867 

Equitable  Life,  Des  Moines 

891,725 

241,100 

1,132,825 

1859 

Equitable  Life,  New  York 

210.554,630 

2.3,512,419 

2.34,067,049 

1860 

Germania  Life 

26,179.286 

8.6:3.3,176 

34,812,462 

1860 

Home  Life 

12,405,782 

2,869,795 

15,275, .577 

1862 

♦John  Hancock  Mutual  Life 

25,898,185 

1,909,885 

27,808.070 

1850 

Manhattan  Life 

30,425,831 

3,207,663 

33  633.494 

1864 

Maryland  Life 

2,578,775 

199,662 

2,778,4:37 

1851 

Massachusetts  Mutual  Life 

22,946,751 

3,816,279 

26.763,0:30 

1867 

♦Metropolitan  Life 

103,043,246 

568,433 

10.3,611,679 

1867 

Michigan  Mutual  Life 

5,343,205 

3,117,608 

8,460,813 

1845 

Mutual  Benefit  Life 

97,689,673 

9,61.3,573 

107,.303,246 

1866 

Mutual  Life,  Louisville 

.3,80:3,112 

306,9.32 

4,110,044 

1843 

Mutual  Life,  New  York 

261,023,397 

6.3,0:35,940 

324,059,3.37 

1868 

National  Life,  U.  S.  A 

4, .5.39,876 

344,722 

4,884.648 

18.50 

National  Life,  Vermont 

11,519,911 

1,374,194 

12,894,105 

1893 

Nederlands  Life  (U.  S.  Branch)... 

1,108,752 

1,108,752 

1845 

New  York  Life 

173,313,0:30 

11  ,,379,193 

184,692,223 

1857 

Northwestern  Mutual  Life 

63,.599,403 

16,139,620 

79,7.39.0’2.3 

1868 

Pacific  Mutual  Life 

5,071,020 

1,157,7.35 

6 228,755 

1847 

Penn  Mutual  Life 

31  .382,2,34 

5,418,075 

36,800,309 

1851 

Phcenix  Mutual  Life  

23,019,850 

4,815,317 

27.835,167 

1865 

Provident  Life  and  Trust 

17,.3.36  780 

10,362.196 

27,698,976 

1875 

Provident  Savings  Life,  N.  Y 

15,962.544 

8,748 

15,971,292 

1876 

t Prudential 

58,660.559 

88,829 

58,749.388 

1845 

State  Mutual  Life 

10,462,400 

2,205,918 

12,668,318 

1866 

Travelers 

14,067.857 

5,166,782 

19,234,639 

1867 

Union  Central  Life 

10.592.041 

2,578,943 

13,170,9.84 

1849 

Union  Mutual  Life 

16,687,277 

5,567,201 

22,254,478 

1850 

United  States  Life 

14,786,917 

1,947,569 

16,7.34,486 

1860 

Washington  Life 

18,507,703 

6,710,410 

25,218,11.3 

Totals 

$1,464,770,881 

$237,596,956  $1, 702,367,837 

* Partially  industrial  insurance.  t Report  includes  both  industrial  and 
ordinary  business. 


The  following  comparison  table  shows  the  receipts  of  fire  insur- 
ance companies  (Manhattan  and  Bronx  boroughs)  in  the  city  of 
New  York  for  the  six  months  ending  June  80,  11)01,  and  the  six 
months  ending  June  80,  1902,  according  to  the  Fire  Patrol  returns 


1 Six  Months  ; Six  Months 


Companies.  Ending  June  Ending  June 
I 30,  1901.  ! 30,  1902. 


N.  Y.  Slock  Co's. 

Assurance  Co 

British- American 

Continental 

Commonwealth . . 
Commerc’l  Union 

Colonial 

Caledon’n-Amer.. 

Empire  City 

Greenwich 

German-Amer  . . . 
German  Alliance. 

Germania 

Globe-Rutgers... 

Horae 

Hamilton 

Hanover  

Indemnity 

Kings  County ! 

Laf  jyette 

New  Yoi  k Fire. . . 

Niagara  Fire 

North  River 

Nassau 

Nassau 

Northern 

Nat.  Standard .... 
N.  British  & Merc 

North  German 

Phenix 

Pelican 

Peter  Cooper  Fire 

Queen 

Stuyvesant 

United  States 

Victoria 

Wil'amsb’gh  City 

Westchester 

Westchester 


$32,1355 

$27,578 

14,821 

16,571 

244,676 

226,09:- 

26, 40:- 

31,627 

10,289 

15,317 

29,461 

39,431 

10,761 

7,136 

134„5:3i 

157,918 

1339,5-a 

363  575 

52,353 

40,49.3 

106,163 

105.687 

31  083 

44,512 

274,8,58 

452,734 

17,913 

24.004 

186,213 

232,951 

8,0.38 

8,423 

10,448 

16,154 

24,.335 

21,872 

10„526 

24,618 

107,612 

121,014 

64,:304 

100,890 

6,156 

3,574 

18,066 

22,776 

38,384 

32,613 

28,185 

5,330 

12,597 

6,743 

11,779 

111,281 

123,082 

19,292 

22,175 

7,919 

9,269 

65,459 

60,163 

18,846 

20,791 

36,960 

31,006 

8,190 

14,517 

32,783 

45,054 

22,765 

20,453 

95,693 

108.103 

Totals. 


$2,236,896 


$2,646,436 


Associations. 

Amercan  Lloyds. 
Assoc’d  Und’rw’s 

$10,690 

Fidelity  Ins.  Ass’n 

Gt  West  Lloyds, 

4,368 

Indiv.  Underw’s. . 

32,521 

Isthmus  Lloyds.. 

1,713 

Manuf.  Lloyds... 
Merc’ts’  F.  Lloyds 

13,1.54 

2,274 

N.  Y.  Fire  Lloyds 

10,127 

N.Y.  & B’n  Lloyds 
N.  Y.  Rec.  Und’rs 

1,117 

2,136 

N.  A.  Inter-Insur. 

7,466 

Totals 

$35,567 

Foreign  Co's. 
Great  Britain. 

Alliance 

$11,990 

Atlas 

41,100 

Caledonian 

54,727 

Commerc’l  Union 

112,275 

Imperial 

58,485 

Law  Union  & Cr’n 

25,689 

Liv.,Lon.  & Globe 

354,128 

Lon.  Assurance... 

96,601 

Lon.&  Lancashire 

146,875 

Manchester 

67,064 

N.  British  & Merc. 

200,418 

Northern 

65,856 

Norwich  Union. . . 

72,749 

Phoenix 

169,666 

Palatine 

60,118 

Royal 

260,614 

Royal  Exchange.. 

26,038 

Scot’h  Un’n  & Nat 

223,699 

Sun 

108,755 

Union 

86,530 

Canada. 

British  America.. 

,52,079 

Western 

76,386 

Germany, 

Aachen  & Munich 

17, ’254 

H’mburg-  Brem’n 

41,108 

Trans-Atlantic .. . 

11,385 

Prussian  Nat’l 

12,659 

Thuringia 

16,975 

$11,755^ 
10.205  i 
4,829 ! 
4,450 
36,954! 
3,997 
13,379 
2,607 1 
10,991 
4,183! 
6,942 ! 
11,4.37 

$121 ,730  i 


$18,594 
62,012 
96,034 ! 
113,744 
41,485 
33.288; 
370,908 
89.9631 
127,860! 
59,200 
283,629 

86.. 359 

77.. 385| 
136,519 

58,390 

240.113, 

37,019 

183,881 

109,116 

94,304 


41,478 

88,093 


25,4.34 

46,247 

15,364 

14,673 

18,646 


Companies. 


Sweden . 

Svea 

Holland, 

Netherlands 

Russia. 

Salamandra 

Totals 

' Agency  Com panics 
New  York  State. 

Agricultural 

Albany 

BuffaloCom’rcial. 
Buffalo  German. . 

Commerce 

Dutchess 

Glens  Falls 

Rochester  Ger 

Fire  Association.. 

California. 
Fireman’s  Fund. . 
Home  F.  and  M. . 

Connecticut. 

.lEtna 

Connecticut 

Hartford 

Hartf’d  (N.  Y.  U.) 

National 

Orient 

Phoenix 

Security 

Delaware. 
Wilmington 

Indiana. 

Indianapolis 

Illinois. 

Traders 

German 

Louisiana. 
Mec.  & Traders. . 
Teutonia 

Maryland. 

Firemen’s 

Ger. -American  . . . 
Home 

Massachusetts. 

American 

Boston 

Mercantile 

North  American. 
Springfield 

Michigan. 

Detroit 

Michigan 

Minnesota. 

St.  Paul 

Missouri. 

Amer.  Central 

Citizens 

New  Hampshire. 

Capital 

New  Hampshire. 
Granite  State 

New  Jersey. 

American 

Firemen’s 

Merchants 

Newark 

Camden 

Pennsylvania. 

American 

Delaware 

Fire  Association.. 
Franklin 


Six  Uonths 

Six  Months 

Ending  June 

Ending  June 

30,  1901. 

30,  1902. 

$20,18.3 

$20,341 

14,019 

19,817 

27,326 

9,276 

$2,532,751 

$2,619,172 

$69,804 

$72,807 

8,399 

10,837 

6,63t 

9,145 

8,79S 

11,882 

6,316 

10,.365 

16,.373 

17,458 

10,400 

13,649 

11,681 

1.5,241 

2,414 

1,495 

81,803 

91,659 

12,050 

13,487 

126,287 

142,742 

44,241 

48,217 

95,550 

120,349 

78,877 

76,008 

110,728 

130,625 

34,311 

31,845 

60,748 

72,9t0 

3:3,217 

32,839 

1,277 

7,631 

11,879 

27.884 

32,184 

32,541 

37,681 

3.407 

9.322 

20,560 

20,356 

22,622 

27,548 

8,624 

12,985 

16,939 

26,380 

11,045 

20,711 

55,.393 

58,095 

28,099 

32,162 

14,952 

17,258 

91,657 

97,470 

20,025 

20,483 

9,835 

10,768 

31,670 

38,442 

43,708 

60,809 

25,468 

32,114 

11,668 

14,433 

23,476 

58,931 

7,269 

32,291 

34,241 

41,860 

47,773 

22,212 

13,642 

19,205 

15,888 

19,668 

28,037 

27,984 

31,508 

25,768 

26,270 

81,039 

75,9.37 

12,995 

13,972 
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COMPANIES. 

Six  Months 
Ending  June 
30,  1901. 

Six  Months 
Ending  June 
30,  1902. 

Companies. 

Six  Months  Six  Months 
Ending  June  Ending  June 
30,  1901.  30,  1902. 

Agency  Companies 
—continued. 

Pennsylvania. 

Girard.. 

Ins.  Co.  County  of 
Philadelphia 

16,213 

14,747 

17,715 

17,253 

Virgin  la . 
Virginia  F.  & M. . 
Virginia  State 

Wisconsin. 

$13,400 

7,689 

$21,911 

9,352 

Ins.  Co.  of  N.  Am. 

104,821 

104,678 

Concordia 

18.622 

21,199 

Lumbermen’s 

20,089 

21,870 

Milwaukee  Me^h. 

15,.5.38 

17,578 

Mechanics 

Pennsylvania 

Reliance 

Spring  Garden  . . . 

22,761 

117,269 

34,738 

22,697 

28,296 

126,641 

40,155 

27,000 

Milwaukee  Fire. . 
Washington, D.  C. 

6,668 

9,281 

United  Firemen’s. 

31,956 
25  050 
17,098 
13,170 

9,1.30 

8,749 

10,022 

34,549 
127  044 

Potomac 

15,919 

13,640 

Allemania 

German 

German 

National  Union.. . 

Western 

Farmers 

21  859 
14,997 
1,666 
20,117 
13,007 
4,395 

Totals 

Recapitulation. 

$2,250,265 

$2,502,541 

Reading 

Rhode  Island. 

27,896 

13,807 

53,323 

25,511 

25,238 

64,314 

Local  companies.. 

Agency  comp 

Foi  eign  comp 

$2,322,463 

2,250,265 

2,552,751 

$2,768,165 

2,592,541 

2,619,172 

Prov.-  Wash, 

Totals 

$7  105,479 

$7,979,878 

(Continued  from  page  107.) 

First  year  lapses  are,  however,  so  great  in  ordinary  life  insur- 
ance, as  everybody  knows,  that  we  are  confident  that  if  the  facts 
were  fully  known  it  would  be  found  that  the  lapses  would  justify 
nearly,  if  not  quite,  as  large  an  allowance  the  first  year  as  the 
Mas.sachusetts  department  has  been  granting  in  industrial  val- 
uations. In  any  event,  even  though  the  percentages  should  not 
be  so  large,  it  is  plain  that  very  considerable  allowances  could 
properly  be  made,  based  upon  the  precedent  already  set  in  deal- 
ing in  industrial  companies. 

To  recapitulate,  then,  even  the  incomplete  data  already  at  hand 
show  conclusively,  first,  that  there  is  greater  necessity  for  such 
an  allowance  on  ordinary  business  than  in  the  case  of  industrial 
business ; and,  second,  that  in  all  probability  the  lapse  ratios  will 
justify  an  allowance  nearly,  if  not  quite,  as  large  in  the  one  case 
as  in  the  other.  The  commissioner  of  Massachusetts  has  in  his 
possession  returns  of  policies  for  purposes  of  valuation,  informa- 
tion which  would  enable  his  department  to  ascertain  the  lapse 
ratios  on  ordinary  business  at  the  end  of  the  first  and  second 
years.  This  information  is  not  available  by  the  public,  but  it 
need  not  be,  in  order  to  enable  the  department  to  estimate  the 
proper  allowances. 

It  is  true,  of  course,  that  an  allowance  of  this  sort  is  not  abso- 
lutely needed  by  the  old  established  companies  doing  an  ordinary 
business  only.  It  is  equally  true  that  the  allowance  made  in  in- 
dustrial valuations  is  probably  not  at  all  needed  now  by  the  old 
established  industrial  companies ; but  it  was  needed  by  them  when 
the  system  was  introduced,  and  by  smaller  companies  now.  And 
it  is  fair  and  right,  so  far  as  it  goes,  and  should  apply  to  all.  It 
seems  to  us  that  this  is  likewise  true  as  to  ordinary  business. 
We  fully  concur  in  the  sentiment  expressed  by  Emory  McClin- 
tock  in  his  address  before  the  commissioners’  convention,  in 
which  he  says:  “What  is  the  remedy?  The  old  life  companies  do 
not  need  one,  and  yet  there  should  be  no  legal  distinction  between 
them  and  the  new  organizations.” 

Whatever  may  be  Commissioner  Cutting’s  failings — and  per- 
haps Insurance  World  has  considered  that  they  are  many,  and 
pointed  them  out  with  a frequency  and  directness  that  was  not 
pleasing — he  has  always  been  conceded  by  all  to  have  the  courage 
of  his  convictions.  If,  as  we  suppose,  he  fully  indorses  the  sys- 
tem at  present  employed  by  his  department  for  the  valuation  of 
industrial  policies,  would  it  not  be  thoroughly  in  line  with  his 
principles  and  conduct  to  establish  a system  of  valuing  policies 
which  are  not  industrial,  according  to  the  same  conception  of 
the  meaning  of  net  valuation? 

Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  Ynrk. 


STATEMENT,  JANUARY  1 . 1901. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,563,778.00 

Reserve  for  Losses  under  adjustment 81,571.61 

Reserve  for  all  other  Claims 42,475,49 

Net  Surplus 2,275,975.38 


Total  Assets 


Fa.  Von  Bernuth, 
Gko.  B.  Edwards, 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


I Vice-Presidents. 


Charles  Ruykhaver,  sec. 
Odstav  Kher,  Asst.  sec. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

GEO.  E.  IDE,  - - - - F*reslclent. 


Assets,  - . . . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - - - - 


$13,370,862,75 

856,819.00 

100,000.00 

1,310,131.50 


FULL  PAID  CAPITAL,  $1,000,000. 

National  Life  Insurance  Co,  United  States  of  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

Insurance  in  Force  June  30,  1902 21,420,370..37 


Agents  Wanted. 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK.  President. 

Incorporated  1844.  . 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,580,979.64 

Liabilities  17,532,054.49 

Surplus,  January  1,  1902 $2,048,925.16 


C.  W.  ANDERSON,  General  Agent,  189  Broadway,  New  York. 


Sun  Ins.  Office  of  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 


mURmCE  COMPANY 

(FIRE) 

OF  LIVERPOOL,  ENGLAND. 


Statement  of  United  States  Branch, 


TANUARY  1,  1902. 


Acc4A-fc  held  in  the  U.  S.  for  the  special  protec- 1 (t»,  AQ 

tion  of  its  American  Policy-holders.)  /,44U,  .2  O 1 .DO 

Liabilities,  ....  4,918,759.29 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  VILLAGES  IN  THE  UNITED  STATES. 


no 
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What  is  the  use  of  saying  “ the  best  company,"  or  “ the  strong- 
est company,"  or  “ the  largest  company”?  They  all  say  these 
things. 

We  say  simply 

The  Penn  Mutual  Life  Insurauce  Co. 

OF  PHILADELPHIA.  Organizedl847. 

hat  tells  the  whole  story. 

Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  & W illiam  Sts. , JVew  York. 


ESTABLISHED  IN  1822. 

HE  NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E KENDALL, 

United  States  Manager, 
HARTFORD,  CONN. 


New  York. 


♦ INCORPORATED  1865. ^ 

GERMAIN  IINSURANCE  CO. 

OF  FILEEPORT.  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  la  the  West. 

Assets,  January  1,  1902, $3,964,706.69 

Cash  Capital,  200,000.00 

Liabilities,  including  reinsurance,  ....  2,689,430.23 

Net  Surplus 1,176,276.46 

C.  0.  COLLMAN,  Pres,  HESBY  BAIER,  Vlce-Pres.  D.  B.  SCHULTE,  Trees. 
WM.  TRE3IBOR,  Sec.  F.  M.  GUND,  Ass’t  Sec. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


♦ OFFICERS : ♦ 

CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  ad  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS,  3d  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y.  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 

Caledonian  Uns.  Co., 

FOUNDED  1805.  SCOtUnt), 

**The  Oldest  Scottish  Insurance  Office.” 

United  States  Head  Office,  27-29  Pine  Street, 

New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U.  S.  Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


To  field  workers  . . . 


The  Man  We  Reward 


AOOr^ESS  : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberat  first  year  and  renewaf 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  glides,  on  both  Par- 
ticipating and  Non-Wrticipaticg  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 


THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK.  N.  J. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 

SPRINGFIELD,  MASS. 


ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 


Is  the  iVlan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

le  lutual  Lilli  Insuriiiicii  Goiant  of  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
=in  the  world=  ■ -- 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 


Deflnite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  A.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office : Empire  BuHding,  7i  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEORae  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York;  City. 
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Liverpool  & London  & Globe  Ins.  Co., 

ESTABLISHED,  183G.  ENTERED  THE  UNITED  STATES,  1848. 


NEW  YORK  OFFICE: 

William  & Pine  Streets. 


CHICAGO  OFFICE: 

203—205  La  Salle  Street 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA, 

OHIO,  INDIANA,  KENTUCKY, 

TENNESSEE,  ARKANSAS.  MARYLAND, 
DELAWARE,  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROLINA. 

H.  W.  EATON,  Resident  M.anager. 

GEO.  W.  HOYT,  Deputy  Manager. 

JOHN  J.  MARTIN,  Agency  Superintendent. 


ILUNOIS,  MICHIGAN, 

IOWA,  WISCONSIN. 

MINNESOTA,  MISSOURI, 

COLORADO,  DAKOTA,  KANSAS,  NEBRASKA, 

MONTANA,  UTAH, 

WYOMING  AND  NEW  .MEXICO, 
INDIAN  AND  OKLAHOMA  TERRITORIES. 


W.  S.  WARREN,  Resident  Secretary. 

GEO.  H.  MOORE,  ( ^.ssistant  Secretaries 
J.  V.  THOMAS,  ^ Assistant  Secretaries. 


NEW  ORLEANS  OFFICE: 

Corner  Carondelet  and  Gravier  Streets. 


SAN  FRANCISCO  OFFICE: 

422  California  Street. 


LOUISIANA, 

rassissippi, 

ALABAMA, 

GEORGIA, 

FLORIDA, 

TEXAS. 


CALIFORNIA, 

NEVADA, 

OREGON, 

WASHINGTON, 

IDAHO, 

ARIZONA. 


CLARENCE  F.  LOW,  Resident  Secretary. 
J.  G.  PEPPER,  Assistant  Secretary. 


CHARLES  D.  HAVEN,  Resident  Manager. 
C.  MASON  KINNE,  Assistant  Secretary. 


Fire  Association 

of  Philadelphia. 

Organized  Sept.  1,  1817.  Incorporated  March  27,  1820. 


Charter  Perpetual. 

ASSETS,  $6,315,210.02 


E.  C.  IRVIN,  President. 

THEO.  H.  CONDERMAN,  Vice-Pre.sident. 
WILLIAM  MUIR,  2d  Vice-President. 

BENJ.  T.  HERKNESS,  Sec.  and  Treas. 
M.  G.  GARRIGUES,  Ass't  Sec. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 


RICHaRD  MORGAN,  President. 


Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 


Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


National  Fire  Insurance  Compan}^ 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  os  Pearl  Street.  Hartford.  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  ■ .Manager. 
Geo.  W.  Dornin.  .\‘i,st.  Ylanager. 
Office,  409  California  St.,  San  Fran. 


Beneficiaries 
Optional  • Life 
E>ndowment 
and 

Annyiity  Policy. 


The  Security 
Trust  & Life  Ins.  Co. 


- 

Don’t  lose  yoxir 
“prospects”  for  want 
of  a contract  tKat 
always  wins. 

IT  S JUST  OUT. 


GEO.  B.  LUPER, 


Gen'l  Manager. 
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THE  CONNECTICUT  MUTUAL  LIFE 


Insurance  Company. 

I84a— 1902 

COMPLETE  FINANCIAL  HISTORY. 

Received  ; 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss *..  1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 
15,449.303.79 
26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 

JACOB  L.  GKEENE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profiitable  and  Progressive  Employment. 
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application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  1 Madison  avenue.  New  York  city. 
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Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 
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The  continuance  of  the  coal  strike  is  placing  desirable 
anthracite  coal  at  extravagant  prices  and  threatening  the 
country  with  a serious  scarcity  of  one  of  its  greatest  ne- 
cessities, and  from  all  indications  there  is  no  likelihood 
of,  any  immediate  amelioration  of  these  trying  conditions. 
The  consequence  is  the  public  is  looking  anxiously  about 
for  some  practical  substitute  for  anthracite  coal,  and  has 
already  been  experimenting  with  soft  coal,  wood,  gas,  oil, 
gasolene  and  about  everything  else  that  will  burn  and 
give  off  energy.  Fire  underwriters,  as  was  to  be  ex- 
pected, are  viewing  these  experiments  with  alarm.  That 
the  public  really  intend  substituting  some  other  fuel  for 
coal,  if  they  can  find  anything  to  answer  the  purpose,  is 
attested  by  the  inquiries  that  have  been  coming  in  to  the 
insurance  companies  relative  to  the  possible  effect  such 
action  may  have  on  the  legal  status  of  the  insured.  The 
managers  are  carefully  pointing  out  the  fact  that  the  laws 
expressly  forbid  the  use  of  oil  as  fuel  and  that  heavy  pen- 
alties regularly  attend  upon  any  violation  of  those  stat- 
utes, nor  do  they  stop  at  that  but  are  opposing  with  lauda- 
ble energy  the  spread  of  such  a menace  to  life  and  prop- 
erty. It  is  said  that  the  Standard  Oil  Company  has  been 
trying  oil  as  fuel  in  one  of  its  engine  rooms,  but  has 
abandoned  it,  after  a thorough  test,  on  the  ground  of  its 
being  less  economical  than  coal.  It  is  not  possible  to  fore- 
see the  extent  of  the  menance  to  insurance  interests  in- 
volved in  the  continuance  of  the  coal  strike,  but  that  it  will 
be  considerable  is  not  unlikely. 


Fraternal  life  insurance  apologists,  now  happily  a 
rapidly  declining  minority,  have  received  at  first  hand 
from  an  eminent  apostle  of  their  faith  a few  suggestions 
as  to  how  a life  insurance  institution  can  be  run  intelli- 
gently and  profitably,  which  they  should  take  to  heart  and 
endeavor  to  apply.  At  the  annual  convention  of  the  Na- 
tional Fraternal  Congress,  which  has  just  adjourned  its 
sitting  in  Denver,  Dr.  Millard,  of  the  Knights  of  the 
Loyal  Guard,  took  his  fellow  fraternalists  by  the  lapels  of 
their  coats,  .so  to  speak,  and  in  confidence  and  great  earn- 
estness, called  their  attention  to  the  surprising  fact  that  a 
great  big  leak  in  the  economy  of  their  system  lies  in  an 
unfortunate  mortality  experience  that  has  already  ex- 
ceeded the  liberal  estimates  of  the  standard  tables  by  no 
less  than  three  per  cent,  at  age  forty.  He  dwelt,  as  it  was 
eminently  proper  he  should  have  done,  on  the  extremely 
serious  character  of  such  a state  of  things.  In  view'  of 
the  w'cll  known  experience  of  old  line  companies  in  this 
important  particular — maintaining  a safe  margin  of  fif- 
teen and  twenty  per  cent,  under  the  estimations  of  the 


table  actuaries — our  deluded  brethren  of  fraternalism 
must  have  been  prodigiously  impressed  with  the  formid- 
ableness of  the  good  doctor’s  charge.  If  they  had  ever 
figured  what  a saving  from  mortality"  might  come  in 
time  to  mean  they  would  have  appreciated  the  good  turn 
the  speaker  was  trying  to  do  them.  Dr.  Millard  logically 
sought  out  the  reasons  for  this  three  per  cent,  increase 
over  the  tables,  and  located  them  in  greed  for  heavy  in- 
creases in  membership,  aided  and  abetted  by  inadequate 
and  perfunctory  medical  examinations.  Fraternal  orders 
are  notable  for  their  reliance  on  the  phantasms  of  Hope, 
and  they  certainly  deserve  the  reputation  if  they  seriously 
contemplate  rearing  an  enduring  life  insurance  statue  on 
the  clay  feet  of  low  rates  and  poor  risks.  Even  in  Ihe 
face  of  Dr.  Millard’s  w'arning  the  congress  took  a back- 
ward step  by  repealing  last  year’s  "step  rate  plan”  for  an 
increase  in  rates,  and  throwing  the  whole  question  back 
again  for  committee  adjustment.  Certain  things  are  ab- 
solutely essential  to  success  in  company  building,  and 
adequate  rates  and  desirable  risks  are  of  the  number. 
Dr.  Millard  wdll  have  built  better  than  he  knew,  or  pos- 
sibly desired,  if  his  exposure  of  the  fundamental  insta- 
bility of  fraternalism  shall  result  in  turning  the  public 
even  more  generally  than  now  to  insurance  that  insures. 


The  importance  of  scrupulously  abiding  by  board 
agreements  is  being  illustrated  at  Chicago,  where  the  very 
existence  of  the  local  association  is  in  the  balance  as  a 
consequence  of  flagrant  violations,  both  of  the  rules  that 
are  laid  dowm  to  govern  its  membership  and  of  the  spirit 
of  business  honesty  and  square  dealing  that  is  always  sup- 
posed to  underlie  them.  The  ancient  evil  of  greed  is 
knowm  to  have  gradually  secured  a mastery  over  a num- 
ber of  Chicago’s  most  successful  local  agents  during  the 
past  month  or  so,  and  preferred  business  has  been  vora- 
ciously demanded  and  commissions  paid  aw'ay  in  excess 
of  board  agreements.  The  consequence  has  been  that  a 
large  number  of  desirable  risks  has  steadily  drifted  from 
former  underwriting  allegiances  and  established  new  con- 
nections with  the  less  conscientious  offices.  The  gravity 
of  the  situation  has  been  appreciated  by  leading  insur- 
ance men  at  Chicago,  but  action  has  been  postponed  until 
the  vacation  season  w'as  passed,  in  the  futile  hope  of  some 
arrest  of  such  dangerous  practices.  But  wdth  the  best 
business  going  off  the  books  the  situation  has  at  length 
become  intolerable,  and  a declaration  to  be  no  longer 
bound  in  the  matter  of  commissions  has  been  emphatically 
made.  Such  prominent  offices  as  Fred  S.  James  & Co. 
and  J.  L.  Whitlock  so  advised  their  confreres  of  the  local 
association  at  its  meeting  Wednesday,  and  a crisis  then 
and  there  was  avoided  only  by  recourse  to  the  appointment 
of  a special  committee  of  seven,  wdiich  is  to  investigate 
and  report  at  the  regular  meeting  September  17.  There 
is  now^  in  force  notices  on  the  part  of  the  ^tna  and  the 
Flome  of  a determination  to  be  no  longer  bound,  and  to 
retaliate  in  kind  where  such  action  is  necessary  for  the 
protection  of  their  business.  Incidentally,  President  Teal, 
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of  the  association,  finds  himself  in  an  embarrassing  posi- 
tion as  a result  of  the  open  revolt  of  Hugo  Dahnar,  who 
has  a Chicago  agency  of  the  W'estchester.  Mr.  Teal  not 
only  represents  the  Westchester  at  Chicago  but  is  a di- 
rector of  the  company,  and  yet  if  it  persists  in  its  present 
attitude  of  supporting  Mr.  Dalmar  it  will  be  necessary 
for  Mr.  Teal,  in  conformity  with  board  rules,  to  cancel 
his  own  agency.  The  difficulties  which  now  beset  the 
existence  of  the  Chicago  association  are  far  from  new 
to  underwriters  there  and  elsewhere.  They  involve  the 
principle  of  conscientious  devotion  to  the  set  of  agree- 
ments that  originally  called  the  board  into  existence,  and 
which  are  at  best  but  a frail  barrier  between  concerted 
action  along  correct  lines  and  general  demoralization. 
Little  enough  can  be  said  in  defense  of  those  freebooters 
who  remain  outside  an  association  and  conduct  their  busi- 
ness regardless  of  the  general  good,  but  the  man  who 
enrolls  himself  among  the  members  and  fights  them  in  the 
dark  is  thoroughly  unprincipled. 


jfacts  an^  ©pinione. 

Recent  changes  in  committees  of  the  New  York  Fire  Insur- 
ance Exchange  and  the  present  makeup  of  the  committees  have 
been  chronicled  by  the  Journal  of  Commerce  as  follows: 

Mr.  Francis  Merges,  of  the  agency  of  J.  M.  Whiton  & Co.,  retires  from 
the  arbitration  committee  and  is  succeeded  by  Mr.  J.  D.  Mills,  of  the 
agency  of  Withers  & Mills. 

The  arbitration  committee  now  consists  of  the  following  members  (class, 
name,  member  represented  and  time  the  term  expires,  respectively,  in  the 
order  named) : Local,  Mr.  F.  C,  Moore,  chairman,  Continental  insurance 
company,  November  i,  1902;  local,  Mr.  H.  J.  Ferris,  Home  insurance  com 
pany,  January  i,  1903;  local,  Mr.  Edward  H.  Betts,  Lafayette  Fire  insur- 
ance company,  March  i,  1903;  foreign,  Mr.  C.  F.  Shallcross,  Royal  insur- 
ance company.  May  i,  1903;  agency,  Mr.  W.  M.  Kimball,  West,  Pollock  & 
Co.,  July  I,  1903;  foreign,  Mr.  Charles  H.  Post,  Caledonian  insurance  com- 
pany, September  i,  1903;  agency,  Mr.  J.  D.  Mills,  Withers  & Mills,  Novem- 
ber I,  1903. 

Mr.  Sam.  P.  Blagden,  of  the  agency  of  Blagden  & Stillman,  retires  from 
the  brokerage  committee  and  is  succeeded  by  Mr.  Frederick  H.  Crum,  of 
the  agency  of  Crum  & Forster. 

The  brokerage  committee  now  consists  of  the  following  members  (class, 
name,  member  represented  and  time  the  term  expires,,  respectively,  in  the 
order  named):  Local,  Mr.  Robert  J.  Newman,  chairman,  Hanover  Fire 
insurance  company,  November  i,  1902;  foreign,  Mr.  A.  H.  Wray,  Com- 
mercial Union  Association’s  company,  January  i,  1903;  foreign,  Mr.  E.  E. 
Pearce,  London  and  Lancashire  insurance  company,  March  i,  1903;  agency, 
Mr.  William  W.  Henshaw,  Hall  & Henshaw,  May  i,  1903;  local,  Mr.  Mason 
A.  Stone.  Greenwich  insurance  company,  July  1,  1903;  local,  Mr.  Marshall 
S.  Driggs,  Williamsburgh  City  Fire  insurance  company,  September  i,  1903; 
agency,  Mr.  Frederick  H.  Crum,  Crum  & Forster,  November  i,  1903. 

Mr.  George  B.  Edwards,  of  the  Germania  Fire  insurance  company,  re- 
tires from  the  executive  committee  and  is  succeeded  by  Mr.  Frank  Lock, 
of  the  Kings  County  Fire  insurance  company. 

The  executive  committee  now  consists  of  the  following  members  (class, 
name,  member  represented  and  time  the  term  expires,  respectively,  in  the 
order  named) : Foreign,  Mr.  Walter  S.  Alley,  acting  chairman,  Manchester 
assurance  company,  January  i,  1903;  foreign,  Mr.  E.  B.  Clark,  Phoenix 
assurance  company,  March  i,  1903;  agency,  Mr.  W.  D.  Sammis,  W.  D. 
Sammis,  May  i,  1903;  local,  Mr.  M.  O.  Brown,  Westchester  Fire  insur- 
ance company,  July  i,  1903;  local,  Mr.  Lyman  Candee,  Globe  and  Rutgers 
Fire  insurance  company,  September  i,  1903;  local,  Mr.  Frank  Lock,  Kings 
County  Fire  insurance  company,  November  i,  1903. 

Mr.  W.  E.  Caldwell,  of  the  London  Assurance  Corporation,  retires  from 
the  rate  committee  and  is  succeeded  by  Mr.  J.  F.  Hastings,  of  the  North 
British  and  Mercantile  insurance  company. 

The  rate  committee  now  consists  of  the  following  members  (class,  name, 
member  represented  and  time  the  term  expires,  respectively,  in  the  order 
named):  Foreign,  Mr.  E.  F.  Schleyer,  chairman,  Norwich  Union  Fire 

Insurance  Society,  November  1,  1902;  local,  Mr.  R.  V.  Thorn,  Phenix 
insurance  company,  January  i,  1903;  local,  Mr,  Lindley  Murray,  Jr.,  Em- 
pire City  Fire  insurance  company.  May  i,  1903;  agency,  Mr.  Daniel  Pren- 
tice, July  I,  1903;  agency,  Mr.  Edward  Rowell,  Edward  Rowell,  September 
1,  1903:  foreign,  Mr.  J.  F.  Hastings,  North  British  and  Mercantile  insur- 
ance company.  November  i,  1903. 


A DETERMINATION  to  Separate  the  sheep  from  the  goats  is  evi- 
denced in  the  following  circular  which  Western  Manager  J.  L. 
Whitlock,  of  the  Glens  Falls,  sent  out  to  his  agents  September  i : 

We  shall  be  p. eased  to  have  you  advise  us  as  to  what  companies  or 
agents  are  causing  you  the  most  trouble  in  deviations  from  our  mandatory 
rates,  or  that  are  giving  encouragement  to  other  bad  practices,  and  we 
will  gladly  do  everything  we  can  to  assist  you  in  getting  such  companies 
and  agents  to  see  the  error  of  their  ways  and  to  resolve  to  obtain  at  least 
our  rates  and  maintain  good  practices.  If  such  assistance  which  is  due 
you  from  other  companies  and  your  associates  cannot  be  secured,  then  go 
right  along  as  heretofore  just  as  if  they  did  not  exist  (as  they  will  not 
long,  unless  they  reform),  obtaining  our  reasonable  rates  and  maintaining 
good  practices.  If  unbusinesslike  and  disreputable  competition  from  com- 
panies and  agents  becomes  specially  troublesome  to  you,  then  it  will  be 
your  duty  to  call  together  the  loyal  agents  of  your  city  and  agree  among 
yourselves  to  protect  your  income,  declining  to  accept  any  business  below 
our  rates  (which  now  scarcely  equal  cost)  or  to  rebate  any  part  of  the 
company’s  premium  or  your  own  commission  to  the  assured  or  anyone 
representing  him,  and  further  declining  to  represent  any  company  that  will 
demand  that  you  accept  business  at  less  than  our  rates.  No  company  can 
long  survive  that  accepts  business  at  less  than  our  tariff,  or  attaches  to 
its  business  any  greater  expense  than  the  leading  companies  are  now  op- 
pressed with. 

Now  and  then  some  company,  even  among  those  laying  claim  to  respecta- 
bility, will  invite  business  at  rates  less  than  our  very  low  mandatory  tariff, 
but  you  will  at  once  be  impressed  w’ith  the  fact  that  you  would  be  doing 
an  injustice  to  your  customers  and  to  yourself  to  sell  them  such  insurance, 
as  it  would  be  only  a question  of  time  when  you  would  have  to  replace 
such  policies  with  those  of  the  “old  and  tried”  kind  and  apologize  to  your 
patrons  for  first  having  given  the  insurance  that  did  not  insure. 

Some  companies,  you  know,  have  so  managed  their  affairs  that  their  re- 
sources are  dissipated  almost  to  the  verge  of  bankruptcy;  striving  to  con- 
tinue in  business  they  become  desperate,  and  as  a last  resort  call  on  their 
agents  for  business  at  reduced  rates  and  promise  increased  commissions, 
hoping  that  a volume  of  business  temporarily  secured  may  tide  them  over; 
but,  as  you  well  know,  there  is  only  one  outcome  to  such  procedure — bank- 
ruptcy or  disappearance  through  reinsuring  in  some  company  that  may  be 
represented  by  your  competitor,  w'hcreby  your  expirations  are  placed  just 
where  you  do  not  want  them. 


The  following  editorial  estimate  of  valued  policy  laws  on  the 
part  of  the  Boston  Herald  is  commended  for  its  fairness  and 
good  sense : 

The  practice  of  fire  insurance  is  based  on  the  principles  of  co-operation, 
by  spreading  what  would  otherwise  be  a serious  personal  affliction  over 
the  entire  community,  and  thus  lessening  its  personal  intensity.  Through 
his  insurance  policy  the  loser  calls  upon  the  community  as  a whole — be- 
cause under  existing  conditions  nearly  all  property  is  insured — to  come 
to  his  assistance  and  make  good  to  him  the  wealth  of  which  the  fire  had 
deprived  him.  In  this  proceeding  the  insurance  companies  simply  act  as 
intermediaries  between  the  sufferer  and  the  insuring  public.  They  take 
the  small  contributions  which  each  property  owner  makes  for  the  purpose 
of  securing  protection,  and  turn  these  over  to  those  who  are  so  unfortunate 
as  to  suffer  loss,  reserving  to  themselves  a commission  for  the  transaction 
of  business. 

But  what  the  community  pays  or  should  pay  to  the  sufferer  by  fire  is 
simply  and  solely  indemnity.  Assuming  that  he  has  insured  his  property 
to  a sufficient  amount,  it  should  pay  him  the  absolute  value  of  what  he 
has  lost,  neither  more  nor  less.  For  a man  who  has  a building  worth 
$10,000  to  insure  it  for  $20,000,  and  when  it  is  burned  by  fire  collect  by  the 
contributions  of  the  community  double  the  value  of  the  property,  is  to 
convert  the  insurance  contract  into  a gambling  arrangement  by  means  of 
which  unjust  profits  are  obtained  at  the  expense  of  the  public  at  a time 
when  the  community  as  a whole  is  just  so  much  poorer  by  the  fire  loss. 


The  Fraternal  Congress,  at  its  annual  convention  at  Denver 
last  week,  receded  from  the  advanced  position  it  had  assumed 
several  years  ago  on  the  question  of  a compulsory  increase  in 
rates.  There  were  minority  and  majority  reports  on  the  rate 
question,  the  younger  orders  opposing  the  feature  by  which  the 
adoption  of  the  Fraternal  Congress  table  was  to  be  made  com- 
pulsory upon  all  members  after  July  i,  1904.  calling  it  the  “force 
bill.”  As  a compromise  the  compulsory  feature  was  repealed, 
and  the  whole  question  of  rates  was  referred  to  a special  com- 
mittee, which  is  to  report  at  the  next  meeting.  This  was  in 
spite  of  the  fact  that  the  reports  of  the  medical  examiners  showed 
that  the  mortality  among  the  fraternals  was  3 per  cent,  in  excess 
of  the  tables  at  age  forty,  which  was  attributed  to  the  high  pres- 
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sure  methods  in  vogue  in  getting  new  members  and  to  the  small 
fees  paid  medical  examiners.  Fifty-nine  societies  are  allied  in 
the  congress,  with  nearly  5,000,000  members.  The  press  section 
adopted  a code  of  ethics,  providing  that  organs  of  societies  should 
no  longer  make  attacks  upon  the  plans  and  officers  of  rival  fra- 
ternals.  The  legal  section  decided  to  publish  a law  book  giving 
the  decisions  in  all  the  States  bearing  upon  fraternal  insurance. 

Expressing  his  opposition  to  the  formation  of  fire  patrols  to 
be  supported  by  the  insurance  companies.  Vice  President  Evans, 
of  the  Continental,  has  replied  to  a communication  of  Chairman 
Thomas,  of  the  governing  committee  of  the  Cleveland  Fire  In- 
surance Exchange  in  part  as  follows ; 

We  do  not  in  any  way  disapprove  of  fire  patrols  or  fire  departments; 
we  contend  simply  that  as  underwriters  the  full  benefit  of  the  patrol  is 
recognized  by  us  in  the  rate  of  premium  charged.  There  can  be  no  ques- 
tion that  a fire  patrol  saves  money  in  case  of  fire,  but  this  saving  is  in  the 
interest  of  the  assured,  who  secures  the  salvage  himself  by  reason  of  carry- 
ing a smaller  amount  of  insurance  and  discounting  all  the  advantages  of 
the  patrol.  Automatic  sprinklers  when  properly  installed  save  money  by 
putting  out  fires,  and  yet  the  fire  insuranee  companies  are  not  asked  to 
and  do  not  furnish  and  maintain  such  equipments,  which  they  might  as 
well  do  as  furnish  and  maintain  fire  patrols,  fire  departments,  etc. 

Where  fire  patrols  are  supported  by  the  companies  they  pay  for  them 
three  times  over  at  least:  First,  in  the  cost  of  outfit  and  maintenance; 
second,  the  property  holder,  who  intelligently  observes  the  efficiency  of  the 
patrol,  very  intelligently  estimates  the  probable  amount  of  salvage  and  car- 
ries a correspondingly  small  amount  of  insurance.  In  this  way  we  pay  by 
reason  of  the  lower  contribution  in  case  of  partial  losses.  Third,  the  insur- 
ance companies,  taking  studiously  into  account  the  probable  salvage  on 
stock  by  the  fire  patrol,  underbid  each  other  in  the  rate. 


A COPYRIGHTED  plan  for  raising  church  and  institution  debts 
with  the  aid  of  endowment  insurance  has  been  worked  out  by 
John  L.  Fate,  of  the  Mutual  Life  of  New  York.  Bonds  are  to 
be  issued  on  the  real  estate  owned,  to  be  guaranteed  by  twenty 
year  endowment  policies  on  the  lives  of  young  members  of  the 
congregation.  People  interested  are  expected  to  take  these  bonds 
at  4 per  cent.,  since  they  get  a safe  investment  instead  of  being 
required  to  make  a liberal  contribution  to  a debt.  If  the  mort- 
gage is  for  $10,000  the  interest  will  be  $400  a year.  The  insur- 
ance for  $10,000  will  cost  about  $500  a year,  making  $900  a year, 
or  $18,000  for  the  term.  Should  any  of  the  persons  insured  die 
within  the  period  the  debt  would  be  largely  decreased.  But  if  all 
survive,  $10,000  would  be  realized,  and  the  lowest  estimates  of 
dividends  are  $5,000,  so  that  the  net  cost  would  be  reduced  to 
$3,000,  which  would  be  but  iJ-2  per  cent,  for  the  period. 

The  following  is  from  Secretary  Frank  F.  Holmes,  of  the 
National  Association  of  Local  Fire  Insurance  Agents : The  re- 
plies to  the  single  agency  conference  request  issued  by  President 
Geo.  D.  Markham  are  coming  in  from  company  officials  and  al- 
most unanimously  show  that  they  approve  the  single  agency  sys- 
tem and  would  adopt  it  if  other  leading  companies  were  governed 
by  the  same  rule.  Some  think  nothing  can  be  accomplished  by  a 
conference,  and  their  letters  indicate  that  the  National  Associa- 
tion expects  to  obtain  final  and  binding  action  at  this  conference, 
whereas  we  hope  to  get  the  companies  to  favor  single  agencies 
by  demonstrating  the  sentiment  behind  it  and  obtain  the  appoint- 
ment of  a committee  to  work  with  our  association  to  further  this 
movement.  With  the  co-operation  of  such  a committee  our  cam- 
paign would  be  mutual  and  would  not  be  considered  pre- 
sumptuous. 


Reports  from  officers  of  the  National  Association  of  Local 
Agents  are  that  President  Markham  has  about  given  up  any  idea 
he  may  have  had  of  getting  a conference  with  the  company  man- 
agers before  the  October  convention  of  the  association.  Too 
many  of  the  companies  know  that  there  are  others  that  will  be 
sure  to  block  the  movement  to  care  to  waste  time  and  money  on 
the  gathering.  Fearing  that  there  may  have  been  misunderstand- 


ing of  what  was  hoped  to  be  gained,  notice  is  being  sent  out  by 
the  association  that  there  was  no  expectation  that  the  matter 
could  be  settled  up  at  this  meeting,  but  that  the  principal  desire 
was  to  demonstrate  the  sentiment  of  the  agents  and  ally  as  many 
of  the  companies  as  possible  in  favor  of  sole  agencies. 

That  the  business  men  of  Michigan  look  well  before  leaping, 
the  following  from  the  Houghton,  Mich.,  Gazette  attests; 

The  plan  of  certain  Lake  Linden  and  Calumet  capitalists  to  form  an 
insurance  company  has  fallen  through.  The  people  most  interested  were 
very  heavy  property  owners  and  the  plan  had  its  origin  in  the  very  high 
insurance  rates  which  the  local  underwriters  are  now  compelled  to  charge 
in  this  district.  When  the  local  capitalists  began  to  investigate  the  insur- 
ance situation  it  did  not  take  them  long  to  find  out  that  it  would  be  next 
to  an  impossibility  to  start  a company  here  which  would  be  successful, 
and  no  matter  under  what  plan  they  operated  it  would  be  impossible  to 
cut  the  rates  charged.  There  was  plenty  of  capital  back  of  the  proposition, 
but  those  interested  wanted  to  see  how  the  proposition  could  be  made 
a paying  one  before  they  put  their  money  in. 

Delegations  from  the  following  cities  will  attend  the  National 
Life  Underwriters’  convention  at  Cincinnati : Baltimore,  Boston, 
Cleveland,  Harrisburg,  Kansas  City,  Chicago,  New  York,  Pitts- 
burg, Charleston,  S.  C. ; Grand  Rapids,  Minneapolis,  Philadel- 
phia and  Providence,  R.  I.  Also  the  following  State  organiza- 
tions : Indiana,  Central  Massachusetts,  New  Jersey,  Western  Mas- 
sachusetts, Western  New  York,  Maine,  Michigan,  New  Hamp- 
shire, Vermont,  Connecticut,  Hudson  Valley,  Delaware,  Georgia, 
Kentucky,  Minnesota,  Nebraska,  Eastern  New  York,  Oregon, 
Texas,  New  England  Woman’s  and  several  others  recently  or- 
ganized. 


The  Philadelphia  City  Council  has  appointed  a special  commit- 
tee to  draft  a resolution  for  the  regulation  of  the  use  of  soft  coal. 
The  chairman  of  this  committee  has  had  this  to  say  concerning 
the  danger  to  property  involved  in  the  use  of  such  fuel : 

Soft  coal  cannot  be  used  without  danger  of  setting  fire  to  a dwelling 
built  on  the  modern  plan  of  narrow  flues.  Soon  the  smoke  will  clog  the 
flues  with  soot.  This  soot  is  inflammable,  and  will  burn  with  sufficient 
combustion  to  fire  the  flues.  Soft  coal  should  not  be  used  in  the  modern 
portable  heaters.  Coke  can  be  used,  but  it  creates  intense  heat,  and  the 
result  would  be  a quick  burning  out  of  the  heater.  At  all  events,  the  use 
of  soft  coal  in  these  heaters  will  make  the  winter  a record  one  for  fires. 

Routine  work  will  occupy  the  attention  of  the  Western  Union 
at  its  meeting  at  Round  Island,  September  17,  if  one  is  to  judge 
from  the  following  programme  which  has  just  been  issued  to  the 
members : 

Roll  call,  report  of  committee  on  membership,  president’s  address,  re- 
ports of  governing,  large  cities,  arbitration,  grievance  and  bulletin  commit- 
tees, report  of  committee  on  fire  protection,  engineering,  report  of  confer- 
ence committee,  report  of  committee  on  dissemination  of  information,  re- 
ports of  various  committees  on  litigation  and  legislation,  report  of  gasoline 
committee,  situation  in  Nebraska,  report  of  committee  on  nomination  of 
officers  and  report  of  committee  on  time  and  place  of  next  meeting. 

The  Fidelity  Mutual  Life  is  working  its  conventions  this  year 
on  a new  system,  and  is  taking  them  to  the  field,  instead  of  hav- 
ing the  field  come  to  the  home  office.  Any  State  writing  over 
$15,000  in  new  premiums  gets  a State  convention,  which  will  be 
attended  by  at  least  two  from  the  home  office,  and  to  this  the 
expenses  are  paid  of  all  the  agents  in  the  State  who  write  $400 
or  more  in  paid  premiums.  The  benefit  of  this  is  that  it  brings 
the  advantages  of  the  rally  and  the  association  with  the  home 
office  people  much  closer  to  the  rank  and  file. 


Surveying  the  outlook.  President  William  B.  Clark,  of  the 
zEtna,  makes  the  following  observation : “Although  we  cannot 
tell  what  will  happen  during  the  remainder  of  the  year,  the  indi- 
cations are  favorable,  and  are  better  than  they  have  been  at  this 
date  for  two  or  three  years.  The  increase  of  25  per  cent.,  which 
was  recently  made  in  the  rates  on  certain  classes  of  risks,  is 
equivalent  to  an  average  increase  of  5 per  cent,  on  all  classes,  and 
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this  advance  is  sufficient,  under  the  present  conditions,  to  convert 
previous  losses  into  small  present  profits.” 

The  casualty  companies  are  meeting  a demand  nowadays  for 
larger  policies  for  men  of  wealth.  The  ylitna  has  just  met  this  by 
doubling  the  benefits  of  its  hitherto  largest  policy,  and  gives 
weekly  indemnities  of  $ioo  a week,  and  a death  benefit  of  $20,- 
000,  with  the  usual  double  benefit  features,  so  that  a $40,000  claim 
is  possible.  The  premium  is  $100  a year.  The  Preferred  also 
announces  that  its  progressive  policies  may  be  duplicated  to  pres- 
ent holders,  and  as  its  double  benefit  death  payment  is  $30,000, 
this  makes  a $50,000  claim  possible. 

From  July,  1901,  to  March,  1902,  according  to  The  Spectator, 
the  total  number  of  casualties  on  railroads  foot  up  32,485,  of 
which  2,203  proved  fatal.  During  July,  August  and  September 
of  1901  11,212  casualties  were  reported,  725  being  fatal.  During 
October,  November  and  December  the  total  accidents  were  11,048, 
of  which  813  were  fatal.  January,  February  and  March  show  a 
total  of  10,225  casualties,  with  665  fatal.  It  therefore  appears  that 
there  are  over  3,600  persons  injured  on  the  railroads  of  the  United 
States  each  month,  and  245  killed. 


The  head  officers  of  the  Modern  Woodmen  are  making  little 
progress  in  their  campaign  for  increased  rates,  although  they  are 
spending  the  money  of  the  order  freely  in  printers’  ink,  lecturers 
and  actuaries.  Much  criticism  is  visited  upon  them  for  this,  the 
opponents  of  the  increase  insisting  that  they  too  should  be  al- 
lowed to  get  their  views  before  the  membership  at  the  expense 
of  the  order.  The  Wisconsin  Woodmen  are  now  declaring 
against  the  proposed  increase,  and  attacking  the  head  officers  for 
their  course. 


The  whole  of  New  England  is  being  circularized  by  C.  A.  Van 
Anden  & Co.,  of  Chicago.  For  “all  classes  of  hazard,  mill,  man- 
ufacturing plants,  merchandise  and  farm  property,  and  allow  you 
25  per  cent,  commission.”  These  circulars  were  first  sent  last 
week  to  Vermont  agents,  but  now  they  appear  to  have  approached 
every  agent  in  Massachusetts  as  well.  C.  A.  Van  Anden  & Co., 
it  is  unnecessary  to  state,  do  not  enjoy  the  confidence  of  the 
Illinois  Insurance  Department. 

The  proposed  conference  between  a committee  of  the  National 
Fire  Protection  Association  and  Director  of  Public  Works  Had- 
dock, of  Philadelphia,  which  had  been  scheduled  for  Wednesday, 
did  not  take  place  because  the  committeemen  live  at  a distance 
and  did  not  get  to  town.  Charles  A.  Hexamer,  president  of  the 
association,  in  lieu  of  the  committee,  called  upon  Mr.  Haddock 
and  will  embody  in  a special  report  the  information  he  received. 

The  Federal  Life  of  Chicago  promised  a trip  from  Chicago  to 
Mackinac  and  the  Soo  to  the  agents  who  should  produce  a certain 
amount  of  new  business  during  July,  and  President  Isaac  Miller 
Hamilton  escorted  some  twenty  of  them,  a number  accompanied 
by  their  wives,  last  week.  On  their  return  to  Chicago  they  were 
met  at  the  dock  by  the  officers  of  the  Federal  and  escorted  to  the 
Union  League  Club,  where  a banquet  was  tendered  them. 

The  Illinois  State  Board  has  been  asked  to  send  a committee 
to  Rantoul  in  hope  of  straightening  out  matters  there.  There 
has  been  a great  deal  of  rate  cutting,  which  is  made  the  more  an- 
noying by  the  fact  that  the  entire  business  district  of  the  town 
was  wiped  out  by  a conflagration  within  two  years,  causing  a 
loss  which  it  would  take  many  years  to  overcome,  even  at  high 
rates. 


Another  foreign  insurance  company,  the  Fidelitas  of  Brus- 
sels, Belgium,  is  to  try  its  fortune  in  this  country.  M.  Dugro 


Buttles  will  be  the  United  States  manager.  A deposit  of  $10,000 
is  to  be  made  with  the  City  Trust  Company,  October  i,  and  if 
all  goes  well  the  newcomer  will  begin  writing  about  November  i. 
The  Fidelitas  is  capitalized  at  1,000,000  francs. 

A REPORT  from  the  Missouri  Insurance  Department  to  the  At- 
torney General  of  that  State  declares  the  Western  Home  Town 
Mutual  of  Kansas  City,  the  Uniontown  Mutual  of  Kansas  City 
and  the  National  Dwelling  House  Town  Mutual  of  Rockport  to 
be  insolvent,  and  asks  that  proceedings  be  instituted  to  close 
them  out. 

A MEETING  of  the  board  of  directors  of  the  Buffalo  Surety  and 
Underwriting  Agency,  recently  incorporated,  was  held  August  14 
and  the  following  officers  were  elected : President,  Edward  F. 
Walsh ; vice  president,  Seymour  P.  White ; secretary-treasurer, 
John  T.  Steele;  manager,  Peter  J.  Weigel;  attorney,  Charles  R. 
Wilson. 

A REQUISITION  has  been  made  on  the  Stuyvesant  Fire  insurance 
company  by  Insurance  Superintendent  Hendricks  to  make  good 
the  impairment  of  $38,719,  which  the  recent  examination  revealed. 
The  company  has  thirty  days  in  which  to  make  good.  The  im- 
pairment was  caused  by  increasing  the  reinsurance  reserve. 

As  a result  of  the  examination  of  the  Missouri  State  Life  in- 
surance company  by  the  insurance  departments  of  Illinois  and 
Missouri  the  company  is  shown  to  have  assets  of  $197,626,  and 
liabilities  of  $75,118.  Its  income  for  the  first  six  months  of  the 
year  was  $88,575,  and  the  disbursements  were  $47,842. 


Suit  to  recover  the  amount  of  their  notes  has  been  brought 
against  ten  stockholders  of  the  Nebraska  Fire  of  Omaha  by  Re- 
ceiver Albert  U.  Wyman.  When  the  company  was  organized  in 
1883  the  defendants  are  said  to  have  paid  50  per  cent,  of  the 
value  of  their  stock  and  given  notes  for  the  balance. 


Fire  underwriting  in  South  Africa  is  said  to  have  been  de- 
cidedly unprofitable  during  the  past  three  years.  The  Transvaal 
has  treated  the  companies  better  than  Natal  or  the  Cape.  Rates 
in  Cape  Town  have  been  advanced  100  per  cent.,  and  increases 
elsewhere  in  South  Africa  are  under  consideration. 


Boston  underwriters  escaped  lightly  out  of  July’s  troubles,  and 
the  losses  are  considerably  below  those  for  the  same  month  last 
year.  The  “Fourth”  caused  no  heart  burning  at  all,  according 
to  report  of  the  Protective  Department,  the  one  serious  fire  in  a 
clothing  establishment  occurring  on  the  8th. 

A RULING  has  been  made  by  Superintendent  E.  E.  Yates,  of  the 
Missouri  Insurance  Department,  to  the  effect  that  the  Mutual 
Reserve,  when  it  reorganized,  terminated  its  license  in  that  State 
as  a stipulated  premium  company  and  will  have  to  take  out  a 
new  license  as  a legal  reserve  institution. 

An  opinion  has  been  rendered  by  Attorney  General  Sheets,  of 
Ohio,  to  Insurance  Superintendent  Vorys  holding  that  the  new 
law  providing  for  the  organization  of  salvage  corps  is  unconsti- 
tutional. The  law  reads  that  salvage  corps  organized  under  it 
shall  be  corporations  and  not  for  profit. 

The  fine  residence  of  ex-Mayor  Curtis,  of  Boston,  in  Rox- 
bury.  Mass.,  was  badly  damaged  by  fire  on  Tuesday  night,  costing 
the  companies  involved  in  the  neighborhood  of  $20,000.  The 
Liverpool  and  London  and  Globe  ($10,000)  and  the  Germania 
($6,000)  are  the  principal  sufferers. 

Suit  is  to  be  brought  by  Joseph  Bernstein,  of  Indianapolis, 
against  that  city  for  the  amount  of  loss  sustained  by  him  in  a 
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fire  on  the  27th  ult.  He  bases  his  action  on  the  clogged  condition 
of  the  water  mains  and  the  fact  that  a line  of  hose  was  run  over 
by  a street  car  and  cut. 

An  outing  to  thirty  of  its  most  successful  agents  and  managers 
was  given  by  the  Bankers  Life  of  New  York  on  August  28  and 
30.  Glen  Island  and  Coney  Island  were  visited.  At  a banquet 
at  the  New  York  Athletic  Club  President  Morgan  was  presented 
with  a loving  cup. 

Because  of  the  recent  troubles  at  St.  Paul  with  the  United 
Order  of  Foresters,  Insurance  Commissioner  Dearth,  of  Minne- 
sota, has  announced  his  intention  of  making  a thorough  examina- 
tion at  the  national  headquarters  in  Milwaukee  and  reappraising 
the  assets. 

Chicago  board  rules  fixing  commissions  on  preferred  risks  are 
reported  to  be  in  frequent  violation,  and  there  are  rumors  of  a 
desire  on  the  part  of  certain  prominent  underwriters  of  that  city 
to  have  commissions  on  that  class  of  business  thrown  open. 

Proceedings  against  the  Illinois  Insurance  Department  have 
been  instituted  by  the  United  States  Casualty  for  the  recovery  of 
$1,500  in  taxes  paid  under  the  2 per  cent,  tax  law  which  was  re- 
cently declared  unconstitutional  by  the  Supreme  Court. 

A FORMAL  entry  of  taxes  assessed  against  the  fire  insurance 
companies  at  Chicago  has  been  made  by  the  Board  of  Review  of 
that  city.  Expenses  were  deducted,  but  not  losses.  The  amount 
of  the  tax  exceeds  that  of  last  year  by  about  $35,000. 


The  JEtnz  is  shortly  to  issue  a “Twenty-Forty”  combination 
health  and  accident  policy  at  the  rate  of  $13  per  $1,000.  It  will 
be  extremely  broad  in  scope  and  will  carry  a weekly  indemnity 
for  temporary  disability  of  $5  per  $1,000. 


A CERTIFICATE  of  authority  to  transact  business  in  New  York 
State  has  been  issued  to  the  Title  insurance  company  of  Brook- 
lyn, which  has  just  been  organized,  with  a capital  stock  of  $600,- 
000,  and  a paid  up  surplus  of  $1,200,000. 


For  the  transaction  of  local  business  in  this  city  the  Lafayette 
Fire  has  associated  itself  with  the  National  Standard  and  the 
Assurance  Company  of  America  on  the  ground  floor  of  the  Liv- 
erpool and  London  and  Globe  building. 

Details  of  the  mismanagement  of  the  Mississippi  Fire  As- 
sociation and  the  alleged  conversion  of  its  funds  by  Phil.  A. 
Rush,  its  late  president  and  treasurer,  are  being  given  in  the 
Daily  States  of  New  Orleans. 


Emmet  V.  Thompson,  of  Thompson  & Hickey,  insurance 
agents  at  Terre  Haute,  Ind.,  has  taken  a position  in  the  Chicago 
office  of  the  Fidelity  and  Casualty,  but  retains  his  interest  in  his 
Terre  Haute  agency. 

A DECREE  placing  life  insurance  under  ban  has  been  issued  by 
the  Seventh  Day  Adventists.  The  agents  at  Battle  Creek,  Mich., 
where  many  Adventists  live,  fear  such  action  is  going  to  seriously 
affect  their  business. 


The  committee  of  fifteen  was  in  informal  session  in  this  city 
on  Thursday  and  briefly  reviewed  the  general  situation,  taking  up 
those  issues  that  will  probably  be  considered  at  the  coming  Union 
meeting. 

Term  business  on  all  risks  shall  not  be  written  for  a longer 
period  than  three  years  is  the  rule  adopted  by  the  Erie  County 
branch  of  the  Ohio  Association  of  Local  Fire  Insurance  Agents. 


Complaints  of  rate  cutting  by  South  Carolina  mutuals  are 
coming  in.  Business  for  these  worthies  has  not  been  profitable 
in  1902  and  dividends  are  not  likely  at  the  close  of  the  year. 

Fraternal  orders  have  guaranteed  that  at  least  $100,000  will 
be  available  for  a fraternal  building  at  the  World’s  Fair  in  St. 
Louis.  It  is  their  belief  that  fully  $200,000  will  be  raised. 

The  next  tourney  of  the  Chicago  managers’  golf  club  will  be 
held  Thursday  at  the  Hinsdale  links,  Managers  McGregor,  of  the 
Queen,  and  Eustis,  of  the  Manchester,  being  the  hosts. 

Still  another.  The  Great  Northern  insurance  company  of  Chi- 
cago has  been  organized  in  West  Virginia  and  will  be  conducted 
by  E.  A.  Shanklin.  The  tribe  of  the  wild  cat  increaseth. 

The  Illinois  Life  is  rapidly  being  admitted  to  the  Southern 
States  where  the  Mutual  Life  of  Kentucky,  reinsured  by  it,  had 
been  operating.  It  has  just  been  licensed  in  Texas. 

It  is  said  that  the  heavy  losses  in  Guayaquil  will  result  in  the 
reduction  of  commissions  to  7J4  per  cent.,  and  the  probable  with- 
drawal of  reinsuring  companies. 

The  Westminster  Hotel,  at  Irving  place  and  Sixteenth  stredt, 
this  city,  has  been  bought  by  the  Metropolitan  Life  insurance 
company  for  $400,000. 

It  is  said  that  the  Indiana  insurance  company,  which  was"  re- 
cently reinsured  in  the  Anchor  Fire  of  Cincinnati,  may  re- 
organize. 

The  police  force  at  St.  Joseph,  Mo.,  has  been  reduced  and  the 
rates  on  burglary  insurance  are  likely  to  be  advanced  in  conse- 
quence. 

Arson  is  rife  in  certain  sections  of  Tennessee,  and  a reward 
has  been  offered  for  the  apprehension  and  conviction  of  the 
guilty. 

Insurance  companies  cannot  invest  in  electric  railroad  bonds 
in  Ohio.  Attorney  General  Sheets  has  pronounced  against  them. 

An  accident  ticket  issued  by  the  Union  Casualty  and  Surety 
is  being  bought  by  merchants  for  use  as  premiums  to  their  trade. 

Creditors  of  the  National  Fraternal  Union  of  Cincinnati,  which 
failed  last  year,  will  realize  about  5 per  cent,  on  their  claims. 

The  month  of  August  has  proven  to  be  one  of  the  most  prof- 
itable of  the  year  in  the  West,  with  losses  under  50  per  cent. 


A LICENSE  to  transact  an  accident  business  in  Ohio  has  been 
issued  to  the  Woodmen  Accident  Association  of  Lincoln,  Neb. 

A HANDSOME  booth  was  conducted  by  the  Preferred  Accident 
at  the  recent  American  Exhibition,  Crystal  Palace,  London. 

A FOUR  story  brick  addition  to  the  home  office  building  of  the 
Provident  Life  and  Trust  Company  is  shortly  to  be  begun. 

The  Union  Casualty  and  Surety  is  contemplating  an  exten- 
sion of  its  business  to  a number  of  Western  States. 

The  annual  meeting  of  the  Minnesota  Association  of  Local 
Agents  will  be  held  Tuesday  at  Minneapolis. 

The  Southern  department  of  the  Royal  on  November  i will  be 
moved  from  Louisville  to  Atlanta. 

Fire  insurance  rates  are  being  steadily  raised  at  various  points 
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in  Mississippi,  and  complaints  from  property  owners  are  becom- 
ing loud  and  long. 

Application  has  been  made  for  a charter  for  the  German  Fire 
of  Memphis,  Tenn. — a mutual. 


Twenty-five  Lloyds  are  up  for  examination  before  the  New 
York  Insurance  Department. 


The  quarterly  meeting  of  the  Illinois  Field  Club  is  to  be  held 
at  Peoria  on  the  Qth  inst. 


A liability  company  is  proposed  to  be  organized  on  the  Pacific 
Coast. 


A “Ten-Twenty^’  health  policy  is  soon  to  be  issued  by  the 
.(Fltna. 


The  German  Fire  of  Indianapolis  has  been  admitted  to  Mich- 
igan. 


Ipereonal. 


Agency  Appointments. 

JEtna  Life:  Barrows  & Karst,  St.  Louis,  managers  of  the  Employers’  lia- 
bility department  for  Missouri  and  Southern  Illinois. 

Anchor  Fire:  M.  V.  McGilliard,  Denver,  Col.,  general  agent  Mountain 
department. 

Atlas:  H.  R.  Jackson,  Portland,  Ore.,  special  agent  for  the  Pacific  North- 
west, succeeding  C.  E.  Schlingheyde. 

Citizens  of  Missouri:  Stone,  Mathews  & Co.,  Philadelphia,  sole  agents. 

Commercial  Union:  W.  O.  Chamberlain,  special  agent  for  Wisconsin. 

Continental:  Charles  H.  Philbrook,  Boston,  special  agent  in  Pennsylvania. 

Equitable:  C.  D.  W.  Meier  and  W.  W.  Bond,  special  agents  in  Indiana. 

Fidelity  and  Casualty:  Petri  & Ransford,  Terre  Haute,  Ind. ; Rider  & 
Livengood,  Waynetown,  Ind. 

German  of  Freeport,  111.:  Lyman,  Otis  & Co.,  Chicago  agency. 

Home  Life:  L.  L.  Hill,  Indianapolis,  manager  for  Central  Indiana;  S.  F. 
Walsh,  Marquette,  general  agent  for  the  upper  Peninsula  of  Michigan. 

Manhattan  Life:  Coggins  & Northcutt,  agency  managers  for  Southeastern 

department,  in  succession  to  James  T.  Prince,  who  removes  on  account 
of  ill  health  to  Phcenix,  Ariz. 

Mutual  Benefit:  Jay  C.  Clark,  Galesburg,  district  agent  in  Illinois. 

New  York  Underwriters  Agency:  H.  T.  Nelson,  Memphis,  Tenn.,  State 
agent  for  a new  department  to  be  comprised  of  Tennessee,  Mississippi 
and  Louisiana. 

Niagara:  R.  G.  McKean,  special  agent  for  Minnesota  and  North  Dakota; 
Henry  J.  Zechlin,  special  agent  for  Wisconsin. 

Ocean  Accident:  James  Ryan  & Sons,  Buffalo. 

Phenix:  W.  H.  Rains,  examiner  at  Chicago. 

Phoenix  of  Hartford:  R.  B.  Ellis,  Cincinnati,  special  agent  in  Wisconsin. 

Prudential:  Harris  A.  Corell,  manager  for  Western  New  York,  headquar- 
ters, Buffalo. 

Security  Mutual:  G.  G.  Gilchrist,  Denver,  general  agent  for  Colorado. 

Springfield  Fire  and  Marine:  Weed  & Parker,  sole  agents  at  St.  Paul. 

Transatlantic:  T.  Y.  Brown  & Co.,  New  York,  general  agents  for  metro- 
politan district. 

Union  Casualty  and  Surety:  H.  W.  Alexander,  Vincennes,  Ind. 


Mr.  W.  P.  Fishback  continues  to  follow  the  fortunes  of  Mr.  Milton  Dargan, 
having  resigned  the  special  agency  of  the  New  York  Underwriters  in 
Kentucky  and  Tennessee  to  join  the  latter  in  the  Southern  department 
of  the  Royal. 

Mr.  August  Rebhan,  president  of  the  Milwaukee  Board  of  Fire  Under- 
writers, is  to  read  a paper  on  schedule  rating  at  the  coming  annual 
meeting  in  Chicago  of  the  Fire  Underwriters  Association  of  the  North- 
west. 

Mr.  E.  J.  August,  an  agent  of  the  New  York  Life  insurance  company, 
shot  himself  in  his  room  at  the  Imperial  Hotel,  this  city,  Tuesday 
afternoon.  It  is  feared  his  wound  will  prove  fatal. 

Mr.  J.  W.  G.  Cofran,  of  Cofran  & Bissell,  Western  managers  of  the  Hart- 
ford, has  recovered  sufficiently  from  his  illness  at  San  Francisco  to 
contemplate  returning  to  Chicago  in  a few  days. 

Mr.  W.  P.  Kiser,  formerly  prominently  identified  in  the  West  with  the 
National  Cash  Register  Company,  has  joined  Dr.  Pearman’s  Chicago 
Stock  Exchange  Branch  of  the  New  York  Life. 


Mr.  James  H.  Hyde,  vice  president  of  the  Equitable  Life,  was  received 
by  the  Minister  of  Public  Instruction  of  France  September  3 on  busi- 
ness connected  with  the  Alliance  Frangaise. 

Mr.  E.  T.  Oakley,  Mexico,  resident  manager  of  the  Sun  of  London,  spent 
a few  days  in  New  York  last  week  before  sailing  for  Europe  on  a 
vacation  of  six  months. 

Mr.  I.  S.  Black  welder,  manager  of  the  Western  department  of  the  Niagara, 
has  been  appointed  chairman  of  the  program  committee  for  the  Union’s 
annual  meeting. 

Mr.  William  P.  Townsend,  of  Westchester,  the  first  president  of  the  Penn 
Mutual  Fire  of  Chester  County,  Pa.,  died  last  week,  aged  eighty-nine. 

Mr.  George  H.  Gosman,  formerly  prominent  as  a fire  insurance  broker 
of  this  city,  died  on  Tuesday  at  Brooklyn  of  cancer  of  the  throat. 

Mr.  G.  F.  Manning,  superintendent  of  schools  at  Cedar  Springs,  Mich., 
has  resigned  to  accept  a general  agency  with  the  Illinois  Life. 

Mr.  Levi  Sprague,  formerly  president  of  the  Traders  and  Mechanics  of 
Lowell,  Mass.,  died  on  the  28th  ult.,  at  the  age  of  ninety-two. 

Mr.  Edward  E.  Potter  has  tendered  his  resignation  from  the  Pacific  Coast 
management  of  the  Franklin  Fire,  to  be  effective  October  i. 

Mr.  William  Bettle,  Banking  and  Insurance  Commissioner  of  New  Jersey, 
is  so  ill  that  hopes  of  his  recovery  have  been  abandoned. 

Mr.  Charles  H.  Bacall,  president  of  the  Hartford  Life,  is  recovering  from 
his  attack  of  apoplexy  and  is  able  to  walk  and  speak. 

Mr.  A.  F.  Shaw,  of  the  Chicago  branch  office  of  Hall  & Henshaw,  has  been 
admitted  to  a partnership  interest. 

Mr.  Owen  W.  Judd,  Oregon  State  agent  for  the  New  York  Life,  died  at 
Nashville,  Tenn.,  August  28. 

Mr.  George  W.  La  Brande  succeeds  D.  D.  Smith,  resigned,  as  secretary 
of  the  St.  Paul  board. 


flDiscellan^. 


The  Value  of  the  Insurance  Newspaper. 


The  Insurance  Field,  alluding  to  some  well  merited  com- 
mendation of  its  character  and  usefulness  by  a contemporary, 
says : 

This  is  not  true  merely  of  these  two  papers.  There  are  others 
of  them  not  less  imbued  with  the  same  purpose,  not  less  vigor- 
ously directed  by  the  same  ambition,  and  not  less  abundantly 
rewarded  by  appreciation.  They  follow  the  good  old  rule  of  mak- 
ing their  record  of  news  fair  and  truthful,  leaning  to  no  favor- 
ites, stepping  aside  to  wantonly  injure  no  enemy,  animated  only 
by  the  desire  to  get  at  the  facts  for  the  best  information  of  all 
the  interests  involved.  In  this  respect  there  has  been  a great 
change  and  a notable  improvement  in  insurance  journalism  in 
the  past  fifteen  years. 

There  are  still  company  managements  which  do  not  appreciate 
the  change.  Their  idea  is,  as  of  old,  that  advertisements  are  to 
be  given  in  return  for  “puffs”  present  and  future,  or  in  order 
that  they  may  be  “taken  care  of,”  or,  in  fact,  that  they  may  often 
judiciously  be  ignored.  They  do  not  appreciate  the  great  office 
of  the  modern  newspaper.  The  New  York  Chronicle  pointed 
out  last  week  that  no  institution  in  the  world  of  business  “is  so 
thoroughly  and  frequently  conventioned  as  insurance.”  And  it 
comments  that  the  business  is  all  the  better  for  it,  as  promoting 
fraternity  and  good  faith.  This  is  true,  and  the  greatest  value 
the  insurance  newspaper  has  is  that  in  its  field  it  is  the  continu- 
ing convention  in  force  when  the  scattered  members  of  the  per- 
sonal body  are  in  adjournment.  The  active  newspaper  brings 
to  its  forum  every  day  and  week  and  month  the  record  of  all 
that  is  doing  or  done,  with  the  accompanying  protests,  or  ap- 
proval, giving  absent  members  the  benefit  of  local  and  general 
opinion  and  activity.  The  convention  of  the  press  never  ad- 
journs and  never  takes  recess.  To  it  all  new  ideas  can  be  ap- 
pealed for  discussion,  all  actions  for  vindication  or  reproval,  and 
I between  personal  conventions  of  underwriters  the  records  are 
made  up  that  enable  quick  action  to  be  taken.  Aside  from  this 
the  newspaper  that  does  its  duty  and  serves  its  public  gives  to 
its  readers  a valuable  insight  into  the  spirit  that  pervades  the 
field  and  into  the  varied  and  varying  personality  that  stands 
back  of  all  actions  and  ideas.  In  this  respect  unerring  accuracy 
is  needed  in  order  that  the  view  may  be  depended  upon.  There 
are  companies  that  will  spend  hundreds  of  dollars  in  personal 
attendance  upon  a single  convention  and  yet  which  cannot  ap- 
preciate the  great  value  of  the  newspaper  convention  that  never 
adjourns,  but  which  continues  to  promote  and  enlarge  the  in- 
fluence of  the  personal  convention. 

The  freedom  of  the  press,  guaranteed  under  this  Government, 
rests  upon  the  theory  that  by  constantly  expressing  to  and  re- 
ceiving from  the  general  public  facts  and  opinions  upon  all  sub- 


1 Sept.  6,  I 
) 1902.  ( 


THE  WEEKLY  UNDERWRITER. 


119 


jects  relating  to  human  liberty  and  happiness  it  will  encourage 
the  good  tendencies  and  correct  the  evil  tendencies  of  govern- 
ment. Through  the  newspapers  the  people  are  as  closely  bound 
together,  though  widely  separated,  as  the  few  members  of  the 
Government  in  active  administration.  The  freedom  of  the  pr_ess 
admonished  by  conscience  and  guided  by  intelligence  is  the  bul- 
wark of  liberty.  In  its  more  restricted  field  it  has  the  same 
relation  to  business,  and  the  growth  and  reward  of  an  inde- 
pendent and  an  hofiest  trade  press  is  one  of  the  best  evidences 
of  an  honest  and  a prosperous  business. 


Proper  Claims  of  the  Agent  on  the  Medical  Examiner. 


By  Mr.  L.  Brackett  Bishop, 

Manager  Chicago  Agency,  Massachusetts  Mutual  Life  Insur- 
ance Company. 

The  position  of  medical  examiner  for  a life  insurance  com- 
pany is  as  difficult  as  it  is  important.  The  perfect  medical  ex- 
aminer has  not  yet  arrived;  perfection  is  not  to  be  expected,  as 
we  never  become  perfect  in  anything  except  in  sometimes  mak- 
ing perfect  fools  of  ourselves. 

To  the  sometimes  unthinking  agent,  the  doctor  often  appears 
as  a barrier  between  himself  and  a large  commission,  but  the 
agent  with  whom  the  interest  of  his  company  is  never  second 
recognizes  the  importance  of  the  medical  examination. 

The  delicacy  of  the  position  of  the  examiner  is  readily  seen 
when  we  remember  that  he  must  impress  the  home  officers, 
whom  he  seldom  sees,  with  his  reliability,  and  also  keep  on  good 
terms  with  the  agent,  whom  he  meets  daily,  and  whose  hopes 
he  is  often  compelled  to  extinguish.  A rejection  is  a more 
difficult  medicine  to  administer  to  an  agent  than  a bitter  pill  to 
a patient,  for  the  patient  expects  benefit  from  the  pill,  while 
the  benefits  of  a rejection  to  an  agent  are  so  roundabout  as  to 
be  almost  imperceptible. 

The  medical  examiners  with  whom  I have  had  the  honor  to 
be  associated,  not  only  of  the  company  which  I represent,  but 
of  other  companies,  have  impressed  me  as  being  men  of  more 
than  ordinary  character,  and  no  medical  examiner  without 
character  can  long  retain  his  position.  It  is  not  difficult  to 
secure  hearty  co-operation  between  doctor  and  agent  if  each 
will  do  his  duty  in  the  proper  spirit.  The  work  of  the  exam- 
iner and  the  agent  is  not  antagonistic,  but  supplemental  and 
mutually  helpful.  If  the  agent  will  but  see  to  it,  he  will  know 
that  it  is  always  with  regret  that  the  doctor  advises  against  the 
issuance  of  a policy,  and  the  agent  will  also  see  that  it  is  a good 
thing  for  the  examiner  to  have  the  reputation  at  the  home  office 
of  guarding  the  company’s  interest,  for  when  some  case  comes 
along  that  is  doubtful,  the  approval  of  a trusted  local  examiner 
often  turns  the  scale  in  favor  of  the  applicant  and  the  agent. 
It  is  always  good  sense  to  have  an  applicant  on  whose  record 
there  is  any  cloud  examined  by  the  local  examiner  who  stands 
highest  at  the  home  office. 

There  are,  however,  many  proper  claims  that  an  agent  has  upon 
an  examiner  which  tbe  wise  examiner  will  always  pay  attention 
to,  and  which  all  examiners  would  grant  if  they  were  agents  be- 
fore becoming  examiners.  When  a man  is  brought  by  the  agent 
before  the  doctor  for  examination,  the  applicant  is  usually  a little 
excited  by  the  thought  of  the  medical  examination.  I believe  the 
agent  can  claim  from  the  examiner  as  nearly  perfect  courtesy  in 
his  treatment  of  the  applicant  as  is  possible.  The  doctor  should 
further  the  good  impression  made  by  the  agent  upon  the  appli- 
cant by  treating  the  latter  in  a friendly  way,  and  not  be  abrupt 
and  formal  in  asking  the  questions,  etc.  I have  often  heard  an 
applicant  say  after  being  examined : “What  a fine  man  your  ex- 
aminer is,”  and  I have  sometimes  heard  the  applicant  complain 
of  the  rudeness  of  the  doctor.  These  things  all  have  their  busi- 
ness weight,  as  ungentlemanly  treatment  of  an  applicant  may 
prevent  the  delivery  of  the  policy,  or  at  least  disturb  the  good 
impression  which  up  to  that  time  existed. 

Another  claim  the  agent  has  upon  the  examiner  is  that  the 
latter  should  possess  good  common  sense.  Agents  are  always 
afraid  of  young  and  untried  doctors,  as  an  examiner  who  has 
not  had  experience  often  magnifies  unimportant  features  of  the 
examination  in  such  a way  as  to  create  an  unnecessary  doubt 
at  the  home  office  about  the  desirability  of  the  risk. 

A medical  examiner  should  be  firm  in  principle,  but  not  obsti- 
nate in  non-essentials.  Another  proper  claim  is  that  the  doctor 
should  be  willing  to  accept  a sensible  suggestion  from  an  agent. 
A doctor  who  once  made  some  examinations  for  me  did  not 
know  enough  to  answer  the  questions  in  his  part  of  the  applica- 
tion in  the  proper  manner,  and  when  I spoke  to  him  about  it  he 
resented  it  and  refused  to  alter  his  way  of  doing  things.  He  is 
not  now  making  examinations  for  the  company.  He  is  quite  suc- 


cessful in  his  practice,  having  much  native  force  and  ability,  and 
he  has  recently  published  quite  a valuable  medical  work,  on  the 
first  five  pages  of  which  there  are  twelve  grammatical  errors, 
due  to  the  fact  of  his  refusing  to  allow  anyone  to  have  anything 
to  do  with  the  book  but  himself.  Perhaps  it  was  this  conceited 
physician  of  whom  the  story  is  told  that  a friend  of  his  said 
to  him:  “You  must  be  the  happiest  man  in  the  world.”  “Why?” 
said  the  other.  “Because.”  was  the  answer,  “you  are  in  lo\e 
with  yourself  and  have  no  rival.” 

After  all,  the  proper  claims  of  the  agent  will  be  recognized  by 
the  examiner  if  the  latter  will  cultivate,  as  far  as  possible,  a 
cordial  friendship  for  the  agent,  and  surely  that  is  not  impossible 
if  he  views  the  hard  work  of  the  latter  with  a sympathetic  eye. 
His  friendship  and  sympathy  will  suggest  doing  many  things  to- 
ward helping  the  agent’s  work,  such  as  speaking  a good  word 
for  the  company  to  the  policyholder ; sometimes  suggesting  an 
increase  in  the  amount  applied  for ; in  telling  the  agent  of  other 
people  whom  he  meets  in  making  examinations  who  appear  in- 
terested in  the  subject  of  life  insurance,  or  in  occasionally  giving 
the  agent  the  name  of  a friend  who  may  want  insurance,  and  in 
many  other  ways  which  hearty  co-operation  between  agent  and 
examiner  will  suggest.  In  conclusion,  all  the  proper  claims  of 
the  agent  on  the  medical  examiner  will  be  met,  if  between  them 
exists  true  friendship. 


Life  Insurance  in  Ohio. 


The  following  is  from  the  annual  report  of  Insurance  Super- 
intendent A.  I.  Vorys,  of  Ohio,  just  published: 

The  total  number  of  policies  of  all  kinds,  which  includes  in- 
dustrial business,  written  in  Ohio  by  the  forty-six  regular  life 
companies  in  1901  was  352,778  policies,  carrying  $116,011,935,63 
of  insurance,  as  compared  with  332,888  policies,  amounting  to 
$108,709,234.38  of  insurance,  in  1900.  Of  this  number  and 
amount  the  four  Ohio  companies  wrote  102,868  policies,  carrying 
$17,696,607  of  insurance,  as  compared  with  95,044  policies, 
amounting  to  $14,012,777,  in  1900.  All  companies  terminated 
240,271  policies,  carrying  $69,406,329.84  of  insurance,  during  the 
year.  The  ratio  of  policies  terminated  to  policies  issued  being 
68  per  cent,  and  the  ratio  of  insurance  terminated  to  insurance 
written  is  59.8  per  cent. 

Considering  the  above  statement,  it  will  be  noted  that  it  in- 
cludes industrial  business.  Upon  further  analysis,  eliminating 
this  business  from  consideration,  the  result,  summarized,  is  as 
follows: 

Of  the  number  and  amount  above  stated  four  companies  wrote 
291,642  policies,  carrying  $38,764,621  of  industrial  business,  leav- 
ing 61,136  policies,  representing  $77,247,314.63  of  the  ordinary 
business.  Of  the  number  and  amount  above  stated  as  being 
terminated  during  the  year  210,063  policies,  amounting  to  $27,- 
142,016,  were  industrial  business,  leaving  30,208  policies,  repre- 
senting $42,264,313.84,  of  ordinary  business  terminated.  It  will 
be  noted,  therefore,  that  there  were  61,136  ordinary  policies 
written  and  30,208  terminated,  which  gives  a ratio  of  policies 
terminated  to  policies  written  of  49  per  cent.,  as  compared  with 
68  per  cent,  with  industrial  business  included.  Comparison  with 
the  amount  of  insurance  written  and  terminated,  exclusive  of 
industrial,  gives  a ratio  of  54.7  per  cent.,  as  compared  with  59.8 
per  cent,  including  industrial  business. 

The  net  increase  of  insurance  in  force  in  Ohio  December  31, 
1901,  over  1900,  all  companies,  is  112,507  policies,  carrying  $46.- 
605,605.79  of  insurance.  The  following  is  an  exhibit  of  the  busi- 
ness done  in  Ohio  by  the  regular  life  insurance  companies  for 
the  year  ending  December  31,  1901 : 

Aggregate  Ohio  Business. 


Number  of  policies  in  force 965,267 

Amount  of  insurance  in  force $527,726,087.68 

Premiums  received 1^187,476.07 

Losses  paid .' 6,958,914.35 

Classed  as  follows; 

Ordinary  Business. 

Number  of  polices  in  force 231,267 

Amount  of  insurance  in  force $432,590,453.68 

Premiums  received 14,345,031.65 

Losses  paid 5,948,702.21 

Industrial  Business. 

Number  of  polices  in  force 734,000 

Amount  of  insurance  in  force $95,135,634.00 

Premiums  received 3.842,444.42 

Losses  paid 1,010,212.14 


Note. — The  Hartford  Life  insurance  company  failed  to  show 
proportion  of  premiums  received  on  industrial  business.  The 
entire  amount  is  included  in  the  ordinary  business. 

The  aggregate  premiums  received  in  1901  w'ere  $1,962,048.07 
in  excess  of  1900,  and  the  losses  paid  for  1901  exceeded  the 
same  for  1900  in  the  sum  of  $1,424,089.35. 
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iDtemperance  ainl  Life  Insurance. 


(The  Medical  Fortnightly.) 

Insurance  companies  have  by  this  time  made  careful  estimates 
of  the  factors  that  enter  into  the  product  of  life  insurance. 
They  have  excluded  all  who  are  grossly  intemperate  and  w'ho 
have  mortal  chronic  diseases,  as  tuberculosis,  nephritis,  diabetes, 
valvular  heart  disease,  and  many  other  diseases  that  usually 
terminate  fatally  in  comparatively  short  time;  also  they  have, 
at  least  most  of  them,  excluded  unusually  hazardous  occupa- 
tions, such  as  brakemen,  divers,  miners,  aeronauts,  and  many 
others;  also  the  extremes  of  age,  not  only  infancy,  but  persons 
above  sixty;  also  the  vicious,  the  lewd,  the  debauched,  and  per- 
sons generally  addicted  to  bad  habits,  that  must  sooner  or  later 
make  their  lives  hazardous  risks  to  carry. 

Some  companies,  recognizing  that  there  is  a large  class,  in- 
cluding the  above  mentioned  risks,  who  would  otherwdse  neces- 
sarily go  without  life  insurance,  have  created  a department  of 
sub-standard  risks  whom  they  insure  conditionally,  for  in- 
stance: If  the  assured  dies  within  a given  period  on  account  of 
his  extra  hazardous  occupation,  his  premium  will  be  greater 
during  his  lifetime  than  that  paid  by  the  standard  risk,  and  he 
also  forfeits  a given  amount  from  the  face  of  his  policy. 

Per  contra:  If  the  assured  lives  beyond  the  period  stipulated, 
his  risk  is  raised  to  a standard  policy,  with  all  the  emoluments 
attached  thereto.  However,  some  companies,  realizing  the 
great  hazard  in  insuring  the  vicious,  the  depraved,  the  drunken 
and  the  diseased,  stipulate  in  their  policies  that  should  the  as- 
sured die  on  account  of  his  faults  he  must  forfeit  the  benefits 
of  his  policy.  Especially  is  this  the  case  on  account  of  intem- 
perance in  the  use  of  intoxicants. 

Whatever  difference  of  opinion  there  may  be  between  the 
temperance  fanatic  and  the  tippler,  the  W.  C.  T.  U.  and  Lincoln, 
as  regards  General  Grant’s  special  brand  of  fighting  whiskey, 
the  army  canteen,  drinking  toasts  at  the  White  House,  the  tra- 
ditional centenarian  whose  chief  diet  is  whiskey  and  tobacco,  or 
the  theory  of  alcohol  as  a food,  I repeat,  w’hatever  opinions 
may  exist  on  these  and  kindred  topics,  one  thing  is  certain:  the 
financiers  all  over  the  world  wdio  have  their  money  invested  in 
life  insurance  companies  all  agree  that  drinkers  belong  in  the 
class  of  hazardous  risks,  and  their  conclusions  are  right.  Phy- 
sicians, hygienists  and  physiologists  are  now  a unit  on  the  con- 
clusion that  even  moderate  drinking  can  be  no  benefit  to  any- 
one; that  it  may  easily,  without  straining  a point,  lead  to  im- 
moderate drinking,  and  that  the  latter  in  the  majority  of  cases, 
is  injurious  to  health,  not  only  jeopardizing  the  best  interests 
of  the  habitue,  but  becoming  a serious  menace  to  him  in  case 
he  should  ever  get  sick.  The  outlook  for  a man  who  should  fall 
ill  with  pneumonia,  typhoid  fever,  dysentery,  nephritis,  heart 
disease,  diabetes  and  affections  of  the  liver  is  bad  enough  under 
the  best  circumstances,  but  if  the  patient  is  an  intemperate  man 
his  hope  for  recovery  is  reduced  very  materially,  and  the  fight 
for  life  is  desperate,  if  not  hopeless. 

Every  physician  who  has  had  much  emergency  hospital  prac- 
tice, or  even  private  practice,  among  the  intemperate,  can  give 
his  assent  to  these  statements. 

We  further  know  that  men  who  follow  hazardous  occupations 
are  frequently  liable  to  injuries.  In  case  the  party  injured  is  tem- 
perate his  chances  for  recovery  from  the  injuries  and  the  sur- 
gery incident  thereto  are  far  in  excess  of  the  man  who  uses  in- 
toxicants. 

Also,  since  inheritance  plays  such  a great  role  in  life  insurance, 
and  many  a risk  personally  good  is  rejected  on  account  of  bad 
ancestry,  would  it  not  be  also  well  to  consider,  not  only  the 
physical  features  of  a risk  who  has  drunken  ancestors,  but  also 
the  moral  features  of  such  a risk  in  all  its  bearings?  Namely, 
intemperance  is  usually  frequent  among  the  vicious  and  those  of 
low  habits,  who  frequent  all  kinds  of  resorts,  the  dive,  the 
brothel,  the  levee- — all  places  of  great  risk  to  health  and  life. 
The  children  of  heavy  drinkers  are  personally  poorer  risks  than 
those  whose  ancestors  led  temperate  and  pure  lives.  Not  only 
do  drinkers  more  easily  acquire  gonorrhea,  syphilis,  rheumatism 
and  pneumonia,  all  of  which  destroy  many  lives,  but  the  possi- 
bilities of  curing  such  diseases  among  that  class  are  relatively 
small,  as  compared  with  their  more  temperate  fellow  sufferers. 

As  an  example  I will  mention  two  cases  in  my  experience,  both 
men  about  thirty  years  of  age,  who  had  been  treated  for  syphilis, 
one  two  and  one-half  years,  the  other  nearly  four  years,  without 
signal  benefit,  because  both  were  allowed  to  drink  and  smoke 
while  under  treatment.  When  they  came  under  my  care  these 
habits  were  strictly  prohibited  under  fear  of  the  penalty  of  death, 
and  both  made  an  uneventful  recovery  in  less  than  a year  from 
the  time  they  first  came  to  me.  We  mip^ht  multiply  instances  to 


show  the  many  correlative  combinations  in  which  intemperance 
is  a factor  as  a great  hazard  in  life  insurance.  Not  only  do  the 
life  insurance  companies  recognize  this,  but  the  applicants  them- 
selves are  aware  of  it,  for,  whenever  they  are  questioned  as  to 
their  drink  habits,  they  invariably,  with  few  exceptions,  minimize 
the  gravity  of  their  habit.  We  also  find  among  this  class  the 
worst  prevaricators,  when  they  have  once  set  out  to  get  in- 
surance. 

Now,  practically,  we  have  two  kinds  of  risks,  the  standard  and 
the  so  called  sub-standard. 

The  first  embraces  all  those  who  can  pass  a satisfactory  exam- 
ination and  can  get  an  unmodified  policy  at  the  usual  rates ; the 
second  embraces  all  those  who  can  pass  only  a partially  success- 
ful examination,  and  can  obtain  a policy  with  some  modifications 
and  inserted  conditions.  Of  course,  in  addition  to  these  two 
classes,  nearly  all  companies  use  discretion  as  to  amount  for 
which  they  would  issue  a policy,  or  the  kind  of  a policy  they  will 
issue  if  the  risk  is  not  satisfactory  in  every  way,  and  yet  not 
sufficiently  bad  to  be  placed  in  the  sub-standard  class,  or  entirely 
rejected. 

N,>w,  here  I am  coming  to  the  nucleus  of  my  contentions.  I 
wish  to  make  a plea  for  the  establishment  of  another  class  of 
risk  than  the  two  already  existing,  and  which  for  want  of 
another  or  better  name  I will  call  the  super-standard  cLass. 
This  class  shall  possess  all  the  good  qualifications  of  the  stand- 
ard risk,  namely,  good  family  history,  free  from  taint  of  dis- 
(Continucd  on  page  121.) 


Fire  Underwriting  in  Georgia. 

An  exhibit  for  the  six  months  ending  June  30,  IflO?,  of  the  fire 
and  fire  marine  insurance  companies  reporting  to  the  State  of 
Georgia,  showing  the  income,  expenditures  and  gain  or  loss  in 
net  surplus. 


Surplus. 

Income 

Six 

Months 
Ending 
June  30, 
1902 

Expendi- 
ture Six 
Months 
Ending 
June  30, 
1902. 

Companies. 

Surplus 
Dec  31, 
1901. 

Surplus 
J une  30, 
1902. 

Gain  or 
LOSS  in 
Surplus. 

Amer.  C’t’l,  St.  L. 

$1,252,.386 

$1,2.30,882 

—$■21,504 

$826,508 

717,869 

Atlanta  Home 

26,22-2 

06,556 

-fi40,334 

58,964 

20..566 

AUtna 

5.649,196 

5,676,5.52 

-t-27,356 

2,896,741 

2,750,228 

Agricultural 

595.54iJ 

532,700 

—63,242 

656,65.3 

671,257 

British  America.. 

468.454 

467,182 

—21,-272 

668.730 

695,407 

Commerc’l  Union 

1,148,293 

1,115,093 

—.33,200 

1,5‘27,815 

1,553,0,35 

Connecticut 

980,776 

1,19.3.350 

-1-112,.574 

1,411,292 

1,347.477 

Citizens,  St.  Louis 

55,-27G 

66,106 

-fl0,8.30 

204,649 

193,914 

Continental 

4,90 1, .328 

5,031, .552 

-fl30,224 

2,774,769 

2,623,2.5.3 

Fireman's  Fund.. 

778,81 1 

1,594,291 

-1-815,480 

1,6‘2,5,4G2 

1,380,028 

Fire  Asso.  of  Phil. 

503,958 

357,469 

—151,489 

1,229,3:0 

1,538  284 

Greenwich 

135,656 

130,056 

-5,600 

1,134,473 

1,016.113 

Germania 

2,484,448 

2,498,750 

-f  14, .302 

1,010,101 

1,065.4.57 

German- Amer 'n. . 

4,493,136 

4,632,714 

-1-I.39..578 

2,170,4-22 

2,119,371 

German  of  Illinois 

941,715 

1,180,497 

-f -238  722 

1,40»,8‘22 

1,297,112 

Glens  Falls 

2,-23I.133 

2,2-24,121 

—7,011 

624,258 

570,138 

Hamburg  Bremen 

3.54,684 

340,91 1 

—13,773 

828,639 

8‘26,331 

Hartford 

3,000,8.55 

2,914,971 

-f85,8H4 

4,551,873 

5,029.461 

Hanover 

564,894 

493,669 

—71,2-25 

1 141,919 

1,012,374 

Home  of  N.  Y 

5,906,342 

6,068.687 

-f  162,345 

3,968.378 

3,475,888 

Ins.  Co.  of  N.  A.. . 

1,601,111 

1,724,3,86 

-1-1 2.3,-275 

3,209,052 

3,258  659 

Lon.  & Lanc’shire 

866,630 

888  ‘273 

-1-21,643 

893,486 

860,006 

Liv  & Lon.  & Glo. 

4,600,116 

4,494,860 

—105,2.56 

3,089,197 

.3,107,9,38 

L.&L.&G.of  N.Y. 

81,838 

84.864 

-f3,026 

78,780 

61,3,37 

London  Ass’r’nce. 

791,789 

l,242,.5-23 

-t-450,734 

773,086 

659,690 

Manchester 

554,486 

562  090 

+7,504 

667,008 

772,039 

Mer.  Mut.,Pr.,R.I. 

62,471 

80.716 

+18,-245 

107,511 

121.9.33 

Nat’I  (of  Ha’tford) 

1,469,287 

1,2.53,718 

—215,569 

1,966,749 

1,998,1-27 

New  Hampshire.. 

1,017,833 

1,009,682 

—8,151 

650,410 

832,846 

N.  Brit.  & Merc’Ie 

2,605,148 

2,436.623 

—168,525 

1,888,909 

1,829, .360 

Niagara 

962,567 

1,011,84-2 

+49,275 

1,024,2.56 

1,081,137 

Norwich  Union... 

651,590 

701,908 

+50,318 

921,494 

879,1  66 

Northern 

1,345,047 

1,2.35,613 

—109,4.34 

986,229 

833, .357 

Orient 

703,589 

6-20,466 

-8.3,12.3 

615  31.3 

669,209 

Palatine 

742,638 

787,525 

-f44,887 

568,982 

5-25.164 

Pennsylvania 

2,029,151 

0 

0 

—21,810 

1,346,20.3 

1,240.382 

Phoenix  of  Lon. . . 

427, .371 

553,336 

+125,965 

1,2.30,92.3 

1,4,31,956 

Phenix  of  B’lyn.. 

1,778,750 

1,810,1.59 

+31,409 

3,127,021 

2,935,805 

Phenix  of  Conn’et. 

1,070,884 

1, 114,9-24 

-j-44.040 

1 ,785,270 

1,8-20  .560 

Queen 

2,.307,782 

2,359,689 

4-51.893 

1,542  099 

1,450.848 

RochesterGerman 

521,595 

44.5,125 

—76,470 

3.50,261 

397,73-2 

Royal 

2,.521,5-23 

2,691.6.34 

+170,111 

2,5.57.760 

2,3-28,5-25 

Springfld  F & M. 

1, -285, 971 

1,131,446 

—154, .5.31 

1.492.279 

1,652,401 

Scottish  U.  & Nat. 

2,226,615 

2, .36 1,861 

+135,246 

1,06‘2.418 

1,170,0-9 

St.  Paul  Fire  A M. 

823,272 

816,6-29 

—6,643 

1.349.0-23 

1,0.34,979 

Sun  of  England.. 

932,143 

969,227 

+37,084 

1,022,881 

1,018,198 

Sun  of  N.  Orleans. 

201 .688 

201,947 

+‘2,59 

205,090 

191,98.3 

S’thern  M.  of  Ga. . 

763,867 

668,593 

—95  274 

141,012 

157,099 

Traders  of  ( hi.. . . 

962,956 

1,008,217 

+35,261 

722  976 

725,619 

Union,  England. . 
Western  Assur’e. 

631,546 

797,014 

+165,468 

472,115 

608.165 

735,492 

591,414 

—144,078 

1,291,6.35 

1,.358  475 

Will’msb’rgh  City 

1.187,9.33 

1,190,301 

+2  368 

478,‘281 

518  864 

Westchester 

1,186,812 

1,123,0.32 

—63,780 

1,075,791 

1,154,.398 
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{Continued  from  page  I20.) 

ease,  bad  habits,  longevity,  personally  good  health,  and  in  addi- 
tion to  all  this  thej'  must  be  teetotalers. 

There  are  a suftlciently  large  number  of  these  who  take  life 
insurance  to  justify  the  creating  of  such  a class  of  super-stand- 
ard risks,  to  whom  policies  should  be  issued  at  reduced  rates. 
This  is  no  more  than  just  to  them,  as  they  should  not  be  com- 
pelled to  pay  for  the  shortcomings  of  that  large  majority,  who, 
aside  from  what  good  traits  they  possess  from  a life  insurance 
standpoint,  are  most  of  them  drinkers  of  intoxicants,  who  vary 
all  the  way  from  the  worst  inebriates  up  to  the  regular  every- 
day tippler,  and  the  so  called  thoroughbred  sport. 

Truly  Cassio  knew  what  he  was  talking  about  in  his  famous 
apostrophe  to  wine,  even  though  I think  he  was  a little  tipsy 
when  he  said  it:  “O  thou  invisible  spirit  of  wine,  if  thou  hast 
no  name  to  be  known  by,  let  us  call  thee — Devil.” 


Be  Eiloyers’  Liaiii 
Assurance  Cerporation 

(LIMITED), 

OF  LONDON,  ENGLAND. 


Total  Available  Resources,  $3,382,620.00 


$1,324,407.25  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 

APPLETON  & DANA,  0.  S.  Managers  and  Attorneys, 

71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr.,  State  Agent,  27  William  Street,  New  York. 

CHARTERED  1866. 

Til©  Old  TC.eliet.Tole 

Hartford  Life  Insurance  Co. 

MA.RTF'ORD,  COINIS. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En- 
dowment and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  |S00  and  from  ages  2 to  00. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEE.'JEY,  President.  CH.AS.  H.  BACALL,  Secretary. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER.  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  I'nited  States. 


SECulity  liAutyal  Life  Insurance  Co. 

:BXIV<3'M  AIVXTOIV^  IV.  Y- 


Hanover 


Agencies  Fire  Insurance  Company 

In  all  the  Principal  Placet 

in  1 he  United  States.  OF  NEW  YORK. 


Sti^rawx  CkMttpatMT 


Established  1853. 


Assets,  January  1,  1902 

Total  Liabilities,  except  Capital 
Joint  Stock  Capital 


$2,440,078.74 
1,344, .5.37.0.3 
500,000.00 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y.  , 

A.  D.  IRVING,  Manager.  E.  B CLARK,  Asst.  Manager. 

LOUIS  P.  BAYARD.  2d  Asst.  Manager. 

Lion  Fire  Insurance  Company, 

84  QUEEN  ST.,  CHEAPSIDE, 

LONDON, ENGLAND. 


United  States  Branch : Hartford,  Conn. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities • 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  igoi $2,477,069 


THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Jlontgomery,  Israel  Morris,  Pemberton  S. 
Hutcliinson,  Joseph  E.  Giliingham,  Ciharles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 


CHAS.  M.  TURNER,  President. 


FREDERICK  FRELINGHUYSEN,  President. 


Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 
Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN  — 

Special  and  Pecnliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COIVIPANY. 
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Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 


Established  1853, 

THE  THURINGIA  INSURANCE  CO.," 


ORGANIZED  IN  1851. 


Assets,  January  1,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624.728.21 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 


J.  B.  BUNCE,  President  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

Nrw  Yo*r  Oypic*:  Williau  C.  Johnson,  Manager,  149  Broadway. 


OF  PHIUADEUPMIA, 

The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  gfuarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President ; JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTER  Second  Vice-President;  O.  D.  ("LARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1.  1&02,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.53  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,673,050.00.  “ 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitahle  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany,  N.  Y.  J.  V.  Alexander.  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


tcGldent  Policies.  Health  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 
December  3i,  1899: 

Assets,  . - - - $779,385.45 

Surplus,  -----  365,124.30 

KIMBAIL  C.  ATWOOD,  Sec’y.  290  Bioadwiy,  NEW  VOOK. 


UNITED  STATES  DEPARTMENT : 100  William  St.,  Net.  Tork.  N.  T. 


F.  G.  VOSS,  Manager  and  Attorney. 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 

Assets,  January  1,  1902  $30,048,592  48 

Surplus,  4,400,311.24 

No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate 
Endowments  at  Life  Rates  and  Twenty  Payment  Guaranty  Policies  Specialties 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
Contracts  and  Good  Territory  open  for  Live  Agents. 

Address  JOHN  M.  PATTISON.  President. 

drrmanAmrriran 

Hitauranrp  (ttompani 

Nrai^tirk 

Liberty  and  Nassau  Streets* 

30th  Annual  Statement,  January  ist,  iqo2. 

Cash  Capital,  - - - - $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,4-19,457.02 


JUSTICE  and 
S4TISFACTI0N 


in  dealing  with  both  Agents  and 
Policy-holders  — fairness  coupled 
with  invariable  honesty  of  purpose. 
These  are  the  endeavors  of  the 


management  of  the  Union  Mutual  in  all  transactions.  And 
Pomptness  is  another  Home  Office  motto — prompt  answering  of 
letters,  prompt  issuing  of  policies,  prompt  settlement  of  claims. 
Always  a place  for  reliable,  capable  Agents. 


INCORPORATED  I84B. 

FRED  E.  RICHARDS,  President.  ARTHUR  L.  BATES,  Vice-President. 

Address  either 

EDSON  D.  SCOFIELD,  Supt.,  1110  Am.  Tract  Society  Bldg., 

150  Nassau  St.,  New  York  City. 
THORNTON  CHASE,  Supt.,  84  Adams  Street.,  Chicago,  111. 


THE 


Life  Insurance  Company  of  Boston,  Mass. 

Insurance  in  Force  December  31,  1900,  . . $231,032,536 

STEPHEN  H.  RHODES,  President. 

Roland  O Lamb,  2d  Vice-Pres.  and  Sec’y  ; Arnold  A.  Rand,  3d  Vice-Pres.; 
Robert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department ; Frank  B. 
Weeks,  Sup’t  of  Agencie.o,  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent. 

St.  Paul  Building,  New  York. 
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H.  L.  PALMER,  PntS'T. 
J.  W.  SKINNER,  Sco'V. 


THE 


Northwestern  JS/Iutual  Life  Ins 


ORGANIZED  1657. 


PURELY  MUTUAL  AND  TRANSACTS  BUSINESS  ONLY  IN  THE  UNITED  STATES. 


LOW 

MORTALITY. 

a 

ECONOMICAL 

MANAGEMENT. 


STATEMENT,  JANUARY  1st.  1902. 


Assets $151,044,757 

Liabilities,  including  $24,027,315  surplus  accumulations 

held  to  meet  tontine  and  semi-tontine  contracts 146,002,526 

General  .Surplus 5,282,231 

Income  during  1901 29,471,784 

Insurance  Written  during  1001* 70,318,227 

Insurance  Gained  during  1001* 4.5,057,710 

Insurance  in  Force* 574,705,000 

•Including  only  business  actually  paid  for. 


NO 

REBATING 

PERMITTED. 


BEST  RESULTS  TO  POLICY-HOLDERS.  MOST  ATTRACTIVE  POLICIES. 


Business  Accepted  Only  From  Regular  Agents  of  the 


Company. 


For  Further  Information,  or  an  Agency,  address: 

WILLART>  MERRITE  Vice  "Preset  and  Sup't  of  Agencies,  MilWau1i.ee,  fVis. 


The  Union  Insurance  Company 

OF  PHILADELPHIA. 

CAPITAL,.  ...  $200,000 


STATEMENT,  JANUARY  1,  1901. 

Bonds,  Bank  and  other  Stocks,  Market  Value,  ....  $279,lb0 

First  Mortgages  on  City  Property  and  Demand  Loans,  ....  9,900 

Real  Estate,  unincumbered,  owned  by  the  Company,  . . 160,080 

Premiums  in  course  of  collection.  Interest  due  Company  and 

Cash  in  Banks  and  Office, 96.032 


Total  Assets, $.o45,120 

LIABILITIES. 

Reserve  for  Reinsurance  and  other  Liabilities,  ....  $239  933 

Reserve  for  Losses  under  Adjustment, 33,915 

Other  Liabilities, 15  735 

Surplus  to  Policy-holders, 2' 5,537 


$.54.5.120 

I.osnss  paid  since  organization,  $17,S7d,55<!. 

CHAS.  S.  HOLLINGSHEAD,  President. 

E.  R.  DANNELS,  Secretary.  M.  JOS.  NOWLAN,  Assistant  Secretary. 


TIE  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STkEET.  NEW  YORK  CITY. 


As.sets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


Head  Office  for  the  United  States : 

57  and  59 
William  Street, 

NEW  YORK. 


A.  G.  Mcll<waine,  Jr.,  ManAger‘ 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS : 

GRORGK  !'■.  Sf.ward,  President. 

Roiikrt  J Hii.las,  Secretary  and  Treasurer. 

Henry  Crosslkv,  Assistant  Secretary. 

Frank  E.  I,.\\v,  Secotul  Assistant  Secretary. 
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THE  CONNECTICUT  MUTUAL  LIFE 


Insurance  Company. 

1840— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  ; 

For  Premiums $216,751,123.41 

For  Interest 89.762,760.29 

For  Rents 8.892,048.73 

Balance  Profit  and  Loss 1.238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10.804,028.28 


$316,645,089.33 

$109,759,365.91 

15.449.303.79 

26,691,442. 17 
62,379.708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 

JACOB  L.  OKEKNE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN.  President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 

Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT.  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH, 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary  Assistant  Secretary. 

Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1826. 
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Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities 3,009,112.00 

Surplus, 2,031,551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 

SAFETY  FUSD  lySURANCE. 

Fire  Insurance  Company 

135  & 737  BROADWAY. 

THE 


OF  TORONTO 


Organized  1847. 

Hon.  Geo.  A..  Cox,  - - Rresident. 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid, 

ADDRESS 

J.  A.  BUCKINBUU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


AN  INSUR'ANCE  NEWSPAPER. 


VoL  LXVII.  SATURDAY,  SEPTEMBER  13,  1902.  No.  ii. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


For  the  defense  of  and  out  of  respect  for  the  good 
name  of  its  metropolis  the  Legislature  of  the  State  of 
Illinois  should  be  speedily  impressed  with  the  need  for 
prompt  action  looking  toward  the  adequate  control  of  the 
amazing  number  of  wildcat  insurance  concerns  that  are 
now  doing  business  with  a nominal  Chicago  indorsement. 
There  are  more  than  200  unauthorized  institutions  in 
this  country  that  may  fairly  be  classified  as  “wildcat,” 
and  of  this  number  the  greater  part  carry  on  their  nefari- 
ous practices  in  the  city  limits,  or  at  least  in  the  immediate 
vicinity  of  Chicago.  The  authorities  continue  to  main- 
tain altogether  too  complaisant  an  attitude  toward  these 
freebooters.  If  the  Chicago  statutes  do  not  provide  a 
punishment  to  fit  the  crime  then  they  should  receive  im- 
mediate revision;  and  if  that  fails  the  State  resources 
ought  to  be  drawn  upon,  and  if  that  won’t  answer 
Congress  should  be  urged  to  apply  the  remedy  so 
effective  with  lotteries  and  deny  wildcat  managers  the 
use  of  the  mails.  It  has  been  pointed  out  that  practic.illy 
the  only  legal  resource  now  available  in  Illinois  for  ap- 
plication to  these  cases  is  the  provision  of  the  criminal 
code  subjecting  persons  to  a fine  who  assume  a corpo- 
rate name  without  authority  for  the  purpose  of  soliciting 
business.  But  these  offenders  evade  the  law  by  refrain- 
ing from  soliciting  business  within  the  State,  and  the 
Illinois  authorities  do  not  seem  to  feel  called  upon  to 
worry  over  what  happens  to  people  elsewhere.  As  mat- 
ters now  stand,  Chicago  means  “wildcat”  to  a great 
many  men  of  other  communities,  and  Illinois  maintains 
without  abatement  its  famous  pseudonym  “the  Sucker 
State.” 


Stati.sticians  are  beguiling  the  tedium  of  the  shag 
end  of  dog  days  with  estimates  of  the  influence  of  the 
drink  habit  in  its  connection  with  desirable  life  insurance 
risks.  I'he  results  of  these  ruminations  scarcely  justify 
the  effort  put  forth  in  producing  them,  and  are  apt  to 
leave  the  contemplative  reader  in  a quandary  as  to 
whether  it  is  advisable  for  him  to  take  the  pledge  or  not. 
Our  English  cousins  have  been  particularly  prolific  in 
supplying  data  upon  which  to  base  an  accurate  measure 
of  damages  against  the  drink  habit,  but  they,  in  turn, 
have  proven  anything  but  harmonious  in  the  views  they 
entertain  on  the  subject.  The  general  conclusion  of  un- 
biased thinkers  who  have  pondered  over  these  “statis- 
tics” is  apt  to  be  one  of  hostility  to  King  Barleycorn,  but 
with  an  amiable  reservation  to  the  effect  that  moderate 
indulgence  is  not  so  dreadful  a thing  after  all.  Intem- 
perance in  the  use  of  spirituous  and  malt  liquors  is,  as  a 


safe  rule,  reprehensible,  although  the  books  are  full  of 
instances  of  people  so  afflicted  who  have  attained  much 
more  than  the  “expectancy”  of  total  abstainers.  Physi- 
cians have  repeatedly  and  emphatically  affirmed  that 
habitual  drinkers  are  much  more  desirable  risks  than 
men  who  drink  only  occasionally,  but  go  to  excess  and 
“spree”  when  they  do  indulge.  The  effect  of  a periodic 
debauch  on  the  heart  and  nervous  system  and  functional 
organs  generally  is  a very  serious  matter.  The  teetotaler 
points  out,  and  with  reason,  that  drink  leads  naturally 
and  gradually  to  allied  indulgences  that  are  often  more 
reprehensible  than  the  drink  habit  itself  and  are  of  such 
a character  as  not  to  prove  a dangerous  attraction  to  the 
average  man  in  a normal  condition.  As  a matter  of 
fact,  intemperance  in  anything  is  objectionable  and  has 
in  it  the  seeds  of  apprehension  and  harm.  Coffee  and 
tea  drinking  has  played  havoc  with  nerves  and  digestion 
time  out  of  mind,  and  an  overindulgence  in  any  kind  of 
food  is  invariably  attended  with  evil  consequences.  In- 
deed, the  apparently  innocent  subject  of  what  to  eat  at 
all  has  given  extremists  occasion  to  pronounce  their 
jeremiads  since  the  beginning  of  time.  The  vegetarian 
rails  at  the  carnivorous,  the  abstemious  denounce  the 
gluttonous,  and  the  moderate  man  disagrees  with  them 
all.  After  all,  it  is  a safe  rule  of  life  to  abide  by  the 
injunction  of  Holy  Writ  and  “Be  Temperate  In  All 
Things.” 


It  is  gratifying  to  be  able  to  contemplate  a bright 
likelihood  of  prosperity  in  the  business  of  fire  under- 
writing for  the  current  year,  after  the  several  past  sea- 
sons of  adversitv,  and  it  makes  most  agreeable  reading 
to  peruse  the  sentiments  of  light  hearted  optimism  that 
are  now  occasionally  dropping  from  the  pens  of  our  lead- 
ing underwriting  lights.  It  has  been  a long  and  gloomy 
while  since  the  follower  of  written  insurance  lore  has 
found  much  else  to  read  than  forbidding  predictions  of 
disaster  and  pen  pictures  of  catastrophe  and  impending 
ruin.  But  now  things  are  “picking  up,”  and  from  over 
in  Hartford — that  synonym  for  insurance — come  words 
of  good  cheer  and  expressions  of  hopefulness  for  a for- 
tunate termination  to  the  long  and  weary  winter  of  our 
discontent.  With  commendable  enterprise  the  Evening 
Post  has  queried  prominent  underwriters  of  Hartford,  and 
the  admissions  of  a satisfactory  outlook  that  it  received 
in  reply  must  prove  disconcerting  to  the  more  pessimis- 
tic. Judge  Nichols,  president  of  the  National,  is  quoted 
as  of  opinion  that  “on  the  whole,  the  conditions  are  more 
favorable  than  last  year,  and  the  feeling  in  the  business 
is  rather  more  hopeful.”  Said  Secretary  Burt,  of  the 
Connecticut:  “The  year  has  not  thus  far  been  unfavor- 
able. The  volume  of  revenues  from  premiums  on  the 
part  of  the  principal  companies  is  increased.  The  law 
of  the  survival  of  the  fittest  operates  here  as  elsewhere, 
and  in  many  respects  the  old  and  established  companies 
are  stronger  now  than  they  have  ever  been  before.” 
President  Clark,  of  the  yEtna.  notes  that  “indications  are 
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favorable,  and  better  than  they  iiave  been  at  this  date  for 
two  or  three  years.  A more  hopeful  tone  obtains  in  the 
business,  and  we  are  at  last  beginning  to  share,  in  a 
slight  degree,  in  the  general  prosperity  of  the  country.” 
Perhaps  the  following  from  President  Chase,  of  the 
Hartford,  is  the  most  significant  :“The  losses  have  not 
been  as  large  during  the  past  two  or  three  months.  This 
decrease,  together  with  the  recent  advance  in  rates  on 
special  classes  of  hazards,  has  somewhat  improved  the 
situation,  and  if  the  present  conditions  hold  good  during 
the  remainder  of  the  year  the  outlook  for  profits  is  favor- 
able.” 

Attention  is  invited  to  a thoughtful  consideration  of 
this  last  interview.  If  the  Hartford  comes  to  realize  a 
profit  on  the  business  now  on  its  books  it  will  realize  a 
vei*}’  considerable  sum  of  money,  for  no  other  American 
company  has  so  great  a volume  of  business  in  force.  In 
such  an  eventuality,  which  now  appears  probable,  Mr. 
Chase  will  have  to  be  given  credit  for  remarkable 
shrewdness  and  for  an  amount  of  coolness  and  courage 
that  has  been  equaled  by  none  of  his  competitors.  He 
now  has  the  business  on  which  a profit  is  likely,  but 
vvdien  he  took  it,  through  reinsurances,  and  other  aggres- 
sive tactics,  he  was  looked  upon  with  amazement  by  the 
bold  and  decried  as  a very  embodiment  of  rashness  by 
the  timid.  To  be  fearful  is  too  often  the  most  prominent 
characteristic  of  fire  underwriters.  At  the  first  intima- 
tion of  a stiff  breeze  they  take  in  every  reef  and  scud 
under  bare  poles  with  a panicky  eye  on  the  weather. 
The  man  who  would  succeed  most  brilliantly  should,  on 
the  contrai*}',  accept  chances  when  they  come,  and  tvith 
an  adequate  rate  as  his  chiefest  protection,  lean  heavily 
on  the  law  of  average  and  bide  his  time  until  the  clouds 
have  blown  over.  It  is  gratifying  to  learn  that  relief 
from  the  long  period  of  reverses  is  in  sight  for  fire  in- 
surance people:  but  it  is  just  as  well,  perhaps,  to  reflect 
a little  over  the  trying  ordeal  we  have  just  passed 
through  and  learn  the  lessons  cf  patience  and  courage. 
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Bellevue  Hospital,  which  has  been  often  and  utterly  con- 
demned as  a fire  trap  by  the  New  York  Board  of  Fire  Under- 
writers, the  fire  department  and  the  superintendent  of  buildings, 
and  upon  which  an  insurance  risk  could  not  be  placed  at  any 
price,  has  been  once  more  arraigned  as  a public  menace,  this  time 
by  its  lately  appointed  board  of  trustees,  of  which  Dr.  John  W. 
Brannan  is  president.  The  building,  originally  constructed  for 
an  almshouse  in  1817.  was  transformed  into  a hospital  in  1846. 
Its  antiquated  and  rambling  construction,  its  entire  disregard 
of  all  fireproof  or  fire  preventing  construction  and  its  inade- 
quate fire  escape  facilities  endanger  daily  the  lives  of  hundreds 
of  patients  and  nurses,  in  addition  to  the  large  house  staff 
living  in  the  hospital.  The  building  has  only  one  elevator, 
with  a lath  and  plaster  shaft,  which  is  inaccessible  from 
many  of  the  wings.  Iron  balconies,  floored  with  wood, 
outside  each  ward  comprise  the  fire,  escapes.  A fire  gaining 
any  kind  of  headway  could  not  fail  to  have  terrible  results. 
In  consequence  of  these  facts,  in  addition  to  the  crowded  and 
unsanitary  conditions  there,  in  a recent  report  to  Mayor  Low 
the  trustees  strongly  recommend  that  the  old  buildings  be  de- 
molished and  a modern  hospital  of  sufficient  capacity  take  its 
place.  Since  the  new  board  of  trustees  came  into  control  a 
number  of  improvements  have  been  made  to  lessen  the  fire  risk. 
Iron  sheathed  doors  have  been  put  in  between  wards,  extin- 


guishers, axes  and  hooks  installed,  new  hose  for  the  standpipes 
and  the  employees  organized  into  a fire  brigade,  which  drills 
systematically  several  times  a week  under  the  direction  of  an 
officer  detailed  from  the  fire  department.  The  elevator  shaft 
in  the  hospital  is  at  present  being  fireproofed,  and  manjf  old 
ceilings  where  the  lath  and  timbering  are  dry  as  tinder  are 
being  replaced  with  metal.  But  the  terrible  risk  to  hundreds 
of  insured  lives  in  the  hospital,  as  well  as  to  the  city’s  property, 
will  never  be  entirely  overcome  until  a new  and  modern  fire- 
proof institution  is  built. 

After  six  months  cogitation  the  Allied  Business  Organiza- 
tions of  Philadelphia  have  published,  through  Edward  F.  Hen- 
son, an  alleged  reply  to  George  E.  Wagner’s  pamphlet  entitled 
“Why  Rates  have  Been  Advanced?”  The  substance  of  the 
reply  is  that  in  eleven  years  the  fire  insurance  companies  have 
made  a profit  of  $70,637,219  instead  of  a loss  of  $26,945,895,  as 
shown  by  Mr.  Wagner.  When  he  was  shown  the  Henson  re- 
ply Mr.  Wagner  said: 

It  is  perfectly  absurd.  All  I want  to  say  at  present  is  that  my  figure.s 
are  substantially  correct  and  based  entirely  upon  premium  receipts,  losses 
and  expenditures.  The  committee  has  been  six  months  in  preparing  its 
report.  I shall  need  some  little  time  to  analyze  the  report,  after  which  I 
will  be  prepared  to  answer  it.  If  the  fire  underwriting  business  of  the 
country  for  the  past  ten  years  has  been  as  profitable  as  is  indicated  by 
the  report,  these  inquiries  are  suggested:  Why  have  so  many  companies 

liquidated  and  gone  out  of  business  within  the  past  few  years?  Why  is 
capital,  always  seeking  a profitable  investment,  not  embarking  in  the  fire 
underwriting  business?  And  what  has  become  of  the  four  new  companies, 
the  proposed  organization  of  which  was  announced  several  months  ago 
with  a considerable  flourish  of  trumpets?  The  promoters  of  one  of  the 
proposed  companies  which  contemplated  $1,000,000  capital  and  a surplus  of 
$1,000,000  were  evidently  sincere  in  the  start,  but  the  reserve  liability, 
which  the  report  evidently  considers  a great  source  of  profit  to  the  insur- 
ance companies,  when  fully  looked  into  by  the  promoters  of  this  large 
company,  evidently  proved  a serious  stumbling  block,  and  little  or  nothing 
has  been  heard  of  the  project  lately. 

According  to  press  reports  from  Tennessee  it  is  probable 
that  a special  session  of  the  Legislature  will  shortly  be  con- 
vened to  consider  the  fire  insurance  situation  in  response  to 
a recent  circular  letter  sent  out  by  Governor  Longino  sounding 
the  representatives  on  their  willingness  to  legislate  for  the  relief 
of  the  business  in  that  State.  Many  replies  already  received 
have  been  favorable.  If  it  is  found  that  a majority  are  in  favor 
of  the  amendment  suggested  by  the  convention  of  business  men 
to  allow  the  use  of  the  insurance  clause  in  policies  on  personal 
property  the  Governor  will  enter  into  serious  consideration  of 
the  proposed  amendment  or  repeal  of  the  valued  policy  law. 
Chairman  Sharkey,  of  the  House  Committee  on  Insurance,  has 
declared  himself  favorable  to  the  plan  as  regards  cotton  alone. 
This,  however,  savors  of  class  legislation,  and  therefore  is  un- 
constitutional. The  chairman’s  views  are  shared  by  his  com- 
mittee. It  is  thought,  however,  that  the  majority  of  the  working 
body  of  the  house  is  of  sufficient  strength  to  overcome  the  com- 
mittee’s opposition.  The  business  depression  owing  to  the  un- 
certain situation  is  growing  daily.  Local  agents  are  constantly 
receiving  inquiries  to  which  they  can  give  no  satisfactory  answer. 
The  Governor’s  action  is  expected  this  coming  week. 

The  intention  of  Mr.  F.  C.  Moore  to  retire  from  the  presi- 
dency of  the  Continental  insurance  company  at  an  early  date,  as 
announced  to  its  board  of  directors  at  the  monthly  meeting  held 
yesterday,  will  take  from  the  fire  insurance  business  one  of  its 
strongest  and  most  influential  officials.  No  one  in  recent  years 
has  done  as  much  as  Mr.  Moore  to  improve  the  intellectual 
aspect  of  the  business.  The  many  publications  of  which  he  is  the 
author  are  standard  guide  books,  and  well  deserve  the  high 
praise  that  has  been  accorded  them.  Beginning  as  clerk  with 
the  Continental  in  1869  he  won  his  way  step  by  step  until  he 
reached  the  presidency  in  1889.  Although  Mr.  Moore’s  official 
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life  has  not  always  been  in  harmony  with  the  competitors  of  his 
company,  none  have  doubted  his  honesty  and  sincerity  of  pur- 
pose, and  all  have  admired  his  aggressiveness  in  pushing  the 
Continental  well  toward  the  head  of  the  list.  During  his  ad- 
ministration the  assets  of  the  company  increased  over  lOO  per 
cent.,  and  the  surplus  over  300  per  cent.  With  such  a record  of 
good  management  he  can  well  afford  to  turn  the  burdens  of  his 
office  over  to  his  successor,  who  undoutbedly  will  be  Vice 
President  Evans. 


Agents  of  the  State  Life  of  Indiana  from  thirty-three  States 
assembled  at  Indianapolis  on  September  4 to  celebrate  the  eighth 
anniversary  of  the  organization  of  the  company.  There  was  a 
banquet  at  which  Governor  Durbin  and  Insurance  Commis- 
sioner Hart  were  guests.  The  Indianapolis  News  said; 

A party  of  fifteen  agents  from  Kansas,  headed  by  U.  L.  Van  Lannigham, 
formerly  of  this  city,  created  a stir  as  they  filed  into  the  Denison  House 
lobby.  Each  man  wore  a wide  brimmed  gray  felt  sombrero  of  the  variety 
affected  by  the  “cow  punchers”  of  Western  Kansas,  and  each  had  pinned 
on  his  coat  a large  yellow  silk  sunflower,  or  Kansas  Marechal  Neil.  Last 
night  the  party  attended  the  show  at  the  Empire  and  livened  things  up 
occasionally  with  their  yell.  During  the  present  year  the  Kansas  offices 
of  the  company  have  written  over  $1,000,000  worth  of  business,  breaking 
records  for  the  State,  and  as  a result  they  are  “big  people”  in  the  eyes  of 
the  home  office  officials.  Several  other  large  delegations  arrived  today. 
Each  agent  of  the  company  who  has  written  over  $70,000  worth  of  business 
since  the  first  of  the  year  has  been  supplied  with  transportation  and  all 
expenses. 

The  London  County  Council  takes  the  trouble  to  deny  that 
there  is  any  truth  in  the  joke  that  ex-Chief  Hale,  of  the  Kansas 
City  fire  department,  has  been  called  to  reorganize  the  metro- 
politan fire  brigade.  Since  the  late  disastrous  fire  in  the  great 
metropolis  much  dissatisfaction  has  been  expressed  about  the 
methods  and  equipment  of  the  fire  brigade,  and  the  opinion  has 
been  frequently  ventured  that  a retired  naval  officer  is  not 
necessarily  a competent  chief  engineer.  The  New  York  Sun 
commenting  on  this  says: 

English  visitors  to  this  city  express  great  admiration  for  the  quickness, 
the  courage  and  the  skill  of  our  firemen,  as  well  as  for  the  modernness  of 
the  equipment.  We  have  abandoned  old  fashioned  ladders  and  appliances 
entirely.  On  the  other  hand,  many  of  them  have  been  retained  in  London. 
The  natural  result  is  loss  of  life  and  property  through  slowness  in  getting 
to  fires  and  inefficiency  when  the  men  have  got  to  work._  The  superiority 
of  our  men  is  no  mystery  to  official  persons  over  there.  Deputations  from 
the  fire  departments  of  certain  of  our  cities  have  visited  English  towns 
on  various  occasions  and  carried  off  the  prizes  offered  in  contests  of  one 
sort  or  another.  But  apparently  little  in  the  way  of  reform  has  resulted. 
Even  in  vital  matters  of  this  sort  the  traditional  English  conservatism 
shows  itself  and  the  most  obvious  changes  are  not  made. 

That  very  capable  statistician  and  actuary,  Mr.  Frederick  L. 
Hoffman,  of  the  Prudential,  is  contributing  a series  of  articles  to 
the  Spectator  on  “The  Negro  as  an  Industrial  Risk.”  One  of 
his  conclusions,  an  important  one,  is  as  follows: 

The  general  conclusions  deduced  from  these  two  tables  would  be  that 
the  most  recent  investigation  into  the  subject  confirms  earlier  investigation 
tending  to  prove  conclusively  that  the  mortality  of  the  negro  race,  espe- 
cially in  Northern  States  and  cities,  very  largely  exceeds  the  mortality  of 
the  white  race  living  in  the  same  sections  of  the  country,  and  that  for  life 
insurance  purposes  it  would  be  a reckless  disregard  of  the  policyholders’ 
interest  to  accept  the  two  races  at  the  same  rates  of  premiums  or  to  solicit 
on  any  considerable  scale  this  particular  class  of  business.  One  phase  of 
the  subject,  the  mortality  of  mulattoes,  cannot  be  discussed  here  for  want 

space,  hut  it  need  only  be  stated  that  all  the  available  facts  support  the 
conclusion  that  the  mulattoes,  as  a general  rule,  while  superior  in  intelli- 
gence to  the  blacks,  are  unquestionably  inferior  in  longevity,  as  they  have 
been  conclusively  proven  to  be  inferior  in  physical  endurance  and  more 
liable  to  constitutional  diseases. 

I.N  the  case  of  Dame  vs.  the  Laconia  Car  Company,  in  which 
was  shown  that  the  plaintiff’s  intestate  was  found  lying  dead  in 
a passageway  between  the  defendants’  office  and  one  of  their 
shops.  A heavy  ladder  which  had  been  put  up  against  the  shop 
several  hours  before,  and  left  unfastened,  with  its  foot  projecting 
into  the  passageway  7 or  8 feet,  was  on  the  ground  near  the 


body.  When  the  body  was  discovered  “it  was  windy  and  gusty,’’ 
and  had  been  for  an  hour  or  so  preceding,  so  that  the  ladder 
might  have  blown  down  upon  him  and  caused  his  death.  The 
judge  said  that  manifestly  that  evidence  did  not  afford  the 
legitimate  medium  of  proof  recognized  by  the  law,  and  which 
the  plaintiff  had  the  burden  of  establishing.  “The  law  demands 
proof,  and  not  mere  surmises.” 

At  the  annual  meeting  of  the  Fire  Underwriters  Association 
of  the  Northwest,  to  be  held  at  the  Auditorium,  Chicago,  Sep- 
tembei:  24  and  25,  the  annual  address  will  be  delivered  by  George 
W.  Law,  manager  for  the  Royal  at  Chicago.  Papers  will  also 
be  read  as  follows:  “Radical  Insurance  Legislation,”  by  Senator 
J.  II.  Trewin,  Cedar  Rapids,  la.;  “The  Underwriter:  His  Evo- 
lution, Enemies  and  Duties,”  by  Frank  A.  Vernor,  special  agent 
of  the  Queen  insurance  company,  Detroit;  “Is  a Fire  Insurance 
Policy  a Promissory  Note,  Payable  in  Event  of  Fire?”  by  Ralph 
W.  Breckenridge,  attorney,  Omaha;  “How  It  Looks  to  a Field 
Man,”  by  B.  L.  West,  State  agent  of  the  Insurance  Company  of 
North  America,  Cedar  Rapids,  la.;  “Something  More  Than  an 
Underwriter,”  by  A.  J.  Dillon,  special  agent  of  the  Continental, 
Rochester,  Ind. ; “The  Outlook,”  by  H.  M.  Huff,  special  agent 
of  the  National  Union  Fire,  Chicago;  “Schedule  Rating  and  Its 
Benefits,”  by  August  Rebhan,  president  of  the  Milwaukee  Board 
of  Fire  Underwriters;  “In  Missouri,”  by  E.  E.  Yates,  Superin- 
tendent of  Insurance  of  Missouri. 


The  National  Republic  insurance  compaiiy,  a wildcat  con- 
cern, with  alleged  headquarters  in  Chicago,  was  run  down  last 
week  by  the  State  Department  and  the  officers  and  force,  con- 
sisting of  two  men  occupying  a small  room  in  a big  New  York 
building,  were  arrested.  The  exposure  was  made  through  the 
persistent  efforts  of  Georgia  and  South  Carolina  cotton  manu- 
facturers. The  latter  were  induced  by  cleverly  written  circulars 
promising  suggestions  for  reduced  ratings  to  send  an  advance 
of  $5  for  new  diagrams.  Then  followed  tempting  offers  to 
insure.  One  company  took  the  bait,  but  before  paying  the 
premium  discovered  by  investigation  that  the  company  had  no 
official  existence  in  Chicago  or  elsewhere.  Its  “president”  was 
finally  located  in  New  York  and  the  premium  paid  with  a 
check  on  which  payment  had  been  stopped.  In  its  advertising 
matter  the  “company”  had  $500,000  assets  and  the  same  sur- 
plus. In  reality,  three  unused  ledgers  and  no  bank  account  were 
found  in  its  offices. 

We  learn  from  the  Standard  that  the  committee  in  charge  of 
the  arrangements  for  the  unveiling  of  the  monument  erected  to 
the  memory  of  the  late  Chauncey  Monroe  Ransom  by  the  life 
underwriters  members  of  the  local  associations  composing  the 
National  Association  of  Life  Underwriters,  announces  that  ap- 
propriate services  will  be  held  at  the  Newton  (Mass.)  Cemetery 
on  Monday,  September  15,  at  4 o’clock  p.  m.  President  Wy- 
man, of  the  national  body,  will  deliver  an  address,  at  the  con- 
clusion of  which  the  monument  will  be  conveyed  formally  to  the 
family.  The  ex-presidents  of  the  national  association  and  the 
Boston  association,  and  other  representative  life  underwriters 
are  expected  to  be  present.  The  party  will  leave  the  South  Sta- 
tion in  Boston  on  the  3:05  train  for  Newtonville,  where  a 
special  car  will  be  in  waiting  to  convey  it  to  the  cemetery. 
The  return  to  Boston  will  be  by  the  same  route.  The  services 
will  be  simple  but  impressive. 

Members  of  the  Chicago  Underwriters  Association  now  real- 
ize that  the  situation  on  the  reform  question  is  critical.  It  is 
believed  that  the  committee  of  seven  on  reforms  will  finally 
revert  to  the  report  made  last  spring  by  the  committee  of  five 
on  the  same  subject,  which  required  the  co-operation  and  signa- 
ture of  the  companies  to  an  agreement  to  punish  offenders,  the 
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20  per  cent,  maximum  for  commissions,  and  no  commissions  to 
real  estate  men  and  outsiders.  The  association  did  not  indorse 
the  first  report,  as  the  committee  itself  was  not  unanimous,  but 
the  second  committee  has  agreed  to  make  a unanimous  report 
of  some  kind,  and  it  remains  to  be  seen  whether  the  association 
will  give  its  support.  Some  of  the  trouble  makers  are  getting 
nervous,  as  other  members  of  the  association  are  advising  a 
few  exemplary  prosecutions. 

The  August  fire  loss  in  the  United  States  and  Canada,  ac- 
cording to  the  record  kept  by  the  Journal  of  Commerce,  was 
$7,425,550.  The  following  are  the  comparisons  of  the  first  eight 
months  for  three  years: 


1900. 

1901. 

1902. 

January  

$11,755-300 

$16,574,950 

$15,032,800 

February  

13,992,000 

21,010,500 

March  

13,349.200 

15,036,250 

12,056,600 

April  

11.352,800 

13,894,600 

May  

15,759.400 

22,380,150 

14,866.000 

June  

9.500,000 

10,245,350 

July  

15,740,000 

10,028,000 

August  

8.334,000 

7,425,550 

Totals  

$113,000,150 

$104,559,400 

The  largest  fire  in  August  was  at  Hamilton,  Ohio,  the  loss 
being  $216,000.  It  will  be  seen  by  the  record  that  so  far  there 
has  been  a marked  improvement  this  year. 


The  Illinois  Field  Club  and  the  State  Board  are  holding  their 
rate  books,  which  were  prepared  and  printed  from  their  labors 
of  a month  ago,  in  order  to  find  out  whether  their  schedules 
have  been  at  last  brought  down  to  bed  rock.  It  is  possible  that 
further  changes  may  make  the  editions  already  issued  useless. 
The  State  Board  met  at  Springfield  on  Tuesday  and  gave  most 
of  its  attention  to  schedules.  Many  minor  changes  were  sug- 
gested, and  a committee  appointed  to  settle  the  rate  cutting 
trouble  at  Rantoul.  The  board  was  in  telephonic  communication 
with  the  Field  Club,  which  met  the  same  day  at  Peoria.  Some 
questions  of  discipline  and  co-operation  were  passed  upon  there. 
Plans  were  discussed  to  bring  the  thirteen  non-union  companies, 
some  of  which  have  been  cutting  rates  aggressively,  into  the 
organization. 


A MEETING  of  the  policyholders  of  the  Mutual  Life  of  Ken- 
tucky, called  by  Lafe  S.  Pence,  attorney  at  law,  to  be  held  at 
Louisville,  Ky.,  on  September  2,  was  postponed  until  Septem- 
ber 22,  when  it  is  expected  that  a report  of  an  examination  by 
Examiner  Brinkerhoff,  of  the  Illinois  Insurance  Department, 
will  be  ready  for  publicity.  Mr.  Pence  in  his  call  for  the  meet- 
ing says: 

The  meeting  is  alone  for  the  purpose  of  getting  at  the  amount  of  assets 
and  liabilities  of  the  Mutual  Life  of  Kentucky.  Any  person  who  contem- 
plates attending  for  the  purpose  of  aiding  in  getting  up  a lawsuit  will,  for 
God’s  sake,  remember  the  Columbian  Fire  insurance  company’s  litigation 
in  Louisville  courts.  The  policies  in  the  ^Mutual  Life  of  Kentucky  are 
worth  just  100  cents  on  the  dollar,  and  he  who  sells  for  less  is  unwise. 
Don’t  part  with  your  policy  for  50  or  70  per  cent,  of  the  cash  reserve. 

A SUIT  has  heen  instituted  at  Washington,  D.  C.,  by  the  heirs 
of  the  late  Major  General  David  B.  Stanley,  of  the  United 
States  Army,  against  the  Mutual  Reserve  Fund  Life  Association 
of  New  York,  to  recover  $10,000  alleged  to  be  due  on  a policy 
of  life  insurance  issued  by  the  association.  The  plaintiffs  set 
forth  that  their  father’s  life  insurance  policy,  upon  which  $4,900 
had  heen  paid  in  premiums,  was  issued  in  October,  1886,  upon 
an  annual  assessment  of  $360,  with  the  express  condition  that 
the  assessments  should  not  exceed  $407  a year;  that  in  1896  the 
assessments  were  raised  to  $S40  a year,  which  were  paid,  and 
in  i8g8  the  company  attempted  to  raise  them  to  $860  a year, 
which  General  Stanley  refused  to  pay,  but  offered  to  pay  $407, 
which  it  is  alleged  the  association  refused  to  receive. 


Of  the  death  of  Mr,  John  M,  Kimball,  general  agent  at 
Boston  of  the  Equitable  Life,  which  was  noticed  last  week, 
Mr.  Edwards,  editor  of  the  Equitable  News,  says: 

His  loss  is  a severe  blow  to  the  surviving  member  of  the  firm  and  is 
keenly  felt,  as  besides  being  partners  they  were  close  friends.  Mr.  Kim- 
ball had  a very  large  acquaintance  and  hosts  of  friends.  He  was  an  aider- 
man  in  the  city  of  Newton,  where  he  resided;  was  vice  president  of  the 
Boston  Life  Underwriters  Association,  belonged  to  the  Boston  Athletic 
Association  and  was  a thirty-second  degree  Mason.  He  leaves  a widow 
and  three  children,  who  are  very  well  provided  for,  as  he  carried  a large 
line  of  life  insurance.  He  will  be  greatly  missed  in  the  insurance  field  in 
Massachusetts,  as  he  was  a credit  to  the  profession  on  account  of  the 
honorable  way  in  which  he  transacted  all  his  business  matters. 

The  Mississippi  Fire  Association,  a local  organization,  an- 
nounces that  it  will  issue  a blanket  policy  on  cotton,  and  will 
get  mutuals  to  reinsure  such  part  of  the  risks  as  it  is  unable 
to  assume.  The  concern  claims  to  be  able  to  take  care  of  all 
the  cotton  business  in  this  way,  and  thus  cotton  men  may  snap 
their  fingers  at  the  agency  companies,  which  will  insure  only 
the  marks  and  numbers  until  the  valued  policy  law  is  repealed. 
The  bluff  is  quite  absurd.  The  Mississippi  Home  of  Vicksburg 
makes  an  authoritative  denial  that  it  will  issue  the  blanket  policy. 
Governor  Longino  is  still  undecided  about  calling  a special 
session  of  the  Legislature. 

The  New  Columbian  National  Life  Insurance  Company  of 
Boston  was  licensed  on  Wednesday  by  Commissioner  Cutting. 
It  is  organized  under  Massachusetts  laws,  with  $200,000  paid  in 
capital  and  $20,000  surplus.  The  officers  of  the  new  company 
are  Col.  Percy  Parker,  of  Lowell,  president;  Hon.  Charles  V. 
Fornes,  of  New  York,  vice  president,  and  Francis  P.  Sears,  of 
Boston,  treasurer.  Boston  men  interested  are  William  B. 
Woodbridge,  formerly  of  the  Bankers  Life;  ex-Attorney  Gen- 
eral Knowlton,  Winslow  Warren,  Frederic  Ayer  and  others. 
Chicago  interests  are  represented  in  the  directorate. 

Superintendent  Thomas  E.  Drake,  of  the  District  of  Colum- 
bia, goes  to  Chicago  next  week  to  consult  officials  of  the  Na- 
tional Life  of  that  city  about  a change  in  some  of  their  assets 
amounting  to  $700,000.  He  will  also,  it  is  said,  adjust  the  con- 
tract of  reinsurance  by  which  the  National  acquired  the  Iowa 
Life  in  order  that  the  stockholders  of  both  companies  may 
definitely  understand  their  exact  equities  and  liabilities.  Super- 
intendent Drake  will  not  make  public  his  recent  examination  of 
the  company  until  these  matters  are  settled.  It  is  said  that  the 
company  favors  Mr.  Drake’s  recommendations  throughout. 

The  Deputy  Insurance  Commissioner  of  Tennessee,  C.  P. 
Wofford,  with  his  corps  of  examiners,  are  in  Cincinnati  for  the 
purpose  of  investigating  the  Anchor  Fire  insurance  company. 
The  recent  examination  by  the  Ohio  Department  gave  it  a 
surplus  of  $57,173.  which  shows  a shrinkage  of  $42,827  since  Jan- 
uary I,  1902.  The  unearned  premiums  were  calculated  on  a 
50  per  cent,  basis  for  all  premiums  on  risks  in  force.  Should 
the  Tennessee  Department  compute  unearned  premiums  for  the 
term  risk  on  a pro  rata  basis  the  surplus  will  disappear.  New 
York  has  not  yet  admitted  the  Anchor. 

The  Attorney  General  of  New  York  has  rendered  an  opinion 
to  Superintendent  Hendricks  that  “it  is  unlawful  for  one  fire 
insurance  company  engaged  in  business  in  this  State  to  guar- 
antee the  payment  of  claims  found  to  be  due  upon  the  policies 
of  another  fire  insurance  company  doing  business  in  this  State.” 
Superintendent  Hendricks  has  directed  the  attention  of  the  Vic- 
toria Fire  insurance  company  to  the  opinion  of  the  Attorney 
General,  and  suggests  that  it  discontinues  having  its  policies 
stamped  with  the  guarantee  of  the  Union  of  London. 

Harry  W.  Overman  & Co.,  of  Chicago,  have  not  yet  ob- 
tained a settlement  of  their  claims  for  managing  the  Illinois 


1 Sept.  13,  I 
I 1902.  I 


THE  WEEKLY  UNDERWRITER. 


129 


business  of  the  National  Surety  Company,  which  was  run  for  a 
time  by  them  as  a side  line  to  the  Maryland  Casualty.  Overman 
& Co.  handled  none  of  the  National’s  money,  and  the  claims 
are  for  commissions  and  the  salary  of  a manager  employed  under 
the  contract,  amounting  in  all  to  $1,435.  President  Dean,  of  the 
National,  when  in  Chicago  last  week  admitted  about  half  of  the 
claim.  As  neither  company  would  make  a concession.  Overman 
attached  the  Chicago  office  furniture  and  bank  account  of  the 
National. 

A NEW  edition  of  Benjamin  F.  Brown’s  “Complete  Digest  of 
Interest,  Surplus  Earnings  and  Expenses  in  Life  Insurance”  has 
been  published  by  the  author  from  Ashmont,  Boston,  Mass.  It 
comprises  the  experience  of  twenty-eight  companies,  reporting  to 
the  New  York  and  Massachusetts  insurance  departments,  for 
periods  ranging  from  eight  to  twenty  years.  The  present  edition 
is  revised,  improved  by  rearrangement,  and  extended  by  addi- 
tions of  important  new  tables. 

Owing  to  ill  health  Mr.  Richard  Morgan  has  resigned  the 
presidency  of  the  Bankers  Life  insurance  company  of  New 
York,  and  will  be  succeeded  temporarily  by  Mr.  C.  H.  Fancher, 
president  of  the  Irving  National  Bank  and  hitherto  vice  presi- 
dent of  the  Bankers  Life.  Mr.  Morgan  has  been  the  head  of 
the  company  since  its  incorporation  in  1893,  and  has  devoted  his 
whole  energies  to  its  interests. 


Farmers  in  Illinois  who  have  been  drawn  as  jurymen  are 
so  busy  with  big  crops  just  now  that  they  have  petitioned  in 
Kane  County  for  no  jury  trials  at  present.  In  consequence  a 
postponement  is  expected  in  the  case  of  the  companies  involved 
in  the  Rothschild  department  store  loss,  which  was  refused  pay- 
ment on  the  ground  that  the  loss  was  due  to  collapse  and  not 
combustion. 

Thomas  Bates,  attorney  for  the  fire  insurance  companies 
against  which  suits  have  been  brought  in  Illinois  by  Attorney 
General  Hamlin  for  alleged  violations  of  the  anti-trust  law, 
has  filed  a general  demurrer.  He  holds  that  the  facts  do  not 
constitute  sufficient  cause  for  action,  although  admitting  the 
allegation  of  the  complaint.  A hearing  is  expected  this  month. 


At  the  annual  meeting  of  the  Minnesota  Association  of  Local 
Fire  Insurance  Agents,  held  at  Minneapolis,  officers  were  elected 
as  follows:  President,  Joseph  A.  Rogers,  St.  Paul;  vice  presi- 
dents, O.  H.  Clark,  Duluth;  E.  E.  Miller,  St.  Peter;  D.  M. 
Baldwin,  Red  Wing;  A.  W.  Armitage,  Minneapolis;  secretary 
and  treasurer,  E.  P.  Roberts,  St.  Paul. 


The  Connecticut  State  Association  of  Local  Fire  Insurance 
Agents  held  a semi-annual  meeting  at  Bridgeport  on  Thursday. 
Fifty  members  toured  the  city  in  a trolley  car  and  dined  after- 
ward at  the  Seaside  Outing  Club.  Delegates  were  later  chosen 
to  attend  the  annual  meeting  of  the  national  association  at  Louis- 
ville on  October  21. 


A PETITION  was  circulated  this  week  among  Chicago  under- 
writers to  reduce  brick  dwelling  rates  from  30  to  15  cents  per 
year  and  frame  dwellings  from  50  to  35  cents.  The  petition  was 
regarded  as  an  advance  test  prior  to  the  action  of  the  Chicago 
Underwriters  Association  next  Wednesday  on  the  above  rates. 


Startling  developments  in  incendiarism  are  reported  to  have 
been  made  in  Dallas,  Tex.,  by  various  insurance  detectives 
during  the  past  six  months.  More  than  sixty  buildings,  repre- 
senting $1,000,000,  were  destroyed.  The  national  board  has 
offered  a reward  for  the  fire  bugs. 


The  Guaranty  Mutual  Life  insurance  company  of  Davenport, 
la.,  has  been  organized  by  prominent  business  men  on  the  legal 
reserve  plan.  The  officers  are  W.  F.  Findlar,  president;  C.  E. 
Bichard,  vice  president;  J.  T.  Casey,  president. 


The  Paterson  (N.  J.)  Call  reports  that  the  Prudential  insur- 
ance company  has  acquired  the  Continental  Hall  property,  at  the 
corner  of  Main  and  Van  Houten  streets,  in  that  city,  and  will 
erect  a ten  story  structure  thereon. 


Many  members  of  the  Western  Union  will  start  from  Detroit 
on  Saturday  afternoon  for  the  Round  Island  meeting,  taking  a 
steamer  to  Buffalo  and  arriving  at  Round  Island  Monday  by 
rail. 


A general  rerating  of  the  insurance  risks  in  Nebraska  is  in 
progress  by  the  Nebraska  Insurance  Rating  Bureau.  Inspec- 
tors are  now  at  work  at  Fremont,  Beatrice  and  South  Omaha. 


The  Security  Life  and  Annuity  Company  of  Greensboro, 
N.  C.,  has  deposited  with  Commissioner  Young,  of  the  North 
Carolina  Insurance  Department,  $100,000  as  a guarantee  fund. 


The  Stuyvesant  insurance  company  is  impaired  $38,719,  and 
the  New  York  State  Insurance  Department  has  notified  the 
stockholders  to  make  it  up. 


After  the  increase  of  the  capital  stock  of  the  Standard  Fire 
of  Trenton,  N.  J.,  to  $200,000,  it  will  extend  its  business  to  New 
York  and  Pennsylvania. 


personal. 


Agency  Appointments. 

German,  Indiana:  George  W.  Stuck,  Peoria,  III.,  special  tor  Illinois,  suc- 
ceeding C.  C.  Pond. 

Massachusetts  Mutual  Life:  E.  F.  Spicer  and  J.  H.  Marshall,  general 

agents  for  Eastern  Pennsylvania,  with  headquarters  at  Philadelphia. 

Travelers:  Blair  & Fabb,  of  Richmond,  State  agents  for  Virginia,  West 
Virginia  and  North  Carolina,  succeeding  Eichelberg  & Blair. 


Mr.  Michael  A.  Stearns,  for  many  years  adjuster  for  the  Insurance  Com- 
pany of  North  America  in  the  metropolitan  district  of  New  York,  died 
on  Tuesday  at  his  residence  in  Brooklyn,  after  an  illness  of  three 
months.  He  leaves  a widow,  a son  and  two  daughters.  He  was  one 
of  the  best  known  adjusters  in  New  York  and  a tireless  worker,  and 
had  been  in  the  business  since  1868. 

Mr.  Stephen  E.  Cate,  of  Chicago,  general  agent  of  the  Union  of  Philadel- 
phia, in  the  Western  field,  has  resigned  to  become  State  agent  of  the 
North  British  and  Mercantile  in  Missouri,  succeeding  A.  F.  Bullard. 
Mr.  Cate  is  secretary  of  the  Illinois  Field  Club,  and  this  position  he  will 
resign  for  lack  of  jurisdiction. 

Mr.  Leo  A.  Loeb,  of  A.  Loeb  & Son,  of  Chicago,  returned  there  Tuesday 
after  a three  months’  trip  in  Germany,  where  he  spent  considerable  time 
at  the  home  offices  of  the  companies  represented  by  him.  Messrs.  Loeb 
& Sons  will  continue  as  United  States  managers  of  the  Transatlantic. 

Agent  John  G.  Neely,  of  the  alleged  LTnited  States  Mutual  Life  insurance 
company  of  South  Carolina,  was  convicted  by  a jury  of  obtaining  money 
under  false  pretenses,  and  sentenced  to  a fine  of  $50,  or  thirty  days’ 
service  in  the  chain  gang.  He  was  unable  to  pay  the  fine. 

Col.  Amos  A.  Sherman,  a prominent  insurance  agent  and  adjuster,  with 
e.xtensive  business  interests  in  Boston,  died  suddenly  on  Sunday  of 
heart  disease  at  his  home  at  Cumberland  Hill,  R.  I.  He  was  born  in 
Marshfield,  Mass.,  and  was  sixty-six  years  old. 

Mr.  Philip  H.  Farley  is  to  have  an  opponent  for  the  presidency  of  the 
National  Association  of  Life  Underwriters  if  Capt.  F.  A.  Kendall  will 
accede  to  the  request  of  the  Cleveland  Association  of  Life  Underwriters 
to  be  a candidate. 

Insurance  Commissioner  Wilkinson,  of  Maryland,  will  attend  the  Insur- 
ance Commissioners’  Convention  at  Columbus,  Ohio,  September  22,  and 
will  invite  the  association  to  hold  its  annual  meeting  at  Baltimore  next 
year. 

Mr.  A.  F.  Dean,  who  lectured  last  spring  on  “Fire  Insurance”  before  the 
University  of  Chicago,  is  to  repeat  the  course,  which  attracted  much 
attention,  before  the  College  of  Commerce  of  the  Northwestern  Univer- 
sity this  fall. 

President  De  Boer,  of  the  National  Life  of  Vermont,  will  continue  his 
course  of  lectures  upon  insurance  at  Dartmouth  College  next  term.  He 
will  treat  of  other  forms  as  well  as  that  of  life  insurance. 

Mr.  William  R.  Higby,  insurance  agent  at  Bridgeport.  Conn.,  died  in  that 
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city  September  4,  aged  seventy-seven  years.  He  was  also  vice  president 
of  the  Connecticut  National  Jtank. 

Mr.  B.  A.  Weaver  has  been  elected  vice  president  of  the  Columbus  Insur- 
ance and  Banking  Company  of  Columbus,  Miss.,  succeeding  Col.  J.  O. 
Banks,  resigned. 

Vice  President  George  W.  Perkins,  of  the  New  York  Life,  has  made  a 
donation  of  $10,000  to  the  new  industrial  home  for  boys  at  Cleveland, 
Ohio. 

President  Norman  V.  Randolph,  of  the  Virginia  State  insurance  company, 
lies  critically  ill  at  Waynesboro,  Va.,  from  a stroke  of  paralysis. 

The  Hon.  Frank  Jones,  president  of  the  Granite  State  Fire  of  New  Hamp- 
shire, is  critically  ill  at  his  home  near  Portsmouth. 

Mr.  John  R.  Wallingford,  insurance  agent  at  Denver,  Col.,  died  there 
September  2,  aged  fifty-two  years. 

Mr.  W.  D.  Ragsdale,  insurance  manager  at  San  Antonio,  Tex.,  died  sud- 
denly September  3.  _ 


fllMsccllan^. 


One  Advaiitag-e  of  Einplojers’  Liability  Insurance. 


(TJue  Employers'  Liability  Commentator.) 

In  1873  Patrick  Dowling,  seventeen  years  old,  was  caught  on 
an  unguarded  set  screw  in  the  machine  shop  in  which  he  was 
employed  and  one  of  his  legs  was  cut  oft.  In  1875  he  brought 
suit  against  his  employer  for  damages.  At  the  first  trial  the 
court  ruled  that  on  the  evidence  presented  the  young  man  was 
not  legally  entitled  to  damages.  He  appealed,  and  in  1878  the 
higher  court  decided  that  the  trial  judge  was  wrong  in  his  rul- 
ings on  the  law.  The  case  was  therefore  tried  again,  and  in 
1882  a jury  gave  the  injured  man,  now  twenty-six  years  old,  a 
verdict  for  $10,000.  The  employer,  however,  appealed,  and  in 
1885  the  Supreme  Court  for  the  State  reversed  the  judgment, 
and  ordered  a new  trial,  because  the  trial  judge  had  given  the 
jury  some  erroneous  instructions  concerning  the  injured  man’s 
rights.  In  1886  the  case  was  tried  again,  and  this  jury  brought 
in  a verdict  of  $12,000  for  the  injured  man.  In  October,  1890, 
seventeen  years  after  the  accident  and  fifteen  years  after  the  suit 
was  started,  the  Supreme  Court  decided  that  the  employer  must 
pay  the  verdict,  and,  of  course,  the  costs  and  interest  in  addi- 
tion. (Dowling  vs.  Allen,  102  IMo.  213.) 

In  the  ordinary  course  of  business  as  now  conducted  the 
employer  would  have  been  insured  in  a liability  insurance  com- 
pany; and  if  it  had  been  a company  like  the  Employers’,  that 
sought  to  ascertain  its  obligations,  and  close  them  off  as  fast 
as  they  arose,  it  is  reasonably  certain  that  the  entire  matter 
would  have  been  disposed  of  without  any  expense  or  trouble 
to  the  employer,  and  probably  two  years  or  more  before  the 
date  on  which  this  litigation  was  begun. 

For  instance:  About  i o’clock  on  the  afternoon  of  June  20, 
1894.  an  Alabama  mine  owner  brought  into  the  office  of  the 
Employers’  general  agents,  at  Birmingham,  an  application  for  a 
policy  covering  his  mine  at  Lewisburg,  4 miles  away,  and  the 
insurance  was  written.  Between  2 and  3 o’clock  the  same  after- 
noon a fire  started  in  the  mine,  and  several  of  the  100  or  more 
men  at  work  there  were  killed,  and  sixty  or  sevmty  others  were 
more  or  less  injured  by  the  smoke.  About  sixty  of  the  men 
and  their  relatives  entered  legal  claims  against  the  owner  under 
the  Alabama  employers’  liability  statute,  and  about  fifty  suits 
were  brought.  The  entire  matter  was  so  handled  by  the  Em- 
ployers' Liability  Assurance  Corporation  that  in  one  case  only 
was  a verdict  rendered,  and  this  was  for  a small  amount.  All 
of  the  cases,  including  this  one,  had  been  closed  off,  and  the 
litigation  ended  without  cost  to  the  owner,  in  three  years  after 
the  fire. 


Another  Move  for  Independence. 


(The  Insurance  Field.) 

It  is  understood  at  Chicago  that  among  the  matters  to  come 
up  at  the  Union  meeting  will  be  a request  for  independent  au- 
thority to  field  men  in  the  Kentucky  and  Tennessee  field.  It  is 
a recrudescence  of  the  feeling  that  has  prevailed  for  so  many 
years.  These  two  States  being  cut  up  by  executive  jurisdiction 
from  Chicago,  Atlanta  and  New  York,  and  being  wholly  dif- 
ferent from  the  general  Western  field  in  conditions  and  customs, 
the  special  agents  have  always  found  it  very  difficult  to  satisfy 
the  general  expectations  of  the  Western  Union.  It  is  under- 
stood that  Atlanta  departments  are  favorable  to  the  movement, 
but  it  is  equally  clear  that  the  Chicago  managements  are  op- 
nosed to  it — that  is,  a number  of  them  are.  The  Kentucky  and 
Tennessee  field  men  are  a unit  in  favor  of  independence,  and  it 
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is  believed  the  executive  committee  of  the  Kentucky  and  Ten- 
nessee board  has  taken  official  action  to  recommend  it  to  the 
Union.  It  is  not  believed,  however,  that  the  Chicago  manage- 
ments will  consent. 

During  the  past  six  months  relations  between  the  governing 
committee  and  the  executive  committee  of  the  Kentucky  and 
Tennessee  board  have  been  strained  on  several  occasions,  and 
the  Chicago  office  has  apparently  sought  opportunities  to  re- 
buke the  executive  committee  and  reject  all  suggestions  as  to 
the  field.  The  brick  and  frame  mercantile  schedules  were  made 
for  Kentucky  and  Tennessee  in  opposition  to  the  judgment  of 
the  executive  committee,  with  the  result  that  after  applying  them 
at  Bowling  Green  and  Lexington  the  governing  committee  has 
been  compelled  to  withdraw  them  for  further  change.  It  is  the 
opinion  of  field  men  here  that  the  schedules  cannot  be  changed, 
but  must  be  made  over.  The  schedules  have  made  rate  ad- 
vances that  cannot  be  enforced,  and  Bowling  Green  and  Lex- 
ington are  in  an  uproar.  At  Bowling  Green  it  is  said  that  some 
members  of  the  governing  committee  have  not  given  instruc- 
tions for  the  new  rates  to  be  collected  for  their  own  companies. 

As  a consequence  of  the  withdrawal  of  the  schedules  the  en- 
tire rating  force  has  been  compelled  to  suspend  work  and  the 
special  agents  who  were  to  have  rated  the  small  towns  have 
been. notified  that  the  assignments  are  held  in  abeyance.  The 
field  is  therefore  in  disorder,  as  far  as  work  is  concerned.  For 
six  months  the  governing  committee  has  interfered  so  much 
with  work  that  nothing  has  been  accomplished,  although  special 
agents  admit  that  the  field  was  then  in  belter  condition  than  it 
had  been  for  years,  and  the  flat  advance  was  enforced  without 
friction. 


Develoi»ment  of  Life  Iiisiirance  in  Glreat  Britain. 


(The  Scottish  Critic.) 

The  amount  paid  for  life  assurance  twenty  years  ago  was 
7s.  lod.  per  head  of  the  population  of  the  United  Kingdom; 
ten  years  ago  it  was  los.  sd.  per  head;  and  it  has  now  risen  to 
15s.  per  head.  The  more  rapid  growth  in  the  last  ten  years 
is  due  to  the  great  increase  in  industrial  insurance,  or,  mo'^e 
properly,  to  the  popularity  of  insurance,  both  ordinary  and  in- 
dustrial, among  the  working  classes. 

Before  endowment  assurance  was  made  a regular  part  of  in- 
surance business,  the  premium  income  of  the  companies,  ex- 
clusive of  industrial  companies,  say  in  1882,  was  £11,656,000,  and 
at  the  end  of  the  next  ten  years — namely,  in  1892 — the  premium 
income  had  only  risen  to  £14,830,000.  During  these  ten  years 
endowment  assurance  was  merely  in  process  of  development. 
The  last  ten  years  have,  however,  seen  almost  an  outburst  of 
this  form  of  assurance,  and  the  premium  income  has  risen  to 
£21,795,000,  equal  to  an  increase  of  46  per  cent.  According  to 
the  Government  returns  the  sum  insured  in  1892  was  £455.000,- 
000,  of  which  £397.000,000  was  for  the  whole  term  of  life,  and 
consisted  chiefly  of  large  policies  which  had  been  taken  out  by 
the  wealthier  classes.  Endowment  assurances  amounted  only  to 
£42,000,000,  and  miscellaneous  assurances  to  £16,000,000.  At  the 
close  of  1901,  the  sum  issued  was  £639,000,000,  of  which  £453.- 
000,000  was  whole  term  assurance  and  £157,000,000  endowment 
assurance,  with  about  £29,000,000  miscellaneous  assurances.  If 
we  consider  that  endowment  assurance  is  selected  mainly  by  the 
classes  who  have  to  earn  their  income,  the  growth  of  H15,- 
000.000  in  ten  years  will  not  be  without  significance  to  business 
men  as  well  as  to  those  who  are  engaged  in  life  assurance  work. 


Louisiana's  Self  Insurance  Company. 


(The  Vindicator,  New  Orleans.) 

Advices  from  Baton  Rouge  indicate  that  the  “insurance  com- 
mission’’ created  by  Act  155  of  the  last  Legislature  intends 
losing  no  time  in  putting  into  effect  the  provisions  of  this  queer 
law.  Act  155,  after  creating  the  “insurance  commission,”  to  be 
composed  of  the  Governor,  Auditor  and  State  Treasurer,  gives 
this  commission  authority  to  operate  an  insurance  company 
without  capital  and  without  the  means  of  raising  funds  other 
than  the  premiums  paid  in,  and  then  requires  the  commission  to 
extend  covers  of  fire  insurance  to  all  Louisiana  State  institutions 
and  to  reimburse  all  such  institutions  to  the  amount  of  their 
loss  in  case  of  fire.  Existing  rates  are  to  be  accepted  as  the 
basis  for  the  collection  of  “premiums,”  but  no  provision  for 
the  adjustment  of  losses,  the  adjustment  of  rates  or  the  inspec- 
tion of  risks  is  made.  Should  one  loss  wipe  out  all  the  funds 
in  bank,  another  loss  might  have  to  wait  years  before  settlement 
could  be  made. 

With  these  and  a few  other  problems,  which  would  turn  the 
hair  of  any  underwriter  gray,  confronting  them,  the  Governor, 
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the  Auditor  and  the  State  Treasurer  met  at  Baton  Rouge  the 
the  other  day  and  "organized.”  These  gentlemen  have  the  best 
interest  of  the  State  of  Louisiana  at  heart,  but  if  foul  weather 
should  set  in  after  January  i,  when  the  new  "system”  is  put  into 
operation,  it  will  not  be  long  before  they  are  wondering  where 
they  are  "at.” 

Details  were  discussed  at  the  meeting,  and  Treasurer  Smith, 
as  secretary,  was  instructed  to  send  out  letters  of  inquiry  to 
the  heads  of  all  State  institutions  asking  the  following  ques- 
tions, on  the  answers  to  which  the  commission  will  predicate 
its  action: 

“What  is  the  amount  of  insurance  now  carried  on  the  build- 
ings, and  what  is  the  amount  carried  on  the  other  property 
under  your  control,  stating  the  kind  of  such  other  property? 

"Second — What  is  the  actual  value  of  the  buildings  and  other 
property? 

"Third — What  is  the  amount  of  premiums  paid  on  this  in- 
surance? 

“Fourth- — When  will  present  premiums  expire? 

"The  board  further  desires  an  expression  from  you  as  to 
whether,  in  your  opinion,  the  amount  of  insurance  now  car- 
ried could  be  safely  reduced,  and  if  so,  how  much?” 


©fficial  1Report0* 


District  of  Columbia  lusurance  Report. 

The  first  report  of  the  Insurance  Commissioner  of  the  District 
of  Columbia  has  been  made  to  the  Commissioners  of  the  District. 
It  covers  the  final  six  months  of  the  last  fiscal  year  ended  June 
30,  the  department  having  been  created  January  i by  the  new 
code  of  laws.  Superintendent  Drake  says: 

Before  commencing  business  it  has  been  the  custom  of  most 
of  the  States,  I believe,  in  creating  independent  insurance  de- 
partments, to  allow  from  three  to  six  months  to  prepare  license 
registers,  necessary  documents,  etc.,  upon  which  insurance  com- 
panies may  quality.  No  provision  of  this  kind  was  made  in 
establishing  this  department;  therefore,  all  of  January  and  part 
of  February  last  was  devoted  to  this  work  by  myself  and  the 
then  only  one  clerk  of  the  department. 

From  January  i to  July  i 224  insurance  companies,  associa- 
tions and  fraternal  orders  applied  for  admission  to  do  business 
in  the  District  of  Columbia.  On  July  i 144  of  these  had  been 
licensed  for  the  preliminary  term  of  four  months,  running  from 
January  i to  May  i,  which  latter  date  is  fixed  by  law  as  the 
anniversary  of  all  licenses. 

During  this  period  preliminary  licenses  were  issued  as  fol- 
lows: Principal  agents,  109;  solicitors,  ordinary,  156;  solicitors, 
industrial,  80;  brokers,  17,  the  fees  upon  which  amounted  to 
$2,677.33.  Total  expenses  of  the  department  during  this  period, 
including  salaries  and  office  furniture,  were  $2,708.07.  No  taxes 
have  as  yet  been  collected.  It  is  estimated  that  the  receipts 
from  these  two  sources  for  1902  will  amount  to  $40,000  or  $50,000. 

Superintendent  Drake  next  gives  a list  of  the  various  compa- 
nies which  withdrew  from  the  District  of  Columbia  or  were 
reorganized  during  the  six  months  covered  by  the  report,  and 
also  details  the  various  methods  taken  by  the  department  in 
dealing  with  questionable  insurance  concerns.  Continuing  his 
report  he  says: 

There  are  thirteen  joint  stock  fire  insurance  companies  char- 
tered in  the  District  of  Columbia  by  special  acts  of  Congress  or 
under  the  general  laws  of  the  District  of  Columbia,  three  mutual 
fire  insurance  companies,  two  joint  stock  life  insurance  com- 
panies, one  plate  glass  insurance  company  and  ten  assessment 
associations  and  fraternal  orders.  In  my  judgment  all  of  the 
local  life  insurance  companies,  associations  and  fraternal  orders 
should  be  examined  annually,  and  all  the  fire  insurance  compa- 
nies triennially,  or  oftener  if  deemed  necessary. 

Finding  no  provision  in  the  law  for  establishing  the  solvency 
of  regular  life  insurance  companies,  I found  it  necessary  to  issue 
"Ruling  No.  2,”  which  provided: 

First — The  standard  of  reserve  valuation  on  life  insurance  policies  of  all 
kinds  must  be  based  on  the  American  Experience  Table  of  Mortality  and 
4 per  cent,  interest. 

Second — Reserve  on  all  kinds  of  old  line  life  insurance  policies,  irrespective 
of  plans  or  conditions  of  the  policy  contracts,  must  begin  and  be  maintained 
during  the  existence  of  the  policies,  on  the  above  standard,  from  the  time 
of  issuance  of  policies  to  their  termination,  whether  the  policies  be  issued 


on  the  regular  term  plan,  ordinary  life  plan  or  endowment  plan,  regardless 
of  any  stipulated  provision  in  the  applications  respecting  the  right  of  com- 
panies to  value  policies  the  first  year  or  subsequent  years  as  preliminary 
term  insurance. 

The  work  of  the  department  has  been  greatly  handicapped  for 
want  of  sufficient  clerical  help,  and  this  accounts  for  being 
behind  several  months  in  the  issuance  of  licenses  to  companies, 
agents  and  solicitors.  During  the  last  session  of  Congress, 
however,  a law  was  passed  providing  for  one  examiner  for  the 
department,  and  $600  was  appropriated  for  extra  clerk  hire.  In 
addition  to  these  provisions  there  should  be  a statistician  and  a 
stenographer,  the  duties  of  which  are  explained  in  the  estimate 
of  appropriations  for  the  department  during  1903  and  1904. 

In  his  estimate  Superintendent  Drake  recommends  that  his 
salary  be  increased  from  $2,500  to  $3,500,  the  latter  being  the 
figure  fixed  by  the  code.  He  also  asks  for  an  increase  in  the 
salary  of  his  clerk  from  $1,000  to  $1,500.  In  explaining  the  need 
of  a statistician  at  $1,500  he  says: 

The  duty  of  the  statistician  is  to  prepare  statistics  for  the 
annual  reports;  also  to  assist  in  the  examination  of  insurance 
companies  of  the  District  of  Columbia,  those  outside  when  neces- 
sary, and  attending  to  such  work  as  may  be  assigned  him  by 
the  superintendent. 

A stenographer  at  $1,200  is  asked  for,  as  well  as  four  extra 
clerks,  who  shall  work  four  months  at  $75  each  per  month.  Mr. 
Drake  also  estimates  for  furniture,  blank  forms,  etc.,  and  sug- 
gests that  $500  be  appropriated  for  traveling  expenses,  saying 
with  regard  to  the  latter: 

This  is  a conservative  estimate,  in  view  of  the  fact  that  the 
traveling  expenses  of  myself  and  assistants  in  examining  only 
the  National  Life  insurance  company,  U.  S.  A.,  will  amount, 
when  completed,  to  between  $1,200  and  $1,300.  Insurance  com- 
panies pay  for  supervision,  in  the  way  of  license  fees  and  taxes, 
and  examinations  should  be  conducted  at  the  expense  of  the 
department. 

The  examination  referred  to  above  was  an  emergency  case, 
and  on  account  of -Congress  having  made  no  provision  for  it, 
the  entire  expense  of  the  examination  necessarily  had  to  be 
borne  by  the  company. 

In  conclusion  Superintendent  Drake  says: 

The  work  of  the  department  has  but  fairly  begun.  The  effect, 
however,  of  supervision  in  the  District  of  Columbia  has  already 
been  favorably  felt,  the  best  proof  of  which  is  evidenced  by  not 
as  many  companies  qualifying  in  1902 — principally  because  they 
could  not — as  in  1901. 


INSURANCE 

COMPANY 


OF  BROOKLYN,  N.  Y. 


NEW  YORK  OFFICE: 

68  WILLIAM  STREET. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  o?  Pearl  Street.  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  .^sst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 
Geo.  W.  Dornin,  Asst.  Manager. 
Office,  409  California  St.,  San  Fran. 
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Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

OEO.  E.  IDE.  . . . . President. 


Assets,  . . . . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - 


$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK.  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,680,979.64 

Liabilities  17,532,054.49 

Surplus,  January  1,  1902 $2,048,926.15 


C.  W.  ANDERSON,  General  Agent,  189  Broadway,  New  York. 


Sun  I ns.  Office  of  London,  England. 

J.  J.  GUILE,  U.  S.  Manager, 


Oefice  : 54  PINE  STREET.  NEW  YORK. 

Germania  Fire  Insurance  Co. 


To  field  workers  . . . 


ADDRESS : 

THE  PRUDENTIAL 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 

INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK.  N.  J. 


Calebonian  Uns.  Co.. 

FOUNDED  1805.  SCOtlailt). 

**The  Oldest  Scottish  Insurance  Office.** 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1,  1901. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,563,778.00 

Reserve  for  Losses  under  adjustment 81,571.61 

Reserve  for  all  other  Claims 42,475,49 

Net  Surplus 2,275,975.38 


Total  Assets 

Fa.  VoN  Bkrnuth, 
Oeo.  B.  Edwards. 


HUGO  SCHUMANN,  Prest. 


$4,963,800.48 


I Vice-Presidents- 


Charles  Rdtkhaver,  sec. 
OtjSTAV  Eher,  Asst.  sec. 


The  IVlan  We  Reward 
Is  the  Alan  Who  Can 


STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101, 382. 62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U S Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


ESTABLISHED  IN  1822. 

HE  NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Ili6  iutual  Llle  Insurance  Company  ol  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aeOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD.  CONN. 


Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 


OFFICE  : 

Cor.  Pine  & William  Sts. , New  York. 


^ INCORPORATED  1865, ♦ 

GERMAIN  IINSURAINCB  CO. 

OF  FR.EEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  In  the  West. 

Assets,  January  1,  1902 $3,964,705.69 

Cash  Capital,  200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus, 1,175,275.46 

C.  0.  COLLMAN,  Pres.  HESET  BAIEK,  Vice-Pres.  D.  B.  SCHULTE,  Treas 
WM.  TREMBOR,  Sec.  F.  31.  GUND,  Ass’t  Sec. 

What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “ the  largest  company”?  They  all  say  these 
things. 

We  say  simply 

lilt  Pti  itnl  lilt  Insuitiitt  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whol«  story. 
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p^rovidei7|(^avif7g§ 

ura  rjG  e ^GG  ie(g 

OF*  MEIW  YORK. 

Ed  WARD  W.  Scott.  FTes  I DENT. 


Oo^^p^u^'  FO'R^ouvcv  VAovjd^'rs  /\ceuTS.. 

^uCccseruL  Agents, AndGxntuCmcn  Seeking  Remunerative  Business  Connections, 

N^AV  Apply  to  the  Head  OrriCE.OR  any  or  The  Societ y’s  General  Agents. 


the  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


RICHARD  MORGAN,  President. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 


Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 


Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS  : 

George  F.  Seward,  President. 

Robert  J.  Hillas,  Secretary  and  Treasurer. 

Henry  CrosslEY,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 


Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 


A.  G.  McIlTvaine,  Jr, , MAnuger- 


C.  H.  Bunker.  President.  Franklin  H.  Head.  Vice-President. 

A.  A.  Smith,  Secretary.  H.  G.  B.  Alexander.  2nd  Vice-Pres.  and  Gen.  Mer. 

CONTINENTAL  CASUALTY  COMPANY. 

Capital  Stock,  $300,000,00. 

Writes  all  forms  of 

Personal  Accident  and  Health  Insurance, 
More  than  Four  Million  Dollars 
paid  to  Policyholders. 

Good  contracts  in  good  territory  to  good  men. 

Producers,  address  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Gen.  Mgr., 
134  Monroe  Street,  Chicago. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E B CLARK,  Asst.  Manager. 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


^ OFFICERS : ♦ 

CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  zd  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS,  ad  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y.  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 
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Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624.728.2' 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

Nbtw  York  Office:  William  C.  Johneon,  Manager,  149  Broadway 


Established  1853, 

THE  THURINGIH  INSURANCE  C0„°^  "Stny 

UNITED  STATES  DEPARTMENT:  100  William  St,  New  York,  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 

Assets,  January  1,  1902  $30,048.592  48 

Surplus,  4,400,311.24 

No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate 
Endowments  at  Lila  Kates  and  Twaaty  Payment  Guaraity  Policies  Specialties 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
Contracts  and  Goon  Territory  open  for  Live  Agents. 

Address  JOHN  M PATTI.SON.  President. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President;  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  ('LARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1.  1902.  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.53  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,573,050.00.  “ 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitahle  Contract 
of  Life,  Term,  Endovviiient  and  Annuity  Insurance,  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany.  N.  Y.  J.  V.  Alexander.  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


OF  PHIUADEUPHIA. 

The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security.  , 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Security  Mutual  Life  Insurance  Co. 

EtXKS'G-XX.A.nA'X'OIV,  . Y. 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  IVIOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


(ii’rmcmAmfrimn 

3ln3uranrp  (ffampan^ 

Liberty  and  Nassau  Streets* 

30th  Annual  Statement,  January  ist,  iqo2. 

Cash  Capital,  . . - . $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - S9,ai9, 457.02 


JUSTICE  and 
SATISFACTION 

management  of  the  Union 


in  dealing  with  both  Agents  and 
Policy-holders  — fairness  coupled 
with  invariable  honesty  of  purpose. 
These  are  the  endeavors  of  the 
Mutual  in  all  transactions  And 
Pomptness  is  another  Home  Office  motto — prompt  answering  of 
letters,  prompt  issuing  of  policies,  prompt  settlement  of  claims 
Always  a place  for  reliable,  capable  Agents. 


INCORPORATED  1848. 


rn 


uu» 


FRED  E.  RICHARDS,  President.  ARTHUR  L.  BATES,  Vice-President. 

Address  either 

EDSON  D SCOFIELD,  Sup^.,  1110  Am.  Tract  Society  Bldg  , 

1.50  Nassau  St.,  New  York  City. 
THORNTON  CHASE.  Supt.,  84  Adams  Street.,  Chicago,  111. 


THE 


Insurance  in  Force  December  31,  1900,  . . $221,032,536 

STEPHEN  H.  RHODES,  President. 

Roland  O Lamb,  2d  Vice-Pres.  and  .“^eo’y  ; Arnold  A.  Rand,  .3d  Vice-Pres.; 
Robert  K.  Eaton,  Suo’t  of  Agencies,  Ordinary  Department  ; Fr-ank  B. 
Weeks,  Sup’tof  Agencies,  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent. 

St.  Paul  Buildlag,  New  York. 
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Liverpool  & London  & Globe  Ins.  Co., 

ESTABLISHED,  1836.  ENTERED  THE  UNITED  STATES,  1848. 


NEW  YORK  OFFICE: 

William  & Pine  Stkeets. 


CHICAGO  OFFICE: 

203—20.5  La  Salle  Street 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA, 

OHIO,  INDIANA,  KENTUCKY, 

TENNESSEE,  ARKANSAS,  MARYLAND. 
DELAWARE,  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROLINA. 


ILLINOIS,  MICHIGAN, 

IOWA,  WISCONSIN, 

MINNESOTA,  MISSOURI, 

COLORADO,  DAKOTA,  KANSAS,  NEI!U.\SKA, 

MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO, 
INDIAN  AND  OKLAHOMA  TERRITORIES. 


H.  W.  EATON,  Resident  Manager. 
GEO.  W.  HOYT,  Deputy  Manager. 
JOHN  J.  MARTIN,  Agency  Superintendent. 


W.  S.  WARREN,  Resident  Secretary. 

GEO.  H.  MOORE,  { Secretaries 

J.  V.  THOMAS,  i Assistant  Secretaries. 


NEW  ORLEANS  OFFICE: 

Corner  Carondelet  and  Gravier  Streets. 


SAN  FRANCISCO  OFFICE: 

422  California  Street. 


LOUISIANA, 

MISSISSIPPI, 

ALABAMA, 

GEORGIA, 

FLORIDA, 

TEXAS. 


CALIFORNIA, 

NEV.YDA, 

OREGON, 

WASHINGTON, 

IDAHO, 

ARIZONA 


CLARENCE  F.  LOW,  Resident  Secretary. 
J.  G.  PEPPER,  Assistant  Secretary. 


CHARLES  D.  HAVEN,  Resident  Manager. 
C.  MASON  KINNE,  Assistant  Secretary. 


Fire  Association 

of  Philadelphia. 

Organized  Sept.  1,  1817.  Incorporated  March  27,  1820. 


Charter  Perpetual. 

ASSETS,  $6,315,216.02 


E.  C.  IRVIN,  President. 

THEO.  H.  CONDER.MAN,  Vice-President. 
WILLIAM  MUIR,  2d  Vice-President. 

BENJ.  T.  HERKNESS,  Sec.  and  Treas. 
M.  G.  GARRIGUES,  Ass’t  Sec. 


The  Union  Insurance  Company 

OF  PHILADELPHIA. 


CAPITAL,,  - - - $200,000 

STATEMENT,  JANUARY  1,  1901. 

Bonds,  Bank  and  other  Stocks,  Market  Value,  ....  $279,180 

First  Mortgages  on  City  Property  and  Demand  Loans,  , . . . 9,900 

Real  Estate,  unincumbered,  owned  by  the  Company,  , . . 160,080 

Premiums  in  course  of  collection.  Interest  due  Company  and 

Cash  in  Banks  and  Office, 96,032 

Total  Assets, $54.5,120 

LIABILITIES. 

Reserve  for  Reinsurance  and  other  Liabilities,  ....  $239  933 

Reserve  for  Losses  under  Adjustment, 33,915 

Other  Liabilities, 15  735 

Surplus  to  Policy-holders, 2' 5,537 


$545, 120 

I ossfiH  2>ahl  since  orf/anizatiotif  $179^^74,550. 

CHAS.  S.  HOLLINGSHEAD,  President. 

E.  R.  DANNELb,  Secretary.  M.  JOS.  NOWLAN,  Assistant  Secretary. 


INCORPORATED  1851. 

The  Berkshire  Life  insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

\VM.  R.  PLUNKETT,  President. 

TAS.  M.  BARKER.  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

.\gencies  in  all  the  principal  cities  of  the  United  .States. 


Beneficiaries 
Optional  • Life 
Endowment 
and 

Annvtity  Policy. 


The  Security 
Trust  & Life  Ins.  Co. 

Don’t  lose  yovir 
“prospects”  for  want 
of  a contract  tKat 
always  wins. 

IT  S JUST  OUT. 


!• 


GEO.  B.  LUPER, 


Gen'l  Manager. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892.648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109.759.365 -91 
15.449.303-79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L,.  CrKEENE,  President. 

JOHN  M.  TAYEOlt,  Vice-President. 


62,649,582.92 

2,627,596 . 29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD.  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792- 


1826.  THE  1902. 

Pennsylvania  Fire  Insurance  Co. 

Of  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities.  .......  .3,009,112.00 

•Surplus, 2.031.551.44 


Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


Western  Assurance  Company. 

head  Office  : TORONTO,  CANADA. 

INCORPORATED  1831. 

Hon.  GEO.  A.  COX,  President. 

J.  J.  KENNY,  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902. 


Assets  $2,280,953.85 

Surplus  in  United  States 735,491.78 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary. 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


Organized  1847. 

Hon.  Geo.  A.,  Cox,  ~ - F^resident. 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKINEUU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


AN  INSURANCE  NEWSPAPER. 


♦ 
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SATURDAY,  SEPTEMBER  20,  1902 

No.  12. 

Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


South  D.\kot,\.  has  produced  an  emulator  of  the  no- 
torious McNall  in  H.  C.  Shober,  the  Insurance  Commis- 
sioner of  that  State.  He  has  come  out  red  hot  for  a 
valued  policy  law  on  the  “novel”  ground  that  if  fire  in- 
surance companies  receive  premiums  on  an  amount 
greater  than  the  value  of  the  risk  they  should  pay  that 
amount  in  case  of  loss.  Mr.  Shober  probably  has  never 
read  a fire  insurance  policy,  and  does  not  know  that  it 
promises  indemnity  for  an  actual  loss  not  to  exceed  the 
amount  named  in  the  policy.  Now  that  Mr.  Clunie,  of 
California,  has  been  ousted,  Mr.  Shober  is  the  only  insur- 
ance baiter  remaining,  we  believe,  among  the  Western 
commissioners.  He  has  a good  deal  to  learn  and  we  ad- 
vise him  to  attend  the  commissioners’  national  conven- 
tion next  week  and  get  the  opinion  of  his  official  con- 
temporaries on  valued  policy  legislation,  and  also  read 
the  pronouncement  on  that  subject  which  Insurance  Su- 
perintendent Yates,  of  Missouri,  will  make  at  the  meeting 
of  the  Fire  Underwriters’  Association  of  the  Northwest. 


Suppi.EMENTiNf',  the  more  cheerful  view  of  fire  under- 
writing results  in  1902,  expressed  by  Hartford  managers, 
which  we  noticed  last  week,  come  the  reports  of  the  half 
year's  business  made  to  the  Governor  of  Georgia  by  the 
agency  companies  transacting  business  in  that  State.  The 
statements  of  some  fifty  odd  companies  are  in.  Of  these 
twenty  show  a loss  in  net  surplus  on  June  30  compared 
with  December  31  last,  while  over  thirty  companies  show 
a gain.  In  nearly  every  instance  of  reduction  the  amount 
is  small,  sometimes  not  exceeding  a few  dollars.  Con- 
sidering the  fiery  beginning  of  the  year,  punctuated  as  it 
was  by  the  sweeping  conflagrations  at  Paterson  and  Wa- 
terbury,  the  February  account  being  over  $21,000,000  to 
the  bad,  the  fact  that  the  companies  have  as  a whole  come 
out  of  the  half  year  holding  their  own  is  as  encouraging 
as  it  was  unexpected.  The  improved  rates  mainly  have 
made  this  possible.  President  De  Camp,  of  the  Western 
Lhiion,  in  his  address  this  week  at  Frontenac,  reckoned 
the  value  of  the  advance  on  the  whole  business  in  his 
territory  as  about  8 per  cent.  This  will  undoubtedly 
hold  good  for  the  entire  country,  and  if  the  rate  is  main- 
tained the  year  will  end  with  the  profit  which  the  under- 
writers have  not  had  for  several  years. 


The  o])inion  of  the  Attorney  General  of  Ohio  upon  the 
validity  of  the  fire  patrol  law  passed  by  the  last  General 
Assembly  of  that  State  illuminates  a similar  point  in  re- 


lation to  the  new  fire  prevention  bureau  of  Louisiana, 
which  we  recently  discussed  with  President  Janvier.  It 
may  be  recalled  that  under  the  Louisiana  act  the  pro- 
posed bureau  becomes  active  when  a majority  of  the 
local  and  agency  fire  insurance  companies  doing  business 
in  the  district  shall  vote  in  favor  of  its  organization,  and 
that  then  all  fire  insurance  companies,  which  includes,  of 
course,  those  which  opposed  the  creation  of  the  bureau, 
shall  contribute  to  its  maintenance.  In  the  Ohio  case  a 
majority  of  the  companies  may  establish  the  fire  patrol 
and  the  non-concurring  minority  must  pay  its  pro  rata 
toward  the  cost.  The  Attorney  General  declares  that 
this  condition  is  unconstitutional,  because  it  is  a denial 
of  equal  protection  of  the  laws,  an  infringement  on  the 
right  of  private  contract,  and  taking  the  property  of  the 
non-consenting  insurance  company  without  due  process 
of  law.  A corporation  of  this  character  is  not  engaged 
in  performing  a State  function,  but  is  engaged  in  a pri- 
vate business  enterprise,  “as  much  so,  indeed,”  says  the 
Attorney  General,  “as  an  insurance  company  is  engaged 
in  a private  business  enterprise.”  It  seems  to  us  that 
Attornej  General  Sheets’  position  is  practically  unassail- 
able, and  its  application  to  the  parallel  condition  in  the 
Louisiana  fire  prevention  bureau  law  is  obvious. 


Happy  indeed  was  the  thought  that  induced  the  local 
fire  underwriters,  at  their  convention  in  the  prohibition 
State  of  Maine  last  year,  to  vote  to  go  to  Kentucky  this 
October.  Nowhere  under  the  sun  is  hospitality  so  wide 
open  as  in  that  glorious  State  of  the  three  perfections, 
and  when  the  delegate  elect  reads  the  program  of  enter- 
tainment which  the  local  committee  has  devised  to  qual- 
ify the  labors  of  the  annual  meeting  he  will  be  glad  that 
he  was  born.  We  print  the  official  announcement  of  the 
committee  in  another  column,  so  that  if  any  delegate  or 
alternate  has  been  doubtful  about  his  intention  to  go  to 
Louisville  next  month  he  will  be  able  to  avoid  the  mis- 
take of  his  life.  To  touch  upon  but  a part  of  the  attrac- 
tions which  will  await  the  visitor  and  peradventure  his 
wife  or  dearer  one — there  will  be  a “barbecue”  and  a 
“burgoo”  in  the  famous  old  blue  grass  style,  under  the 
direction  of  the  most  famous  artist  in  the  world  in  those 
gustatory  specialties.  The  barbecue  we  have  all  read 
about,  if  we  have  not  experienced  it,  and  of  course  it  is 
a “critter”  roasted  whole  (in  trenches,  where  the  cooking 
may  be  watched,  says  the  program)  and  served  rare  or 
well  done  with  the  attendant  fixings.  But  with  the  “bur- 
goo” we  are  not  so  well  acquainted,  and  suspect,  from 
the  text  of  the  program,  that  it  is  a kind  of  ambrosial 
brew  in  which  all  the  juices  from  choice  Kentucky 
grains  commingle  with  the  essences  of  Kentucky  flow- 
ers, and  when  once  partook  of  renders  the  partaker  in- 
different whether  he  ever  goes  to  heaven,  burgoo  being 
good  enough  for  him.  All  this  and  much  more  is  the 
delegate  to  the  seventh  annual  meeting  of  the  National 
Association  of  Local  Fire  Insurance  Agents  promised 
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for  the  recreation  side  of  the  convocation,  and  it  will 
insure  a great  and  representative  gathering.  Read  the 
program. 


jfacts  an^  ©pinions. 


The  Individual  Underwriters  of  St.  Louis,  organized  by 
George  D.  Markham,  will  begin  business  within  a month  with  a 
strong  list  of  subscribers  and  $250,000  on  deposit  with  the  Mer- 
cantile Trust  Company,  of  St.  Louis.  Mr.  Markham  makes  the 
following  explanation  of  the  plan  upon  which  his  Lloyds  will 
operate : 

In  the  course  of  our  brokerage  business  we  have  sent  away  so  many 
premiums  on  good  risks  that  we  knew  there  was  considerable  surplus  busi- 
ness in  St.  Louis,  and  we  believed  the  same  condition  existed  in  other 
cities.  Of  course,  in  our  agency  we  are  too  closely  allied  with  the  stock 
companies  to  form  a Lloyds  that  was  not  in  strict  accord  with  them;  there- 
fore the  Individual  Fire  Underwriters  of  St.  Louis  policies  will  each  con- 
tain a warranty  that  a leading  American  or  English  stock  company  is  on 
the  risk  at  the  same  rate  and  form  as  ours,  and  that  company  is  quoted 
by  name  and  the  amount  of  its  policy  is  stated,  so  that  if  at  the  time  of  a 
fire  that  company  has  not  the  stated  amount  under  the  same  conditions  as 
ours  our  policy  is  released  from  all  liability.  Of  course,  no  assured  will 
take  our  policy  with  such  a condition  in  it  if  he  can  get  standard  insurance 
at  the  same  price;  therefore,  the  clause  automatically  prevents  us  from  ever 
competing  with  the  stock  companies.  We  also  limit  our  commission  to 
10  per  cent.  You  can  gee  that  we  wish  to  write  true  surplus  business  only 
that  needs  us  and  will  submit  to  our  warranty  and  come  to  us  on  10  per 
cent,  commission.  As  we  do  not  compete  with  the  stock  companies,  but  | 
actually  aid  them  by  absorbing  premiums  that  would  otherwise  go  to  sus- 
tain insurance  schemes  which  attack  them  on  smaller  risks,  we  hope  for 
the  friendly  assistance  of  the  managers  and  agents  of  the  stock  companies 
everywhere.  Our  firm  is  paid  for  promotion  and  management  by  a share 
of  the  net  profit  after  private  reserve  of  unearned  premiums  is  provided. 

Offici.vls  of  the  National  Republic  Fire  insurance  company  of 
Chicago,  a concern  claiming  New  York  as  its  headquarters,  have 
been  arrested  for  violating  the  insurance  laws  and  doing  an  un- 
derground business.  The  Georgia  Southern  Cotton  Company  was 
the  prime  mover  in  the  affair.  The  company  received  what  pur- 
ported to  be  a statement  of  the  National  Republic,  claiming  assets 
of  $500,000,  and  a surplus  of  like  amount.  For  certain  improve- 
ments the  concern  offered  to  make  a concession  in  rate  and  carry 
$50,000  on  the  property.  President  Dickinson,  of  the  cotton  com- 
pany, says  of  the  case : 

We  sent  representatives  to  Dearborn  street,  Chicago,  where  it  was  sup- 
posed to  have  its  headquarters,  and  were  informed  that  the  company  had 
removed  to  New  York.  To  New  York  we  then  sent  a representative  and 
succeeded  finally  in  locating  the  “president”  in  a small  office  in  one  of  the 
big  office  buildings  in  the  insurance  district.  Our  representative  took  with 
him  a check  for  the  amount  of  the  premium,  and  it  was  tendered  the  presi- 
dent. who  immediately  gave  a receipt  for  same  in  the  name  of  his  company. 
The  latter  had  sent  out  a lot  of  advertising  matter,  giving  assets  as  $500,000 
and  surplus  $500,000.  As  soon  as  the  receipt  was  given  we  immediately 
stopped  payment  of  the  check  and  reported  the  matter  to  the  insurance 
department.  Warrants  were  issued  for  the  arrest  of  all  parties  concerned, 
and  two  of  the  men  were  located  and  the  offices  examined.  Nothing  of 
value  except  several  unused  ledgers  was  found,  not  even  a bank  account. 
The  check  had  been  indorsed  over  to  an  individual  and  sent  for  collection. 
So  far  as  we  could  learn  only  two  persons  are  implicated,  as  they  appear 
to  be  the  Eastern  end  of  the  concern,  doing  all  the  office  work  themselves. 

An  instance  of  the  persistent  clinging  to  antiquated  forms  in 
England  is  the  use  of  the  Lloyds  policy,  which  was  constructed 
in  the  eighteenth  century.  Although  it  was  devised  for  marine 
risks,  it  is  issued  on  other  kinds  of  insurance,  some  as  diverse, 
for  instance,  as  insurance  of  paintings  against  burglary.  A writer 
in  the  London  Times  says  of  this  policy: 

It  has  been  used  for  more  than  a century;  all,  or  nearly  all.  legal  judg- 
ments have  been  based  upon  it,  and  to  alter  it  would,  in  the  view  of  many 
underwriters,  be  to  replace  order  by  chaos.  Some  years  ago  the  then  com- 
mittee of  Lloyd’s  had  a new  form  prepared,  “replete  with  all  modern  con- 
veniences,” but  underwriters  would  not  look  at  it,  and  the  attempt  at 
reform  raised  a storm  which  nearly  swept  the  committee  out  of  existence. 


The  marine  insurance  companies  are  almost  as  much  attached  to  the 
Lloyd’s  policy  as  the  members  of  Lloyd’s  themselves,  although  they  have 
modernized  it  to  some  extent,  and  have  adopted  separate  forms  for  hulls 
and  cargoes.  Some  insurance  brokers,  too,  have  brought  into  partial  use 
special  skeleton  policies  for  classes  of  business  other  than  marine  risks. 
But,  generally  speaking,  the  Lloyd’s  eighteenth  century  policy  holds  the 
field,  and  when  brokers’  clerks  have  gummed  all  manner  of  fancy  clauses 
on  it,  one  can  understand  how  some  judges  less  experienced  in  marine  in- 
surance than  Mr.  Justice  M'alton  are  puzzled  by  its  superfluous  and  con- 
flicting provisions.  In  practice  there  is  a convention  under  which  written 
words  overrule  printed  words,  and  different  kinds  of  type  are  held  to  have 
different  relative  values. 

The  act  of  the  Ohio  Legislature  passed  this  year  providing  for 
fire  patrols  in  various  places  prescribes  that  the  different  fire 
insurance  companies  doing  business  within  the  given  locality  may 
determine  by  a majority  vote  whether  the  fire  patrol  shall  be  or- 
ganized, and  all  fire  insurance  companies  doing  business  therein 
shall  pay  a tax  on  their  premium  receipts  for  the  maintenance  of 
the  patrol,  thus  subjecting  the  minority  to  an  expense  against 
which  it  voted.  Superintendent  Vorys,  of  the  Insurance  Depart- 
ment, has  submitted  this  feature  of  the  law  to  Attorney  General 
Sheets  for  an  opinion  as  to  its  constitutionality.  The  Attorney 
General,  after  stating  the  provisions  of  the  statute,  says: 

The  corporation  the  organization  of  whicli  is  provided  for  in  this  statute 
is  not  engaged  in  performing  a State  function,  but  is  engaged  in  a private 
business  enterprise,  as  much  so,  indeed,  as  an  insurance  company  is  en- 
gaged in  a private  business  enterprise.  The  Legislature  could  no  more 
compel  an  insurance  company  to  contribute  to  the  maintenance  of  such 
an  organization  than  it  could  compel  an  owner  of  property  to  take  out  an 
insurance  policy  upon  it  against  his  will.  Hence  this  statute,  in  my 
opinion,  is  unconstitutional  for  the  following  reasons:  First — It  is  a denial 

of  an  equal  protection  of  the  laws.  Second — It  is  an  infringement  on  the 
right  of  private  contract.  Third — It  results  in  taking  the  property  of  the 
non-consenting  insurance  company  without  due  process  of  law.  (See  Con- 
stitution of  Ohio.  Article  I,  Sections  i and  2,  Constitution  of  L^nited  States, 
Fourteenth  Amendment.) 

The  special  meeting  of  the  Chicago  Underwriters’  Association 
was  held  on  Wednesday  and  the  committee  appointed  to  con- 
sider the  violation  of  rules  made  its  report.  We  find  the  follow- 
ing synopsis  in  the  special  dispatch  to  the  Journal  of  Commerce: 

The  committee  recommends  that  commissions  be  made  practically  uniform 
to  all  authorized  classes  of  persons.  Ten  per  cent,  will  be  paid  on  ordinary 
business  and  25  per  cent,  for  preferred.  In  order  to  guarantee  the  good 
faith  of  the  membership,  it  is  proposed  to  have  large  deposits.  The  regular 
‘‘class  i”  members,  comprising  the  downtown  contingent,  will  be  required 
to  put  up  $1,000.  Others  will  be  required  to  make  a deposit  of  $50.  Another 
change  that  will  be  made  as  recommended  by  the  committee  consists  in  a 
new  method  of  trials  in  case  of  charges.  Heretofore  trials  have  been  heard 
before  the  investigating  committee  or  the  executive  committee,  composed 
of  members,  and  hence  competitors  of  the  accused.  It  is  proposed  to  have 
an  independent  referee,  who  will  not  be  connected  with  the  business  in 
any  way,  who  will  hear  all  charges  and  pass  judgment  on  the  accused.  The 
committee  recommends  that  all  companies  represented  by  members  shall 
have  no  outside  representation  under  any  consideration.  This  is  now  a 
board  rule,  but  it  has  been  violated  in  the  case  of  the  Continental.  It  holds 
a membership  in  the  board  through  Marsh,  Ullmann  & Co.,  and  yet  has 
an  outside  agency  at  its  Western  department.  The  constitutional  amend- 
ments will  now  be  voted  upon  by  the  membership,  and  another  meeting 
will  be  held  in  two  weeks  to  learn  the  results. 

The  manager  of  the  Alliance  Assurance  Company  made  a for- 
mal announcement,  August  29,  that  the  legal  formalities  for  vest- 
ing the  business  of  the  Imperial  Life  Office  in  the  Alliance  were 
practically  completed  so  that  the  provisional  agreements  entered 
into  in  January  last  for  taking  over  the  undertakings  of  the  Im- 
perial Fire  and  the  Imperial  Life  Offices  have  now  become  abso- 
lute. The  nominal  capital  of  the  Alliance  now  consists  of  250,000 
shares  of  £20  each,  £5,000,000 ; 250,000  paid  up  shares  of  £i  each, 
£250,000 ; total,  £5,250,000.  Paid  up  capital,  250,000  shares  at  £2  4s. 
each,  £550,000;  215,625  shares  at  £i  each,  £215,625;  total  shares  is- 
sued, 465,625 ; paid  up,  £765,625 ; leaving  34,375  shares  for  the 
present  unissued.  The  shareholders’  reserves  amount  to  about 
£2,250,000  sterling  and  the  life,  annuity  and  other  funds  exceed 
£7,000,000  sterling.  The  following  directors  of  the  Imperial  Fire 
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and  Life  Offices  have  joined  the  board  of  the  Alliance : Francis 
Augustus  Bevan,  Esq. ; Percival  Bosanquet,  Esq. ; John  Hampton 
Hale,  Esq. ; Alexander  Lawrie,  Esq. ; the  Earl  of  Verulam. 

At  the  last  meeting  of  the  board  of  the  Norwich  Union  Fire 
Insurance  Society  at  the  home  office,  Mr.  R.  A.  Gorell,  who  has 
held  the  distinction  of  being  the  oldest  director  in  England,  re- 
signed his  seat.  Mr.  Gorell  was  born  in  1804,  and  is  conse- 
quently very  nearly  a centenarian.  In  spite  of  his  very  advanced 
age,  says  the  Policyholder,  he  enjoys  good  health,  and  his  di- 
rectorship of  the  Norwich  Union  has  been  by  no  means  an  in- 
active one.  He  still  retains  his  position  as  justice  of  the  peace 
for  his  county.  Mr.  Gorell’s  connection  with  the  Norwich  Union 
began  at  an  age  which  not  many  men  attain,  yet  it  has  lasted 
nearly  a quarter  of  a century.  Mr.  Gorell  is  an  example  of  the 
tendency  of  varied  and  unselfish  pursuits  to  prolong  life,  since 
he  has  been  as  active  in  public  and  philanthropic  enterprises  as 
in  his  business. 


In  his  annual  report  Insurance  Commissioner  Shober,  of  South 
Dakota,  advocates  a valued  policy  law,  and  says: 

The  statistics  of  this  department  for  the  past  thirteen  years  show  that  an 
average  of  49.7  per  centum  of  the  premium  receipts  of  the  fire  companies 
collected  in  this  State  has  been  sufficient  to  pay  all  losses  sustained,  and 
that  for  the  past  year  but  44.9  per  cent,  was  required  for  losses.  This  is 
premium  receipts  alone,  and  does  not  include  receipts  from  other  sources, 
such  as  interest  from  invested  surplus.  In  the  face  of  this,  the  companies, 
by  a general  agreement,  have  advanced  rates  25  per  cent,  in  this  State. 
This  advance  will  c.ost  the  insuring  public  of  South  Dakota  over  $100,000 
per  annum  and  go  to  swell  the  surplus  of  the  companies.  With  the  old 
rate  allowing  55  per  cent,  for  operating  expenses  and  dividends  to  stock- 
holders, this  advance  would  seem  unwarranted  by  any  business  policy  ex- 
cept excessive  avarice,  which  must  sooner  or  later  demand  a readjustment 
disadvantageous  to  the  companies.  At  the  present  rates  South  Dakota 
would  seem  to  offer  an  attractive  field  for  the  investment  of  capital  in  local 
stock  companies. 

The  National  Insurance  and  Investment  Company  of  Dover, 
Del.,  has  passed  into  the  control  of  Chicago  men,  several  of 
whom  have  been  involved  in  “wildcat”  deals,  but  who  declare 
that  this  company  will  be  run  regularly.  According  to  their 
statement  the  capital  stock  will  be  increased  and  sold  at  $125, 
to  provide  a surplus,  the  State  laws  complied  with  and  the  com- 
pany organized  as  a State  and  board  corporation.  The  com- 
pany claims  to  have  bought  the  Garden  City  block,  a seven  story 
building  at  Fifth  avenue  and  Randolph  street,  Chicago,  which 
represents  its  assets.  William  M.  Hope,  of  Dover,  Del.,  is  the 
president;  Walter  M.  Cowell,  of  Chicago,  the  treasurer,  and 
Fred  G.  Babcock,  of  Chicago,  the  secretary.  Cowell  is  con- 
nected with  the  Wisconsin  Insurance  Agency,  which  represents 
a lot  of  wildcats. 

Kansas  City  life  insurance  agents  have  combined  to  resist  the 
collection  of  licenses  as  imposed  by  the  city  council  in  the  ordi- 
nance passed  July  16  last.  Ten  life  insurance  agents,  heads  of 
offices,  subscribed  to  the  combination  to  fight  the  ordinance  in 
the  courts,  and  others  are  to  join  them.  The  license  taxes  are 
sixty  days  overdue  and  early  this  week  City  License  Inspector 
Sylvester  issued  warrants  for  the  delinquent  agents.  The  insur- 
ance men  have  engaged  Wallace,  Wallace  & Culbertson  to  defend 
the  suits,  and  the  case  of  George  B.  Oppenheimer,  manager  of  the 
Germania  Life  insurance  company,  has  been  selected  for  the  test 
case.  The  new  city  ordinance  sets  a license  of  $100  on  a life 
insurance  agency  and  $25  on  each  agent.  The  old  ordinance  as- 
sessed an  agency  $25  and  the  head  agent  $25. 

The  Illinois  State  Board  and  the  Illinois  Field  Club  will  take 
up  the  work  of  schedule  rating  in  Illinois  in  good  earnest  as 
soon  as  the  Union  meeting  is  over.  The  specials  say  that  the 
schedules  are  now  in  satisfactory  shape,  and  that  the  new  plan 
of  having  the  surveys  made  by  the  field  men  and  their  figures 


extended  in  the  State  Board  office  will  make  rapid  progress 
possible.  The  dozen  or  fifteen  larger  towns  in  the  State  are 
being  looked  after  by  the  experts  from  the  Insurance  Survey 
Bureau.  There  are  700  towns  under  the  supervision  of  the  State 
Board,  and  it  is  estimated  that  the  entire  field  can  be  rerated  in 
three  months  if  each  special  agent  will  give  one  day  a week  to 
the  work,  provided  that  the  State  Board  has  the  men  to  handle 
the  mass  of  material  that  will  be  sent  in. 


At  Hopkinsville,  Ky.,  W.  R.  Howell,  Commonwealth’s  attor- 
ney, on  September  10  filed  ten  suits  against  life  insurance  com- 
panies and  their  agents  doing  business  in  Hopkinsville  for  sums 
aggregating  $10,000,  alleging  violation  of  State  laws  in  rebating 
rates.  The  defendants  are  the  Mutual  Life  of  New  York  and  Eus- 
stice  Halle,  the  Equitable  Life  and  Bailey  Wilkinson  (seven 
cases),  the  Manhattan  Life  and  W.  B.  Pace  (two  cases),  the 
National  Life  of  Vermont  and  Bailey  Wilkinson,  and  the  Il- 
linois Life  and  Jesse  Bullard.  The  petition  alleges  that  the 
agents  of  these  companies  allowed  as  an  inducement  to  place 
policies  valuable  consideration  not  specified  in  the  policies,  and 
accepted  much  less  sums  than  the  regular  annual  premiums. 
Each  defendant  is  sued  for  $500. 

Among  the  publishers’  fall  announcements  is  that  by  Lew.is 
Scribner  & Co.,  of  New  York,  of  a work  of  fiction  from  the 
pen  of  Mr.  George  Dyre  Eldridge,  vice  president  of  the  Mutual 
Reserve  insurance  company.  It  will  bear  the  striking  title  of 
“I  Will  Repay.”  The  scene  of  the  story  is  principally  in  the 
Merrimac  River  country  and  the  characters  are  racy  of  the 
soil  and  studies  from  life.  Mr.  Eldridge’s  versatility  is  rather 
remarkable.  The  actuary  statistician  and  man  of  affairs  is  not 
often  the  successful  writer  of  imaginative  literature  and  Mr. 
Eldridge  has  achieved  a reputation  both  as  an  essayist  and  poet 
of  fine  quality.  His  venture  in  a new  field  will  be  regarded  with 
interest  by  his  very  many  friends  and  admirers,  who  cannot 
doubts  its  triumph. 


The  lake  marine  companies  are  now  coming  to  the  season 
of  the  year  when  the  profits  of  the  summer  months  can  be 
swallowed  up  in  one  sweeping  storm  along  the  chain  of  lakes. 
So  far  the  year  has  been  a prosperous  one,  and  with  reasonable 
good  luck  it  will  show  a profit.  A loss  of  $45,000  occurred  on 
Lake  Erie  the  other  day.  Most  of  the  business  is  placed  in  a 
syndicate  of  companies,  issuing  one  certificate  to  the  shipper  or 
owner,  in  which  the  following  companies  take  the  following 
proportion  of  each  $10,000:  yEtna,  $1,546;  Boston,  $619;  British 
America,  $825;  Commercial  Union,  $1,237;  Detroit,  $515;  Gen- 
tral  Marine,  $515;  Greenwich,  $722;  Mannheim,  $610;  London, 
$1,443;  the  Marine,  $515;  Union  Marine,  $619,  and  Western  As- 
surance, $825. 

The  memorial  to  Chauncey  Monroe  Ransom  was  unveiled  on 
Monday,  September  15,  at  4 p.  m.,  at  the  cemetery  in  Newton, 
Mass.  President  Lyman,  of  the  National  Association  of  Life 
Underwriters,  presented  the  memorial  to  the  family  on  behalf  of 
the  several  life  underwriters’  associations,  who  contributed  to  it 
by  a popular  subscription  from  their  members.  The  memorial  is  a 
beautiful  granite  monument,  a worthy  tribute  to  a worthy  man 
who  devoted  many  years  of  his  life  to  the  betterment  of  life  in- 
surance and  all  that  there  is  good  in  insurance  journalism.  Dele- 
gations from  the  different  life  underwriters’  associations  through- 
out the  country  and  a large  number  of  people  identified  with  the 
insurance  business  were  present. 

The  Louisville  Board  of  Fire  Underwriters  has  granted  a 10 
per  cent,  reduction  on  the  whiskey  insurance  rate  in  Louisville. 
The  initiative  had  been  taken  by  the  home  company,  of  New 
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York,  and  an  adjourned  meeting  of  the  Louisville  board  was  held 
to  determine  upon  what  action  would  be  expedient.  The  Louis- 
ville Commercial  says : 

The  matter  was  discussed  thoroughly,  and  a resolution  was  finally  adopted 
allowing  the  reduction  to  all  owners,  without  regard  to  the  agreement. 
This  action,  it  is  stated,  harmonizes  with  the  practice  that  prevails  through- 
out the  State,  and  will  cause  a considerable  reduction  in  the  premiums  from 
that  source.  Prior  to  this  action  Louisville  agents  were  at  a disadvantage 
among  other  agents  in  the  State,  notwithstanding  there  was  no  strenuous 
demand  for  the  reduction. 

The  Montreal  Chronicle  has  an  appreciative  allusion  to  the  lib- 
erality of  the  Mutual  Life  insurance  company  of  New  York,  in 
dealing  with  its  South  African  war  policies,  thus: 

The  Mutual  Life  insurance  company  of  New  York  has  done  a very  gen- 
erous and  a highly  politic  deed  in  its  treatment  of  the  surviving  policy- 
holders who,  before  going  to  the  war  in  South  Africa,  insured  their  lives 
in  that  company.  The  number  of  claims  was  much  less  than  estimated, 
consequently  the  company  realized  a very  large  profit  in  the  business.  In- 
stead of  retaining  the  profits,  as  the  company  would  have  been  fully  justi- 
fied in  doing,  it  was  decided  to  refund  a portion  of  the  premium  paid  by 
those  who  survived.  The  liberality  of  the  Mutual  Life  in  this  matter  has 
been  most  favorably  commented  upon  by  the  English  press,  as  it  richly 
deserved  to  be. 

The  Spectator  Company  has  published  “The  Agents  and  In- 
spectors’ Pocket  Book  of  Fire  Protection,”  by  George  Velten 
Steeb,  associate  member  of  the  National  Fire  Protective  Asso- 
ciation. This  timely  work  will  prove  of  great  value  to  fire  un- 
derwriters in  all  branches  of  the  service.  It  embraces  data  in 
great  detail  relating  to  construction  of  buildings,  fire  doors  and 
shutters,  heating,  lighting,  electricity,  automatic  sprinklers,  fire 
pumps,  reservoirs,  miscellaneous  fire  appliances,  oils,  varnishes, 
benzine,  other  combustible  materials,  watch  clocks,  protective  de- 
vices and  methods,  special  hazards,  etc.  The  work  is  copiously 
indexed  and  can  be  had  for  $2.50  per  copy. 


The  Chronicle  has  received  a letter  from  Captain  F.  A.  Ken- 
dall, of  Cleveland,  general  agent  of  the  Penn  Mutual  Life,  stat- 
ing that  he  is  not  a candidate  for  the  presidency  of  the  National 
Association  of  Life  Underwriters.  He  says : 

Sir — I am  in  receipt  of  a clipping  from  your  paper  reciting  the  action 
of  the  Cleveland  Association  of  Life  Underw’riters  in  pushing  my  candi- 
dacy for  the  office  of  president  of  the  National  Life  Underwriters  Associa- 
tion. which  action  was  taken  during  my  absence  in  the  East  on  my  vaca- 
tion. On  my  return  home  when  I discovered  what  was  being  done  I put 
a stop  to  the  whole  matter,  announcing  that  I would  not  do  any  canvassing 
for  an  office  that  I did  not  want  and  could  not  accept  under  any  circum- 
stances. The  association,  on  my  announcement  to  this  effect,  promised  to 
be  good  and  to  do  their  shouting  for  somebody  else  for  the  office. 


The  Scandia  Mutual  Life  of  Chicago  is  now  issuing  policies 
to  the  500  subscribers  to  whom  the  charter  was  issued,  and 
sending  out  the  notice  of  the  first  assessment.  New  policies 
will  not  be  given  to  the  8,000  members  of  the  Scandinavian 
Mutual  Aid  Association,  reinsured  by  it,  but  riders  will  be  is- 
sued, for  attachment  to  the  present  policies,  giving  the  amount 
of  the  lien  imposed.  All  the  assets  and  funds  of  the  Scandina- 
vian Mutual  have  been  transferred  to  the  Scandia,  and  the 
records  and  effects  will  be  removed  from  Galesburg  to  Chicago 
after  the  collections  of  October  i are  completed. 


Philadelphia’s  new  fire  main  service  had  a long  and  severe 
test  on  Monday  in  the  pre'^ence  of  about  5,000  people.  Sixty-five 
firemen,  50,000  feet  of  hose,  a steamer  and  a water  tower  were 
used,  and  the  scene  was  Broad  street,  between  Chestnut  and 
Walnut  streets.  President  Wagner,  of  the  Fire  Underwriters’ 
Association,  is  reported  by  the  Ledger  as  saying : 

The  showing  is  much  better  than  we  expected.  You  know  we  removed 
the  “pink  slip’*  extra  charge  in  the  district. east  of  Eighth  street  after  the 
last  test,  and  after  this  one,  if  all  the  members  are  satisfied,  we’ll  remove 
it  west  of  Eighth  street — maybe  at  once.  The  association’s  meeting  next 
Tuesday  will  decide  that  surely. 


A SPECIAL  meeting  of  the  executive  committee  of  the  Louisiana 
Purchase  Exposition  was  held  last  week  to  consider  the  insur- 
ance situation.  President  Cram,  of  the  American  Central,  and 
George  D.  Markham  representing  the  insurance  men  among  the 
directors.  The  fire  protection  plans  of  the  director  of  works 
were  discussed,  and  the  committee  directed  him  to  confer  and 
co-operate  with  the  insurance  committee  and  the  St.  Louis  Fire 
Prevention  Bureau,  to  the  end  that  “the  fire  risk  may  be  re- 
duced to  a minimum  and  the  exposition  obtain  the  lowest  rates 
of  insurance.” 

The  Royal  insurance  company  has  built  new  offices  for  its 
Indian  business  in  Dalhousie  square,  Calcutta.  The  Manchester 
Policyholder  says: 

The  Dalhousie  square  block  is  planned  on  what  may  be  called  the  Ameri- 
can system,  namely,  of  iron  pillars  inclosed  by  outer  walls,  the  subdividing 
walls  being  of  thin  construction  of  brick  work  held  in  steel  frames.  The 
design  of  faqades  is  in  brick  and  terra  cotta,  treated  in  a free  renaissance 
style  and  presenting  a bright  and  attractive  appearance.  The  internal 
economy  of  this  fine  building  is  in  keeping  with  its  external  dignity,  and 
when  fully  completed  and  occupied  it  will  house  many  activities  represent- 
ing much  wealth  and  influence. 

United  States  Minister  Squiers  at  Havana  has  sent  to  the 
State  Department  a synopsis  of  the  requirements  for  foreign 
insurance  companies  in  Cuba.  They  are  permitted  to  do  busi- 
ness in  accordance  with  the  laws  of  the  place  where  they 
were  incorporated,  as  regards  their  contract  making  power, 
and  with  regard  to  their  houses,  business  .transactions  and  the 
jurisdiction  of  the  courts  they  will  be  governed  by  the  com- 
mercial code.  Before  beginning  business  the  approval  of  the 
Secretary  of  Finance  and  a $25,000  deposit  is  necessary. 

A JOINT  committee  from  the  Illinois  State  Board  and  the 
Illinois  Field  Club  met  at  Rantoul  on  Wednesday  to  see  what 
could  be  done  to  put  an  end  to  the  rate  cutting,  most  of  which 
was  being  done  by  the  non-union  agents.  Much  was  hoped 
from  the  co-operation  of  the  Field  Club  men.  The  companies 
are  the  more  aggravated  by  the  fact  that  they  have  recently 
paid  $260,000  in  losses  on  the  conflagration  which  destroyed  the 
business  section  of  the  town.  This  is  being  rebuilt,  and  most  of 
the  new  policies  are  going  on  at  cut  rates. 

At  the  semi-annual  session  of  the  Connecticut  Association  of 
Local  Fire  Insurance  Agents  at  Bridgeport,  September  ii,  the 
following  delegates  and  alternates  to  the  national  convention 
at  Louisville  were  elected:  Delegates,  John  C.  North,  New  Ha- 
ven ; E.  W.  Beardsley,  Hartford ; Charles  W.  Stevens,  Danbury ; 
L.  S.  Catlin,  Bridgeport;  George  E.  Boyd,  Waterbury.  Alter- 
nates, Frank  S.  Drayton,  South  Norwalk;  F.  F.  Small,  Hartford; 
Henry  C.  Bretzfelder,  New  Haven ; A.  B.  Fairchild,  Bridge- 
port, and  Charles  L.  McNeil,  Torrington. 

The  title  of  the  paper  to  be  read  by  President  McCall,  of  the 
New  York  Life  insurance  company,  at  the  National  Convention 
of  Insurance  Commissioners  next  week  will  be  “Supervision  of 
Life  Insurance  in  the  United  States — Its  Scope  and  Grounds.” 
Mr.  McCall’s  experience  with  official  supervision  in  the  New 
York  State  department  and  as  president  of  one  of  the  great  life 
insurance  companies  of  the  world  qualify  him  to  expound  some 
very  valuable  and  interesting  doctrine  on  the  subject. 

The  contract  by  which  the  Central  Life  Underwriting  Associa- 
tion was  given  a general  agency  for  the  Marquette  Mutual  Life 
of  Chicago  has  been  rescinded  at  a special  meeting  of  the  direc- 
tors of  the  company.  The  Central  Life  is  indebted  to  the  Mar- 
quette in  a considerable  amount.  At  the  same  meeting  ten  direc- 
tors of  the  Marquette  resigned,  and  the  company  will  be  re- 
organized. Its  offices  are  now  on  the  eighth  floor  of  the  Ashland 
Block. 
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The  trouble  which  has  been  brewing  for  some  time  at  Beards- 
town  is  fast  becoming  acute.  A joint  committee,  representing 
nearly  all  the  companies  in  the  Condit  agency,  the  cause  of 
most  of  the  trouble,  has  been  appointed  to  take  it  up.  It  will 
go  to  Beardstown  as  soon  as  certain  matters  have  been  disposed 
of  by  correspondence.  The  trouble  there  grew  out  of  the  25 
per  cent,  advance,  which  many  agencies  have  not  required. 


Suit  has  been  instituted  at  Sioux  City,  la.,  by  the  National 
Life  of  the  U.  S.  A.  against  C.  A.  Mabie  for  $75,000,  alleged 
to  be  due  on  a promissory  note  executed  by  him  in  Chicago, 
April  30,  1900.  A special  dispatch  to  the  New  York  Commer- 
cial says  that  the  attorneys  for  the  company  at  Sioux  City  have 
secured  an  attachment  against  $17,000  worth  of  stock  of  the  Iowa 
Life  insurance  company  owned  by  Mr.  Mabie. 


It  is  to  be  extended  to  national  proportions.  No  white  risks  will 
be  accepted. 


No  relief  seems  to  be  at  hand  for  the  insurance  situation  in 
Mississippi,  as  Governor  Longino  has  decided  not  to  call  an  extra 
session  of  the  Legislature  to  consider  the  question. 


The  Georgia  Home  of  Columbus  has  decided  to  enter  the 
State  of  New  York  for  business  and  has  appointed  John  A. 
Kelly  agent  for  the  metropolitan  district. 


Elias  Aarons,  for  several  years  one  of  the  leading  producers 
of  the  Prudential,  in  Milwaukee,  has  been  appointed  district  man- 
ager of  the  Equitable  in  Peoria. 


The  announcement  is  made  in  Cincinnati  that  the  Ark  Fire 
insurance  company,  organized  on  a basis  similar  to  the  Anchor 
Fire,  will  be  ready  for  business  on  October  15.  Promoter- Secre- 
tary Murray  says  that  the  charter  of  the  Ark  has  been  drawn  so 
as  to  meet  the  requirements  of  the  laws  of  New  York,  and  con- 
sequently it  will  not  encounter  the  difficulty  which  has  kept  the 
Anchor  outside  to  the  present  time. 


The  American  Tobacco  Company,  which  has  been  carrying  on 
a war  against  the  British  retailers,  has  added  an  insurance  feature 
to  its  fight.  Every  package  of  cigarettes  sold  in  Great  Britain 
contains  a coupon,  issued  by  the  Ocean  Accident,  guaranteeing 
$500  in  case  of  the  accidental  death  of  the  purchaser  within  a stip- 
ulated time  on  a passenger  vehicle,  and  $50  for  death  by  an  or- 
dinary accident. 


In  the  District  Court  at  Austin,  Tex.,  on  Tuesday  the  applica- 
tion of  E.  H.  Schneider,  of  Houston,  for  the  appointment  of  a 
receiver  for  the  Texas  Home  Mutual  insurance  company  of  Aus- 
tin and  the  Continental  Fire  Association  of  Fort  Worth  was 
granted,  and  H.  P.  Hilliard  was  appointed  receiver  of  the  two 
corporations.  The  two  concerns  have  $12,000,000  outstanding 
risks. 


The  fate  of  the  Marquette  Mutual  Life  of  Chicago  appears 
to  be  interwoven  with  that  of  the  Central  Life  Underwriting 
Association  of  the  same  city,  which  has  gone  into  a receiver- 
ship, and  it  is  the  opinion  of  the  hwesiigator  that  there  will  not 
be  much  surprise  if  the  Marquette  reinsures  and  withdraws 
from  the  field. 


Charlton  T.  Lewis,  as  vice  president  of  the  National  Prison 
Association,  at  a meeting  in  Philadelphia  on  last  Saturday,  gave 
it  as  his  opinion  that  “imprisonment  is  an  unnatural  life  and  has 
a degrading,  belittling,  demoralizing  and  injurious  effect  upon  the 
man.  It  should  be  avoided  to  the  utmost  possible  extent.” 


The  Illinois  Superintendents’  Association  of  the  Prudential 
Life  held  its  regular  meeting  Tuesday.  Superintendent  Schmidt, 
of  Chicago  District  No.  2 ; I.  B.  Kilbourn,  division  manager,  and 
F.  W.  Gifford,  special  inspector,  were  present  from  the  home 
office. 


The  Druggists’  National  Fire  insurance  company  was  organ- 
ized at  South  McAlester,  Ind.  Ter.,  September  ii,  with  $125,000 
capital.  The  company  will  restrict  its  business  to  the  insurance 
of  drug  stores. 


The  negroes  of  Richmond,  Va.,  have  started  the  Afro-Ameri- 
can Beneficial  and  Investment  Association  with  $10,000  capital. 


The  Franklin  Fire  of  Philadelphia  will  join  the  Board  of  Fire 
Underwriters  of  the  Pacific. 


The  Mutual  Reserve  Fund  has  been  admitted  to  Michigan  as 
a regular  company. 
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Boston  insurance  company:  William  H.  Kilpatrick,  special  agent  for  the 
Middle  Department  at  Philadelphia  succeeding  George  W Watt  who 
goes  to  the  New  England  field  for  the  same  company.  ’ ’ 

Canada  Life:  Franklin  Ellis,  of  Dayton,  manager  for  Western  Ohio. 

Franklin  Fire  of  Philadelphia:  George  F.  Grant,  San  Francisco  general 

agent  for  the  Pacific  Coast,  transferred  from  E.  E.  Potter,  Octoter  i. 

New  York  Underwriters  Agency:  Alex.  J.  Bates,  special  agent  for  Eastern 
New  York  State. 

Phoenix  of  Hartford:  Richard  B.  Ellis,  special  agent  for  Wisconsin  with 
headquarters  at  Milwaukee. 

Providence-Washington:  Beardsley  & Beardsley,  Hartford,  Conn.,  succeed- 
ing F.  F.  Small  & Co. 

Royal  Exchange:  James  W.  Powell,  special  agent  for  Kentucky  and  Ten- 
nessee. 


Messrs.  Nelson  A.  Shein  and  James  W.  Jackson  have  been  appointed  by 
the  Provident  Savings  Life  general  agents  at  Waterloo,  111.,  the  firm 
name  being  Shein  & Jackson.  Mr.  Jackson  is  a prominent  man  in 
Waterloo,  and  has  for  the  past  ten  years  been  superintendent  of  schools 
in  that  city.  His  acquaintance  is  very  extensive  both  at  home  and  in 
the  surrounding  country.  Mr.  Shein  has  been  engaged  for  the  past 
seven  years  as  an  instructor  in  the  public  schools  of  Waterloo. 

Mr.  William  D.  House  has  recently  been  appointed  a general  agent  for 
the  Provident  Savings  Life  for  Tarrant  County,  Tex.  Mr.  House  has 
been  engaged  during  the  past  ten  years  as  instructor  in  the  schools 
and  in  practising  law.  He  has  also  had  extensive  experience  in  insur- 
ance and  in  the  grain  business.  He  is  very  well  acquainted  in  the 
county  of  Tarrant  and  is  widely  known  throughout  the  surrounding 
country. 

President  John  A.  McCall,  of  the  New  York  Life,  broke  ground  for  a new 
country  seat  near  Hollywood,  N.  J.,  on  Wednesday.  It  will  be  built  in 
the  centre  of  a forty-eight  acre  tract,  which  he  purchased  last  July,  in 
the  colonial  style  of  architecture.  An  artificial  lake  will  be  laid  out  on 
the  place,  with  an  island  in  the  centre,  is  the  report  of  the  local  gossips. 

Mr.  Samuel  D.  Babcock,  the  New  York  financier,  who  died  at  Lenox, 
Mass.,  on  Sunday,  was  the  senior  member  of  the  board  of  directors  of 
both  the  Mutual  Life  insurance  company  and  the  Continental  insurance 
company.  He  was  entering  upon  his  fiftieth  year  as  director  of  the 
former. 

Mr.  J.  A.  Bloomingston,  son  of  the  late  Dr.  Bloomingston.  of  the  Chicago 
Investigator,  who  has  for  some  time  been  connected  with  the  Chicago 
office  of  the  London  Guarantee  and  Accident  in  a legal  capacity,  has 
resigned,  to  take  up  the  practice  of  the  law  in  Chicago. 

Mr.  John  H.  Free,  general  manager  of  the  Milwaukee  Fire  insurance  com- 
pany, died  on  Sunday  at  Milwaukee  from  gastritis,  aged  forty-four  years. 
Mr.  Free  had  been  in  the  insurance  business  since  early  manhood  and 
was  well  known  in  the  Northwest  and  much  esteemed. 

Mr.  Edwin  Stewart  Robinson,  for  the  last  two  years  district  manager  in 
Durham  and  North  Yorkshire  for  the  New  York  Life  insurance  com- 
pany, has  been  appointed  North  of  England  manager  for  the  Equitable 
Life  Assurance  Society  of  the  United  States. 

Mr.  William  Mills  Forsyth,  district  manager  in  Ulster,  Ireland,  for  the  New 
York  Life  insurance  company,  has  been  appointed  manager  in  the 
North  of  Ireland  for  the  Equitable  Life  Assurance  Society  of  the 
United  States. 

Mr.  Burton  Chapman  has  been  appointed  general  agent  for  the  Provident 
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Savings  Life  at  Elgin,  III.  He  has  been  connected  with  the  Elgin 
watch  factory  and  has  had  a large  business  experience. 

Mr.  J.  Marion  Carr,  fire  insurance  ag^ent  and  member  of  the  firm  of  O.  W. 
Carr  & Co.  at  Greensboro,  N.  C.  died  there  September  7 from  con- 
sumption, aged  twenty-five  years. 

William  H.  McIntyre,  fourth  vice  president  of  the  Equitable  Life  Assur- 
ance Society,  was  yesterday  elected  a director  of  the  Mercantile  Trust 
Company. 

Vice  President  James  H.  Hyde,  of  the  Equitable  Life  Assurance  Society, 
arrived  from  France  by  La  Lorraine  on  Friday,  September  12. 

Mr.  William  H.  McIntyre,  fourth  vice  president  of  the  Equitable  Life,  was 
on  Wednesday  elected  a director  of  the  Mercantile  Trust  Company. 

Mr.  Charles  V.  Jaeger,  a manager  for  the  Germania  Fire  at  Boston,  Mass., 
died  at  Roxbury,  September  10,  aged  fifty-five  years. 


flDiscclIan^, 


Meeting  of  State  Legislatnres. 


The  following  list  shows  the  date  of  commencement  and  limit 
of  days  of  the  sessions  of  State  Legislatures  during  the  fall,  win- 
ter and  spring  of  1902-3: 


Date. 

Time 

State. 

Limit. 

Days. 

Dale. 

Time  Limit. 
State.  Days. 

Nov. 

4 

Alabama  . . . 

. . 50 

Jan. 

7- 

New  Hamp. . . 

.No 

Jan. 

19- 

Arizona  

tt 

— . 

New  Jersey... 

.No 

“ 

12. 

Arkansas  . . . 

. . 60 

(f 

19- 

New  Mexico.. 

60 

U 

2. 

California  ... 

u 

I. 

New  York.... 

No 

ti 

I. 

Colorado  . . . 

. 90 

7- 

North  Carolina  60 

ii 

7- 

Connecticut  . 

..No 

6. 

North  Dakota. 

60 

(( 

I. 

Delaware  . . . 

. 60 

— . 

Oklahoma  . . . . 

60 

Apr. 

2. 

Florida  

. . 60 

n 

12. 

Oregon  

40 

Oct. 

22. 

Georgia  

• 50 

n 

6. 

Pennsylvania  . 

.No 

Feb. 

18. 

Hawaii  

. 60 

I. 

Porto  Rico.... 

60 

Jan. 

5- 

Idaho  

. 60 

t( 

I, 

Rhode  Island.. 

60 

9- 

Illinois  

n 

— . 

South  Carolina 

40 

i( 

8. 

Indiana  

. 60 

4< 

7- 

South  Dakota. 

60 

if 

13- 

Kansas  

- 40 

n 

5- 

Tennessee  .... 

75 

5- 

Maine  

.No 

u 

13- 

Texas  

No 

(( 

I. 

Massachusetts 

.No 

5- 

Utah  

60 

i 

7- 

Michigan  . . . 

.No 

Oct. 

I. 

Vermont  

No 

i 

6. 

Minnesota  ... 

..  90 

Jan. 

12. 

Washington  ... 

60 

7- 

Missouri  .... 

• 70 

4- 

West  Virginia. 

45 

5- 

Montana  

1 

14. 

Wisconsin  . . . . 

No 

6. 

Nebraska  . . . . 

. 60 

1 “ 

13- 

Wyoming  

40 

a 

19. 

Nevada  

• 50 

- - 

Annaal  Meeting  of  the  Western  Union  at  Eound  Island, 
N.  September  17,  1902. 


[SPECIAL  REPORT  TO  THE  WEEKLY  UNDERWRITER.] 

There  was  some  question  on  Wednesday  whether  the  annual 
meeting  of  the  Western  Union,  which  opened  at  Round  Island,  on 
the  St.  Lawrence,  was  a business  matter,  a society  affair  or  an 
athletic  meet.  The  business  view  finally  won,  but  only  after  long 
delays.  Committees  had  to  be  sent  out  to  drag  the  golfers  away 
from  the  greens,  the  bowlers  aw'ay  from  the  alleys  and  the  society 
men  from  the  al  fresco  teas.  After  a two  hour  session  the  Union 
adjourned  till  evening,  and  everyone  took  a “steamer  ramble” 
among  the  Thousand  Islands. 

Some  business  was  done,  however.  The  reports  of  President 
De  Camp  and  of  the  governing  committee  were  received  at  the 
first  session,  and  referred  to  committees.  President  De  Camp’s 
address  was  distinctly  hopeful  and  congratulatory.  He  com- 
mended the  work  of  the  companies  in  getting  the  25  per  cent, 
advance,  but  drew  attention  to  the  fact  that  it  applied  to  so  small 
a proportion  of  the  business  that  the  average  increase  on  the  en- 
tire volume  was  but  6 or  7 per  cent.  The  average  rate  conse- 
quently was  still  much  below  the  average  of  1896.  The  best  fea- 
ture of  the  situation  was  that  the  liability  assumed  by  the  com- 
panies was  not  increasing  in  proportion  to  the  premium  increase. 


Mr.  De  Camp  suggested  that  if  the  companies  were  not  able  to 
settle  the  question  of  expense,  as  seemed  to  be  the  case,  they 
might  leave  it  to  the  local  agents,  and  the  sole  agency  movement 
promoted  by  their  organization. 

The  report  of  the  governing  committee  reviewed  the  events  of 
an  important  half  year,  paying  special  attention  to  the  25  per  cent, 
advance,  for  which  this  committee  was  responsible  in  the  West. 
Great  interest  was  taken  in  reference  to  the  controversy  with 
the  Home  of  New  York  over  the  reduction  in  rate  on  Kentucky 
whiskey.  The  governing  committee  made  a reduction  of  10  per 
cent,  on  all  whiskey  written  in  the  State,  to  check  the  writing 
through  outside  brokers.  The  Home  applied  the  reduction  to  all 
whiskey  lines,  written  anywhere,  on  the  ground  that  it  had  no 
right  to  make  any  discrimination.  The  committee  held  that  the 
Home  should  be  required  to  co-operate,  and  the  matter  was  re- 
ferred to  the  committee  on  the  order  of  business,  which  set  apart 
a time  for  it  on  the  following  day. 

The  question  of  no  charge  for  the  use  of  special  gasoline  de- 
vices is  attracting  much  interest.  It  is  probable  that  the  com- 
mittee will  be  unable  to  agree  on  a report,  and  the  Union  may 
have  to  decide.  The  non-Union  companies  have  been  capturing 
the  best  business  by  ignoring  the  charges  made  obligatory  upon 
the  Union  companies. 

A session  was  held  Wednesday  evening  at  which  several 
routine  reports  were  disposed  of  and  the  Kentucky  whiskey 
matter  discussed.  An  attempt  to  amend  the  relief  rule  and 
require  notice  to  all  the  companies  operating  in  the  town  where 
an  agent  was  given  permission  to  protect  his  business  from 
rate  cutting,  was  defeated.  President  Washburn,  of  the  Home, 
outlined  at  length  its  position  on  the  Kentucky  whiskey  ques- 
tion, to  the  effect  that  it  could  not  discriminate  in  the  rate  be- 
tween two  barrels  of  whiskey  in  the  same  warehouse,  but  with 
different  ownership,  and  if  there  was  to  be  any  differential  rate 
because  of  the  State  in  which  the  risk  was  written,  the  lowest 
rate  would  rule.  This  was  finally  settled  by  a return  to  the  old 
rates  and  a recall  of  the  differential  rule.  This  was  done  for 
policy,  and  not  because  of  doubt  as  to  the  legality  of  the  action 
of  the  committee,  that  having  been  sustained  by  the  arbitration 
committee. 

The  gasoline  committee  failing  to  agree,  majority  and  minor- 
ity reports  were  presented.  The  Union  decided  to  let  the  rule 
stand,  and  not  throw  off  the  charge  on  unauthorized  devices  to 
meet  the  competition  of  the  non-Union  companies. 

The  report  of  the  large  cities  committee  was  devoted  princi- 
pally to  explaining  its  failure  to  secure  the  co-operation  of  the 
non-Union  companies  in  the  reduction  of  expenses  in  the  except- 
ed cities.  Much  hope  was  held  out  of  an  improvement  in  the 
Chicago  situation  because  of  the  new  commission  and  brokerage 
plan  adopted  Wednesday.  It  was  conceded,  however,  that  it 
would  not  reduce  expenses,  the  reduction  on  ordinary  business 
being  offset  by  the  increase  on  preferred.  The  companies  were 
asked  to  be  liberal  in  their  treatment  of  the  Louisiana  Purchase 
Exposition,  there  being  some  disposition  to  deprive  it  of  insur- 
ance protection  because  of  Missouri  anti-insurance  legislation. 

The  election  of  officers  took  place  Thursday  morning.  I.  C. 
Blackwelder,  Western  manager  of  the  Niagara,  was  elected  presi- 
dent; Cory  Andrews,  manager  of  the  Detroit  Fire  and  Marine, 
vice  president,  and  John  Marshall,  Jr.,  assistant  manager  of  the 
Fireman’s  Fund,  re-elected  secretary. 

The  report  of  the  committee  on  fire  protection  engineering 
showed  that  great  progress  was  being  made  in  the  inspection  and 
improvement  of  fire  protection  devices,  and  dwelt  on  the  good 
work  being  done  by  the  laboratories  at  Chicago. 

In  the  discussion  of  the  reports  the  effect  of  the  25  per  cent, 
advance,  especially  in  the  smaller  towns,  was  specially  dwelt  upon. 

A number  of  grievances  were  aired.  After  the  session  the  usual 
charges  of  bad  faith  were  made.  Some  members  stated  that 
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others  had  declared  for  the  advance  when  documentary  evidence 
was  at  hand  that  they  had  not. 

After  a long  night  session  on  Thursday  the  meeting  adjourned 
to  March  i8,  at  Washington,  D.  C.  The  committee  on  the  25 
per  cent,  advance,  headed  by  Judge  Cary,  of  the  German-Ameri- 
can,  was  unable  to  agree  on  a report.  The  question  was  referred 
to  a committee  of  the  whole  and  fully  discussed.  It  was  finally 
decided  to  make  no  modifications. 


Regalatlon  for  Foreign  Insurance  Companies  in  Germany. 

The  United  States  Consul  General  at  Berlin,  Frank  H.  Mason, 
has  caused  to  be  translated  and  transmitted  to  the  Department  of 
State  the  code  for  the  government  of  private  companies  re- 
cently prepared  by  the  bureau  of  supervision  cheated  by  the 
German  imperial  law  of  1901.  The  code  prescribes  in  detail  the 
method  to  be  used  in  making  annual  reports  to  the  Government. 
The  regulations  are  in  part  as  follows: 

Foreign  life  insurance  enterprises,  admitted  to  do  business  in 
Germany,  must  render  accounts  of  their  total  and  their  German 
business  separately.  The  balance  and  the  annual  report  are  to 
be  drawn  up  by  foreign  as  well  as  German  insurance  companies 
in  German  coinage  and  to  be  rendered  in  the  German  language; 
the  rate  of  exchange  must  be  stated. 

An  enterprise  in  which  there  exists  other  insurance  branches, 
or  which  does  any  other  business,  has  to  separately  draw  up  and 
hand  in  the  profit  and  loss  account  of  the  life  insurance  branch, 
replying  to  all  the  respective  items.  If  the  respective  figures  are 
not  obtainable  from  the  books  they  can  be  proportionately  esti- 
mated in  a manner  deemed  equitable  by  the  directors  and  speci- 
fied in  the  explanations.  Those  life  insurance  companies  whose 
business  sphere  comprises  the  so  called  small  life  insurance  (peo- 
ple’s, workingmen’s,  burial,  etc.),  without  any,  or  with  an  incom- 
plete, medical  examination — so  that  there  are  made  for  this 
branch  extra  business  arrangements  and  special  insurance  con- 
ditions, tariffs  and  commission  rates  deviating  materially  from 
general  insurance  conditions — must  draw  up  a separate  profit 
and  loss  account  for  this  insurance  branch. 

As  returns  on  capital  are  to  be  considered  not  only  interests 
and  rents,  but  also  all  receipts  from  real  estate,  including  the 
rental  value  of  the  company’s  offices  occupied  in  their  own  build- 
ing, etc.  These  are  to  be  included  in  the  rents.  There  is,  for 
instance,  also  to  be  shown  the  interest  charged  on  delayed  pre- 
mium payments.  They  must  in  no  case  be  deducted  from  the 
cost  of  administration.  A further  separation  takes  place  in  the 
inclosures  to  the  assets  on  the  balance  sheet. 

Besides  the  profit  on  the  exchange  in  the  balance  sheet  and 
the  profit  on  the  exchange  of  stock  sold,  drawn  or  otherwise  dis- 
posed of,  profits  may  accrue  from  sales  of  real  estate  whose  sell- 
ing price  exceeds  the  book  value  on  the  balance  sheet,  as  well 
as  from  commissions  or  mortgages.  Such  receipts  are  to  be 
shown  with  the  profits  on  exchange,  and  more  fully  illustrated 
in  the  explanations. 

There  occur  frequently  special  payments  agreed  upon  by  con- 
tract, for  instance,  commissions,  gratuities,  rebates,  contribu- 
tions to  expenses  of  administration,  etc.,  as  a return  to  reinsur- 
ants, besides  the  supplements  to  the  premium  reserve,  as  per 
Section  58  of  the  private  insurance  law,  and  the  shares  in  the 
cases  of  insurance  occurred,  and  the  return  of  any  part  of  the 
premium  reserves  for  insurances  dissolved  before  maturity,  rein- 
sured before  this  law  having  come  into  force.  If  such  allow- 
ances are  made  they  are  not  to  be  deducted  from  the  expenses  of 
administration,  but  are  to  be  separately  shown  under  figure  4 
and  more  fully  illustrated  in  the  explanations. 


Delegates  to  the  Life  Underwriters’  National  Convention 
Invited  to  Discuss  Topics. 

The  executive  committee  of  the  National  Association  of  Life 
Underwriters  has  issued  the  following  proclamation  to  dele- 
gates and  alternates: 

September,  1902. 

To  Delegates  and  Alternates  of  the  Annual  Convention: 

At  the  convention  of  the  National  Association  at  Saratoga  in 
1900  and  at  Portland  last  year,  a very  interesting  part  of  the 
program  was  the  discussion  of  live  topics  relating  to  the  busi- 
ness of  life  insurance. 


At  the  coming  convention  in  Cincinnati  it  is  proposed  to  de- 
vote time  to  this  feature  in  a similar  manner.  Each  speaker  will 
be  limited  to  five  minutes,  thus  affording  opportunity  to  all  who 
may  wish  to  engage  in  the  discussions.  The  following  subjects, 
selected  by  the  committee  on  topics,  will  be  presented  to  the 
convention : 

1.  What  features  have  rendered  local  association  work  most 
successful? 

2.  What  benefits  have  life  underwriters’  associations  con- 
ferred upon  their  membership? 

3.  Should  membership  in  local  associations  include  the  repre- 
sentatives of  all  companies  known  as  legal  reserve  life  insur- 
ance companies? 

4.  In  what  way  can  the  National  Association  increase  the 
number  of  local  associations  and  strengthen  those  already 
formed? 

5.  What  method  of  educating  agents  will  best  insure  their 
productiveness? 

6.  Life  insurance  solicitation  as  a vocation  for  graduates  of 
colleges. 

It  is  earnestly  hoped  that  the  delegates  and  alternates  will 
give  their  best  thought  in  advance  to  these  themes  and  come 
prepared  to  speak  upon  them.  Yours  truly, 

Fred.  B.  Mason,  Secretary. 

Great  Preparations  to  Entertain  the  Local  Fire  Insurance 
Agents  at  Louisville — A Genuine  Kentucky  Burgoo. 

Great  times  are  promised  the  delegates,  members  and  friends, 
of  both  se.xes,  who  are  to  be  present  at  the  annual  meeting  of 
the  National  Association  of  Local  Fire  Insurance  Agents  at 
Louisville,  by  the  local  committee  on  taking  care  of  the  visit- 
ors. The  sessions  are  to  be  held  October  2t,  22  and  23,  and 
strict  attention  to  business  is  expected  while  the  delegates  are 
indoors.  But  interspersed  with  the  hours  of  mental  struggle 
with  agency  problems  will  be  social  pleasures  of  the  most  allur- 
ing, and  to  a majority  of  the  visitors  of  the  most  novel  char- 
acter. The  Insurance  Field  is  the  medium  of  the  announcement 
by  the  entertainment  committee  appointed  by  the  Kentucky 
agents  and  we  reprint  it  herewith,  as  follows: 

In  order  to  promote  the  social  side  of  affairs,  on  Wednesday, 
the  second  day,  the  morning  session  will  be  called  to  order  in 
the  hall  of  the  pavilion  at  Fountain  Ferry  Park,  a beautiful 
suburban  resort  on  the  horseshoe  bend  of  the  Ohio  River, 
about  three  miles  below  the  city.  A train  of  trolley  cars  will 
leave  the  Galt  House  about  9:30  Wednesday  morning  to  carry 
all  delegates  to  the  park  in  time  to  begin  business  at  10  o’clock 
sharp.  The  session  will  be  expected  to  adjourn  by  i o’clock 
p.  m. 

The  afternoon  is  to  be  given  up  to  a characteristic  Kentucky 
barbecue  and  burgoo,  at  Fountain  Ferry,  which  will  be  directed 
by  the  famous  Gus  Jaubert,  of  Lexington,  who  has  had  charge 
of  all  the  great  Bluegrass  barbecues  these  many  years,  and  is 
past  grand  master  of  the  art  of  serving  barbecue  dinners.  The 
meats  are  to  be  barbecued  in  trenches  on  the  grounds  of  the 
oval  in  the  park,  where  the  visitors  may  observe  the  process. 
The  Louisville  agents  expect  and  hope  that  delegates  and  visit- 
ing members  will  be  accompanied  by  their  wives  and  other 
ladies  of  their  families.  These  cannot  spend  a more  delightfully 
characteristic  day  in  Kentucky  than  by  going  to  the  park  in 
the  morning  prepared  to  stay  there  all  day.  The  barbecuing 
preparations,  the  making  of  “burgoo”  and  the  beauties  of  the 
park,  clothed  at  that  time  of  year  with  the  crimson  foliage  of 
forest  trees,  will  afford  abundant  opportunities  for  enjoyment. 

During  the  barbecue  dinner  there  will  be  a programme  of 
music  by  a chorus  of  native  Kentucky  negroes,  and  after  the 
dinner  a cake  walk  and  characteristic  negro  dancing.  Visitors 
from  the  Northern  and  Western  states  will  find  the  programme 
a decided  novelty.  Many  of  them  have  read  of  Kentucky  bar- 
becues, but  few  perhaps  have  actually  experienced  one,  and  if 
the  weather  is  propitious  they  will  take  part  in  one  long  to  be 
remembered.  The  Southern  visitors  know  what  it  is,  and  will 
be  prepared  to  enjoy  it  to  the  utmost. 

The  last  business  meeting  of  the  association  will  be  held  on 
Thursday  morning,  October  23,  at  Music  Hall.  Chairman 
Henry  F.  Duncan,  of  the  committee  on  transportation,  has  in 
charge  the  details  for  an  excursion  to  Mammoth  Cave  by  such 
of  the  visitors  as  will  desire  to  make  the  trip  after  the  conven- 
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tion.  The  train  will  leave  over  the  Louisville  and  Nashville 
Railroad  at  3 p.  m.,  Thursday,  and  the  convention  is  expected 
to  adjourn  at  noon  in  order  to  give  plenty  of  time  for  prepara- 
tion. The  train  that  leaves  at  3 p.  m.  will  arrive  at  Mammoth 
Cave  at  6:15  p.  m.  If  a party  of  fifty  or  more  is  secured  the 
cost  of  the  trip  will  be  very  low,  indeed.  Mr.  Duncan  has  ar- 
ranged for  tickets  for  the  round  trip,  including  one  and  one- 
quarter  days  stay  at  the  Mammoth  Cave  Hotel  and  entrance 
and  guide  fees  for  both  the  short  and  long  routes  in  the  cave, 
for  $9  for  each  person.  For  smaller  parties  desiring  to  go  by 
other  trains,  the  cost  varies  from  $9.50  to  $12.25  for  each  person. 
Visitors  from  the  Southern  States  who  come  by  the  Louisville 
and  Nashville  Railroad  can  arrange  for  stopovers  at  the  cave 
without  any  extra  cost,  and  can  get  the  advantage  of  the  pro- 
portionate rate  for  the  hotel  and  cave  fees. 

It  is  important  for  those  who  intend  to  make  the  trip  to 
Mammoth  Cave  to  notify  Mr.  Duncan  as  soon  as  possible,  giv- 
ing their  names  and  the  number  of  persons  for  whom  accommo- 
dations should  be  reserved,  in  order  that  he  can  provide  the 
cars  for  railroad  service.  Letters  addressed  to  H.  F.  Duncan, 
chairman,  care  of  Mc.'^tee  & Duncan.  Louisville,  will  receive 
prompt  attention.  A number  of  delegates  with  their  wives 
have  already  signified  their  intention  to  make  the  cave  trip. 

The  entertainment  of  the  visitors  while  in  Louisville  will  be 
in  the  hands  of  the  local  ag:ents  of  the  city,  members  of  the 
Lotusville  Board  of  Underwriters.  Mr.  Arthur  H.  Robinson  is 
chairman  of  the  entertainment  committee  and  will  have  charge 
of  the  barbecue  The  chairmen  of  the  various  committees  are 
as  follows:  Finance,  T.  C.  Timberlake;  entertainment,  A.  H. 
Robinson;  hotels  and  halls,  H.  V.  Davis;  press  and  printing, 
E.  ,S.  Tachau;  transportation,  H.  F.  Duncan. 


Convention  of  the  International  Association  of  Fire 
Engineers. 

The  thirtieth  annual  convention  of  the  International  Associa- 
tion of  Fire  Engineers,  held  this  week  at  the  Grand  Central 
Palace,  brought  together  over  800  chiefs  and  ex-chiefs  of  fire 
departments  all  deeply  interested  in  the  latest  methods  and  ap- 
pliances for  fire  prevention  and  extinction.  An  exhibition  of 
apparatus  of  all  kinds  was  carried  on  at  the  same  time. 

The  opening  session  on  Tuesday  brought  out  the  fact  that 
there  was  much  interest  among  the  members  in  the  controversy 
between  Fire  Commissioner  Sturgis  and  Chief  Croker.  General 
sympathy  with  the  latter  was  evident  from  the  first,  and  when 
he  made  known  his  candidacy  for  president  of  the  association 
there  was  a general  rally  to  his  support.  The  chief  was  a con- 
spicuous figure  throughout  the  meetings.  On  the  first  day  when 
Mayor  Low  opened  the  convention  he  sat  beside  Commissioner 
Sturgis,  with  Croker  next  beyond.  The  situation  was  a par- 
ticularly embarrassing  one  for  the  chief  under  the  circumstances, 
but  the  hearty  applause  he  received  upon  several  allusions  to  the 
situation  made  by  different  speakers  clearly  showed  that  the 
sympathy  of  his  fellow  chiefs  was  with  him. 

Chief  Devine,  of  Salt  Lake  City,  made  the  first  reference  to 
the  controversy.  He  spoke  of  the  necessity  of  good  feeling  be- 
tween the  active  heads  of  departments  and  their  superiors,  and 
the  bad  results  of  political  interference  with  those  relations. 

The  first  subject  under  discussion  at  the  business  meeting  on 
Tuesday  afternoon  was  “How  Should  Firemen  Be  Rewarded 
When  Having  Saved  Human  Lives  at  the  Risk  of  Losing  Their 
Own?” 

Ex-Chief  Hendricks,  of  New  Haven,  assigned  to  the  topic,  held 
that  the  most  fitting  reward  for  bravery  is  a top  notch  on  the 
eligible  list  for  promotion. 

A paper  on  wire  glass  prepared  by  Chief  Croker  was  read  for 
him.  Its  principal  advantage  as  a fire  stop,  according  to  him,  is 
that,  although  it  may  be  cracked  by  heat,  it  will  not  scatter  and 
retards  the  fire,  while  allowing  it  to  be  definitely  seen. 

The  topic,  “Are  Cities  and  Towns  Keeping  Pace  with  Im- 
provements in  Fire  Protection  in  Proportion  to  the  Increase  of 
the  Conflagration  Hazard?”  provoked  much  discussion  and  in- 
terest. 


Manager  Hess,  of  the  Fire  Insurance  Exchange,  advocated  bet- 
ter standpipes  and  sprinklers  and  improved  building  laws,  but 
naturally  dwelt  longest  on  better  means  of  fire  fighting.  Christo- 
pher Clark,  of  Northampton,  Mass.,  a hearty  advocate  of  the 
compartment  system”  of  building  construction,  seconded  Mr. 
Hess  remarks,  and  brought  on  a strong  debate  in  which  many 
of  the  attending  chiefs  took  part.  Some  considered  standpipes 
and  sprinklers  an  aid  to  fire  fighting  and  some  a hindrance.  The 
chairman,  however,  did  not  allow  the  debate  to  attain  the  status 
of  a question  before  the  house. 

Captain  Brophy,  of  Boston,  made  several  good  hits. 
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tion  of  the  firemen  and  the  insurance  companies.  When  they  get  together 
they  can  get  what  they  want.  The  modern  fire  engine  is  no  good  on  a 
twenty  story  building.  Fireproof  buildings  are  bosh.  Instead  of  sending 
thirty  or  forty  engines  to  a fire  I would  build  one  engine  as  powerful  as 
thirty  or  forty  of  those  we  have  now.  Then  put  proper  pipes  in  the  build- 
ings so  that  by  means  of  a valve  at  the  ground  floor  any  could  be  flooded.” 

The  second  day  of  the  convention  was  taken  up  with  a con- 
tinuous exhibition  of  fire  apparatus  and  appliances  of  all  kinds 
from  fire  extinguishers  squirted  by  hand  to  the  water  tower 
supplied  by  two  engines,  which  threw  a stream  clear  over  the 
Grand  Central  Palace.  The  lady  visitors  of  the  party,  500  strong, 
went  automobiling  to  Ularemont  in  the  afternoon. 

On  Thursday  the  firemen  settled  down  to  business  again. 
Chief  Morrison,  of  Watertown,  read  an  interesting  paper  on  the 
fire  protection  question. 


He  said  in  part:  “The  fire  insurance  companies  do  not  make 
proper  financial  recognition  of  the  improved  conditions  and 
steady  advance  along  protective  lines.  For  example,  in  Water- 
town,  my  own  city,  the  department  was  changed  in  1897  from  a 
volunteer  to  a paid  force  on  the  promise  of  a reduction  in  rates. 
A slight  one  was  made,  but  at  present  rates  are  25  per  cent, 
higher  than  ever  before,  although  the  fire  loss  has  never  ex- 
ceeded $8,000  a year.  This  year  an  attempt  was  made  to  bond 
the  city  for  the  purpose  of  enlarging  the  department  and  putting 
it  upon  a full  paid  basis.  This  met  with  great  opposition  from 
the  taxpayers,  and  was  defeated.  Reduction  of  rates  is  the  only 
direct  method  of  appealing  to  taxpayers.  They  are  usually 
willing  to  pay  increased  property  taxes  if  their  insurance  tax  is 
decreased  in  proportion.  Improvements  on  manufacturing 
plants  are  always  met  with  improved  rates  by  the  companies, 
and  the  rule  should  apply  as  well  to  cities  as  to  special  risks. 

Captain  Brophy  spoke  again,  discussing  the  destructive  effects 
of  electrolysis  on  water  and  gas  pipes.  In  some  preceding  re- 
marks he  made  the  novel  suggestion  that  very  soon  in  all  large 
cities  where  electrical  power  is  easily  obtainable  the  steam  fire 
engine  will  pass  out  of  existence  and  electrical  motors  be  substi- 
tuted. In  large  buildings  and  plants  getting  light  and  power 
from  outside  stations  or  their  own  it  would  be  a simple  matter  to 
install  electric  motors  running  powerful  pumps  connected  di- 
rectly to  standpipes  and  sprinkler  apparatus.  By  turning  a switch 
the  pumps  would  be  put  in  motion  and  streams  of  water  fully 
equal  in  force  and  quantity,  or  exceeding  those  of  steam  engines, 
could  be  immediately  directed  upon  the  flames.  He  treated  the 
evils  of  electrolysis  very  seriously  as  liable  to  cripple  a fire  de- 
partment at  a critical  moment  when  extra  strain  is  put  upon 
weakened  mains.  He  advocated  the  adoption  of  the  direct  return 
circuit  for  all  electrical  roads  and  lines  as  a remedy. 

He  was  preceded  by  Edward  Atkinson,  of  Boston,  who  read  a 
paper  on  “Losses  by  Fire  and  the  Prevention  of  Loss  as  Com- 
pared to  Total  Valuation.”  He  explained  the  steady  decrease  in 
the  loss  ratio,  both  on  the  ground  of  increased  protection,  better 
building  requirements  and  the  steady  increase  in  property  values. 

At  the  evening  session  Captain  Brophy’s  suggestions  about 
the  passing  of  the  fire  engine  were  further  dwelt  upon  by  Chiefs 
Horton,  of  Baltimore,  and  Musham,  of  Chicago.  The  latter  de- 
clared that  the  country  was  seventy-five  years  behind  the  times 
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in  this  matter,  and  that  the  ninety-two  steamers  in  the  Chicago 
Department  could  be  much  more  effectively  replaced  by  twelve 
pumping  stations. 

John  S.  Damrell,  Superintendent  of  Building's  of  Boston,  pre- 
dicted that  the  fire  engine,  with  its  spectacular  features,  would 
soon  be  as  out  of  date  as  the  old  time  brake  pump. 

The  addresses  of  the  six  foreign  chiefs  present  were  the  main 
feature  of  this' session.  Chief  T.  P.  Purcell,  of  Dublin,  Ireland, 
criticised  the  American  plan  of  building.  “First  of  all,  you  put 
them  up  in  a hurry,”  he  said;  “then  you  set  to  work  to  get 
money  out  of  them,  then  you  burn  them  up  and  rebuild  them 
better.” 

Chief  G.  W.  Parker,  of  Manchester,  said  that  in  his  opinion 
firemen  should  act  and  not  talk;  fight  fires  with  the  apparatus 
at  hand  to  the  best  of  their  ability,  and  leave  the  question  of 
regulating  laws  to  the  insurance  companies  and  underwriters. 

At  the  final  session  of  the  convention  Chief  Croker,  of  the 
New  York  Department,  was  elected  president  of  the  association. 
Former  President  M.  S.  Humphreys,  of  Pittsburgh,  was  the 
only  other  candidate.  This  action  is  regarded  by  the  chiefs 
themselves  as  a public  expression  of  their  approval  of  him  and 
his  methods,  and  a rebuke  to  those  who  have  attempted  to  ham- 
per him  through  political  influence  in  the  discharge  of  his 
duties. 

Chief  Croker  is  the  first  head  of  the  New  York  Department  to 
be  so  honored,  and  the  fire  underwriters  of  this  city,  who  have 
rallied  to  his  support,  will  no  doubt  be  generally  pleased  at  this 
expression  of  sentiment  in  his  favor. 

After  a reception  and  display  of  apparatus  at  Fire  Headquar-- 
ters  on  Friday  afternoon,  including  an  exhibition  alarm  sent  in 
for  the  Seventh  Regiment  Armory,  to  which  the  star  companies 
of  the  department  responded,  the  convention  adjourned. 


The  National  Convention  of  Insurance  Commissioners 
Next  Week. 


The  following  will  be  the  order  of  proceedings  at  the  thirty- 
third  annual  National  Convention  of  Insurance  Commissioners 
to  be  held  in  the  chamber  of  the  Ohio  Supreme  Court  at  Colum- 
bus, September  23,  24  and  25 ; 

TUESDAY,  SEPTEMBER  23,  10  o'CLOCK  A.  M. 

Convention  called  to  order  by  the  Hon.  W.  H.  Hart,  president; 
address  of  welcome  by  the  Hon.  George  K.  Nash,  Governer  of 
Ohio;  greeting  from  Ohio  companies  by  the  Hon.  John  M.  Pat- 
tison,  president  of  the  Union  Central  Life  insurance  company; 
response  by  the  Hon.  Lloyd  'Wilkinson,  of  Maryland;  report  of 
the  committee  on  credentials  by  the  Hon.  S.  W.  Carr,  of  Maine, 
chairman ; assignment  of  members  present  on  committees ; presi- 
dent’s address  by  the  Hon.  W.  H.  Hart,  of  Indiana;  report  of  the  ■ 
committee  on  blanks  by  the  Hon.  Frederick  L.  Cutting,  of  Mas- 
sachusetts, chairman,  followed  by  discussion. 

WEDNESDAY,  SEPTEMBER  24,  10  o’CLOCK  A.  M. 

Report  of  the  committee  on  laws  and  legislation  hy  the  Hon.  , 
H.  D.  Appleton,  of  New  York,  chairman,  followed  hy  discussion. 

WEDNESDAY,  SEPTEMBER  24,  3 o’CLOCK  P.  M.  i 

Address  by  the  Hon.  John  A.  McCall,  president  of  the  New 
York  Life  insurance  company ; report  of  committee  on  fraternal  , 
insurance  by  the  Hon.  A.  I.  Vorys,  of  Ohio,  chairman,  followed  i 
by  discussion.  ; 

THURSDAY,  SEPTEMBER  25,  10  o’CLOCK  A.  M.  ] 

Address  by  the  Hon.  J.  W.  Alexander,  president  of  the  Equita- 
ble Life  Assurance  Society  of  New  York;  report  of  the  com- 
mittee on  unauthorized  insurance  by  the  Hon.  J.  'V.  Barry,  of  i 
Michigan,  chairman,  followed  by  discussion  ; report  of  the  com- 
mittee on  reserves  other  than  life  by  the  Hon.  Nelson  B.  Hadley, 
of  Michigan,  chairman,  followed  by  discussion  ; report  of  stand-  - 
ing  committees ; unfinished  and  miscellaneous  business ; report  of  j 
the  committee  on  place  of  next  annual  meeting;  election  of  i 
officers. 


(The  Insurance  Record,  London.) 

In  order  to  insure  the  international  character  of  the  Interna- 
tional Fire  Exhibition  at  Earl’s  Court  next  year,  the  British 
fire  prevention  committee  has  arranged  with  its  foreign  corre- 
sponding members  for  the  formation  of  local  committees  in  the 
countries  principally  interested  in  the  question  of  fire  protec- 
tion. The  following  are  among  those  who  will  co-operate  in 
carrying  out  this  scheme: 

Austria — Professor  Berger,  the  city  architect  of  Vienna;  Privy 
Councillor  Czermack,  president  of  the  Austrian  Fire  Brigades’ 
Association;  Captain  Mueller,  chief  officer,  Vienna  fire  brigade. 

Belgium — Lieutenant  Henry,  honorary  secretary  of  the  In- 
ternational Fire  Brigades’  Council;  Captain  Welsch,  chief  officer, 
Ghent  fire  brigade. 

Denmark — Lieutenant-Colonel  Meyer,  Copenhagen  fire  bri- 
gade. 

France — M.  Louis  Bonnier,  architect  to  the  city  of  Paris. 

Germany — Mr.  Hinckeldeyn,  principal  director  of  public 
works;  Captain  Giersberg,  chief  officer.  Royal  police  fire  bri- 
gade, Berlin;  Mr.  von  der  Hude,  president  of  the  Society  of 
Architects,  Berlin;  Chief  Officers  Westphalen  and  Dittman,  of 
the  Hamburg  and  Bremen  fire  brigades;  and  Mr.  Steubben, 
past  president  of  the  German  Institution  of  Engineers. 

Flolland — Captain  Meier,  Amsterdam  fire  brigade. 

Italy — Cavaliere  Papini,  chief  officer,  Florence  fire  brigade; 
Captain  Goldoni,  chief  officer,  Milan  fire  brigade. 

Portugal — Count  Fernandez,  chief  officer,  Oporto  fire  brigade. 

Russia — Count  Paul  de  Suzor,  city  architect  of  St.  Petersburg; 
Count  Kamarowsky,  president  of  the  International  Fire  Bri- 
gades’ Council;  M.  Kuttner,  vice  president  Russian  Imperial  In- 
stitute of  Architects,  and  Chief  Officer  Lundt,  of  Odessa. 

United  States — Mr.  Atkinson,  president  Boston  Manufac- 
turers’ Mutual  Fire  insurance  company;  Mr.  Gerhard  and  Mr. 
Parsons,  consulting  engineers.  New  York. 

Arrangements  have  been  made  that  the  acting  secretary  will 
be  in  attendance  daily  from  ii  to  i p.  m.,  at  the  offices  of  the 
committee,  i Waterloo  place,  Pall  Mall,  London,  S.  W.,  to 
which  place  all  inquiries  should  be  directed. 


The  ^tua  Life’s  Conscience  Fund. 


(The  Mtna  for  September.) 

It  is  now  eleven  and  a half  years  since  the  ALtna  Life  began 
to  issue  accident  policies  and  pay  claims  thereunder.  Over  36,- 
500  accident  and  about  1,000  health  claims  have  been  paid.  Among 
this  mass  of  claims,  a great  majority  of  which  were  strictly  hon- 
est and  fair,  there  were  some  undoubtedly  fraudulent,  and  many 
for  excessive  amounts;  but  until  now  none  of  the  recipients  of 
money  in  settlernent  of  the  dishonest  or  unfair  claims  have  been 
moved  by  an  awakening  conscience  to  make  restitution  of  money 
wrongfully  secured  from  the  company. 

On  the  last  anniversary  of  the  Declaration  of  Independence  we 
received  from  Washington,  D.  C.,  a letter  dated  the  day  before. 
It  contained  $45,  in  bills,  and  told  its  story  as  follows : 

^ July  3,  1902. 

Aetna  Company,  Hartford,  Conn.: 

Sirs— A few  years  ago  I put  in  a claim  for  accident  which  you  paid.  I 
do  not  consider  the  claim  was  a just  one,  and  as  I have  “turned  over  a 
new  leaf,’’  and  am  trying  to  live  an  honest,  upright  Christian  life,  I do  not 
feel  that  I can  keep  it. 

You  will  find  incfosed  forty-five  dollars  ($45),  which  is  the  amount  received, 
and  some  for  interest.  Hoping  that  you  prosper,  &c., 

I am,  yours  truly,  X. 

As  the  letter  was  without  signature  or  address,  we  were  unable 
to  communicate  with  the  writer,  so  take  this  means  of  acknowl- 
edging the  receipt  of  his  remittance. 

If  this  example,  set  by  this  former  policyholder  (and  we  hope 
he  is  a policyholder  now  as  formerly),  is  followed  by  others  who 
have  been  the  recipients  of  our  claim  checks  to  which  they  were 
not  fairly  entitled,  we  will  now  say  that  the  “Conscience  Fund” 
account  will  remain  open  and  ready  to  welcome  their  early  remit- 
tances. 


Established  1853. 

Assets,  January  1,  1903 $3,440,078.74 

Total  Liabilities,  except  Capital I,344j537  03 

Joint  Stock  Capital 500,000.00 
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Individual  Fire  Underwriters  of  St.  Louis. 

LICENSED  BY  THE  INSURANCE  DEPARTMENT  OF  MISSOURI. 


$250,000.00  CASH  IN  MERCANTILE  TRUST  COMPANY. 
750,000.00  SUBJECT  TO  CALL. 

$1,000,000.00  TOTAL  AVAILABLE  ASSETS. 


THE  UINDBR^ 

GEORGE  L.  ALLEN,  President  Fulton  Iron  Works. 

W.  K.  BIXBY,  President  American  Car  and  Foundry  Co. 

R.  S.  BROOKINGS,  Vice-Pres.  Sam’l  Guppies  Woodenware  Co. 
JAMES  CAMPBELL,  Banker. 

MURRAY  CARLETON,  President  Carleton  Dry  Goods  Co. 

H.  N.  DAVIS,  President  Smith  & Davis  Mfg.  Co. 

JOHN  D.  DAVIS,  Lawyer. 

R.  B.  DULA,  Managing  Director  Continental  Tobacco  Co. 

D.  R.  FRANCIS,  President  D.  R.  Francis  & Bro.  Commission  Co. 
JOS.  M.  HAYES,  President  Jos.  M.  Hayes  Woolen  Co. 
SAMUEL  M.  KENNARD,  Pres.  J.  Kennard  & Sons  Carpet  Co. 

I.  H.  LIONBERGER,  Lawyer. 

ROLLA  WELLS,  Mayor  of  St. 


RITERS  ARE 

P.  C.  MAFFITT,  Capitalist. 

GEORGE  D.  MARKHAM,  Sr.  Partner  W.  H.  Markham  & Co. 
ELI.\S  MICHAEL,  Sec.  and  Treas.  Rice-Stix  Dry  Goods  Co. 

I.  W.  MORTON,  Advisory  Director  Simmons  Hardware  Co. 
THOS.  H.  McKITTRICK,  Pres.  Hargadine-McKittrick  D.  G.  Co. 
DANIEL  C.  NUGENT,  ist  V.-Pres.  B.  Nugent  & Bro.  D.  G.  Co. 
EBEN  RICHARDS,  Vice-President  Mexican  Central  Railroad. 
JOHN  SCULLIN,  Capitalist. 

E.  C.  SIMMONS,  Advisory  Director  Simmons  Hardware  Co. 
CORWIN  H.  SPENCER,  Capitalist. 

D.  D.  WALKER,  Capitalist. 

FESTUS  J.  Wade,  President  Mercantile  Trust  Co. 

)uis  and  Pres.  Am.  Steel  Fdy.  Co. 


Applications  to  W.  H.  MARKHAM  & CO.,  Attorneys  and  Minagers,  Century  Building;,  ST.  LOUIS. 

tfill  write  True  Surplus  Husiness  only,  beginning  October  15. 


Established  1853, 

THE  THURINGIA  INSURANCE  CO.r 

UNITED  STATES  DEPARTMENT:  100  William  St.,  New  York,  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


OFFICERS : ♦ 

CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  ad  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS,  3d  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y-  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
Inquiry  as  to  its  organization  and  the  provisions  for  sa/ety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


Beneficiaries 
Optional  Life 
E-ndowment 
and 

Annnity  Policy. 


(1/ 

vlt 


The  Security 

Trust  & Life  Ins.  Co. 



Don’t  lose  yonr 
“prospects”  for  want 
of  a contract  that 
always  wins. 

IT’S  JUST  OUT. 

GEO.  B.  LUPER, 

Gen'L  Manager. 


J Sept.  20, 
I 1902. 
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Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y, 

A.  D.  IRVING,  Manager.  K-  B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 

Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $i4,4oq,2S5  ' 

Surplus  at  Tliree  Per  Cent 624,728  < 


Total  Paid  Policy-holders  Over 
—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open 
The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  an.i 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  acti<*T 
on  the  part  of  the  insured. 

J,  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  Tohnson.  Manager.  t40  Bmadwav 

Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor. Pine  Cf  Williajn  Sts., New  York. 


[\|orth  British  & Mercantile 

INSURANCE  COMPANY, 

OF  LONDON  AND  EDINBURGH. 

Bstablished  IS09. 


OFFICE : 

7 6 VVILLIAN/I  STRiSKT, 

NEW  YORK  CITY. 

CHARTERED  1866. 

Tlxo  Old  J- 1 olxixloXo 

Hartford  Life  Insurance  Co. 

HARTFORD,  COININ. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-Er- 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $600  and  from  ages  2 to  00. 

These  policies  are  plain  in  terms  and  conditions.  Ca.sh  Surrender  and 
other  values  are  written  in  the  contract.  Ail  “ Hartford  ” Policies  are>in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEE'JEY,  President.  CH\S.  H.  BACALL.  Secreta-v. 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch  : Hartford,  Conn. 


Capital.  $2,500,000. 


AGENTS  WANTED 


SURETY  ON  BONDS. 


AiBericaii  Surety  Co., 

100  BROADWAY, 

New  York. 


Capital, 


$2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


The  IVlcin  We  leeward 
Is  the  7V\an  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

• Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Ilm  lytual  Ik  Insurance  Cipany  of  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  thoseof  any  other  life  insui  ance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — ^ 

Assets,  over 


SI A1  EMEN'I  DECEMBER  j/,  igoi. 


$352,000,000 


Resources  (including  Capital,  $2, .600, 000), 
Liabilities  (including  Reserve,  $591,552.89),  . 


Amount  Paid  Policy-holders,  over 

$569,000,000 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON, 

Vice-  President . 


Telephone:  Cort  land  r .539.5. 


A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

QEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


US 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1840—1902 

COMPLETE  FINANCIAL  HISTORY. 


RjiCEIVtP  ; 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892.(348.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

it  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10.804,028.28 


$316,645,089.33 

$109759,365-91 

15-449.303-79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253-995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 


JACOB  L.  GREENE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  AVELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  op  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad 
vancement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN.  President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
TH(3mPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS.  SecreUry.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1S26.  THE  1902. 

Pennsylvania  Fire  Insurance  Co. 

(9A  PHILADELPHIA. 

Cash  Capital $400,000.00 

R«-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2,031.551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


London  Assurance  Corporation, 

CHARTERED  A.  D.  1720. 

SURPLUS  IN  U.  S.  JAN.  i,  1901,  $838,698.68 

, CHAS.  LYMAN  CASE,  Manager. 

4 Pine  Street,  - ....  New  York. 


Security  Mutual  Life  Insurance  Co. 

BI3VC3rH  ATVTTOIV,  WT.  Y- 

CHAS.  IVI.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


AN  INSURANCE  NEWSPAPER. 


VoL  LXVII.  SATURDAY,  SEPTEMBER  27,  1902  No.  13. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 

ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


VVe  give  very  copious  reports  in  this  issue  of  the  pro- 
ceedings at  the  conventions  of  the  fire  insurance  man- 
agers and  field  men  of  the  Northwest  at  Chicago  and  the 
Insurance  Department  Commissioners  at  Columbus, 
held  this  week.  The  educational  value  of  the  annual 
meetings  of  the  managers  and  field  men  at  Chicago  has 
long  been  recognized.  These  gatherings  serve  to  voice 
the  best  thoughts  of  the  brightest  men  in  the  business  on 
its  latest  aspects.  One  gets  opinion  red  hot  from  the 
men  in  the  thickest  of  the  contest.  All  the  papers  which 
we  print  today  are  worth  careful  study  by  fire  under- 
writers, wherever  they  may  be.  Without  intending  to 
discriminate,  we  call  attention  to  the  contributions 
by  Mr.  Law,  of  the  Royal,  and  Mr.  West,  of  the 
Insurance  Company  of  North  America,  because  they 
touch  upon  some  of  the  vital  questions  of  the  hour 
and  because  their  authors  are  what  we  may  term 
insurance  philosophers  as  well  as  active  men  of  affairs. 
We  trust  that  our  readers  will  also  bestow  at- 
tention on  that  fine  effort  of  Insurance  Superintendent 
Yates,  of  Missouri,  before  the  Northwest  Association. 
No  better  exposure  of  the  fallacy  of  the  valued  policy 
law  has  been  written,  and  it  comes  from  one  who  is  not 
an  underwriter,  but  a lawyer  and  politician  in  office.  It 
must  take  some  courage  for  an  officeholder  to  face  down 
a popular  prejudice  in  Missouri.  We  commend  to  all 
legislators  and  State  commissioners  (particularly  Messrs. 
Linehan  and  Shober)  Mr.  Yates’  vigorous  statement, 
which  we  have  printed  in  italics  in  the  report  of  his  ad- 
dress: “I  unhesitatingly  affirm  that  the  valued  policy 
law  has  done  more  to  demoralize  and  make  unprofitable 
the  business  of  fire  underw'riting  in  Missouri  than  any 
other  one  agency.  Moreover,  it  has  offended  in  an  even 
greater  degree  in  that  it  has  poisoned  the  public  con- 
science by  giving  sanction  to  the  pernicious  doctrine  that 
an  unrighteous,  dishonest  principle  can  be  made  honest 
and  right  by  legislative  enactment.”  All  of  Mr.  Yates’ 
address  is  on  the  highest  plane  of  thought  and  composi- 
tion. 


The  insurance  commissioners,  under  the  inspiration  of 
their  energetic  president,  Mr.  Hart,  of  Indiana,  held  this 
year  one  of  their  largest  conventions  and  made  a record 
in  doing  something.  We  can  easily  recall  those  annual 
meetings  a few  years  ago  when  all  business  was  referred 
to  the  next  annual  meeting.  This  year  the  convention 
actually  settled  upon  a blank  for  annual  statements  and 
put  up  bars  against  further  variations  except  under  ex- 
igent circumstances.  It  is  doing  very  much  to  have 


accomplished  uniformity,  or  practically  that,  for  of 
course  there  must  be  a kicker  or  two.  Another  transac- 
tion of  great  value  by  the  convention  was  the  adoption  of 
measures  to  extirpate  the  wildcat  rounders.  The  con- 
vention devoted  a good  deal  of  attention  to  this  matter. 
The  vital  breath  of  these  concerns  is  the  privilege  of 
using  the  United  States  mails.  The  form  of  a memorial 
to  the  Postmaster  General,  requesting  that  all  unlicensed 
companies  be  excluded  from  the  mails  delivered  in  the 
States  in  which  they  are  not  licensed,  was  adopted.  In 
case  the  Postmaster  General  has  not  the  authority  to 
take  this  course.  Congress  will  be  asked  to  extend  it  to 
him.  The  convention  also  gave  publicity  to  Coinmis-; 
sioner  Barry’s  list  of  underground  or  fraudulent  com- 
panies, compiled  from  the  reports  of  all  the  State  insur- 
ance departments  except  four.  This  blacklist,”  now 
having  the  authority  of  the  National  Convention  behind 
it,  will  be  efficient  by  publication  in  cutting  off  the  busi- 
ness of  the  marauders  in  many  directions.  If  they  are 
forbidden  the  mails,  like  other  fraudulent  tramps,  that 
will  necessarily  finish  them.  The  commissioners  were 
fortunate  in  drawfing  to  their  meeting  as  speakers  tw-o 
such  men  as  the  heads  of  the  Equitable  and  New  York 
life  companies.  The  subjects  of  their  discourses  were 
most  timely  and  valuable.  President  Alexander  used  the 
framework  of  an  “ideal  life  insurance  company”  to  ex- 
pound his  views  upon  the  living  problems  of  the  time  in 
life  insurance  and  cogently  and  attractively  he  did  it. 
President  McCall’s  theme  was  "insurance  supervision,” 
and  he  spoke  from  experience  built  up  as  no  other  man’s 
has,  in  office  both  as  supervisor  for  a great  State  and 
supervisor  of  a great  company.  The  two  addresses  con- 
stitute the  best  life  insurance  literature  of  the  year. 


The  Governor  of  Mississippi  has  a second  time  de- 
clined to  call  an  extra  session  of  the  Legislature  of  that 
state  to  relieve  the  cotton  men  suffering  for  blanket  pol- 
icy insurance,  giving  as  the  reason  that  a majority  of  the 
legislators  wall  not  consent  to  meet  the  requirement  of 
the  underwriters  that  the  coinsurance  and  valued  policy 
laws  shall  be  wdiolly  repealed.  The  legislators  are  will- 
ing to  repeal  that  part  of  the  valued  policy  law  that  cov- 
ers cotton,  but  the  rest  of  the  law,  never.  The  legisla- 
tors who  are  thus  perverse  are  no  doubt  the  crossroad 
politicians  who  pander  to  the  rural  prejudice  against 
insurance  companies,  and  thus  the  interests  of  the  busi- 
ness centres;  of  the  bankers  and  their  clients  the  cotton 
producers  and  middlemen,  as  w-ell  as  of  the  transporta- 
tion companies,  suffer.  As  the  injury  to  these  impor- 
tant factors  in  the  material  wealth  of  tlie  state  must  ulti- 
mately affect,  by  radiation,  all  citizens,  the  crossroad 
politician  will  yet  experience  a change  of  mind.  Mean- 
while, the  companies  are  safe  in  maintaining  their  stand, 
that  nothing  save  the  repeal  of  the  entire  valued  policy 
law  will,  in  view'  of  the  recent  judicial  decision,  make  it 
])ossible  for  them  to  write  cotton  under  the  blanket  form 
m Mississippi.  We  notice  the  usual  sw’arming  of  quacks 
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about  this  diseased  condition  with  promises  of  miracu- 
lous cures.  One  of  them  assures  the  public  that  he  has 
arranged  through  New  York  brokers  with  “five  of  the 
best  insurance  companies  in  the  East”  to  protect  all  the 
cotton  in  the  state  under  blanket  policies.  It  takes  fifty 
companies  customarily  to  carry  the  cotton  of  Mississippi. 
But,  we  have  no  doubt,  five  companies  can  be  found  that 
are  willing  to  do  all  this  business  themselves,  and  like- 
wise, no  doubt,  their  names  can  be  found  in  Commis- 
sioner Barry’s  list  of  undergrounders  and  wildcats  which 
he  reported  to  the  insurance  commissioners’  convention 
this  week. 

After  a suspiciously  long  delay  Fire  Commissioner 
Sturgis,  of  New  York,  has  filed  his  threatened  charges 
against  Chief  Croker  and  the  latter  has  been  ordered  to 
appear  before  his  accuser  and  judge  for  trial  next  Mon- 
day. It  is  difficult  to  believe  that  the  preferring  of 
charges  is  not  an  afterthought  consequent  upon  the 
quarrel  which  resulted  from  the  chief’s  return  to  duty 
before  the  expiration  of  his  vacation.  The  character  of 
the  specifications  seems  to  bear  out  this  view,  for  none 
of  them  are  important  and  most  of  them  are  puerile. 
They  are  apparently  the  product  of  laborious  dredging  in 
every  quarter  in  which  the  chief  has  had  an  official  ex- 
istence since  he  was  appointed  to  the  command  of  the 
fire  department.  In  the  ordinary  course  of  events  no 
one  would  think  of  bringing  such  charges  against  a pub- 
lic officer  unless  it  were  an  enemy  seeking  for  excuses 
to  make  a case.  It  is  not  to  be  expected  that  the  direct- 
ing mind  of  a machine  so  vast  and  complicated  as  the 
New  York  P'ire  Department  could  never  err.  The  best 
that  can  be  hoped  of  fallible  man  is  that  his  errors  will 
be  few  and  not  material.  It  does  not  appear  that  in  the 
management  of  any  fire  Chief  Croker  did  not  use  as  good 
judgment  as  any  other  man  of  like  experience  would  use 
under  the  circumstances.  Some  instances  of  alleged 
bad  management  are  cited  in  the  specifications.  Whether 
they  were  so  is  a matter  of  opinion.  Evidently  that  view 
did  not  prevail  at  the  time  of  the  fires  or  charges  would 
then  have  been  preferred  against  the  chief.  They  are 
trumped  up  at  this  late  day  to  help  out  such  trivialities  as 
the  acceptance  of  free  passes  on  railroads  by  the  chief, 
the  repairing  of  his  harness  in  the  department  repair 
shops,  preventing  a fireman  from  attending  a meeting  of 
the  Firemen’s  Benevolent  Association  and  telling  the 
reporter  of  an  evening  paper  that  the  Commissioner 
deadheads  himself  at  the  theatres  on  the  strength  of  his 
badge  of  office.  If  such  charges  as  these  can  oust  an 
official  of  Mr.  Croker’s  acknowledged  experience  and 
capacity,  what  chance  of  permanence  has  any  public 
officer  who  incurs  the  dislike  or  crosses  the  political 
purposes  of  his  superior? 


Jfacts  ant)  ©pinions. 


The  Tennessee  Insurance  Department  on  Tuesday  revoked  the 
license  of  the  Anchor  Fire  of  Cincinnati  to  do  business  in  Ten- 
nessee, and  the  District  of  Columbia  department  followed  suit 
the  next  day.  The  action  of  Commissioner  Folk,  of  Tennessee, 
was  based  on  the  result  of  an  examination  of  the  condition  of  the 
company,  which  he  claims  found  an  impairment  of  $117,500.  Sec- 
retary Murray  has  wired  to  New  York  that  the  figures  given  out 
by  the  commissioner  are  “grossly  incorrect.”  There  was  not 
much  surprise  in  Chicago  over  the  revocation  of  the  Tennessee 
license  of  the  Anchor  Fire,  says  our  Chicago  correspondent,  it 


being  generally  understood  that  it  had  been  taking  on  liability 
faster  than  it  was  able  to  care  for  it.  There  was  considerable 
interest,  however,  in  the  marked  discrepancies  shown  between 
the  September  examination  by  the  Tennessee  department  and  the 
Ohio  examination  under  date  of  June  21.  This  was  explained 
by  the  presumption  that  the  home  State  of  a company  would 
naturallj’  be  disposed  to  be  a little  more  lenient  than  an  outsider, 
although  it  was  conceded  that  on  this  theory  there  was  little  left 
of  the  plea  that  outside  States  should  accept  without  question  the 
findings  of  the  examinations  of  the  home  State  of  a company. 
It  is  reported  that  the  Ark,  as  soon  as  it  is  launched,  will  reinsure 
half  the  liability  of  tbe  Anchor,  and  thus  relieve  the  situation. 


After  a long  incubation  the  charges  against  Fire  Chief  Cro- 
ker were  produced  by  Commissioner  Sturgis  on  Wednesday. 
He  is  required  to  appear  before  the  commissioner  next  Monday 
for  trial.  The  charges  are  seven  in  number  and  are  as  follows: 

1.  Failure  to  enforce  the  requirements  of  law  for  properly  safeguarding 
the  Park  Avenue  Hotel. 

2.  Incompetency  as  chief  of  department  in  the  management  of  great  fires. 

3.  Sending  in  false  reports. 

4.  Violation  of  the  Constitution  of  the  Stale  of  New  York. 

5.  Conversion  of  public  property  to  private  use. 

6.  Conduct  prejudicial  to  good  order  and  discipline,  persecuting  and  un- 
justly discriminating  against  certain  members  of  the  uniformed  force. 

7.  Conduct  unbecoming  an  officer  or  a gentleman  and  prejudicial  to  good 
order  and  discipline. 

These  charges  are  followed  by  long  specifications,  in  which 
mismanagement  at  certain  fires  is  alleged,  as  are  also  the  accept- 
ance of  free  passes,  the  use  of  the  department  repair  shops  for 
repairing  the  chief’s  private  property,  persecution  of  subordi- 
nates and  the  utterance  of  slander  against  the  fire  commissioner. 
Counsel  for  the  chief  declares  that  all  these  charges  are  prepos- 
terous and  that  his  client  will  easily  refute  them.  In  case  the 
commissioner  decides  in  his  own  favor,  which  is  expected,  the 
chief  can  appeal  to  the  courts. 


The  governing  committee  of  the  Western  Union,  at  its  meeting 
on  Tuesday,  took  no  action  on  the  rescinding  of  the  fiat  advance 
on  preferred  business  by  the  Memphis  board,  for  the  reason  that 
it  had  only  hearsay'  notice  of  the  action.  The  Memphis  board 
will  be  asked  for  its  statement,  and  if  it  has  done  what  is  re- 
ported, and  with  no  better  reason  than  has  appeared,  the  gov- 
erning committee  may  be  expected  to  take  drastic  action,  judging 
from  the  expressions  of  the  mqnibers.  The  committee  also  had 
'up  the  situation  in  Duluth,  where  about  half  the  local  agents 
are  still  in  rebellion  against  Compact  Manager  McLeran,  and 
are  reporting  through  Compact  Manager  Avery,  appointed  by 
themselves.  Nearly  all  the  companies  are  sending  the  dailies 
received  through  the  Avery  office  back  to  the  McLeran  office,  and 
are  notifying  their  agents  that  they  will  bear  no  share  of  the  ex- 
pense of  the  new  office.  The  committee  says  that  it  has  yet  been 
able  to  get  no  formal  complaint  against  Manager  McLeran  on 
which  it  can  take  action.  Several  agents  have  reported  to  their 
companies  that  they  want  someone  else,  but  show  nothing  definite 
against  Mr.  McLeran  upon  which  they  can  base  a complaint. 


In  a letter  to  President  Markham,  of  the  National  Association 
of  Local  Fire  Insurance  Agents,  in  reference  to  the  proposed  con- 
ference between  tbe  companies  and  representatives  of  the  asso- 
1 ciation  in  the  matter  of  abolishing  multiple  agencies.  President 
Washburn,  of  the  Home,  says ; 

We  not  only  favor  the  single  agency  idea  as  an  abstract  principle,  but 
we  practice  it  because  we  believe  it  is  nothing  more  than  simple  justice 
to  the  agent,  and  it  necessarily  follows  that  it  is  good  business  policy  for 
the  company.  It  would  be  no  hardship  for  us  to  discontinue  the  very  few- 
multiple  agencies  that  we  now  maintain,  and  we  will  cheerfully  undertake 
to  do  so  provided  co-operation  of  substantially  all  agency  companies  is 
secured,  but  in  tbe  absence  of  such  action,  which  would  have  to  be  practi- 
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cally  unanimous,  we  must  feel  at  liberty  to  exercise  such  discretion  in  this 
respect  as  other  companies  do. 

Mr.  Washburn  does  not  think  tliat  any  advantage  would  be 
secured  by  a conference  under  these  circumstances. 

The  Swift  packing  plant  at  the  Chicago  Stock  Yards  had  an- 
other loss  Tuesday,  when  the  hair  and  bristle  warehouse  was 
destroyed.  The  exposures  were  not  hazardous,  and  the  fire  was 
prevented  from  spreading  beyond  the  adjoining  section.  The 
Swift  concern  carries  no  insurance  on  its  buildings,  and  in  this 
case  had  not  covered  the  stock  of  bristles  and  feathers  either, 
so  that  the  loss  to  the  insurance  companies  is  confined  to  a slight 
damage  to  canned  goods  belonging  to  Libby,  McNeill  & Libby 
and  stored  in  the  adjoining  building.  A big  fire  might  have 
helped  out  the  new  stock  yards  schedules,  making  a third  heavy 
increase  in  rates  for  the  year,  but  the  Swift  loss  will  not  manu- 
facture any  sentiment,  and  it  is  now  conceded  that  the  schedules 
have  no  chance  of  adoption. 

At  Memphis,  Tenn.,  Kate  L.  Clark,  executrix  of  the  last  will 
and  testament  of  Thomas  Clark,  deceased,  and  the  heirs  and  dis- 
tributees of  the  said  Thomas  Clark  have  filed  an  attachment  bill 
in  the  chancery  clerk’s  office  against  the  Mutual  Reserve  Fund 
Life  Association  and  the  Mutual  Reserve  Life  insurance  com- 
pany, to  collect  a policy  of  life  insurance  amounting  to  $5,000. 
A number  of  local  policyholders  of  the  company  are  made  co- 
defendants, for  the  reason,  as  alleged,  that  the  company  has  no 
assets  in  Tennessee  except  what  policyholders  owe  it. 

At  the  annual  convention  of  the  Georgia  Association  of  Life 
Insurers,  held  last  week  in  Atlanta,  Major  Thomas  Peters,  man- 
ager of  the  Washington  Life,  was  elected  president;  Major  John 
S.  Cameron,  of  the  Sun  Life  of  Canada,  vice  president,  and  Man- 
ager James  R.  Nutting,  of  the  Provident  Savings  Life,  secretary. 
Members  of  the  new  executive  committee  are  Robert  L.  Fore- 
man, Equitable;  Clarence  Angier,  Mutual  Benefit;  John  D.  Pick- 
ett, Massachusetts  Mutual ; J.  J.  Coggins,  Manhattan ; L.  J. 
Haas,  Travelers,  and  R.  F.  Shedden,  Mutual  Life. 

Stockholders  of  the  Title  insurance  company  of  Brooklyn  and 
the  Lawyers  Title  insurance  company  will  hold  a meeting  on 
October  2 for  consolidation  purposes.  An  increase  in  the  capital 
stock  of  the  Lawyers  from  $2,000,000  to  $3,500,000  is  proposed, 
and  will  be  made  by  issuing  1,500  new  shares  of  stock  at  $100  par. 
If  the  increase  is  made  11,000  shares  will  go  to  the  stockholders 
of  the  Brooklyn  company  in  exchange  for  shares  owned  and  paid 
for  at  $300  per  share.  The  remainder  will  be  offered  at  $300  par 
to  stockholders  in  proportion  to  their  holdings. 


The  entire  business  of  the  Reading  Fire  insurance  company  of 
Reading,  Pa.,  was  on  Monday  reinsured  by  the  Hartford  Fire 
insurance  company,  and  the  Reading  will  go  into  liquidation.  It 
is  owned  by  the  Scottish  Alliance  of  Glasgow,  which  purchased 
a controlling  interest  in  its  stock  four  years  ago.  Mr.  Thomas  H. 
Scotland,  who  was  then  connected  with  the  Hartford  Fire,  en- 
tered the  service  of  the  Reading  as  vice  president  and  manager. 
He  will  return  to  his  old  company.  The  Reading  has  been  in 
business  since  its  incorporation  in  1867. 


The  committee  on  organization  of  Mr.  Armstrong’s  Importers 
and  Traders  Fire  insurance  company  of  New  York  includes  the 
following  persons:  Lewis  Nixon,  Thomas  F.  Goodrich,  Le  Roy 
Dresser,  Alexander  Greig  and  W.  D.  Baldwin.  In  a circular  Mr. 
Armstrong  says: 

Appjlicaiits  for  insurance  prior  lo  December  15  will  be  entilled  lo  sub- 
scribe to  the  slock  in  i)roportion  to  the  amount  of  their  premiums;  on  that 
date  the  remainder  will  be  taken  by  the  underwriters.  In  the  event  of  the 
.amount  being  over  subscribed,  allotments  will  be  made  [tro  rata. 




A.S  a result  of  the  successful  test  of  Philadelphia’s  new  fire 
main  system  held  last  week,  the  Board  of  Fire  Underwriters, 
at  a meeting  last  Saturday,  put  a reduction  into  force 
which  affects  the  entire  “fire  belt’’  district.  The  extra  charge 
of  25  cents  per  $100  was  cut  to  10  cents,  and  Secretary  Kenny 
has  announced  that  as  soon  as  the  new  pumping  station  is  com- 
pleted all  “pink  slip”  charges  will  be  removed. 

The  New  England  Fire  Insurance  Exchange  met  Thursday  at 
Stamford,  Conn.,  to  consider  rate  cutting  there.  Thirty  members 
were  present.  The  session  was  executive,  but  it  was  learned  that 
a system  of  policy  inspection  was  adopted  whereby  a commis- 
sioner will  be  appointed  by  the  Exchange  to  whom  all  under- 
writings must  be  submitted.  Complaints  from  Stamford  local 
agents  led  to  this  action. 

A RECEIVER  has  been  applied  for  by  Attorney  General  McCarter, 
of  New  Jersey,  on  behalf  of  the  Insurance  Department,  for  the 
Commercial  Mutual  Life  insurance  company,  with  offices  in  Jer- 
sey City.  The  liabilities  of  the  company  are  said  to  be  $11,859 
and  its  assets  $5,127.  The  complaint  against  the  company  charges 
fraudulent  management.  An  injunction  has  been  secured  to  pre- 
vent the  company  from  doing  business. 


Losses  are  growing  heavier  in  the  West,  now  that  colder 
weather  has  started  fires  and  given  their  first  test  to  unused 
flues  and  stoves.  The  Western  department  of  the  Royal  re- 
ported that  its  losses  on  September  21  and  22  had  been  greater 
than  those  of  the  entire  twenty  preceding  days  of  the  month. 

At  the  semi-annual  meeting  of  the  Southern  Inspection  Bureau 
George  J.  Dexter,  manager  of  the  Western  and  British  America, 
was  elected  chairman  of  the  governing  committee,  to  succeed  S. 
Y.  Tupper,  whose  term  expired.  The  bureau  is  in  fine  working 
order  and  giving  general  satisfaction. 


The  appeal  of  the  State  of  Illinois  in  the  suit  of  the  Royal 
against  Insurance  Superintendent  Yates,  for  the  return  of  the 
taxes  collected  in  1901  under  the  2 per  cent,  tax  law,  afterward 
declared  unconstitutional,  will  come  up  at  the  October  session 
of  the  Illinois  Supreme  Court. 


At  the  last  meeting  of  the  directors  of  the  Stuyvesant  Fire 
insurance  company  of  New  York  President  Benjamin  T. 
Rhoads  resigned,  and  was  succeeded  by  A.  R.  Pierson.  Clin- 
ton V.  Meserole  was  made  vice  president  and  Mr.  Garthwaite 
continues  as  secretary. 


A St.  P.\ul  report  is  that  Charles  N.  Gilbert,  once  Western 
manager  of  the  Lancashire  at  Chicago,  and  former  secretary 
of  the  St.  Paul  Fire  and  Marine,  has  secured  the  assurance  of 
capital  to  start  a new  insurance  company  at  St.  Paul,  and  will 
shortly  locate  there. 


Californi.-\  has  admitted  the  Rhine  and  Moselle  Fire  of 
Strasburg,  Germany.  Syze  & Co.  are  its  agents  and  will  do 
business  for  it  in  several  Coast  States.  The  Minnesota  Mutual 
Life  has  also  entered  California  with  J.  N.  Peters  as  general 
agent. 


A S,\N  Francisco  special  to  the  Journal  of  Commerce  says 
that  the  Firemen’s  of  Baltimore  has  returned  to  the  Coast  and 
appointed  C.  J.  Stovel  general  agent.  Mr.  Stovel  now  represents 
five  companies,  all  out  of  the  board. 


A THIRD  fire  insurance  company  was  organized  at  Greensboro, 
N.  C.,  last  week.  It  is  entitled  the  Home  Fire,  and  has  a paid  up 
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capital  of  $50,000.  R.  L.  Holt  is  president  and  A.  W.  McAllister 
secretary  and  treasurer. 

Employees  of  the  Bankers  Life  in  the  Springfield,  Mass.,  dis- 
trict to  the  number  of  twenty-two,  the  entire  force,  went  over  to 
the  newly  organized  Columbian  National  Life  of  Boston  on  Sep- 
tember 15. 

A Berlin  press  dispatch  says  that  John  Tatlock.  Jr.,  assistant 
actuary  of  the  Mutual  Life  of  New  York,  has  arrived  in  Berlin 
to  renew  negotiations  for  the  readmission  of  the  company  to 
Prussia. 


The  Maryland  Mutual  Fire  insurance  company  was  incorpo- 
rated last  week  at  Baltimore  by  William  J.  Grafflin,  J.  E.  Myers, 
C.  T.  Davison,  W.  H.  Purcell  and  Frank  Slinguff. 

The  hearing  of  the  demurrer  prayed  by  the  fire  insurance  com- 
panies to  the  Illinois  anti-trust  suits  begun  against  them  at  Belle- 
ville has  been  set  for  October  18. 


personal. 


Agency  Appointments. 

yTitna  Life:  L.  J.  Fristoe,  of  W^heeling,  State  agent  for  West  Virginia  and 
^Maryland. 

tiartford  Fire:  George  W.  Billman  & Co.,  Reading,  Pa. 

Prussian  National:  T.  H.  Flaherty,  Portland,  Me. 

Spring  Garden:  H.  G.  Gove,  of  Albany,  special  agent  for  New  York  State, 

succeeding  Clarence  W.  Reed. 


Mr.  Howard  P.  Gray,  former  Western  manager  of  the  Hanover,  has  gone 
to  Riverside,  Cal.,  to  engage  in  orange  growing,  expecting  to  make 
that  his  home  hereafter.  For  some  months  he  had  been  engaged  in  the 
fruit  business  at  Mobile,  but  did  not  like  the  climate  there  for  year 
round  residence.  While  engaged  in  supervising  the  application  of  the 
new  schedules  for  the  governing  committee.  Mr.  Gray  was  the  victim 
of  a painful  accident  in  a collision  on  the  Northwestern  road  at  Malta, 
Til.,  in  settlement  for  which  the  railroad  company  paid  him  over 
$20,000,  while  considerable  more  was  realized  from  his  accident  insurance. 

President  John  A.  McCall,  of  the  New  York  Life,  has  been  elected  a dele- 
gate to  the  New  York  State  Democratic  convention,  to  be  held  next 
week,  to  nominate  State  officers.  His  brother,  E.  E.  McCall,  is  also 
a delegate  and  will  probably  be  the  Democratic  candidate  for  a Supreme 
Court  judgeship  in  the  New  York  city  judicial  district. 

Mr.  Howard  Hudler  has  been  appointed  special  agent  of  the  North  German 
of  New  York  and  the  Anchor  of  Cincinnati,  and  will  manage  the  busi- 
ness in  Illinois,  Iowa  and  Missouri.  For  the  last  fifteen  years  ]\Ir.  Hud- 
ler has  been  connected  with  the  local  agency  of  Adolph  Loeb  & Son. 

^Ir.  George  W.  Billman,  of  Reading,  Pa.,  takes  the  agency  in  that  city 
for  the  companies  hitherto  represented  by  the  Reading  Fire  insurance 
company,  which  goes  into  liquidation.  Mr.  Billman  becomes  local  man- 
ager for  the  Hartford  Fire. 

Mr.  Gustav  Niemeier,  general  agent  for  the  Northwestern  National  insur- 
ance company  of  Milwaukee,  died  at  St.  Joseph’s  Hospital,  in  that  city, 
last  week.  He  was  sixty-seven  years  old  and  a member  of  the  Old 
Settlers’  Club. 

Col.  John  D.  Young,  of  the  Royal,  will  remove  with  the  Southern  depart- 
ment of  the  company  to  Atlanta  when  the  change  takes  place  on 
October  15.  Thereat  Atlanta  crows  over  Louisville. 

Mr,  William  H.  Brainard,  agent*  for  the  Travelers  insurance  company  at 
Mystic,  Conn.,  shot  himself  while  despondent  last  Saturday.  He  was 
fifty  years  old  and  had  been  ill  for  some  time.  ^ 

Mr.  Sherman  Mott,  formerly  connected  with  the  Commercial  of  New 
Albany,  is  trying  to  organize  the  Manufacturers  Mutual  Fire  of  In- 
dianapolis. 


NATIONAL  CONVENTION  OF  8NSIKANCE  DEPART- 
MENT COMMISSIONEKS. 


Proceedings  of  Thirty-tliird  Animal  fleeting. 


{Special  Report.') 

Columbus,  Ohio,  Septenilier  25. — The  National  Convention  of 
Insurance  Commissioners  lield  its  thirty-third  annual  session  in 
the  Supreme  Court  Chamber,  in  this  city,  beginning  on  Tues- 
day, September  23.  The  meeting  was  called  to  order  at  n 


o’clock  a.  rn.,  and  on  roll  call  the  following  delegates  re- 
sponded : 

Alabama — R.  P.  McDavid,  commissioner. 

.\rkansas — H.  D.  Green,  chief  clerk. 

Connecticut — Theron  Upton,  commissioner. 

Delaware — George  W.  Marshall,  commissioner. 

District  of  Columbia — Thomas  E.  Drake,  cominissionei. 

Illinois — J.  J.  BrinkerhofT,  actuary. 

Indiana — William  H.  Hart,  auditor  of  State. 

Kentucky — J.  B.  Chenault,  commissioner. 

Maine—Stephen  W.  Carr,  commissioner;  C.  W.  Fletcher,  deputy  commis- 
sioner. 

Maryland — Lloyd  Wilkinson,  commissioner;  Dr.  George  W.  Truitt,  deputy 
commissioner. 

Massachusetts— Frederick  L.  Cutting,  commissioner;  F.  H.  Hardison,  deputy 
commissioner. 

Michigan — James  V.  Barry,  commissioner;  N.  D.  Hadley,  deputy  commis- 
sioner. 

^linnesota— Elmer  H.  Dearth,  commissioner. 

Missouri— J.  B.  Reynolds,  actuary. 

New  Hampshire — John  C.  Linehan,  commissioner. 

New  York— H.  D.  Appleton,  deputy  superintendent. 

Ohio — Arthur  I.  Vorys,  superintendent;  John  T.  Brazee,  deputy  superin- 
tendent; S.  E.  Stillwell,  actuary. 

Pennsylvania — Sam  W.  McCulloch,  deputy  superintendent;  R.  E.  Foster, 
actuary. 

Rhode  Island — C.  C.  Gray,  commissioner. 

South  Dakota—  El.  C.  Shober,  commissioner. 

Tennessee — Reau  E.  Folk,  commissioner. 

Vermont — John  L.  Bacon,  Secretary  of  Slate. 

Wisconsin — R.  T.  Hazleton,  deputy  commissioner;  J.  L.  Nedderson,  actuary. 

Among  the  prominent  persons  who  were  in  attendance  during 
the  convention  were  Presidents  Alexander,  McCall  and  Pattison, 
Secretary  Marshall,  of  the  Union  Central  Life;  Philip  H.  Farley, 
of  the  Mutual  Life;  President  W.  F.  Moore,  of  the  New  Am- 
sterdam Casualty ; President  Edson  S.  Lott,  of  the  United  States 
Casualty:  Manager  A.  W.  Masters,  of  the  London  Guarantee 
and  Accident;  cx-Insnrance  Commissioners  Fricke,  of  Wisconsin, 
and  Giddings,  of  Michigan ; ex-Insurance  Superintendents  El- 
lerbe,  of  Missouri,  and  Matthews,  of  Ohio ; D.  E.  Sherrick,  of 
Indiana,  who  will  probably  succeed  Auditor  Hart;  W.  H.  Buck- 
ley,  of  the  law  department  of  the  New  York  Life ; Actuary  S.  H. 
Wolfe,  and  the  following  representatives  of  the  insurance  press: 
P.  J.  Hanway,  of  the  Vigilant;  Max  Cohen,  of  Views;  Franklin 
Webster,  of  the  Insurance  Press;  J.  C.  Bergstresser,  of  the  In- 
surance World;  O.  M.  Carter,  of  the  Spectator;  H.  W.  Bloom- 
ingston,  of  the  Investigator;  W.  A.  Wetherell,  of  the  Western 
Underzvriter ; W.  A.  Thomas,  of  the  Insurance  Observer^  and 
C.  A.  Jenney,  of  The  Weekly  Underwriter. 

The  Hon.  William  H.  Hart,  president  of  the  convention,  oc- 
cupied the  chair.  He  introduced  Governor  Nash,  of  Ohio,  who 
in  welcoming  the  convention  to  his  State  said  that  he  gave 
the  delegates  a hearty  greeting  as  the  representatives 
of  departments  whose  business  it  was  to  look  after  one  of  the 
most  important  interests  of  the  people,  who  came  here  to  com- 
pare notes  as  to  how  they  can  conduct  the  work  and  admin- 
ister the  duties  of  their  departments  so  as  to  best  serve  the 
people  and  the  insurance  companies — companies  whose  vast  busi- 
ness is  to  protect  lives  and  property.  He  closed  by  saying  that  he 
hoped  that  all  the  delegates  would  enjoy  their  visit  to  the  city  of 
Columbus,  and  that  if  the  Superintendent  of  Insurance  of  Ohio 
did  not  see  that  they  had  a good  time  he  would  cut  off  his 
official  head  tomorrow. 

A GREETING  FROM  THE  OHIO  INSURANCE  COM- 
PANIES. 

'I'lie  Hon.  John  M.  Pattison,  ex-member  of  Congress,  and 
president  of  the  Union  Central  Life  insurance  company,  was  pre- 
sented to  speak  the  greeting  of  the  insurance  companies  of  Ohio 
to  the  visiting  commissioners.  Mr.  Pattison  said  : 

Mr.  Chairman  and  Gentlemen — You  do  me  honor  by  ask- 
ing me  to  represent  the  insurance  interests  of  Ohio,  not  perhaps 
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because  I am  the  oldest  insurance  man  in  the  State,  but  because 
I have  the  honor  to  represent  the  largest  institution  of  either 
life  or  fire  insurance.  On  this  occasion,  however,  I represent 
all  insurance  interests,  both  life  and  fire,  and  every  insurance 
that  exists  in  our  midst,  and  as  such  representative  I take  great 
pleasure  in  giving  you,  the  Commissioners  and  Superintendents 
of  the  various  States  of  the  Union,  a most  cordial  greeting. 

These  various  companies  organized  in  Ohio,  including  all 
those  of  other  States,  represent  in  life  insurance,  in  ordinary 
life  and  industrial,  nearly  a million  of  our  citizens,  and  the 
amount  of  insurance  carried  by  them  is  over  $500,000,000.  Those 
of  the  fraternal  societies  amount  to  over  200,000,  with  insurance 
of  over  $262,000,000;  and  in  fire  insurance  there  was  in  Ohio 
alone  at  the  close  of  1901,  $890,000,000  of  property  insured  and 
carried  by  the  various  companies  located  in  Ohio  and  those 
located  in  other  States,  the  premiums  upon  which  were  paid  by 
the  citizens  of  Ohio  and  amounted  to  $10,000,000. 

In  behalf  of  all  these  various  companies  of  our  State,  and  in 
behalf  of  all  the  citizens  of  Ohio  who  are  interested  in  all  kinds 
of  insurance,  I welcome  you.  We  are  pleased  that  you  have 
honored  our  great  State  by  your  presence,  and  we  trust  that  of- 
all  the  good  and  profitable  meetings  of  your  association,  this 
may  prove  to  be  the  best. 

Ohio  is  a great  State  in  which  to  settle  and  adjust  all  your 
differences.  We  are  neither  East  nor  West,  neither  North  nor 
South.  Its  early  settlers  comprised  some  of  the  best  people  of 
far  famed  New  England,  also  the  best  of  the  great  families  of 
old  Virginia,  and  from  Ohio  went  forth  in  large  numbers  its 
sons  as  pioneers  to  fill  up  the  great  West.  We  can  therefore 
properly  say  that  the  great  State  of  Ohio  is  more  East  than 
any  other  Western  State;  more  West  than  any  other  Eastern 
State;  more  Northern  than  any  Southern  State,  and  more 
Southern  than  any  Northern  State. 

So  you  see  why  Ohio  has  claimed  so  many  things  during  the 
last  two  or  three  decades.  Representing,  as  we  do,  all  the  four 
great  sections  of  the  country,  we  were  obliged,  in  case  of  a 
doubt,  to  claim  everything  for  Ohio,  and  while  we  acquiesce  in 
the  will  of  the  people  in  the  present  choice  of  the  Chief  Magis- 
trate, since  the  martyred  McKinley,  whose  loss  a nation  still 
mourns,  we  trust  that  when  the  first  or  second  term  shall  be 
filled  by  our  now  honored  president,  that  Ohio  may  again  be 
called  upon.  Of  course,  if  it  should  happen  at  that  time  that  the 
State  of  Pennsylvania  should  present  one  of  her  sons  for  so 
distinguished  an  honor,  I know  of  one  insurance  man  who  would 
not  object  if  his  name  should  be  Pattison.  I assume  that  it  is 
an  unwritten  law  in  Pennsylvania,  as  it  is  in  Ohio,  that  only  a 
man  who  has  been  Governor  can  aspire  to  the  Presidency. 

But  going  back  to  Ohio,  I do  not  know  that  there  will  be  any 
subject  brought  before  your  body  in  which  there  will  be  any  rad- 
ical difference  of  opinion,  but,  if  so,  I suggest  you  refer  it  to 
Commissioner  Vorys,  who  will  settle  it,  I am  sure,  to  the  satis- 
faction of  all  the  four  sections  of  the  Union,  and  thus  maintain 
the  reputation  of  all  his  ancestors. 

I am  a great  believer  in  State  supervision  of  insurance.  I 
think  it  right  and  very  proper  that  the  affairs  of  this  great  busi- 
ness should  be  laid  open  to  all  the  citizens  of  every  State,  and 
that  the  good  faith,  or  the  want  of  good  faith,  by  every  officer 
and  director  of  this  great  trust  should  be  made  plain. 

I believe,  too,  that  it  is  your  duty  to  know  all  the  details  per- 
taining to  the  management  of  all  the  companies,  and  with  your 
experience  and  increased  information,  which  your  position 
naturally  gives,  you  should  not  hesitate  to  criticise  where  criti- 
cism is  necessary,  and  certainly  it  should  be  your  duty  to  offer 
suggestions  to  any  management,  especially  where  suggestion  is 
along  lines  for  the  more  businesslike  methods  of  conducting 
the  business,  and  always  so  in  cases  where  the  interests  of  the 
policyholders  are  not  being  cared  for,  as  good  faith  demands 
they  should  be. 

While  your  duties  are  almost  multitudinous  and  of  special  im- 
portance in  seeing  that  no  company  not  financially  sound  is 
permitted  to  *do  business  with  the  citizens  of  your  respective 
States,  and  that  all  such  companies  have  complied  with  the  legal 
requirements,  it  has  also  seemed  to  me  an  equally  and  perhaps 
a more  important  part  of  your  duty  is  to  see  that  the  rights 
and  interests  of  the  holders  of  policies  were  given  special  con- 
sideration. 

_ So  long  as  you  are  comjnissioners  of  insurance  of  your  various 
States,  it  seems  to  me  that  you  are  trustees  for  all  the  policy- 
holders of  your  re.spective  States,  and  as  such  trustees  you  have 
the  same  interest  and  should  be  held  to  the  same  responsibili- 
ties for  the  total  number  of  policyholders  in  r'our  respective 
States  as  a president  and  manager  of  a life  insiirance  company 
should  be  held  faithful  to  the  best  interests  of  the  policyholders 


of  his  individual  company.  However,  in  the  justice  of  all  exist- 
ing laws,  as  well  as  the  proposed  enactment  of  new  laws  relating 
to  the  welfare  of  these  policyholders,  both  the  commissioner 
and  the  president  should  have  the  same  duty  at  heart,  viz.,  the 
interests  of  the  policyholders. 

While  upon  this  subject,  I think  you  will  pardon  me  if  I ex- 
press my  honest  and  firm  belief  when  I say  that  the  interests  of 
your  wards  and  the  interest  of  our  wards  demand  a radical 
change  in  the  laws  of  the  various  States  that  now  make  such 
unnecessary  and  unbusinesslike  exactions  on  the  insurance  in- 
terests of  tlie  country.  This  is  not  the  place  nor  the  time  to 
express  the  ^iews  that  are  now  possessing  every  conservative 
insurance  mind  against  the  unnecessary  expense  incurred  by 
some  companies,  and  the  still  worse  and  criminal  action  on  the 
part  of  others  in  securing  a large  portion  of  their  business  by 
selling  their  policies  at  a discount  of  from  25  to  90  per  cent., 
and  this  is  more  than  most  of  them  are  worth.  The  public,  I 
trust,  will  soon  come  to  understand  that  insurance,  like  any  other 
article,  if  sold  below  the  market  price,  it  is  because  the  article 
is  below  the  standard  value. 

This  discrimination  made  to  part  of  the  members  of  any  com- 
pany is  a gross  injustice  to  all  the  other  members,  and  this 
practice  on  the  part  of  some  of  the  companies  that  have  hereto- 
fore been  considered  respectable  should  be  stopped;  otherwise, 
the  public  should  have  the  condemnation  of  the  various  insur- 
ance commissioners,  giving  names  of  such  institutions  thus  made 
unworthy  of  the  public  confidence. 

There  is  another  thing  that  has  been  weighing  on  the  minds 
of  a great  number  of  thoughtful  insurance  men,  and  their  num- 
ber, I am  glad  to  say,  is  growing;  that  is,  the  need  of  a national 
department.  This  is  not  intended  to  do  away  with  the  present 
State  departments,  but  to  augment  them  in  the  supervision  of 
these  great  interests. 

I wish  it  were  possible  that  the  State  of  Ohio  might  have  the 
honor  of  being  the  place  where  some  decided  action  was  taken 
by  your  important  body  to  bring  about  this  much  desired  and 
much  needed  advance.  This  additional  safeguard  for  the  benefit 
of  making  still  more  secure  the  interests  of  over  16,000,000  citi- 
zens, who  now  carry  policies  of  insurance  amounting  to  the  im- 
mense sum  of  about  $10,000,000,000,  is  a duty  that  is  pressing 
upon  }mu  and  upon  all  guardians  of  these  great  interests  and 
cannot  be  much  longer  postponed. 

You  who  are  here  today,  unfortunately,  will  be  asked  to  step 
down  with  one,  or,  at  most,  with  two,  terms  of  office,  so  while 
you  are  in  office,  in  my  opinion,  you  could  not  do  a better  or  a 
wiser  thing  in  behalf  of  the  great  trust  now  in  your  keeping 
than  to  recommend  to  Congress  the  enactment  of  a law  making 
provision  for  a national  department  for  the  supervision  of  all 
kinds  of  insurance,  to  take  effect  as  soon  as  the  department  could 
be  made  ready,  not  later  than  January  i,  1905,  Such  a depart- 
ment to  supplement  the  various  State  departments  and  to  con- 
trol in  all  matters  and  in  all  companies  doing  business  outside 
of  the  State  in  which  it  is  organized.  Such  a resolution  passed 
by  your  body  would  have  the  approval  of  all  the  agents  and 
associations  in  the  country,  and  would  be  hailed  with  satisfaction 
by  the  multitudes  of  policyholders  in  all  parts  of  the  country. 

It  would  also  be  a proper  recognition  by  you  of  the  business 
of  life  insurance  that  represents  over  $10,000,000,000  of  insur- 
ance, with  more  than  16,000,000  of  persons  insured,  with  an 
equal  number  of  wives  who  will  one  day  be  widows,  and  from 
two  to  five  times  as  many  children  wdio  will  one  day  be  orphans ; 
in  all,  perhaps,  more  than  50,000,000  of  citizens  of  the  United 
States,  and  all  interested.  It  will  also  be  for  the  safety  and 
future  of  the  great  life  institutions  of  the  country,  and  a proper 
recognition  of  all  the  other  kinds  of  insurance,  but  especially  of 
fire  insurance,  whose  interests,  amounting  to  over  $17,000,000,000, 
are  almost  too  stupendous  to  comprehend. 

I again,  in  behalf  of  the  insurance  people  of  Ohio,  bid  you 
welcome,  and  trust  your  stay  will  be  pleasant  and  your  work 
most  profitable,  and  when  you  leave,  if  you  do  not  regret  that 
you  w'ere  not  born  in  Ohio,  I hope  you  w'ill  have  had  such  a 
good  time  that  you  will  have  only  the  kindest  feelings  and  rec- 
ollections of  our  great  State. 

The  Hon.  Lloyd  Wilkinson,  Commissioner  for  Maryland,  re- 
sponded for  the  convention,  and  said  that  he  thanked  the  presi- 
dent for  choosing  him  as  the  mouthpiece  of  the  convention  to 
reply  to  Mr.  Pattison.  He  spoke  of  the  great  advancement  in 
insurance  business  since  the  first  convention  of  insurance  com- 
missioners, thirty-three  years  ago,  and  the  necessity  that  had 
grown  up  for  the  organization  of  insurance  deparnnents  for  the 
proper  supervision  of  the  insurance  interests.  The  status  of  the 
insurance  had  greatly  improved  during  that  time  and  advanced 
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in  importance  as  the  business  had  increased.  Today  the  office 
was  a necessity.  Formerly  it  was  a political  position  only. 

PRESIDENT’S  ADDRESS. 

President  Plart  addressed  the  convention  as  follows : 

In  addressing  the  thirty-third  annual  National  Convention  of 
Insurance  Commissioners,  what  I shall  briefly  say  must  of  neces- 
sity largely  be  a twicetold  tale  in  repetition  to  a very  considerable 
extent  in  primary  recommendations  heretofore  suggested  by  my 
long  line  of  predecessors. 

I congratulate  this  meeting  on  the  large  attendance  of  com- 
missioners, there  probably  being  as  large  a representation  as  ever 
before  participated  in  an  annual  convention.  Let  us  indulge  the 
hope  that  at  the  adjournment  our  deliberations  may  have  ma- 
tured such  a rich  fruitage  of  practical  benefit  and  uniform  depart- 
mental policies  as  to  much  better  conserve  the  very  important 
work  of  insurance  supervision  and  the  mutual  relation  it  bears  to 
the  insured  and  insurer. 

Whether  we  look  at  the  principle  of  State  supervision  as  one 
of  the  prime  factors  centred  in  a strong  paternal  or  centralized 
system  of  government,  or  merely  as  an  incident  of  indifferent, 
indulgent  and  inefficient  oversight,  exercised  by  untrained  agen- 
cies for  the  principal  purposes  of  revenue,  it  cannot  be  denied 
that  as  the  years  come  and  go  no  single  interest  or  utility  has 
made  the  leaps  and  bounds  of  marvelous  advance  and  success  as 
has  insurance  in  this  progressive  and  prosperous  Republic. 

The  president  quoted  from  the  census  and  the  insurance  re- 
ports to  illustrate  the  giant  strides  of  the  Republic,  and  con- 
tinued : 

As  this  and  all  other  corporate  interests  grow,  what  is  the  re- 
lation of  the  State  or  the  nation  in  its  paramount  duty  of  pro- 
tection to  the  public,  and  the  conservation  of  solvency  in  assets 
and  integrity  of  management?  In  my  judgment,  solvency  with 
publicity  are  the  objects  of  supervision  and  the  right  arms  of 
both  the  commonwealth  and  companies.  The  State  cannot  sub- 
ordinate the  citizen  and  afford  no  protection  from  the  soulless 
greed  of  characterless  corporations,  for  a State  is  but  the  com- 
posite of  its  citizenship. 

The  theory  of  republican  government  cannot  be  divorced  from 
the  most  concrete  consideration  of  the  people  in  their  relation  to 
any  of  the  utilities  that  can  only  become  corporate  entities  by 
authority  of  statute,  or  be  commissioned  to  enter  within  the  gates 
of  business  domain  through  the  provisions  of  legislative  enact- 
ment. A commonwealth  speaks  through  its  legislation,  and  in  the 
expression  each  citizen  has  thus  given  voice. 

Corporations  are  not  free  agents,  but  only  have  the  latitude 
of  the  law’s  limitations.  Their  initiative  is  that  of  a supplicant. 
They  live  in  an  atmosphere  everywhere  bounded  by  a legal  hori- 
zon. The  statute  book  is  the  open  bible  of  the  directorate.  The 
law  gives  the  corporation  a birthright,  rocks  the  cradle,  blazes 
the  march  of  progress  and  development,  in  success  is  its  coun- 
sellor, in  failure  its  administrator.  The  thread  of  public  identity 
is  in  the  warp  and  woof  of  corporate  responsibilitv.  To  commis- 
sion any  corporation  and  not  safeguard  the  public  would  be  an 
outrage  infinite. 

The  State  has  a standard  of  solvency,  investments,  and  those 
integrities  of  approved  actuarial  science  that  are  essential  to  se- 
cure charter  rights  and  exercise  speeific  functions.  The  State 
has  substantially  fulfilled  its  mission  when  it  requires  an  insurance 
company  to  do  an  insurance  business  on  the  lines  of  its  legal 
powers,  without  duplicitv  or  chicane  in  policies,  with  a iealous 
care  for  the  contract  rights  of  insurers,  and  a comprehensive  de- 
tail of  statement  under  oath,  reserving  the  right  to  follow  the 
itemization  of  condition  into  expert  examination. 

The  State  has  equally  as  conscientious  obligation  to  protect 
companies  that  meet  the  law’s  requirements,  that  can  and  do 
honorably  and  faithfully  preserve  their  calling,  as  against  guerilla 
competition,  whose  methods  are  piratical,  whose  managers  are 
adventurers,  whose  colors  are  the  black  flag,  preying  upon  the 
credulity  of  the  public,  and  impairing  confidence  in  corporations 
of  character  bearing  the  State’s  approval. 

It  ought  to  be  a nenal  offense  to  issue  bogus  insurance:  there 
should  be  an  open  door  leading  to  the  penitentiary  for  anv  agent 
that  misrepresents  the  character  and  conditions  of  a policy.  If 
it  is  a crime  to  adulterate  food:  if  it  is  criminal  for  a cashier 
to  receive  deposits  after  he  has  knowledge  of  the  bank’s  insol- 
vency. how  much  more  unlawful  is  it  for  fraud  of  far  more 
reaching  disaster  to  be  nracticed  on  a person  who  in  good  faith 
nurchases  a contract  of  indemnity  that  possibly  the  future  of 
loved  ones  may  not  be  shadowed  by  want? 

The  supervision  of  any  State  is  lame  and  halt  and  blind  that 
does  not  relentlessly  pursue  unauthorized  and  wildcat  insurance 


and  nail  to  the  cross  the  practitioners  of  homeopathic  larceny. 
Mr.  Smooth  and  Mr.  Ananias  is  an  insurance  copartnership  that 
has  had  a career  of  years  and  odium.  Vigilant  supervision  and 
appropriate  legislation  should  garb  them  in  stripes,  pounding 
rock. 

Incidental  to  the  development  of  all  States,  there  seems  to  a 
greater  or  less  extent  a mania  for  incorporations  of  experiment 
by  promoters  without  experience,  who  know  nothing  whatever, 
and  care  far  less,  of  Shepard  Homans  or  Elizur  Wright,  and  as 
the  older  commonwealths  progress  there  is  added  an  hegira  of 
organizations  of  fraud  and  failure  to  impose  upon  the  credulous 
and  unsuspecting. 

Companies  organized  under  special  charters,  immune  from 
supervision,  and  under  voluntary  association  acts,  have  had  op- 
portunities of  the  most  selfish  advantage  to  practice  vicious  impo- 
sition. * * 

We  are  passing  the  mile  posts  of  delusion  : schemes  and  sys- 
tems written  in  the  glittering  sands  have  shared  the  fates  of  the 
winds  of  the  yesterdays.  The  parting  of  the  ways  in  the  three 
principal  systems  of  life  insurance  cannot  be  much  longer  pre- 
vented. I believe  the  door  has  been  opened  by  the  evidence  of  its 
own  weakness  and  failure  for  the  exit  of  assessment  insurance. 
It  should  be  outlawed  in  the  statutes  of  all  our  States  as  a pro- 
hibition of  further  loss  and  disappointment  to  the  public. 

Conducted  upon  a strict  post-mortem  plan,  providing  for  its 
mortuary  by  the  passing  of  a hat,  restricting  its  expenses  to  the 
modest  requirements  of  such  meagre  responsibilities,  it  could 
only  have  a shallow  niche  in  the  temporary  purposes  of  tenta- 
tive indemnity.  Le  Temps,  a Parisian  journal,  has  this  motto, 
“From  Day  to  Day’’;  that  expresses  the  mission  of  assess- 
mentism  at  its  best.  For  a number  of  years  it  has  heroically 
striven  to  lift  its  body  over  the  division  fence  of  old  line  values 
by  heroically  struggling  at  its  boot  straps. 

It  has  collected  in  many  instances  standard  premiums,  with 
an  avowed  integrity  of  loadings,  even  illustrating  in  panoramic 
apology  abstract  surrender  and  loan  returns,  extended  and  paid 
up  insurance,  but  its  endeavors  do  not  amount  to  a vaccination, 
for  the  law  prohibits  a contract  fixed  and  specific,  except  as  to 
mortality,  so  that  what  is  .generally  construed  as  absolute  is  in 
modest  nonpareil  printed  “distributive” — clearly  a matter  of  ap- 
proximation. 

It  has  never  succeeded;  it  can  never  succeed,  except  in  an 
indifferent  manner,  as  a collector  of  benefits  immediately  fol- 
lowing the  professional  attentions  of  the  undertaker.  The  dual 
deception  of  masquerading  old  time  features  and  subordinating 
the  emergency  clause  is  simply  heralding  the  voice  of  Jacob, 
but  extending  the  hand  of  Esau. 

The  passing  of  assessmentism  is  one  of  the  matters  that  should 
be  considered  by  this  convention,  and  a consensus  of  judgment 
reached  as  to  whether  its  epitaph  should  not  be  written  by  the 
law  makers  of  the  different  States  at  the  earliest  opportunity. 

FRATERNAL  INSURANCE. 

If  judgment  is  rendered  by  the  census  of  fraternities,  regard- 
ing the  theories  of  theology  and  Darwin  as  to  the  origin  of 
species,  the  noted  scientist. is  largely  in  disrepute,  for  the  or- 
ganizations of  which  the  brotherhood  of  man  is  the  keynote 
were  never  more  numerous  either  in  entities  or  membership. 
Funeral  and  sick  benefits  provided  by  local  lodges  have  been 
stepping  stones  to  a series  of  enlarged  and  broadened  systems 
struggling  for  a successful  basis  upon  which  to  maintain  or- 
ganizations that  would  meet  and  master  the  problems  and  re- 
sponsibilities of  life  indemnity. 

The  primary  weakness  of  the  managers  has  been  inadequate 
rates  and  a disposition  to  feature  endowments  and  insurance 
inducements  requiring  fixed  actuarial  loadings.  The  mathe- 
matics of  the  actuary  cannot  be  erased  from  the  fraternal  horo- 
scope; if  the  normal  death  rate  is  maintained  it  must  be  by 
heroically  closing  the  gates  of  membership  except  to  selected 
risks.  A continuing  mortuary  record  of  3 per  cent,  in  excess  of 
standard  tables  will  float  the  skull  and  cross  bones  as  the  in- 
signia of  any  system.  The  grip  and  pass  word  must  not  be 
more  potent  than  the  medical  examiner.  The  theory  of  a “re- 
serve in  the  pocket  of  the  membership”  must  be  abandoned. 

The  fraternal  congress  has  wisely  sought  to  enact  uniform 
laws  and  minimum  rates  in  the  heroic  endeavor  to  remedy  de- 
fective conditions,  and  yet  these  efforts  will  have  to  be  sup- 
plemented by  a recasting  of  rates  in  organizations  that,  because 
of  inadequate  assessments,  arc  struggling  to  live  like  forest 
leaves  touched  by  the  early  chill  of  September. 

The  true  fraternal  idea  is  to  furnish  indemnity  at  cost,  ami 
not  pension  a management  with  excessive  commissions,  salaries 
or  perquisites.  There  needs  to  be  a weeding  out  process  of 
superfluous  “orders.”  Of  what  use  in  this  life  or  the  next  is 
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there  for  tlie  Supreme  Society  of  tlie  North  Star  except  as  a 
"graft"  for  the  Chief  Astronomer?  The  mask  of  liypocrisy 
.slioulcl  be  lorn  from  promoters  that  launch  so  called  "orders” 
witliout  any  reason  or  rhyme  in  purpose  or  ritual,  and  solely 
for  personal  profit. 

The  multiplication  of  organizations  has  led  to  vigorous  and 
often  vicious  competition;  the  representative  form  of  govern- 
ment is  often  subordinated  to  an  automatic,  self  constituted  ma- 
chine that  perpetuates  the  favored  few  in  position. 

There  is  a necessity  for  fraternal  beneficiary  organizations 
conducted  along  right  lines,-  divorced  from  the  management  of 
professionals.  Its  clientage  must  largely  come  from  among 
those  who  can  carry  but  comparatively  small  certificates.  The 
indemnity  of  the  greater  majority  of  our  citizenship  is  wanted 
as  a temporary  precaution  during  years  when  the  family  is 
growing  into  manhood  and  womanhood,  and  the  age  of  de- 
pendency has  its  obligations  to  guard  with  provident  care. 

Distributing  last  year  $25,000,000  to  the  country  carries  a 
substantial  record  of  widespread  benefit,  but  it  is  now  up  to  the 
State  and  to  the  departments  as  to  how  the  inherent  weakness 
of  aged  and  inefficiently  financed  societies  can  be  corrected,  and 
the  hazards  of  the  system  in  general  be  minimized. 

A supervision  and  a code  of  laws  that  will  enforce  an  actu- 
arial reckoning  with  mortality,  that  will  bridle  selfish  manage- 
ment, that  will  elevate  the  standard  of  solvency,  that  will  pre- 
vent organizations  of  experiment  and  imposition,  will  compel 
such  readjustments  as  to  preserve  those  companies  that  have 
any  sane  reason  for  existence,  and  close  up  those  that  are  now 
on  crutches,  limping  within  the  portals  of  the  bone  yard.  You 
may  cross  a stream  by  the  makeshift  of  a pontoon,  but  only  a 
solid  structure  of  steel  and  substantial  strength  will  fulfill  the 
mission  of  a bridge. 

The  smooth  citizenship  that  uses  a profession  of  brotherhood, 
as  Dr.  Jekyll  used  Mr.  Hyde,  and  which  is  the  all  in  all  of  a 
minimum  of  so  called  "fraternities,”  is  to  the  legitimate  orders 
of  this  genus  what  the  counterfeiter  and  his  scrip  are  compared 
to  the  Government  and  the  currency  bearing  its  promise  of  re- 
demption. 

LEGAL  RESERVE  FNSURANCE. 

Actuarial  science  has  given  to  legal  reserve  or  "old  line”  iii- 
surance  the  chart,  the  basis,  for  bona  fide  life  indemnity.  It  is 
as  positive  and  certain  as  is  a mathematical  demonstration. 
Failure  comes  to  the  system  through  mismanagement  in  excessive 
expenses,  the  extravagant  cost  of  new  business,  the  homeopathy 
of  selected  lives,  a reckless  abandon  flying  in  the  face  of  mor- 
tality tables  and  conservative  business  methods. 

The  insuring  public  are  rallying  around  the  legal  reserve 
standard  for  life  indemnity;  around  the  fraternals  for  temporary 
indemnity.  Just  to  what  extent  the  features  of  investment  that 
have  been  added  to  life  policies  are  a part  of  the  natural  evolu- 
tion is  for  the  serious  determination  of  insurance  supervision. 
The  solution,  the  scope  of  latitude,  calls  for  the  prudent  and 
watchful  care  of  the  most  conservative,  comprehensive  and  intel- 
ligent judgment,  touching  as  it  does  contract  conditions  of  indi- 
vidual expectancies  more  intimately  than  all  other  utilities  com- 
bined. 

The  question  of  whether  the  first  year  can  be  arbitrarily  treated 
as  pertaining  to  term  insurance,  and  the  reserve  confiscated  for 
expenses,  is  an  open  one,  whatever  may  be  urged  as  to  the  rights 
of  private  contract.  It  should  never  be  forgotten  that  the  reserve 
is  the  savings  bank  feature;  it  is  the  sun  and  rain  ripening  ma- 
turities, and  cannot  be  too  jealously  guarded.  The  expenditure 
element  should  always  have  a Westinghouse  brake.  Supervision 
has  a right  to  draw  the  dead  line  of  expense  limitations.  The 
State  gives  corporations  life,  and  any  supervision  is  a misnomer 
that  only  stays  on  one  side  of  the  counter. 

The  galvanizing  of  assessment  companies  into  the  old  line 
column,  hy  placing  liens  against  policies  for  the  reserve,  is  a 
modern  departure  based  on  a Colonel  Sellers’  imagination. 

.-\s  an  asset  affecting  the  individual  and  the  company  it  is  like 
the  swapping  of  jack  knives  between  pockets;  but  as  a commer- 
cial article  of  value  its  quotation  would  be  listed  among  last 
year’s  birds’  nests.  There  is  need  for  wholesome  law  written  in 
statutes  that  will  not  lower  the  standards  or  admit  of  any  in- 
trigue based  on  a demagogic  or  promoter’s  construction.  * * 

FIRE  INSURANCE. 

It  is  a continuing  source  of  serious  apprehension  that  the  fire 
waste  in  this  country  should  continue  its  record  of  devastation. 
There  is  a general  protest  from  the  business  public  against  pres- 
ent rates,  and  yet  legitimate  and  solvent  underwriting  has,  with 
many  companies,  been  conducted  at  a loss  for  several  years. 


No  country  can  withstand  a contribution  of  $500,000  daily  to 
llaine  and  smoke  and  ashes  without  keenly  feeling  so  tremendous 
.ill  amiihilati<iii.  A fire  damage  with  a 100  per  cent,  insurance 
repayment  does  not  restore  the  values  destroyed.  The  loss  has 
perished  from  the  tax  duplicates  forever;  it  has  gone  into  the 
waste  of  worthless  nothingness  as  effectually  as  the  volcanic  dust 
scattered  forth  from  Mount  Pelee.  There  would  be  a revolution, 
even  in  Wall  Street,  if  a pest  house  should  be  located  next  to 
the  Stock  Exchange;  there  would  be  a riot  call  if  a boat  with 
yellow  fever  infection  was  not  detained  in  quarantine.  These  are 
health  menaces,  and  the  proper  authorities  have  autocratic  powers 
to  curb  and  conquer. 

How  different  in  conditions  that  are  productive  of  kindred  re- 
sults as  to  fires.  Building  construction,  as  a rule,  is  equipped  for 
fast  burning ; defective  flues,  wretched  insulation  of  applied  elec- 
tricity, the  debris  of  stored  waste  and  combustibles,  the  unholy 
torch  of  the  midnight  incendiary,  individual  carelessness  and 
cussedness,  these  are  the  contagions  that  are  making  this  fearful 
history  in  underwriting. 

The  duty  of  the  underwriters  is  in  classifications  according  to 
the  grade  of  construction  burning,  the  exposures,  conservative 
risks  in  congested  districts,  the  supplemental  protection  of  auto- 
matic sprinklers,  and  the  moral  hazard  of  the  insured. 

The  duty  of  the  State  is  in  laws  that  will  take  cognizance  of 
the  materials  in  buildings,  and  a mandatory  classification  as  to 
construction  ; fixing  a responsibility  for  the  cause  of  fires,  so  that 
negligence  and  carelessness  will  suffer  for  the  damage  of  their 
origin  ; fire  departments  trained  as  soldiers  are  drilled,  absolutely 
divorced  from  politics  or  individual  dissipation,  so  that  the, best 
in  merit  and  physique  will  be  enlisted  for  duty,  the  establishment 
of  fire  marshal  bureaus,  appointees  non-partisan,  chosen  from 
expert  underwriters,  with  the  most  searching  police  powers. 

The  history  of  legislation  is  that  fire  marshals  have  reduced 
losses,  minimized  carelessness  and  populated  penitentiaries  with 
convictions  for  arson.  In  countries  like  France,  Germany  and 
England,  where  the  laws  take  cognizance  of  the  “mortuary”  in 
fires,  almost  as  seriously  as  the  actuarial  tables  do  in  life  under- 
writing, the  losses  are  naturally  far  less  and  rates  correspond- 
ingly low.  The  fire  damage  is  not  the  only  serious  result  of  this 
'ilarming  condition. 

UNDERGROUND  INSURANCE. 

A school  of  companies  is  spawned  forth  every  year  that 
through  correspondence  and  advertisement  prey  upon  the  public 
by  offers  of  bargain  counter  insurance  that  is  wholly  worthless 
and  irresponsible.  I dare  say  the  report  of  the  committee  on 
unauthorized  insurance  will  contain  a familiar  list  of  alleged  un- 
derwriting organizations  that  is  devastating  the  entire  country. 
They  hover  over  every  State,  like  carrion  watching  around 
slaughter  pens.  This  convention  has  no  more  important  business 
than  to  throttle  this  “wildcat”  progeny.  There  should  be  a united 
effort  along  practical  lines  as  to  additional  legislation  in  the 
States,  and  a committee  appointed  to  have  such  rulings  or  legis- 
lation that  would  close  the  mails  to  any  unauthorized  corpora- 
tion. The  Government  throttled  the  Louisiana  lottery  by  heroic 
action  of  this  sort ; why  should  not  the  fangs  of  this  twin  in 
wholesale  robbery  be  also  pulled  by  the  Federal  authorities  ? 

THE  UNIFORM  BLANK. 

The  committee  on  blanks  has,  after  very  mature  deliberation, 
presented  the  result  of  their  labors  in  a uniform  blank  that  will 
receive  careful  review  by  the  commissioners  at  this  session.  The 
committee  on  laws  and  legislation  has  made  an  effort  to  arrive 
at  recommendations  that  will  be  equally  attractive  to  the  best 
thought  and  wisest  conclusions  of  this  convention.  So  long  as 
we  are  to  have  State  supervision  it  is  certainly  desirable  that  it 
shall  be  the  best,  and  this  will  be  achieved  only  along  lines  of 
[iractical  uniformity  in  all  departments. 

If  we  shall  have  adopted  a uniform  blank,  one  that  has  been 
the  desire  and  wish  of  the  commissioners  for  years,  and  then 
carry  it  into  the  curriculum  of  departmental  work,  we  shall  have 
advanced  State  supervision  several  notches  forward.  The  pro- 
gram has  been  formulated  for  the  widest  latitude  of  expression 
on  these  essentials  to  departmental  betterment,  and  for  the  dis- 
cussion of  business  details  in  a broad  and  business  way,  in  the 
earnest  effort  that  each  commonwealth  may  touch  elbow  in  uni- 
son, and  place  insurance  on  the  high  plane  of  probity  its  far 
reaching  importance  demands. 

It  is  a cause  for  congratulation  that  the  cancerous  degeneracy 
of  specious  life  indemnity,  such  as  has  been  on  particularly  dis- 
gusting exhibition  during  the  coronation  of  King  Edward,  has  no 
root  or  growth  in  this  country.  So  called  insurance  by  shares  or 
coupons  on  the  life  of  anyone,  prince  or  pauper,  especially  where 
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the  beneficiary  lias  no  insurable  interest,  is  on  a par  with  the 
ingenuity  of  modern  attractive  gambling  devices. 

CASUALTY  AND  HEALTH  INSURANCE 
should  have  the  closer  scrutiny  of  the  law,  and  more  elaboration 
of  provisions  touching  its  charter  rights  in  the  majority  of  the 
States.  In  fact,  all  laws  should  be  strengthened  touching  the 
mandatory  recpiirements  of  unearned  premiums,  the  inviolability 
of  reserve  tenures,  and  the  powers  of  by-law  provisions  con- 
strued with  policy  contracts.  The  waiving  of  professional  confi- 
dences by  a family  physician,  the  subordination  of  emergency 
clauses  and  kindred  conditions  of  a subtle  and  suspicious  sort, 
are  catch  nails,  looking  to  the  improvisement  of  technicalities,  in 
the  contingency  of  a pay  day. 

The  people  have  a right  to  believe  in  the  absolute  integrity  of 
the  contracts  they  purchase,  without  any  concealment  of  cunning 
provisions  of  legal  legerdemain  to  require  a court’s  construction 
of  validity.  The  laws  generally  need  to  be  more  courageous  and 
concise  as  to  how  far  the  provisions  of  indirection  in  bylaws 
can  affect  the  expressed  direction  of  policy  payments. 

STATE  SUPERVISION 

is  the  success  or  failure  of  those  who  are  its  executive  factotums. 
The  insurance  commissioner  should  be  a factor  of  safety  in  leg- 
islation. He  can  codify  the  tangled  odds  and  ends  of  defective 
and  immature  laws,  and  place  a statute  on  the  books  curing  ex- 
isting wrong,  injustice  and  evil.  It  is  ambling  along  in  the  di- 
rection of  betterment  and  semi-uniformity.  Foraging  on  com- 
panies by  means  of  raiding  commissions,  ostensibly  for  examina- 
tion, is  almost  passe. 

The  time  should  soon  come  when  State  certificates  of  company 
standing,  accompanied  by  duplicate  report  of  e.xaminers,  should 
be  mutually  acceptable.  In  emergency  examinations  the  depart- 
ment of  the  home  State  should  be  invited  in.  The  clerical  staff 
of  each  State  Insurance  Department  should  be  free  from  the 
football  of  political  change.  It  is  the  ideal  location  for  a civil 
service  policy,  with  a tenure  based  altogether  on  efficiency  or 
merit. 

Personally,  I believe  the  eclectic  interest  of  insured  and  insurer 
demand  Federal  supervision  with  incidental  State  authority.  This 
would  be  the  solution  of  uniformity  in  laws  and  practice,  and 
free  the  companies  of  a mountain  of  expense.  It  would  place  this 
largest  utility  of  the  Republic  on  a skilled  business  basis,  free 
from  the  periodical  upheavals  of  change  in  politics.  An  interest 
aggregating  billions,  the  intimate  relation  borne  to  so  many 
thousands  of  our  countrymen,  should  not  have  any  impediment 
to  the  best  supervision  that  can  be  given.  The  expense  element 
is  too  great  in  all  classes  of  insurance.  We  are  only  taxing  our- 
selves when  these  State  excises  are  imposed. 

I am  an  insurance  free  trader.  I would  repeal  every  revenue  | 
measure,  and  place  life  insurance,  largely  a public  partnership, 
on  a system  of  fees  approximating  cost.  If  insurance  was  a trust, 
if  the  State  was  getting  its  division  of  Standard  Oil  profits,  there 
might  be  at  least  some  socialistic  theory  for  the  thousands  of 
dollars  in  taxes  on  premiums,  but  the  premium  payers,  not  the 
management,  “pay  the  freight.” 

The  bar  to  Federal  supervision  is  stronger  in  the  revenues  that 
accrue  by  State  exactions  than  any  settlement  of  the  question 
by  the  oft  quoted  decision  of  Paul  v.  Virginia.  But  we  can  never 
cross  a stream  till  we  reach  its  banks,  and  so  the  business  of 
this  convention,  and  of  this  membership,  is,  with  our  feet  on  the 
earth,  to  meet  existing  conditions,  appreciating  their  growing  re- 
sponsibilities, and  with  conscientious  care  fearlessly  enact  such  a 
supervision  as  will  bring  to  the  commonwealth  a high  degree  of 
honor,  to  the  corporations  justice  under  the  law,  and  to  our- 
selves the  integrity  of  purpose  that  always  attaches  and  is  ever 
recognized  in  the  discharge  of  duty  well  and  faithfully  done. 

Applause  followed  the  close  of  the  president’s  address,  and 
the  convention  then  adjourned  until  2 o’clock  p.  m. 

The  afternoon  session  was  called  to  order  at  2 :30  o’clock  by 
President  Hart.  The  first  business  called  up  was  the  reading 
of  the  following  report  of  the  committee  on  blanks : 

REPORT  OF  THE  COMMITTEE  ON  ANNUAL  STATE- 
MENT BLANKS  FOR  LIFE  AND  FIRE 
COMPANIES. 

Commissioner  Cutting  made  the  following  report  for  the  com- 
mittee on  blanks: 

After  the  experience  of  the  past  few  years  little  need  be  said 
of  the  great  desirability  of  uniformity  of  statement  blanks  for 
the  returns  of  the  life  and  fire  companies,  as  well  as  in  the  in- 


terest of  dearness  and  precision  in  presentation  to  the  public 
as  of  convenience  to  the  companies  and  the  departments.  The 
perplexing  and  unsatisfactory  conditions  resulting  from  the 
great  variety  of  forms,  often  conflicting  and  contradictory,  have 
come  to  be  almost  intolerable.  That  this  has  been  increasingly 
appreciated  by  all  who  are  interested  in  the  financial  standing 
and  progress  of  the  companies,  as  well  as  those  whose  duty 
has  been  to  prepare  statements  for  publication,  is  very  evident 
from  the  constant  critical  comment  on  every  hand  and  from  the 
earnest  expressions  of  the  commissioners,  notably  in  recent  con- 
ventions. This  concurrence  of  opinion  found  decided  and 
definite  expression  in  the  convention  last  year  in  its  instruc- 
tions to  the  committee  on  blanks. 

In  obedience  to  these  instructions  your  committee  has  dili- 
gently applied  itself  with  determination  to  present  in  the  best 
form  obtainable  the  results  of  the  fullest  information  which 
their  own  experience  and  the  conclusions  of  the  best  expert 
authority  could  furnish. 

The  first  thing  done  was  to  obtain  from  each  of  the  State 
departments  the  blanks  there  in  use,  with  the  view  from  a com- 
parison of  these  to  select  the  best  forms  and  expressions  and 
then  compile  the  whole  into  logical  and  symmetrical  sequence. 
The  very  great  variety  of  language  and  arrangement  found  in 
these  many  specimens  was  a constant  surprise,  for  while  in  gen- 
eral effect  the  same  intention  might  run  throughout,  the  diversity- 
in  detail  is  as  great  almost  as  the  number  of  blanks  presented, 
and  in  the  strongest  manner  emphasizes  the  importance  of  the 
work  given  to  your  committee.  .The  bringing  together  of  these 
blanks  makes  it  easy  to  see  that  while  to  each  commissioner 
his  own  form  may  seem  quite  satisfactory,  the  great  variety  of 
expression  and  arrangement,  and  frequent  ambiguity  and  incon- 
sistency of  items  as  among  the  whole,  must  greatly  increase  the 
labor  and  perplexity  of  the  companies,  and  make  a uniform 
and  consistent  presentation  in  department  reports  impossible. 

After  frequent  meetings  of  the  sub  and  full  committee,  free 
discussion  of  every  item  in  detail  and  extended  correspondence 
a tentative  blank  was  brought  together  and  comparison  of  this 
again  made  with  each  separate  form  in  use  by  all  of  the  depart- 
ments. The  proposed  form  was  then  submitted  to  each  of  the 
departments  and  many  of  the  companies  with  request  for  free 
comment  and  suggestion.  These  comments  and  suggestions 
were  all  carefully  considered,  and  have  been  of  great  assistance 
in  preparation  of  the  forms  as  finally  adopted  by  the  committee 
and  which  is  here  presented  to  the  convention  for  its  opinion 
and  action. 

It  has  been  the  desire  of  the  committee  to  unify  and  reconcile 
the  various  blanks  submitted,  to  the  fullest  extent  possible,  to 
select  such  forms  of  expression  as  would  most  clearly  indicate 
the  purpose  of  the  item,  to  arrange  the  items  in  the  best  logical 
and  harmonious  order  and  to  introduce  no  new  element  or  in- 
quiry except  such  as  have  become  surely  needed  on  account  of 
modern  developments  and  evolution  of  the  business,  or  required 
by  the  statutes  of  the  various  States.  It  was  the  purpose  to 
make  the  revised  forms  cover  all  the  information  necessary  to  a 
proper  and  correct  exhibit  of  the  company’s  transactions,  finan- 
cial standing  and  condition,  and  to  arrange  the  same  in  sym- 
metrical and  easily  intelligible  order. 

While  it  would  surely  be  impossible  to  frame  a form  which 
would  exactly  meet  every  shade  of  opinion,  and  while  the  forms 
here  presented  may  no  doubt  elicit  criticism  in  one  or  other 
direction,  it  is  only  fair  to  the  committee  to  say  that  it  lias 
solicited  the  fullest  suggestion  from  every  side,  and  that  every 
one  of  the  numerous  and  interesting  comments  has  had  respect- 
ful and  careful  consideration.  Any  differing  views  of  the  mem- 
bers of  the  committee  were  also  discussed  and  analyzed  until 
unanimity  was  reached,  and  the  report  here  made  was  adopted 
as  their  unanimous  and  unreserved  recommendation  to  the  con- 
vention. 

Those  of  us  who  date  back  far  enough  to  have  been  handling 
the  statements  of  the  companies  previous  to  the  adoption  of 
the  balance  sheet  life  form  in  1875  remember  the  similar  or 
more  aggravated  condition  of  diversity  of  statement  forms  then 
prevailing,  and  how  great  a relief  was  brought  by  the  uniformity 
of  statement  requirements,  of  which  those  now  in  use  are  more 
or  less  diverse  modifications.  So  convenient  and  satisfactory 
did  this  uniformity  prove  after  its  laborious  attainment  that  the 
convention  by  resolution  declared  it  to  be  the  duty  of  any  and 
every  one  having  any  changes  to  suggest  to  the  form  to  refrain 
from  such  change  until  it  had  been  brought  to  the  convention 
for  consideration,  in  order  that  all  might  have  the  advantage  of 
any  demonstrable  improvement,  or  have  an  opportunity  to  op- 
pose any  innovation  of  doubtful  value,  and  especially  that  all, 
companies  and  departments,  might  have  timely  notice  and  ad- 
vice of  any  modifications.  And  this  understanding  was  so  faith- 
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fully  regarded  that  liardlv  any  dianges  crept  in  until  after  1883. 
It  seems  that  the  experience  of  recent  years  should  impress 
the  importance  of  a like  agreement  as  to  the  forms,  if  any,  which 
may  now  be  adopted. 

The  work  of  the  committee  upon  these  blanks  has  been  much 
more  exacting  and  arduous,  and  the  time  employed  much  longer 
probably,  than  the  convention  anticipated,  certainly  than  the 
committee  themselves  expected,  and  while  neither  of  them  would 
willingly  undertake  a similar  task,  yet  they  will  feel  well  re- 
warded if  tlieir  results  shall  prove  useful  and  satisfactory  to  the 
convention  and  to  the  best  interests  of  insurance  patrons  and 
the  convenience  of  the  companies. 

'I'he  report  was  received,  and  a long  discussion  followed  as 
to  the  introduction  of  the  underwriting  and  investment  exhibit 
in  the  fire  blank  and  the  gain  and  loss  exhibit  in  the  life  blank. 
The  blanks  as  printed  and  presented  by  the  committee  were 
adopted  by  a vote  of  16  to  6. 

Mr.  Dearth  announced  that  his  department  would  use  these 
exhibits  in  its  public  reports. 

Mr.  Cutting  offered  the  following  resolution,  which  was 
adopted : 

Resolved,  That  it  is  the  sense  of  this  convention  that  no  changes  be  made 
in  either  of  the  annual  statement  blanks  reported  by  the  committee  on 
blanks  and  adopted  by  this  convention,  unless  such  proposed  changes  shall 
have  first  been  submitted  to  said  committee  at  least  three  months  prioi 
ti»  the  holding  of  the  convention,  and  that  said  committee  shall  notify  the 
various  State  departments  of  the  changes  proposed,  if  in  its  judgment  such 
notification  be  deemed  essential. 

Mr.  Cutting  offered  a resolution  that  the  committee  on  place 
of  meeting  shall  propose  a permanent  place  for  future  meetings, 
which  was  referred  to  the  committee. 

STANDING  COMMITTEES. 

The  president  appointed  the  following  standing  committees: 

Laws  and  Legislation— H.  D.  Appleton,  John  C.  Linehan,  F,  L.  Cutting, 
J.  V.  Parry,  R.  F..  Folk. 

Miscellaneous — Lloyd  Wilkinson,  George  W.  Marshall.  S.  W.  Carr,  R.  P. 
Mcl  )avid. 

Kates  of  Mortality  and  Interest — J.  J.  Prinkerhoff,  I'.  L.  Cutting,  Elmer 
E.  Dearth,  S.  W.  ^IcCulIoch. 

Planks— F.  L.  Cutting.  C.  W.  Fletcher.  E.  E.  Dearth,  II.  1).  Aijpleton, 
A.  I.  Vorys,  J.  J.  llrinkerhoff,  J.  P.  Reynolds. 

L’nauthorized  Insurance — J.  V'.  Parry,  J.  E.  Neddersen,  C.  \\'.  I'letcher. 
J.  P.  Chenault. 

I’lace  of  Meeting  and  Officers  for  1903 — Lloyd  Wilkinson,  T.  E.  Drake, 
R.  P.  McDavid.  A.  I.  Vorys,  C.  P.  Wofford. 

Committee  on  Reserves  Other  than  Life — X.  P.  Hadley,  E'.  L.  Cutting. 
J.  C.  Linehan,  J.  V.  Barry,  II.  D.  Appleton,  S.  E.  Stillwell,  H.  D.  Green. 

Assets  of  Insurance  Companies — J.  C.  Linehan,  C.  W.  Fletcher,  Lloyd 
Wilkinson.  J.  T.  Brezee,  E.  E.  Dearth. 

Credentials — S W.  Carr,  S.  W.  McCulloch,  J.  J.  Brinkerhoff,  A.  I.  Vorys, 
George  W.  Marshall. 

1-Taternal  Insurance — A.  I.  Vorys,  C.  W.  Fletcher,  R.  D.  McDavid,  I'.  H. 
Hardison.  Reau  E.  Folk. 

'rhe  convention  adjourned  to  lo  o’clock  Wednesday  morning. 
WEDNESDAY’S  PROCEEDINGS. 

Tlie  convention  was  called  to  order  by  President  Hart,  and 
business  was  begun  by  the  reading  of  committee  reports. 
REPORT  OF  THE  COMMITTEE  ON  LAWS  AND 
LEGISLATION. 

The  committee  stated  that  on  July  3 this  year  it  addressed  a 
communication  to  each  of  the  insurance  departments  asking  it  to 
make  suggestions  as  to  what  should  be  contained  in  a uniform 
law,  along  the  lines  of  those  made  by  the  departments  of  Illinois, 
Massachusetts,  Michigan.  New  York  and  Vermont  last  year. 
Only  five  States  had  responded  to  this  appeal  and  the  committee 
was  again  unable  to  tabulate  satisfactory  results.  It  was  the 
sense  of  the  committee,  however,  that  this  convention  should,  by 
resolution  at  least,  commit  itself  upon  the  question  of  special  de- 
posit requirements  as  now  exacted  by  some  of  the  States,  and 
the  following  resolution  was  offered  for  the  action  of  the  con- 
vention : 

Kcsoh'cd,  That  it  is  the  sense  of  this  convention  that  the  laws  of  the  vari- 
ous .States  shall  be  amended  so  that  all  general  deposits  of  insurance  cor- 
jiorations  held  by  the  fiscal  officers  of  any  .State  should  be  for  the  protec- 
tion of  all  policyholders,  excepting  those  held  on  account  of  foreign  cor- 
porations of  other  countries,  when  they  should  be  held  for  the  protection 
of  policyholders  in  the  United  States  only. 

The  committee  submitted  the  following  replies,  which  had 
been  received  in  answer  to  its  communication  of  July  3: 


ArkiuisiiH. 

Would  suggest  the  following,  in  order  to  have  uniformity  of 
laws:  'I'hat  the  formation  of  assessment  life  insurance  com- 

panies should  he  prohibited;  that  tliere  should  be  no  special 
deposit  laws:  that  fraternal  societies  should  be  placed  tinder  as 
strict  .State  supervision  a.s  legal  reserve  conqranies  as  to  periodi 
eal  examination,  and  he  rec]tiired  to  charge  not  less  for  life  rates 
than  the  rates  named  by  Fraternal  Congress.  I would  also  make 
it  a little  more  difficult  for  them  lo  obtain  charter.  Let  the 
Chief  Justice  of  the  Supreme  State  Court,  the  Attorney-General 
and  the  Insurance  Commissioner  be  named  as  a board  for 
granting  charters.  We  have  a law  requiring  all  societies  to  give 
a $10,000  fidelity  bond,  but  it  does  not  do  the  good  we  hoped 
for  in  keeping  out  fakes.  To  me,  the  most  important  legislation 
in  reference  to  insurance  now  needed  is  the  proper  regulation 
of  these  fraternities.  I think  their  business  should  be  restricted 
lo  life  policies. 

Illi  iiois. 

Suggestions  for  the  use  of  the  committee  on  laws  and  legis- 
lation relative  to  assessment  insurance,  fraternal  insurance  and 
special  deposit  laws: 

Assessment  Insurance — I believe  the  law  should  restrict  this 
class  of  companies  to  such  business  as  is  in  fact  assessment 
insurance.  As  is  well  known,  many  such  companies  are  issuing 
various  forms  of  so-called  limited  payment  and  accumulation 
policies.  The  assessment  insurance  laws  were  not  framed  in 
contemplation  of  this  character  of  business,  and  it  seems  lo  be 
a confusion  of  ideas  and  conflict  of  tbeories.  The  theory  of 
assessment  insurance  is  that  premiums  or  assessments  will-  be 
called  for  as  needed.  To  require  the  collection  of  funds  by  a 
limited  number  of  payments  to  pay  for  insurance  for  the  whole 
of  life  or  to  provide  an  accumulation  seems  to  me  to  be  incon- 
sistent with  this  theory. 

The  provision  of  the  law  defining  insolvency  would  seem  to 
show  that  no  such  contracts  were  contemplated  under  the 
statute.  Experience  has  shown  that  it  is  unwfse  and  unsafe  to 
permit  these  companies  to  issue  these  so-called  limited  payment 
policies  without  by  statute  requiring  the  excess  of  the  collections 
ever  the  amount  required  for  current  necessities  to  be  reserved. 

I believe  the  law  should  define  the  character  of  business  which 
assessment  companies  may  do  and  that  its  provisions  should  be 
such  as  shall  require  the  collection  of  an  adequate  premium. 
That  a reserve  sufficient  to  take  care  of  unpaid  losses  in  case 
of  discontinuance  should  be  required  and  the  condition  of  in- 
solvency be  defined  upon  a proper  business  and  scientific  basis. 

Fraternal  Insurance — The  law  relating  to  these  associations 
should  be  so  amended  that  their  affairs  will  be  put  upon  a better 
business  basis.  Its  benefits  should  be  restricted  to  those  socie- 
ties which  are  strictly  fraternal,  and  which  have  in  fact  a repre- 
sentative form  of  government,  according  to  prescribed  statutory 
requirements.  A proper  basis  of  solvency  should  be  established. 
A minimum  rate  of  premiums  should  be  required,  adequate  and 
equitable,  based  on  an  accepted  table  of  mortality.  Such  pro- 
vision for  reserve  fund  should  be  made  that  in  the  event  of  fail- 
ure or  discontinuance  the  claimants  shall  be  protected  and  the 
l>eriod  within  which  uncontested  claims  shall  be  paid  should 
be  prescribed. 

Special  Deposit  Laws — Laws  requiring  deposits  in  States  for 
the  special  protection  of  policyholders  therein  should  be  re- 
pealed. The  policyholders  of  companies  in  all  States  should 
have  equal  protection.  If  special  deposits  are  necessary  in  some 
States  they  should  be  required  in  all.  If  adequate  special  de- 
posits were  recpiired  in  all  it  would  be  an  impossible  require- 
ment on  many  companies  and  seriously  hinder  the  transaction  of 
business. 

Indiana. 

I beg  to  say,  first,  I believe  it  would  be  to  the  best  interests 
of  the  insuring  public  that  all  assessment  insurance  be  outlawed. 
In  other  words,  that  the  further  organization  of  assessment  in- 
surance companies  be  jirohibited  i)y  law.  I mean  by  assessment 
companies  those  that  undertake  to  do  a general  or  local  business 
of  life  and  fire  insurance.  I would  not  include  in  that  farmers’ 
mutuals  and  a few  other  organizations  that  simply  pass  the  hat 
among  a special  class  whenever  losses  occur. 

In  assessment  organizations  that  are  now  authorized  by  law  the 
supervision  should  be  of  such  a character  that  would  develop 
every  feature  of  expense,  both  as  to  general  and  mortuary,  and 
that  would  practically  draw  a dead  line,  so  that  the  right  of  mak- 
ing additional  assessments  in  case  of  an  emergency  could  not  be 
stibordinated.  and  the  practice  by  implication,  promising  virtually 
old  line  benefits,  wouhl  be  eliminated  from  policy  forms. _ I would 
favor  a law  that  would  require  to  be  on  hand,  in  addition  to  an 
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amount  equal  to  the  maximum  policy  issued,  a special  deposit 
based  upon  the  volume  of  business  done,  to  be  added  to  each 
year,  and  remain  in  the  custody  of  the  home  insurance  depart- 
ment of  the  company. 

In  fraternal  insurance  1 recognize  that  fraternal  beneficiary  in- 
surance organizations  have  come  to  stay,  and  while  they  have 
been  subject  to  frequent  changes,  and  will,  from  the  nature  of 
their  basis,  continue  to  be,  still,  like  the  poor,  they  are  with  us, 
and  that  continually.  The  laws  of  the  different  States  should 
practically  enforce  the  principle  that  fraternal  insurance  is  not 
organized  for  profit,  and  to  that  end  supervision  should  have  the 
power  to  fix  expenses  and  dictate  salaries,  thus  eliminating  from 
the  fraternal  field  promoters  whose  commissions  and  salaries 
make  fraternal  insurance  anything  else  than  what  its  object  is 
declared  to  be. 

The  minimum  rates  should  be  fixed  by  law,  and  the  policy 
forms  should  be  so  supervised  that  neither  endowments,  paid  up 
insurance  nor  any  other  specific  feature  belonging  wholly  to  level 
premiums,  could  be  incorporated  thus,  not  only  getting  outside 
of  its  class  as  a fraternal  beneficiary  institution,  but  deceiving  its 
insurers  by  a certificate  that  can  never  be  carried  out. 

The  most  zealous  care  that  insurance  laws  could  take  unto 
themselves  is,  first,  the  prevention  of  further  incorporation  of 
assessment  insurance ; second,  restricting  by  careful  legislation  the 
encroachment  of  assessment  insurance  upon  those  features  of  in- 
demnity that  can  be  only  met  by  level  premium  policies ; third, 
a supervision  that  will  restrict  expenses  and  compel  a better 
financial  reserve,  based  upon  the  maximum  policy  issued  and  the 
volume  of  business  done  from  year  to  year. 

In  fraternal  insurance,  first,  requiring  that  it  shall  not  be  a 
“misnomer,”  but  be  a “fraternal” ; second,  enforcing  the  opera- 
tion of  any  organization  to  be  one  conducted  without  profit — this 
referring  especially  to  salaries  and  the  expenses  of  management; 
third,  preventing  the  language  of  policies  to  be  of  such  a de- 
ceptive character  as  to  imply  old  line  insurance  features;  fourth, 
regulating  rates  so  that  the  “bargain  counter”  inducement  can 
no  longer  be  held  out  for  the  recruiting  of  weak  and  inefficient 
organizations. 

I have  only  hastily  given  you  an  abstract  of  my  ideas  as  to 
these  two  forms  of  insurance,  but  they  are  based  on  my  experi- 
ence here  in  Indiana,  and,  I think,  can  only  be  corrected  by  he- 
roic measures. 

New  Hampshire. 

Uniformity  in  legislation,  while  desirable  from  every  stand- 
point, is  hard  to  accomplish,  and  will  be  under  our  form  of 
government.  Companies  of  other  States  and  countries  are  not 
required  by  our  laws  to  make  special  deposits  for  the  protection 
of  their  New  Hampshire  policyholders.  Were  there  a general 
law  like  this  in  force  throughout  the  country  it  is  believed  that 
both  companies  and  policyholders  at  large  would  be  better  pro- 
tected. 

New  Hampshire  has  a standard  form  of  fire  insurance  policy 
in  which  the  policy  is  valued.  The  fire  experience  in  the  State 
since  the  adoption  of  this  form  of  policy  has  greatly  improved 
as  compared  with  the  situation  before  its  enactment.  For  this 
reason  I should  not  be  in  favor  of  the  adoption  of  any  standard 
form  of  fire  insurance  policy  not  containing  this  condition. 

The  difficulties  of  securing  uniform  legislation  on  this  point 
can  therefore  be  easily  seen.  Legislation  for  uniformity  in  the 
collection  of  taxes  and  fees  would  be  a benefit  to  the  insurance 
companies  and  as  well  to  the  insurance  departments.  Retalia- 
tory laws  are  relics  of  barbarism,  but  in  the  absence  of  uni- 
formity it  is  necessary  to  enact  and  enforce  them.  New  Hamp- 
shire, for  instance,  cannot  afford  to  allow  a company  to  do 
business  within  her  borders  on  the  payment  of  an  annual  fee 
of  $5,  when  one  of  her  companies  is  charged  $300  for  the  same 
privilege  in  another  State.  I am  of  the  opinion  that  there  is 
more  need  of  immediate  action  in  this  line  than  in  any  other 
presented  for  the  consideration  of  your  committee.  No  insur- 
ance companies— life,  casualty,  fire  or  otherwise — can  be  incor- 
porated under  the  general  laws  of  New  Hampshire.  Charter 
must  be  secured  direct  from  the  Legislature. 

This  has  been  the  situation  here  since  1891.  The  cause  for 
the  change  in  the  laws  in  this  respect  was  the  incorporation 
under  the  general  laws  of  a horde  of  endowment  orders  which, 
about  that  period,  infested  all  New  England.  In  1895  the  law 
was  amended,  allowing  the  incorporation  under  the  general  laws 
of  fraternal  associations  not  confining  their  membership  to  the 
Masonic,  Odd  Fellows,  Knights  of  Pythias,  Red  Men  or  sim- 
ilar associations  limiting  their  certificate  holders  to  any  particular 
order,  sect,  nationality,  profession  or  trade. 

The  effect  of  this  legislation  has  been  beneficial,  as  it  is  more 
difficult  to  secure  a charter  from  the  Legislature  for  the  trans- 


action of  a questionable  business  than  it  would  be  to  incor- 
porate under  the  general  laws. 

1 have  no  recommendation  to  make,  but  simply  mention  this 
for  your  information. 

In  relation  to  fralernal  orders  I cannot  say  that  I am  pre- 
pared to  recommend  any  legislation.  Under  the  laws  of  this 
State  all,  domestic  as  well  as  foreign,  are  obliged  to  be  licensed 
by  the  commissioner,  and  are  under  his  direct  supervision.  Un- 
less he  is  satisfied  that  an  association  of  this  class,  applying  for 
admission  to  New  Hampshire,  is  reliable  and  worthy  of  public 
patronage  he  is  not  obliged  to  issue  license.  This  power  has 
been  rarely  used,  and  not  in  a single  instance  with  what  he 
considers  a legitimate  fraternal  association.  Of  the  thirty-five 
orders  authorized  to  do  business  in  New  Hampshire  but  nine 
guarantee  to  pay  the  full  amount  written  in  the  certificate;  the 
balance,  twenty-six,  do  not  guarantee  to  pay  more  than  what 
one  assessment  will  bring,  not  exceeding  the  amount  written  in 
the  policy. 

If  I am  not  mistaken,  this  was  the  principle  originally  in 
fraternal  insurance.  If  it  is  departed  from  and  corporations, 
styling  themselves  fraternal,  conduct  their  business  practically 
the  same  as  straight  life  insurance  companies,  I cannot  see  how 
they  justly  can  be  classed  as  fraternal.  It  certainly  does  not 
seem  equitable  that  such  associations  should  be  exempt  from 
the  payment  of  taxes  and  fees  which  regular  life  companies  are 
subject  to,  when  their  methods  of  getting  business  and  managing 
the  associations  are  just  the  same,  with  one  exception,  as  those 
in  use  among  life  insurance  companies,  and  the  expense  of  man- 
agement equally  as  large.  The  exception  is  the  employment  of 
agents. 

The  reason  for  this  obvious.  In  my  opinion  if  the  State  should 
be  called  upon  to  legislate  for  the  benefit  of  fraternal  associa- 
tions it  should  be  for  those  who  need  and  deserve  protection 
and  not  for  the  orders  who  try  to  do  a regular  life  insurance 
business  on  a fraternal  basis.  * * 

Texas. 

The  matter  of  uniform  legislation  upon  the  subject  of  insur- 
ance is  a very  important  one,  but  believing  as  I do  that  there 
is  no  likelihood  of  uniformity  of  legislation  upon  this  subject 
in  all  of  the  States,  I shall  confine  my  reply  to  your  letter  to 
the  subject  of  fraternal  insurance.  It  is  barely  possible  that 
upon  this  particular  feature  of  the  work  uniform  legislation  may 
be  had.  My  reason  for  concluding  that  this  is  possible  is  based 
upon  the  condition  of  legislation  upon  this  subject  in  the  various 
States,  together  with  the  experience  that  most  of  the  States 
have  had  in  connection  with  fraternal  insurance. 

If  uniformity  can  be  had,  I have  the  following  suggestions  to 
offer:  First,  that  the  law  shall  provide  for  a minimum  rate  of 

assessment.  Second,  that  it  should  provide  that  no  form  of  in- 
demnity should  be  undertaken  except  a death  benefit.  Third, 
that  no  fraternity  should  be  permitted  to  write  limited  pay  or 
any  form  of  endowment  contracts.  Fourth,  that  these  fraterni- 
ties should  be  prevented  from  writing  old  age  or  disability 
benefits. 

It  seems  to  me  that  these  are  the  most  important  questions 
to  be  settled  in  any  legislation  having  for  its  object  the  elimina- 
tion of  such  fraternal  insurance  companies  as  are  simply  started 
by  the  promoters  to  be  run  for  a few  years  for  profit.  I am 
also  constrained  to  believe  from  my  own  experience  during  the 
past  six  years  in  this  office  that  such  legislation  at  this  time 
would  receive  as  much  assistance  from  the  fraternities  them- 
selves as  to  overcome  the  opposition  that  would  be  raised  from 
the  small  concerns  that  have  no  conception  of  the  great  trust 
placed  in  their  hands,  together  with  that  class  that  do  realize 
something  of  the  trust  but  are  simply  managing  these  societies 
for  the  money  that  they  can  make. 

I earnestly  hope  that  some  unanimity  of  action  may  be  taken 
by  the  commissioners  of  the  various  States  along  the  lines  sug- 
gested. 

I have  no  conclusions  to  offer  with  regard  to  assessment  in- 
surance companies,  for  the  reason  that  I am  not  troubled  with 
this  class  of  business  and  have  given  the  matter  but  little 
thought.  . 

On  the  other  subject  to  which  you  refer,  that  is,  legislation 
requiring  deposits,  I am  disposed  to  believe  that  such  legislation 
by  the  States  would  be  unfair,  for  the  reason  that  many  of  the 
companies  now  operating  in  a large  number  of  the  States  and 
offering  perfectly  solvent  contracts  would  find  themselves  unable 
to  comply  with  any  law  requiring  deposits  in  every  State  in 
which  they  do  business;  hut  I am  not  prepared  to  offer  an> 
suggestions  as  to  what  kind  of  recommendations  should  be 
sanctioned  upon  this  subject  by  the  gathering  of  commissioners. 
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I entertain  convictions  upon  this  matter  which  I shall  not  hesi- 
tate to  express  to  the  members  of  our  Legislature  when  such 
matter  as  this  is  raised. 

Mr.  Cutting,  chairman  of  the  committee  on  blanks,  made  the 
following  report  relative  to  risks  in  force  by  liability  companies : 

The  committee  on  blanks  to  which  was  referred  the  matter  of 
amount  at  risk  pertaining  to  employers’  liability  companies  re- 
spectfully reports  that,  in  its  judgment,  such  item  being  mislead- 
ing and  of  no  practical  use,  it  shall  be  eliminated  from  the 
blanks  to  be  used  for  the  current  year,  and  that  this  convention 
shall  instruct  this  committee  to  revise  said  blanks  and  report 
thereon  to  the  next  convention. 

The  report  was  received  and  adopted. 

REPORT  OF  THE  COMMITTEE  ON  UNAUTHORIZED 
INSURANCE. 

Commissioner  Barry,  of  Michigan,  chairman  of  the  committee 
on  unauthorized  insurance,  in  presenting  his  report  said  that 
the  resolution  of  the  executive  committee  under  which  he  had 
acted  did  not  ask  for  any  recommendations,  but  simply  that 
lists  of  companies  operating  in  States  without  legal  authority 
to  do  so  be  prepared  from  data  furnished  by  the  various  com- 
missioners. The  two  lists  reported  herewith  were  made  up  from 
reports  received  from  the  commissioners  of  all  the  States  but 
four.  The  lists  follow. 

The  following  companies  were  found  to  be  either  wholly 
worthless  or  we  were  unable  to  find  any  report  covering  them  in 
any  State  or  Best’s  reports : 


Amerjcan  Underwriters,  Chicago. 
•American  Trust  and  Insurance,  Chi- 
cago. 

^tna,  Louisville,  Ky. 
vEtna  Fire,  New  Orleans. 

.American  Fire,  Wilmington,  Del. 
.American  Fire,  Terre  Haute,  Ind. 
Amazon,  Charleston,  W.  Va.  (head- 
quarters, Lima,  Ohio). 

American  Fire,  Chicago. 

Citizens,  Chicago. 

Commonwealth,  Chicago. 

Columbian,  Chicago. 

Columbia,  Chicago. 

Central,  Chicago  (incorporated  in 
West  Virginia). 

Commercial  Fire,  Chicago. 
Commercial  Fire,  Philadelphia. 
Commercial  Fire,  Wilmington,  Del. 
Continental  Fire  Association,  Fort 
Worth,  Tex. 

Commonwealth  Savings  and  Insur- 
ance, Richmond,  Va. 

Creamery  Mutual,  Lisbon,  la. 
Commerce,  New  Albany,  Ind. 
Commonwealth  of  West  Virginia, 
Chicago. 

Continental  Underwriters,  Chicago. 
Commercial  of  Indiana,  Indianapo- 
lis. 

Capitol,  Jackson,  Miss. 

Dairy  Mutual,  Lisbon,  la. 

Equitable,  Indiapapolis. 

Equitable  Fire,  Wilmington,  Del. 
Elgin  National,  Chicago. 

Fire  Association,  New  York. 

Fort  Wayne,  Fort  Wayne,  Ind. 
Georgia  Indemnity  Association,  At- 
lanta, Ga 

Georgia  Industrial.  Chicago. 

German  Union,  Wilmington,  Del. 
Germania  Fire,  Chicago  (incorpo- 
ated  in  West  Virginia). 

Great  Britain  of  London,  Chicago, 
(lerman  Mutual,  Council  Bluffs,  I_a. 
Interstate,  Chicago  (incorpoated  in 
West  Virginia). 

Illinois,  Chicago. 

Imperial.  Chicago. 

Independent  Fire  Underwriters, 
Springfield,  111. 

Indiana  Underwriters,  Indianapolis. 
Inter  ficean.  Chicago. 

Kearsarge.  (Concord,  N.  H. 

Kenosha  Fire,  Kenosha,  Wis. 
London  Fire  Office. 

Lincoln  Insurance  and  Banking, 
Hammond,  Ind. 

Lincoln  Fire,  Chicago. 

IJoyds  Fire  of  Sweden. 

Mercantile  Fire,  Chicago. 

Mutual  Insurance  and  Industrial  ol 
Dover,  Del.,  Chicago. 


Mercantile,  Washington,  D.  C.,  of 
Chicago. 

Merchants  and  Manufacturers, 
Dover,  Del.,  of  Chicago. 

Mercantile  Fire  and  Marine,  Wash- 
ington, D.  C.  (real  headquarters, 
Providence,  R.  I.;  proceedings  to 
annul  charter  commenced). 

Mercantile,  Wilmington,  Del. 

Merchants,  Charleston,  W.  Va. 

Merchants  Underwriters  at  Indent- 
nity  Exchange,  Chicago. 

Merchants  National,  Chicago. 

Mount  Vernon,  Alexandria. 

Mutual  Trust,  Dover,  Del, 

Millers  Mutual,  Kansas  City. 

Merchants  and  Manufacturers,  Pitts- 
burgh. 

Marine,  Maine. 

Mercantile  Fire,  Indianapolis. 

Merchants  Fire  Underwriters,  Chi- 
cago. 

Northwestern  Fire,  Chicago. 

National  Fire,  Chicago. 

National  Insurance  and  Investment, 
Dover,  Del.,  of  Chicago. 

Northern  Fire,  Chicago, 

New  Jersey  State  Fire,  Jersey  City. 

National  Republic  Fire,  Chicago. 

Norwood,  New  York. 

Prairie  State,  Chicago  (incorporated 
in  West  Virginia). 

Pulaski  Mutual,  Chicago. 

People’s,  Dallas. 

People’s  Fire,  Kenosha,  Wis. 

Regal,  Chicago. 

Southern,  Corsicana,  Tex. 

Security  Mutual,  Omaha. 

Skane  Fire  and  Marine,  New  York. 

Star  Fire  and  Burglary,  Scotland. 

Southern  Fire.  Atlanta,  Ga. 

Security  Fire  and  Marine,  Wash- 
ington, D.  C.  (incorporated  in 
West  Virginia;  suit  of  ouster 
pending). 

Traders  Fire,  Lloyds,  New  York. 

Texas,  Waco,  Tex. 

Threshermen’s  Protective  Associa- 
tion, New  York. 

Union  Fire,  Charleston,  W.  Va. 

Underwriters  at  Standard  Lloyds, 
New  York. 

Union.  Chicago. 

Vernon  Insurance  and  Trust  Com- 
pany, Indiana. 

Western  Fire,  Chicago. 

Western  Illinois,  Chicago. 

Washington  Fire,  Dist.  of  Columbia. 

Western  Fire,  Marine  and  Plate 
(jiass,  Chicago. 

Western,  Aurora,  111. 

Western  Consolidated  Underwriters, 
Chicago. 

Winona  Fire,  Winona,  Minn. 


The  following  companies  were  found  to  be  more  or  less  re- 
liable, but  reported  by  one  or  more  commissioners  as  doing  an 
underground  business  in  their  States : 


Austrian  Phenix,  Vienna. 

Associated  Underwriters,  New  York, 
Alexandria,  Virginia. 

Bulgaria,  Bulgaria. 

Charles  River  Mutual,  Boston,  Mass^ 
Cotton  and  Woolen  Manufacturers, 
Boston. 

Consolidated  Fire. 

Dutch  Underwriters,  Holland. 
Excess,  London. 

Franklin  Fire,  Wheeling,  W.  Va. 
Fidelity  Insurance  Association,  New 
York. 

Firemen’s  and  Mechanics,  Madison, 
Ind. 

Globe  and  Rutgers,  New  York. 
Gladbacker,  Gladbacker,  Germany. 
Hamilton,  New  York. 

Hope  Mutual. 

Individual  Underwriters,  New  York. 
Isthmus  Lloyds. 

Industrial  Mutual,  Boston. 

Interior  Underwriters,  Chicago. 
India  Mutual,  Boston. 

Keystone  Mutual.  Philadelphia. 
Lumbermans  Mutual,  Chicago. 
Lloyds.  England. 

La  Garantie,  Paris. 

La  Gardienne,  Paris. 

Manufacturers  Lloyds,  New  York. 
Merchants  Fire  Lloyds,  New  York. 
Mill  Owners  Mutual. 


Michigan  Millers  Mutual  Fire, 
Lansing. 

Mercantile  Mutual  Fire,  Providence. 

Mutual  Fire,  Baltimore. 

Millers  and  Manufacturers,  Minne- 
apolis. 

North  River,  New  York. 

Netherlands  Fire,  Holland. 

National  Mutual  Church,  Chicago. 

New  York  Fire  Underwriters  at 
New  York  Fire  Lloyds. 

North  American  Underwriters,  Chi- 
cago. 

Narragansett  Mutual,  Providence. 

National  Fire  and  Marine,  New  Jer- 
sey. 

Patapsco  Mutual  Fire,  Baltimore. 

Protection  Mutual  Fire. 

Philadelphia  Manufacturers  Mutual 
Fire. 

Retail  Hardware  Dealers  Mutual, 
Minneapolis. 

Republic  Underwriters,  Chicago. 

Rubber  Manufacturers  Mutual,  Bos- 
ton. 

Standard  Mutual  Fire,  Philadelphia. 

Stuyvesant,  New  York. 

Salamander,  Holland. 

Standard  Underwriters,  Chicago. 

Wilmington,  Delaware. 

What  Cheer  Mutual.  , 


In  connection  with  the  above  subject  Mr.  Folk  introduced  the 
following  resolutions : 

Whereas,  It  is  known  to  the  insurance  departments  of  the  various  States 
that  certain  concerns,  styling  themselves  insurance  companies  and  pur- 
porting to  write  fire  insurance,  are  operating  throughout  the  country,  not 
only  without  regard  to  the  insurance  laws  of  the  various  States  in  which 
they  seek  patronage,  but  without  authority  of  the  insurance  departments 
of  the  States  wherein  their  headquarters  are  located;  and. 

Whereas,  It  is  the  plan  of  procedure  of  these  so  called  insurance  com- 
panies, in  order  to  evade  State  laws,  to  refrain  from  seeking  any  business 
in  the  State  of  their  headquarters,  and  also  to  refrain  from  sending  agents 
into  other  States,  and  to  avoid  liability  of  arrest  and  prosecution  in  the 
States  whose  laws  they  violate,  by  using  the  mails  of  the  United  States  to 
further  their  unlawful  business;  and. 

Whereas,  Concerns  operating  in  this  manner,  as  a rule,  are  totally  irre- 
sponsible, their  policies  being  of  no  value;  and. 

Whereas,  The  offense  in  the  various  States  of  operating  unauthorized  in- 
surance business  is  only  a misdemeanor,  and  therefore  not  extraditable, 
rendering  the  State  where  the  unauthorized  insurance  is  written  powerless 
to  avenge  the  law  where  the  operation  has  been  transacted  through  the 
mail;  therefore,  be  it 

Resolved,  By  the  Convention  of  Insurance  Commissioners,  that  the  com- 
mittee on  unauthorized  insurance  is  hereby  directed  to  draft  a memorial 
to  be  presented  on  behalf  of  this  convention  to  the  Postmaster-General  of 
these  United  States,  acquainting  him  with  these  conditions,  and  asking 
that  he  take  cognizance  of  these  matters,  whereby  the  United  States  mails 
are  being  used  for  base  and  fraudulent  purposes  and  as  a means  of  evading 
the  criminal  statutes  of  the  various  States:  be  it  further 

Resolved,  That  the  Postmaster-General  be  requested  to  deny  the  use  of 
the  mails  to  these  pseudo  insurance  concerns  where  they  seek  to  operate 
through  the  mails  in  States  wherein  they  have  not  procured  license  from 
the  proper  authorities  to  do  business;  or,  if  the  Postmaster-General  will 
not  go  this  far,  that  he  be  requested  at  least  to  prohibit  the  mails  to  any 
pretending  insurance  company  which  is  not  authorized  to  do  business  by 
the  proper  insurance  authorities  of  the  State  in  which  it  has  its  domicile; 
be  it  further 

Resolved,  That  a memorial  shall  also  be  prepared  to  be  presented  on  be- 
half of  this  convention  to  the  Congress  of  the  United  States,  in  the  event 
the  Postmaster-General  should  determine  that,  under  the  present  postal 
laws  he  has  not  sufficient  latitude  to  give  the  desired  relief,  and  the  mem- 
orial to  Congress  shall  petition  that  proper  and  stringent  laws  be  enacted 
to  meet  the  serious  situation. 


The  following  form  of  a memorial  to  the  Postmaster-General 
was  adopted: 

Sir — The  National  Convention  of  Insurance  Commissioners, 
now  in  session  at  Columbus,  Ohio,  has  the  honor  to  _ address 
you  for  the  purpose  of  respectfully  and  earnestly  directing  your 
attention  to  a serious  condition  of  affairs  which  the  members  of 
this  convention  in  their  various  jurisdictions  are  powerless  to 
remedy,  and  from  which  substantial  relief  can  only  be  obtained 
through  the  postal  laws  and  the  postal  authorities  of  the  Na- 
tional Government. 

We  respectfully  represent  that,  to  the  best  of  our  knowledge, 
information  and  belief,  the  United  States  mails  are  being  used 
for  fraudulent  and  nefarious  purposes  by  certain  concerns  styling 
themselves  insurance  companies  and  seeking,  by  correspondence 
and  advertising  matter  sent  through  the  mails,_  to  obtain  money 
for  so  called  fire  insurance  policies,  these  policies  being  in  most 
instances  entirely  worthless.  None  of  the  concerns  in  question 
is  authorized  to  transact  business  by  the  authorities  of  any  State 
in  the  Union.  They  evade  the  laws  of  the  States  of  their  domi- 
cile by  writing  no  business  therein  and  evade  liability  to  arrest 
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and  prosecution  in  other  States  by  operating  entirely  through  the 
medium  of  the  mails. 

We  respectfully  urge  that  the  Post  Office  Department  will  take 
cognizance  of  these  matters,  to  the  end  that  a proper  remedy 
may  be  had  and  the  mails  of  the  United  States  denied  to  these 
unworthy  concerns.  Respectfully  submitted. 

The  memorial  to  Congress  is  the  same  except  as  to  the  last 
clause. 

Mr.  Fletcher  introduced  a resolution  directing  the  secretary 
to  prepare  and  send  to  each  State  Insurance  Department  a copy 
of  the  list  of  wildcat  companies,  and  to  secure  its  publication 
in  the  daily  press. 

Mr.  Dearth  asked  that  the  resolution  be  amended  so  as  to  send 
also  to  the  postmasters. 

The  resolution  was  adopted. 

REPORT  OF  THE  COMMITTEE  ON  RESERVES  OTHER 
THAN  LIFE. 

Mr.  Nelson  B.  Hadley,  of  the  Michigan  Insurance  Department, 
chairman  of  the  committee  on  “Reserves  Other  Than  Life,”  made 
an  extended  report  in  which  he  discussed  the  proper  reserve  for 
liability  insurance,  quoting  at  length  the  views  of  President 
Seward,  of  the  Fidelity  and  Casualty  Company,  and  giving  his 
reasons  for  disagreeing  with  him.  The  summary  of  Mr.  Hadley’s 
conclusions  was  as  follows : 

In  conclusion,  allow  me  to  summarize:  i.  The  pure  premium 
basis  is  too  intricate  and  expensive  to  be  practicable,  requiring  a 
force  of  actuaries  in  every  department  and  in  the  office  of  every 
company.  In  fact,  it  seems  to  me  the  task  would  be  an  endless 
one. 

2.  It  is  also  unjust,  as  it  gives  companies  no  benefit  because 
of  careful  selection  of  its  risks  or  its  favorable  experience. 

The  Michigan  law  is  simple.  The  reserve  can  be  easily  com- 
puted by  any  company  and  checked  by  a department  in  half  an 
hour,  and  it  is  easily  ascertainable  if  the  40  per  cent,  minimum 
reserve  is  sufficient  and  to  require  the  proper  amount  of  addi- 
tional reserve.  It  requires  ample  reserves  without  doing  injustice 
to  any  company,  and  gives  every  company  the  proper  credit  for 
careful  underwriting. 

Mr.  Hadley  also  made  the  following  report  from  the  commit- 
tee on  reserves  other  than  life : 

'I'he  committee  on  reserves  other  than  life  report  that  the 
suggestions  made  by  Mr.  Hadley,  of  Michigan,  as  to  the  item 
“Resisted  for  Employers,’’  under  the  head  of  liability  in  mis- 
cellaneous blank,  page  .3,  raises  certain  questions  which  would 
involve  changing  portions  of  the  annual  statement  blank  for 
stock  companies  other  than  fire  or  life,  and  would,  therefore, 
recommend  that  it  be  referred  to  the  committee  on  blanks  for 
its  consideration,  with  instructions  to  report  upon  the  same  at 
the  next  convention. 

This  committee  has  not  had  the  opportunity  to  give  the 
paper  prepared  by  its  chairman  sufficient  consideration  to  war- 
rant any  recommendation  in  connection  therewith,  and  there- 
fore such  paper  is  herewith  presented  to  the  convention  by 
Mr.  Hadley  as  containing  his  personal  views  upon  the  ques- 
tion of  liability  reserves,  in  hopes  that  it  will  result  in  opening 
up  this  subject  for  discussion  next  year. 

The  report  was  adopted  and  referred  to  the  committee  on 
blanks. 

At  2 o’clock  the  convention  reassembled  and  the  Hon.  John  A. 
McCall  was  introduced. 

PRESIDENT  McCALL’S  ADDRESS. 

Mr.  McCall  began  his  address  with  an  interesting  historical 
view  of  State  supervision  of  life  insurance,  which  he  traced 
from  a resolve  passed  by  the  Massachusetts  Legislature  in  1807 
requiring  insurance  companies  to  render  an  account  of  their 
affairs  to  the  next  Legislature.  Continuing,  he  said : 

By  an  act  of  1818  all  insurance  companies  thereafter  incor- 
porated were  required  to  publish  annually  certain  details  of 
their  business,  and  whenever  so  directed  by  that  body  to  make 
statements  of  their  affairs  to  the  Legislature,  and  submit  to  ex- 
amination under  oath  concerning  such  statements.  An  act  of 


1827  required  foreign  companies  to  deposit  copies  of  their  char- 
ters and  of  the  powers  of  attorney  furnished  their  agents  with 
the  Treasurer  of  the  Commonwealth,  and  to  make  reports  and 
publications  similar  to  those  required  of  domestic  companies. 

An  act  of  1836  authorizes  insurance  companies  to  invest  their 
funds  in  certain  stocks.  An  act  of  1837  required  every  insur- 
ance company  having  a specific  amount  of  capital  to  make  an- 
nual returns  to  the  Secretary  of  the  Commonwealth,  instead 
of  to  the  Treasurer,  as  theretofore.  It  included  a form  of  re- 
turn containing  tw'enty-one  questions,  and  required  the  Secre- 
tary to  report  an  abstract  of  all  the  returns  to  the  Legislature. 
An  act  of  1838  enlarged  the  number  of  items  to  be  returned 
from  twenty-one  to  thirty.  An  act  of  1844  authorized  the  in- 
surance of  the  life  of  the  husband  for  the  sole  benefit  of  the 
wife  and  her  children.  An  act  of  1852  constituted  the  Secre- 
tary, the  Treasurer  and  the  Auditor  of  the  Commonwealth  a 
board  of  insurance  commissioners,  with  authority  to  examine  the 
returns  made  by  foreign  companies  and  their  agents,  to  require 
such  other  information  as  they  might  deem  proper,  and  to  re- 
port an  abstract  of  such  returns  to  the  Legislature.  Another 
chapter  of  the  same  act  extended  the  provisions  of  previous  acts 
relating  to  fire  and  marine  companies  to  life  companies,  and 
prescribed  a form  of  return  from  such  companies.  Two  items 
required  by  this  form  were:  “Present  value  of  existing  poli- 
cies” and  “present  value  to  the  company  of  future  premiums  on 
these  policies.” 

The  act  of  March  31,  1855,  establishing  an  insurance  depart- 
ment, laid  no  new  requirements  upon  the  companies,  but  pro- 
vided specifically  for  examinations  of  companies  by  the  com- 
missioners to  ascertain  if  they  were  solvent  and  were  conducting 
their  business  according  to  law.  It  W'as  also  made  the  duty  of 
the  commissioners  to  initiate  legal  proceedings  against  com- 
panies whose  operations  were  deemed  hazardous  to  the  public, 
and  to  report  to  the  Secretary  of  the  Commonwealth  the  gen- 
eral conduct  and  condition  of  the  companies  and  any  violations 
of  law  discovered. 

SUPERVISORY  LEGISLATION  IN  NEW  YORK. 

In  the  State  of  New  York  the  insurance  department  was  estab- 
lished by  the  act  of  April  15,  1859,  but  this  was  not  the  beginning 
of  State  supervision  in  that  State.  Under  the  Revised  Statutes 
of  1828  all  moneyed  corporations  afterward  created  were  re- 
quired to  make  annual  reports  to  the  Comptroller  of  the  State, 
“in  the  form  prescribed  by  him.”  “Every  corporation  having 
hanking  powers,  or  having  the  power  to  make  loans  upon 
pledges  or  deposits,  or  authorized  by  law  to  make  insurances,” 
was  declared  to  be  a “moneyed  corporation.”  An  act  of  1840 
authorized  a married  woman  to  insure  the  life  of  her  husband 
for  her  sole  use  and  for  the  sole  use  of  her  children,  free  from 
the  claims  of  the  representatives  or  creditors  of  her  husband. 

Prior  to  1846  charters  of  insurance  companies  were  obtained 
direct  from  the  Legislature,  but  the  constitution  adopted  in  that 
year  provided  that  such  companies  should  thereafter  be  organ- 
ized as  far  as  possible  under  general  laws.  A general  insurance 
law  was  passed  in  1849,  and  companies  organized  under  it  were 
declared  to  be  bodies  corporate  and  politic  in  fact  and  in  name, 
and  subject  to  all  the  provisions  of  the  Revised  Statutes  in  rela- 
tion to  corporations,  so  far  as  the  same  were  applicable.  It 
fixed  the  minimum  amount  of  capital  stock  with  which  a life 
insurance  company  might  begin  business;  authorized  the  comp- 
troller to  wind  up  companies  in  which  a certain  impairment  of 
capital  was  not  made  good  within  a specified  time;  designated 
the  securities  in  which  such  companies  might  invest,  and  limited 
their  holdings  of  real  estate.  It  required  companies  of  other 
States  to  make  annual  statements  to  the  comptroller  which 
should  satisfy  that  officer  that  such  companies  had  properly 
invested  the  amount  of  capital  required  by  like  companies  of 
New  York;  and  that  companies  organized  outside  of  the  United 
States  should  keep  the  same  amount  on  deposit  in  trust  with 
citizens  of  the  State  for  the  benefit  and  security  of  such  as 
should  insure  in. such  companies.  Agents  of  companies  organ- 
ized outside  the  State  were  required  to  procure  certificates  of 
authority  from  the  comptroller  before  transacting  business. 

An  act  of  April  8,  1851,  required  all  life  companies,  whether 
domestic  or  other,  to  deposit  $100,000  in  securities  with  the 
comptroller.  It  required  detailed  statements  of  their  business 
and  condition  from  foreign  companies,  and,  after  this  act,  the 
comptroller  required  reports  from  all  domestic  companie.s. 
whether  organized  under  special  charters  or  under  the  general 
law.  Prior  to  this  time  companies  organized  under  special 
charters  had  been  exempt  from  making  such  reports.  There 
was  no  specific  requirement  laid  upon  such  companies  in  the 
new  statute,  but  its  title  was:  “An  act  in  relation  to  all  com- 
panies transacting  the  business  of  life  insurance  within  this 
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State,”  and  it  was  so  applied  by  the  comptroller.  This  act  also 
authorized  the  comptroller  to  make  examinations  of  domestic 
companies,  and  provided  for  their  dissolution  if  their  assets  were 
found  insuflicient  to  reinsure  their  risks.  No  standard  of  sol- 
vency was  established  other  than  the  above,  nor  was  any  form 
of  return  prescribed,  but  the  blank  form  sent  out  by  the  comp- 
troller contained  the  following  queries:  ’‘26.  Give  a tabular 
.statement  of  the  policies  now  in  force  for  the  whole  term  of  life, 
showing  the  number  issued  for  each  age  of  life  and  the  amount 
of  risk  thereon,  during  the  first  year  of  the  existence  of  the 
company,  during  the  second  year,  and  so  on  to  the  present  time.” 
■'27.  A tabular  statement  of  the  policies  now  in  force  for  a 
shorter  period  than  the  whole  term  of  life,  showing  the  number 
issued  for  each  age  of  life,  and  the  amount  of  risks  thereon,  ex- 
tending back  as  far  as  to  include  all  the  above  for  each  year  of 
the  existence  of  the  company  to  the  present  time.”* 

The  General  Life  and  Health  Insurance  Law  of  1853  so  modi- 
fied the  requirements  with  respect  to  a deposit  with  the  comp- 
troller by  other  State  companies  as  to  permit  it  to  be  made 
with  the  chief  financial  officer  of  the  State  where  such  companies 
were  organized.  This  law  prescribed  a form  for  annual  reports 
of  life  companies,  and  queries  14  and  15  were  almost  identical 
with  queries  26  and  27  in  the  blank  used  during  the  two  pre- 
ceding years.  The  comptroller’s  new  blank  did  not  contain 
these  queries,  but  substituted  for  them  a series  of  averages.  The 
Mutual  Life  insurance  company,  however,  included  the  policy 
schedules  in  its  report,  and  said:  “Similar  lists  should  be  re- 
quired from  every  company.” 

Prior  to  the  law  of  1853  reports  were  to  be  entered  in  a book 
which  was  open  to  public  inspection  and  investigation,  but 
thereafter  the  comptroller  was  required  to  arrange  the  state- 
ments in  tabular  form  in  a single  document  for  printing  and 
send  it  to  the  Legislature.  The  act  of  April  15,  1859,  creating 
an  insurance  department,  made  no  additional  requirements  of 
the  companies,  but  conferred  upon  the  superintendent  the  au- 
thority over  them  formerly  exercised  by  the  comptroller.  In 
New  York,  therefore,  as  in  Massachusetts,  supervision  was  prac- 
tically complete  before  the  organization  of  the  department;  the 
department  merely  provided  more  efficient  machinery  for  en- 
forcing the  laws  already  on  the  statute  book. 

In  other  States  similar  tendencies  are  observable.  When  the 
Massachusetts  department  was  organized,  in  1855,  there  were 
at  least  six  other  States  that  required  annual  reports  to  be 
made  to  some  State  officer;  and  in  i860  twenty  of  the  thirty- 
three  States  then  composing  the  Union  had  enacted  laws  for  the 
regulation  of  life  insurance,  and  most  of  them  required  annual 
reports.  At  the  present  time,  while  reports  are  required  in  all 
the  States  and  Territories,  either  the  auditor,  the  treasurer,  the 
comptroller  or  the  secretary  is,  ex  officio,  the  insurance  official 
in  over  half  the  States. 

Having  reviewed  the  historical  tendency  to  regulate  the  busi- 
ness of  insurance  up  to  the  time  when  the  first  insurance  depart- 
ments were  established,  Mr.  McCall  proceeded  at  some  length 
to  note  the  comparatively  few  features  that  have  since  been 
added  to  the  supervision  of  life  insurance  and  to  summarize  the 
more  important  things  which  are  required  from  a life  company 
in  order  to  do  business  in  all  the  States  and  Territories  of  the 
Union.  ' 

Notwithstanding  this  formidable  array  of  supervisory  statutes 
and  the  much  more  that  is  left  to  the  discretion  of  insurance 
officials  in  enforcing  the  law,  Mr.  McCall  said  that  he  still  be- 
lieved in  the  necessity  of  State  supervision,  and  that  the  evils 
of  no  supervision  at  all  would  be  infinitely  greater  than  super- 
vision. After  quoting  from  the  reports  of  those  who  were 
charged  with  the  execution  of  the  early  laws  on  the  subject  in 
New  York  and  Massachusetts,  Mr.  McCall  continued,  as  fol- 
lows : 

Specific  legal  grounds  for  justification  of  this  far  reaching  sys- 
tem of  supervision  may  be  found — 

I.  In  the  fact  that  the  life  insurance  company  is  a corporation. 
'I'he  State  gives  life  to  the  corporation ; grants  it  certain  powers ; 
declares  how  those  powers  shall  be  exercised : provides  penalties 
for  their  misuse;  restricts  its  activity  to  the  powers  granted; 
provides  for  its  dissolution — in  short,  exercises  over  it  the  power 
of  life  and  death.  The  corporation  has  no  natural  and  inalienable 
rights,  as  the  individual  man  has.  The  individual  ranks  the 
State  and  makes  the  State.  He  has  rights  which  the  State  does 
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not  create  or  give,  and  which  the  State  may  not  take  away  ex- 
cept as  a punishment  for  crime.  The  corporation  has  no  rights 
which  the  State  does  not  create  and  give ; and  having  given  it 
authority  to  enter  into  certain  contracts  with  citizens,  the  State 
may  properly  require  not  only  that  the  corporation  show  its 
ability  to  fulfill  its  engagements,  but  that  it  conduct  its  affairs 
according  to  acknowledged  principles  of  equity. 


THE  CORPORATION,  VIEWED  AS  A LEGAL  ENTITY, 

has  an  interesting  and  instructive  history,  which  throws  light 
upon  this  discussion.  Like  many  other  instrumentalities  of  civ- 
ilization which  the  modern  world  enjoys,  the  corporation  origi- 
nated in  Rome.  In  its  first  form  it  was  a rudimentary  municipal 
government,  erected  for  the  purposes  of  controlling  and  regulat- 
ing the  dense  population  of  the  capital  of  the  Roman  Empire. 
Philosophical  historians  maintain  that  a corporation  is  modeled 
upon  a state  or  nation,  and  is  therefore  called  a body  politic  as 
well  as  corporate,  thereby  indicating  its  origin  and  derivation. 
These  were  the  views  of  such  distinguished  authors  as  Bouvier 
and  McIntosh. 

From  its  simple  beginnings,  the  corporation  multiplied  its 
functions  and  powers,  and  embraced,  as  time  went  on,  collateral 
municipal  purposes  such  as  hospitals,  charities,  schools  and  eccle- 
siastical organizations.  As  the  idea  grew  and  developed,  the 
system  was  applied  to  the  creation  of  organizations  private  in 
character,  as  distinguished  from  municipal  organizations,  and 
which  were  devoted  to  the  emolument  of  their  members..  The 
latter  form  has  been  developed  enormously  in  modern  times,  un- 
til now  it  may  be  safely  said  that  the  business  of  the  world  is 
carried  on  chiefly,  not  by  private  enterprise,  but  by  the  organized 
work  of  millions  of  people  who  are  combined  under,  and  work 
through,  corporations. 

In  all  countries  where  either  the  civil  law  or  the  common  law 
prevailed,  the  creation  of  a corporation  rested  with  the  sovereign 
authority,  and  it  was  created  either  by  the  sovereign  or  by  legis- 
lative enactment.  In  the  thirteen  colonies  at  the  time  of  their 
separation  from  Great  Britain,  the  sovereignty  of  the  country  be- 
came invested  in  the  people,  through  their  representatives  in  the 
Federal  Congress ; in  the  Legislatures  of  the  several  States,  ac- 
cording as  their  powers  were  divided.  The  different  States  of 
the  Union  have  power  to  charter  and  create  corporations,  as  also 
has  the  Federal  Congress.  In  the  original  thirteen  States,  the 
charter  of  the  corporation  was  originally  accomplished  by  special 
act,  and  at  the  present  time,  in  ten  States  of  the  Union  (of 
which,  strange  to  say,  eight  are  of  the  original  thirteen),  power 
to  create  corporations  by  special  enactment  still  exists.  All  other 
States  of  the  Union  have  in  their  constitutions  a prohibition 
against  granting  corporate  powers  by  special  enactment,  and  all 
corporations  must  be  incorporated  under  general  laws,  and  not 
otherwise.  It  will  be  easily  seen,  therefore,  that  corporations, 
which  in  Rome  were  originally  municipal  governments,  and  have 
ever  since  been  created  by  the  sovereignty  of  States  and  nations, 
have  always  been 

UNDER  THE  CONTROL  OF  THEIR  CREATORS. 

Hence,  the  right  of  the  States  to  create,  supervise  and  regulate 
corporations  is  not  only  a transmitted  or  inherited  power  from 
liygone  ages,  but  it  is  also  an  attribute  of  sovereignty  of  the  State 
itself.  Chief  Justice  Marshall  said,  in  the  celebrated  Dartmouth 
College  case,  that  “a  corporation  is  an  artificial  being,  invisible, 
intangible  and  existing  only  in  contemplation  of  law ; being  a 
mere  creature  of  law,  it  possesses  only  those  properties  which  the 
charter  of  its  creation  confers  upon  it,  either  expressly  or  as 
incidental  to  its  very  existence.” 

A corporation  chartered  by  any  one  of“  the  States  of  the 
Union  has  no  absolute  power  to  do  business  in  another 
State,  except  by  interstate  comity,  and  there  is  no  ex- 
ception to  this  rule  except  in  respect  of  such  corporations  as  are 
engaged  in  interstate  commerce,  or  are  carrying  on  a business 
wbicb  may  be  called  an  instrumentality  of  commerce.  In  some 
respects  a corporation  is  a citizen ; in  other  respects  it  is  not. 
Under  the  Judiciary  act  of  Congress  of  1780,  a corporation  is  a 
citizen  within  the  meaning  of  that  act,  which  allows  a citizen  of 
one  State  to  bring  an  action  against  a citizen  of  another  State,  in 
a Federal  court;  and,  for  the  purposes  of  Federal  jurisdiction, 
foreign  corporations  are  citizens  of  the  State  in  which  they  were 
organized  ; but,  on  the  other  hand,  a corjioration  is  not  a citizen 
under  Article  4,  Section  2,  of  the  Constitution  of  the  United 
States,  which  provides  that  “A  citizen  of  each  State  shall  be  en- 
titled to  all  privileges  and  immunities  of  citizens  in  the  several 
States.”  This  doctrine  is  based  upon  the  settled  construction  of 
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this  section  of  the  Constitution  by  numerous  cases.  The  Su- 
preme Court  has  also  excluded  corporations  from  the  benefit  of 
the  XIV  Amendment  to  the  Constitution,  on  the  ground  that 
they  are  not  persons.  Before  State  regulation  and  supervision 
had  been  introduced,  the  principle  of 

INTERSTATE  COMITY, 

which  allowed  corporations  to  make  contracts  in  other  States, 
was  so  freely  exercised,  and  is  yet  so  freely  practiced,  that  the 
power  to  do  business  and  make  contracts  outside  of  a corpora- 
tion’s own  State,  in  the  United  States  of  America,  is  a matter 
of  law,  except  in  cases  where  it  is  restricted  or  prohibited  by  the 
local  legislature.  It  is  well  settled  that  corporations  of  one  State 
are  only  restrained  from  absolute  freedom  of  action  within  their 
powers  in  another  State  by  the  laws  of  such  State,  and  only  to 
the  extent  that  such  laws  are  applicable.  It  is  therefore  neces- 
sary, before  any  State  of  the  Union  can  assume  any  supervision 
whatever  over  an  insurance  company  of  another  State,  that  it 
must  provide  for  it  by  legislation,  otherwise  the  foreign  corpora- 
tion’s hands  are  not  sufficiently  tied. 

The  interstate  comity  just  referred  to  has  been  settled,  in  va- 
rious cases,  to  be  a comity  of  States  and  not  a comity  of  the 
courts,  and  the  regulation  or  restriction  placed  upon  a foreign 
corporation  is  entirely  and  exclusively  an  exercise  of  legislative 
power.  If  a State,  therefore,  chooses  to  exercise  its  full  powers 
over  foreign  corporations,  it  need  not  stop  short  of  absolute  ex- 
clusion ; it  may  consequently,  so  far  as  legal  authority  is  con- 
cerned, impose  conditions  which  are  unreasonable  and  onerous, 
both  with  regard  to  requirements,  as  well  as  with  respect  to  li- 
cense fees  and  taxation.  The  corporation  in  such  cases  has  no 
remedy  in  the  courts,  even  if  the  conditions  are  unconscionable; 
it  can  escape  injustice  only  by  ceasing  to  expose  itself  to  the 
jurisdiction  of  laws  which  make  unjust  requirements. 

The  Supreme  Court  of  the  United  States  decided,  in  the  case 
of  Paul  V.  Virginia,  8 Wallace,  i68,  that  the  business  of  fire  in- 
surance is  not  interstate  commerce.  The  same  court  also  decided 
in  the  case  of  Hooper  v.  California,  155  United  States,  648,  that 
the  business  of  marine  insurance  is  not  interstate  commerce ; and 
in  the  case  of  Cravens  v.  New  York  Life  Insurance  Company, 
176  United  States,  962,  the  same  court  further  extended  the  doc- 
trine, and  held  that  life  insurance  is  not  commerce,  nor  is  the 
contract  of  insurance  an  instrumentality  of  commerce. 

It  follows,  therefore,  that  the  power  which  the  Legislature  of 
any  State  may  exercise,  with  respect  to  a life  insurance  com- 
pany, is  equal  in  all  respects  to  that  which  the  State  may  exercise 
over  any  company  whose  business  is  not  commerce,  and  whose 
contracts  are  not  instrumentalities  of  commerce. 

The  powers  of  a corporation,  in  relation  to  the  State  of  its 
creation,  and  in  relation  to  the  State  where  it  is  permitted  to  do 
business,  have  been  summed  up  and  stated  in  the  opinion  of  Mr, 
Justice  McKenna,  speaking  for  the  Supreme  Court  of  the  United 
States,  in  the  case  of  Waters-Pierce  Oil  Company  v.  Texas,  177 
United  States,  page  28,  wherein  it  was  held  that  the  right  of  a 
foreign  corporation  to  engage  in  business  within  a State  other 
than  that  of  its  creation  depends  solely  upon  the  will  of  such 
other  State,  except  with  respect  to  business  of  a Federal  nature. 
It  would  appear  from  these  several  decisions  that  an  amendment 
to  the  Constitution  is  necessary  to  secure 

NATIONAL  SUPERVISION 

and  control  of  insurance  companies.  Pending  such  an  amend- 
ment, it  is  most  respectfully  suggested  that  the  members  of  this 
association  should  co-operate  with  the  commissioners  of  the  sev- 
eral States  appointed  to  secure  uniform  laws  for  taxation  and 
other  purposes,  in  order  that  policyholders  may  be  protected 
against  the  crude  and  oftentimes  destructive  legislation  proposed 
in  some  of  the  States.  Such  co-operation  would  supplement  your 
most  commendable  efforts  and  recent  success  in  securing  the 
adoption  by  all  the  States  of  uniform  statement  blanks. 

2.  Grounds  for  State  supervision  are  also  to  be  found  in  the 
fact  that 

A LIFE  INSURANCE  COMPANY  IS  A MONEYED  CORPORATION, 

with  liabilities  extending  into  the  distant  future. 

Moneyed  corporations  are  justly  held  accountable  to  the  State, 
because  they  hold  in  trust  other  people’s  money.  The  first  cor- 
porate banks  were  chiefly  fiscal  agents  of  the  governments  from 
which  they  received  their  charters;  but  they  also  established  the 
principle  of  doling  in  credits,  by  making  deposits  transferable  on 
their  books,  like  the  perpetual  annuities  of  the  British  Govern- 
ment at  the  present  day,  and  by  issuing  circulating  notes  against 
deposits  of  coin.  The  Bank  of  Amsterdam,  after  a successful  ca- 


reer of  nearly  200  years,  furnished  an  impressive  illustration  of 
the  need  of  periodical  examinations  of  moneyed  corporations. 
The  bank  was  supposed  to  have  in  its  vaults  $50,000,000,  but 
when,  in  1794,  the  city  was  captured  by  the  French,  the  French 
army  constituted  itself  a sort  of  superintendent  of  banking,  ex- 
amined the  vaults,  and  found  them  empty ! State  supervision 
came  too  late  in  this  case.  Much  of  our  own  early  history  re- 
volves around  legislation  concerning  moneyed  corporations,  and 
we  never  had  a safe  currency  until  the  exigencies  of  civil  war 
compelled  the  establishment  of  the  national  bank  system,  and 
supervision  by  the  Government  of  national  banking  corporations. 

In  1804  and  in  1818  New  York  passed  restraining  acts  pro- 
viding that  no  person  or  association  could  open  an  office  for 
the  purpose  of  receiving  deposits,  discounting  promissory  notes 
or  issuing  circulation  unless  authorized  by  law.  In  1813  Gov- 
ernor Tompkins  prorogued  the  Legislature,  giving  as  one  of 
his  reasons  for  so  doing  the  statement  that  applicants  for  bank 
charters  were  using  corrupt  means  to  obtain  them ; and  in  1821 
a clause  was  inserted  in  the  State  Constitution  requiring  a two- 
thirds  vote  of  the  Legislature  to  incorporate  a moneyed  institu- 
tion. We  have  seen  that  in  1828  moneyed  corporations  were 
first  required  to  make  reports  to  a State  officer,  and  State  super- 
vision of  banks  and  of  insurance  companies  has  gone  on  side 
by  side  since  that  time.  There  have  been  errors  in  both,  but 
there  has  also  been  progress  of  no  doubtful  kind,  and  banking 
and  life  insurance  were  never  on  safer  foundations  than  today. 
The  people  are  entrusting  thousands  of  millions  of  dollars  to 
banks  and  to  life  insurance  companies  in  the  single  State  of 
New  York  without  a fear  or  a doubt  but  that  payment  will  be 
duly  made  to  the  last  farthing.  A moneyed  corporation  needs 
State  supervision  for  the  reason  chiefly  that 

IT  DEALS  IN  CREDITS, 

while  the  fact  that  it  is  a corporation  gives  it  a certain  standing 
which  invites  confidence.  Such  corporations  are  necessary  to 
the  business  operations  of  the  present  day,  and  business  can  be 
no  more  safe  or  stable  than  the  financial  methods  and  instru- 
ments upon  which  it  rests.  Private  judgment  is  incompetent  in 
most  cases  to  determine  questions  of  this  kind,  and  the  law 
should  be,  and  to  a large  extent  is,  the  embodiment  of  the  ex- 
perience of  the  past  applied  to  present  conditions  and  circum- 
stances. Those  whose  ability  tO’  judge  of  the  safety  of  moneyed 
corporations  is  least  are  the  very  ones  who  most  need  protection 
against  weak  and  ill  managed  institutions.  Private  judgment, 
even  of  the  wisest,  has  no  authority,  and  no  means  of  testing 
or  verifying  its  conclusions  in  such  cases.  Credit  must  rest  on 
confidence,  and  confidence  must  be  founded  upon  fact  authori- 
tatively ascertained  and  officially  made  known. 

The  public  of  itself,  and  without  supervision,  is  helpless  with 
respect  to  its  equities  in  life  insurance  contracts,  and  worse  than 
helpless  in  respect  of  any  quick  test  of  solvency.  If  the  sol- 
vency of  a bank  is  questioned,  a showing  of  assets  and  liabili- 
ties can  be  made  which  is  easily  verified  and  understood.  If  a 
depositor  is  not  satisfied  and  wishes  to  withdraw  his  balance  he 
may  do  so  by  a stroke  of  his  pen  ; but  the  liabilities  of  a life 
insurance  company  are  of  such  a character  that  none  but  an 
expert  mathematician  can  calculate  them,  and  the  interest,  or 
equity,  which  the  policyholder  has  in  the  life  company  cannot 
as  a rule  be  withdrawn  at  will,  and  in  order  to  secure  the  full 
value  of  that  equity  he  must  increase  it  from  year  to  year  dur- 
ing a specified  period,  or  for  life.  The  liabilities  of  the  com- 
pany are  chiefly  deferred  liabilities,  and  so  long  deferred  that  a 
company  without  supervision  might  be  hopelessly  insolvent  for 
years  and  still  continue  to  pay  all  its  demand  liabilities.  At 
the  same  time  it  might  present  to  the  public  the  appearance  of 
prosperity.  For  example,  the  net  cost  of  insurance,  by  the 
Actuaries’  Table  of  Mortality  with  4 per  cent,  interest,  under  a 
life  policy  taken  at  age  thirty-five,  is  not  equal  to  the  net  an- 
nual premium  until  the  policy  has  been  in  force  twenty-eight 
years.  During  all  this  time  it  must  accumulate  a certain  pro- 
portion of  premiums  received  in  order  to  meet  future  death 
losses,  and  it  might  accumulate  enough  to  deceive  the  public 
with  a show  of  prosperity  and  yet  be  insolvent.  Perhaps  one 
of  the  most  controverted  of  all  questions  concerning  State  super- 
vision of  life  insurance  is  that  of 

A STANDARD  OF  SOLVENCY. 

Even  the  most  inveterate  enemy  of  State  supervision  admits 
that  a life  company,  charging  a level  premium,  should  accu- 
mulate a reserve  fund.  How  much  it  shall  be  and  how  it  shall 
be  determined  are  questions  often  discussed.  When  a company 
begins  business  it  adopts  a schedule  of  charges,  or  premium 
rates.  How  does  it  arrive  at  a price  for  which  it  proposes  to 
sell  insurance?  Why,  by  assuming  that  its  death  rate  will  not 
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exceed  that  of  a certain  mortality  table ; that  the  average  in- 
terest earned  on  its  accumulations  will  not  fall  below  a certain 
rate,  and  by  adding  to  the  net  premium  so  found  a certain  sum 
or  “loading,”  as  it  is  technically  called,  to  provide  for  expenses 
and  to  guard  against  the  possibility  that  the  death  rate  may  be 
higher  than  that  assumed,  or  that  the  rate  of  interest  realized 
may  be  lower  than  the  rate  used  in  calculating  the  premiums. 
The  theory  on  which  such  premiums  are  calculated  presupposes 
that  the  company  will  always  have  on  hand  a certain  amount 
from  each  premium  to  be  improved  at  interest. 

But  right  here  comes  a temptation.  If  a low  mortality  and  a 
high  interest  rate  are  assumed,  the  result  will  be  a low  premium 
rate,  which  will  enable  a company  to  underbid  its  competitors 
for  business.  These  errors,  however,  will  not  be  apparent  as 
practical  matters  until  years  have  passed  and  much  mischief  has 
been  done;  the  State,  therefore,  declares,  not  what  a company 
shall  charge  for  insurance,  but  what  it  shall  have  on  hand  upon 
contracts  already  in  existence,  in  order  to  continue  in  business, 
in  a matter  so  vital  to  the  contract,  with  respect  to  which  the 
policyholder  is  so  helpless,  and  in  which  misleading  assumptions 
favor  the  schemes  of  the  adventurer  and  the  charlatan,  it  seems 
to  me  that  it  is  the  duty  of  the  State  to  fix  a standard  here,  just 
as  it  fixes  standards  of  safety  for  other  moneyed  corporations. 
It  is  sometimes  said  that  a life  company  has  a large  margin  of 
saving  in  the  “loading”  or  addition  made  to  its  net  premiums, 
and  that  it  should  be  allowed 

THE  OPPORTUNITY  TO  RECUPERATE, 

lather  than  be  summarily  executed  when  it  falls  below  a certain 
standard.  State  supervision  has  recognized  the  force  of  this 
argument  to  the  extent  that  a life  company  chartered  in  New 
York  is  allowed  to  continue  its  old  business  when  its  condition 
is  such  that  it  may  not  accept  new  risks;  but  no  company  has 
ever  been  saved  by  this  indulgence.  In  fact,  the  expedients 
adopted  for  saving  insolvent  life  companies  have  rarely  ever  suc- 
ceeded; the  mismanagement  which  has  brought  such  companies 
under  the  ban  of  the  law  has  generally  been  so  far  reaching 
that  the  power  of  recuperation  has  been  lost. 

It  is  sometimes  objected  that  State  standards,  with  respect  to 
policy  valuations,  prevent  the  formation  of  new  companies  and 
give  old  companies  a monopoly  of  the  business.  But  such  a 
contention,  if  established,  proves  only  this:  That  a new  com- 
pany cannot  establish  itself  and  give  the  same  security  to  its 
patrons  that  the  old  companies  give  at  the  same  price.  The 
State  is  not  interested  in  the  formation  of  new  companies,  but 
only  in  preventing  monopolies  that  are  injurious,  and  in  having 
its  citizens  protected  in  the  contracts  they  make.  This  is  not  a 
case  of  monopoly  which  increases  the  cost  of  a commodity  for 
the  benefit  of  the  monopolist.  If  the  price  of  life  insurance  were 
increased  by  old  companies  beyond  its  cost  to  a new  company, 
such  companies  would  spring  up  and  thrive.  No  class  of  men 
can  claim  that  the  State  should  lower  the  standard  of  safety  in 
life  insurance  in  order  that  they  may  engage  in  the  business. 
Such  a claim  defeats  itself  by  the  very  terms  in  which  it  is 
stated. 

That  State  supervision  is  a perfect  remedy  for  all  the  evils 
of  life  insurance  mismanagement  no  one  will  for  a moment 
claim;  that  it  has  in  itself  the  seeds  of  many  evils,  which  ulti- 
mately injure  the  very  interest  which  it  is  ostensibly  created 
to  protect,  is  only  too  apparent;  but  I believe  that  the  unpreju- 
diced student  of  its  history  will  concede  that  from  the  date  of 
its  origin  and  during  its  growth  State  supervision  has  grappled 
successfully  with  serious  evils,  and  has  succeeded  in  a great 
measure  in  protecting  the  best  interests  of  the  policyholders  and 
the  companies. 

Prolonged  applause  greeted  Mr.  McCall  at  the  finish  of  the 
reading  of  his  paper.  It  was  well  deserved. 

FRATERNAL  INSURANCE. 

A call  for  the  report  of  standing  committees  was  made  by  the 
president,  and  Mr.  Vorys,  chairman  of  the  committee  on  fra- 
ternal insurance,  responded  with  a very  long  paper.  The  paper 
was  not  a report  of  his  committee,  but  a statement  of  his  indi- 
vidual opinion  as  to  the  needs  of  proper  supervision  of  fraternal 
beneficial  associations.  He  pointed  out  the  legislation  necessary 
to  control  such  organizations  and  place  them  under  more  strin- 
gent regulation;  to  prevent  their  creation  by  incompetent,  irre- 
sponsible and  unscrupulous  persons;  to  admit  into  the  State  only 
genuine  voluntary  associations  with  substantial  membership.  He 
recommended  that  statutory  requirements  should  compel  all  fra- 


ternal societies  to  collect  adequate  contributions  equitably  im- 
posed upon  the  members  and  enforce  honest,  competent  man- 
agement. The  paper  was  referred  to  the  committee  on  fraternal 
insurance,  to  be  discussed  at  the  next  annual  meeting  of  the 
convention. 

Mr.  Cutting  offered  the  following  resolution,  so  that  definite 
action  might  be  had  with  Mr.  Hadley’s  address : 

Resolved,  That  the  address  of  chairman  of  the  committee  on  reserves 
other  than  life  be  referred  to  that  committee,  and  that  said  committee  be 
instructed  to  report  to  this  l)ody  at  its  next  annual  meeting  some  rule  or 
method  for  computing  the  reserve  that  should  be  carried  by  liability  com- 
panies on  account  of  claims  incurred  but  not  adjusted. 

The  convention  then  adjourned  until  Thursday  morning. 
THURSDAY’S  PROCEEDINGS. 

The  convention  met  at  lo  :30  o’clock  with  President  Hart  in  the 
chair. 

ADDRESS  BY  PRESIDENT  ALEXANDER  ON  “THE 
IDEAL  COMPANY.” 

President  James  W.  Alexander,  of  the  Equitable  Life  As- 
surance Society,  was  then  introduced  and  delivered  his  address 
on  “The  Ideal  Company.”  He  premised  by  saying  that  he  had 
accepted  the  invitation  to  be  present  with  genuine  pleasure,  both 
because  he  considered  it  an  honor  and  because  he  was’  con- 
vinced that  it  would  be  profitable  for  those  directing  the  affairs 
of  life  insurance  institutions  and  those  clothed  with  the  respon- 
sibility of  supervising  those  institutions  to  unite  in  the  main- 
tenance of  sound  principles  and  the  encouragement  of  whole- 
some practices.  If  all  were  earnest  and  sincere — superintendents 
and  officers — their  aims  would  be  precisely  the  same.  He  paid  a 
warm  tribute  of  admiration  and  respect  for  much  that  the  con- 
ventions of  superintendents  had  already  accomplished,  and  said 
that  he  believed  that  they  had  by  association  vastly  increased  the 
uses  of  supervision  and  diminished  the  abuses. 

Touching  the  matter  of  reporting  only  paid  up  business,  Mr. 
Alexander  said: 

There  are  many  questions  that  have  been  greatly  discussed 
which  are  not  of  the  first  importance,  although  perfectly  proper 
to  be  definitely  settled.  One  is  the  question  as  to  whether  paid 
business  alone  should  be  reported.  That  is  not  a matter  of  the 
first  magnitude.  In  my  own  judgment  it  is  not  consistent  with 
accuracy  to  eliminate  from  the  companies’  reports  the  great 
volume  of  new  business  usually  transacted  toward  the  close  of 
the  year  and  in  process  of  collection,  especially  as  a few  questions 
would  disclose  how  much  was  reported  at  the  head  office  as  paid 
and  how  much  was  being  collected.  The  true  course,  in  my 
judgment,  is  to  allow  sufficient  time  to  hear  from  every  part  of 
the  world,  say  six  months,  and  then  to  reject  all  business  unpaid 
for.  But  the  effect  of  either  course  on  the  interests  of  the  policy- 
holders cannot  be  injurious.  And  until  this  businesslike  course 
can  legally  be  adopted  I wish  most  devoutly  that  the  commis- 
sioners could  see  their  way  clear  to  adhere  to  the  method  of 
statement  which  has  obtained  for  forty  years  or  more,  and  could 
preserve  a uniformity  in  reports — not  only  as  between  the  com- 
panies but  as  between  the  past  and  the  present — which  the  em- 
ployment of  one  plan  by  some  commissioners  and  of  the  other 
by  others  would  destroy. 

In  discussing  the  “ideal  company”  Mr.  Alexander  said  that 
first  of  all  it  was  “one  whose  officers  and  directors  are  high 
minded,  honorable,  experienced  and  skillful  men,  who  have  no 
aims  in  the  business  other  than  to  subserve  the  interests  of  the 
policyholders.”  Nothing  was,  in  his  opinion,  so  important  as 
“character”  in  the  business.  Continuing  he  said : 

The  next  element  in  the  ideal  company  is  that  it  should  be 
conducted  on  the  cash  plan.  The  old  note  system,  which  was 
found  to  be  so  objectionable,  has  practically  disappeared,  but  it 
is  at  least  a fair  subject  for  debate  whether  the  prevailing  practice 
of  loaning  on  policies  is  for  the  highest  interests  of  the  policy- 
holders. Every  man  who  assures  his  life  and  then  creates  a mort- 
gage on  his  policy  by  borrowing  on  it,  defeats  to  that  extent  the 
object  of  his  assurance,  and  deprives  his  family  of  just  that  much 
of  the  protection  originally  contemplated. 

And  just  here,  let  me  pause  again  to  disabuse  your  minds  of 
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any  possible  shadow  of  misapprehension.  In  speaking  of  the 
ideal  company  I am  not  describing  the  company  1 represent. 
That  company  makes  policy  loans  and  does  other  things  (where 
questions  of  principle  are  not  involved^  which  are  rendered  ex- 
pedient by  comjietition  or  public  demand,  but  which  the  ideal 
company  might  avoid.  Nor,  on  the  other  hand,  have  1 singled 
out  any  competing  organization  to  contrast  with  the  ideal  com- 
pany. My  sole  purpose  is  to  deal  with  prevailing  conditions, 
without  regard  to  their  origin  or  what  company  or  companies  are 
responsible  for  them. 

The  ideal  company  will  exist  in  honorable  rivalry  with  other 
ideal  companies  in  such  a way  that  it  will  not  be  forced  to  do 
many  things  which  the  best  of  them  do  now,  but  which  might  be 
wholesomely  avoided  if  the  present  artificial  public  demand,  cre- 
ated by  the  insistence  of  agents  and  the  complacency  of  their 
principals,  did  not  make  it  practically  impossible  for  any  com- 
pany alone  to  refuse  to  meet  that  demand.  I refer,  with  def- 
erence to  the  opinion  of  others,  to  such  matters,  among  others, 
as  loans  on  policies,  excessive  early  cash  surrender  values,  ex- 
tended assurance  and  ordinary  rates  of  premium  in  localities  of 
less  than  normal  salubrity,  and  for  extra  hazardous  risks. 

The  ideal  company  should  conduct  the  business  for  the  ex- 
clusive benefit  of  the  policyholders ; in  other  words,  on  the  mu- 
tual plan.  It  matters  not  whether  the  company  is  organized  with 
or  without  stock  capital.  This  is  a mere  question  of  control  or 
statutory  requirements. 

The  fact  is  that  I know  of  no  form  of  corporate  government 
so  well  secured  against  improper  use  of  power  as  that  of  the  life 
insurance  companies.  The  abuses  common  among  the  industrial, 
transportation  and  other  commercial  combinations  are  not  only 
practically  impossible  among  life  assurance  companies,  but  the 
opportunity  for  personal  aggrandizement,  which  lies  at  the  root 
of  those  evils,  does  not  exist  among  us. 

Mr.  Alexander  said  that  “in  the  ideal  company  the  premiums 
and  the  reinsurance  should  be  computed  on  the  most  conserva- 
tive tables  of  mortality  and  rate  of  interest,”  and  that  “the 

ideal  company  should  have  as  low  an  expense  rate  as  is  com- 

patible with  broad  and  liberal  conduct  of  the  business.”  He 
dwelt  upon  these  themes,  and  in  elaborating  the  latter  said  as  to 
agents’  commissions  : 

I may  be  pardoned  for  holding  the  opinion  that  the  method 

adopted  by  the  Equitable  Society,  on  January  i,  1900,  is  best 

adapted  to  harmonizing  the  interests  of  the  agent  with  those  of 
the  policyholder.  It  has  been  found  that  the  payment  of  what 
is  known  as  a flat  brokerage  on  the  first  premium,  with  no  com- 
mission whatever  on  the  renewals,  has  a tendency  to  attract 
business  which  does  not  persist,  and  companies  pursuing  that 
plan  have  been  driven  to  invent  other  devices  to  compensate  for 
the  weaknesses  of  the  plan,  which  devices  in  general  entail  fresh 
expense. 

By  the  plan  which  we  have  adopted  a commission  much  smaller 
than  the  ordinary  flat  brokerage  is  paid  on  the  first  premium,  and 
instead  of  a uniform  small  renewal  commission,  a graded  re- 
newal commission  is  granted,  which  makes  it  for  the  interest  of 
the  agent  to  work  not  only  to  secure  the  business  in  the  first  in- 
stance but  to  keep  it  on  the  books  of  the  company.  In  other 
words,  we  have  applied  to  life  assurance  the  same  principles  that 
must  govern  in  connection  with  any  other  business  conducted  on 
successful  lines. 

Careful  calculations  have  been  made  proving  that  the  com- 
pany will  be  better  off  on  this  plan  after  a series  of  years  than 
under  plans  involving  higher  payments  on  the  first  year’s  pre- 
miums. The  efficiency  of  the  plan  in  keeping  business  on  the 
books  has  already  been  proved.  It  effects  greater  permanency 
on  the  part  of  agents  and  attracts  a class  who  are  not  in  the 
business  for  the  mere  temporary  loaves  and  fishes. 

By  attracting  agents  of  a higher  grade,  a direct  advantage  is 
obtained  in  the  character  of  the  business  secured,  for  it  is  ob- 
vious that  men  enlisting  for  life,  as  it  were,  and  interested  in 
building  up  a reputation,  even  on  the  low  basis  of  its  value  as  a 
stock  in  trade,  will  influence  a better  class  of  business  than  the 
guerillas  who  pass  from  one  company  to  another,  and  to  whom 
the  only  attraction  in  the  business  is  the  money  thev  can  extract 
from  the  company  cash  down,  regardless  of  any  interest  but  their 
('wn  pocketbooks  for  the  time  being. 

This  method  of  compensation  has  also  proved  to  be  the  most 
effective  measure  against  rebating,  which  in  our  ranks  has  been 
materially  overcome,  and  in  the  stamping  out  of  which  we  feel 
we  are  making  substantial  progress,  after  the  failure  both  of 
laws  and  of  treaties  to  accomplish  anything  whatsoever.  This 
effort  has  been  greatly  fortified  by  a rule,  ruthlessly  enforced, 
that  no  agent  or  manager  shall  pay  a single  flat  brokerage  to  a 


subordinate  exceeding  a stated,  uniform,  moderate  rate — a rate 
which  leaves  no  temptation  to  divide  with  the  policyholder.  This 
rule  has  been  so  strenuously  insisted  upon  that  some  agents  have 
been  dismissed  for  its  violation,  while  others  have  been  subjected 
to  heavy  pecuniary  penalties.  This  is  well  known  among  their 
fellows,  and  operates  as  a wholesome  preventive. 

Coupled  with  the  change  in  method  of  compensating  agents, 
we  have  put  the  stamp  of  disapproval  upon  the  system  of  bonuses 
offered  to  agents  for  the  transaction  of  given  amounts  of  insur- 
ance during  stated  periods.  This  practice,  which  had  crept  into 
the  management  of  the  business,  like  the  high  brokerage  usage, 
was  found  to  make  rebating  easier,  and  to  stimulate  the  intro 
duction  of  non-persistent  and  even  “straw”  business.  The  ideal 
company  will  not  tolerate  the  bonus  system. 

Presenting  further  his  conceptions  of  an  ideal  life  insurance 
company,  he  spoke  at  length  from  these  texts ; “The  ideal  com- 
pany will  regard  the  character  of  its  agents  as  of  the  highest 
importance  for  its  welfare”;  “the  ideal  company  must  be  ex- 
ceedingly careful  in  regard  to  the  physical  soundness  of  the  risks 
taken” ; “the  ideal  company  should  have  a large  and  widely 
extended  business” ; “the  ideal  company  will  be  willing  to  co- 
operate with  its  neighbors  engaged  in  the  same  business  in  regu- 
lating the  conditions  of  competition,  in  order  that  the  evils  of 
rivalry  may  be  annihilated.”  Discussing  the  subject  of  surplus 
Mr.  Alexander  said : 

The  utility  of  a large  surplus  seems  to  me  so  unquestionable 
that  I cannot  imagine  the  ideal  company  without  one.  Why 
there  should  exist  in  our  business  a different  criterion  of  strength, 
permanence  and  prosperity  than  in  other  forms  of  business  and 
among  business  men  seeking  credit,  I am  at  a loss  to  understand. 
So  far  as  the  company  is  concerned  with  which  I am  connected, 
it  has  been  a cardinal  principle  from  the  very  start  that  all  the 
brains,  all  the  experience,  all  the  skill,  all  the  industry  obtainable 
should  be  applied  to  the  making  of  surplus,  and  to  the  husband- 
ing of  it  as  long  as  possible  as  a protection  and  defense  against 
human  error,  neglect,  incompetence  and  the  adverse  operation  of 
causes  beyond  control. 

I he  introduction  of  the  deferred  dividend  method  has  made 
such  an  accumulation  of  surplus  absolutely  consistent  with  the 
pecuniary  interests  of  policyholders,  for  while  operating  to  roll 
up  a large  surplus,  which  constitutes  a bullwark  of  defense,  ulti- 
mately each  policyholder  receives  his  appropriate  share  of  the 
same  to  the  very  last  cent. 

Those  who  seek  to  convert  this  surplus  into  a fixed  liability  in 
any  other  sense  than  every  dollar  possessed  by  a mutual  company 
(whether  governed  by  stock  or  the  votes  of  policyholders)  is  a 
liability,  unwittingly  aim  to  deprive  it  of  its  greatest  use,  a use 
which  absolutely  overshadows  any  temporary  gratification  of  an 
uninstructed  desire  on  the  part  of  a policyholder  to  receive  prem- 
ature divisions  of  profit,  or  to  have  his  contingent  share  diverted 
from  the  form  of  elastic  protection  into  rigid  liability.  That  use 
is  absolute  certainty  of  absolute  security  throughout  all  time. 

It  is  no  answer  to  this  contention,  either,  that  good  companies 
have  not  found  it  necessary  to  make  inroads  on  their  surplus  to 
protect  the  policyholders,  or  that  designing  companies  may  mis- 
use the  surplus  which  they  are  bound  by  every  principle  of  honor 
and  rectitude  to  watch  and  hold  inviolate. 

The  abuse  of  what  is  right  does  not  make  right  wrong. 

I have  seen  companies  wound  up  as  technically  insolvent  which 
might  have  been  saved,  and  thousands  of  policyholders  have  thus 
suffered  the  loss  inevitable  under  such  circumstances,  whereas  an 
adequate  surplus  would  have  protected  them. 

To  take  an  extreme  case,  a company  transacting  its  entire 
business  on  the  plan  of  accumulating  profits  and  apportion- 
ing the  same  only  at  the  end  of  stated  periods,  would,  if  com- 
pelled to  treat  these  accumulations  as  a fixed  liability,  never 
have  any  surplus  at  all  in  the  technical  sense,  and  would  be 
liable  to  be  wound  up  as  insolvent  on  the  decline  in  value  of 
any  of  its  investments.  This  is  the  reductio  ad  absurdum.  To 
set  aside  a part  as  a liability  and  retain  a part  as  surplus  is  in- 
defensible on  its  face,  for  who  shall  say  where  the  line  shall  be 
drawn?  Such  a course  is  just  as  much  open  to  objection — to 
what  I am  constrained  to  regard  as  the  mistaken  objection 
which  has  been  urged  against  the  view  I take  by  some  who 
have  not  grasped  the  subject  in  its  entirety — as  the  fallacy  of 
treating  the  entire  surplus  as  a fixed  liability. 

If  it  is  desirable  to  supervise  the  manner  and  method  by 
which  such  a surplus  is  held  and  divided,  some  less  dangerous 
way  should  be  devised.  But  the  ideal  company  will  give  the 
same  conscientious  care  to  that  surplus  fund  that  is  given  to 


1 Sept.  27. 1 
1 1902.  ( 


THE  WEEKLY  UNDERWRITER 


166 


the  legal  reinsurance  reserve,  and  will  be  able  at  all  times  to 
demonstrate  that  such  is  the  fact. 

I fear  that  misguided  persons  have  sometimes  endeavored  to 
create  an  impression  that  there  was  something  mysterious  about 
surplus,  held  to  protect  and  pay  dividends  on  deferred  dividend 
policies,  and  that  it  is  maintained  for  some  ulterior  purpose  in- 
consistent with  straightforward  procedure.  I know  of  no  com- 
pany of  good  repute  regarding  which  any  such  innuendoes 
would  be  Justified.  I may  say  of  my  own  company  that  no 
trust  fund  could  be  handled  with  a more  genuine  regard  for 
the  rights  and  best  interests  of  the  policyholders  than  the  sur- 
plus fund  composed  of  the  accumulates!  profits  of  those  classes 
of  policyholders  who  have  elected  to  have  their  dividends  de- 
ferred. 

Convinced,  then,  that  the  building  up  of  surplus  is  one  of  the 
cardinal  points  in  management,  I am  bound  to  urge  that  many 
of  the  modern  innovations,  intended  to  attract  the  innocent  and 
unthinking  and  to  make  the  task  of  the  agent  easier,  but 
which  are  drying  up  the  sources  of  surplus,  would  not  be  for 
the  best  interests  of  the  policyholders  in  the  ideal  company. 

Among  these  is  the  practice  of  making  it  a right  by  contract 
for  the  policyholder  to  surrender  his  policy  prematurely  and 
receive  the  whole  reserve  in  cash.  I regard  this  as  an  error. 
It  has  come  about  through  competition,  and  through  what  I 
believe  to  have  been  a mistaken  insistence  on  the  part  of  cer- 
tain benevolent  theorists.  It  is  not  one  of  those  evils  which  is 
fatal.  This  is  fortunate.  Our  companies  can  exist  in  spite  of  it. 

It  is  not,  therefore,  a moral  question.  But  with  interest  on 
investments  declining,  with  a probable  increase  in  the  mortal- 
ity rate  (for  the  influence  of  modern  science  m the  direction  of 
prolonging  life  seems  to  be  more  than  offset  by  the  unfavor- 
able infiuence  of  modern  modes  of  life),  with  an  increase  in  the 
expense  rate  over  former  times,  due  to  causes  which  I will  not 
stop  now  to  discuss,  and  which  are  beyond  the  power  of  any 
one  company  singly  to  control,  and  with  the  profit  (to  use  a 
term  which  is  convenient,  but  not  accurate)  formerly  derived 
from  surrendered  and  lapsed  policies  practically  extinguished, 
it  is  easy  to  see  that  the  dividends,  which  once  were  so  popular 
and  which  went  to  reduce  the  cost  of  assurance  so  materially 
to  the  policyholder,  must  decline  in  the  future,  unless  the  lead- 
ing companies  agree  to  become  ideal  companies  and  restore  the 
surplus  making  conditions. 

Furthermore,  it  is  not  for  the  benefit  of  families  that  the 
policyholder  should  find  it  easy  to  abandon  his  assurance. 
Again,  the  excellence  of  the  mass  of  risks  is  without  doubt 
greatly  diminshed  by  the  withdrawal  of  good  lives,  while  those 
who  know  themselves  to  be  impaired  cling  with  desperation  to 
their  policies.  Whether  we  shall  ever  be  able  to  rectify  this 
error  will  depend  upon  whether  concert  of  action  in  desirable 
directions  can  ever  be  secured,  a question  I will  recur  to  later. 

On  the  subject  of  co-operation  between  companies  Mr.  Alex- 
ander spoke  as  follows : 

The  ideal  company  will  be  willing  to  co-operate  with  its  neigh- 
bors engaged  in  the  same  business  in  regulating  the  conditions  of 
competition,  in  order  that  the  evils  of  rivalry  may  be  annihilated. 
It  may  be  Utopian  to  aim  for  such  a state  of  things,  and  the  mil- 
lennium may  be  the  earliest  time  at  which  the  consummation  of 
such  a hope  may  ever  be  attained.  But  there  never  can  be  harm 
in  trying  to  get  as  near  perfection  as  possible,  and  the  discussion 
of  virtue,  after  all,  may  help  to  its  practice.  Just  consider,  for  a 
moment,  what  might  be  the  result  if  all  the  companies,  or  the  few 
that  are  most  influential,  were  to  be  ideal  companies  in  this  par- 
ticular. They  might  agree  in  the  first  place  that  the  amount  of 
new  business  to  be  annually  transacted  by  each  is  not  a subject 
of  paramount  importance.  The  object  of  this  would  not  be  to 
curtail  the  amount  of  assurance  written,  because,  as  has  been  said 
before,  the  more  of  it  done,  under  proper  conditions,  the 
more  the  original  motive  for  doing  business  at  all  is  put  into 
practice,  but  it  would  remove  the  temptation,  which  some  have 
not  always  resisted,  to  capture  the  business  without  counting  its 
cost. 

The  ideal  company,  of  course,  could  never  become  a monopoly. 
Healthy  competition  would  be  essential  to  its  well  being.  The 
object  would  be  to  eliminate  from  the  management  of  each  com- 
pany the  desire  to  surpass  every  rival  in  the  amount  of  new 
business  annually  transacted.  Up  to  a certain  stage  this  desire 
for  supremacy  constitutes  a^  wholesome  spur,  under  the  influence 
of  which  praiseworthy  ends  are  secured. 

But  the  time  may  come,  and  circumstances  may  exist,  in  which 
such  a desire  for  supremacy  may  influence  (perhaps  unconscious- 
ly) the  management  to  sacrifice  something  substantial  to  obtain 
the  plume  of  popularity  as  measured  by  the  bulk  of  business. 
Bulk  of  business  is  something  altogether  proper  to  be  sought  for. 


but  bulk  of  business  without  loss  of  a single  ingredient  of  safety, 
economy  or  completeness  in  scientific  administration.  Such  a 
limit  would  naturally  have  to  be  adjusted  so  as  to  apply  to  the 
largest  companies,  and  at  first  sight  would  seem  not  to  affect 
the  smaller  companies.  It  would  do  so,  howecer,  most  decidedly, 
for  the  results  of  such  a measure  would  be  the  elimination  of 
many  of  the  difficulties  standing  in  the  way  of  the  smaller  com- 
panies, which  might  in  some  cases  become  larger  companies 
through  this  very  instrumentality. 

If  practical  consideration  should  be  given  to  this  question  in 
the  future,  it  should,  in  my  opinion,  be  voluntarily  on  the  part 
of  the  companies.  There  is  always  danger  in  the  interference 
of  the  Legislature  in  the  conduct  of  a delicate,  scientific  business 
like  ours.  The  least  possible  legislation,  compatible  with  pro- 
tection, is  the  true  desideratum.  Legislators  with  the  best  in- 
tentions, and  most  laudable  desire  to  do  right,  are  liable  to 
make  fatal  mistakes  when  dealing  with  the  problems  which  in- 
terest us,  in  which  experience,  skill  and  mathematics  are  so 
essential  to  the  balancing  of  influences. 

A question  presented  separately  to  the  uninstructed  mind 
may  seem  to  admit  of  one  obvious  solution,  which  on  being 
placed  in  juxtaposition  with  other  questions,  and  under  the  light 
thrown  upon  it  by  experts,  will  be  found  to  require  a totally 
different  answer.  There  is  now  legislation  on  the  statute  books 
of  some  States  which  has  been  placed  there  perhaps  through  the 
desire  to  render  impossible  the  recurrence  of  some  supposed 
wrong,  but  which  operates  to  do  a greater  wrong  to  a greater 
number  in  ways  not  perceived  by  its  authors. 

But  let  us  suppose  that  the  ambition  to  be  the  largest,  rather 
than  the  strongest  or  the  best,  is  in  some  way  removed.  Any- 
one can  see  that  all  that  class  of  expense,  all  that  class  o(  ex- 
pensive liberality  in  what  are  called  "privileges,”  all  that  lack 
of  firmness  in  excluding  doubtful  risks  and  in  avoiding  un- 
healthy regions  and  extra  hazardous  occupations,  all  that  back- 
biting and  undermining  of  rivals,  and  all  those  other  tendencies 
which  are  kept  alive  in  imperfect  human  nature  by  a desire  to 
be  first,  would  be  at  once  swept  away,  or  at  all  events  would 
be  regulated  solely  according  to  their  influence  for  permanent 
strength  and  security,  as  contrasted  with  temporary  popularity. 

I think  I have  a right,  and  that  in  justice  to  my  own  com- 
pany, I ought  to  say  that  we  long  ago  reached  the  conclusion 

that  the  bulk  of  our  business  should  be  a secondary  considera- 
tion to  that  of  strength  and  security  for  all  time;  but  that  with 
all  the  vigor,  industry  and  skill  we  could  command  we  would 
try  to  do  the  largest  business  compatible  with  adherence  to 
certain  conditions  established  by  us  as  essential  to  a prudent 
management.  By  a slight  deviation  from  this  course — not 
necessarily  a dangerous  one — we  could  do  a much  larger  busi- 
ness. Any  expert  knows  this  to  be  the  fact.  I am  not  to  be 

understood  as  suggesting  the  inference  that  others  have  not 

acted  as  we  have.  This  is  not  an  invidious  statement  that  I 
am  making.  I am  only  claiming  the  credit  that  is  due  a com- 
pany that  I know  all  about,  without  any  reference  to  compa- 
nies that  I necessarily  know  less  about. 

The  ideal  company  should  be  exempt  from  taxation.  Perhaps 
it  would  be  more  appropriate  to  make  this  observation  in  regard 
to  an  ideal  code  of  laws  in  the  various  States,  but  it  is  an  in- 
controvertible fact  that  taxes  make  just  as  much  an  inroad  upon 
the  margins  for  expenses  in  the  premiums  charged  by  a life  as- 
surance company  as  the  ordinary,  voluntary  expenditures  of  the 
company.  It  is  natural  that  State  governments,  in  looking  about 
for  convenient  means  to  obtain  revenue  for  State  expenses,  should 
seize  upon  whatever  there  is  in  sight ; but  it  is  a false  economy. 
It  might  be  well  enough  to  tax  those  proprietary  life  assurance 
companies  which  are  conducted  solely  for  the  benefit  of  stock- 
holders, but  companies  whose  business  is  transacted  on  the 
mutual  plan  are  public  institutions  of  the  highest  character ; are  a 
substantial  and  effective  agency  for  minimizing  poverty  and  en- 
couraging thrift,  and  ought  not  to  be  subjected  to  the  penalty  of 
taxation. 

This  evil  is  a growing  one,  and  the  examination  of  the  reports 
of  the  various  companies  shows  that  the  item  of  disbursements 
for  taxation  is  increasing  materially.  It  is  well  enough  for  State 
governments  to  expect  that  companies  shall  keep  their  expenses 
within  the  marginal  loadings  provided  in  their  premiums  for  that 
purpose,  but  it  is  a hardship  that  they  should  at  the  very  same 
time  force  the  companies  to  make  these  involuntary  inroads  upon 
those  margins,  which,  under  existing  circumstances,  are  none  too 
large. 

It  is,  of  course,  impossible  within  the  reasonable  limits  of  an 
address  like  this  to  do  more  than  outline  the  principal  features 
intended  to  be  emphasized.  The  topics  already  referred  to  might 
be  multiplied  with  benefit,  and  other  topics  might  be  included. 

But  enough  has  been  said  to  call  attention  to  the  most  essential 


166  THE  WEEKLY 


questions,  and  while,  owing  to  differences  of  opinion  and  to  lack 
of  power  to  enforce  universally  the  soundest  views,  no  immediate 
action  may  be  feasible,  I hope  that  all  interested  in  this  great  and 
useful  enterprise  may  keep  their  attention  fixed  on  the  ideal 
which  should  be  aimed  at ; and  that  by  degrees,  and  as  we  all 
become  more  impressed  with  the  wisdom  of  harmonious  and 
united  action,  and  the  folly  of  making  headway  at  the  expense 
of  others,  we  may  approach  more  and  more  closely  the  condition 
of  perfection  which  it  is  altogether  appropriate  and  praiseworthy 
that  we  should  wish  to  attain. 

I hope  that  this  discussion  will  not  appear  to  you  as  visionary 
and  unpractical.  Neither  you  nor  those  who,  like  myself,  man- 
age the  business  can  at  once  bring  about  ideal  conditions  by 
speeches  or  even  by  actions;  but  I claim  that  it  is  the  part  of 
right  minded  men  engaged  in  this  business  to  keep  one  an- 
other reminded  of  the  sacredness  of  it,  and  so  far  as  in  us  lies 
to  lift  it  more  and  more  to  the  level  of  nobility  which  it  de- 
serves. 

Perhaps  it  is  too  much  to  expect  that  human  beings  engaged 
in  any  business  should  be  unselfish.  Virtue  has  not  yet,  per- 
haps, so  made  its  home  in  our  hearts  that  railroad  corpora- 
tions will  sacrifice  their  own  interests  for  those  of  competing 
roads;  that  manufactories  will  refuse  to  accept  profits  coming 
from  outbidding  their  rivals;  that  commerce  will  exist  without 
the  struggle  to  climb  to  the  lop  over  the  wrecks  of  the  less 
successful;  but  if  there  is  a domain  where  the  evils  of  rivalry 
should  be  subordinated  to  the  benefits  which  rivalry,  fairly  con- 
ditioned, undoubtedly  affords,  it  is  in  this  majestic  institution 
of  life  insurance,  which  ought  to  be  transacted  for  the  sole 
benefit  of  families,  and  be  free  from  all  that  is  not  dignified, 
high  minded  and  worthy. 

At  the  conclusion  of  the  reading  of  Mr.  Alexander’s  paper,  on 
motion  of  Mr.  Folk,  the  thanks  of  the  convention  were  given  to 
Messrs.  McCall  and  Alexander  for  their  valuable  and  interesting 
contributions. 

Mr.  Cummings,  secretary  of  the  National  Civic  Federation, 
was  present  and  by  invitation  explained  the  object  of  his  asso- 
ciation, which  is  to  secure  uniform  taxation  in  the  various  States. 
He  said  that  the  Bar  and  the  Bankers’  associations  had  ap- 
pointed committees  to  co-operate  with  the  Federation,  and  asked 
the  convention  of  insurance  commissioners  to  do  the  same.  The 
matter  was  referred  to  the  committee  on  uniform  laws. 

The  committee  on  unauthorized  insurance  made  a supple- 
mentary report,  which  provoked  a long  and  tangled  up  discus- 
sion as  to  the  proper  classification  of  companies  doing  an  un- 
derground business. 

Mr.  Dearth  contended  that  any  company  doing  an  unauthor- 
ized business  should  be  classed  as  a “wildcat.”  Other  members 
insisted  that  “wildcat”  should  cover  only  such  companies  as  had 
no  authority  from  any  State  to  transact  business.  The  tangle 
was  finally  straightened  out  by  a resolution  being  adopted  di- 
recting the  secretary  to  furnish  each  Insurance  Department  with 
a copy  of  the  “blacklist”  within  sixty  days,  the  object  being  to 
allow  each  superintendent  an  opportunity  to  eliminate  from  this 
list  any  company  organized  in  his  State  that  had  been  improp- 
erly placed  in  the  list. 

Mr.  Green,  of  Arkansas,  referring  to  fraternal  orders,  said 
that  some  action  should  be  had  whereby  the  orders  could  have 
a conference  with  the  committee  before  the  drafting  of  any  bill 
for  presentation  to  the  legislatures,  and  offered  the  following 
resolution,  which  was  adopted: 

Resolved,  That  the  committee  on  fraternal  orders  be  requested  to  write 
the  representatives  of  the  fraternal  orders  to  meet  them  in  consultation 
to  prepare  a uniform  law  placing  all  fraternal  insurance  societies  under 
State  supervision;  and  that  the  committee  be  asked  to  place  such  a bill  as 
may  be  agreed  upon  in  the  hands  of  all  insurance  commissioners  not  later 
than  January  i,  1903. 

ELECTION  OF  OFFICERS. 

The  committee  on  place  of  meeting  and  officers  for  1903  made 
its  report  and  recommended  the  following: 

Place  of  meeting,  Baltimore,  Md. 

President,  Arthur  I.  Vorys,  of  Ohio;  vice  president,  John  L. 
Bacon,  of  Vermont;  secretary,  J.  J.  Brinkerhoff,  of  Illinois. 
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Executive  committee:  R.  P.  McDayid,  of  Alabama;  Lloyd 
Wilkinson,  of  Maryland;  James  V.  Barry,  of  Michigan;  H.  D. 
Appleton,  of  New  York;  F.  L.  Cutting,  of  Massachusetts. 

The  secretary  cast  the  ballot  for  the  whole  ticket  and  the  can- 
didates were  declared  elected. 

Messrs.  Linehan  and  Drake  were  appointed  a committee  to  es- 
cort the  newly  elected  president  to  the  chair. 

President  Vorys  thanked  the  convention  for  the  honor  con- 
ferred upon  himself  and  the  State  which  he  represented. 

A vote  of  thanks  wa^extended  to  the  judges  of  the  Supreme 
Court  and  attaches  for  the  use  of  the  room  for  the  convention ; 
to  Governor  Nash  and  Superintendent  Vorys  for  their  hospitality 
and  for  the  varied  entertainment  shown  their  guests,  and  to 
President  Hart  and  Secretary  Brinkerhoff  and  the  press. 

The  convention  then  adjourned  to  meet  in  Baltimore  in  1903. 


At  the  convention  in  Buffalo  in  1901  resolutions  on  the  death 
of  President  McKinley  and  expressive  of  sympathy  for  Mrs.  Mc- 
Kinley were  adopted.  The  committee  appointed  for  the  purpose 
has  had  them  very  beautifully  engrossed  by  Tiffany  & Co.,  of 
New  York,  and  richly  bound  in  black  leather,  heavily  trimmed 
with  silver  and  enclosed  in  a rosewood  case.  The  Hon.  A.  I. 
Vorys  was  appointed  the  head  of  a committee  to  take  the  me- 
morial to  Mrs.  McKinley  at  Canton,  Ohio.  He  selected  Messrs. 
J.  V'.  Barry  and  H.  D.  Appleton  to  accompany  him  on  Friday 
to  make  the  presentation. 


On  Thursday  evening  Superintendent  Vorys  entertained  the 
members  and  guests  of  the  convention  at  a very  elaborate  ban- 
quet at  the  Columbus  Club.  The  club  is  located  in  the  finest  resi- 
dential section  of  the  city,  and  the  club  building  is  magnificently 
constructed,  both  as  to  the  exterior  and  interior,  and  surrounded 
by  a lawn  well  shaded  with  fine  old  elms. 

The  banquet  hall  was  profusely  festooned  with  flowers  and 
hanging  greens,  and  the  tables  were  bountifully  supplied  with 
floral  decorations.  Covers  were  placed  for  about  sixty  gentle- 
men. Mr.  Linehan,  of  New  Hampshire,  was  requested  by  Mr. 
Vorys  to  act  as  toastmaster,  which  he  did  to  perfection.  His 
ready  wit  brightened  the  whole  evening,  and  his  inimitable 
stories,  told  at  the  expense  of  his  countrymen,  would  have  made 
even  his  brother  Irishmen  laugh. 

Among  the  guests  of  honor  were  Senator  Mark  A.  Hanna, 
who  responded  to  the  call  of  the  chair  in  a very  happy  and  hu- 
morous vein,  observing  felicitously  that  this  was  not  a dinner  to 
the  commissioners,  but  a birthday  tribute  to  himself  by  Mr. 
Vorys,  to  which  all  present  had  been  invited  at  his  request.  His 
health  was  drunk  standing. 

His  Excellency  Governor  George  A.  Nash  was  the  first 
speaker  called  upon.  He  spoke  of  the  advantages  derived  by 
such  a gathering  as  this  of  the  insurance  commissioners,  and 
hoped  that  their  visit  to  Columbus  had  been  so  pleasant  that  they 
would  come  again. 

Mr.  McCall  said  in  part  that  great  good  had  resulted  from  these 
conventions,  notwithstanding  the  fact  that  when  the  first  conven- 
tion was  talked  of  the  idea  was  deemed  ridiculous.  The  great 
field  for  the  future  is  the  endeavor  for  closer  supervision  of  fra- 
ternal insurance.  These  societies  are  on  the  very  brink  of  ruin, 
and  fearless  and  energetic  measures  should  be  used  with  them. 

Mr.  Alexander  made  a very  interesting  response,  and,  al- 
though informal,  it  was  the  speech  of  the  evening. 

Mr.  Pattison  spoke  well  when  on  the  serious  subject  of  na- 
tional supervision,  which  he  strongly  advocated;  but  when  he 
endeavored  to  be  humorous  his  efforts  did  not  seem  to  be  ap- 
preciated by  those  against  whom  his  shafts  of  wit  were  aimed. 

Among  others  who  spoke  were  Messrs.  Ellerbe,  Mathews, 
Wilkinson,  Hart  and  Folk,  and  Mr.  Hanway  responded  to  the 
toast  of  “The  Press.” 
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FIRE  UNDERWRITERS’  ASSOCIATION  OF  THE 
NORTHWEST. 


Proceedings  of  the  Thirty-third  Annual  Meeting. 


{Special  Report.) 

The  thirty-third  annual  meeting  of  the  Fire  Underwriters’ 
Association  of  the  Northwest  was  held  at  the  Auditorium 
Hotel,  Chicago,  111.,  on  Wednesday  and  Thursday  of  this  week. 
President  H.  N.  Wood  occupied  the  chair. 

The  attendance  of  members  was  unusually  large.  Secretary 
Wagner  reported  a membership  of  613  and  but  five  deaths  dur- 
ing the  year.  The  membership  was  increased  to  650  by  addi- 
tions during  the  present  session. 

Treasurer  Kelsey  reported  a balance  of  $3,498  in  the  treas- 
ury and  contrasted  it  with  the  indebtedness  of  $1,600  of  five 
years  ago,  when  he  took  charge  of  the  treasurership.  The  re- 
ceipts of  the  present  association  year  had  been  $5,490  and  the 
expenses  $1,992.  Mr.  Kelsey  announced  his  retirement  as  treas- 
urer on  account  of  his  removal  to  New  York. 

PRESIDENT’S  ADDRESS. 

President  Wood  congratulated  the  association  on  its  pros- 
perous condition  and  reviewed  its  history  since  its  organization, 
dwelling  on  its  usefulness  in  promoting  the  best  interests  of 
the  business.  He  referred  in  a feeling  manner  to  the  members 
who  had  died  during  the  year.  The  address  was  received  with 
well  merited  applause,  and  a committee,  composed  of  the  fol- 
lowing members,  was  appointed  to  consider  it : Messrs.  W.  L. 
King,  chairman  ; D.  J.  Madison,  George  R.  Crosby,  R.  L.  Reyn- 
olds and  J.  E.  Dole. 

THE  ANNUAL  ADDRESS  BY  GEORGE  W.  LAW. 

Mr.  George  W.  Law,  of  Chicago,  Western  manager  for  the 
Royal  insurance  company,  delivered  the  annual  address.  After 
a few  preliminary  remarks  he  said : 

What  is  the  duty  of  our  times,  what  are  the  responsibilities 
resting  upon  those  who  today  are  filling  high  places? 

The  first  and  most  important  thought  presented  here  is : What 
will  restore  the  prosperity  of  our  business  which,  alone,  in  a 
period  of  prosperity,  is  suffering?  This  question  we  cannot  ig- 
nore. We  must  meet  squarely  and  masterfully  all  problems  or 
perplexities  that  present  themselves.  Intelligent,  equitable  under- 
writing is  the  need  of  the  hour.  We  must  be  students,  observing 
carefully  all  needs  and  interests  connected  with  our  business.  We 
must  keep  abreast  of  the  times.  The  world  moves ; it  does  not 
check  its  activities  to  benefit  the  one  who  stands  with  arms 
akimbo,  perplexed  and  wondering  what  will  happen  next. 

Again  I ask,  is  it  not  a commentary  on  circumstances  or  man- 
agement, or  both,  that  during  a period  in  which  every  other 
branch  of  business  is  abnormally  prosperous,  ours  alone  should 
be  suffering?  Suffering?  Yes!  crucified,  as  it  were,  between  loss 
and  expense — the  two  thieves  whose  ravages  we  have  it  within 
our  power  largely  to  overcome. 

It  is  apparent  that  there  is  stern  necessity  for  reducing  the 
cost  of  conducting  business,  especially  in  large  centres  where  the 
expense  is  wholly  indefensible.  In  these  centres  the  largest  val- 
ues are  found  and  the  protection  of  all  available  insurance  cap- 
ital required ; yet  the  expense  of  securing  business  is  greater  than 
in  smaller  cities  where  less  favorable  conditions  prevail.  It  can 
no  longer  be  denied  that  excess  commissions  and  brokerage  are 
doing  much  to  divide  and  demoralize  our  ranks,  and  to  hinder 
co-operation  in  all  essential  work.  A long  stride  toward  cor- 
recting this  wrong  can  be  made  by  rewarding  the  loyalty  of 
agents  in  our  resistance  of  temptation  to  multiply  channels 
^^^ough  which  business  flows.  W^ho  has  not  seen  the  pernicious 
influence  of  the  multiple  agency  system?  The  identity  of  an 
agent  is  often  lost,  and  the  dignity  of  a company  compromised 
by  this  modern  innovation.  If  we  are  men  in  whom  intelligence 
and  courage  are  joined,  let  us  show  the  rightness  of  our  con- 
victions and  the  strength  of  our  courage  by  withholding  support 
from  all  measures  and  methods  which  a righteous  judgment  can- 
not approve. 

That  we  can  restore  profitable  conditions  need  not  be  doubted. 


The  efforts  of  the  past  few  months  point  strongly  in  this  direc- 
tion. There  are  good  omens  in  the  air.  With  a decrease  of 
about  a million  and  a half  in  the  fire  loss  for  the  six  months  just 
closed,  and  an  increase  in  premiums  due  to  advance  in  rates,  the 
cloud  of  disaster  which  has  hung  over  insurance  interests  shows 
a ray  of  sunshine,  a bit  of  blue  sky.  “Let  us  hope  the  strain  is 
not  lost;  only  the  key  has  been  changed.”  With  conservatism  and 
wisdom  in  management,  keeping  down  the  cost,  I believe  the  out- 
look will  continue  to  brighten.  It  is  essential,  also,  that  we  look 
more  carefully  to 

THE  CHARACTER  OF  OUR  CONTRACTS. 

Do  not  leave  them  to  be  determined  and  appreciated  only  upon 
maturity,  and  then  blame  the  one  charged  with  the  delicate  and 
unenviable  task  of  construing  and  applying  them,  if  results  are 
less  favorable  than  were  expected.  Thorough  attention  to  this 
in  the  office  will  reflect  greater  credit  upon  the  one  entrusted 
with  managerial  responsibilities.  Courage  to  incur,  if  necessary, 
the  displeasure  of  a broker,  or  an  agent — agent  to  the  assured  I 
— taking  a bold  stand  in  such  matters,  is  highly  essential.  Cour- 
age of  this  character  is  an  element  of  strength  not  running  to 
luxuriant  growth  in  any  managerial  chair  known  to  the  speaker. 

The  importance  of  uniformity  in  forms  of  policies,  permits 
and  other  clauses  of  all  kinds  should  not  be  disregarded.  We 
are  now  suffering  from  the  broadening  of  forms  and  permits, 
largely  increasing  the  hazard  assumed,  without  additional  com- 
pensation ; for  all  this  we  are  indebted  to  the  broker  agent.  Re- 
strictive measures  in  this  direction  are  vitally  essential.  I note 
with  gratification  that  the  committee  of  the  national  board  on 
clauses  and  forms  has  recently  been  rendering  valuable  service 
in  this  important  work.  ’ 

I hat  great  weakness  has  been  shown  in  failing  to  measure 
aright  the  hazard  assumed  no  one  can  dispute.  The  conscien- 
tious manager  observing  carefully  the  conditions  of  today  will 
not  allow  his  company’s  wares  to  be  sold  below  cost,  because, 
forsooth,  someone  lacking  wisdom,  and  blinded  by  the  glamour 
of  volume  of  premium,  discredits  information  purchased  as  to 
value  of  risk.  Why  spend  a company’s  money  for  published  esti- 
mates, if  they  are  not  to  be  duly  accredited  in  the  absence  of  a 
better  understanding?  As  well  might  we  ignore  or  discredit  the 
information  imparted  by  Sanborn  or  other  highly  accredited 
authority  and  refuse  to  measure  properly  the  exposing  hazard 
registered  in  his  collection  of  diagrams.  These  maps  stand  as  a 
correct  measurement  of  physical  hazard,  conveying  a reasonably 
correct  idea  of  construction  and  other  physical  conditions.  Some 
day,  not  far  distant,  I trust,  we  shall  recognize  the  close  relation 
of  the  two  sources  of  information  and  combine  the  work. 
Through  co-operative  inspection  this  will  be  possible.  The  work 
of  map  making,  based  as  it  is  upon  inspection,  should,  in  the 
hands  of  proper  experts,  be  as  susceptible  of  advising  the  measure 
of  hazard,  as  it  now  indicates  the  general  character  and  construc- 
tion of  buildings,  etc.  Corrections,  noting  changes  in  structure 
or  occupancy,  would  keep  the  proper  relation  before  the  pur- 
chaser, and  estimating  the  hazard  by  defensible  schedules,  with 
sufficient  conservatism,  would  suggest  so  narrow  a margin  of 
trade  profit  that  a company  would  discredit  the  information  at 
its  peril ; or,  attempting  to  sway  an  agent’s  loyalty,  to  the  detri- 
ment of  other  represented  interests,  by  excessive  commission,  a 
company  would  again  endanger  the  prospect  of  profitable  resuits. 


LOWEST  SAFE  RATES. 


jxecognizmg  tnat  hre  insurance  is  a necessity — a tax — it  should 
be  our  effort  to  supply  it  at  as  low  a price  as  is  consistent  with 
security  and  a reasonable  return  to  the  capital  employed.  Yet  a 
wider  and  safer  margin  must  be  established  between  profit  and 
loss  m underwriting  than  that  which  exists  at  present.  Uniform 
rates  cannot,  however,  be  successfully  maintained  without  uni- 
form commissions.  There  never  was  a time  when  it  was  more 
important  for  us  to  agree  on  the  essentials  of  our  business  than 
at  the  present.  If  we  fail  to  recognize  this,  we  are  not  fitted  for 
the  position  we  occupy. 

Mr.  Beddall  in  his  masterful  address,  “The  Foreign  Fire  In- 
surance Company  and  Its  Business  Methods,”  states: 

In  England  the  studied  effort  has  been  to  keep  the  rates  so  close  to  the 
pmbined  loss  and  expense  ratio  that  little  or  no  benefit  can  be  derived 
from  mutual  insurance. 


If  we  were  governed  by  the  same  scientific  accuracy,  we  should 
not  need  to  trouble  ourselves  concerning  the  practices  of  other 
offices,  knowing  that  under  intelligent,  conscientious  management 
their  policy  would  be  the  same  as  our  own.  Short  lived  would 

be  the  career  of  the  manager  attempting  irregular  practices dis- 

aster  would  be  the  fruit  of  his  folly.  Along  these  lines  the  agent 
should  be  educated  to  understand  that  our  policies  are  not  on  the 
market  to  be  sold  to  the  highest  liidder— I might  say  the  lowest 
bidder— but  that  they  have  a fixed  value  not  to  be  depreciated  • 
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and,  as  our  losses  are  paid  loo  cents  on  the  dollar,  our  indemnity 
must  be  similarly  measured. 

It  is  a well  known  fact  that  no  tariff  which  has  ever  been  for- 
mulated has  given  complete  satisfaction,  especially  to  those  af- 
fected by  its  application.  While  insurance  companies  are  re- 
garded as  benefactors,  unfortunately  they  are  also  regarded  as 
e.Ktortionists,  and  the  public  mind  is  accordingly  antagonized. 

THE  SCHEDULE  SYSTEM. 

Defective  as  may  be  our  present  schedules,  they  are  the  best 
yet  furnished,  and  the  adoption  of  this  system  will  have  the  ef- 
fect, unquestionably,  of  reducing  to  a large  extent  the  serious 
fire  loss  with  which  our  business  has  been  afflicted  the  past  sev- 
eral years.  It  should  be  recognized  that  concerted  action  upon 
the  part  of  a large  percentage  of  companies  in  adopting  and  en- 
forcing a system  of  rating  based  upon  scientific  lines  must  op- 
erate to  the  great  advantage  of  the  entire  country — property 
owner  and  company  alike.  The  frightful  destruction  of  property 
will  be  decreased  through  improvement  of  conditions,  and,  in 
consequence,  the  cost  of  insurance  lessened.  Undoubtedly  the 
unprecedented  prosperity  of  the  country  the  past  several  years 
has  had  a marked  influence  in  the  destruction  of  property.  Busi- 
ness has  been  at  high  pressure,  and  it  has  followed  that  both 
merchant  and  manufacturer  have  been  forced  to  relax  the  care 
formerly  given  to  property.  In  fact,  we  seem  to  have  outgrown 
ourselves,  and  it  will  take  a little  time  for  the  complete  readjust- 
ment necessary  to  meet  conditions.  This  is  now  well  under  way, 
and  the  application  of  schedule  rating — penalizing  carelessness 
and  defects — is  having  a stimulating  influence.  It  should  be  borne 
in  mind,  too,  that  an  abnormal  advance  in  the  cost  of  all  building 
material  and  labor  has  had  an  appreciable  influence  upon  claims 
growing  out  of  partial  or  total  destruction  of  property.  We  have 
been  passing  through  a remarkable  period,  one  which  has  been 
a strong  test  of  courage  and  endurance,  and  which  has  called  for 
unremitting  vigilance. 

The  shrinkage  in  rates  which  has  attended  this  particular 
period  could  not  have  come  at  a more  unfortunate  time.  In 
contemplating  the  multiplied  and  multiform  calamities  which 
have  befallen  our  business  we  are  carried  back  to  the  period 
preceding  1898,  when  we  fell  victims  to  a fever  of  unrest,  brought 
on  by  full  rates  which  inveigled  us  into  multiplying,  unwisely, 
our  facilities  for  securing  the  rich  harvest.  Over  competition 
was  no  small  factor  in  the  troubles  that  ensued.  In  proof  of 
this  I have  but  to  cite  the  fact  that  between  the  years  1894  and 
1898  the  number  of  companies  largely  increased,  the  clamor  for 
business,  with  no  appreciable  increase  in  the  aggregate  pre- 
mium, intensifieil  competition,  and  in  consequence  strife  was 
engendered  that  strained  the  obligation  resting  upon  companies 
to  adhere  to  rates  and  to  correct  practices. 

.•\s  a natural  result  the  influence  was  most  strongly  felt  in 
the  anti-compact  States,  where  excuse  more  readily  offered  for 
declining  co-operation  to  maintain  tariffs.  Thus  by  degrees  we 
saw  the  estimates  as  to  value  of  risks  disregarded  more  and 
more  by  some  of  our  associates,  and  this  forced  a still  lower 
average  below  the  profit  line.  They  apparently  lost  sight  of  the 
fact  that  at  the  other  end  expenses  were  being  steadily  increased. 

Doubtless  it  is  our  duty  to  remove  eventually,  as  far  as  pos- 
sible. all  inequalities  of  rate  as  applying  to  the  respective  classes 
of  risks,  and  thus  remove  the  temptation  to  outstrip  one  an- 
other for  certain  classes.  This,  however,  should  follow  only 
correct  business  methods,  first  making  the  heavier  classes  self 
supporting  before  disturbing  contribution  from  the  others.  This 
is  vitally  essential  as  affairs  are  at  the  present  time,  if  we  would 
insure  even  a slight  average  trade  profit.  First  build  up,  and 
when  on  safe  ground,  beyond  the  question  of  doubt,  we  can 
consider  the  possibility  of  reducing  rates  on  the  other  hand  to 
the  point  of  equalizing  them.  This  accomplished,  we  shall  have 
overcome  the  necessity  for  differential  commissions,  as  well  as 
the  desire  to  withhold  co-operation  along  any  lines. 

While  the  results  of  the  past  few  months  are  on  the  whole 
more  hopeful,'  the  fact  remains  that  the  situation  is  still  very 
grave.  It  will  take  strenuous,  unremitting  work  to  master  the 
problems  perplexing  us ; but  this  can  be  done  if  we  will  but 
subdue  selfish  aims  and  sordid  purposes,  and  cease  to  seek  petty 
advantages  over  one  another.  Conflicting  interests  must  be  har- 
monized along  broad  lines.  Perfect  equality  is  essential  to  the 
accomplishment  of  large  results;  no  successful  movement  has 
ever  taken  deep  root  in  any  other  soil.  Strife,  contention  and 
jealousy  are  not  the  foundation  upon  which  an  important 
structure  can  stand.  If  our  business  is  to  become  permanently 
profitable  it  will  have  to  be  handled  with  the  same  wisdom  and 
prudence  that  mark  all  successful  business  operations.  Repeat- 
ing and  emphasizing  what  I have  before  said,  we  must  have 


A COMPLETE  RERATING  OF  BUSINESS 
upon  a basis  which,  under  uniform  commissions  and  other  ex- 
penses, will  yield  a small  margin  of  profit.  In  life  insurance  it 
has  been  demonstrated  that  through  departure  from  the  ex- 
perience afforded  by  mortality  tables  many  companies  have  been 
ruined ; so  fire  insurance  rates  applicable  to  the  different  classes 
should  be  adjusted  in  a way  to  enable  companies  to  meet  their 
obligations  and  still  have  a reasonable  expectancy  of  profit.  De- 
parting from  these  estimates,  or  increasing  the  cost  of  securing 
business,  companies  would  naturally  come  to  grief. 

I wish  to  add  my  voice  to  what  has  heretofore  been  said  con- 
cerning the  importance  of  securing  uniform  classification,  and 
applying  figures  in  a way  that  will  secure  the  largest  average. 
This  is  absolutely  necessary  if  we  are  to  be  in  position  to 
measure  correctly  the  fire  cost  of  business  and  the  necessities 
born  of  changing  influences.  The  value  of  combining  our  ex- 
perience must  be  apparent  to  all.  Rates  based  upon  actual  ex- 
perience and  adjusted  by  schedule  cannot  be  readily  assailed. 
They  are  defensible,  subject  to  explanation  that  should  satisfy 
the  most  unreasonable  mind.  If  every  risk  were  self  contained 
our  present  treatment  of  classification  might  give  a correct  esti- 
mate of  the  hazard  assumed ; but  as  it  is  not  so,  classification 
should  be  so  broadened  as  to  treat  losses  from  exposure  apart 
from  those  due  to  inherent  hazard.  * * 

Mr.  Law  alluded  to  the  need  of  proper  equipment  to  deal  with 
legislation  and  to  the  value  of  the  new  school  of  insurance 
engineering  and  fire  inquests.  Continuing,  he  said : 

I wish  to  add  a final  word  concerning  the  importance  of  in- 
flexible adherence  to  correct  business  principle  and  practice. 
No  mantle  of  honor  falls  upon  any  shoulders  without  carrying 
somewhere  within  its  folds  a w’eight  of  responsibility:  and  this 
thought  should  quicken  and  develop  minds,  burdening  them  well 
with  discretion.  Every  ill  can  be  averted  save  that  which  a vio- 
lated principle  puts  upon  us. 

It  should  not  be  necessary  that  friendly  State  laws  permit  a 
compact  to  insure  the  observance  of  practices  we  know  are  ab- 
solutely essential  to  the  welfare  of  our  business.  A proper  ap- 
preciation of  the  trust  imposed  in  us  as  managers  and  of  the 
need  of  these  correct  practices  should  be  the  most  potent  in- 
fluence at  work,  irrespective  of  State  lines.  With  courage  to  act 
independently  for  the  right,  each  manager  thus  directing  the 
affairs  of  his  company,  no  State  enacting  an  anti-compact  law 
will  find  any  special  advantage  growing  out  of  such  legislation. 
In  such  States  let  us  display  the  wisdom  of  voluntary  and  inde- 
liendent  action  along  the  same  lines  we  follow  under  compul- 
sion in  others.  Right  principles  are  the  same  everywhere.  Time 
and  place  fail  to  affect  them. 

It  should  not  require  the  obligation  of  an  organization  to 
compel  that  which  intelligence  and  conscientious  sense  of  duty 
should  voluntarily  control,  and  it  is  this  courage  we  want  to  see 
governing  official  responsibility.  Remembering  that  “every 
evil  carries  within  itself  the  germ  of  its  own  destruction,”  let 
every  manager  practice  and  enforce  only  such  methods  as  will 
command  his  own  respect. 

ftlen  in  the  field  will  reflect  the  principles  and  voice  the  senti- 
ment of  the  managers  of  their  companies  if  properly  taken  into 
their  councils  and  accredited  the  recognition  to  which  they  are 
entitled.  They  are  an  integral  part  of  that  which  can  have  no 
divided  interest.  They  are  upon  the  fire  line,  and  are  entitled 
to  know  and  fully  understand  the  plan  of  battle.  Weakness  and 
a vacillating  policy  emanating  from  the  managerial  chair  are 
quickly  detected,  and  must  dishearten  the  strongest  man  at  the 
gun,  making  uncertain  not  only  his  aim  but  the  steadiness  of 
I'.is  nerve  in  delivering  the  fire.  Strength  and  courage  of  con- 
viction pulsating  through  every  note  sounded  in  the  management 
of  our  business  will  stimulate  to  highest  effort  the  faithful  men 
who  forego  much  of  the  delight  and  comfort  of  home  in  per- 
forming the  duties  which  cannot  otherwise  be  discharged. 

I like  the  man  who  faces  what  he  must 

With  step  triumphant  and  a heart  of  cheer; 

Who  fights  the  day  of  battle  without  fear. 

CLOSE  ADJUSTMENTS. 

Another  thought  comes  to  me  close  in  its  relation  to  the  fore- 
going. Has  it  not  occurred  to  you,  fellow  managers,  that  we 
often  bring  discredit  on  our  profession  and  dishearten  our  men 
by  expecting  them,  in  the  discharge  of  company  obligations 
growing  out  of  loss  claims,  to  secure  salvages  where  none 
exist?  Doubtless  care  and  anxiety  resulting  from  numerous  and 
heavy  losses  which  destroy  our  expectancy  of  profit  drive  us  to 
this  state  of  mind;  but  is  it  right?  Does  it  add  to  the  moral 
lone  at  any  point?  How  unenviable  is  the  position  of  one  thus 
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placed  and  how  unfair  to  the  moral  fibre  of  his  being!  Through 
the  same  weakness  we  sometimes  tly  to  the  other  extreme.  A 
claim  reeking  with  fraud,  skillfully  handled  by  our  men  in  the 
field,  is  presented  with  all  rights  reserved,  a case  for  united 
resistance.  Who  among  us  is  not  familiar  with  the  difficulty 
experienced  in  securing  dependable  co-operation  in  firmly  re- 
sisting such  claims  to  the  end.  Here,  too,  the  moral  infiuence 
within  our  power  is  frequently  lost  through  puerile  weakness. 
In  the  adjustment  of  an  honest  loss  we  should  take  no  advan- 
tage of  technicalities;  we  should  be  guided  only  by  equity  and 
fairness.  On  the  other  hand,  we  should  resist  unflinchingly  all 
fraudulent  intent,  withholding  protection  from  all  who  endeavor 
to  force  excessive  loss  claims. 

Upon  the  subject  of  what  is  due  to  those  associated  with  us, 
let  me  say,  I fear  official  correspondence  is  too  often  tinged 
with  fret,  and  made  to  reflect  the  cares  and  inequalities  which 
beset  us  when  largeness  and  gentleness  of  spirit  which  might 
Ilow  out  and  bring  hack  to  us  the  fruit  of  kindness  and  courtesy 
is  stifled  and  withheld.  It  has  been  well  said : 

How  beautiful  even  in  common  speech  is  that  fine  sense  which  men  call 
courtesy ! 

With  care  making  its  imprint  in  whitening  locks  and  furrowed 
brows,  let  us  remember  our  blessings,  and  resolve  to  do  what  we 
can  to  brighten  the  paths  of  others.  Some  day  face  and  form 
will  be  missed  from  our  ranks;  then  words  thoughtlessly  spoken 
or  cheering  ones  withheld  will  confront  us  in  the  pain  of  re- 
morse. 

What  has  been  the  record  of  the  Fire  Underwriters’  Associa- 
tion of  the  Northwest?'  Thirty-three  years  of  active  usefulness, 
and  yet  I feel  the  largest  usefulness  of  the  grand  organization 
has  not  yet  been  fully  measured.  The  possibilities  lying  ahead 
of  a united,  harmonious  effort  intelligently  put  forth  have  yet 
to  be  unfolded.  As  I said  upon  the  floor  of  the  Union  some 
time  since,  a long  look  backward  is  generally  a strengthener 
of  faith;  the  man  of  today  should  think  back  to  the  man  of  yes- 
terday, that  fashioning  force  from  which  we  may  learn  the  wise 
lesson  that  strength  lies  in  cohesion. 

Let  us  meet  dark  days  with  courage  if,  after  such  days,  light 
is  to  come.'  We  are  making  our  impress  not  only  upon  our  own 
time,  but  upon  the  inheritance  of  those  who  are  to  come  after 
us.  Being,  then,  part  of  a plan  that  is  as  far  reaching  as  time, 
let  us  be(iueath  nothing  that  is  stamped  with  things  ignoble. 
Earnestly  cherishing  these  lofty  aims  and  desires,  we  shall  not 
prove  ourselves  a retarding  influence,  but  we  shall  go  on  to 
years  of  increasing  usefulness.  And  when  the  end  shall  come, 
may  it  be  said  of  each  of  us.  He  was  faithful  to  his  conception 
of  duty,  just  in  his  measurement  of  what  was  due  others. 

He  leaves  clean  work  behind  him  and  requires 

No  sweeper  up  of  chips. 

On  the  conclusion  of  Mr,  Law’s  address  he  was  unanimously 
voted  the  thanks  of  the  association  by  a rising  vote. 

At  the  opening  of  the  afternoon  session  a committee  on  nomi- 
nation of  officers  was  appointed,  consisting  of  Messrs.  J.  O. 
Dye,  D.  W.  Andrews,  H.  H.  Friedly,  T.  R.  Daniel  and  F.  H. 
Whitney. 

MR.  VERNOR  ON  THE  EVOLUTION  OF  THE  FIRE 
UNDERWRITER. 

Mr.  Erank  A.  Vernor,  of  Detroit,  special  agent  of  the  Queen 
insurance  company,  then  read  a paper  on  “The  Underwriter : His 
Evolution,  Enemies  and  Duties.’’  The  following  are  copious 
extracts : 

Unlike  the  poet,  underwriters  are  made  and  not  born  into  the 
world  full  rigged.  It  has  been  in  print  that  underwriters  are 
neither  born  nor  made,  but  are  just  appointed.  This  sarcastic 
fling  is  an  error,  but  as  so  many  ills  exist  and  loud  wails  are  to 
be  heard  on  every  hand,  while  insisting  that  underwriters  are 
made,  I will  concede  that  the  various  factories  turning  out  the 
product  are  not  fully  equipped,  nor  are  they  working  overtime. 

So  many  things  enter  into  the  making  of  an  underwriter  one 
is  bewildered  in  contemplation  of  the  theme.  There  has  been  so 
little  system  in  his  evolution,  so  much  haphazard  and  drifting,  so 
much  just  launching  out  in  the  business,  aimlessly,  that  we  won- 
der there  ever  was  or  ever  could  be  anything  like  a finished 
product. 

A .special  agent  told  me  not  long  ago  that  he  just  “drifted  into 
the  business”  unintentionally  and  accidentally.  He  was  hardly 
a perfect  specimen,  but  was  fairly  successful.  What  might  he 
have  been  had  he  rowed  deliberately  and  forcefully  into  the  un- 
derwriting stream  with  full  and  fixed  purpose  to  see  the  end  of 
the  race? 


How  are  underwriters  produced?  What  is  the  process?  Well, 
let  us  look  at  the  usual  steps.  An  errand  boy  in  the  office,  a 
clerk,  a full  fledged  special,  an  underwriter ; or,  an  office  boy,  a 
clerk,  an  assistant  manager,  an  underwriter ; or,  a subordinate 
anywhere  rising  gradually  to  financial  worth,  a capitalist,  an 
underwriter ; a country  lawyer,  real  estate  and  insurance  agent,  a 
special  agent,  an  underwriter ; or,  more  common,  “papa’s  boy,” 
or  boy-in-law,  an  underwriter.  You  see  here  the  usual  processes 
of  underwriter  making — varied,  complex  and  incomplete,  a short 
cut  process. 

Now,  if  we  look  a little  more  into  detail  we  find  when  the 
usual  common  or  high  school  training  is  past  or  college  course 
completed  the  youth  is  started  out,  if  he  seeks  an  underwriter's 
career,  to  meet  the  cold  insurance  world,  and  he  immediately 
finds  it  a “hot  proposition.” 

About  his  first  encounter  will  be  with  the  pessimist,  that 
ubiquitous  spume  of  disintegrated  and  degenerate  society  who  sits 
in  high  and  low  places  with  carrion  breath  to  pollute  the  air  as 
he  tells  “how  bad  things  are.”  A pessimist  is  useless,  a public 
nuisance.  He  contributes  nothing  to  any  profession,  and  is  a 
blight,  a mildew  everywhere;  when  his  life  is  over  and  obeying 
the  law  of  moral  gravitation  he  finds  himself  on  a front  seat  in 
that  land  of  fervid  torridity  presided  over  by  his  Satanic  Majesty 
he  will  receive  a cold  reception  even  there,  though  it  will  be, 
thank  justice,  hot  enough  for  him  forever  after. 

I commend  to  the  pessimist  and  our  learner  this  advice  from 
Success:  “I  never  knew  a man  to  be  successful  who  was  always 
talking  about  business  being  bad.  Never  allow  yourself  to  dwell 
on  the  dark  side  of  anything.  You  should  refuse  to  talk  about 
depressed  markets  or  hard  times.  Learn  to  talk  up,  not  dow'n. 
Many  business  men  become  chronic  grumblers  or  fault  finders. 
Times  are  always  hard  with  them.  Other  men  get  into  a pessi- 
mistic rut,  and  never  see  brightness  or  success  in  anything.  It 
is  impossible  for  such  people  to  prosper.  Success  is  a delicate 
plant,  and  requires  encouragement  and  sunshine.  Regard  your- 
self as  superior  to  the  evils  which  surround  you.  Learn  to  dom- 
inate your  environment ; to  rise  above  depressing  influences. 
Look  for  the  bright  side  of  things,  not  the  dark  and  gloomy  side. 
The  world  likes  sunny,  hopeful,  buoyant  characters ; it  shuns 
lugubrious  prophets,  who  see  only  failure  and  disaster  every- 
where. The  hopeful,  cheerful  men  and  women,  who  see  success 
and  longevity  in  their  callings,  are  the  ones  who  are  sought  after. 
It  is  as  natural  to  try  to  avoid  disagreeable,  unpleasant  people  as 
it  is  to  try  to  escape  from  the  clouds  and  shadows  into  sunlight.” 

If  our  youth  escapes  the  blast  of  this  calamity  howler  and 
“knocker,”  there  is  some  hope  for  him.  He  will  now  be  con- 
fronted by  a misty  bewildering  chap  known  as  Detail.  He  will 
spend  many  a weary  hour  trying  to  figure  out  the  sense  of  some 
questions  on  the  back  of  the  daily  report,  or  on  an  adjuster’s 
loss  report,  or  the  meaning  of  some  of  the  various  clauses  and 
rules  in  force,  and  discover  that  even  doctors  disagree,  but  if  he 
does  not  go  clean  daffy  over  these  things  or  get  acute  technical- 
osis.  Old  Man  Detail  will  prove  a good  friend  after  a while,  and 
our  student  is  ready  for  further  initiation.  He  will  now  en- 
counter 

THE  THEORIST, 

the  poet  of  the  business;  the  man  that  makes  tariffs  in  order 
to  remake  them  at  the  end  of  the  first  season’s  experience ; speci- 
fications in  order  to  allow  the  first  fire  to  demonstrate  they  are 
not  worth  a — second  trial ; the  statistical  man.  who  proves 
everything  but  the  facts,  and  establishes  everything  but  a surplus; 
the  man  who  discovers  a lumber  yard  on  sawdust  with  eight 
shingle  roof  shingle  mills  within  20i  feet  is  worth  no  more  than 
a yard  on  sand  6oo  feet  from  anything  and  the  same  snowed 
under  six  months  of  the  year;  the  theorist  who  sits  with  knit- 
ted brow  and  bent  form  six  days  in  the  week  figuring  out  ways 
and  means  to  beat  the  cold  (I  mean  hot)  facts,  yet  is  in- 
dispensable, for  the  stockholders  must  have  someone  to  whom 
to  pay  a salary  or  they  would  not  feel  they  had  earned  their 
dividends. 

If  our  aspirant  for  underwriting  skill  and  knowledge  be  not 
carried  away  by  this  enthusiast  and  still  has  his  feet  on  earth 
and  his  head  in  sanity’s  realm  he  may  now  pass  to  the  next  cage 
and  come  down  to  humbler  things. 

THE  LOC.\L  .\GENT. 

No  underwriting  equipment  is  complete  until  one  has  at  least 
seen  a local  agent.  This  genus  homo  stir-us-up-a-bit,  the  local 
agent,  is  quite  a factor  in  the  business.  Tie  contributes  very  much 
to  an  underwriter’s  education.  He  varies  in  age  from  a few- 
green  years  to  a ripe  and  chattering  old  childhood.  He  varies  in 
size  from  a fake  to  a philanthropist.  He  is  all  colors  of  the  rain- 
bow, “and  then  some” — according  to  his  habits  and  the  size  of 
his  commissions— sometimes  green,  then  blue  and  occasionally 
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glowingly  red  hot  and  radiant.  I have  known  him  to  be  also 
very  interesting.  From  him  the  learner  will  first  find  out  how 
little  managers  and  their  kind  really  know  about  the  insurance 
business.  Also  how  fine  a fellow  the  field  man  is  whose  principal 
duty  is  to  persuade  the  company,  for  the  local  agent’s  benefit,  to 
carry  a risk  they  really  do  not  want.  The  learner  will  also  find 
out  from  him  that  it  pays  to  be  good,  for  growl  and  writhe  as 
he  may  Mr.  Learner  will  find  out  that  the  local  agent  is  about  as 
near  the  whole  thing  as  anything  in  the  business,  and  as  far  as 
the  speaker’s  experience  goes  he  is  about  the  freshest  (I  mean 
most  refreshing)  oasis  m our  hot,  dry  desert,  for  when  premiums 
are  slack  he  will  stand  by  and  lend  a helping  hand.  If  his  af- 
fections can  be  won  for  a company,  managers  and  specials  may 
come  and  go,  but  he  is  loyal.  If  he  admires  a field  man  or  man- 
ager companies  may  come  and  go,  but  the  manager  and  special 
will  go  on  forever  sure  of  his  fidelity. 

The  local  agent — the  most  provoking,  most  annoying,  best 
loved  factor  in  the  business ! Hats  off  to  him,  we  must  have 
him,  listen  to  him,  cultivate  him,  study  him,  teach  him,  learn 
from  him ! Long  may  he  live,  flourish  and  be  good ! 

One  more  thing  I will  mention,  for  our  learner’s  sake,  the 
gorilla,  the  plunger,  who  has  a mutual  today,  a Lloyd  tomorrow, 
a wildcat  the  day  after,  a receiver  the  next.  The  advocate  of  a 
cheap  indemnity.  “Plugless  word  spout,  whose  deep  fountains 
lie  within  his  lungs.’’  When  this  factor  is  encountered  young 
man,  remember  the  words  of  Scripture : “Who  knoweth  the  way 
of  the  wild  ass,  his  coming  or  his  going?  Lo ! all  the  desert  is 
his  pathway.”  Now,  having  met  these  instructors,  these  educa- 
tional factors,  our  underwriter  is  started  on  a career,  and  we 
might  outline  for  him  some  things  in  general  and  some  things 
to  do  and  undo  and  be. 

In  general,  if  underwriting  becomes  a failure,  if  conditions  go 
from  worse  to  worse,  if  profits  cease,  if  defeat  o’ertake  us,  you 
can  write  it  dovyn  to  the  everlasting  discredit  and  disgrace  of  the 
profession,  “weighed  in  the  balance  and  found  wanting” — want- 
ing in  brain,  wanting  in  energy,  wanting  in  knowledge,  wanting 
in  fidelity  to  the  trust  imposed  by  stockholders  on  director,  offi- 
cer and  employee,  wanting  in  hope  and  faith,  wanting  in  high 
ideals.  * * 

TO  MANAGERS. 

And  managers,  pardon  my  presumption,  there  are  a few  things 
some  of  you  don’t  know.  A few  days  occasionally  with  your 
field  men,  not  on  junkets  to  favorite  places,  but  in  close  contact 
with  local  agents,  the  public,  so  called,  the  interior  of  risks,  the 
small  towns,  the  sessions  of  field  clubs  and  State  boards,  the 
daily  gossip  of  the  field  men  as  they  give  full  vent  to  their  real 
opinions  in  unrestrained  conversation,  would  at  least  raise  some 
doubts  in  your  minds  as  to  the  absolute  infallibility  of  some  of 
the  conclusions  of  yourselves  or  even  of  committees.  The  field 
men  come  very  near  getting  next  to  the  business.  Why  not 
join  them  occasionally  on  a research  expedition?  Any  field  man 
can  point  out  to  you  absolutely  silly  regulations  and  practices 
which  are  insisted  on.  Come  out  among  us  and  let  us  over- 
throw some  of  these  children  of  ignorance  and  with  you  build  a 
healthier  family  of  rules,  regulations  and  practices.  Then  the 
public  is  ignorant,  the  insurer  and  the  law  maker.  For  this 
ignorance  on  their  part  I believe  those  high  in  authority  in  un- 
derwriting circles  or  councils  are  to  blame. 

It  is  no  new  thing  for  me  to  say  there  has  been  too  much 
secrecy  and  that  the  insurer  has  been  left  too  much  in  the  dark 
concerning  his  rate,  his  policy  form  and  our  policy  forms.  Let 
us  take  courage  that  information  bureaus  now  exist.  They  are  a 
forward  move.  Then 

THE  LAW  MAKERS 

are  ignorant.  We  ridicule  them,  call  them  hayseeds,  hawbucks, 
boodlers,  but  candidly,  with  exceptions  enough  to  prove  the  rule,  I 
think  the  average  legislator  is  a pretty  sincere  fellow,  and  if 
any  reasonable  effort  is  made  to  enlighten  him  on  insurance  top- 
ics he  responds  well,  and  is  proud  of  the  new  light  he  has  gained 
and  very  glad  to  shed  it  abroad.  So  if  we  would  move  forward 
here  let  us  organize  every  State  into  a band  with  proper  equip- 
ment, and  as  fast  as  insurance  measures  come  up  flood  the  legis- 
lator with  good  sound  horse  sense  documents  bearing  on  the 
subject.  Our  rights  will  not  suffer  when  they  are  understood. 
Let  in  the  light!  You  cannot  scoop  darkness  out  like  wheat 
from  a bin.  You  can  drive  it  out  with  a little  ray  of  light.  Then 

INDOLENCE  IS  OUR  ENEMY. 

Now  don’t  cry  treason.  I speak  from  experience,  having 
served  in  several  organizations  and  on  many  committees  and 
traveled  in  half  a dozen  States.  Take  committee  work  alone 
in  a State  with  seventy-five  field  men.  How  many  will  lay  aside 


personal  comfort  and  serve?  Take  a session  of  a State  board 
with  really  important  questions  before  it ; not  half  the  mem- 
bers will  exercise  their  minds  enough  to  help  think  out  intelli- 
gent solutions,  but  rather  stampede  with  the  majority. 

Have  the  outposts  of  this  insurance  army  a right  to  sleep  at 
their  posts?  Yet  while  the  insurance  press  is  full  of  discussions  of 
scientific  rating,  fireproof  construction,  chemical  hazards,  elec- 
tric problems,  fire  protection  and  vital  questions,  how  many  have 
a passion  for  these  things  born  of  a love  for  their  chosen  life 
works?  I have  seen  a hundred  novels  in  our  hands  to  one  in- 
surance journal  or  treatise.  A hundred  wasted  evenings  over 
cards  to  one  devoted  to  interested  and  intelligent  attention  to 
things  pertaining  to  the  gain  of  knowledge  useful  in  a better 
understanding  of  our  business. 

This  train  of  thought  tends  not  to  popularity,  and  if  you  like 
it  not,  heed  it  not ; but  we  owe  it  to  ourselves,  our  employers, 
the  public  to  "redeem  the  time”  and  make  the  most  of  our  op- 
portunities, not  in  ease  loving  routine  but  in  fresh,  vigorous 
pursuit  of  all  the  knowledge  we  can  gain.  I wish  such  a glori- 
ous vision  of  the  dignity  and  grandeur  of  labor  for  others  (dis- 
interested, sacrificial  endeavor)  would  burst  on  our  sight  as 
would  send  us  joyously  forward  to  high  attainment,  so  when 
life  was  ended  it  might  not  only  be  said  “here  lies  an  under- 
writer,” but  “here  lies  a nobler  form  animated  in  life  by  a noble 
self,  a royal  character,  one  who  lived  for  the  good  he  could  do 
and  died  having  solved  problems  in  his  profession,  and  helpea 
forward  the  cause  of  humanity.” 

There  is  inspiration  in  Carlyle’s  words : “One  class  of  cap- 
tains and  commanders  of  men,  recognized  as  the  beginning  of  a 
new,  real  and  not  imaginary  ’aristocracy,’  has  already  in  some 
measure  developed  itself.  The  ‘captains  of  industry,”  happily 
the  class  w'ho  above  all,  or  at  least  first  of  all,  are  wanted  at 
this  time.” 

Fellow  underwriters,  we  need  men  nowadays.  Captains  of  in- 
dustry— an  army  of  do  somethings,  doers,  optimists,  cheerful 
and  helpful — not  gloomy,  growling  pessimists.  Men  who  love 
work  for  work’s  sake,  men  who,  like  Dean,  can  do  their  every- 
day work  well  and  find  time  to  add  something  to  the  business 
in  general — time  to  think  out  problems. 

I know  the  men  who  think  and  suggest  are  often  called  fools, 
but  I have  heard  a toast  to  this  kind  of  fools : 

There  is  one  toast  the  future  ages  drink 
Standing! — to  those  who  dare,  rush  in  and  die! — 

Those  who  defy  all  rights  and  break  all  rules. 

Who  fight  impossible  battles,  and  who  think. 

True  thoughts — at  whom  with  one  accord  we  cry: 

“The  fools,  the  fools,  the  fools! — God  bless  the  fools!” 

We  need  thoughtful  men,  thinkers,  devotees  to  our  pro- 
fession. There  is  something  due  the  public.  There  are  prob- 
lems to  be  solved.  We  want  men. 

The  public  relies  upon  the  various  professions  to  master 
each  its  own  problems.  The  doctor  to  study  human  ills  and 
remedies,  and  the  problems  are  so  large  and  important  that 
one  doctor  will  devote  a life  of  most  faithful  endeavor  to  the 
study  of  the  eye,  only  a detail  in  the  complex  human  system; 
but  should  he  overcome  one  difficulty  or  find  one  remedy  his 
fame  is  assured,  for  he  has  served  humanity.  So  with  the  chem- 
ist, the  mechanic,  the  lawyer.  In  underwriting  every  fire  re- 
tardant, every  improvement  to  construction,  in  protection,  is  re- 
duction in  cost  and  a public  benefit. 

Underwriting  is  not  simply  a business  for  salary  paying;  it  is 
as  much  a profession  as  any  other,  and  so  important  and  vast 
are  the  interests  with  which  it  deals  that  there  is  room  at  the 
top  and  all  along  the  line  for  specialists  who  will  “study  for 
light  to  bless  with  light.” 

Tall  men,  sun  crowned,  who  live  above  the  fog  in  public  duty  and  in  pri- 
vate thinking, 

For  while  the  rabble,  with  their  thumbworn  creeds,  their  large  professions 
and  their  little  deeds. 

Mingle  in  selfish  strife — these  problems  remain  unsettled. 

We  have  great  responsibilities;  let  us  accept  them,  think  out 
the  right  with  mightiest  effort,  spare  not  ourselves,  face  fearlessly 
the  problems  that  confront  us,  bow  not  to  discouragement,  search 
until  we  know  what  is  right,  and  then  Forward. 

Mr.  Vernor’s  paper  drew  forth  some  interesting  comments  by 
Mr.  H.  B.  Haywood,  the  Indiana  State  agent  of  the  Hartford, 
in  a prepared  paper. 

“IS  A FIRE  INSURANCE  POLICY  A PROMISSORY 
NOTE?” 

“Is  the  fire  insurance  policy  a promissory  note,  payable  in 
case  of  fire?”  was  the  subject  of  a paper  presented  by  Mr.  Ralph 
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W.  Breckinridge,  attorney  at  law,  of  Omaha,  Neb.  The  follow- 
ing are  extracts : 

The  essentials  of  a negotiable  promissory  note  are  that  it  be 
given  for  a valuable  consideration  and  for  a definite  sum,  pay- 
able unconditionally  at  a time  certain  or  on  the  happening  of  a 
fact  sure  to  occur. 

Fire  insurance  policies  are  personal  contracts  of  indemnity 
against  loss  or  damage  from  an  uncertain  element,  upon  con- 
ditions both  antecedent  and  subsequent. 

The  impression  obtains  in  many  quarters  that  the  issuance 
of  a policy  of  fire  insurance,  the  payment  of  a premium  stipu- 
lated therein  and  a fire  are  all  that  is  necessary  to  create  a 
liability  upon  the  part  of  the  insurer  regardless  of  the  condi- 
tions and  stipulations  contained  in  the  policy ; in  other  words, 
that  the  policy  is,  practically,  a promissory  note,  payable  if  and 
when  a fire  occurs.  It  is  singular  that  such  a view  should  be 
entertained  and  persistently  adhered  to  by  courts  in  any  juris- 
diction; and  there  is,  perhaps,  not  a judge  in  America  who 
would  not  individually  disclaim  it ; and  yet  the  books  are  full 
of  the  reports  of  decisions  against  insurance  companies  which 
have  been  rendered  pursuant  to  this  startling  misconception  of 
the  rights  of  an  insured  under  his  policy.  There  is  no  more 
justification  for  judicial  decisions  of  this  character  than  for  the 
idea  held  by  some  recording  agents  that  insurance  companies 
are  organized  for  their  particular  benefit. 

I invite  you  to  consider  the  attempts  along  one  certain  line  to 
convert  the  fire  insurance  contract  by  judicial  reconstruction 
into  a promissory  note,  payable  in  the  event  of  fire. 

The  forms  of  policies  in  general  use  throughout  the  country 
contain  the  provision  familiar  to  you  all  against  other  insur- 
ance, incumbrances,  change  of  possession  and  the  like,  unless 
consented  to  by  an  indorsement  in  writing  thereon.  These 
policies  contain  the  further  condition  that  no  officer,  agent  or 
representative  of  the  company  shall  have  the  power  to  waive 
any  of  the  provisions  thereof,  except  such  as  may  be  waived  by 
indorsement  in  writing,  and  only  in  that  prescribed  mode. 
Nevertheless  for  many  years  some  American  courts,  whose  de- 
cisions ordinarily  carry  great  weight,  in  utter  disregard  of  the 
right  of  parties  to  make  their  own  contracts  and  of  elementary 
principles  which  control  in  the  construction  of  all  contracts  and 
in  the  trial  of  all  cases  at  law  and  in  equity,  have  held  that  the 
knowledge  of  a recording  agent  of  an  insurance  company  of 
facts,  information  concerning  which  he  had  at  the  time  the 
policy  in  suit  was  written,  is  binding  upon  the  company  and  con- 
stitutes a waiver  by  the  company  of  the  particular  policy  con- 
dition or  conditions  violated  by  the  facts  known  to  the  agent 
when  the  policy  was  delivered.  Thus  in  many  jurisdictions  fire 
underwriters  have  been  and  may  yet  be  at  the  mercy  of  forget- 
ful or  dishonest  recording  agents  and  negligent  or  unscrupulous 
policyholders. 

The  theory  upon  which  these  decisions  have  been  rendered  is 
best  and  most  fairly  stated  by  Judge  Thayer,  of  the  United 
States  Circuit  Court  of  Appeals  for  the  Eighth  Circuit,  in  the 
majority  opinion  in  Northern  Assurance  Company  vs.  Grand- 
view Building  Association,  loi  Fed.  77,  which  case  has,  how- 
ever, been  overruled  by  the  Supreme  Court  of  the  United  States : 

The  doctrine  in  question  rests  upon  the  ground  that  facts  made  known 
to  the  agent  of  an  insurance  company  who  is  empowered  by  it  to  solicit 
insurance,  countersign  and  issue  policies  and  collect  premiums,  is  the 
knowledge  of  his  principal,  and  that  a fraud  would  be  perpetrated  if  the 
insurance  company,  through  the  medium  of  its  agents,  was  allowed  to 
deliver  one  of  its  policies  and  accept  the  premium  thereon  with  knowledge 
of  facts  which  under  its  provisions  render  it  void  ah  initio. 

To  prevent  the  perpetration  of  such  frauds  the  courts  have  very  generally 
held  the  insurer  estopped  from  taking  advantage  of  a condition  or  condi- 
tions found  in  one  of  its  issued  policies,  which  in  the  light  of  known  facts 
rendered  the  same  void  from  the  time  of  its  delivery,  or  they  have  indulged 
in  the  charitable  presumption  that  the  insurer  intended  to  waive  the  benefit 
of  such  a provision  or  that  through  accident  or  mistake  it  failed  to  modify 
the  condition  before  the  delivery  of  its  policy,  as  it  intended  to  do,  so  as 
to  render  it  valid. 

In  the  opinion  from  which  I have  quoted  decisions  from  sev- 
eral States,  including  Nebraska  and  California,  and  a number 
of  text  books  on  the  law  of  insurance,  including  the  valuable 
work  of  Judge  Ostrander,  are  cited  to  sustain  the  doctrine,  sub- 
sequently, and  in  the  same  case,  repudiated  by  the  United  States 
Supreme  Court.  But,  though,  as  already  indicated,  this  view 
finds  support  in  the  utterances  of  some  courts,  it  has  never  been 
accepted  as  good  law  by  any  standard  law  writer.  * * 

There  has  recently  been  considerable  lay  and  professional  criti- 
cism of  the  United  States  Supreme  Court.  It  is  contended  by 
demagogues  that  this  is  a government  by  injunction,  and  the  un- 
favorable comment  from  bar  and  press  upon  the  decisions  in  the 
income  tax  and  insular  cases  may  be  cited  as  examples  of  the 
tendency  to  criticism,  mostly  ill  timed,  ungenerous  and  disre- 
spectful, of  the  ablest  and  most  dignified  judicial  tribunal  in  all 
the  World.  But  our  national  Supreme  Court  has  always  sacredly 


preserved  the  right  to  make  contracts,  and  enforced  that  right 
to  the  same  extent  as  the  obligations  of  contracts ; the  rules  of 
evidence  have  always  there  been  heeded;  they  have  never  been 
cast  aside  in  order  to  bring  about  a particular  result,  and  no 
judgments  of  that  court  have  been  rendered  because  oral  testi- 
mony has  been  permitted  to  vary  the  terms  of  a valid  written 
instrument.  * * 

But,  as  has  been  stated,  several  of  the  State  and  Federal  courts 
have  swung  far  away  from  these  plain  and  simple  propositions. 
Many  thousands  of  dollars  have  been  paid  upon  judgments, 
which  may  be  said  to  have  been  unjustly  rendered,  and  possi- 
bly the  payment  of  millions  of  money  has  been  coerced,  by 
these  decisions,  backed  only  by  the  power  of  judicial  office,  and 
it  was  inevitable  that  the  highest  court  of  the  nation  should  be 
appealed  to  to  straighten  out  the  tangle  and  enforce  the  insur- 
ance contract  as  the  parties  made  it. 

The  Grandview  Building  Association,  owning  and  conducting 
a boys’  military  academy  at  Lincoln,  Neb.,  insured  as  house- 
hold goods  in  the  Northern  Assurance  company  of  London  the 
contents  of  the  academy,  upon  which  there  was  already  other 
insurance.  The  fact  of  the  other  insurance  was  unknown  to 
the  Northern  agent,  although  upon  the  trial  of  the  case  the 
president  of  the  association  swore,  and  the  jury  found,  that  the 
agent  knew  when  he  delivered  the  Northern  policy  of  the  other 
insurance  upon  the  property.  A fire  occurred;  the  company 
learned  for  the  first  time  of  the  prior  insurance;  liability  was 
denied,  because  consent  thereto  had  not  been  given  in  writing, 
endorsed  upon  the  policy;  suit  was  brought  in  one  of  the  State 
courts  of  Nebraska,  which  was  removed  to  the  Federal  Court 
and  there  tried. 

The  policy  was  of  the  New  York  standard  form,  containing 
the  provision,  already  referred  to,  against  other  insurance  not 
consented  to  by  indorsement  upon  the  policy,  and  also  that  pro- 
vision restricting  the  power  of  the  agents  of  the  company  to 
waive  any  of  the  terms  of  the  policy,  except  as  therein 
provided.  Upon  the  special  finding  by  the  jury  that  the  agent 
of  the  Northern  company  knew  when  the  policy  was  written 
and  delivered  that  there  was  another  policy  covering  the  sub- 
ject of  insurance,  the  United  States  Circuit  Court  rendered 
judgment  against  the  company,  which  was  affirmed  by  the 
United  States  Circuit  Court  of  Appeals  for  the  Eighth  Circuit. 

Thereafter,  by  writ  of  certiorari,  the  case  was  taken  to  the 
Supreme  Court  of  the  United  States,  in  which  court,  on  Janu- 
ary 6 of  the  present  year,  an  exhaustive  opinion  was  filed,  ap- 
proving the  wisdom  of  the  provision  against  other  insurance, 
sustaining  the  right  of  insurer  and  insured  to  make  their  own 
contracts  without  judicial  interference,  refusing  to  permit  any 
oral  testimony  to  establish  a waiver  of  any  provision  of  a writ- 
ten instrument,  and  reversing  the  judgment  against  the  com- 
pany of  both  the  trial  and  appellate  courts. 

With  reference  to  the  policy  provision  against  other  insur- 
ance the  court  says: 

Over  insurance  by  concurrent  policies  on  the  same  property  tends  to 
cause  carelessness  and  fraud,  and  hence  a clause  in  the  policy  rendering 
it  void  in  case  other  insurance  has  or  should  be  made  upon  the  property 
and  not  consented  to  in  writing  by  the  company,  is  customary  and  reason- 
able. 

The  court  state  in  the  following  words  their  refusal  to  permit 
oral  testimony  to  vary  the  terms  of  the  fire  insurance  policy : 

As  to  the  fundamental  rule  that  written  contracts  cannot  be  modified  or 
changed  by  parol  evidence,  unless  in  cases  where  the  contracts  are  vio- 
lated by  fraud  or  mutual  mistake,  we  deem  it  sufficient  to  say  that  it  has 
been  treated  by  this  court  as  inviolable  and  salutary.  * * * Policies  of 
fire  insurance  in  writing  have  always  been  held  by  this  court  to  be  within 
the  protection  of  this  rule. 

The  importance  of  this  decision  and  its  far  reaching  influence 
and  effect  can  scarcely  be  overstated.  The  principles  it  enun- 
ciates apply  to  many  other  conditions  of  the  policy,  and  the  doc- 
trine that  a company  is  bound  by  the  mere  knowledge  of  its  agent 
when  the  policy  is  delivered,  of  facts  which  make  it  void,  is  ef- 
fectually punctured. 

In  the  Federal  courts  of  the  sixth,  eighth  and  ninth  circuits, 
comprising  the  States  of  Michigan,  Ohio,  Kentucky,  Tennessee, 
Arkansas,  Missouri,  Iowa,  Minnesota,  the  two  Dakotas,  Ne- 
braska, Kansas,  Colorado,  Wyoming,  Utah,  Montana,  Idaho,  Ore- 
gon, Washington,  California  and  Nevada,  the  rule  hitherto  pre- 
vailing is  reversed,  for  all  the  Federal  courts  are  bound  to  follow 
this  decision. 

The  argument  of  the  learned  justice  is  so  simple  and  clear,  and 
the  fallacy  of  the  other  view  so  plainly  set  forth,  that  it  is  not 
too  much  to  prophesy  that  those  State  courts  which  have  fallen 
into  error  may  be  persuaded  thereof  and  induced  to  shake  off 
their  prejudices  and  anchor  once  more  to  legal  principles;  for, 
I while  laws  may  change  with  changing  conditions,  principles  are 
. eternal,  and  no  considerations  of  convenience,  nor  of  sympathy, 
nor  of  mere  individual  opinion,  whether  of  judges,  counsel  or 
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parties,  ought  to  divorce  the  facts  of  a lawsuit  from  the  princi- 
ples by  which  it  must  be  determined,  and  it  is  inconceivable  that 
any  court  of  last  resort  will  yield  a blind  and  sullen  adherence  to 
a palpable  wrong. 

It  is  fortunate  that  courts  and  judges  merit  the  public  confi- 
dence reposed  in  them.  They  may,  at  times,  err  in  judgment, 
but  the  motives  which  actuate  and  control  the  American  bench 
are  pure,  and  with  a pure  judiciary  there  is  always  hope  for  the 
correction  of  errors  and  the  righting  of  wrongs.  Political  issues 
may  change,  new  questions  may  arise,  clouds  may  loom  on  the 
political  horizon,  revolutions  even  may  impend,  but  the  courts 
may  be  relied  on  to  safeguard  property  rights. 

MR.  WEST  DISCOURSES  ON  ABUSES  IN  THE  FIRE 
INSURANCE  BUSINESS. 

Mr.  B.  L.  West,  of  Cedar  Rapids,  la.,  the  Iowa  State  agent  of 
the  Insurance  Company  of  North  America,  read  a lively  paper 
on  current  insurance  practices.  After  an  introduction  he  said : 

Many  of  you  may  disagree  with  me  when  I say  that  I see  no 
cause  for  alarm  in  the  present  situation  as  pertaining  to  the  fire 
insurance  business.  Conditions  are  ripe  in  every  respect  for 
prosperity — the  main  question  is  how  best  to  avail  ourselves  of 
these  advantages.  The  minds  of  men  who  hope  to  contribute  to 
the  betterment  of  our  business  naturally  turn  to  the  consideration 
of  corrective  measures.  Holding  this  view  and  hoping  to  con- 
tribute something  that  may  be  of  practical  utility,  it  seems  quite 
natural  to  start  with  the  question  of  rates  and  rating. 

More  people  are  directly  interested  in  fire  insurance  than  in 
any  other  business ; that  is,  as  policyholders.  Consequently  the 
more  they  know  about  the  business  the  better  it  is  for  us,  pro- 
vided we  are  absolutely  fair  with  them.  Too  much  cannot  be 
done  in  the  line  of  educating  the  puljlic,  and  this  is  true  as  to 
rate  making.  The  average  assured  invariably  compares  his  rate 
with  that  of  his  neighbor,  particularly  with  that  of  his  competitor 
in  business,  and  defects  in  construction,  area,  occupancy  and  op- 
eration are  generally  largely,  if  not  entirely,  overlooked  in  the 
comparison.  In  making  rates  at  the  present  time  we  inspect  a 
risk,  apply  our  schedules,  publish  the  rate,  and  in  some  locali- 
ties leave  copies  of  the  schedule  with  the  local  board  or  compact 
manager.  If  the  assured  "kicks,”  someone — and  not  always  the 
one  who  made  the  rate — shows  him  a schedule  and  endeavors  to 
e.xplain  his  rate;  but  as  no  twm  raters  will  make  the  same  appli- 
cation of  the  same  schedules,  results  have  naturally  been  far  from 
satisfactory. 

How  much  better  it  would  be  if  some  authoritative  source 
would  furnish  the  assured  official  information  as  to  his  rate.  It 
occurs  to  me  that  much  adverse  and  well  merited  criticism  would 
be  avoided  and  many  defects  remedied  if  copies  of  the  schedule 
of  each  individual  rate  were  left  with  the  assured  at  the  time  the 
rate  was  made.  Certainly  this  plan  would  aid  materially  in  call- 
ing attention  to  all  the  defects  which  cost  the  assured  money, 
and  the  mere  fact  that  they  were  charged  for  would  aid  in  elim- 
inating them.  The  fact  that  these  schedules  were  official  would 
guarantee  a close  perusal  by  the  assured  and  would  aid  us  in 
minimizing  the  hazard  in  each  individual  risk  by  gaining  the 
co-operation  of  the  assured,  and  we  would  gain  it  for  the  reason 
that  he  would  be  officially  notified  that  such  co-operation  would 
save  him  money. 

DEVI.MION  FROM  SCHEDULES. 

This  would  be  true  provided  (alas!)  we  did  not  deviate  from 
our  schedules:  and  herein  lies  one  of  the  greatest  faults  of  our 
-system.  Our  schedules  are  not  easily  digested— and  sometimes 
not  digested  at  all — even  by  members  of  our  profession.  Com- 
plications are  multiplied  by  ever  changing  schedules,  and  it  is  a 
fact  that  7uust  be  admitted  that  we  have  done  too  much  “tinker- 
ing with  the  tariff.”  Within  the  memory  of  every  Illinois  field 
man  is  the  elevator  schedule  experience.  Every  elevator  in  the 
State  was  rerated  under  a triple  expansion,  back  action,  bullet 
proof  schedule,  warranted  never  to  rip,  ravel  or  wear  out.  The 
result  of  the  application  of  this  schedule  was  published  in  book 
form  and  copies  furnished  to  every  company  that  could  be  found 
doing  business  in  Illinois.  In  about  six  months  from  the  date  of 
this  issue,  it  was  declared,  by  the  powers  that  be,  to  be  a worm 
eaten  production,  and  was  carefully  filed  in  the  waste  basket. 
Since  that  time  several  experiments  have  been  made — each  time 
“practically”  applied— and  at  the  bottom  of  the  last  chapter  the 
villain  is  out  on  the  end  of  the  limb — and  the  storv.  like  all  other 
serial  stories,  is  marked  “to  be  continued  in  our  next.” 

IOWA. 

And  there  is  Iowa — poor,  old  Iowa — that  bucolic  hades  of  anti- 
compactism,  whose  only  crime  insurancewise  during  the  past 


twenty-five  years  has  been  a 45  per  cent,  loss  ratio,  and  the  pro- 
duction of  an  overdose  of  corporations  called — by  the  grace  of 
God  and  the  indifference  of  the  State  Auditor — insurance  com- 
panies. Well,  we  didn’t  do  a thing  to  Iowa.  First,  an  80  per 
cent,  coinsurance  clause ; second,  a 20  per  cent,  flat  advance ; 
third,  the  Iowa  Alliance  and  a new  schedule:  fourth,  the  new 
rating  bureau  and  another  new  schedule : and  in  the  interim  the 
Legislature.  They  rescinded  a few  of  our  enactments  by  enact- 
ing an  anti-compact  law,  an  anti-coinsurance  law,  and  an  anti 
everything  else  that  they  could  think  of.  They  also  passed  a 
valued  policy  bill,  which  was  vetoed  by  Governor  Shaw,  now  Sec- 
retary of  the  Treasury  of  the  United  States,  who,  by  the  way, 
seems  to  know  more  about  the  practical  working  of  the  valued 
policy  law  than  anyone  in  the  insurance  business,  and  who  fur- 
nished us  better  ammunition  to  fight  this  sort  of  legislation  with 
than  any  we  have  yet  had. 

After  the  occurrences  alluded  to  came  the  struggle  to  educate 
the  people,  and  the  State  of  Iowa  was  thoroughly  campaigned. 
In  the  midst  of  this  struggle,  just  to  help  the  education  along,  I 
presume,  a flat  25  per  cent,  advance  in  rates  was  promulgated 
•(luring  the  session  of  the  Legislature.  I am  merely  endeavoring 
to  show  what  a wise  and  consistent  line  of  action  has  been 
adopted. 

Then  come  Wisconsin  and  Michigan  \vith  their  lumber  and 
saw  mill  schedules,  Ohio  and  its  own  individual  experience,  and 
many  other  States  to  contribute  their  full  quota  to  this  tale  of 
vacillation.  And  now  come  the  new  mercantile  schedules, 
brick,  frame,  special  and  otherwise.  The  mercantile  schedule  of 
1901  was  said  to  be  absolutely  complete  and  good  medicine  for 
any  old  risk.  It  stood  them  on  different  sized  boot  heels  and 
made  “all  coons  look  alike”  to  the  companies.  Yet  we  now 
have  an  edition  of  1902,  together  with  the  promise  of  revised 
schedules,  that  will  make  them  all  look  like  30  cents — to  off — 
and  dow’n  at  the  bottom  we  can  see  the  same  old  familiar  foot 
note,  “To  be  continued  in  our  next.”  Gentlemen,  some  time — 
and  God  speed  the  day — you  will  be  compelled  to 

DO  BUSIKESS  ON  BUSINES.'I  PRINCIPLES. 

.(Ml  the  excuses  you  may  offer  for  the  present  system  will  not 
suffice.  You  cannot  successfully  continue  to  experiment  with 
the  public.  You  must  cease  this  everlasting  tinkering — chang- 
ing, vacillating.  I do  not  mean  to  criticise  the  present  sched- 
ules, for  they  may  be  correct— however  improbable  it  may  seem, 
it  is  quite  possible — but  I do  protest,  and  protest  vigorously 
against  the  application  of  schedules  before  they  are  thoroughly 
tested  and  found  to  be  correct.  Shifting,  changing  schedules 
imply  a lack  of  knowledge.  Make  your  schedules  uniform — 
get  over  the  experimental  stage — then  apply  them  and  adhere 
religiously  to  them.  Steady,  uniform,  systematic  rating  will 
keep  public  opinion  at  an  even  temperature,  and  constant 
changes  will  start  it  on  a rampage  that  never  ends  short  of 
efforts  towards  hostile  legislation. 

RATE  MAKING. 

Whatever  disturbances  have  been  occasioned  up  to  the  present 
time  by  the  rate  question  are  all  of  our  own  making.  That  the 
companies  have  not  been  obtaining  rates  sufficiently  high  is  a 
self  evident  proposition,  and  one  which  is  admitted  by  the  insur- 
ing public.  It  does  not  follow,  however,  that  a panic  should 
ensue  and  all  States  be  given  drastic  treatment.  In  fact,  it  is 
not  equitable  or  proper  that  States  that  have  been  profit  pro- 
ducers for  years  should  be  assessed  to  pay  the  losses  of  other 
States,  for  the  good  and  sufficient  reason  that  as  an  entirety 
we  have  made  profits  during  the  past  twenty-five  years. 

The  combined  experience  of  all  companies  for  the  past  twenty- 
five  years  shows  a profit  on  underwriting — a very  small  one,  it 
is  true,  but  nevertheless  a profit — the  same  can  be  said  of  the 
past  ten  years,  and  I think  it  will  be  admitted  that  the  rate  dis- 
turbances during  the  past  ten  years  have  been  fully  as  violent  as 
they  were  for  the  fifteen  year  period  preceding.  Consequently, 
the  general  rate  advance  must  be  light.  The  varying  expe- 
riences of  individual  States,  however,  will  show  that  much  care 
must  be  exercised  and  that  an  equalization  of  rates  must  accom- 
pany any  general  advance. 

For  these  broad  reasons  I say  that  a hurried  application  of  the 
present  incomplete  schedules  will  simply  re-enact  the  hideous 
mistakes  of  the  past,  and  I urge  that  conservatism  be  the  order 
of  the  day,  and  that  no  more  rates  be  promulgated  or  published 
under  new  schedules  until  those  schedules  have  been  thoroughly 
tested  and  found  to  be  as  near  correct  as  schedules  can  be  got- 
ten. In  the  mean  time,  if  flat  advances  are  to  be  the  order  of 
the  day,  they  should  be  made,  if  at  all,  only  by  proper  classifica- 
tions. 

The  component  parts  of  the  fire  rate  are : First,  inherent 
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hazard,  which  is  represented  by  the  basis  rate.  To  this  are  added 
charges  for  defects  in  construction,  area,  occupancy,  lack  of 
water  protection  and  exposure — and  the  fire  rate  is  loaded  with 
the  expense  of  doing  the  business.  There  seems  to  be  no  place 
in  the  fire  rate  where  an  arbitrary  saving  can  be  made  unless 
it  be  in  the  matter  of  expense.  This  feature  has  had  much  con- 
sideration,’ but  so  far  I have  not  known  it  to  go  beyond  the 
question  of  the  advisability  of  reducing  either  salaries  or  agents’ 
commissions. 

I have  never  met  an  official  or  an  employee  of  a fire  insurance 
company  who  would  admit  that  he  was  more  than  half  paid 
for  the  work  that  he  did;  and  many  a local  agent  had  admitted 
to  me  that  he  would  starve  to  death  were  it  not  for  “postage 
and  exchange.”  Consequently,  if  a saving  is  to  be  made  in  ex- 
pense, it  must  be  in  some  other  direction.  In  addition,  how- 
ever, to  the  branches  named,  we  have  rate  makers,  map  publish- 
ers, compact  managers,  inspectors,  special  inspectors  for  indi- 
vidual companies,  inspection  and  survey  bureaus,  inspection  and 
adjustment  companies,  individual  independent  inspectors  and  ad- 
justers, and  last,  but  by  no  means  least,  salvage  wrecking  com- 
panies. 

We  all  know  that  these  institutions  are  numerous  and  that 
they  are  created  to  supply  a demand.  We  also  know  that  the 
demand  is  what  may  be  properly  termed  an  inherent  demand — 
that  is,  it  must  be  filled.  Is  it  necessary,  however,  that  it  be 
filled  through  individual  institutions,  all  acting  for  themselves — 
all  under  separate  expenses — and  all  making  profits? 

CONSOLIDATION  OF  DEPARTMENTS. 

Would  it  not  seem  to  be  an  ordinary  business  proposition 
and  a wise  curtailment  of  expense  to  consolidate  these  depart- 
ments so  far  as  it  is  practical  and  have  them  all  operated  by 
the  companies  for  their  own  benefit?  By  so  doing  would  it  not 
materially  reduce  the  expense  of  operation? 

Inspections,  rating  and  map  making  are  or  should  be  abso- 
lutely inseparable;  consequently  the  inspection,  survey  and  rat- 
ing departments  should  be  consolidated  at  least  by  States.  If 
men  of  special  knowledge  of  special  hazards  are  necessary  for 
intelligent  inspections,  they  are  certainly  necessary  for  intelli- 
gent ratings  and  intelligent  map  making.  This  is  also  true  of 
the  ordinary  mercantile  business.  Let  the  different  departments 
of  this  inspection,  survey  and  rating  bureau  be  in  charge  of  men 
competent  to  make  inspections  and  maps,  and  let  the  risks  be 
rated  on  their  reports.  Special  inspections  could  then  be  called 
for  by  companies  interested  the  same  as  the  present  inspection 
reports  are  called  for,  and  the  consolidation  of  the  branches 
named  would,  if  maintained  on  a high  standard,  vastly  improve 
the  methods  of  general  inspections  now  in  use  by  companies, 
would  materially  aid  in  correctly  rating  the  business,  and  rates, 
inspections  and  maps  would  be  furnished  at  a much  reduced 
expense.  The  same  line  of  argument  holds  good,  but  to  a 
greater  extent,  on  the  question  of 

ADJUSTMENTS  AND  SALVAGES. 

The  present  system  of  adjustments  contemplates  the  care  of 
each  company’s  interests  by  its  own  adjuster.  While  it  is  true 
that  reciprocal  adjustments  are  made,  and  that  on  many  occa- 
sions the  interests  of  a number  of  companies  are  handled  by 
some  one  adjuster,  the  fact  remains  that  on  losses  of  any  con- 
sequence from  five  to  twenty  adjusters  are  on  the  ground  and 
remain  until  the  loss  is  closed.  It  is  a well  known  fact  that 
these  losses  are  handled  by  committees,  and  that  from  three  to 
six  men  have  actual  charge  of  the  adjustment  and  do  the  work. 
This  is  necessarily  true,  for  a proper  consideration  of  the  loss 
and  the  interests  involved  requires  a knowledge  of  all  the  de- 
tails. Therefore  these  losses  should  be  handled  by  the  fewer 
number  and  the  surplus  energy  of  the  balance  utilized  in  some 
other  direction.  In  connection  with  the  loss  adjustments  is  the 
question  of 

SALVAGE  WRECKING. 

If  it  is  demonstrated  that  it  is  desirable  or  necessary  to  wreck 
a stock,  the  only  course  that  is  open  for  the  adjusters  to  pur- 
sue is  to  ask  bids  from  wreckers  and  take  the  best  bid  that  is 
offered;  in  other  words,  do  the  best  they  can;  but  at  least  25 
per  cent,  of  value  is  thrown  away  in  the  process.  These  ques- 
tions naturally  prompt  the  query,  “What  are  independent  ad- 
justment institutions  and  individual  salvage  wrecking  concerns 
in  the  business  for?”  The  answer  must  be,  “Profits.” 

So  far  as  the  independent  adjuster  is  concerned  his  profits 
come  from  the  losses  that  he  adjusts.  Conditions  being  equal, 
there  is  a greater  temptation  for  an  independent  adjuster  to 
compromise  losses  and  get  them  out  of  the  way  than  there 
would  be  with  the  question  of  profits  or  dividends  eliminated 
from  the  transaction.  It  may  be  no  part  of  their  business  to 


compromise  losses,  but  it  is  a part  of  their  business  to  return 
profits,  and  the  more  losses  adjusted  the  more  the  profits  are. 

So  far  as  the  question  of  salvage  wrecking  is  concerned,  it 
is  a well  known  fact  that  there  is  a great  leak  at  this  end  of  the 
business.  Whatever  criticisms  may  be  offered,  however,  or 
whatever  conditions  now  confront  us,  the  main  question  to  be 
considered  is  the  fact  that  in  the  independent  adjustment  of 
losses  and  in  the  wrecking  of  salvage  there  is  profit  and  good 
profit,  and  this  profit  belongs  to  the  companies. 

A bureau  operated  by  the  companies  for  the  adjustment  of 
losses  and  the  handling  of  salvages  is  entirely  practical.  It 
need  not  necessarily  adjust  individual  losses  of  individual  com- 
panies, but  should  handle  losses  where  a number  of  companies 
were  interested.  These  losses  could  be  reported  by  the  companies 
to  the  bureau,  which  could  in  turn  appoint  adjusters,  either  from 
its  own  force  or  from  the  field  force  of  the  companies  interested, 
these  adjusters  to  adjust  for  all  companies. 

If  it  were  desirable  or  necessary  to  wreck  the  property  in- 
volved, the  salvage  could  be  handled  by  the  salvage  department. 
The  actual  expense  of  adjustment  and  the  actual  returns  from 
salvage  to  be  apportioned  among  the  companies  interested.  The 
cost  of  adjustment  would  be  reduced  absolutely  to  the  minimum 
and  the  salvage  would  be  raised  to  its  actual  value,  third  man 
profits  in  the  entire  transaction  being  wiped  out.  Losses  can 
be  adjusted  more  thoroughly,  more  satisfactorily  and  at  much 
reduced  expense,  and  salvage  can  be  made  to  net  greater  re- 
sults. One  of  the  growing  evils  of  our  business  and  one  to 
which  I wish  briefly  to  pay  my  respects  is  , 

THE  INSURANCE  BROKER. 

It  is  a notorious  fact  that  these  institutions  have  obtained 
their  patronage  by  reducing  the  cost  of  insurance  to  the  assured 
and  by  the  introduction  of  policy  forms  that  are  absolutely  ap- 
palling to  a conservative  underwriter.  It  is  absolutely  true  that 
the  brokerage  firms  that  have  obtained  such  a foothold  in  the 
East  and  are  endeavoring  to  extend  their  operation  into  the 
Western  field  are  merely  rate  cutting  institutions.  The  rate  re- 
ductions are,  as  we  all  know,  made  by  writing  large  lines  in  un- 
authorized companies  at  cut  rates.  The  surplus  is  peddled  out 
to  the  local  agents  on  the  best  terms  that  can  be  secured.  The 
net  results  are  rate  reductions,  and  this  in  brief  is  the  system 
chat  these  institutions  operate  on  m the  West. 

Just  why  they  should  lie  recognized  has  always  been  a matter 
of  mystery  to  me.  I speak  of  this  feature  of  the  business  for 
the  reason  that  an  organized  effort  is  being  made  at  the  present 
lime  by  resident  agents  to  drive  these  institutions  out  of  the 
Western  field,  and  these  agents  are  entitled  to  the  co-operation 
of  the  companies.  The  business  located  within  a given  field  be- 
longs to  the  resident  agent,  and  he  is  entitled  to  the  full  com- 
missions on  all  that  business. 

As  occasionally  occurs,  however,  agents  are  tempted  by  cen- 
tralization of  large  lines  to  write  this  business  for  the  brokers, 
but  the  general  effect  throughout  the  territory  is  to  rob  the  local 
agent  of  his  commission,  and  if  the  companies  would  simply 
deeline  to  write  the  business  that  is  controlled  by  these  out- 
side brokers  the  situation  would  right  itself  and  the  problem 
would  be  solved. 

Probably  the  Eastern  Alliance  of  some  of  the  companies  may 
have  a bearing  on  the  outcome  of  the  struggle  now  goin^  on. 
but  as  almost  all  companies  have  been  loyal  to  the  resident 
agent  up  to  the  present  time,  the  broker  will  probably  be  forced 
to  leave  the  local  field  to  the  resident  agent.  I have  been  unable- 
to  learn  of  but  one  company  that  has  not  responded  to  the  local 
agents’  call  for  help,  and  I regret  to  say  that  it  is  a large  and 
prominent  company.  It  forced  its  agents  to  consent  to  the  writ- 
ing of  upward  of  one  hundred  thousand  dollars  ($too,ooo)  for 
outside  brokers  in  spite  of  the  agents’  earnest  protest.  I am 
inclined  to  regard  tlie  coming  condition  of  this  company  as 
being  similar  to  that  of  the  little  darky  at  a pie-eating  contest 
at  the  county  fair.  lie  was  filled  chuck  full  of  pastry,  but  he 
had  a stomach  ache  coming — by  and  by. 

lOWA  AGAINST  THE  BROKER. 

So  far  as  Iowa  is  concerned,  you  may  look  for  a good,  healthy 
■ fight  in  that  bailiwick  against  the  foreign  broker.  All  companies 
are  familiar  with  the  operations  of  the  brokers,  with  their  meth- 
ods of  securing  business,  their  objectionable  policy  forms  and 
the  disrupting  effects  of  their  interference.  Whatever  help  the 
companies  can  extend  their  local  agents  should  be  extended.  It 
is  absurd  to  believe  that  business  would  seek  outside  channels  at 
anything  like  even  conditions,  and  the  mere  fact  that  these 
brokers  control  the  lines  offered  is  a guarantee  that  they  have 
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been  cutting  the  rates  or  instigating  objectionable  policy  forms, 
or  both. 

So  far  as  the  general  conditions  of  the  insurance  business  are 
concerned,  there  seems  to  have  been  a great  improvement.  Of 
course  there  are  always  some  companies  who  will  not  “stand 
without  hitching,”  and  by  the  same  token  there  are  some  men 
who  cannot  be  trusted;  but,  thank  God,  they  are  few  and  far 
between. 

There  are  in  the  insurance  business  several  different  classes  of 
companies — there  are  Union  companies,  non-Union  companies 
and  Milwaukee  companies.  It  is  true  that  a few  of  the  Union 
companies  are  not  loyal  to  all  their  pledges,  and  that  they  occa- 
sionally breed  considerable  discord.  It  is  also  true  that  some  of 
the  non-Union  companies  are  non-producers  and  do  not  adhere 
to  any  well  defined  rules  or  practices  in  underwriting.  Bunch 
number  three  can  be  relied  upon  to  vote  “no”  with  their  eyes 
shut  on  any  proposition. 

One  of  the  maxims  first  impressed  upon  my  mind  is  this:  “He 
who  would  command  must  first  learn  to  implicitly  obey.”  It 
might  be  well  for  our  Union  brethren  to  apply  this  as  a condi- 
tion precedent  to  Union  membership,  at  the  same  time  injecting 
just  a little  more  backbone  into  the  organization.  What  Union 
companies  need  is  a little  Union  house  cleaning ; what  the  other 
companies  need  is  a little  house  to  clean  ; and  back  of  all  these 
Unions  and  non-Unions  there  should  be  a little  more  confidence 
and  official  character. 

Mr.  West’s  peroration  was  an  assertion  that  official  character 
would  do  for  the  fire  insurance  business  what  it  had  done  to 
make  this  nation  great. 

Mr.  West’s  paper  was  discussed  by  Mr.  R.  S.  Odell,  State 
agent  of  the  Phenix  of  Brooklyn,  who  spoke  particularly  on 
the  need  of  educating  both  the  public  and  the  underwriter  in 
insurance. 

MR.  WALTER  D.  WILLIAMS  ON  “PROSPERITY  AND 
ITS  EVILS.” 

Mr.  Walter  D.  Williams,  of  Minneapolis,  State  agent  of  the 
Spring  Garden  of  Philadelphia,  read  a paper  entitled  “Pros- 
perity and  Its  Evils.”  He  said  in  part: 

There  has  probably  never  been  such  a period  of  general  pros- 
perity in  the  history  of  this  country  as  has  been  enjoyed  during 
the  past  four  or  five  years.  It  has  been  shared  by  all  in  practi- 
cally every  line  of  business,  with  one  notable  exception,  our 
own.  Why  is  it  we  are  not  included?  Is  it  not  because  of  the 
illegitimate  competition  into  which  we  have  allowed  ourselves 
to  be  drawn? 

The  moral  effect  on  the  assured  of  such  competition  is,  I 
believe,  productive  of  many  fires.  He  soon  realizes  that  he  is 
in  the  saddle,  not  only  names  his  own  rates,  but,  because  of  re- 
laxation on  our  part  in  insisting  on  his  risk  being  kept  in  con- 
dition, he  relaxes  his  vigilance  in  caring  for  it,  and  we  become 
too  weakkneed  to  demand  reforms  for  fear  some  competitor 
will  take  the  business  if  we  cancel  it  and  gain  a corresponding 
advantage  in  premiums. 

There  is  no  business  in  which  “eternal  vigilance”  is  more 
necessary  than  in  ours,  and  the  instant  we  relax  it  we  invite  dis- 
aster: and  if  we  would  underwrite  our  business  as  carefully  in 
good  times  as  we  do  in  bad,  demanding  a proper  rate  and  giving 
forms  and  risks  the  same  careful  scrutiny,  these  periods  of  acute 
depression  would  be  much  less  frequent. 

It  is  in  my  judgment  not  so  much  abnormal  losses  that  cause 
these  periods,  but  the  fact  that  in  our  great  strife  for  business, 
with  its  accompanying  falling  of  rates,  our  income  does  not 
increase  proportionately  with  our  liability,  and  ever  so  often 
the  unyielding  law  of  average  forces  us  to  a reckoning. 

Personally  I do  not  believe  this  condition  of  affairs  can  con- 
tinue indefinitely.  In  other  lines  the  question  is  being  solved. 
Centralization  is  the  order  of  the  day  under  whatever  guise  or 
name  you  wish  to  call  it — trusts,  combinations  or  what.  It  is 
the  direct  result  of  just  such  competition  as  I have  mentioned, 
and  I believe  the  day  will  come  when  a “Moses  will  be  found 
to  lead  the  insurance  business  out  of  the  wilderness”  and  put  it 
on  a firm  and  profitable  basis,  and  place  it  in  the  position  a busi- 
ness of  its  dignity  and  importance  demands. 

When  that  day  comes,  if  it  is  in  keeping  with  the  order  of 
things  of  today,  and  the  business  is  merged  and  centralized,  as  I 
believe  it  will  be.  if  indications  along  other  lines  point  the  way. 
and  this  overreaching  competition  is  wiped  out,  standards  will 
be  different,  and  the  old  one,  “anything  for  business,”  will  be 


hauled  down,  and  one  bearing  the  single  word  “profit”  will 
take  its  place. 

There  will  be  a true  “community  of  interests.  Company 
officers  and  managers  will  combine  experiences  and  efforts  in 
determining  as  nearly  as  possible  the  cost.  Special  agents  will 
be  able  to  perform  the  duties  for  which  they  were  intended — 
not  mere  premium  gatherers,  but  supervisors  in  a broad  sense, 
cultivating  their  fields,  inspecting  their  business,  firmly  demand- 
ing reforms  where  needed,  and  securing  proper  local  representa- 
tion (I  emphasize  the  word  “proper,”  as  it  has  rather  fallen  into 
disuse  in  that  connection),  all  working  for  a common  end — 
profit.  Then  we  will  be  in  the  position  we  belong,  not  of  ap- 
parently accepting  favors  from  those  to  whom  we  are  furnishing 
the  only  basis  upon  which  they  can  secure  commercial  credit 
but  as  independent  business  men,  following  a true  calling  and 
one  which  shall  be  appreciated  for  its  merits. 

This  may  sound  Utopian  to  many  of  you,  but  as  I view  it  the 
control  of  competition  is  the  key  to  the  successful  operations  of 
the  companies,  and  with  that  problem  solved  the  doors  of  pros- 
perity would  be  opened  to  stay,  and  these  other  reforms  would 
follow  as  a matter  of  course. 

On  the  conclusion  of  Mr.  West’s  paper  the  association  ad- 
journed for  the  session. 

SECOND  DAY’S  PROCEEDINGS. 

The  morning  session  opened  with  President  Wood  in  the  chair 
and  the  election  of  S.  Schwarz,  superintendent  of  the  Western 
office  of  the  Westchester  Fire,  to  membership.  The  reading  of 
papers  was  resumed. 

MR.  DILLON  ON  THE  COMPETENT  UNDERWRITER. 

Mr.  A.  J.  Dillon,  of  Rochester,  Ind.,  special  agent  of  the  Con- 
tinental, read  a paper  under  the  title  of  “Something  More  Than 
an  Underwriter.”  The  following  are  extracts : 

That  we  may  clearly  understand  what  is  meant  by  an  under- 
writer, let  us  define  according  to  our  commonly  accepted  author- 
ity, Webster,  who  says : “An  underwriter  is  one  who  insures 
because  he  writes  his  name  to  the  conditions  of  the  policy.  We 
think  this  definition  too  limited,  and  know  an  underwriter  to  be 
more.  Webster  certainly  has  the  power  to  make  all  things  plain 
and  simple,  and  his  definition  may  do  viewed  from  one  stand- 
point, but  to  me  an  underwriter  is  far  more  than  one  who  writes 
his  name  to  policies.  Measured  by  this  definition,  we  are  all 
more  than  mere  signers  of  names  and  my  subject  easily  proven 
and  soon  exhausted.  This  intelligent  body  of  men  would  not  be 
meeting  for  thirty-three  years  if  there  was  nothing  more  in  the 
business. 

There  is  something  of  greater  interest  in  bringing  these  people 
together  year  after  year,  and  I am  fearful  no  word  of  mine  can 
pay  fitting  tribute  to  this  profession  and  the  great  and  noble 
men  who  have  lent  their  lives  to  its  promotion.  * * 

One  great  underwriter  of  this  country  has  said : “It  is  doubtful 
if  an  underwriter  can  be  too  well  informed  on  any  subject,  or 
that  he  could  be  too  well  qualified  for  his  profession,  if  he  could 
serve  a lifetime  at  every  other : drawing  a greater  number  of  con- 
tracts in  a year  than  do  many  lawyers  in  a lifetime,  and  standing 
often  face  to  face  with  the  most  perplexing  questions  of  juris- 
prudence, it  may  be  questioned  if  he  should  know  less  of  law 
than  does  the  attorney.” 

The  new  chemical,  heating  and  lighting  devices  found  every 
I day  affecting  whole  classes  of  risks  almost  revolutionize  the 
I business  for  today’s  underwriter.  There  is  scarcely  a science,  art 
or  manufacture  that  should  not  be  known  in  insurance.  A busi- 
ness which  demands  a knowledge  more  or  less  of  every  other 
will  therefore  require  a lifelong  study  and  constant  observation. 

There  is  no  profession  but  what  requires  time  and  well  spent 
energy  to  its  mastery,  and  underwriting  as  well  as  any  other. 
Take  law  or  medicine,  or  what  you  will,  and  see  the  long  years 
of  hard  study  the  young  man  must  put  in  his  profession  before 
he  is  even  ready  to  start  on  jurisprudence  highway  or  the  sci- 
entific paths  of  medicine.  Squashes  can  be  grown  in  six  weeks, 
but  it  requires  years  for  an  oak. 

The  apprenticeship  and  hard  study  on  long,  dry  treatises  of 
Blackstone  only  prepares _ the  lawyer  for  his  profession;  how 
much  more  so  then  is  it  in  the  insurance  business,  with  such  a 
wide  field  and  scope? 

The  underwriters  up  to  the  present  time  have  gained  their 
knowledge  of  the  business  from  the  school  of  experience.  An 
excellent  teacher,  but  usually  expensive.  It  is  hoped  that  our 
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universities  and  business  colleges  will  add  insurance  to  their 
curriculum,  where  a training  equal  to  that  of  other  professions 
may  be  obtained.  This  is  being  advocated  by  a few  of  our  lead- 
ing colleges  at  the  present  time. 

In  addition  to  a thorough  knowledge  of  the  business  it  re- 
quires a peculiar  made  up  man  for  a good  underwriter.  One 
who  is  a good  mixer,  a diplomat,  capable  of  handling  men,  with 
good  bearing  and  manners  toward  his  fellow  man.  Coarse,  gruff 
manners  lock  doors  and  close  hearts  every  time,  while  the  cour- 
teous, refined  gentleman  will  find  them  always  open.  * * 

The  field  man  should  be  so  thoroughly  posted  from  constant 
application  to  his  business  that  he  may  intelligently  direct  the 
various  phases  that  come  under  his  care.  To  know  the  safest 
construction  of  buildings  and  their  proper  systems  of  heating 
and  lighting.  Know  law,  how  to  collect,  appoint  agents,  prop- 
erly inspect  risks,  make  rates  and  adjust  losses.  Have  a knowl- 
edge of  values,  from  the  furniture  in  the  rural  home  to  the 
works  of  art  in  the  rich  man’s  castle.  Whoever  adjusted  a 
building  loss  that  did  not  wish  he  were  a carpenter  ? Whoever 
passed  judgment  on  a contract  that  did  not  wish  for  a legal  edu- 
cation? Or  who  has  traced  the  electric  wire  around  through  a 
building  that  did  not  wish  for  the  knowledge  of  an  electrician, 
and  so  on,  upon  the  thousand  other  things  we  are  called  on  to 
pass  judgment.  Know  the  various  rating  schedules,  the  price 
list  of  the  business,  which  is  now  conceded  to  be  the  correct 
methods  of  rating  all  risks.  The  five  dollar  a week  clerk  in  a 
store  knows  the  selling  price  of  each  article,  and  certainly  we 
should  be  as  well  qualified.  This  primary  part  of  the  business 
should  be  mastered  before  we  attempt  to  inspect  risks  and  ad- 
vise companies  of  their  desirability.  With  this  knowledge,  which 
leads  him  to  a better  inspection  for  his  company  and  by  know- 
ing correct  construction  he  can  point  out  to  property  owners  im- 
provements in  their  risks,  lessen  the  fire  hazard  and  keep  prop- 
erty on  the  tax  duplicate  instead  of  in  the  ash  heap,  and  his 
company’s  money  in  the  treasury. 

I have  in  mind  a man  who  was  building  a large  wood  worker. 
An  intelligent  underwriter  called  on  him  and  pointed  out  de- 
fects in  his  plans  so  serious  in  the  construction  that  a rate  to 
cover  the  hazard  would  have  been  prohibitive,  and  most  com- 
panies felt  obliged  to  decline  the  business.  This  builder  was 
anxious  to  erect  the  safest  risk  within  his  means,  and  was  fur- 
nished with  the  proper  information  and  erected  his  factory  in 
accordance  therewith.  The  result,  a fine  fire  risk,  a beautiful 
factory,  a low  rate  of  insurance  and  a risk  we  are  all  anxious  to 
secure  at  a rate  less  than  one-half,  that  the  builder  would  have 
had  with  his  ideas  of  construction.  This  underwriter  has  not 
only  done  his  duty  by  securing  the  right  construction  of  a risk, 
but  the  educational  force  of  a man  capable  of  creating  such  con- 
ditions is  a helpful  factor  in  the  safety  of  the  community.  He 
not  only  throws  his  protecting  knowledge  of  safety  around  ad- 
jacent property — perhaps  some  unfortunates  without  insurance — 
but  saves  money  for  the  builder  and  thousands  of  dollars  to  the 
tax  duplicate  of  the  State,  is  a sort  of  a philanthropist  to  the 
unfortunate,  and  more  than  an  underwriter  to  the  community 
and  State.  * * 

An  underwriter  may  have  all  the  knowledge  possible  to  make 
him  well  versed  not  only  in  insurance,  but  a noticeable  genius 
in  all  these  other  directions,  and  yet  be  a failure,  unless  he  be  a 
man  of  good  moral  character.  Many  men  build  as  cathedrals 
were  built — the  part  nearest  the  ground  finished,  but  that  part 
which  soars  toward  heaven,  the  turrets  and  the  spires  forever 
incomplete.  A man  must  build  higher,  otherwise  his  life  is  not 
finished,  because  character  means  more  in  this  world  than  any 
other  quality.  It  is  the  sum  of  all  that  men  are  in  themselves 
the  reservoir  into  which  all  rills  and  streamlets  of  personal 
power  empty,  forming  the  collected  result  of  life's  accumulations. 
Our  characters  are  the  conscience  of  society  and  the  motive 
power  of  our  State.  In  order  to  meet  this  high  demand  of  char- 
acter we  must  cultivate  strong  will  power.  There  never  was  a 
time  in  the  world’s  history  when  force  of  will  was  more  neces- 
sary than  now.  Both  people  and  knowledge  have  increased  and 
nearly  every  kind  of  business  is' overdone,  the  professions  over- 
crowded, and  the  only  way  in  which  we  can  hope  to  do  any- 
thing is  by  the  exercise  of  the  greatest  patience  and  unwearied 
application. 

It  takes  an  immense  will  power  to  battle  against  temptations 
and  keep  one’s  spirit  while  making  a lifelong  effort  to  achieve 
success.  The  will  power  commands,  guides,  controls,  preserves 
or  blasts  and  ruins.  There  are  hundreds  of  men  who  in  the 
beginning  of  their  career  are  obliged  to  war  against  both  wind 
and  tide;  but  those  who  persevere  generally  overcome  at  last, 
unless  their  will  power  fails,  when  they  sink  down  by  the  way- 
side. 


Savonarola,  the  Italian  reformer,  broke  down  in  his  first  ser- 
mon and  was  humiliated  beyond  expression.  Resolved,  however, 
to  succeed  he  kept  on  preaching  until  at  last  he  became  the 
first  orator  of  Italy.  Many  limes  did  Daniel  Webster’s  eyes  till 
with  tears  because  he  could  not  speak  in  school  as  did  the  other 
boys. 

True  we  are  not  all  capable  of  great  things,  but  we  can  all 
make  the  most  of  life,  and  lay  it  down  as  one  of  the  funda- 
mental facts  that  every  man  can  be  something  worthy  of  him- 
self and  his  opportunities.  We  are  apt  to  bury  ourselves  in 
business  and  lose  sight  of  this  fact.  There  is  something  more  in 
life  than  to  work,  eat,  drink  and  make  money.  All  these  things 
are  essential,  but  there  is  something  higher  and  nobler.  How 
could  the  world  get  on  without  writers,  inventors,  discoverers, 
thinkers  and  reflectors ; blot  these  out  and  we  go  back  to  our 
infancy.  It  is  possible  for  a man  to  be  a success  in  business 
and  at  the  same  time  not  neglect  other  duties  which  tend  to 
lift  him  to  higher  and  nobler  purposes,  and  the  underwriter, 
300,000  strong,  with  superior  knowledge  and  deep  personalities, 
can  be  a mighty  force  in  bringing  the  world  to  a larger  view 
of  life. 

They  can  be  living  examples  of  good  manhood  in  their  homes, 
the  most  sacred  spot  on  earth,  where  careworn  hearts  can  re- 
treat to  find  rest  from  the  toils  and  trials  of  the  busy  world. 
Pleasure  may  heat  the  heart  with  artificial  excitement,  ambi- 
tion may  delude  it  with  golden  dreams,  but  domestic  love  will 
render  it  truly  happy.  It  is  here  we  mold  the  childhood  that 
makes  the  Republic.  It  is  here  we  get  that  larger  view  of  -life 
by  being  taught  generous  and  unselfish  principles.  Our  homes 
supplied  with  books,  music,  art  makes  it  possible  to  live  with 
the  best  thought  and  character  of  all  ages,  putting  ourselves  in 
close  touch  with  the  most  beautiful  the  world  has  ever  known. 
The  underwriter  who  beautifies  his  home  with  love,  music,  art 
and  literature  is  not  only  power  unto  himself,  but  makes  home 
and  friends  happier  and  uplifts  humanity. 

The  man  who  W'orks  conscientiously  and  faithfully  with  no 
thought  of  self  or  attempted  show  will  succeed.  I do  not  say 
that  all  are  equally  endowed,  for  some  are  made  upon  scant 
and  small  patterns,  others  are  medium  or  ordinary  in  ability, 
while  others  are  large  and  heroic  by  nature;  but  all  can  do  all 
that  becomes  a man,  and  what  a man  does  is  the  real  test  of 
what  a man  is.  Among  the  different  kinds  of  ability  which  men 
possessj  the  kind  which  all  men  respect  and  most  men  rank  as 
highest  in  the  scale,  is  that  which  enables  its  possessor  to  do 
what  he  undertakes  by  working  quietly  and  steadily,  and  if 
but  moderate  ability  industry  will  at  least  partly  supply  any 
deficiency. 

Morally,  physically  and  intellectually  an  underwriter  must  be 
as  well  developed  as  the  man  of  any  other  profession.  There  is 
playground  here  for  growth  in  all  directions,  and  when  there  is 
something  more  in  a man  than  the  everyday  business,  when 
there  is  that  within  his  soul  which  will  in  spite  of  everything 
bubble  forth,  there  is  surely  no  sin  in  giving  it  recognition. 

First,  be  a man  with  high  moral,  social  and  political  ideas, 
then  a master  of  your  profession  and  an  expert  in  some  of  its 
departments.  After  these  are  mastered  in  all  the  term  implies 
and  you  yet  have  ability  and  energy  to  devote  to  the  other 
walks  of  life,  it  is  commendable  and  wise.  Some  of  us  perhaps 
have  no  genius  or  talent  in  these  directions,  but  there  is  one 
thing  we  can  all  do,  and  that  is  to  practice  noble  manhood.  We 
know  the  many  dark  sides,  the  alluring  temptations  we  are  called 
on  every  day  to  meet. 

We  realize  the  all  but  ostracized  field  man  called  hither  and 
thither  with  his  many  hardships  and  privations;  the  days  of  toil 
and  evenings  of  loneliness,  deprived  of  home  comforts  and  social 
privileges,  and  separated  from  loved  ones  at  home ; but  trials  like 
all  these,  unyielded  to,  with  the  fires  of  virtue  always  kept  burn- 
ing on  the  hearthstone  of  our  hearts,  will  only  tend  to  strengthen 
character  and  give  to  the  world  a better  man,  and  so,  I would 
have  every  underwriter,  besides  his  general  stock  of  informa- 
tion in  underwriting,  be  this  much  more — a man  of  sterling  char- 
acter, with  good  common  sense,  Hirewd  business  capacity,  a 
maker  of  a happy  home,  a true  gentleman,  with  a keen  sense 
of  honor,  avoiding  mean  actions,  and  so  live  that  he  may  be  a 
force  in  uplifting  the  world. 

The  next  paper  presented  was  by  the  Hon.  J.  H.  Trewin,  of 
Cedar  Rapids,  la.,  whose  subject  was  “Radical  Insurance  Legis- 
lation.” [Copy  of  Mr.  Trewin’s  paper  was  received  too  late  for 
publication  this  week. — Ed.]  It  elicited  discussion,  Mr.  W.  P. 
Harford,  assistant  general  agent  of  the  Aitna  at  Omaha  saying 
that  in  Kansas  the  American  companies  paid  over  6 per  cent. 
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of  their  gross  premiums  in  various  forms  of  taxation,  and  the 
foreign  companies  over  8 per  cent. 

MR.  H.  M.  HUFF  ON  “THE  OUTLOOK." 

'I'he  next  paper  was  by  Mr.  H.  M.  Huff,  of  Chicago,  special 
agent  of  the  National  Union  lore.  After  dwelling  upon  the 
wonderful  growth  and  enormous  prosperity  of  the  country  as 
evidenced  in  the  increase  in  wealth  and  all  the  material  indus- 
tries, quoting  figures  to  illustrate  his  statements,  Mr.  Huff 
touched  upon  the  insurance  business  and  said : 

Twenty  years  ago,  in  the  rural  districts  and  smaller  towns  and 
villages,  there  were  many  people  not  insured,  and  in  some  local- 
ities fire  insurance  was  almost  unknown.  Today  not  only  our 
great  manufacturers  and  merchants  and  leading  business  men 
are  seeking  indemnity,  but  every  property  holder,  from  the 
wealthiest  landlord  to  the  possessor  of  a few  household  goods, 
is  asking  for  protection  at  our  hands. 

No  wonder,  then,  that  when  we  look  over  the  record  of  fires 
in  the  United  States  for  the  past  twenty-five  years  we  find  that 
the  fire  waste  has  reached  the  enormous  sum  of  $3,000,000,000! 
A mighty  ash  heap!  When  we  realize  the  rapid  growth  of  fire 
insurance  and  its  necessity  to  the  business  interests  of  the  coun- 
try, how  utterly  impossible  it  would  have  been  for  this  nation 
to  have  attained  its  wonderful  growth  without  such  protection. 
It  would  seem  that  capital  would  call  to  its  aid  the  brightest 
intellects  and  business  men  of  profound  learning  and  sound  judg- 
ment to  conduct  this  business.  And  in  many  instances  they 
certainly  have,  and  the  strong  companies  in  existence  today  bear 
evidence  of  the  abilities,  of  the  greatness  of  the  men  who  have 
successfully  managed  them,  and  I mean  no  reflection  on  such 
characters  who  stand  like  great  shafts  among  the  ruins  when  I 
say  that  in  recent  years  there  has  been,  on  the  whole,  no  business 
conducted  in  so  unbusinesslike  a manner  as  fire  insurance.  And 
in  justification  of  the  much  abused  local  agent  I want  to  say 
that  I think  the  trouble  often  emanates  from  the  fountain  head, 
for  “thieves  for  their  robbery  have  authority  when  judges  steal 
themselves.” 

The  avarice  and  greed  of  companies  to  obtain  business  has 
led  to  the  selection  of  incompetent  local  agents.  The  special 
agent,  in  his  desire  for  volume  (for  he  must  have  it),  has  sought 
all  the  offices  of  reputable  local  underwriters,  and  the  bank 
clerk,  the  merchant,  the  barber,  the  cobbler,  and  even  the  ordi- 
nary saloon  keeper  has  been  sought  and  appointed  as  a local 
agent,  in  order  that  the  volume  of  premiums  be  kept  up. 

How  often  do  we  hear  charges  and  counter  charges  of  bad 
faith  among  men  whose  positions  should  place  them  beyond 
suspicion?  Yet  the  ably,  honestly  managed  old  company  pur- 
sues the  even  tenor  of  its  way,  and  we  still  have  men  at  the 
head  who  obey  the  old  adage — "Rather  to  suffer  than  to  do  a 
wrong.” 

But  I firmly  believe  that  the  tendencies  of  today  are  better 
than  for  years  past.  The  remedy  is  in  our  own  hands.  We  are  now. 
as  a rule,  proceeding  along  correct  lines.  careful  study  of 
statistics  will  show  that  fires  are  not  on  the  increase — the  moral 
hazard  is  better,  the  world  is  growing  better.  We  are  getting 
at  a better  understanding  of  the  causes  of  fires  and  their  reme- 
dies. The  value  of  property  in  the  United  States  in  the  past 
twenty  years  has  increased  more  than  50  per  cent.,  but  there  has 
not  been,  on  an  average,  a corresponding  increase  in  the  fire 
waste.  Statistics  show  that  for  the  past  twenty  years  the  ratio 
of  fire  waste  to  property  insured  has  not  increased;  on  the  con- 
trary, it  has  slightly  diminished,  while  for  the  past  five  years 
there  has  been  a very  large  reduction  of  fire  waste  to  property 
insured.  Of  course,  this  is  partially  due  to  improvements  in 
the  fire  hazard — such  as  new  brick  buildings  taking  the  place  of 
frame  ranges,  the  sprinkler  system  and  many  other  improve- 
ments; yet  the  premium  reduction  by  lowering  of  rates  has  been 
far  out  of  proportion  to  the  advantages  of  improvements,  as  is 
shown  by  the  annual  reports  of  various  companies,  as  well  as 
by  the  numerous  retirements  and  failures.  While  we  have  risks 
that  are  identical,  with  rates  at  variance,  which  we  cannot  ex- 
plain, we  will  have  trouble;  but  the  tendencies  of  the  hour  are 
to  regulate  this  well  known  difficulty.  I believe  that  our  pres- 
ent plan  of  schedule  rating  is  a move  in  the  right  direction. 
With  all  due  respect  to  the  many  good  and  true  men  in  fire  in- 
surance, I plead  for  a higher  standard  from  local  agent  to 
officer.  I believe  we  will  have  it.  For  “gnats  are  unnoticed 
wheresoe’er  they  fly,  but  eagles  gazed  upon  by  every  eye.” 

When  we  consider  the  greatness  of  our  mighty  country,  with 
its  immense  resources,  its  growing  cities  and  broad  prairies,  its 
wonderful  wealth  and  future  possibilities,  and  realize  how  im- 


portant fire  insurance  is  to  all  its  various  branches  of  business, 
how  puerile  to  talk  about  the  poor  outlook  for  the  future  fire 
underwriter  I 

We  are  living  in  an  age  unequaled  by  any  age,  and  our  p'^ssi- 
bilities  arc  illimitable.  No  calling,  trade  or  profession  olf.is  the 
opportunity  for  the  young  man  that  is  to  be  found  in  fire  in 
surance  today,  ft  is  natural  for  some  of  us  who  have  been  a 
long  time  in  the  business  to  talk  about  the  "good  old  days." 
Those  days  arc  jiast.  New  elements  are  entering  into  the  busi- 
ness. The  mechanical  engineer,  the  electrician,  the  student  of 
law,  the  scientist,  the  civil  engineer,  the  college  graduate,  may 
all  find  plenty  of  room  for  their  talents  in  fire  underwriting. 
'I'lic  time  is  at  hand  when  incompetent  agents  will  not  be  en- 
trusted with  the  interests  of  our  large  corporations,  but  the  fire 
insurance  business  will  be  placed  on  a higher  plane.  Let  us 
have  men  of  integrity,  men  of  honor,  men  of  character,  men 
who  have  the  respect  of  their  fellow  citizens  in  the  conduct  of 
our  business,  for  in  our  greatest  emergencies 

“An  honest  man  is  still  an  unmoved  rock. 

Washed  whiter,  but  not  shaken  with  the  shock.” 

Mr.  Huff  closed  with  an  appeal  for  confidence  in  and  loyalty 
to  each  other  among  underwriters. 

Mr.  John  P.  Hubble,  of  the  Greenwich,  started  a lively  discus- 
sion over  Mr.  Huff's  paper.  He  said  that  fire  underwriters  were 
now  going  through  the  schedule  making  period.  He  did  not  be- 
lieve the  present  schedules  were  satisfactory,  as  they  were  in- 
elastic and  would  become  obsolete  in  from  three  to  five  years, 
and  further  were  based  upon  a trade  profit  of  10  per  cent.,  which 
was  out  of  all  proportion. 

Mr.  H.  C.  Eddy,  of  the  Commercial  Union,  combated  Mr. 
Hubble’s  last  statement  and  declared  that  the  schedules  were  in- 
tended to  produce  a profit  of  5 per  cent.  only. 

Mr.  Whitlock,  of  the  Glens  Falls,  contended  that  the  profit  was 
problematical  and  could  not  be  determined  for  several  years 
any  way. 

MR.  REBHAN  ADVOC.\TES  SCHEDULE  RATING. 

Mr.  Augustus  Rebhan,  president  of  the  Milwaukee  Board  of 
Fire  Underwriters,  was  next  introduced  and  read  a paper  on 
"Schedule  Rating  and  Its  Results.”  The  following  are  ex- 
tracts: 

The  only  way  of  determining  the  cost  of  our  indemnity  upon 
principles  that  will  be  equitable,  just,  scientific  and  enduring  is, 
in  my  opinion,  the  schedule  system.  By  it  all  local  and  other 
influences,  apart  from  the  hazard  itself,  are  eliminated  and  each 
risk  stands  on  its  own  merits,  and  obtains  a rate  accordingly. 
The  assured  receives  whatever  credits  he  is  entitled  to  accorT 
ing  to  the  superiority  of  his  risk,  both  in  point  of  construction 
and  improvements;  on  the  other  hand,  his  failure  to  provide 
proper  safeguards  and  appliances  for  protection  against  fire 
and  the  reduction  generally  of  the  fire  hazard  is  penalized,  so  that 
in  point  of  fact  the  assured  makes  his  own  rate,  and  can  blame 
no  one  but  himself  if  his  rate  is  not  what  he  thinks  it  ought 
to  be. 

1 he  junstness  and  fairness  of  this  method  of  rating  are  appar- 
ent to  every  fair  minded  man,  and  it  will  have  a great  tendency 
to  reduce  the  fire  waste  of  the  country;  for  now  the  assured  has 
some  incentive  to  throw  around  his  risk  all  the  safeguards 
known  to  man  and  thus  obtain  a minimum  rate  for  his  risk. 
If  you  can  once  get  the  assured  started  to;  make  improvements  in 
his  risk  by  taking  off  the  deficiency  charges  shown  in  the  sched- 
ules, he  will  surely  continue  to  make  additional  improvements, 
and  thus  lessen  his  rate  and  also  the  fire  hazard.  The  compa- 
nies will  reap  their  share  of  the  benefit  by  a reduction  of 
their  losses;  and  a conflagration  such  as  you  experienced  at 
Paterson,  Waterbury  and  many  other  places  in  the  last  few 
years  will  be  greatly  minimized. 

The  subject  of  schedule  rating  is  a burning  one  and  one  that 
strikes,  according  to  my  humble  opinion,  to  the  very  vitals  of 
the  business.  You  cannot  go  on  as  you  have  done  in  the  past, 
making  rates  in  the  haphazard  way  that  has  thus  far  obtained. 

If  you  expect  your  companies  to  last  you  must  have  a proper 
rate  for  the  liability  you  assume,  and  not  continue  your  protec- 
tion to  the  public  with  a loss  to  your  stockholders,  use  some  of 
the  horse  sense  that  any  hard  headed  business  man  does  in  the 
sale  of  his  wares.  There  is  no  business,  to  my  mind,  that  has 
been  so  loosely  conducted,  up  to  the  present  time,  as  that  of  the 
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fire  insurance  business,  and  now  that  vve  have  a remedy  fsr  the 
evil  it  ought  to  be  applied  vigorously,  unanimously  and  with- 
out fear  of  all  companies. 

It  has  been  suggested  that  the  various  schedules  that  have  just 
been  put  into  operation  are  elastic,  and  should  not  be  applied 
.strictly,  but  the  question  of  latitude  by  the  insi)cctors  in  their 
application  is  not,  generally,  I think,  in  accordance  with  the 
purposes  for  whicli  they  were  made,  and  the  idea  should  em- 
phatically not  prevail,  except  in  very  extreme  cases. 

It  is  not  within  human  ken  to  make  schedules  so  perfect  that 
they  will  meet  every  case,  but,  generally  speaking,  I think  they 
do,  and  when  some  extraordinary  case  arises  the  inspector 
should  use  his  judgment,  but  never  under  any  circumstances, 
simply  to  please  the  assured  or  pacify  some  disgruntled  agent. 

While  the  judgment  of  the  inspector  should  be  of  great  value 
in  determining  the  hazard  of  a risk  and,  consequently,  the  rate, 
yet  it  should  not  be  relied  upon  implicitly;  for  many  raters  are 
not  sufficiently  experienced  in  the  work  to  successfully  combat 
the  influence  of  agents  or  brokers  interested  in  the  rate. 

The  work  of  the  rater  is  much  of  the  time  disagreeable,  un- 
pleasant and  ofttimes  a continual  wrangle  with  the  agent,  as- 
sured or  companies,  in  order  to  maintain  the  rates  made,  and 
owing  to  this  and  the  uncertainty  of  the  position,  it  is  difficult 
to  obtain  and  retain  really  high  grade  men  for  the  position. 

To  simply  make  rates  according  to  schedule  is  one  thing,  but 
to  have  those  rates  maintained  both  by  agents  and  companies 
by  the  judicious  use  of  tact  and  diplomacy  is  a really  different 
and  much  more  difficult  thing,  and  that  essential  requisite  is 
necessary  in  our  raters,  for  if  they  do  not  possess  it  and  the 
business  is  lost  to  the  companies,  what  becomes  of  the  loyal 
agent,  the  company  and  finally  the  rate  itself? 

The  promulgation  several  months  ago  of  the  25  per  cent,  ad- 
vance has  given  the  agents  so  much  trouble  and  has  caused  so 
much  dissatisfaction  with  the  assured  that  it  is  evident  it  is  un- 
popular, and  only  proves  what  I said  on  this  subject  in  the 
beginning.  It  has  resulted  in  a request  for  a new  rating  under 
approved  schedules  from  so  many  towns  that  the  raters  cannot 
begin  to  do  the  work,  and  I learn  that  companies  consider  the 
situation  so  grave  that  they  have  directed  their  representatives 
to  give  a goodly  portion  of  their  time  to  the  work  of  rating. 
Here  is  the  opportunity  of  the  special  agent — for  the  past  twenty 
years  the  rates  have  been  made  by  expert  raters  and  the  specials 
had  absolutely  nothing  to  do  with  that  part  of  the  work,  and 
for  that  reason  have  often  been  at  a loss  to  explain  to  the  assured 
I'low  his  rate  was  made.  It  needs  no  argument  on  my  part  to 
point  out  to  you,  gentlemen,  that  under  this  changed  system  of 
rating,  the  field  man  who  grasps  the  situation  and  makes  him- 
self familiar  with  the  schedules  to  the  point  of  intelligent  appli- 
cation and  explanation,  will  not  only  make  himself  a better 
inspector,  but  he  will  to  that  extent  be  of  more  value  to  his 
company,  and  a much  more  welcome  visitor  to  the  agent  be- 
cause of  this  particular  knowledge. 

The  inspection  of  a special  hazard  with  the  schedule  for  that 
hazard  in  hand  necessitates  a closer  inspection  than  has  here- 
tofore been  made,  and  the  special  can  tell  the  assured  or  the 
agent  why  the  rate  he  made  is  thus  and  so. 

The  schedule  rating  system  is  to  my  mind  the  most  potent 
factor  in  the  campaign  of  education  which  the  companies  are 
now  fostering,  and  will  largely  obliterate  the  fog  and  mystery 
that  has  so  long  surrounded  the  business.  It  will  no  longer 
be  a mystery  to  the  public.  It  has  been  a sealed  book,  not  only 
to  the  public,  but  often  to  the  agent,  the  special  agent  and  the 
company.  All  this  will  now  be  changed.  The  companies  would 
like  to  see  the  schedules  made  public  property,  because  the 
foundation  stone  of  the  schedule  is  uniformity  and  universal 
application,  and  there  is  absolutely  nothing  to  hide  from  any 
one. 

THE  INSURANCE  SITUATION  IN  MISSOURI— AN 
ADDRESS  BY  SUPERINTENDENT  YATES. 

Superintendent  Ed.  E.  Yates,  of  the  Missouri  Insurance  De- 
partment, addressed  the  association  on  insurance  conditions  in 
the  State  of  Missouri.  He  said: 

In  the  choice  of  a message  to  this  large  and  influential  body 
I find  myself  hedged  about  by  many  limitations.  The  presenta- 
tion by  me  of  any  one  of  the  many  subjects  involving  the  tech- 
nique of  fire  underwriting  to  men  of  lifelong  experience  in  the 
business  would  be  crass  impertinence.  Whatever  may  be  my 
imperfections  upon  this  occasion  I shall  “carry  no  coals  to 
Newcastle.”  Without  further  preface,  therefore,  I hasten  to 
say  that  I shall  sj)eak  of  Missouri — the  present  ill  case  of  the 
fire  business  and  its  needs. 


Bad  as  is  the  situation  in  Missouri,  you  will,  I know,  pardon 
an  exhibition  of  State  pride  while  I pause  to  remark  whatever 
degree  of  satisfaction  there  may  be  in  the  reflection  that  it  is 
no  worse  than  that  of  many  of  her  sister  States.  Like  causes 
produce  like  results  whether  in  Missouri  or  Kamchatka.  In- 
deed, I think  it  may  truthfully  be  said  that  her  sad  condition  is 
more  the  result  of  the  evil  examples  she  has  followed  than  of 
any  inherent  vice.  Neither  valued  policy  law,  anti-coinsurance 
nor  compact  law  originated  with  Missourians.  The  first — and 
in  my  judgment  the  most  iniquitous  of  the  three — was  a sturdv 
child  ten  years  old  before  Missouri  adopted  it.  Wisconsin  was 
the  pathfinder  in  this  class  of  legislation.  Ohio,  Texas,  New 
Hampshire  and  Arkansas  had  followed  before  Missouri  was 
seduced  from  the  jjath  of  legislative  rectitude.  I recount  these 
historic  facts  with  pardonable  pleasure,  since  in  some  quarters 
it  has  been  much  the  vogue  to  criticise  and  deride  my  native 
State.  For  the  opprobrium  that  legitimately  attaches  to  her 
wrongdoing  I shall  attempt  no  apology,  but  I shall  insist  that 
the  scales  of  justice  be  held  with  an  even  hand.  Many  years 
ago,  to  the  lasting  injury  of  Missouri,  one  of  her  great  metro- 
politan newspapers  coined  the  catchy  campaign  cry  of 
“poor  old  MISSOURI  !” 

At  a later  period  one  of  her  citizens,  cherishing  the  vain  hope 
that  a constituency  convinced  of  the  necessities  of  the  old  com- 
monwealth might  invite  him  to  set  things  to  rights,  metamor- 
phosed this  shibboleth  into  “Stand  up  for  Missouri.”  His  con- 
fidence was  misplaced.  He  stood  up  for  Missouri  until  he  de- 
veloped corns.  The  good  sense  of  our  people  prevented  further 
injury  to  his  feet  by  e.xtending  to  him  a majority  invitation  to 
go  ’way  back  and  sit  down.  Truth  is,  Missouri  needs  no  stand- 
ing up  for.  In  the  splendid  dowry  which  the  God  of  Nature 
has  settled  upon  her,  in  the  intelligent  commercial  and  industrial 
energy  of  her  people,  in  the  stalwart  manhood  of  her  citizen- 
ship, she  stands  there  the  peer  of  any  and  challenges  comparison 
with  any,  serenely  confident  of  her  position. 

True,  her  people  have  not  always  understood  matters  affecting 
the  business  of  fire  insurance,  the  inflexible  relation  between 
law  and  rate,  but  for  that  matter  there  are  Missourians  who  do 
not  understand  Sanscrit  and  entre  nous,  until  very  recently  they 
have  been  taught  about  as  much  of  the  one  as  the  other.  For 
that  matter  I know  of  no  State,  whose  insurance  laws  are  a 
model  of  legislative  justice,  wisdom  and  propriety.  When  the 
circle  is  squared,  perpetual  motion  discovered  and  all  fire  com- 
pany managers  are  in  love  and  peace  with  their  neighbors  we 
may  expect  such  beatific  conditions.  Not  now. 

THE  CROWNING  ILL — THE  VALUED  POLICY  LAW. 

It  is  my  deliberate  judgment  that  the  crowning  ill  which 
afflicts  the  business  of  fire  underwriting  in  Missouri  is  the 
valued  policy  law.  Of  course,  this  is  not  the  sole  offender,  but 
I do  not  hesitate  to  affirm  that  the  task  of  ancient  Atlas,  bear- 
ing upon  his  ample  shoulders  the  whole  round  world,  was  but 
a May  day’s  divertissement  compared  with  the  task  of  the  man- 
agement that  is  expected  to  carry  a fair  profit  to  his  company 
from  Missouri  business,  while  weighed  down  with  this  incubus. 
He  may  succeed  in  doing  so  for  one  year  now  and  then,  but  for 
a steady  job  he  may  as  well  try  his  hand  at  making  a Peri  at 
the  Gates  out  of  an  Arkansas  razorback.  There  are  bounds  set 
to  human  potentiality,  and  this  is  one  of  them. 

If  there  is  truth  in  these  suggestions  all  will  admit  that  the 
situation  is  a grave  one,  and  from  many  points  of  view  worthy 
of  the  best  thought  of  our  best  minds.  From  the  standpoint 
alone  of  preserving  the  riches  garnered  annually  from  field,  for- 
est and  mine,  the  problem  is  of  the  greatest  moment,  and  from 
this  purely  economic  point  of  view  our  statesmen  may  well 
pause  for  its  consideration.  Missouri  has  just  harvested  the 
greatest  crop  of  wheat  in.  her  history,  second  only  to  that  of  the 
great  wheat  producing  State  of  Minnesota,  and  yet  this  crop, 
conservatively  worth  $30,000,000,  will  scarcely  make  good  one- 
half  of  her  property  loss  by  fire  during  the  last  ten  years.  Mis- 
souri will  this  year  raise  more  corn  than  any  other  State  in  the 
Union,  and  yet  it  will  take  all  of  this  corn,  worth  $60,000,000, 
and  a considerable  share  of  the  wheat  crop  to  strike  a balance 
with  the  fire  fiend  for  its  ten  years  of  destructive  work.  Such 
figures  are  enough  to  startle  economic  students  throughout  the 
State,  to  call  into  activity  some  intellect  that  will  inaugurate 
measures  whereby  some  considerable  part  of  this  waste  may  be 
saved  to  the  people  and  to  the  tax  gatherer.  Valued  policy 
laws,  like  other  vicious  laws  that  have  contributed  to  these  con- 
ditions, are 

BORN  OF  A DELUSION 

that  has  affected  all  peoples  and  all  times— the  delusion  that 
every  abuse  has  its  antidote  in  a legislative  “be  it  enacted.” 

The  perfectly  evolved  valued  policy  law  of  today  had  its  pro- 
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toplasm  in  bad  loss  adjustments,  in  ignorant  and  not  over- 
scrupulous  local  underwriting,  in  bad  managerial  supervision, 
ralher  than  in  the  dishonestj’  of  legislators  and  policyholders,  as 
is  frequently  stated.  The  evil  influence  of  that  type  of  loss  ad- 
juster, now  happily  disappearing,  who,  in  the  reeking  atmosphere 
of  the  village  tavern,  publicly  recounted  his  easy  triumph  over 
the  unsophisticated  claimant;  the  evil  influence  of  that  type  of 
purblind  or  crafty  policy  writer,  whose  misdemeanors  ranged  all 
the  way  from  insuring  a broom  factory  at  dwelling  house  rates 
to  the  charge  that  the  management  of  the  rival  Aurora  Borealis 
Company  were  all  graduates  of  Sing  Sing  or  Chester;  the  evil 
influence,  if  you  please,  of  that  type  of  managerial  supervision 
that  thinks  a hundred  dollar  plug  can  fill  a position  calling  for  a 
three  hundred  dollar  thoroughbred — in  a word,  that  thinks  a man 
with  a pocket  full  of  “please  remits”  is  as  fit  for  field  duty  as  a 
man  with  a pocket  full  of  certificates  of  deposit — these  are  some 
of  the  things  that  in  poor  old  Missouri  bore  instant  and  legiti- 
mate fruit. 

Judging  from  much  they  saw  (and  you  know  the  evil  we  do  is 
more  impressive  than  the  good)  the  public  was  led  to  believe  that 
the  pre-eminent  qualification  for  the  insurance  business  was  com- 
posed in  equal  rnoieties  of  ignorance  and  duplicity;  that  the  suc- 
cessful field  man  must  possess  the  rare  ability  to  make  every  dol- 
lar’s worth  of  honest  loss  look  like  the  gold  bug’s  dream  of  a 
Bryan  dollar. 

A MISSOURI  STORY. 


Indeed,  time  was,  and  not  so  long  ago,  when  the  jirevalent 
idea  of  an  up  to  date  insurance  man  differed  little  from  the  pop- 
ular esteem  in  which  members  of  my  profession  are  held.  This 
can  best  be  illustrated  by  telling  a Missouri  story.  A graduate 
of  one  of  the  great  Eastern  colleges  desiring  to  locate  m Mis- 
souri wrote  a letter  to  one  of  my  Bourbon  Democratic  friends 
in  an  interior  county.  He  asked  if  an  honest  lawyer  could  find 
remunerative  employment  in  Missouri,  and  incidentally  stated 
that  he  was  a Republican  in  politics  and  a Baptist  in  religion 
My  butternut  friend  tersely  replied  as  follows: 

Mr.  Bunker  Hill,  Boston.  Mass.: 

Dear  .SiR-Come  along.  Big  opening.  Elm  Flat  situatc.l  at  conflnence 
of  l.ig  Creek  and  Grand  Kiver.  Excellent  facilities  for  Baptist.  Republi- 
cans amply  protected  in  Missouri  by  game  laws.  An  honest  lawyer  need 
fear  no  competition  in  this  State.  Truly  yours,  Black  Woods. 

But  to  return  to  our  muttons.  It  is  scarcely  possible  to  say 
anything  either  new  or  interesting  as  to  the  baleful  effect  of  the 
valued  policy  law.  The  subject  has  been  prolifically  and  tech- 
nically covered  by  the  best  minds  both  in  and  out  of  the  insur- 
ance guild.  But  for  the  widespread  and  unreasoning  preju- 
dice against  fire  insurance  interests,  this  discussion  would  long 
since  have  accomplished  its  purpose;  but  the  existence  of  this 
prejudice  makes  it  necessary  to  prolong  the  argument 

It  is  a far  cry  from  Mr.  Webb  McNall,  of  Smith  Centre,  Kan., 
to  Air.  Justice  ATcKenna,  of  the  United  States  Supreme  Court’ 
yet  both  have  given  ample  evidence  of  inoculation  by  the  same 
virus.  In  denying  to  insurance  companies  the  right  to  contract 
m Daggs  V.  Orient  Insurance  Company  the  latter  says:  “We 
see  no  risk  to  the  insurance  companies  in  this  statute,’’  i.  e., 
the  valued  policy  law.  When  such  a statement  is  adopted  as 
the  calm  judicial  utterance  of  earth’s  highest  tribunal,  is  it  any 
wonder  that  Missourians,  raised  between  corn  rows  with  just 
enough  commercial  instinct  to  profitably  swap  long  green 
terbacker  for  home  knit  socks,  have  sufficient  mental 
stra,bismus  and  moral  obliquity  to  see  in  the  valued  policy  law  a 
“thing  of  beauty  and  a joy  forever.”  * * 

From  my  remarks  up  to  this  point  you  may  perhaps  divine 
what  I think  of  the  valued  policy  law  ; but  I want  to  put  it  in 
even  more  concrete  form  that  there  may  be  no  mistaking  my 
position.  For  twenty  years,  in  some  form  or  other,  I have  had 
to  do  with  matters  incident  to  the  fire  insurance  business  I 
un/icsitatingly  affirm  that  the  valued  policy  law  has  done  more 
la  demoralise  and  make  unprofitable  the  business  of  fire  under- 
wiiting  in  Missouri  than  any  other  one  agency.  Moreover,  it 
has  offended  in  an  even  greater  degree  in  that  it  has  poisoned 
the  public  conscience  by  giving  sanction  to  the  pernicious  doc- 
trine that  an  unrighteous,  dishonest  principle  can  be  made  honest 
and  right  by  legislative  enactment. 


FIGURES  AGAINST  THE  VALUED  POLICY  LAW. 

Although  I recognize  the  force  of  the  frequently  stated  propo- 
sition that  figures  may  be  made  to  prove  any  case,  in  my  West- 
ern guilelessness  I had  never  supposed  it  possible  for  human 
ingenuity  to  prove  that  the  valued  policy  law  had  anywhere  on 
earth  resulted  in  increased  underwriting  profits;  but  I find  that 
the  head  of  the  insurance  department  of  one  of  the  staid  New 
England  States  has  proven  _ to  his  entire  satisfaction  that  in- 
cendiarism has  become  practically  a lost  art  within  his  jurisdic- 


tion as  a result  of  the  beneficient  operation  of  the  sure  thing 
policy  law.  With  some  apparent  reluctance  this  superintendent 
admits  to  twenty-three  fires  classified  as  incendiary  out  of  a total 
of  546,  with  III  more  designated  as  of  unknown  origin;  but  1 
assume  that  in  New  England,  where  so  abounds  apostolic 
charity  which  "suffereth  long  and  is  kind,”  an  unknown  fire 
would  be  charged  to  the  "act  of  God  or  the  public  enemy”  rather 
than  to  law  encouraged  arson. 

With  this  single  exception,  however,  which  may  very  properly 
be  said  to  prove  the  rule,  the  universal  experience  and  judg- 
ment of  mankind,  the  irrefutable  teaching  of  statistics  compel 
the  conclusion  that  valued  policy  laws  result  in  the  increased 
destruction  of  property,  and,  ergo,  an  increased  insurance  cost  to 
the  public. 

Misleading  though  figures  may  be  in  some  cases,  it  is  an  irre- 
sistible circumstance  that  in  every  State  in  the  Union,  with  one 
exception,  the  enactment  of  this  law  has  been  seasonably  fol- 
lowed by  an  increased  volume  of  losses.  The  Oliio  law  was 
passed  in  1879.  For  five  years  prior  thereto  the  ratio  of  losses 
to  premium  receipts  by  all  companies  doing  business  in  the  State 
was  43.2  per  cent.  For  the  ensuing  five  years  it  was  60.4  per 
cent.  A comparison  for  a ten  year  period,  before  and  after 
taking,  is  44.8  per  cent,  against  58.9  per  cent.  Deploring  such 
conditions.  Superintendent  Reinmund,  in  his  1884  report,  said: 
"Until  recently  Ohio  has  been  one  of  the  most  profitable  fields 
for  insurance  companies,"  and  he  proceeds  to  demonstrate  how 
unwise  and  vicious  legislation  has  wrought  injury  both  to  the 
companies  and  to  the  premium  paying  public.  In  Wisconsin 
the  average  for  all  the  years  prior  to  the  valued  policy  law 
was  52  per  cent. ; for  twenty-four  years  after  the  average  was 
60  per  cent.  In  Missouri  the  loss  ratio  from  1871  to  1890,  which 
embraces  the  ante-valued  policy  period,  was  57.9  per  cent ; from 
1891  to  1901,  inclusive,  the  post  sure  thing  law  period,  it  was 
68.8  per  cent.  I am  aware  that  these  figures  have  been  exceeded 
by  some  statisticians;  but  after  an  exhaustive  research  I give 
these  as  being  as  nearly  accurate  and  fair  as  possible. 

In  this  connection  permit  me  to  say  to  gentlemen  who  desire 
results  in  the  crusade  for  the  fair  treatment  of  insurance  inter- 
ests, use  no  figures  that  will  not  stand  investigation.  Above  all 
things,  beware  of  second  hand  figures.  It  is  not  safe  to  assume 
that  because  a member  of  the  Legislature  has  whiskers  on  his 
face  he  will  not  verify  statistics  given  to  his  committee ; and  re- 
member always  that  it  is  better  to  have  whiskers  on  the  face 
than  whiskers  or  other  befuddling  fungi  on  the  brain. 

INDEMNITY  THE  BASIC  IDEA  OF  FIRE  INSURANCE. 

The  story  told  even  by  truthful  figures  with  reference  to  the 
effect  of  the  valued  policy  and  kindred  laws  excites  no  surprise 
among  thoughtful,  observant  men.  The  basic  idea  in  fire  insur- 
ance is  and  has  ever  been  indemnity.  Take  this  away  or  inject 
anything  else  into  it  and  the  business  becomes  a mere  Lloyds 
game  of  odds-on-coronation  gambling.  Whoso  wants  more  than 
indemnity  is  at  heart  a thief,  and  the  policyholder  who  knowingly 
demands  more  than  the  value  of  his  property  after  loss  because 
of  this  law  is  as  great  a robber  as  Claude  Duval,  albeit  the  one 
operated  under  the  aegis  of  the  law,  the  other  in  spite  of  it.  The 
valued  policy  law  never  helped  any  honest  man;  it  has  protected 
a multitude  of  thieves. 

Indeed,  so  obvious  is  this  element  of  criminal  protection  in 
such  laws  that  I have  been  amazed  because  no  great  constitutional 
lawyer,  such  as  in  this  rush  age  stipulate  to  knock  out  any  old 
law  while  you  wait,  has  made  the  point  that  laws  of  this  char- 
acter are  class  legislation  as  being  solely  in  the  interest  of 
thieves  of  a certain  kind,  i.  e.,  thieves  with  a talent  for  arson, 
for  certainly  legislatures  have  no  right  to  thus  discriminate 
against  that  great  body  of  industrious  thieves  who  are  inexpert 
in  the  use  of  fuse  or  candle  end.  The  whole  conclusion  of  the 
matter  is,  no  reason  can  be  given  in  support  of  the  valued  policy 
law  that  will  stand  a moment’s  honest  consideration. 

The  hackneyed  excuse  that  the  policy  writer  should  be  held 
to  a knowledge  of  the  value  of  the  property  insured  is  palpably 
unfair  Only  experts  can  know  this,  and  they  know  it  only  after 
a carefully  prepared  estimate.  Any  system  of  underwriting,  even 
were  it  practicable,  which  involves  the  expert  inspection  of  every 
risk  offered  before  the  risk  is  assumed  is  too  cumbersome  and 
expensive  to  be  followed. 


rKL-vriLUAllUN  AGENT  IMPR.VCTICABLE. 

Some  time  ago  a case  came  under  my  observation  in  Kansas 
Lity,  where  insurance  to  the  amount  of  $20,000  had  been  written 
on  flats.  Mter  loss  four  of  the  most  expert  and  reliable  builders 
"r  City  offered  to  rebuild  the  house  for  a maximum  price 

of  $14,000.  It  was  not  seriously  contended  that  the  house  was 
worth  more,  but  under  the  valued  policy  law  the  company  was 
coolly  asked  to  pay  $20,000,  and  the  courts  have  been  called  upon 
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to  enforce  this  piratical  demand.  Now^  can  it  be  said  that  the 
agent  who  wrote  the  policy  should  have  determined  the  value  of 
this  property  with  greater  accuracy? 

I think  not.  Insurance  agents  are  not  builders,  and  only  ex- 
pert builders  can  know  such  things.  Indeed,  I have  known  the 
most  esteemed  experts  to  differ  several  thousand  dollars  as  to 
the  cost  of  a $20,000  building,  even  after  figures  had  been  made 
from  the  same  plans  and  specifications.  Men  who  can  look  over 
a building  and  determine  its  value  with  substantial  accuracy  are 
not  soliciting  fire  insurance. 

In  the  case  I have  in  mind  the  estimates  made  by  contractors 
cost  many  times  the  premium  on  the  risk,  and  had  the  insured 
been  called  upon  to  pay  for  any  such  charge  there  would  have 
been  no  policy,  and  perchance  no  fire.  To  hold  that  the  agent 
who  writes  the  policy  must  know  from  an  inspection  of  the  prop- 
erty how  much  insurance  to  write  is  palpably  ridiculous  when 
we  consider  the  matters  already  suggested,  and  when  we  further 
remember  that  in  many  of  the  States  the  machinery  in  mills  and 
manufacturing  hazards  of  all  kinds  become  a part  of  the  build- 
ing and  insurable  as  such. 

Really  to  keep  pace  with  popular  ethics  as  applied  to  the  busi- 
ness of  fire  insurance  it  is  not  only  essential  that  every  fire  agent 
shall  be_a  Solomon  (redivivus),  but  that  the  world  shall  furnish 
a practically  inexhaustible  supply  of  Solomons,  all  willing  to 
work,  wages  no  object. 

The  experience  of  Missouri  with  valued  policy  laws,  anti- 
coinsurance and  compact  laws  has  been  most  disastrous.  With 
ever  increasing  losses,  involving  the  daily  destruction  of  unin- 
■sured  property  because  the  initial  building  in  the  fire  was  over- 
insured ; with  an  ever  increasing  insurance  cost ; with  twenty- 
three  old  line  companies  withdrawing  from  the  State  in  a single 
vear ; with  miserable  makeshifts,  called  town  mutuals,  rarely  out- 
living the  year  of  their  incubation  : with  fake,  non-licensed  con- 
cerns like  the  Mercantile  of  Chicago  and  similar  frauds  preying 
constantly  upon  the  desire  of  our  people  to  get  relief  from  the 
excessive  rates  which  bad  laws  have  inflicted  upon  them,  truly 
it  may  be  said  from  an  insurance  standpoint  that  Mis.sourians 
are  leading  a most  strenuous  life.  Bad  as  is  the  situation,  how- 
ever, I believe  that  I can  see 

GROUND  FOR  HOPEFULNESS. 

Within  the  past  few  months  for  the  first  time  serious  attention 
has  been  given  by  the  public  to  the  operation  of  these  laws,  and 
much  thoughtful  opinion  has  crystallized  in  favor  of  their  repeal. 
While  conditions  have  had  much  to  do  in  producing  this  result, 
and  by  conditions  I mean  the  increase  in  rates  and  difficulty  in 
procuring  adequate  indemnity,  I would  not  withhold  full  mead 
of  praise  from  the  Local  Agents’  Association  for  its  work  in 
educating  the  public  mind  with  reference  to  whv  fire  insurance 
costs  more  than  formerly  and  is  hard  to  get  in  some  cases  at  any 
price.  1 he  effect  of  h^rsh  laws  upon  fire  rates  is  bein^  seen  by 
many  for  the  first  time,  and_  in  my  judgment  the  time  is  ripe  for 
successful  effort  with  the  incoming  Legislature,  but  the  effort 
must  be  a wise  one  along  few  and  very  definite  lines  rather  than 
an  attempt  to  reform  the  whole  insurance  code. 

If  Missourians  have  been  slow  to  learn  that  insurance  cost 
is  a tax — that  every  burden  imposed  upon  the  business  by  the 
law.  whether  indirectly,  like  the  valued  policv  law.  or  directiv, 
like  the  2 per  cent,  gross  premium  tax,  must  in  its  last  analysis 
be  borne  by  the  people— remember,  my  dear  friends,  that  there 
are  benighted  individuals,  happily  more  numerous  in  the  East 
than  elsewhere,  who  believe  or  pretend  to  believe  that  the  Amer- 
ican tariff  is  not  a tax,  and  that,  by  some  beneficent  hocus  pocus 
known  only  to  the  initiated,  tariff  exactions  are  really  paid  by 
manufacturer  or  dealer,  and  result  in  cheapened  products  to 
the  masses.  Really,  I recommend  the  prayerful 

-STUDY  OF  ADAM  SMITH 

to  Missourians  and  also  to  some  insurance  men.  We  may  well 
congratulate  the  fraternity  that  the  Business  Men’s  League  of 
St.  Louis.  an  Influential  commercial  body,  which  in  1896  fought 
the  adoption  of  a standard  policy  form  for  Missouri,  to  the 
lasting  detriment  of  the  fire  insurance  business,  has  at  last 
wheeled  into  line  in  favor  of  the  iust  treatment  of  your  im- 
portant interests. 

The  Retail  Merchants’  Association  of  Kansas  City,  a body 
which  by  reason  of  its  splendid  organization  and  because  it  is 
composed  of  men  closely  in  touch  with  the  retail  business  of 
the  State  wields  great  power,  has  by  formal  re.solution  declared 
in  favor  of  the  repeal  of  the  valued  policy  law  and  kindred 
legislative  iniouilies.  An  intelligent  and  forceful  paiier,  read 
before  that  body  by  Lawrence  M.  Jones.  Esq.,  of  Jones  Brothers 
Dry  Goods  Company,  is  being  given  wide  publicity  and  is  doing 
much  good,  not  only  because  of  its  very  cogent  presentation  of 


the  situation,  but  for  the  reason  that  the  public  is  more  dis- 
posed to  heed  the  words  of  a layman  than  those  of  a party  in 
interest. 

In  this  connection  allow  me  to  suggest  that,  in  presenting  the 
necessities  of  the  fire  insurance  situation  to  the  incoming  Legis- 
lature, representatives  of  insurance  interests  should  organize  and 
carry  forward  the  fight  largely  through  the  business  interests  of 
the  State. 

“Beware  of  Greeks  bearing  gifts”  is  as  effective  a war  cry 
among  Missourians  as  it  was  in  the  days  following  the  escapade 
of  Minerva  and  the  Trojan  horse,  and  in  this  case  anonymous 
charity  is  best  for  both  donor  and  recipient.  With  a wisdom  of 
effort  we  may  expect  good  results  in  Missouri  this  winter,  and 
to  the  work  in  hand  I here  pledge  my  most  earnest  and  cordial 
co-operation.  Along  with  the  repeal  of  the  valued  policy  law  I 
would  suggest  an  effort  for  the  enactment  of  a fair 

FIRE  MARSHAL  LAW, 

and  a law  whereby  an  adequate  portion  of  every  risk  shall  be 
carried  by  the  assured.  I care  not  whether  the  latter  gives  vitality 
to  the  existing  coinsurance  clause  or  results  in  the  enactment 
of  a law  prohibiting  the  collection  of  indemnity  in  excess  of 
three-fourths  of  the  actual  value  of  property  destroyed,  as  sug- 
gested by  our  late  superintendent,  Mr.  Wagner,  which  elicited 
such  a protest  from  certain  heavy  insurers  in  St.  Louis.  De- 
spite such  protest  I do  not  hesitate  to  say  that  such  a law 
would  be  of  greater  benefit  to  the  public  at  large  than  any  purely 
economic  measure  that  could  be  enacted.  Any  law  that  re- 
duces the  fire  waste  is  of  inestimable  value  to  all. 

Last  year  in  the  United  States  alone  $152,750,000  worth  of 
property  perished  from  the  face  of  the  earth  by  the  fire  fiend. 
Whether  paid  for  by  insurance  companies  or  not,  its  ability  to 
alleviate  the  hunger  of  the  poor  or  to  increase  the  luxurious 
enjoyment  of  the  rich  has  passed  forever.  The  public  is  poorer 
by  this  enormous  sum.  Whoso  suggests  a method  whereby  a 
substantial  part  of  this  great  wealth  may  be  preserved  to  the 
people  will  be  entitled  to  the  lasting  gratitude  of  all.  To  prove 
that  this  may  be  done,  one  has  but  to  look  across  the  water  to 
the  low  loss  rate  in  Continental  Europe.  There  the  govern- 
ments have  thought  it  worth  while  to  solve  the  fire  problem, 
and  the  result  is  strikingly  apparent  in  the  low  rate  of  insur- 
ance cost  as  compared  with  similar  exactions  in  the  United 
States. 

COINSURANCE. 

The  solution  of  the  fire  problem  will  only  be  reached  by  a 
recognition  of  the  principle  that  no  system  of  underwriting  is 
sound  which  fails  to  insist  that  a substantial  portion  of  every 
risk  must  be  borne  by  the  insured.  The  fact  that  anti-coinsur- 
ance  laws  are  in  defiance  of  this  just  policy  should  result  in 
universal  condemnation,  and  when  the  insuring  public  is  made 
to  understand  that  low  insurance  cost  can  only  be  reached 
through  measures  that  safeguard  property  valued  policy  and 
anti-coinsurance  laws  will  no  longer  disgrace  the  statute  books 
of  any  American  State.  * 

I am  a profound  believer  in  the  education  of  the  public.  It 
is  the  only  effective  way  of  reaching  the  law  maker.  Improved 
conditions  can  be  attained  in  no  other  way.  Indeed  if  a small 
part  of  the  time  had  been  spent  in  this  way  that  has  been  con- 
sumed by  the  wisest  of  us  in  abusing  law  makers  and  deploring 
the  general  ignorance  of  insurance  matters  the  problem  would 
long  ago  have  been  solved.  Popular  opinion  to  the  contrary, 
the  vast  majority  of  our  members  of  the  Legislature  are  honest 
and  desire  only  the  public  good.  That  they  have  not  entire 
clearness  of  vision  when  brought  face  to  face  with  these  eco- 
nomic questions  is  not  surprising.  The  best  of  us  were  but  little 
better  when  we  were  in  our  insurance  A,  B,  C’s.  Let  us  have  a 
little  charity,  a little  common  sense,  a little  concerted  action 
along  right  lines,  and  I am  persuaded  that  there  is  hope  even 
for  poor  old  Missouri. 

Universal  applause  followed  the  conclusion  of  Superintendent 
Yates’  address,  and  he  received  a great  ovation. 

ELECTION  OF  OFFICERS. 

There  were  two  candidates  for  the  presidency,  John  Marshall, 
Jr.,  associate  manager  of  the  central  department  of  the  Fireman’s 
Fund,  and  Thomas  E.  Gallagher,  associate  manager  of  the  ^tna 
of  Hartford,  in  Cincinnati.  After  a spirited  contest  Mr.  Mar- 
shall was  elected,  receiving  145  voles  to  Mr.  Gallagher’s  63,  and 
on  the  motion  of  the  latter  his  election  was  made  unanimous. 
He  made  a brief  speech,  thanking  the  association  for  the  honor. 

The  other  officers  elected  were : Vice  president,  H.  R.  Louden, 
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of  Minneapolis,  State  agent  of  the  Liverpool  and  London  and 
Globe ; secretary,  D.  S.  Wagner,  of  Chicago,  re-elected : treas- 
urer, W.  R.  Townley,  of  Chicago,  general  agent  of  the  Western 
and  British  America. 

The  following  board  of  directors  was  elected : H.  B.  Heywood, 
of  the  Hartford;  N.  A.  Bloom,  of  the  Continental;  H.  R.  Lou- 
den, of  the  Liverpool  and  London  and  Globe ; F.  W.  Little,  of 
the  Glens  Falls ; W.  R.  Townley,  of  the  Western  ; John  Marshall, 
Jr.,  of  the  Fireman’s  Fund;  George  W.  Adams,  Chicago;  Thomas 
E.  Gallagher,  of  the  Aitna ; F.  W.  Lee,  of  the  New  Hampshire; 
D.  S.  Wagner,  Chicago;  L.  C.  Stark,  of  the  Royal;  Gust  Heg- 
bcn,  of  the  German  of  Freeport;  O.  C.  Kemp,  of  the  Delaware 
and  Reliance. 

A resolution  was  adopted  to  amend  the  constitution  and  by- 
laws of  the  association  and  a committee  was  appointed  to  codify 
the  rules  and  submit  them  to  members  at  least  one  month  prior 
to  the  next  annual  meeting.  The  committee  on  revision  is  as  fol- 
lows ; W.  L.  King,  of  the  Queen,  chairman ; G.  H.  Moore,  of  the 
Liverpool  and  London  and  Globe;  W.  E.  Vandeventer,  of  the 
^Fitna ; H.  A.  Kelsey,  of  the  Sun  Fire;  W.  R.  Townley,  of  the 
Western. 

The  association  then  adjourned. 


Ili6  Columbian  National  Life  Insurance  Company 

BOSTON,  IVIASS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  General  Manager. 


The  Man  We  Reward 
Is  the  Alan  Who  Qan 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-hqlders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Tbe  iial  Life  insutance  Coiaay  of  New  York, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — - . . = 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

CEO  ROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


To  field  workers  . . . 

The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 

THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 

JOHN  F.  DRYDEN.  President.  Home  Office:  NEWARK,  N.  J. 


ADDRESS ; 


INCORPORATED  1865,- 


QERMAIN  HNSURAINCE  CO. 

OF  FkEEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  la  the  W*sf. 

Assets,  January  1,  1902 |3, 964,705. 69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,176,275.46 

C.  0.  COIJiJIAN,  Pres.  HENRY  BAIER,  Vicc-Pres.  D.  B.  SCHCLTE,  Treas. 


WM.  TKEMBOB,  See. 


F.  M.  (JUND,  Ass’t  Sec. 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 


TIig  Penii  Illotyal  lilG  Mmm  Co. 


OF  PHILADELPHIA. 

That  tells  the  whole  story. 


Organized  1847. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 

James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  Smith,  Assistant  Secretary. 

HE.-\D  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 

WESTERN  DEPARTMENT. 

Fred.  S.  James,  General  Agent. 

G.  W.  Blossom,  Asst.  Gen’I  Agent. 

Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  \V.  Dornin,  .\sst.  Manager. 

Office,  409  California  St..  San  Fran. 


Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  H William  Sts.,  New  York. 


Germania  Fire  Insurance  Co. 

Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 
STATEIVIENT,  JANUARY  1.  1902. 

Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58.773-82 

Net  Surplus 2,484,447.51 

Total  Assets $5,429,985.61 

HUGO  SCHUM.ANN,  Pres’t. 
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Has  worked  Successfully. 


JOHN  P.  MUNN,  M.D. 

President, 

Finance  Committee. 

GEORGE  G.  WILLIAMS, 

Pres.  C/icmicnl  ynUonal  Hank. 

JAMES  R.  PLUM. 

Leather. 

CLARENCE  H KELSEY. 

Prc«.  Title  Guarantee  and  Trust  Co. 


Active  and  successful  Agents  who  desire  to  make 
DIRECT  CONTRACTS 
with  this  well  established  and  progressive  Com- 
pany, thereby  securing  for  themselves  not  only  an 
immediate  return  for  their  work,  but  also  an 
increasing  annual  income  commensurate  with 
their  success,  are  invited  to  communicate  with 
RICHARD  E.  COCHRAN,  3rd  Vice-President, at 
the  Company’s  Office,  277  Broadway,  New  York. 


lns.Co.  of  America. 

New  Yopk 

The  JJassachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 

SPRINGFIELD,  MASS. 

ASSETS-January  1,  1902  528,291,564.38 

LIABILITIES 25,905,423  85 

SURPLUS 2,386,140.53 

Definite  Paid-Ill)  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  A.  Hall,  President.  Henry  M.  Phillips,  Secretary 

New  York  Office : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGPIT,  Manager. 

ESTABLISHED  IN  1822. 

F NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager, 

HARTFORD,  CONN. 


INSURANCE  COMPANY 

(Fine) 

Of  UVCRPOOL,  ENQLAHD. 


Statement  of  United  States  Branch, 


TANUARY  1,  1902. 


Acc^'tc  held  Id  I h«  I’.  S.  for  the  special  protec- 1 (t t Ar\  oRt  AS 
tion  of  its  Anierlean  Peliry-holders.  f 4^  / ^ ® ^ 


Liabilities, 


• 4,918.759-29 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  villages  in  THE  UNITED  STATES. 
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Liverpool  & London  & Globe  Ins.  Co., 

ESTABLISHED,  1836.  ENTERED  THE  UNITED  STATES,  1848. 


NEW  YORK  OFFICE; 

William  & Pine  Streets. 

NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA, 

OHIO,  INDIANA,  KENTUCKY, 

TENNESSEE,  ARKANSAS,  MARYLAND. 
DELAWARE,  DISTRICT  OF  COLUMBIA, 

VIRGINIA.  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROLINA. 

H.  W.  EATON,  Resident  Manager. 

GEO.  W.  HOYT,  Deputy  Manager. 

JOHN  J.  MARTIN,  Agency  Superintendent. 


CHICAGO  OFFICE: 

203—205  La  Salle  Street 

ILLINOIS,  MICHIGAN, 

IOWA,  WISCONSIN, 

MINNESOTA,  MISSOURI, 

COLORADO,  DAKOTA,  KANSAS,  NEBRASKA, 

MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO, 
INDIAN  AND  OKLAHOMA  TERRITORIES. 

W.  S.  WARREN,  Resident  Secretary. 

GEO.  H.  MOORE,  (.  a cgigf onC  g0cretn rjeg 
J.  V.  THOMAS,  > Secretaries. 


NEW  ORLEANS  OFFICE: 

Corner  Carondei.et  and  Gravier  Streets. 


SAN  FRANCISCO  OFFICE: 

422  California  Street. 


LOUISIANA, 

MISSISSIPPI, 

ALABAMA, 

GEORGIA, 

FLORIDA, 

TEXAS. 


CALIFORNIA, 

NEVADA, 

OREGON, 

WASHINGTON, 

IDAHO, 

ARIZONA 


CLARENCE  F.  LOW,  Resident  Secretary. 
J.  G.  PEPPER,  Assistant  Secretary. 


CHARLES  D.  HAVEN,  Resident  Manager, 
C.  MASON  KINNE,  Assistant  Secretary. 


Fire  Association 

of  Philadelphia. 

Organized  Sept.  1,  1817.  Incorporated  March  27,  1820. 


Charter  Perpetual. 

ASSETS,  $6,315,210,02 

E.  C.  IRVIN,  President. 

THEO.  H.  CONDERMAN,  Vice-President. 
WILLIAM  MUIR,  2d  Vice-President. 

BENJ.  T.  HERKNESS,  Sec.  and  Treas. 
M.  G.  GARRIGUES,  Ass’t  Sec. 


The  Union  Insurance  Company 

OF  PHILADELPHIA. 

CAPITAL,,  ...  $200,000 


STATEMENT,  JANUARY  1,  1901. 

Bonds,  Bank  and  other  Stocks,  Market  Value,  ....  $279,180 

First  Mortgages  on  City  Property  and  Demand  Loans,  ....  9,900 
Real  Estate,  unincumbered,  owned  by  the  Company,  . . . 160,080 

Premiums  in  course  of  collection.  Interest  due  Company  and 

Cash  in  Banks  and  Office, 96,032 


Total  Assets, $.545,120 

LIABILITIES. 

Reserve  for  Reinsurance  and  other  Liabilities,  ....  $239,933 

Reserve  for  Losses  under  Adjustment, 33,915 

Other  Liabilities, 15,735 

Surplus  to  Policy-holders, 255,537 


$545,120 

I.osss.i  paid  since  organization,  $17,S7‘i,/iBG, 

CHAS.  S.  HOLLINGSHEAD,  President. 

E.  R.  DANNELS,  Secretary.  M.  JOS.  NOWLAN,  Assistant  Secretary. 


FULL  PAID  CAPITAL,  $1,000,000. 

National  Life  Insurance  Co.  United  States  of  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Offica  : National  Life  Building,  Chicago,  III. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

Insurance  in  Force  June  30,  1902  21,420,370.37 


Agents  Wanted. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 


OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM,  R.  PLUNKETT,  President. 

JAS.  M.  BARKER.  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

GEO.  E.  IDE,  . - . . President. 


Assets,  . . . . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - 


$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK,  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 

Assets  $19,680,979.64 

Liabilities  17,632,054.49 


Surplus,  January  1,  1902 $2,048,926.11 

C.  W.  ANDERSON,  General  Agent,  189  Bboadway,  Niw  York. 
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E 


OF'  NEW  YORK. 

DWARD  W.  ScOTT.F^ESI  DE  NT 


OoUP*AU'f  FOR  Y^O\_\CV  V\o\JDE"RS  AU'D  /\ceUTS. 

■SueccseruL  Agents, AndGxntuEmCn  Seeming  Re  mune  r<^t  iwe  Business  Connections. 

MAY  Apply  to  the  Head  Or  eice. or  any  or  The  Socict  y’s  General  Agent  s. 


the  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  ^5,190,465.23. 


Net  Surplus,  $1,412,014.33. 


Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


C.  H.  Bunker.  President.  Franklin  H.  Read,  Vice-President. 

A.  A.  Smith,  Secretary.  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Qen.  Mgr. 

CONTINENTAL  CASUALTY  COMPANY. 

Capital  Stock,  $300,000.00. 

Writes  all  forms  of 

Personal  Accident  and  Health  Insurance.  , 
More  than  Four  Million  Dollars 
paid  to  Policyholders. 

Good  contracts  in  good  territory  to  good  men. 

Producers,  address  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Gen.  Mgr., 
134  Monroe  Street,  Chicago. 


SAFETY  FUND  INSURANCE. 

N I fl  G fl  H 

Fire  Insurance  Company 

135  737  BROADWAY.  YORK. 


CASUALTY  INSURANCE  SPECIALTIES: 

Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Personal  Accident  and  Health,  Liability,  Burglary, 

Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS: 

Gkorge  F.  SEW.A.RD,  President. 

Robkrt  J Him.as,  Secretary  and  Treasurer. 

Henry  CrosseRy,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 

Head  Office  for  the  United  States  : 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 


Assets,  January  1,  1902  $30,048,592  48 

Surplus,  4,400,311.24 


No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate 
Endonnients  at  Lifa  Katas  aad  Twaaty  Payment  Guaranty  Policies  Spacialties 
Large  and  Increasing  Dividends  to  Policy-holders.  DESIRABLE 
Con  1 racts  and  Good  Territory  open  for  Live  Agents. 

Addrass  JOHN  M PATTISON.  President. 

Hanover" 

Agencies  Fire  Insurance  Company 

In  all  the  Principal  Placea 

in  the  United  States. OF  NEW  YORK. 

The  Mutual  Benefit  Life  Insurance  Co. 


57  and  59 
William  Street, 

NEW  YORK. 


A.  G.  Mcll'waine , Jr. , Manager- 


NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  igo2 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN  — 

Special  and  F*ectaliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 
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COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15.449.303-79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 


JACOB  L.  OKEENE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  IVSETROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  YORK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad 
vancement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

J()HN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGfe  H.  GASTON,  Second  Vice 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As 
sistant  Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9.s83,79i 

•Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary 

Offices  in  New  York:  Fire,  Willi; 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  _ THE  1002. 

Pennsylvania  Fire  Insurance  Co. 

e>A  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus 2,031,651.44 


Total  January  1,  1902 $5,440,663.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  I.  Da  WSON.  Sec.  of  Aa-ency  Department. 


RICHARD  MORGAN,  President. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 


Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 


Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 


AN  INSURANCE  NEWSPAPER. 


♦ 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  death  of  Frank  Jones,  jiresident  of  the  Granite 
State  Fire  insurance  company  of  Portsmouth,  N.  H.,  re- 
calls his  unique  entry  into  a business  in  which  he  has 
taken  considerable  interest  for  a number  of  years.  It 
has  been  said  that  most  bad  insurance  laws  have  had 
their  origin  in  the  private  grievance  of  somebody  with 
influence  enough  to  control  a Legislature.  It  is  almost 
ancient  history  now  how  Mr.  Jones’  wrangle  with  insur- 
ance companies  over  a loss  on  one  of  his  hotels  led  to  his 
instigating  the  jiassage  of  the  anti-compact  and  valued 
policy  laws  by  the  New  Flampshire  Legislature,  which 
was  followed  by  the  withdrawal  of  the  companies  from 
the  State.  Flis  great  wealth  and  force  of  character  made 
him  a power  in  New  Flampshire  and  he  had  his  revenge, 
as  he  threatened  lie  would,  notwithstanding  the  com- 
panies paid  the  full  amount  of  his  claim.  In  his  wrath 
he  denounced  them  as  “thieves”  and  “croppers.”  After 
the  exodus  of  the  companies  Mr.  Jones  started  one  of  his 
own  and  has  always  kept  control  of  it.  In  the  later 
years  his  feelings  regarding  the  underwriting  octopus 
must  have  undergone  modification,  for  the  Granite  State 
has  been  a member  of  the  New  England  Insurance  Ex- 
change and  other  rate  making  organizations.  The  pass- 
ing away  of  a fire  underwriter  who  was  also  the  author 
of  a valued  policy  law  is  an  interesting  incident. 


Wk  regret  to  find  that  we  were  precipitate  in  defining 
the  meaning  of  "burgoo”  in  our  efforts  to  set  forth  the 
social  attractions  which  await  the  delegates  and  alter- 
nates to  the  National  Convention  of  Local  Fire  Insurance 
Agents  at  Louisville  this  month.  We  assumed  that  as 
the  “barbecue”  was  notoriously  a matter  of  meat,  its 
promised  accompaniment,  "burgoo,”  must  necessarily  be 
a matter  of  drink.  It  seems,  however,  that  it  is  only  a 
soup;  a sort  of  thick  vegetable  soup  at  that.  Our  learned 
contemporary,  the  Insurance  Field,  after  discussing  the 
Latin  derivations  of  the  word, 'drops  down  to  cold  revela- 
tion and  describes  "burgoo”  as  "literally  a soup  com- 
posed of  many  vegetables  and  meats  delectably  fused  to- 
gether in  an  enormous  cauldron,  over  which  at  the  exact 
moment  a rabbit’s  foot  at  the  end  of  a blue  yarn  string  is 
properly  waved  by  a colored  preacher  whose  salary  has 
been  paid  to  date.”  This  being  the  fact,  we  hasten  to 
disabuse  the  minds  of  those  delegates  and  alternates  who 
may  have  been  persuaded  by  our  unfortunate  mistake 
to  decide  to  go  to  the  convention  at  Louisville.  There 
is  a reassuring  note,  however,  in  what  our  contemporary 
says,  in  addition,  of  certain  environments  of  this  veg- 


etable soup,  and  perhaps  the  delegate  may  feel  after  giv- 
ing it  serious  consideration  that  all  is  not  lost.  It  is  this: 

Our  contemporary  is  wrong  in  supposing  that  the  natural  juices  of  Ken- 
tucky grains  enter  into  the  compounding  of  the  burgoo.  7'hese  are  the 
good  things  by  which  the  burgoo  is  fortified,  but  like  all  fortifications  they 
properly  lie  outside  the  thing  to  be  fortified.  They  are  therefore  laid  in 
before  and  after  the  burgoo,  and  there  are  epicures  who  lay  them  in  endur- 
ing of  the  burgoo;  but  the  practice  is  not  universal.  The  Baptists  decry  it 
as  diluting  the  water  of  the  soup  too  much.  The  Methodists  are  divided, 
and  the  Episcopalians  leave  it  entirely  to  individual  decision. 

The  Legislature  of  Mississippi  can’t  be  bluffed.  If  the  insurance  com- 
panies who  have  been  making  immense  profits  on  their  risks  in  Mississippi 
cannot  afford  to  continue  writing  insurance  in  the  State,  they  can  with- 
draw from  the  field.  ‘‘Necessity  is  the  mother  of  invention,”  and  it  is 
barely  possible  that  some  plan  may  be  devised  by  which  the  cotton  crop 
can  be  handled  regardless  of  the  insurance  trust. — Winona  (Miss.)  Democrat. 

Thus  the  cross  road  editor,  speaking  out  of  the  full- 
ness of  his  ignorance,  prejudice  and  recklessness.  Let 
the  companies  withdraw.  Who  cares?  Possibly  some 
way  will  be  found  to  handle  cotton  independently  of  the 
insurance  trust.  If  not,  business  will  jog  along  some- 
how. But  this  is  not  the  spirit  of  the  commercial  and 
financial  interests  of  the  State.  They  have  at  stake  what 
the  cross  road  editor  has  not  yet,  a condition  perilously 
near  business  impairment.  The  actual  withdrawal  of  the 
fire  insurance  companies,  so  that  none  would  cover  prop- 
erty in  the  State,  would  mean  ruin  to  many.  So  far  as 
cotton  insurance  is  concerned,  the  present  deprivation 
of  protection  is  ecjuivalent  to  withdrawal.  At  present 
the  members  of  the  Legislature  refuse  to  render  relief. 
But  the  dire  effects  of  their  stubbornness  will  eventually 
be  felt  at  the  remotest  cross  road  in  the  State.  We  like 
the  tone  of  the  local  agent  who  writes  from  a Mississippi 
town  to  his  company,  which  sends  his  letter  to  the  Jour- 
nal of  Commerce.  He  says; 

You  can  readily  understand  that  as  an  agent  my  loss  will  be  heavy,  as 
the  cotton  commissions  constitute  a large  percentage  of  my  income;  but 
regardless  of  temporary  loss,  and  possibly  at  the  risk  of  being  presumptu- 
ous, I beg  to  advise  and  urge  you  and  all  others  to  stand  by  your  guns 
and  not  write  cotton  except  by  marks  and  numbers,  as  the  business  inter- 
ests will  yet  force  the  repeal  of  the  valued  policy  law  if  all  do  so,  and 
there  will  be  none  so  low  as  to  do  us  reverence  if  we  back  down.  Our 
only  hope  for  future  equitable  legislation  is  to  stand  a little  punishment 
in  the  way  of  temporary  loss  of  income. 

The  fight  can  be  won  if  the  companies  will  “stand  by 
their  guns.”  Such  a lesson  to  the  cross  road  statesmen 
and  their  constituents  is  certainly  worth  the  effort. 


Senator  Trewin's  plea  in  behalf  of  the  legislators  de- 
serves respectful  consideration,  if  for  no  other  reason 
than  that  so  intelligent  a legislator  as  himself  makes  it. 
He  claims  that  as  a whole  legislators  are  men  of  at  least 
average  sense  and  honesty,  and  disposed  to  treat  all  in- 
terests fairly.  What  they  need  in  order  to  do  right  is 
to  be  informed.  The  effort  to  educate  them  in  insurance 
ethics  almost  always  bears  good  fruit.  He  cites  for  il- 
lustration two  recent  cases  in  his  own  State  of  Iowa;  one 
the  repeal  of  the  discriminatory  insurance  tax;  the  other 
the  check  to  valued  j)olicy  legislation  given  by  the  ad- 
mirable veto  message  of  Governor  Shaw.  In  both  in- 
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stances  the  results  were  due  to  the  educational  process. 
It  was  true  that  a valued  policy  bill  appeared  in  the 
Legislature  following  that  of  the  veto,  but  because  the 
veto  message  had  taught  the  irrationality  of  that  kind  of 
legislation  the  bill  could  make  no  headway.  The  Sena- 
tor is  quite  right  in  his  estimate  of  the  value  of  education 
in  preventing  the  passage  of  bad  laws.  We  suspect, 
however,  that  its  efficacy  is  surer  if  begun  further  back. 
The  average  legislator  is  a politician  who  waits  upon  the 
desires  of  his  constituents.  Their  breath  is  his  official 
life  and  he  cannot  safely  run  counter  to  their  prejudices 
— or  he  thinks  that  he  cannot.  Education  therefore  had 
better  begin  with  the  people.  The  repeal  of  the  discrim- 
inatory tax  in  Iowa  was  brought  about  by  the  efforts  of 
the  business  men  of  the  State,  with  whom  the  insurance 
agents  had  assiduously  labored.  The  business  men  took 
the  matter  in  their  own  hands  and  forced  the  Legislature 
to  act.  We  believe  that  more  will  be  accomplished  by 
getting  the  people  to  think  right  about  insurance  than  in 
lobbying  in  the  State  house.  Of  course,  it  is  a larger 
job,  but  it  is  one  to  which  the  army  of  local  agents  scat- 
tered through  a State  may  apply  themselves  with  indus- 
try and  a certainty  of  success  if  followed  with  persist- 
ency. 


Jfact0  an^  ©pinione. 


The  sessions  of  the  annual  meeting  of  the  National  Life  Un- 
derwriters’ Association  at  Cincinnati  will  be  held  Wednesday, 
October  15;  Thursday,  October  16,  and  Friday,  October  17,  at 
the  Grand  Hotel.  On  the  first  day  there  will  be  addresses  of 
welcome  by  the  mayor  of  Cincinnati  and  John  Dolph,  president 
of  the  local  life  underwriters’  association.  During  the  several 
sessions  papers  will  be  read  by  Dr.  John  L.  Davis,  medical  di- 
rector of  the  Union  Central  Life;  William  Scott,  of  the  Provi- 
dent Life  and  Trust  of  Philadelphia,  and  Franklin  Webster,  of 
the  Insurance  Press.  At  the  banquet  Friday  evening  Col.  N.  A. 
Plympton,  of  Boston,  will  act  as  toastmaster,  and  among  the 
after  dinner  speakers  will  be  ex-United  States  Attorney-General 
Judson  Harmon,  Insurance  Superintendent  Vorys,  President 
Pattison,  of  the  Union  Central  Life,  and  Rev.  Dr.  Goss,  of  Cin- 
cinnati. The  ladies  of  the  visiting  delegates  will  be  taken  care 
of  in  the  meantime.  On  Wednesday  they  will  be  shown  over  the 
Rookwood  Pottery  and  the  Art  Museum  in  the  afternoon,  and 
in  the  evening  they  will  go  to  the  theatre.  On  Thursday  there 
will  be  a morning  session  only,  the  afternoon  being  devoted  to 
a trolley  ride  in  the  suburbs,  given  to  the  delegates  and  their 
ladies,  winding  up  with  supper  at  the  Zoological  Gardens.  On 
Friday,  morning  session  only,  and  in  the  afternoon  the  ladies 
will  be  given  a coach  ride  through  the  suburbs  and  a lunch  at 
the  Avondale  Club,  after  which  they  go  to  the  Grand  Opera 
House  in  the  evening,  while  the  delegates  will  banquet  at  the 
Grand  Hotel. 


Of  the  enduring  friction  between  the  life  insurance  agent  and 
his  company’s  medical  examiner  the  insurance  editor  of  the  In- 
dianapolis Journal  writes: 

While  it  is  often  acknowledged  that  the  agent  has  a hard  position  be* 
tween  the  company  and  the  insured,  yet  the  medical  examiner  has  a still 
harder  position  between  the  agent  and  the  company.  After  a lot  of  hard 
work  the  agent  may  find  that  the  applicant  he  has  presented  to  the  physi- 
cian is  rejected,  only  to  be  accepted  by  the  director  of  a rival  company; 
and,  while  it  is  to  the  advantage  of  the  company  to  have  only  safe  risks, 
the  advantage  to  the  agent  of  having  his  applicant  rejected  is  so  ephemeral 
that  it  does  not  appeal  to  him  very  strongly,  and  he  is  more  inclined  to 

d n the  doctor  than  to  praise  his  judgment  and  integrity.  Yet  if  the 

doctor  is  too  lenient  in  his  examination  the  company  is  dissatisfied.  Often 


the  examination  will  make  the  applicant  look  undesirable  on  paper,  when  the 
man  in  the  flesh  would  appear  a very  safe  risk,  yet  he  will  be  rejected 
by  the  company’s  medical  director  from  a mere  reading  of  the  results  of 
the  examination.  It  would  be  a good  thing  for  all  concerned  if  the  medi- 
cal examiner  should  first  be  an  agent,  so  that  he  could  see  the  agent’s 
side  of  the  question,  and  use  a little  more  leniency  in  his  judgment.  He 
should  always  take  pains  to  put  the  applicant  at  his  ea.-^e.  and  consider  that 
he  is  often  in  a nervous  state,  or  may  have  recently  passed  through  some 
ordeal  which  has  impaired  his  physical  condition  temporarily;  and  if  he 
is  an  inexperienced  examiner,  he  should  heed  the  suggestions  of  the  agent. 

At  a special  meeting  of  the  board  of  directors  of  the  Bank- 
ers’ Life  insurance  company  of  New  York,  held  September  25. 
for  the  purpose  of  electing  a president  in  place  of  Richard  Mor- 
gan, who  lately  resigned  on  account  of  ill  health,  Charles  H. 
Fancher,  president  of  the  Irving  National  Bank  of  New  York 
and  for  a number  of  years  first  vice  president  of  the  Bankers 
Life,  was  unanimously  elected  president.  The  vacancy  caused 
by  Mr.  Fancher’s  election  to  the  presidency  was  filled  by  the 
selection  of  William  Sherer,  manager  of  the  New  York  Clearing 
House,  and  for  a number  of  years  second  vice  president  of  the 
company.  William  B.  Reed,  president  of  the  Bankers  Safe  De- 
posit Company  of  New  York,  and  for  a long  time  chairman  of 
the  executive  committee  of  the  Bankers  Life,  was  elected  sec- 
ond vice  president  in  place  of  Mr.  William  Sherer.  In  making 
these  announcements  the  company  says: 

The  policy  of  the  new  management  will  be  devoted  to  the  interests  of  the 
policyholders  of  the  company,  and  no  effort  will  be  spared  to  materially 
enlarge  the  business  of  the  company,  as  w-ell  as  its  usefulness  to  the  insured 
and  their  beneficiaries. 

The  third  annual  meeting  of  the  Agents’  Association  of  the 
National  Life  insurance  company  of  Vermont  was  held  at  the 
Schenley  Hotel,  Pittsburgh,  Pa.,  on  September  23  to  25.  Some 
fifty  delegates  from  all  parts  of  the  Union  were  present.  Mr. 
Edward  O’Neil,  the  company’s  resident  agent  at  Pittsburgh, 
presided.  Addresses  were  made  by  President  De  Boer,  Second 
Vice  President  Estee,  Medical  Director  Bisbee  and  Treasurer 
Cutler,  all  of  whose  remarks  elicited  great  interest.  An  enjoy- 
able excursion  to  the  Carnegie  Steel  Works  and  a banquet  on 
the  last  evening  were  among  the  social  features  of  the  evening. 
Among  the  speakers  at  the  banquet  were  Manager  Woods,  of 
the  Equitable  Life;  retiring  President  O’Neil,  of  the  association, 
and  Vice  President  Estee,  of  the  company.  The  officers  elected 
for  the  ensuing  year  are : T.  C.  Thompson,  of  Chattanooga, 

president;  J.  S.  Poindexter,  of  St.  Louis,  vice  president;  H. 
Gammons,  of  Boston,  second  vice  president ; James  A.  Well- 
man, of  Manchester,  N.  H.,  secretary,  and  Philip  Burnet,  Jr., 
of  Wilmington,  Del.,  treasurer. 

The  fanciful  names  adopted  by  the  ever  sprouting  fraternal 
orders  amuses  the  New  Orleans  Insurance  Agent,  which  says: 

The  closing  up  of  a fraternal  concern  at  St.  Paul,  Minn.,  rejoicing  in  the 
title  of  “Benevolent  Commoners,”  suggested  this  presentation  of  a few 
fancy  names  given  to  fraternal  orders,  probably  for  the  sake  of  their  sup- 
posed attractiveness:  Prudent  Patricians  of  Pompeii,  Mystic  Toilers,  Sen- 
tinels of  the  Universe,  Yeomen  of  America,  Fraternal  Censer,  Knights  and 
Ladies  of  Security,  Loyal  Mystic  Legion  of  America,  Mystic  Workers  of  the 
World,  Select  Knights  and  Ladies,  United  Moderns,  Fraternal  Crystal 
Light,  Order  of  Americas,  Brotherhood  of  the  Union,  Grand  Fraternity, 
Ancient  Clrder  of  Pyramids  (without  their  stability),  Fraternal  Mystic 
Circle  (observe  how  many  “mystics”  there  are).  The  Pathfinder,  Interna- 
tional Congress,  Fraternal  Army  of  America.  The  founders  of  the  W^ood- 
men  of  the  World  apparently  determined  to  “go  one  better”  than  the 
Modern  Woodmen  of  America.  Last,  but  not  least,  the  Sons  and  Daugh- 
ters of  Justice — whose  president  is  one  “Justus,”  and  its  secretary 
“W'alker!”  That’s  very  near  “Dennis”  as  an  appellation!  The  list  could 
be  greatly  extended,  and  We  don’t  know  that  we  have  picked  out  the  fun- 
niest or  most  amusing;  but  space  has  to  be  considered,  and  some  regard 
must  be  had  to  the  patience  of  our  readers. 


The  demoralized  condition  of  the  mutual  fire  insurance  com- 
panies of  Texas  has  induced  Insurance  Commissioner  Johnson 
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to  recommend  to  the  Governor  rigid  legislation  for  the  regula- 
tion of  this  kind  of  business.  The  commissioner  says: 

The  last  Legislature  enacted  a law  to  regulate  mutual  insurance  compa- 
nies. which  was  vetoed  by  you  for  reasons  that  were  well  founded.  The  law 
governing  such  insurance  companies  should  give  this  department  the  same 
power  in  dealing  with  them  as  it  now  holds  with  the  companies  under  its 
jurisdiction.  The  taxes  and  fees  should  be  sufficient  to  cover  any  additional 
expense  that  might  be  incurred  by  the  State  in  the  supervision.  The  law 
should  provide  that  not  less  than  6o  per  cent,  of  the  gross  premium  receipts 
should  be  set  aside  to  pay  for  losses— not  one  cent  of  which  could  be  used 
for  any  other  purpose.  The  adjustment  of  a loss  should  not  be  paid  out  of 
this  6o  per  cent,  thus  set  aside;  and  it  should  be  made  a penal  offense  to 
misappropriate  any  part  of  this  fund  by  any  officer  or  employee  of  the  com- 
pany. No  stock  should  be  permitted  in  a mutual  fire  company,  thereby 
creating  a class  that  would  govern  a company  that  should  be  controlled  by 
the  policyholders.  The  law  should  be  framed  to  protect  the  policyholder. 
With  such  a law  I believe  it  is  possible  for  good  to  grow  out  of  the  forma- 
tion of  mutual  fire  insurance  companies. 


There  was  general  and  genuine  sorrow  all  along  La  Salle 
street,  says  our  Chicago  correspondent,  when  it  was  learned 
that  Henry  H.  Brown,  perhaps  the  oldest  underwriter  in  Chi- 
cago in  point  of  unbroken  service  on  the  street,  had  died  sud- 
denly Sunday  morning  from  apoplexy.  He  was  a big  hearted, 
wholesouled  man.  and  everyone  liked  him,  as  was  shown  by  the 
fact  that  he  was  generally  called  “Uncle  Henry.’’  Mr.  Brown 
was  born  in  1832,  was  a civil  engineer  in  the  West,  and  entered 
the  insurance  business  at  Peru,  III.,  in  1862.  In  the  following 
year  he  went  to  Chicago,  and  had  been  an  agent  there  ever  since. 
He  was  in  business  by  himself  most  of  the  time,  but  this  year 
took  into  partnership  two  young  men  who  had  grown  up  in  his 
office,  making  the  firm  name  Brown,  Anderson  & Young.  He 
left  a widow  and  an  adopted  daughter.  The  Chicago  Under- 
writers’ Association  held  a memorial  meeting  at  ii  o’clock 
Tuesday  morning  and  many  attended  the  funeral  services 
Wednesday.  The  interment  was  at  Rochester,  N.  Y. 


The  report  of  the  examination  of  the  Anchor  Fire  insurance 
company  of  Cincinnati  by  the  Tennessee  Insurance  Department 
has  been  published.  It  is  signed  by  Deputy  Insurance  Commis- 
sioner Wofford  and  Examiners  T.  Leigh  Thompson  and  J.  W 
Allen.  It  finds  a deficit  of  $106,551.64,  and  the  conclusion  of  the 
report  is  in  the  following  language: 

There  was  an  effort  made  to  improve  the  system  of  bookkeeping  in  July, 
but  it  is  yet  imperfect  and  defective,  and  is  not  in  keeping  with  the  im- 
portance of  the  business  to  be  transacted. 

The  manner  and  system  in  which  the  business  of  the  company  is  con- 
ducted thoroughly  demonstrate  the  incompetency  and  inefficiency  of  the 
officials  in  charge. 

Basing  his  action  on  this  report.  State  Auditor  Hart  has  re- 
voked the  license  of  the  company  to  do  business  in  Indiana 
and  the  Arkansas  department  has  followed  suit.  Meanwhile, 
the  Ohio  department,  assisted  by  the  Michigan  department,  has 
begun  a re-examination.  There  are  reports  of  the  prospective 
retirement  of  one  of  the  officers. 


The  name  of  the  recently  organized  $1,000,000  German- Ameri- 
can Fire  insurance  company,  of  Austin,  Tex.,  was  changed  at  a 
recent  meeting  of  the  directors  to  the  Austin  Fire.  The  change 
was  made  at  the  request  of  the  German- American  of  New  York 
to  avoid  confusion.  The  corporation  will  begin  business  next 
month,  and  J.  M.  Cotton,  vice  president  and  general  manager, 
has  been  in  New  York  this  week  perfecting  details  of  organiza- 
tion. According  to  Mr.  Cotton  it  is  the  first  time  Texans  have 
had  confidence  to  form  a strong  company  of  their  own  which 
will  "keep  insurance  money  at  home.”  The  officers  are  John  D. 
•McCall,  president;  j.  M.  Cotton,  vice  president;  A.  F.  Hancock, 
secretary,  and  J.  R.  Hancock,  treasurer.  Prominent  stockhold- 
ers are  ex-Governor  James  H.  Hogg,  George  W.  Littlefield, 
State  Senator  Walter  l ips,  A.  P.  Wooldridge,  William  R.  Ham- 


byn,  W.  H.  Gaston,  of  Dallas,  and  T.  M.  Campbell,  of  Palestine, 
once  representative  of  the  Gould  interests  in  Texas. 

The  organization  of  the  Mutual  Life  Insurance  Company  of 
Illinois  was  completed  October  i by  the  election  of  a staff  of 
officers,  on  which  are  George  W.  Riggs,  president  and  general 
manager;  J.  R.  Chapman  (vice  president  of  the  American  Trust 
and  Savings  Bank,  of  Chicago),  first  vice  president;  W.  H. 
Brintnall  (president  of  the  Drovers  National  Bank,  of  Chi- 
cago), second  vice  president;  W.  Percy  Crenshaw,  third  vice 
president  and  superintendent  of  agencies;  Edward  G.  Brainerd, 
treasurer,  and  G.  W.  Weippiert,  secretary.  The  choice  of  Mr. 
Riggs  as  president  was  decided  upon  when  it  was  ascertained 
that  Mr.  J.  J.  Brinkerhoff,  of  the  Illinois  Insurance  Department, 
who  had  been  urged  to  take  the  office,  could  not  accept.  The 
company  will  enter  ten  States  and  begin  business  November  i. 
Other  States  will  be  entered  after  January  i. 

The  committee  appointed  by  the  Insurance  Commissioners’ 
Convention  last  week  to  present  to  the  widow  of  President  Mc- 
Kinley the  memorial  adopted  by  the  convention  last  year,  and 
consisting  of  Superintendent  Vorys,  of  Ohio;  Commissioner 
Barry,  of  Michigan,  and  Deputy  Superintendent  Appleton,  of 
New  York,  visited  Canton,  Ohio,  on  Friday  of  last  week  and 
performed  their  mission.  The  presentation  was  made  to  Mrs. 
McKinley  in  the  presence  of  a distinguished  gathering,  and  the 
committee  then,  in  company  with  Senator  Hanna,  Secretary 
Root  and  General  Hastings,  visited  the  cemetery  where  the  late 
President  is  buried.  The  memorial  was  handsomely  engrossed 
and  the  plush  covering  was  lettered  in  silver  with  the  monogram 
of  William  McKinley.  The  committee  went  from  Cleveland  in 
the  private  car  of  Senator  Hanna  and  as  his  guests. 

Fire  Marshal  Freel  last  week  prosecuted,  in  Yorkville  Court, 
New  York,  Alexander  Mario w,  of  loi  East  Seventy-seventh 
street.  The  London  and  Lancashire  insurance  company  looked 
up  the  report  for  the  day  on  which  a loss  on  Mariow’s  property 
was  reported  and  found  that  no  alarm  was  sent  in.  The  com- 
pany reported  the  fact  to  the  fire  marshal’s  office.  It  was  dis- 
covered that  the  accused  had  collected  several  hundred  dollars  at 
different  times  from  the  Continental,  German-American,  Niagara, 
Hanover  and  the  Insurance  Company  of  North  America,  several 
claims  being  made  on  the  same  property,  clothes,  etc.,  and  the 
claimant  never  having  resided  at  the  places  on  which  the  policies 
were  written.  Mariow  confessed.  He  said  he  was  once  a life 
insurance  collector.  He  was  held  for  examination  next  week. 


The  Galesburg  offices  of  the  old  Scandinavian  Mutual  Aid 
Association,  reinsured  by  the  Scandia  Life  of  Chicago,  were 
closed  Saturday  and  all  the  records  and  effects  shipped  to  Chi- 
cago, where  the  new  offices  were  opened  October  i.  The  first 
assessment  under  the  increased  rates  was  sent  out  September 
20,  but  nothing  will  be  known  as  to  how  the  members  take  it 
until  the  expiration  of  the  thirty  days  allowed  for  payment.  The 
average  increase  in  assessments  is  25  per  cent.,  and  this  is  in 
addition  to  the  lien  placed  against  the  certificate  to  make  up  for 
past  deficiencies.  The  officers  assert  that  the  troubles  of  the 
old  organization  have  been  so  thoroughly  exploited  that  most 
of  the  members  who  were  going  to  drop  out  have  done  so. 

At  Milwaukee  has  been  incorporated  the  "Insurance  Buyers’ 
Security  Company,”  whose  purposes  are  stated  in  the  articles 
of  incorporation  to  be  “to  make  expert  and  technical  examina- 
tions of  all  kinds  of  insurance  policies  for  the  purpose  of  fur- 
nishing policyholders,  for  a consideration  to  be  paid  by  them, 
with  security  against  defective  clauses,  clerical  errors,  imperfect 
descriptions  or  defective  executions  of  policies  of  insurance;  also 
to  furnish  patrons  assistance  in  securing  prompt  and  equitable 
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settlements  in  event  of  loss.”  The  capital  stock  of  the  company 
is  $100,000,  and  the  incorporators  are  ex-Governor  George  W. 
Peck,  of  Wisconsin,  H.  M.  Todd  and  W.  H.  Churchill. 

The  return  of  Col.  Simeon  Toby  to  the  insurance  column  of 
the  New  Orleans  Daily  States  will  be  greeted  with  an  all  around 
welcome.  The  colonel  makes  his  bow  in  this  fashion ; 

To  our  friends,  the  master  spirits  and  guardians  of  the  insurance  inter- 
ests in  this  country — the  editors  and  managers  of  the  “insurance  journals” — 
we  come  before  you  once  more,  not  with  fear  and  trembling,  but  with 
the  open  hand  of  confidence  to  renew  our  former  sincere  friendship,  ever 
ready  to  give  and  take,  as  only  gentlemen  and  honorable  men  and  true 
friends  can  do.  The  writer,  after  an  illness  fraught  with  much  bodily  suf- 
fering and  danger,  resumes  the  pencil  with  the  hope  that  he  will  be  able 
to  continue,  and  will,  if  good  health  prevails,  though  some  foolish  persons 
think  a man  in  his  seventy-fifth  year  is  too  old  and  wonder  where  the 
fool  killer  is.  Gentlemen,  the  writer  greets  you,  and  proposes  a glass  of 
sweetened  “Eau  des  Fleurs  d’Orange.”  You  and  Yours,  Us  and  Ours, 
Me  and  Mine. 

The  Insurance  Record  voices  the  general  sentiment  in  the 
fire  insurance  business  in  saying  of  the  intrigue  of  Fire  Com- 
missioner Sturgis  to  get  rid  of  Chief  Croker: 

The  charge  of  incapacity  is  absurd  on  its  face.  Fire  underwriters,  whose 
interests  are  paramount  and  whose  judgment  is  based  upon  expert  knowledge, 
are  unanimous  in  their  testimony  that  Mr.  Croker  is  the  best  chief  of  the  fire 
department  that  New  York  ever  had;  the  recent  convention  of  fire  chiefs 
showed  their  confidence  in  him  by  electing  him  their  president  at  the  time 
when  these  charges  were  hanging  over  him,  and  the  press  and  public  gen- 
erally have  paid  him  a splendid  tribute  for  good  work  faithfully  and  bravely 
done.  Mayor  Low  can  ill  afford  to  stem  the  tide  of  public  opinion  in  this 
matter.  It  is  not  a question  of  politics,  but  of  public  safety  and  of  justice 
to  an  able,  faithful  and  courageous  public  official.  If  either  the  Commis- 
sioner or  chief  must  go,  by  all  means  let  it  be  Mr.  Sturgis. 

The  rush  for  oil  as  a substitute  for  fuel  has  become  of  suffi- 
cient importance  to  merit  attention  from  underwriters,  and  the 
survey  committee  of  the  New  York  Board  of  Fire  Underwriters 
will  meet  early  next  week  to  consider  it.  Present  conditions 
allow  no  more  than  five  barrels  of  petroleum  or  other  oil  within 
one  house  or  building.  This  would  be  insufficient  for  fuel  pur- 
poses to  any  extent.  The  Standard  Oil  Company  cannot  supply 
the  increased  demand  for  oil  stoves,  which  it  is  said  will  reach 
500,000.  In  two  months  the  demand  for  gas  stoves  in  New  York 
city  has  doubled.  The  decision  of  the  committee  will  have  to 
satisfy  the  Bureau  of  Combustibles,  and  upon  the  latter  rests 
the  installation  of  a number  of  fuel  plants. 


On  charges  preferred  by  H.  Dalmar  & Co.  the  Chicago  Un- 
derwriters’ Association  on  Tuesday  suspended  R.  W.  Hosmer 
& Co.,  that  firm  having  refused  to  make  the  necessary  deposit 
under  the  rules  in  such  cases.  They  changed  their  minds,  how- 
ever, on  Thursday,  and  decided  to  make  the  deposit  and  stand 
trial.  The  accusation  is  that  they  have  paid  unauthorized  com- 
missions. H.  Dalmar  & Co.  were  tried  recently  on  similar 
charges  made  by  R.  W.  Hosmer  & Co.  and  acquitted.  They 
make  no  concealment  of  the  fact  that  their  present  action  is 
instigated  by  a desire  to  retaliate. 


The  local  court  at  Cleveland  has  decided  that  the  voluntary 
aid  and  relief  department  of  the  Pennsylvania  road  is  illegal,  as 
the  road  is  carrying  on  an  insurance  department  contrary  to  its 
charter.  The  action  was  brought  by  the  Brotherhood  of  Rail- 
way Trainmen  in  behalf  of  its  membership.  The  road  will 
carry  the  decision  to  the  Supreme  Court  of  Ohio.  It  claims 
that  the  department  has  cost  the  company  $500,000  since  it  was 
established  thirteen  years  ago,  and  that  its  benefit  to  the  com- 
pany is  that  it  secures  better  service  and  relieves  it  from  annoy- 
ing suits  for  damages. 

The  sixth  annual  convention  of  the  Two  Hundred  Thousand 
Dollar  Club,  of  the  New  York  Life  insurance  company,  was 


held  at  the  Homestead  Hotel,  Virginia  Hot  Springs,  Va.,  this 
week.  Among  the  guests  were  President  McCall,  Vice  Presi- 
dents Perkins  and  Buckner,  and  H.  C.  Mortimer,  George  Hub- 
bell,  Dr.  Vander  Poel,  John  C.  McCall  and  E.  R.  Perkins.  The 
banquet  took  place  on  Thursday  evening.  There  are  171  mem- 
bers of  the  club. 

September  was  a favorable  month  for  the  majority  of  the 
Western  departments  of  fire  insurance  companies,  few  having 
loss  ratios  above  60  per  cent.,  while  many  were  below  50.  says 
our  Chicago  correspondent.  Managers  say,  however,  that  they 
can  see  an  increase  in  the  number  of  small  dwelling  fires  now 
that  the  season  for  starting  up  stoves  and  furnaces  has  opened 
and  that  the  first  real  cold  snap  will  probably  remind  them  of 
old  times. 


A CIRCULAR  letter  issued  by  President  Wilson,  of  the  Missis- 
sippi Fire  Association,  has  got  him  into  trouble  with  the  State 
insurance  authorities.  In  this  circular  he  said; 

We  are  in  correspondence  with  several  responsible  fire  insurance  com- 
panies not  yet  doing  business  in  the  State  who  are  willing  to  issue  blanket 
policies  on  cotton.  If  you  have  customers  who  desire  more  insurance  than 
the  company  (Mississippi  Fire  Association)  will  take,  send  us  application^ 
and  we  will  forward  them  and  get  your  customers  the  policies. 

This  appears  to  be  a clear  case  of  doing  an  underground  busi- 
ness in  the  State,  the  maximum  penalty  of  which  is  $500  fine  or 
imprisonment. 

At  the  annual  meeting  of  the  Massachusetts  Mutual  Fire  In- 
surance Union,  held  in  Boston  September  27,  officers  and  exec- 
utive committee  were  elected  as  follows:  President,  R.  F.  Bar- 
rett; vice  presidents,  T.  F.  Temple  and  J.  A.  Smart;  secretary 
and  treasurer,  Alfred  L.  Barbour;  executive  committee,  Charles 
A.  Howland,  Edward  M.  Tucker,  J.  M.  Stevenson,  Henry  G. 
Morse  and  J.  W.  Belcher.  The  Union  is  composed  of  Massa- 
chusetts fire  insurance  mutuals.  They  operate  in  harmony  with 
the  New  England  Fire  Insurance  Exchange  in  many  details. 

Suit  has  been  brought  by  Henry  Marks,  ex-chief  of  the 
Vicksburg,  Miss.,  fire  department,  against  the  Home  insurance 
company  of  New  York  and  others.  He  claims  that  by  the  arbi- 
trary actions  of  the  insurance  companies  during  the  month  of 
April  last,  in  refusing  to  write  fire  insurance  in  that  city  unless 
he  was  removed  from  the  position  of  chief  and  a person  they 
considered  competent  placed  therein,  he  was  compelled  to  re- 
sign his  position,  and  he  thereby  considers  he  has  been  dam- 
aged in  character  and  otherwise  to  the  amount  of  $200,000. 

Under  West  Virginia  laws  has  been  incorporated  the  United 
States  Fire  and  Marine  insurance  company,  ot  New  York,  to 
conduct  a general  fire  and  marine  insurance  business.  Capital. 
$200,000;  amount  of  stock  subscribed,  $500;  paid,  $100.  Incor- 
porators: C.  T.  Willard,  E.  H.  Hitchcock,  M.  E.  Bancroft  and 
A.  G.  Frost,  all  of  New  York,  and  A.  A.  Kelley,  of  Mount 
Clair,  W.  Va.  This  concern  appropriates,  with  a slight  addi- 
tion, the  name  of  an  honorable  New  York  company  and  should 
have  special  attention. 

The  correspondence  system  of  teaching  has  at  last  found  ap- 
plication to  life  insurance,  J.  J.  Devney,  of  Cleveland,  Ohio, 
having  undertaken  to  make  successful  life  insurance  solicitors 
by  means  of  printed  lessons  and  examination  papers  sent  to 
students  through  the  mails.  Mr.  Devney  sends  us  a prospectus 
of  the  American  College  of  Insurance,  through  which  he  will 
operate.  He  refers  to  Ohio  banks  and  Speaker  McKinnon,  of 
the  Ohio  House  of  Representatives,  as  to  character. 

Suit  has  been  brought  in  the  United  States  Circuit  Court  at 
Boston,  Mass.,  against  the  Mutual  Reserve  Fund  Life  Associa- 
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lion  by  George  W.  Kendrick,  Jr.,  for  $3,216.38  for  alleged 
breach  of  contract.  The  complaint  is  the  usual  one,  that  assess- 
ments were  increased  and  a lien  placed  against  the  policy.  Mr. 
Kendrick  wishes  to  disaffirm  the  contract  and  recover  the  money 
actually  paid  by  him  into  the  association. 

Eight  members  of  the  staff  of  the  Southern  department  of 
the  Royal  will  move  with  the  headquarters  from  Louisville  to 
.\tlanta.  These  are  Col.  John  D.  Young,  general  adjuster;  C. 

Smith,  head  clerk;  A.  Y.  Johnson,  chief  accountant;  W.  M. 
Crutchfield,  assistant  acountant;  W.  B.  Head,  map  clerk;  James 
Rice,  W.  Q.  Slaughter  and  H.  Robert  Textor.  Among  those 
who  will  not  go  are  Calvin  Mitchell,  George  Harbison,  T.  K. 
Barbee  and  S.  Calhoun  Smith. 


The  Illinois  Insurance  Department  will  make  the  long  ex- 
pected effort  to  kill  off  the  West  Virginia  and  Delaware  wildcats 
having  their  central  business  offices  in  Chicago.  Bills  will  be 
introduced  in  the  courts  to  make  them  show  cause  why  they 
should  exist.  If  the  West  Virginia  and  Delaware  authorities 
would  co-operate  there  might  be  hope  of  a speedy  ending  of 
these  swindles. 


The  list  of  new  life  insurance  companies  in  the  Middle  West 
is  increased  by  the  organization  of  the  Columbia  Life  insurance 
company  of  Cincinnati.  This  took  place  on  Wednesday,  Octo- 
ber I.  Dr.  F.  G.  Cross,  late  Ohio  manager  for  the  Massachu- 
setts Mutual  Life,  is  president.  The  business  of  the  Bankers’ 
Reserve  Fund  of  Cincinnati  will  be  reinsured  by  the  new  con- 
cern. 


The  National  Board  of  Marine  Underwriters  has  adopted  reso- 
lutions protesting  against  "the  loading  or  carrying  of  turpentine, 
rosin,  pitch,  tar,  petroleum  oil  and  its  products,  or  other  mer- 
chandise of  a coHibustible  or  inflammable  character,  on  vessels 
loading  cotton  at  Southern  ports  of  the  United  States  for  for- 
eign ports  in  Europe.”  Many  vessels  have  lately  been  burned 
because  of  this  practice. 

The  Mindakowis  Tribe,  a social  organization  of  fire  insurance 
field  men  who  have  labored  in  Minnesota,  the  Dakotas  and 
Wisconsin,  had  a meeting  and  dinner  in  Chicago  September  25 
and  elected  the  following  officers:  Chief,  W.  W.  Dudley;  vener- 
able assistant.  I.  S.  Mackwelder;  scribe,  W.  L.  King;  council, 
J.  J.  McDonald,  E.  G.  Halle  and  W.  O.  Chamberlain. 

The  Chronicle  Fire  Tables  for  1902  have  been  published. 
They  review  the  fire  waste  in  the  United  States  in  1901,  and 
present  statistics  of  losses  in  each  State  and  Territory  for  the 
past  twenty-seven  years.  This  standard  work,  which  is  now 
regarded  as  indispensable  in  constructing  the  business  of  fire 
underwriting  in  the  United  States,  sells  for  $10. 

The  Illinois  Fire  Lloyds  has  been  organized  in  Chicago,  to 
begin  business  early  in  October.  William  S.  Baker  & Co.  will 
be  attorneys  and  managers.  Mr.  Baker  has  been  in  the  insur- 
ance business  for  over  twenty  years,  most  of  the  time  with  Fred 
S.  James  & Co.,  and  for  the  last  four  years  as  counter  man  for 
Hall  & Henshaw. 

The  American  Lloyds  and  the  Great  Western  Lloyds,  both  of 
New  York  and  both  managed  by  George  A.  Stanton  & Co.,  are 
undergoing  examination  by  S.  H.  Wolfe  for  the  Minnesota  In- 
surance Department.  Commissioner  Dearth  is  in  the  city  in 
connection  with  those  examinations  and  others  to  be  made. 

The  Traders  of  Chicago  has  opened  a new  special  agency  field, 
with  headquarters  at  Albany,  N.  Y.,  covering  Eastern  New 


York,  Western  Massachusetts  and  Connecticut.  Frank  D.  Tut- 
tle, stamping  secretary  at  Lynn,  Mass.,  has  been  appointed 
special  agent  and  will  take  charge  October  15. 


The  directors  of  the  Aftna  Life  of  Hartford  have  voted  to 
add  $250,000  to  the  capital  stock  of  the  company,  raising  it  from 
$1,750,000  to  $2,000,000.  The  new  stock  is  to  be  paid  in  at  par 
instead  of  being  made  out  of  surplus,  as  has  been  the  course  in 
previous  instances  of  increase  of  capital. 


One  of  the  funny  things  growing  out  of  the  insurance  situa- 
tion in  Mississippi  is  the  report  that  prominent  business  men 
of  Vicksburg,  assisted  by  New  Orleans  and  Chicago  capitalists, 
will  organize  a million  dollar  company  at  Vicksburg  to  write 
blanket  policies  on  cotton. 


A LICENSE  was  issued  September  24  to  the  Wisconsin  National 
Life  insurance  company  of  Milwaukee,  which  begins  with  $600,- 
000  of  business  and  600  members.  Frank  Ziegler  is  president 
and  G.  I.  Pammel  treasurer.  The  concern  will  issue  policies  in 
the  sum  of  $100. 


The  fire  insurance  brokers  of  Newark,  N.  J.,  have  organized 
the  "Essex  County  Board  of  Fire  Insurance  Brokers,”  to  create 
a better  feeling  towards  one  another  and  exchange  views,  etc. 
Joseph  G.  Alden  is  president  and  J.  B.  Faitoute  secretary. 


At  the  next  regular  meeting  of  the  directors  of  the  Ben 
Franklin  insurance  company  of  Allegheny,  Pa.,  the  proposition 
to  increase  the  capital  stock  from  $150,000  to  $300,000  will  be 
voted  upon,  with  prospects  of  success. 


The  Central  Fire  of  Birmingham,  England,  with  a cash  cap- 
ital of  $400,000  and  subscribed  capital  of  $4,000,000,  has  appoint- 
ed R.  M.  Critchell  & Co.,  of  Chicago,  to  represent  it  in  that 
city. 

A Delaware  charter  has  been  granted  to  the  "National  Pro- 
tective Association,”  a New  York  concern,  to  act  as  insurance 
agents  and  not  as  insurers.  The  capital  stock  is  $500,000. 

The  Peoria  Association  of  Life  Underwriters,  recently  or- 
ganized, has  joined  the  national  association,  and  will  be  repre- 
sented at  the  Cincinnati  convention. 


It  is  reported  that  the  old  Northwestern  Fire  insurance  com- 
pany of  Chicago  will  be  revived  by  I.  W.  Lillis,  who  has  secured 
the  charter,  with  $200,000  capital. 


The  contract  by  which  the  Anchor  Fire  of  Cincinnati  re- 
insured the  Indiana  insurance  company  has  been  cancelled,  and 
the  latter  company  will  continue. 

The  Allied  Underwriters  at  New  York  and  Chicago  Lloyds, 
under  the  management  of  Boughan  & Co.,  19  Liberty  street. 
New  York,  have  begun  business. 


The  Actuarial  Society  of  America  will  hold  its  .semi-annual 
meeting  in  the  New  Williard  Hotel,  Washington,  D.  C.,  on 
October  23  and  24. 

The  current  number  of  the  Insurance  Record  contains  excel- 
lent portraits  of  the  late  Samuel  D.  Babcock  and  the  late  Major 
Charles  F.  Ulrich. 

The  Lumbermen’s  Mutual  Accident  insurance  company  has 
been  licensed  by  the  Louisiana  Insurance  Department  to  trans- 
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act  a mutual  accident  and  employers’  liability  business  among 
lumbermen  principally. 


The  Finnish  Mutual  Life  insurance  company,  organized  at 
Calumet.  Mich.,  will  insure  the  lives  of  persons  of  Finnish  de- 
scent only. 


A REDUCTION  of  25  per  cent,  in  the  fire  insurance  rate  on 
dwelling  houses  in  Nashville,  Tenn.,  has  been  made  by  the  local 
board. 


The  Pacific  Coast  department  of  the  Northern  of  London  was 
amalgamated  with  its  Western  department  October  i. 


The  Columbian  National  Life  of  Boston  will  enter  New  York 
in  the  near  future. 


The  Illinois  Life  has  extended  its  business  into  Louisiana. 


personal. 


Agency  Appointments. 

yEtna  Life:  W'illiam  B.  Merriman,  State  agent  of  the  accident  and  lia- 
bility departments  for  North  Carolina. 

Commerce  of  Albany:  X.  B.  Drexilius,  sole  agent  at  Cincinnati,  Ohio. 

Fireman’s  Fund:  David  E.  Jones,  special  agent  for  Minnesota,  North 
Dakota  and  South  Dakota. 

Illinois  Life:  Thomas  S.  Peach,  of  New  Orleans,  State  agent  for  Louisiana. 

Insurance  Company  of  North  America:  James  C.  Johnson,  general  adjuster 
for  Ohio,  with  headquarters  at  Columbus. 

Lafayette  Fire:  Carey  & Zimmerman,  Cincinnati,  Ohio. 

Mutual  Life  of  New  York:  W.  G.  Warner,  district  manager  for  Dayton, 
Ohio;  William  A.  Terrell,  manager  at  Columbus,  Ga. 

New  York  Underwriters  Agency:  Frank  Fassold,  of  Indianapolis,  special 
agent  in  Indiana;  John  L.  Smith,  special  agent  in  Kentucky,  succeed- 
ing W.  P.  Fishback,  resigned. 

Ocean  Accident  and  Guarantee:  J.  Clay  Clarke,  of  Atlanta,  manager  for 
Georgia,  Alabama  and  South  Carolina,  succeeding  H.  V.  Godbold. 

Penn  Mutual  Life:  James  G.  Yeakey,  general  agent,  with  headquarters  at 
Kalamazoo,  Mich. 

Pennsylvania  Fire:  R.  W.  Osborn,  manager  for  the  Pacific  Coast,  with 

headquarters  at  San  Francisco,  succeeding  T.  Edward  Pope,  resigned. 

Traders  of  Illinois:  F.  F.  Tuttle,  special  agent  for  Eastern  New  York, 
Western  Massachusetts  and  Connecticut. 

Westchester  Fire:  Ensign,  Elder  & Cartwright,  Salt  Lake  City,  Utah, 
transferred  from  E.  H.  Peirce. 


President  Frank  Jones,  of  the  Granite  State  Fire  insurance  company  of 
Portsmouth,  N.  H.,  died  there  on  Thursday  after  a long  illness  from  a 
complication  of  diseases.  Mr.  Jones  was  seventy  years  old,  and  was 
born  at  Barrington,  N.  H.  His  business  career  was  a series  of  suc- 
cesses, beginning  in  a clerkship  in  a hardware  store,  of  which  he  soon 
became  sole  proprietor,  and  ending  in  the  position  of  the  leading  mil- 
lionaire capitalist  of  New  Hampshire.  He  made  a fortune  in  the 
brewery  business;  was  largely  interested  in  railroads,  and  was  presi- 
dent for  several  years  of  the  Boston  and  Maine  Railroad;  owned  and 
managed  two  big  hotels,  the  Rockingham  at  Portsmouth  and  Went- 
worth at  New  Castle;  was  twice  mayor  of  Portsmouth  and  served  two 
terms  in  Congress  as  a Democrat.  He  bolted  Bryan,  however,  and  be- 
came an  active  Republican,  and  was  a delegate  to  the  last  national 
Republican  convention.  Mr.  Jones  organized  the  Granite  State  Fire 
in  1885,  when  the  insurance  companies  withdrew  from  the  State  on 
account  of  obnoxious  legislation,  and  became  its  president.  He  was 
also  president  of  the  Portsmouth  Fire  Association,  a small  local  fire 
insurance  company.  He  was  altogether  an  exceptional  character,  and 
had  the  rather  equivocal  reputation  of  having  been  the  author  of  the 
New  Hampshire  anti-compact  and  valued  policy  laws. 

Mr.  John  Marshall,  Jr.,  who  was  elected  president  of  the  Fire  Under- 
writers Association  of  the  Northwest  last  week,  is  associate  manager 
of  the  central  department  of  the  Fireman’s  Fund  at  Chicago  and  is  a 
native  of  Glasgow,  Scotland,  where  he  was  born  October  25,  1867.  He 
was  taken  to  San  Francisco  when  a youth,  and  at  the  age  of  sixteen 
years  went  into  the  office  of  Robert  Dickson,  where  he  learned  the 
rudiments  of  the  fire  insurance  business.  In  1888  he  became  a field- 
man  for  Mr.  Dickson’s  companies  on  the  Pacific  Coast,  and  in  1896 
was  transferred  by  Mr.  Dickson  to  Chicago  to  take  charge  of  the 
Western  department  of  the  Royal  Exchange.  He  went  into  the  service 
of  the  Fireman’s  Fund  in  May,  1900. 

Major  Charles  F.  Ulrich  was  found  dead  in  his  bed  at  his  apartments  in 
New  York  on  the  morning  of  September  25.  Apoplexy  is  supposed  to 
have  been  the  cause  of  death.  Major  Ulrich  was  many  years  chief  of 
the  supply  department  of  the  Mutual  Life  insurance  company,  and  at 
the  time  of  his  death  manager  for  the  southern  department  of  New 
York.  He  was  a Civil  War  veteran  and  was  born  in  1842. 


Col.  Simeon  Toby,  insurance  editor  of  the  Daily  States,  confesses  that  he 
was  a participant  in  the  battle  of  New  Orleans  under  Gen.  Andrew 
Jackson  in  1815.  He  asserts  that  the  gallant  Kentucky  veterans.  Col. 
“Tige”  Nelson  and  Col.  John  D.  Young,  were  also  present  as  Jack- 
son’s aides,  and  that  it  was  Colonel  “Tige’s”  shot  that  killed  General 
Pakenham  and  won  the  battle. 

Hon.  William  A.  Wright  was  re-elected  Comptroller  General  and  Insurance 
Commissioner  of  Georgia  on  Wednesday.  Mr.  Wright  was  appointed 
to  fill  a vacancy  in  the  office  in  1879,  and  was  elected  by  the  people 
for  the  full  term  in  1880,  and  has  been  re-elected  biennially  ever  since, 
the  re-election  this  year  being  the  eleventh. 

Vice  Presidents  James  H.  Hyde,  of  the  Equitable  Life,  and  George  W. 
Perkins,  of  the  New  York  Life,  are  members  of  the  board  of  directors 
of  the  International  Mercantile  Marine  Company,  which  has  been  or- 
ganized by  the  six  Atlantic  Ocean  steamship  companies,  with  $120,- 
000,000  capital. 

Mr.  Henry  H.  Brown,  of  the  Chicago  agency  firm  of  Brown,  Anderson  & 
Young,  died  there  from  an  attack  of  apoplexy  on  Sunday,  aged  seventy 
years.  He  was  one  of  the  oldest  and  most  respected  members  of  the 
Chicago  Underwriters  Association,  and  was  one  of  the  founders  of  the 
fire  patrol. 

Miss  Frances  M.  Earl,  secretary  and  treasurer  of  the  Insurance  Journal 
Company,  of  Hartford,  and  manager  of  the  “Annual  Cyclopedia  of  In- 
surance,” retires  from  the  business  this  month,  after  twenty-three  years 
of  faithful  and  invaluable  service  in  the  Insurance  Journal  office. 

Mr.  J.  J.  Brinkerhoff,  actuary  of  the  Illinois  Insurance  Department  and 
secretary  of  the  National  Association  of  Insurance  Commissioners,  was 
offered  the  presidency  of  the  Mutual  Life  insurance  company  of  Illi- 
nois, but  had  to  decline. 

Mr.  Ellis  M.  McChesney,  special  agent  of  the  Westchester  Fire  insurance 
company  for  Western  New  York,  died  at  Syracuse  on  Monday  last, 
aged  fifty-seven  years.  He  had  been  connected  with  the  company 
fifteen  years. 

Mr.  T.  Edward  Pope,  for  some  years  the  Pacific  Coast  manager  for  the 
Pennsylvania  Fire,  has  resigned  and  is  succeeded  in  the  office  by  Mr. 
R.  W.  Osborn,  assistant  manager. 

Captain  Wells,  chief  of  the  Metropolitan  Fire  Brigade  of  London,  has  de- 
cided to  resign  on  account  of  the  criticisms  upon  his  management  of 
the  brigade  at  recent  fires. 

Miss  lima  Schubert  has  been  appointed  Deputy  Commissioner  of  the 
South  Dakota  Insurance  Department.  Miss  Schubert  has  hitherto  served 
as  stenographer. 

V'ice  Presidents  Snow  and  Correa,  of  the  Home  of  New  York,  are  to  make 
a visit  to  the  Pacific  Coast  to  look  over  the  company’s  business  there. 

Mr.  John  G.  Wickser,  Republican  candidate  for  State  Treasurer  of  New 
York,  is  an  officer  of  two  insurance  companies  at  Buffalo. 

Mr.  William  Wirt  Hewett,  agent  of  the  Mutual  Life  of  New  York  at  Lynn, 
Mass.,  died  there  September  24,  aged  thirty-four  years. 

Mr.  B.  F.  Reinmund  becomes  a special  agent  of  the  John  Hancock  Mu- 
tual Life  for  Ohio  and  West  Virginia. 

Mr.  Van  Cortland  Hill,  insurance  agent  in  the  city  of  New  York,  died  on 
Monday,  aged  sixty-three  years. 


flDlecellani?. 


The  Farcical  Trial  of  Fire  Chief  Croker  by  His  Accuser. 


The  trial  of  Chief  Edward  Croker,  of  the  New  York  Fire 
Department,  on  the  charge  of  insubordination,  violation  of  the 
department  regulations  and  incompetency,  began  on  Monday  last 
before  Fire  Commissioner  Sturgis,  acting  in  his  double  capacity 
of  judge  and  accuser.  J.  J.  Delany,  counsel  for  Chief  Croker, 
accompanied  him  to  the  commissioner’s  office  after  the  chief,  who 
has  been  reinstated  temporarily,  visited  his  headquarters  in  Great 
Jones  street  for  a time.  Assistant  Corporation  Counsel  Cosby 
assisted  Mr.  Sturgis. 

Secretary  Leary  preferred  the  charges.  After  they  were  read 
Mr.  Delany  moved  that  they  be  dismissed  on  several  grounds ; 
that  the  commissioner  as  an  interested  party  was  incompetent  to 
act  as  judge;  that  in  his  report  to  Mayor  Low  he  had  shown 
prejudice  in  saying  that  the  chief  was  guilty;  and  further  preju- 
dice appeared  in  his  suspension  of  the  chief  before  the  charges 
were  preferred. 

The  motion  was  promptly  denied  by  the  commissioner. 

Mr.  Delany  then  moved  dismissal  because  the  charges  showed 
no  violations  of  department  rules,  were  preferred  by  Mr.  Leary, 
who  is  not  a member  of  the  force,  and  were  not  filed  within  a 
reasonable  time. 

Mr.  Sturgis  again  denied  each  motion. 

The  chief  was  then  called  upon  to  plead  to  the  first  charge. 
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Plea  was  of¥ered  by  Mr.  Delany,  but  the  commissioner  insisted 
upon  a personal  plea  and  the  chief  answered  "Not  guilty"  to 
each  charge  and  specification. 

The  incompetency  accusation  was  first  taken  up.  Mr.  Cosby, 
for  the  commissioner,  stated  that  he  would  prove  that  in  Febru- 
ary, 1899,  Chief  Croker  stopped  the  building  inspections  formerly 
made,  and  that  as  a result  the  Park  A\  enue  Hotel  had  no  stand- 
pipes. Each  question  was  objected  to  by  Mr.  Delany  and  each 
ruling  opposed  at  length.  All  of  the  latter’s  motions  in  regard 
to  ruling  out  evidence  were  denied. 

The  commissioner  read  from  a typewritten  paper  his  reasons 
for  overruling  some  of  the  objections,  and  this  led  Mr.  Delany 
to  say  that  the  presence  of  the  brief  showed  bad  faith  in  the 
preparation  of  the  charges  and  specifications.  Mr.  Cosby  had 
stated  that  some  names  of  witnesses  had  been  omitted  from  the 
list  submitted  through  haste  and  a portion  of  the  commissioner's 
explanation  gave  the  legal  authority  for  the  admission  of  those 
witnesses,  although  they  were  unnamed. 

Commissioner  Sturgis  resented  the  imputation  and  said  the 
paper  was  prepared  in  anticipation  of  all  possible  objections  and 
contained  only  legal  decisions  in  point. 

Foreman  Donohue,  of  Hook  and  Ladder  7,  and  Chief  George 
L.  Ross,  of  the  Eighth  Battalion,  testified  that  no  inspections 
or  reports  had  been  made  by  them  on  the  condition  of  the  Park 
Avenue  Hotel,  in  pursuance  of  an  order  from  the  chief  on  Octo- 
ber 2,  1899,  abolishing  inspections.  In  consequence  there  were 
no  standpipes  in  the  hotel  before  the  disaster.  The  order  was 
read  from  the  records.  On  March  to,  1902,  however,  another 
order  restored  half  yearly  inspections. 

Several  witnesses  were  then  questioned  by  Air.  Sturgis,  with 
the  apparent  object  of  showing  that  Chief  Croker  had  neglected 
to  properly  warn  the  hotel  people  on  the  night  of  the  fire.  Mr. 
Delany  protested.  “Your  honor's  questions  indicate  that  you 
were  present  at  the  fire  and  are  using  the  information  you  ob- 
tained as  evidence  in  this  case.”  The  commissioner  was  asked 
by  Mr.  Delany  if  the  hotel  was  regarded  as  fireproof. 

“There  is  no  such  thing  as  a fireproof  building,”  answered 
Mr.  Sturgis. 

The  feature  of  the  trial  on  the  second  day  was  the  appearance 
on  the  stand  of  Deputy  Chief  Charles  D.  Purroy,  who  headed 
the  department  during  Croker’s  removal.  Mr.  Delany  openly 
charged  him  with  conspiring  to  obtain  the  chief’s  position,  and 
kept  ringing  in  wherever  possible  his  objections  to  the  presiding 
judge  in  his  dual  role. 

Chief  Purroy’s  testimony  related  to  the  conduct  of  Chief  Cro- 
ker at  the  Wicke  fire  in  First  avenue  on  January  31,  1901,  where 
apparatus  was  abandoned,  horses  injured  and  a loss  of  over 
$1,000,000  sustained,  tie  said  on  his  arrival  he  found  only  one 
line  of  hose  in  the  buildings  404  to  408  East  Thirty-second 
street,  which  the  prosecution  charges  were  lost  through  the  bad 
judgment  of  Chief  Croker.  He  sent  for  more  lines,  but  was 
ordered  to  back  out,  as  there  was  supposed  to  be  fire  in  the 
cellar,  although  he  saw  none.  He  obeyed,  but  thought  the  build- 
ing could  have  been  saved  by  going  into  the  cellar.  He  added 
that  there  was  no  trouble  about  water  and  he  would  have  had 
more  engines,  sending  some  to  the  river  if  the  hydrants  gave 
out. 

Mr.  Delany  said  he  would  prove  later  by  Lieutenant  Bausch, 
supervising  engineer,  that  the  water  supply  was  poor  and  the 
reason  why  the  men  backed  out  was  because  there  was  not 
enough  pressure  to  save  the  building. 

Chief  Purroy  admitted  under  cross  examination  that  there 
could  have  been  a fire  in  the  cellar  referred  to,  and  that  he  pre- 
pared statistics  for  the  charges  against  Chief  Croker  “under 
orders  from  the  secretary  of  the  department.”  He  denied 
"drumming  up”  witnesses. 


Counsel  Delany  offered  to  produce  two  men  to  prove  an  effort 
on  the  part  of  the  witness  and  Secretary  Leary  to  buy  testimony. 
This  he  could  not  do,  however,  he  said,  unless  he  could  make 
the  deputy  chief  testify  in  order  that  his  witnesses  could  con- 
tradict him. 

Battalion  Chief  Gooderson  controverted  the  testimony  of  Purroy 
concerning  the  Wicke  fire  by  saying  that  the  line  in  the  Thirty- 
second  street  building  could  not  be  held  for  lack  of  water  and 
that  Engine  65  had  a poor  supply. 

The  charge  of  falsely  reporting  an  inadequate  pressure  was 
taken  up.  Mr.  Delany  insisted  that  the  report  of  Lieutenant 
Bausch  should  accompany  the  evidence  of  other  company  com- 
manders. 

The  charge  of  violation  of  the  State  Constitution  in  asking 
for  free  transportation  was  next  brought  forth.  C.  E.  Lambert, 
general  passenger  agent  of  the  West  Shore  Railroad,  and  E.  V. 
Skinner,  Eastern  agent  of  the  Canadian  Pacific,  both  said  that 
they  had  not  to  their  knowledge  ever  been  asked  for  transporta- 
tion by  Chief  Croker  or  granted  it.  The  prosecution  made  a 
point  by  producing  a letter  from  the  Panama  Railroad  “extend- 
ing similar  courtesy  over  our  line  to  that  granted  you  by  Hunt- 
ington from  San  Francisco  to  Panama”  and  a reply  of  thanks 
from  Croker.  The  nature  of  the  “courtesy”  was  not  brought 
out.  The  letter,  however,  authenticated  a copy  in  the  chiM’s 
letter  book  and  killed  a rumor  of  underhand  work  with  the  copy 
book. 

On  the  specification  that  department  hose  was  supplied  to  the 
Polo  Grounds.  Andrew  Freedman  testified  that  hose  was  received 
there  “for  public  protection”  under  the  former  administration  of 
Commissioner  Sturgis  -and  that  the  last  request  was  not  ad- 
dressed to  Chief  Croker.  but  to  the  fire  department.  Whether  it 
had  been  answered  he  did  not  know. 

A dozen  more  witnesses  as  to  the  water  pressure  at  the  Wicke 
fire  and  the  withdrawal  of  apparatus  did  not  sustain  the  prosecu- 
tion’s contention.  Regarding  the  withdrawal  of  apparatus  at  the 
Undergrove  fire  in  East  Tenth  street  on  November  28,  1901,  the 
testimony  showed  that  the  fire  appeared  to  be  under  control  and 
a recall  was  made  necessary  by  the  fall  of  a wall  that  seemed 
safe. 

On  Thursday  Capt.  Isaac  Fisher,  in  charge  of  the  repair 
shops,  who  was  called  as  an  e.xpert  on  hydraulics  and  hydro- 
statics by  the  prosecution,  went  to  pieces  on  his  testimony  un- 
der the  cross  examination  of  counsel  for  the  defense.  The  lat- 
ter brought  out  that  Captain  Fisher  never  received  any  scientific 
training  in  the  schools,  and  he  fell  down  sadly  on  several  the- 
oretical questions  of  vacuums  and  pressures.  He  admitted  that 
he  knew  nothing  of  the  reservoir  connections  of  the  First  and 
Third  avenue  mains,  and  his  testimony  about  them  was  stricken 
out.  On  the  ground  of  incompetency,  Mr.  Delany  moved  his 
disqualification,  but  was  denied. 

The  remainder  of  the  session  was  devoted  to  more  evidence 
concerning  the  water  pressure  at  the  Wicke  fire.  None  testified 
to  sufficient  supply  except  Foreman  Donnelly,  of  the  fireboat 
Strong,  who  had  his  feeders  in  the  East  River.  His  statement 
provoked  a laugh. 

During  the  session  Mr.  Delany  made  about  fifty  objections. 
Two  were  sustained.  Mr.  Delany  said  at  length;  “I  wish  to 
protest  against  the  attitude  of  the  commissioner  and  I desire 
that  it  be  noted  that  I have  already  claimed  that  the  commis- 
sioner takes  directions  as  to  his  rulings  from  the  prosecuting 
attorney.” 

“Mr.  Delany,”  replied  the  commissioner  sternly,  "if  there  is 
any  more  such  direct  discourtesy  I shall  press  severe  measures 
lO  stop  it.”  ! ' 

Mr.  Delany  replied:  "No  power  on  heaven  or  earth  can  influ- 
ence me  when  I think  I am  right  and  within  my  province  in 
guarding  the  interests  of  my  client.  I desire  to  note  my  objec- 
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non  and  exception  to  the  threatening  attitude  of  the  trial  com- 
missioner.” 

The  trial  was  continued  yesterday  on  much  the  same  lines. 
Both  Chief  Croker  and  his  counsel  have  said  that  the  commis- 
sioner has  already  decided  the  case  and  they  have  nothing  to 
do  at  this  trial  except  to  prepare  a case  for  submission  to  the 
Court  of  Appeal. 


Continuous  Instalment  Policies  in  the  Lite  Insurance 
Blank. 


New  York.  September  lo,  1902. 

To  the  Editor  of  the  Weekly  Underwriter: 

De^ar  Sir — In  looking  over  the  life  insurance  blank  given  in 
your  issue  of  August  23,  the  question  occurs  to  me  as  to  the  in- 
tended disposition  among  the  items  of  "Income”  of  the  com- 
muted values  of  continuous  instalment  policies  during  the  period 
in  which  the  instalments  of  the  face  value  of  the  policy  are  being 
paid.  In  them  is  one  element  which  involves  life  contingencies 
and  one  which  does  not,  so  that  the  present  value  of  one  of  these 
contracts  during  the  instalment  period,  for  instance,  would  be 
barred  from  (15),  strictly  speaking,  as  it  involves  life  contingen- 
cies in  the  annuity  to  the  beneficiary  after  the  instalment  period 
and  under  (7)  it  would  enter  the  item  of  new  premiums,  where 
it  would  not  seem  to  belong.  A somewhat  similar  question  ap- 
pears as  to  "Disbursements.” 

Another  point  noted  is  that  the  phrase  "supplementary  con- 
tracts not  involving  life  contingencies”  is  stated,  in  "Income,”  to 
include  ordinary  instalment  policies  under  which  the  instalments 
are  bein'-  paid.  If  it  has  the  same  meaning  in  "Disbursements” 
(Item  13),  should  the  position  of  that  item  not  be  changed  so  as 
to  be  included  in  "Total  Paid  Policyholders”? 

Any  information  you  may  give  on  these  points  will  greatly 
oblige.  Yours  very  truly,  W.  T.  Gaylord. 

The  following  explanation  has  been  made  by  the  proper  au- 
thority: 

The  intention  of  the  commissioners  or  other  State  officers 
composing  the  committee  on  blanks  as  regards  insurances  which 
are  settled,  not  in  cash,  but  by  the  carrying  on  of  a supple- 
mentary contract  for  instalments  or  other  benefits,  may  be 
stated  as  follows: 

In  the  exhibit  of  policies  the  commuted  value  of  the  instal- 
ments or  other  benefits  is  to  be  taken  as  of  December  31,  ex- 
actly as  if  death  were  to  occur  on  that  date.  For  example,  a 
policy  promising  a cash  payment  m case  of  death  to  the  amount 
of  $13,000  presents  no  climculty,  that  being  the  face  value  in- 
sured. Similarly,  a policy  which  gives  to  the  beneficiary  the 
option  of  the  cash  sum  of  $13,000,  or  of  ten  bonds  of  $1,000  each, 
bearing  5 per  cent,  for  twenty  years,  would  (assuming  $13,000 
to  be  the  true  commuted  value  of  the  bonds)  likewise  be  count- 
ed as  m force  for  $13,000.  It  is  the  intention  of  the  commis- 
sioners that  a policy  promising  the  same  bonds,  without  cash 
option,  shall  be  entered  as  in  force  for  the  true  commuted  value, 
assumed  here  to  be  $13,000.  If  m any  case  the  cash  option  is  for 
a sum  ditterent  from  the  true  commuted  value  of  the  instal- 
ments or  other  benefits,  the  higher  amount  of  the  two  should 
be  entered  as  the  amount  at  risk. 

In  the  case  given  as  an  example,  the  commuted  value  ex- 
ceeds the  nominal  amount  of  tlie  bonds,  and  presumably  the 
nominal  amount  of  the  policy.  'Ihe  principle  is  the  same  when 
the  nominal  amount  exceeds  the  commuted  value.  Suppose,  for 
instance,  that  a policy  promises  ten  annual  instalments  of  $1,000 
each  and  that  the  true  commuted  value  is  $7,000,  with  or  with- 
out a cash  option  of  $7,000.  In  this  case  the  amount  insured  is 
to  be  entered  at  $7,000.  The  commuted  instalment  is  more  com- 
plex, but  the  principle  is  the  same.  1 he  amount  of  insurance  on 
such  a policy  actually  carried  on  December  31,  the  day  of  the 
valuation,  is  the  amount  which  the  company  would  lose  in  cash 
value  on  that  day  should  death  occur.  Ihis  amount  is,  as  before, 
the  true  commuted  value  at  that  time  according  to  the  age  of  the 
beneficiary  at  the  date  of  valuation.  This  is  the  amount  which 
the  company  stands  to  lose  in  case  of  death,  and  is,  therefore,  the 


amount  of  insurance  then  in  force.  The  real  amounts  thus  in- 
sured under  continuous  instalment  policies  will  necessarily  vary 
from  year  to  year,  and  the  changes  thus  effected  in  the  total 
amount  insured  should,  of  course,  be  noted  in  their  proper  place 
in  the  exhibit. 

All  this  was  expressed  in  legal  form  in  a bill  which  was  con- 
sidered by  the  Legislature  of  New  York  some  years  ago,  having 
in  view  the  limitation  of  the  amount  of  life  insurance  to  be  car- 
ried in  force  by  any  one  company.  For  the  purposes  of  such  a 
bill  it  was  necessary  to  define  strictly  the  method  of  counting  the 
insurance  in  force.  The  main  object  of  the  bill  was  not  ap- 
proved, but  that  section  of  it  which  defined  the  method  of  count- 
ing insurance  in  force  was  clear  and  explicit,  and  was  accepted 
in  all  quarters  as  correct.  The  rule  of  computation  given  in  the 
bill  was  as  follows: 

93.  In  computing  the  aggregate  amount  of  life  insurance  risks  in  force 
at  any  given  time,  there  shall  be  included  the  amount  payable  on  each 
contract  assuming  death  to  occur  at  said  time,  but  if  the  benefit  con- 
tracted for  in  case  of  death  occurring  at  said  time  is  wholly  or  partly  dif- 
ferent in  nature  from  the  customary  cash  payment,  the  value  of  said  bene- 
fit at  said  time,  computed  according  to  the  system  then  enforced  by  the 
department  for  the  valuation  of  such  liabilities  shall  be  taken  as  the 
amount  actually  insured  at  said  time  by  said  contract,  and  if  said  benefit 
be  contingently  variable  or  optional,  the  highest  value  shall  be  taken,  but 
no  contract  shall  be  counted  as  in  force  upon  which  the  first  premium 
shall  not  have  been  paid.  Every  contract  granting  a benefit  conditional 
upon  the  death  of  a living  person  or  of  living  persons  shall  be  held  to  be  a 
life  insurance  risk. 

We  have  gone  thus  at  length  into  the  question  of  the  proper 
computation  of  amount  in  force,  because  it  bears  directly,  not 
only  on  the  Exhibit  of  Policies,  but  also  on  the  financial  portion 
of  the  new  blank.  The  foot  note  under  “Disbursements”  requires 
the  commuted  value  of  supplementary  contracts  to  be  stated  as 
the  amount  of  death  loss  paid,  and  the  same  rule  applies  to  en- 
dowments settled  otherwise  than  in  cash.  Each  continuous  in- 
stalment policy  matured  by  death  during  the  year,  and  continued 
thereafter  as  a supplementary  contract,  must  be  entered  as  a 
death  loss  paid,  under  Item  No.  i of  Disbursements,  for  the 
amount  of  the  present  cash  value  of  the  supplementary  contract 
which  secures  an  income  to  the  beneficiary  for  life,  with  the 
usual  twenty  year  guarantee.  The  commuted  value  is,  of  course, 
the  reserve  which  the  company  puts  up  to  meet  the  future  risk. 

Suppose  that  the  amount  of  the  instalments  is  $5,000  per  an- 
num, and  suppose  that  the  reserve  required  toward  these  instal- 
ments is  $90,000;  then  the  amount  of  the  death  loss  payment  to 
be  entered  under  Item  No.  i of  Disbursements  is  $90,000.  To 
balance  this  payment,  there  must  be  necessarily  entered  under 
No.  7 of  Income,  "Consideration  for  supplementary  contracts  in- 
volving life  contingencies,”  the  same  sum  of  $90,000.  Whatever 
objection  there  may  be  to  entering  such  amounts  derived  from 
death  losses  as  income  was  duly  considered  by  the  committee, 
but  the  necessities  of  the  case  prevailed.  It  is  impossible  to  dis- 
tinguish, with  any  satisfactory  result,  between  an  instalment  con- 
tract matured  by  death  on  which  the  beneficiary  had  a cash  op- 
tion and  one  on  which  the  beneficiary  had  no  cash  option.  There 
are  thousands  of  policies  in  force  which  provide  for  a given  sum 
of  insurance,  which  can  be  applied  by  the  beneficiary  to  the 
purchase  of  a greater  amount  payable  in  instalments.  The 
amount  of  cash  so  applied  must  certainly  be  entered  as  income, 
and,  as  just  stated,  no  satisfactory  line  can  be  drawn  between 
such  cases  and  those  in  which  instalment  policies  mature  by 
death  without  cash  option.  In  either  case  the  company  has  in- 
curred a certain  loss  by  death  and  had  settled  it  in  the  same 
way. 

The  continuous  instalment  contract,  in  force  as  a supple- 
mentary contract  after  maturity  by  death,  is  a contract  "in- 
volving life  contingencies.”  As  such  the  consideration  must  be 
entered  under  No.  7 of  Income.  The  word  "involving”  was 
used  deliberately,  so  as  to  include  every  contract  which  was  in 
any  way  to  be  affected  by  life  contingency.  This  does  not  mean 
that  such  a contract  must  be  entirely  contingent  upon  human 
life.  It  does  not  mean  that  a given  contract,  partly  contingent 
on  life,  must  be  split  by  any  imaginary  or  actuarial  line  so  as  to 
separate  that  part  which  involves  the  life  contingency  from  the 
rest  of  the  contract.  If  the  contract  as  a whole  involves  a life 
contingency  in  any  part  of  it,  the  consideration  for  the  contract 
IS  to  go  under  No.  7.  If  the  contract  as  a whole  involves  no 
life  contingency  whatever,  the  consideration  is  to  go  under 
No.  15. 

I he  question  whether  item  13  of  disbursements  should  not  be 
included  under  "Total  Paid  Policyholders”  was  considered  at 
length  by  the  committee,  and  more  particularly  by  the  sub- 
committee. Ihis  item  includes  the  payment  of  coupons  on  gold 
bonds  and  other  similar  contracts,  and  the  weight  of  opinion 
was  in  favor  of  the  decision  as  it  stands. 
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A Legislator  ou  Insurance  Legislation. 

(State  Senator  James  H.  Trewin  Before  the  Association  of  the 
Northwest.) 

The  “physical”  basis  of  rates  is  not  understood,  much  less  the 
more  complicated,  or  “psychical”  basis,  as  Mr.  Dean  aptly  puts 
it  in  his  admirable  work  on  “The  Rationale  of  Fire  Rates.” 
He  says  the  former  is  “definite,  certain  and  limited,”  the  latter 
“indefinite,  confluent  and  unlimited.”  In  fact,  the  one  is  about 
as  simple  as  the  algebraic  problem  of  the  geese,  the  other  as 
complex  as  human  nature.  It  follows  that  the  average  citizen 
cannot  spend  the  time,  even  if  he  had  the  inclination,  to  master 
the  subject.  Experts  can  only  approximately  equalize  fire  in- 
surance rates.  Yet  upon  the  theory  that  such  co-operation  means 
increase  of  rates,  laws  prohibiting  it  have  been  passed. 

When  the  people  learn  that  such  co-operation  does  not  mean 
increased  rates,  but  a more  equitable  distribution  of  the  bur- 
dens of  the  fire  tax,  which  amounts  to  the  enormous  sum  of 
$150,000,000  annually,  these  laws  can  be  repealed  or  so  amended 
as  to  encourage  the  establishment  of  uniform  rates  for  like 
hazards. 

The  idea  which  Burke  advocated  with  so  much  force  and  elo- 
quence, and  for  which  he  gave  up  his  political  life,  that  a legis- 
lator is  not  merely  a delegate  but  a representative  whose  duty  it 
is  to  exercise  his  independent  judgment,  does  not  control  or  actu- 
ate legislators  in  these  days  to  any  considerable  extent. 

Members  generally  represent  the  views  or  supposed  views  of 
their  constituents.  Legislative  action  in  Iowa  is  controlled  by  the 
people.  One  constituent  who  believes  he  has  been  unfairly 
treated  by  an  insurance  company  has  more  influence  with  his 
member  than  forty  lobbyists.  Therefore  the  surest  means  of  in- 
fluencing legislation  is  to  educate  the  people.  To  reach  all  would 
be  a slow  process  and  well  nigh  impossible,  but  that  is  not  nec- 
essary. Some  of  the  leading  business  men  in  each  community 
can  be  interested  and  informed,  and  the  insurance  companies 
possess  the  means  of  doing  it  through  their  representatives  in  the 
field. 

To  accomplish  this,  existing  prejudices  must  be  removed  and 
the  creation  of  new  ones  avoided.  A good  illustration  was  given 
at  the  last  session  of  the  General  Assembly  in  Iowa.  A few 
years  ago  a higher  tax  was  levied  upon  foreign  insurance  com- 
panies than  upon  those  organized  in  other  States  than  Iowa, 
partly  because  the  State  needed  more  revenue — and  this  appeared 
to  be  an  easy  way  to  secure  it — and  partly  because  certain  inter- 
ests agitated  the  matter  and  created  the  impression  that  these 
companies  were  fairly  coining  money  and  sending  it  to  foreign 
stockholders  who  pay  no  taxes  in  this  country. 

This  was  deemed  by  the  foreign  companies  to  be  unjust  dis- 
crimination, and  efforts  were  made  to  place  these  companies  upon 
an  equality  with  other  companies  coming  into  the  State  to  do 
business,  but  the  legislators  took  little  interest  in  the  matter. 
Then  the  subject  was  presented  to  many  of  the  large  policy- 
holders in  the  State,  who  were  interested  and  sent  petitions  and 
wrote  letters  to  their  members  asking  appeal,  and  when  the 
Legislature  discovered  a genuine  public  sentiment  in  favor  of  it 
the  laws  were  promptly  repealed. 

The  valued  policy  law  enacted  by  the  Iowa  Legislature  two 
years  ago  was  given  scant  consideration,  probably  because  those 
opposed  to  it  thought  it  would  not  pass.  After  its  passage,  how- 
ever, the  companies  bestirred  themselves  and  induced  Governor 
Shaw  to  investigate  the  question,  which  he  did  so  thoroughly, 
and  vetoed  the  bill  in  a message  so  fortified  with  facts  and  so 
cogent  with  reasons  that  it  made  no  headway  in  the  succeeding 
General  Assembly.  If  the  same  showing  had  been  made  when 
the  bill  was  before  the  Legislature  it  never  would  have  been 
passed  by  either  house. 

It  is  no  doubt  the  desire  of  the  people  and  the  members  to 
deal  fairly  with  insurance  interests,  but  their  want  of  informa- 
tion and  their  prejudices  are  often  taken  advantage  of  by  some 
member  of  the  Legislature  who  wants  "to  make  a record.” 
Professional  lobbyists  sometimes  cause  the  introduction  of  bills 
inimical  to  insurance  interests,  either  by  dishonest  members  or 
by  those  who  do  not  understand  their  effect,  and  then  agree  to 
defeat  them  for  a consideration.  The  companies  should  not 

under  any  circumstances  resort  to  such  means  to  defeat  vicious 
measures,  and  such  attempts  should  be  openly  denounced. 

When  legislation  which  will  probably  be  destructive  of  in- 
surance interests  is  proposed  it  should  be  boldly  attacked  by 
men  who  are  directly  and  actively  interested  in  the  business. 
Let  State  agents  and  managers  appear  before  legislative  com- 
mittees and  personally  interview  members  and  present  valid 
(Continued  on  page  194.) 


Life  liisiiriiiice  Payments. 


The  following  is  the  report  of  the  life  insurance  companies 
doing  business  in  the  United  States  to  The  Weekly  U^jder- 
vvRiTER  of  the  death  claims  and  endowments  paid  by  them  during 
the  month  of  August,  1!JU2  : 


CO.MPANIES. 


Death 

Claims. 

Endow- 

ments. 

$165,072 

$97,214 

9,500 

238,152 

18,400 

9,500 

1,000 

978,734 

150,955 

34,854 

24,403 

32,290 

15,650 

214,619 

7,000 

78,862 

3,571 

5.609 

2,000 

108,115 

25,746 

834,907 

3 34, 

15,084 

38,460 

236,340 

70,538 

1,398,248 

263,404 

14,102 

83,09b 

2,000 

8.000 

1,183,699 

347,210 

113,813 

13.993 

142,097 

80,370 

44,048 

5,013 

87,085 

58.221 

123,229 

6i  0,441 

2,000 

34,909 

8.000 

58,762 

53,342 

75,597 

26,317 

48,244 

4,.308 

56,805 

32,000 

68,911 

63,925 

$7,350,114 

$1,149,997 

Total 

Payments. 


.^Etna  Life 

Connecticut  General  Life 

Connecticut  Mutual  Life 

Equitable  Life,  Des  Moines 

Equitable  Life,  New  York 

Germania  Life 

Horae  Life 

♦John  Hancock  Mutual  Life 

.Manhattan  Life 

•Maryland  Life 

Massachusetts  Mutual  Life 

♦.Metropolitan  Life 

Michigan  Mutual  Life 

.Mutual  Benefit  Life 

Mutual  Life,  Louisville 

Mutual  Life,  New  York, 

National  Life,  U.  S.  A 

National  Life,  Vermont 

Nederlands  Life  (U.  S.  Branch) 

New  York  Life 

Northwestern  Mutual  Life 

Pacific  Mutual  Life 

Penn  Mutual  Life 

Phcenix  Mutual  Ijjfe 

Provident  Life  and  Trust 

Provident  Savings  Life,  New  York. 

fPrudential 

^tate  Mutual  Life 

Travelers 

Union  Central  Life 

Union  Mutual  Life 

United  States  Life 

Washington  Life 

Totals 


$.’62,286 

9.500 

256,552 

10,500 

1,129,689 

59,257 

47.940 

221,619 

82,433 

7,609 

133,861 

838,254 

63,544 

306,878 


1,661,652 
14,102 
85,096 
8,000 
1,183,699 
461.023 
13,993 
222,467 
49,061 
145,306 
123;  229 
602,441 
42,909 
91,104 
101,914 
52.552 
88,805 
132,836 


$8,500,111 


» Partially  industrial  insurance,  t Report  includes  both  industrial  and 
ordinary  business. 


Payments  Since  Organization. 


The  following  table  shows  the  total  amount  reported  paid  on 
death  claims  and  endowments,  from  their  organization  to  August 
8),  1902  inclusiv6  iif<a  $ 


by  the  life  insurance  companies 
monthly  lists  are  printed  in  The  Weekly  Underwriter 


whose 


c4  C 
it 

o 


1880 

1865 
18tb 
186’ 

1859 
1869 

1860 
1862 

1850 

1861 

1851 

1867 
I86T 
1845 

1866 
1841 

1868 
18.50 
1893 
1845 
18.5' 
1868 
1847 
1851 

1865 

1875 

1876 
1845 

1866 
1 867 
1849 
1.8:50 
I860 


Companies. 

Death 

Claims. 

Endow- 

ments. 

JBtna  Life 

$56,013,660 

$24,8.57.055 

Connecticut  General  Life 

2,901,474 

880.995 

Connecticut  Mutual  Life 

112,866,719 

15,676,55.3 

Equitable  Life,  Des  Moines 

901,225 

242,100 

Equitable  Life,  New  York 

211,533  364 

23,663, .374 

Germania  Life 

26,214,140 

8,657.579 

Home  Life 

12,448,073 

2,8“5,446 

♦John  Hancock  Mutual  Life 

26,112,804 

1,916,885 

Manhattan  Life 

30,504,694 

3,211,2.34 

Maryland  Life 

2,584.385 

201,662 

Massachusetts  Mutual  Life 

23,054.866 

3,842,025 

♦Metropolitan  Life 

103,878,153 

571.780 

Michigan  Mutual  Life 

5,358,289 

3.156,068 

Mutual  Benefit  Life 

97,926.013 

9,684,111 

Mutual  Life,  Louisville 

3,803,112 

306,932 

Mutual  Life,  New  York  .■ 

263,56 1,426 

6.3,581  1.39 

National  Life,  U.  S A 

4,55.1,978 

344,772 

National  Life,  Vermont 

11,603,008 

1,. 376,194 

Nederlands  Life  (U.  S.  Branch). . . 

1,116  752 

New  York  Life 

174,496,730 

11,379,193 

Northwestern  Mutual  Life 

63,946,613 

16,253,4.33 

Pacific  Mutual  Life 

5,101,618 

1,157,7.35 

Penn  Mutual  Life 

31,524,3.32 

5,498,445 

Phoenix  Mutual  Life  

23,063,898 

4,820  330 

Provident  Life  and  Trust 

17,423  865 

10,420,417 

Provident  Savings  Life,  N.  Y 

16,085,773 

8,748 

t Prudential 

59,261,000 

90,829 

.State  Mutual  Life 

10,497,309 

2,21.3.918 

Travelers 

14,126,619 

5.199,124 

Union  Central  Life 

10,667,638 

2,605.260 

Union  Mutual  T.ife 

16,735.521 

5 571,509 

United  States  Life 

14,843.723 

1,979  569 

Washington  Life 

18,576,615 

6,774,335 

Totals 

$1,473,279,389 

$239,026,749j 

Total 

Payments. 


$80,870,715 

3,782,469 

128,543,272 

1.143.. 325 
235,196,738 

34,871,719 
I5,-323  5I9 
28.029,689 
33,715  928 
2,786,047 
26  896,891 
104.449  933 

8.514.. 357 
107,610.124 

4.110.044 
327,144,565 
4,898,750 
12,979  202 
1 116.752 
185,875,923 
80.210,046 

6.259.. 353 

37.02  >,777 
27,884,228 
27.844,282 
16.094,521 
59..35L829 
12,711.227 

19.3  5,743 
13,272,898 
22,307,030 
16.82.3,292 
25,350,950 

712,306,138 


* Parfally  industrial  insurance, 
ordinary  business. 


+ Report  includes  both  industrial  and 
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objections  to  a bill,  and  they  will  either  prevent  its  passage  or 
secure  the  elimination  of  objectional  features. 

Many  insurance  men  believe  that  members  of  the  Legislature 
are  dishonest,  prejudiced  ignoramuses,  and  many  members  be- 
lieve that  insurance  men  are  smart  rascals.  Both  are  mistaken. 
Neither  should  be  judged  as  a class  by  the  few  ravening  wolves 
who  go  about  seeking  whom  they  may  devour. 

Instead  of  calling  one  another  names,  either  audibly  or  men- 
tally, insurance  men  and  legislators  should  get  together  and 
know  each  other  better,  and  discuss  matters  of  common  interest 
in  a candid  way. 

Members  on  the  whole  are  men  of  at  least  average  intelli- 
gence and  honesty,  and  when  rightfully  informed  will  treat  all 
interests  fairly. 

The  public  is  learning  that  honorable  men  are  in  charge  of 
the  insurance  business ; that  dishonest  companies  and  agents 
are  the  exception,  and  that  honest  losses  are  quickly  and  fairly 
settled.  All  this  will  bear  fruit  in  greater  moderation  in  legis- 
lation. 

This  is  a government  of  law,  and  the  tendency  of  the  times 
is  more  and  more  to  regulate  the  conduct  of  corporate  business 
by  law.  The  agitation  of  the  trust  question  has  demonstrated 
the  practical  impossibility  of  proper  regulation  under  existing 
laws  or  any  laws  that  there  is  a possibility  of  enactment  by  the 
States,  or  by  Congress  under  its  limited  powers.  So  President 
Roosevelt  actively  advocates  national  control,  not  merely  of 
the  trusts,  but  of  the  corporations,  by  which  trusts  and  monopo- 
lies can  be  created  and  maintained. 

It  may  be  that  this  power  will  be  conferred  upon  Congress 
by  the  people  through  an  amendment  to  the  national  Constitu- 
tion, and  if  it  is,  the  power  to  create  and  regulate  insurance  com- 
panies should  lie  included.  Under  a national  system  for  the 
establishment  of  rates,  a national  fire  marshal  law  and  a na- 
tional standard  form  of  policy  the  evil  effect  of  drastic  State 
legislation  would  be  eliminated. 

To  work  out  these  questions  and  to  apply  them  where  neces- 
sary, just  and  equitable  laws  is  one  of  the  problems  now  in 
process  of  solution.  While  there  will  no  doubt  be  spasms  of 
unjust  legislation,  the  enlightened  and  conservative  judgment  of 
the  people  will  in  the  end  prevail. 

Economically  managed  insurance  companies  are  entitled  to 
fair  dividends  upon  the  capital  invested,  and  the  insured  are  en- 
titled to  protection  at  reasonable  rates  and  fair  adjustment  and 
prompt  payments  of  honest  losses.  Laws  which  do  not  tend  to 
promote  these  ends  are  necessary  and  those  which  interfere 
with  their  accomplishment  are  unwise. 


CHARTERED  1866. 

Tlio  Old  H-olli^Tolo 

Hartford  Life  Insurance  Co. 

MA.RTFfORD,  COr«JIN. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En- 
dowment and  Life-Endowment-at- Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages 2 to  6li. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEE.VEY,  President.  CHAS.  H.  BACALL,  Secretary. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


PersonaJ  Accident.  Plate  Glass  Insurance. 

ATTENTION,  AGENTS  and  BROKERS ! 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insurance  Company,  Pittsburg,  Pa. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN  — 

Special  and  Peculiar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 

Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 

38  PINE  STREET,  NEW  YORK. 

GEORGE  W.  BAB?..  Jr.,  Mat'aer-.  T.  .\.  RALSTON,  Sub-Manager. 

Established  1853, 

THE  THURINGIA  INSURANCE  CO.r  "ueSLANr 

UNITED  STATES  DEPARTMENT : WO  William  St.,  New  York,  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 

Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $i4,4uy.2Si  ? 

Surplus  at  Threr  Per  Cent 624.7?^ 


Total  Paid  Policy-holders  Over 
—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
Afith  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open 
The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  ano 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 


J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice  Prrsidnm 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  Johnion.  Manager.  140  RrnaHw->v 


OF?  PMIUADBUPHIA,. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 
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Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  K.  B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  A.sst.  Manager. 


Hanover 

Agencies  Fire  Insurance  Company 

In  all  the  Principal  Places 

in  the  United  States.  OF  NEW  YORK. 


To  field  workers  . . . 


ADDRESS : 


The  Prudential 

is  now  offering  fo  men  who  can  write  or- 
dinary business  rriost  advantageous  con- 
tracts, with  fiberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 


THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK,  N.  J. 


INCORPORATED  1799  | . 


PROVIDENCE.  R. 


♦ INCORPORATED  1865. ♦ 

GERMAIN  IINSURAINCE  CO. 

OF  FREEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  In  the  Wes/. 


Assets,  January  1,  1902 $3,964,705.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance,  ....  2,689,430.23 

Net  Surplus 1,175,275.46 

0.  0.  COLLMAN,  Pres.  HEXUY  BAIKIi,  Vire-Pres.  D.  B.  SCHULTE,  Treas 


WM.  TREMBOR,  See.  F.  M.  GUND,  Ass’t  See. 

The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  oilier  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 


THOMAS  H.  MONTGOMERY.  Prest. 

RICHARD  MARIS.  Sec.  and  Treas.  WM.  F.  WILLIAMS.  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


Sitiutmice  CotMJJOlHA' 

^ of  *2Cdt«rteu>M,TT.cf. 


Established  1853 

Assets,  January  1,  1902 

Total  Liabilities,  except  Capital 

Joint  Stock  Capital 


$2,440  078.74 
1,344.537.03 
5t  0,600. 00 


Sun  I ns.  Office  of  London,  England. 


What  is  the  use  of  saying  “ the  best  company.”  or  the  strong- 
est company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

IliB  M niotual  Life  \mnm  [o. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whole  story. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 

James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 

HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 

WESTERN  DEPARTMENT.  I PACIFIC  DEPARTMENT. 
Fred.  S.  J.vmes,  General  Agent.  Geo.  D.  Dornin,  - Manager. 

G.  W.  Blossom,  Asst.  Gen’l  Agent.  Geo.  W.  Dorniv,  A^s*.  Manager. 

Office,  174  La  Salle  St.,  Chicago.  I Office,  409  California  St.,  San  Fran. 


Commercial  Union  Assurance  Co. 


Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pme  Cf  William  Sts. , Alew  York. 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  S reets,  Mew  York. 


STATEMENT,  JANUARY  1.  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets. 


Fr.  Von  Bernuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Pres’t. 

Charles  Ruykhaver, 

Vice-Presidents, 


$5,429,985.61 
f Secretaries. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


OFFICERS  : ♦ 


J.  J.  GUILE,  U.  S.  Manager. 


Office  : 54  PINE  STREET,  NEW  YORK. 


CHAS.  A.  SUDLOW.  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH.  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  2d  Vice-Pres.  E.  F.  HODGES,  M.  D..  Med.  Director. 

A.  P.  SIMMf^NDS.  3d  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y-  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1840— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Kkceivei)  ; 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892.648.73 

Balance  Profit  and  Loss 1.238.556.90 


1 otal  Receipts 

li  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$316,645,089.33 

$109,759,365.91 

15.449.303.79 

26,691,442. 17 
62,379.708.56 


•A  total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 
ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  E.xpenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  to.804,028.28 


Total  Expenditures $253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 

JACOB  L,  GREENE,  Pre.sideiit.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-Fre.sideiit.  DANIEL  H.  WELLS,  Aetuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  bv  the  state  of  new  yore.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue,  New  York  city. 

JOHN  R.  HEGEMAN,^President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As 
sistant  Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS.  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  foi  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9.583.791 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT.  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH. 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary  Assistant  Secretary. 

Offices  in  New  York;  Fire.  William  and  Pine  .Sts.;  Marine,  63  Wall  Sl 


18126.  THE  1903. 

Pennsylvania  Fire  Insurance.  Co. 

6>A  PHILADELPHIA. 

Cash  Capital, $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

•Surplus, 2,031,551.44 

Total  January  1,  1902 $5,440,663.54 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


Accident  Policies.  Health  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 

December  3i,  1899: 

Assets,  _ - . - $779,385.45 

Surplus,  -----  365,124.30 

KIMBALL  C.  ATWOOD,  Sec’y,  290  Broadway,  NEW  YORK. 


SAFETY  FUND  INSURANCE. 


OFFICE: 

i35  «&  137  BROADWAY. 


Fire  Insurance  Company 

OF  NEW  YORK. 
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Company. 
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Weekly  Underwriter. 


The  Attorney  General  of  New  York,  in  an  opinion 
given  to  Superintendent  Hendricks,  sits  down  on  some 
of  the  new  clauses  and  forms  which  the  fire  underwriters 
in  recent  conference  have  devised  to  go  with  the  stand- 
ard form  of  policy,  principally  on  the  ground  that  they 
conflict  with  the  provisions  of  the  standard  policy  law 
(Section  121  of  the  insurance  law),  which  prescribes 
that  "no  other  or  different  provision,  agreement,  con- 
dition or  clause  shall  be  in  any  manner  made  a part  of 
such  contract  or  policy  or  indorsed  thereon  or  delivered 
therewith,”  except  certain  conditions  which  are  named 
and  which  do  not  include  these  new  forms.  In  refer- 
ence to  some  of  these  new  forms,  which  are  revisions 
of  the  old  ones,  with  view  of  their  improvement,  Attor- 
ney General  Davis  says: 

It  seems  to  me  that  these  changes  are  not  only  unnecessary,  but  wholly 
unauthorized.  If  a company  may  rewrite  an  authorized  rider,  1 see  no 
reason  why  it  should  not  also  rewrite  the  body  of  the  standard  policy,  and 
I believe  that  either  course  would  be  a violation  of  Section  121  of  the 
insurance  law. 

It  is  evident  that  there  will  have  to  be  legislation  to 
get  these  changes  into  the  standard  form.  It  will  have 
to  be  amended  to  meet  the  new  conditions  which  arise 
in  the  business. 


'I'here  appears  to  be  a painful  conflict  of  testimony  m 
the  matter  of  the  fee  charged  by  the  Tennessee  Insur- 
ance Department  for  the  examination  of  the  Anchor  Fire 
insurance  company.  The  amount  is  $556.  The  secre- 
tary, Mr.  Murray,  avers  that  when  the  bill  was  pre- 
sented for  payment  by  the  deputy  commissioner  it  was 
accompanied  by  the  promise  that  if  it  was  paid  a favor- 
able report  on  the  condition  of  the  company  would  be 
forthcoming,  and  that  the  bribe  was  spurned.  The 
deputy  commissioner  declares  that  when  the  bill  was 
presented  to  the  officers  they  said  they  would  pay  it  if  a 
favorable  report  would  be  forthcoming,  and  that  the 
bribe  was  spurned.  The  bill  was  not  paid,  and  the  in- 
surance department,  we  notice,  has  brought  suit.  It  is 
such  scandals  as  this,  which  will  no  doubt  be  threshed 
out  in  the  courts,  which  continually  bring  the  examina- 
tion end  of  State  supervision  into  disrepute.  They 
could  be  avoided  by  the  simple  process  of  imposing  the 
expenses  of  an  examination  on  the  State  which  makes  it. 
We  have  no  hesitation  in  saying  that  Mr.  Murray’s  story 
is  the  more  improbable  of  the  two.  The  bill  was  rather 
steep,  but  no  plunger  in  trouble  would  have  hesitated 
to  pay  it  in  exchange  for  a whitewash,  if  one  had  been 
offered. 


If  Mr.  C.  Hastings  Clark,  emissary  of  a firm  of  New 
York  fire  insurance  brokers,  gets  all  that  is  said  to  be 
due  him  in  Mississippi  it  will  be  many  a long  day  be- 
fore he  will  feast  his  eyes  on  the  skyscrapers  of  this 
metropolis  again.  There  are  twenty-seven  charges 
against  him  of  violating  the  insurance  laws  of  Missis- 
sippi in  one  town  alone,  and  he  is  "wanted”  in  other 
places  in  the  State.  The  fine  is  five  hundred  dollars  for 
each  offense  or  imprisonment  for  not  more  than  two 
years,  or  both  fine  and  imprisonment,  at  the  discretion 
of  the  court.  The  offended  dignity  of  Mississippi  will 
probably  make  it  both  fine  and  imprisonment.  Mr. 
Clark  has  been  soliciting  business  and  inspecting  cotton 
risks  in  Mississippi  for  underground  insurance  compa- 
nies, the  same  flocking  thither  because  legitimate  insur- 
ance under  the  blanket  policy  cannot  be  had.  The  un- 
dergrounder balks  at  nothing  that  offers,  the  gathering 
of  premiums  being  the  sole  reason  of  its  existence.  As 
it  pays  no  license  fee  nor  taxes  and  is  not  in  lousiness, 
as  a rule,  for  paying  losses,  its  business  is  all  profit,  and 
it  is  no  wonder  that  it  is  promptly  on  the  spot  wherever 
there  is  a dearth  of  reliable  insurance.  It  pervades  Mis- 
sissippi at  present. 


The  prolonged  strike  of  the  anthracite  coal  miners 
lends  interest  to  the  report  which  has  just  been  made  by 
Mr.  Henry  Harris,  of  the  United  States  Government 
Department  of  Labor,  on  the  insurance  of  workmen 
against  non-employment.  His  investigations  have  been 
made  principally  in  Switzerland,  where  a system  of  in- 
surance against  loss  of  employment  prevails,  partly  en- 
couraged by  government  aid.  The  man  whose  living 
depends  on  wages  stands  to  lose  them  from  three  causes: 
accident,  sickness  and  lack  of  employment.  Insurance 
against  the  first  two  contingencies  is  amply  provided  by 
the  accident  and  health  companies.  The  Swiss  provi- 
sion for  the  non-employed  involves  the  payment  by  the 
laborer  of  ten  cents  a month  while  he  is  at  work, 
which  entitles  him,  when  he  is  thrown  out,  by  no  fault 
of  his  own,  to  about  thirty  cents  a day  for  a period  not 
exceeding  sixty  days.  The  municipality  contributes  to  a 
limited  extent  to  the  indemnity  fund.  It  is  obvious  that 
no  scheme  of  insurance  against  want  flowing  from  non- 
employment would  be  practicable  unless  it  were  safe- 
guarded by  the  provision  that  the  loss  of  work  must  be 
involuntary.  The  laborer  must  have  been  dismissed  by 
the  employer.  For  this  reason  there  can  be  no  insur- 
ance for  the  striker  outside  his  union.  That  accumu- 
lates a fund  from  his  and  his  fellows’  earnings',  to  be 
used  in  his  maintenance  while  he  is  idle,  and  so  is  of  the 
nature  of  self  insurance.  There  may  be  room,  however, 
for  the  application  of  the  insurance  principle  to  mis- 
fortune arising  from  failure  by  the  employer,  commer- 
cial revulsion,  the  destructive  forces  of  nature  and  other 
causes  for  which  the  workman  is  not  responsible,  and 
Mr.  Harris’  data  may  be  of  value  to  a casualty  insur- 
ance company  in  considering  the  question  whether  in- 


198 


THE  WEEKLY  UNDERWRITER. 


Oct.  11, 
lyoa. 


surance  against  non-employment  is  a kind  of  business 
profitable  to  transact.  There  is  no  doubt  that  it  could 
be  made  a very  large  one. 

A RESOLUTION  adopted  by  the  Insurance  Commission- 
ers’ National  Convention  requires  its  committee  on 
fraternal  orders  to  write  the  representatives  of  all  those 
organizations  to  meet  the  committee  in  consultation, 
with  the  view  of  preparing  a uniform  law  putting  them 
under  State  supervision,  the  draft  of  such  law  to  be 
placed  in  the  hands  of  all  insurance  commissioners  not 
later  than  January  i,  1903.  The  trend  of  all  opinion  in 
the  convention  was  in  the  direction  of  a much  more 
rigid  system  of  accountability  to  Government  than  now 
exists.  The  defects  of  assessmentism  are  so  obvious 
that  only  when  in  the  fraternal  form  is  it  tolerable.  The 
commercial  assessment  life  insurance  organizations 
should  be  prohibited  outright,  said  those  of  the  com- 
missioners who  expressed  their  views.  If  the  fraternals 
be  allowed  to  continue  because  they  meet  an  exigency, 
they  must  be  raised  to  the  level  of  regular  life  insurance 
as  to  solvency,  with  minimum  rates  fixed  by  law,  based 
on  an  accepted  table  of  mortality,  and  the  elimination 
of  all  features  save  pure  life  insurance.  This  condition 
being  attained,  to  give  it  the  greatest  effect  it  should  be 
made  uniform  by  law  in  all  the  States  in  which  fraternal 
orders  transact  business,  and  the  State  supervisor  should 
be  charged  with  the  duty  of  enforcing  the  law.  At  pres- 
ent seventeen  States  and  Territories  do  not  require  an- 
nual statements  of  business  from  fraternal  orders,  while 
the  laws  regulating  them  in  the  other  States  nearly  all 
vary  in  their  requirements.  Out  of  this  chaotic  rela- 
tion the  commissioners’  committee  is  desired  to  conduct 
the  fraternal  insurance  business  to  a common  base  upon 
which  all  the  associations  shall  stand  before  the  law. 
That  end  is  worth  the  best  exertions  of  the  insurance 
commissioners. 


jfacts  ant)  ©pinions. 


It  is  reported  that  the  New  York  State  Insurance  Department 
will  begin  the  e.xamination  of  all  the  Lloyds  organizations  in  the 
State  next  week. 

The  program  of  the  seventh  annual  convention  of  the  National 
Association  of  Local  Fire  Insurance  Agents  to  be  held  at  Music 
Hall,  Louisville,  Ky.,  October  21,  22  and  23,  has  been  published. 
On  Tuesday,  the  first  day,  the  address  of  welcome  will  be  deliv- 
ered by  Gen.  John  B.  Castleman  and  John  G.  Smith,  of  Birming- 
ham, will  respond  on  behalf  of  the  convention.  Both  gentlemen 
are  orators.  Following  these  opening  ceremonies.  President 
Markham  will  read  his  address  and  reports  will  be  made  by 
Frank  H.  Holmes,  secretary  and  treasurer,  C.  H.  Woodworth, 
for  the  executive  committee,  and  Merwin  Jackson,  for  the  griev- 
ance committee.  At  Tuesday  afternoon’s  session  reports  will  be 
made  by  the  organization  committee  and  the  legislation  commit- 
tee and  addresses,  followed  by  discussion,  will  be  delivered  by 
A.  W.  Neale,  of  Cleveland,  on  “The  Sole  Agency  and  the  Ex- 
pense Question,”  and  E.  P.  Y.  Day,  of  Whatcom,  Wash.,  on  “The 
Washington  Insurance  Association.”  On  the  evening  of  Tuesday 
John  Marshall,  Jr.,  president  of  the  Fire  Underwriters’"  Asso- 
ciation of  the  Northwest,  will  discuss  “What  Does  the  Company 
Expect  of  the  Local  Agent?”  and  Edward  B.  Case,  of  Chicago, 
“What  Does  the  Agent  Expect  of  the  Company?”  Wednesday’s 
session  will  be  held  at  Fountain  Ferry  Park,  where  E.  S.  Tachau, 
of  Louisville,  will  address  the  association  on  the  subject  of  “The 
Rebating  Evil,”  and  there  will  be  a discussion  and  roll  call  of 


States  to  listen  to  individual  delegates.  The  final  session  will 
take  place  at  Music  Hall  on  Thursday,  when  routine  business  will 
be  concluded  and  officers  elected.  The  social  feature  of  the  con- 
vention will  be  the  “barbecue”  and  “burgoo”  at  Fountain  Ferry 
Park,  Wednesday  afternoon.  This  will  be  given  by  the  agents  of 
Louisville,  and  the  ladies  accompanying  the  delegates  will  also  be 
expected  to  be  present  and  enjoy.  There  will  also  be  facilities 
furnished  to  visit  the  Mammoth  Cave.  Nearly  all  the  railroads 
will  issue  one  and  one-third  fare  passenger  tickets  to  delegates. 

The  September  fire  loss  in  the  United  States  and  Canada,  ac- 
cording to  the  record  kept  by  the  Journal  of  Commerce,  was 
$9.Q45,ooo.  Of  this,  however,  $1,200,000  is  charged  to  Oregon  and 
Washington  forest  fires,  in  which  insurance  can  hardly  be  inter- 
ested. 1 he  following  are  the  comparisons  for  the  first  nine 
months  of  three  years : 


1900.  1901.  1902. 

January  $n,755,300  $16,574,950  $15,032,800 

February  15,427,000  13,992,000  21,010,500 

March  13.349,200  15,036,250  12,056,600 

April  25,727,000  11,352,800  13,894,600 

May  15,759.400  22,380,150  14,866,000 

June  21,281,000  9,590,000  10,245,350 

July  13,609,100  15,740,000  10,028,000 

August  10,298,250  8,334,000  7,425.550 

September  9,110,300  7,645,200  9,945,000 


Totals  $136,316,550  $120,645,350  $114,504,400 


So  far  this  year  shows  the  lowest  record  of  the  three,  notwith- 
standing the  Paterson  and  Waterbury  fires.  The  experience  of 
the  last  half  of  the  year  usually  saves  the  whole  year  from  se- 
rious disaster.  The  improvement  of  the  first  three  months  of 
the  last  half  of  1902,  over  corresponding  periods  in  1901  and 
1900,  is  marked,  the  totals  being  $33,017,650  in  1900,  $31,719,200 
in  1901  and  $27,398,550  in  1902,  and  from  the  latter,  as  we  have 
said,  must  be  deducted  the  forest  fires  of  $1,200,000,  leaving  $26,- 
198,550  net. 

The  insurance  vultures  are  swooping  down  on  poor  Missis- 
sippi on  account  of  the  dearth  of  protection  for  cotton  on  the 
old  lines,  and  Insurance  Commissioner  Cole  has  felt  constrained 
to  issue  the  following  warning  to  the  inhabitants : 

The  national  convention  of  insurance  commissioners  held  in  Columbus, 
Ohio,  September  23,  24  and  25,  1902,  declared:  “The  following  companies 
were  found  to  be  either  wholly  worthless  or  we  were  unable  to  find  any 
report  covering  them  in  any  State  or  Best’s  Reports,”  and  the  convention 
prepared  a memorial  to  Congress  and  to  the  Postmaster  General,  urging 
that  the  use  of  the  United  States  mails  be  denied  to  these  unworthy  con- 
cerns, to  the  end  that  the  insuring  public  be  protected  against  them.  Al- 
though none  of  these  companies  are  authorized  to  do  business  in  this  State, 
it  has  come  to  the  knowledge  of  this  department  that  some  of  them  are 
trying  to  write  policies  herein — some  by  correspondence  and  others  through 
misguided  local  representatives.  No  citizen  should  accept  an  insurance 
policy  or  make  any  insurance  contract  with  an  agent  in  Mississippi  unless 
the  agent  can  show  a certificate  of  authority  from  this  office,  licensing  him 
to  represent  the  company  or  order  into  which  he  proposes  to  place  the 
insurance. 

On  October  3,  under  instructions  from  Commissioner  Cole,  the 
sheriff  at  Greenville,  Miss.,  arrested  S.  Hastings  Clark,  represent- 
ing the  New  York  firm  of  brokers,  Albert  Wilcox  & Co.,  of  27  Wil- 
liam street.  New  York,  for  soliciting  and  inspecting  risks  in  the 
State  for  companies  not  licensed  to  do  business  there,  in  viola- 
tion of  the  insurance  law  of  the  State.  Mr.  Clark  was  put  in 
jail  to  await  examination.  There  are  twenty-seven  charges 
against  him,  and  he  is  wanted  in  other  parts  of  the  State. 

Commenting  on  the  composition  of  the  new  governing  com- 
mittee of  the  Western  Union  (reported  in  another  column),  our 
Chicago  correspondent  says : 

Attention  is  called  to  the  fact  that  the  new  committee  is  made  up  almost 
entirely  of  men  who  were  opposed  to  the  flat  advance  or  to  the  policy  of 
the  previous  committee  in  its  ordering  and  application.  T.  \V.  Eustis,  of 
the  Manchester,  and  J.  J.  Purcell,  of  the  Sun,  who  were  back  of  the  drastic 
methods  by  which  the  flat  advance  was  forced  upon  the  Western  managers 
by  their  home  offices,  are  both  off,  and  their  places  are  taken  by  men  who 


Oct.  11,  (. 
1902.  f 


THE  WEEKLY  UNDERWRITER. 


199 


led  in  the  fight  against  their  policy  at  Philadelphia  and  Round  Island. 
President  Blackwelder  says  that  there  was  no  intention  in  this,  but  that 
unless  the  old  committee  was  reappointed — and  this  was  impossible,  for  the 
retiring  members  refused  to  serve — he  could  hardly  find  men  who  were  not 
opposed  to  some  features  of  the  flat  advance,  especially  as  he  had  to  divide 
the  places  up  among  American  and  foreign  companies,  and  recognize  the 
large  companies  and  get  men  who  would  work  well  together.  The  new 
committee  recognizes  the  difficulties  with  which  it  is  confronted,  with  the 
many  problems  presented  by  the  flat  advance  and  the  trouble  over  the 
schedules,  most  of  which  have  failed  to  work  in  practice  and  have  had 
to  be  recalled  again  and  again  for  revision.  Members  of  the  committee  say 
that  the  Union  is  too  firmly  committed  to  the  flat  advance  to  talk  of 
change  now,  but  it  is  understood  that  it  will  not  be  so  difficult  to  secure  relief 
hereafter,  and  that  something  may  be  done  for  the  small  towns.  In  the 
meantime,  the  first  and  most  perplexing  thing  the  committee  has  to  do  is 
to  get  the  schedules  in  shape. 

The  Vindicator  says  that  C.  H.  Haight  & Co.,  brokers,  of 
New  York,  offer  to  write  blanket  policies  on  cotton  in  Mis- 
sissippi in  the  following  companies  and  associations : 

North  River  of  New  York,  Nassau  of  New  York,  Merchants  Lloyds  of 
New  York,  Globe  and  Rutgers  of  New  York,  Colonial  of  New  York, 
“Lloyds  at  New  York  City,”  Associated  Underwriters  of  New  York,  Manu- 
facturers Lloyds  of  New  York,  Fire  Association  of  New  York,  Fidelity 
Insurance  Association  of  New  York,  New  York  and  New  England  Under- 
writers, New  York  Fire  Lloyds,  New  York  Fire  Lloyds  Inter-insurance 
Policy,  Isthmus  Lloyds,  Isthmus  Lloyds  Inter-insurance  Policy,  National 
Fire  and  Marine  insurance  company  of  Elizabeth,  N.  J. ; Ottawa  Fire  of 
Canada,  India  Mutual,  Boston;  Security  of  Baltimore,  United  of  South 
Carolina,  Perpetual  of  Philadelphia,  Alexandria  of  Alexandria,  Va. ; Frank- 
lin of  West  Virginia,  Wilmington  of  Delaware.  State  of  Delaware,  Equitable 
of  Indiana,  Millers  and  Manufacturers  of  Minneapolis,  Michigan  Millers 
Mutual,  Millers  National,  Northwestern  Lloyds,  National  Lloyds,  Metro- 
politan Lloyds,  Western  Consolidated  Underwriters,  American  Fire  Un- 
derwriters, North  American  Underwriters  of  Chicago. 

Six  of  the  concerns  in  this  list  appear  in  the  blacklist  reported  at 
the  Insurance  Commissioners’  convention  and  fifteen  others  are 
in  the  second  list  reported  at  the  convention,  consisting  of  com- 
panies “more  or  less  reliable”  doing  an  underground  business. 


Pine  and  Cedar  streets,  New  York,  are  to  be  connected  by  an 
arcade,  which  has  been  decided  on  through  a mutual  agreement 
between  the  banking  firm  of  Kean,  Van  Cortlandt  & Co.  and  the 
Mutual  Life  insurance  company.  At  Nos.  28  and  32  Pine  street — 
in  the  north  side  of  the  block  between  Nassau  and  William 
’streets — work  is  now  in  progress  on  a twelve  story  office  build- 
ing which  Kean,  Van  Cortlandt  & Co.  are  erecting,  and  the 
ground  floor  of  which  they  will  occupy.  Adjoining  their  property 
on  the  north  is  a plot  which  the  Mutual  Life  insurance  company 
is  improving  with  a building  to  be  leased  for  a long  term  to  the 
Home  insurance  company.  The  bankers  have  provided  in  their 
building  plans  for  an  arcade  10  feet  wide,  near  the  easterly  side 
of  the  plot,  running  from  the  entrance  straight  back  to  the  Home 
Insurance  Building,  which  will  have  a corresponding  arcade  con- 
necting with  it  and  running  to  Cedar  street.  The  latter  will  also 
be  10  feet  wide.  Booths  will  line  both  arcades.  This  will  be  the 
only  instance  in  New  York  city  in  which  two  streets  are  con- 
nected by  an  arcade  running  through  two  modern  buildings. 


The  question  before  Justice  Trua.x  in  the  New  York  Supreme 
Court  in  the  case  of  Crosby  against  the  Mutual  Reserve  Fund 
Life  Assurance  Association  was  whether  the  provision  of  the 
plaintiff’s  policy  fixing  assessments  “according  to  the  age  of  each 
member”  meant  the  age  of  such  member  at  the  time  of  levying 
the  assessment  or  his  age  when  the  policy  was  issued.  Mr.  Cros- 
by was  forty-three  years  old  when  he  became  a member  of  the 
life  association,  and  when  he  was  assessed  in  1898  at  his  then 
age  of  fifty-five,  he  refused  to  pay  the  amount  called  for,  and 
the  association  cancelled  his  policy.  That,  Justice  Truax  held, 
the  defendant  had  a right  to  do.  While  the  question  has  never 
been  passed  upon  in  this  State,  the  Federal  courts  and  the  courts 
of  Georgia  and  Virginia  have  sustained  the  right  of  the  asso- 
ciation to  increase  assessments.  In  Georgia  it  was  held  that  the 


rate  table  on  the  policy  was  a guide  for  the  apportionment  among 
the  association  members  of  the  gross  amount  to  be  obtained  “ac- 
cording to  their  relative  ages.” 

The  following  official  statement  is  made  by  the  directors  of 
the  Anchor  Fire  insurance  company  of  Cincinnati,  and  mean- 
while the  Ohio  department  is  busy  with  a re-examination  of  its 
condition : 

At  a special  meeting  of  the  directors  representing  90  per  cent,  of  the  stock 
of  the  Anchor  Fire  insurance  company,  held  September  29,  1902,  upon  the 
discussion  of  the  question  of  the  difference  of  opinion  that  exists  in  the 
various  State  departments  as  to  the  proper  method  of  computing  the  re- 
insurance reserve,  an  annual  premium  having  less  than  a year  to  run,  in 
some  instances,  indicating  a technical  impairment  where  none  in  reality 
exists,  it  was  deemed  expedient  to  so  add  to  the  financial  strength  of  the 
Anchor  Fire  insurance  company  as  to  fully  meet  the  requirements  of  the 
most  exacting  department,  and  was,  therefore,  resolved  that  $50,000  be  at 
once  paid  in  to  the  treasurer  of  the  company  and  credited  to  surplus  ac- 
count. This  sum  was  advanced  forthwith  by  the  directors,  who,  upon 
examination  of  the  affairs  of  the  company,  found  it  absolutely  solvent  and 
its  business  of  good  quality  upon  extremely  conservative  lines.  There 
were  present  at  the  meeting  Adolph  Loeb,  Chicago;  Leo  A.  Loeb,  Chi- 
cago; John  Howley,  New  York;  C.  F.  Rankin,  Pittsburgh;  M.  Donnelly, 
Napoleon,  Ohio;  F.  D.  Prentice,  Cincinnati;  A.  K.  Murray,  Cincinnaji; 
F.  F.  Murray,  Cincinnati. 

The  Cincinnati  Commercial  Tribune  of  Wednesday  says  of 
the  projected  new  twelve  story  building  of  the  Union  Central 
Life  insurance  company  in  that  city: 

Yesterday  the  I^^nion  Central  Life  insurance  company  closed  a deal  for  the 
purchase  of  the  property  at  the  southwest  corner  of  Fourth  and  Race 
streets.  The  property  purchased  includes  the  vacant  building  once  occu- 
pied by  Harry  Rosenbaum,  the  adjoining  pieces  now  occupied  by  the 
Woodmansee  Piano  Company  and  the  George  F.  Otte  Carpet  Company. 
The  purchase  price  is  $375,000.  The  dimensions  of  the  property  are  89  feet 
front  in  Fourth  street,  running  back  to  Raker  alley  130  feet.  It  is  the 
intention  of  the  officers  of  the  company  to  erect  a building  which  will  be 
not  less  than  twelve  stories  in  height.  In  addition  to  being  the  permanent 
home  of  the  Union  Central  Life  insurance  company,  it  will  also  house 
the  Ohio  Valley  National  Bank,  which  is  at  present  in  Third  street,  between 
Vine  and  Walnut  streets,  on  the  south  side  of  that  thoroughfare.  The  re- 
mainder of  the  building  will  be  made  into  modern  offices. 

After  reviewing  Mr.  Armstrong’s  chances  of  success  in  or- 
ganizing his  proposed  new  giant  company,  the  Journal  of  Com- 
merce says : 

In  July  the  following  opinion  was  expressed  in  these  columns:  ‘‘Taken  alto- 
gether, the  reappearance  of  Mr.  Armstrong  in  his  perennial  and  favorite  role 
of  organizing  something  will  drive  dull  care  away  during  a summer  which 
had  bid  fair  to  be  uneventful  and  monotonous,  but  he  is  not  likely  to  have 
any  $2,500,000  company.  His  size,  under  present  conditions,  would  seem  to 
be  more  in  the  line  of  about  a $300,000  or  $400,000  institution,  or,  perhaps,  a 
Lloyds  with  a lengthy  and  very  fair  list  of  names.”  There  is  no  reason  to 
change  this  prediction  now  except  to  suggest  that  if  he  does  not  climb 
down  from  the  $2,500,000  limb  very  soon  his  chances  of  getting  even  a 
$300,000  company  will  grow  very  slim.  It  is  not  probable  that  Mr.  Arm- 
strong will  again  have  under  his  control  a writing  power  large  enough  to 
demoralize  the  fire  insurance  business,  and  the  contributors  to  the  “grub- 
stake” raised  last  summer  are  not  likely  to  realize  the  heavy  returns  from 
their  investments  that  they  had  hoped  for. 

The  Columbia  Life  insurance  company,  organized  at  Cincin- 
nati, Ohio,  last  week,  will  have  the  following  officers;  President, 
Dr.  F.  G.  Cross;  first  vice  president,  Hon.  Bradford  Shinkle; 
second  vice  president,  Major  Frank  J.  Jones;  third  vice  presi- 
dent, Gen.  J.  Warren  Keifer;  secretary,  W.  F.  Robertson;  treas- 
urer, W.  W.  Sutton ; medical  director,  Dr.  T.  V.  Fitzpatrick. 
The  Bankers  Reserve  Fund  Life  insurance  company,  which  was 
organized  in  1898,  will  be  taken  over  by  the  Columbia  Life,  and 
the  Columbia  Life  may  increase  its  capital  of  $125,000  for  the 
purpose  of  reinsuring  other  small  companies.  Dr.  Cross  was 
formerly  the  Ohio  manager  for  the  Massachusetts  Mutual  Life. 
The  directorate  embraces  several  millionaires,  three  bank  presi- 
dents and  Judge  Ewing,  of  the  Circuit  Court. 

The  Eastern  insurance  company  of  Atlantic  City,  N.  J.,  which 
is  to  form  part  of  the  recently  created  Sterling  Realty  Cor- 
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poration,  was  organized  on  Monday  by  the  election  of  the  fol- 
lowing officers  and  directors : President,  A.  H.  Phillips ; vice 
president.  D.  S.  White ; treasurer,  H.  W.  Leeds ; secretary,  Her- 
man M.  Sypherd ; assistant  secretary,  F.  C.  Robbins.  The  charter 
has  been  received  for  the  company,  and  it  will  be  in  a position  to 
insure  against  fire  losses  by  the  end  of  this  week.  The  limit  of 
individual  policies  will  probably  be  placed  at  $5,000.  The  Sterling 
Realty  Company  has  purchased  the  stock  and  surplus  of  the  in- 
surance branch,  the  stock  issued  being  $100,000,  with  a surplus  of 
$200,000,  and,  of  course,  all  profits  of  the  insurance  branch  will 
revert  to  the  stockholders  of  the  main  company. 

The  Prudential  Weekly  Record  publishes  a letter  written  by 
John  Wanamaker  in  1887  to  some  life  insurance  man  who  had 
congratulated  him  on  his  birthday,  our  lively  contemporary  add- 
ing that  there  are  millions  of  uninsured  insurables  who  are  ca- 
pable of  being  hammered  as  Mr.  Wanamaker  was  into  becoming 
policyholders.  The  multi-millionaire  merchant  said : 

There  is  a good 'proverb  that  says  we  must  strike  while  the  iron  is  hot. 
which  might  be  amended  wisely  and  well  for  insurance  and  other  businesses 
by  adding  that  there  is  such  a thing  as  making  the  iron  hot  by  striking. 
But  for  some  of  your  judicious  men  who  knew  how  to  touch  the  iron  bar 
of  indifference  and  work  it  up  to  the  white  heat  of  action  and  hammer  it 
out  into  contracts,  I would  be  poorer  today  to  just  that  extent  that  your 
good  companies  have  written  upon  my  life.  I feel,  therefore,  that  what 
you  did  in  fixing  my  attention  to  life  insurance  was  a positive  and  sub- 
stantial service  to  me,  and  I thank  you  today  for  it  most  sincerely. 


In  his  annual  report  on  fire  insurance  in  Maine,  Commissioner 
Carr  says  of  results  in  that  State: 

T exceedingly  regret  to  be  obliged  to  chronicle  the  fact  that  during  the 
year  these  corporations  paid  to  the  property  owners  of  this  State  more 
for  losses  than  they  had  ever  been  required  to  pay  in  a single  year,  such 
payments  amounting  to  $1,309,728.50,  or  70.94  per  cent,  of  the  premiums 
received.  This  is  the  highest  ratio  since  1886,  when,  on  account  of  the 
conflagrations  at  Farmington  and  Eastport,  the  companies  paid  $102  for 
every  $100  received.  The  abnormal  loss  ratio  last  year  was  occasioned  by 
conflagrations  at  Lisbon  Falls  and  Old  Town  and  by  a single  fire  in  the 
city  of  Portland,  which  alone  resulted  in  a property  loss  of  more  than 
$280,000.  The  loss  ratio  last  year  was  largely  in  excess  of  the  previous 
year  and  represents  a heavy  loss  to  the  fire  insurance  companies,  as  it  is 
generally  conceded  that  40  per  cent,  of  the  premiums  are  used  in  the  pay- 
ment of  commissions  and  expenses  incident  to  the  business. 

The  local  court  at  Indianapolis  has  granted  a decree  per- 
mitting the  change  of  the  name  of  the  Union  Surety  Company, 
of  that  city,  to  the  Federal  Union  Surety  Company  as  a result 
of  the  amalgamation  with  it  of  the  nucleus-  of  the  Federal 
Surety  Company,  of  Chicago.  The  company  has  not  been  doing 
much  in  Chicago,  the  Illinois  department  declining  to  allow  it 
to  transact  business  as  the  Federal  Union  until  the  name  was 
legally  changed,  and  operations  have  been  confined  to  Indiana, 
where  it  has  been  doing  a conservative  business.  It  will  now 
enter  Ohio  and  Michigan,  and  will  push  for  business  in  Chicago, 
where  its  connections  will  help  it  considerably. 


The  board  of  directors  of  the  ^tna  Indemnity  Company  of 
Hartford  at  a meeting  held  on  Tuesday  adopted  resolutions  of 
regret  at  the  death  of  the  Hon.  Leverett  Brainard,  who  was  a 
member  of  the  board,  and  elected  Percival  Kuhne,  of  New  York, 
to  fill  the  vacancy.  Mr.  Kuhne  is  a member  of  the  banking  house 
of  Knauth,  Nachod  & Kuhne,  and  is  also  a trustee  of  the  Lin- 
coln Safe  Deposit  Company,  Empire  State  Trust  Company, 
Colonial  Trust  Company,  Citizens  Savings  Bank,  United  States 
Title  Guaranty  Company  and  Colonial  Safe  Deposit  Company. 
The  interests  which  he  represents  will  be  a powerful  factor  in 
adding  to  the  increasing  business  of  the  company. 


The  Duluth  local  agents  were  so  much  impressed  by  the  atti- 
tude and  arguments  of  the  committee  of  managers  which  went 
up  there  to  settle  the  trouble  between  the  local  agents  and  Com- 


pact Manager  McLeran  that  they  held  a meeting,  closed  the 
rival  stamping  office  that  they  had  started,  under  Manager 
Avery,  and  voted  to  report  through  Mr.  McLeran,  as  before. 
The  row  has  had  its  effect  upon  Mr.  McLeran,  who  had  been 
unusually  irascible,  and  he  has  toned  down  his  vocabulary  and 
is  much  less  arrogant  than  he  was.  The  companies  admitted 
these  defects,  but  held  that  he  was  too  good  a man  to  be  lost 
just  for  that. 

The  knife  thrust  that  ended  the  life  of  Walter  A.  Scott  in  the 
Monadnock  Building,  Chicago,  last  July,  cost  a leading  life  in- 
surance company  just  $100,000.  A check  for  that  amount  was 
paid  October  2 to  the  Scott  estate.  Mr.  Scott,  who  was  presi- 
dent of  the  Illinois  Wire  Company,  and  lived  with  his  family  at 
the  Virginia  Hotel,  met  death  at  the  hands  of  Walter  Stebbins,  a 
well  known  architect,  who  had  offices  across  the  hall  from  Mr. 
Scott  in  the  Monadnock.  The  two  men  quarreled  over  a business 
transaction  and  Scott  is  said  to  have  tried  to  eject  Stebbins 
from  his  office.  He  was  stabbed  with  a steel  letter  opener.  Steb- 
bins’ plea  was  self  defense.  He  is  awaiting  trial. 


The  New  York  business  of  the  .Etna  Indemnity  Company  of 
Hartford  has  outgrown  its  present  quarters,  and  the  entire  third 
floor  of  No.  68  William  street  has  been  leased.  There  will  be 
room  in  the  new  office  for  the  investigating  work,  which  has 
heretofore  been  handled  in  Hartford.  This  will  be  conducted  in 
the  New  York  office  hereafter.  New  quarters  are  being  fitted  up 
on  the  fourth  floor  of  the  ^Etna  Life  Building  at  Hartford  for 
the  home  office  of  the  company,  which  will  remain  at  Hartford. 


The  Fireman’s  Fund  Record  is  rejoiced  that  the  Franklin  Fire 
of  Philadelphia  has  joined  the  Pacific  Board.  It  says : 

The  removal  of  the  Franklin  from  the  ranks  of  the  non-boarders  and  plac- 
ing it  with  George  F.  Grant  adds  strength  to  the  board  organization,  as 
George  is  a bred  and  born  board  man;  and  while  Mr.  Potter  was,  as  an 
independent  underwriter,  quite  conservative,  yet  the  big  old  Franklin  has 
been  an  irritating  element  to  the  board,  and  it  is  a decided  relief  to  have 
it  located  where  its  good  character  will  not  be  used  to  reduce  rates  and 
to  increase  expenses. 

The  Wisconsin  College  of  Physicians  and  Surgeons  has  in- 
augurated a course  of  life  insurance,  which  has  not  heretofore 
been  a part  of  the  curriculum  of  medical  colleges.  Dr.  C.  E. 
Albright,  assistant  medical  director  of  the  Northwestern  Mutual 
Life  of  Milwaukee,  has  been  selected  as  special  lecturer  and  will 
treat  of  the  various  phases  of  life  insurance  as  connected  with 
medicine,  the  base  of  estimates,  frauds  on  physicians  and  other 
matters  of  similar  interest. 


The  LTnited  Underwriters  Company  of  New  York  was  incor- 
porated October  3 with  the  Secretary  of  State  of  New  York  to 
act  as  agents  and  representatives  of  insurance  companies.  The 
capital  stock  is  $100,000,  of  which  $50,000  is  to  be  7 per  cent,  pre- 
ferred stock.  The  directors  for  the  first  year  are  as  follows : 
Frederick  C.  Wheeler,  George  B.  Sherman,  James  N.  Brown, 
Edward  H.  Jewell  and  Henry  P.  Darling,  of  New  York  city. 


At  the  sixth  annual  meeting  of  the  Association  of  Local  In- 
surance Agents  for  Colorado.  Utah  and  Wyoming,  held  at  Colo- 
rado Springs  last  week,  the  following  officers  were  elected : Paul 
B.  Gaylord,  of  Denver,  president;  L.  S.  Day,  of  Boulder,  first 
vice  president ; E.  Brayton,  of  Pueblo,  second  vice  president ; 
Charles  Stickney,  of  Leadville,  third  vice  president ; Charles 
Sertig,  of  Colorado  Springs,  secretary  and  treasurer. 


The  Hartford  Fire  has  paid  its  loss  of  $5,000  covering  on  the 
burned  market  house  at  Houston,  Tex.,  taking  subrogation 
against  the  Houston  Water  Company,  which,  it  is  claimed,  was 
responsible  for  the  total  destruction  of  the  property.  In  all  about 
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$15,000  has  been  paid,  with  $25,000  outstanding.  The  city  has 
entered  suit  against  the  water  company  for  damages  and  all  com- 
l)anics  will  now  pay,  it  is  believed. 

liiK  Chicago  office  of  the  Mutual  Life  of  New  York  has 
closed  a contest,  covering  three  months,  for  the  greatest  per- 
centage of  increase  over  the  record  for  the  preceding  three 
months.  The  first  prize,  a gold  watch,  with  an  inscription  from 
President  McCurdy,  was  won  by  Herman  Hintzpeter;  the  sec- 
ond, a gold  fountain  pen,  by  C.  A.  Stone,  and  the  third,  a gold 
match  box,  by  John  Anderson. 

The  State  Insurance  Company  of  Nebraska,  organized  by 
Omaha  capitalists,  will  be  ready  for  business  January  1.  The 
company  will  have  an  authorized  capital  of  $1,000,000,  of  which 
$125,000  will  be  paid  in,  $25,000  of  which  will  be  the  surplus. 
It  will  do  business  in  Nebraska  only  and  will  have  one  person 
in  every  county  in  the  State  a stockholder  and  agent. 


A \ ERi)iCT  has  been  given  Mann,  Watson  & Co.,  of  Muske- 
gon, Mich,,  of  $19,613  against  the  Pere  Marquette  Railroad,  on 
a charge  that  sparks  from  the  locomotive  caused  the  destruc- 
tion of  lumber  valued  at  $20,000.  A number  of  insurance  com- 
panies were  interested  in  the  case  under  subrogation  proceed- 
ings. 


The  local  agents  at  Springfield,  Ohio,  have  followed  the  ex- 
ample of  their  brethren  at  Duluth  by  rebelling  against  the 
powers  that  be  in  the  matter  of  rating.  They  charge  inequities 
in  the  rates  made  by  the  Ohio  Inspection  Bureau,  and  have 
.asked  the  companies  to  place  local  rating  affairs  in  their  hands. 


■At  the  fifth  annual  meeting  of  the  Indiana  Association  of  Life 
Underwriters  to  be  held  at  Indianapolis  October  15  addresses  will 
be  made  by  State  Auditor  Hart,  of  Indiana ; Guilford  A.  Deitch 
and  W.  C.  Grigsby,  of  Indianapolis ; George  W.  Duke,  of  Ko- 
komo, and  L.  D.  Moody. 

The  Federal  Fire  insurance  company  of  Chicago  is  projected 
by  Henry  L.  Turner  & Co.,  bankers,  with  $125,000  capital  and 
$25,000  net  surplus.  The  company  will  do  a regular  business  in 
Cook  County  and  a surplus  line  business  outside  the  city,  pre- 
sumably underground. 


The  Business  Men’s  Association  of  Batavia,  N.  Y.,  has  re- 
solved, “That  the  insurance  rates  recently  fixed  upon  our  stocks 
by  the  insurance  companies  are  exorbitant  and  are  not  consistent 
with  the  risk ; and  that  the  business  men  of  Batavia  take  steps 
to  protect  themsleves.” 

Fhe  Standard  Fire  insurance  company  of  New  Jersey  has  in- 
cr.a.sed  its  capital  to  $200,000,  and  will  make  application  to  enter 
the  State  of  New  York  about  November  i.  The  Standard  Fire 
was  once  before  in  this  State,  but  withdrew  from  the  agency 
business  in  1880. 


The  New  York  Insurance  Journal  presents  itself  to  its  readers 
this  week  in  an  entirely  new  dress.  Mr.  Kempson  announces  that 
he  will  issue  a special  number  in  commemoration  of  the  comple- 
tion of  his  paper’s  fortieth  year  of  service  in  the  business. 


The  Law  Investment  and  Insurance  Corporation  of  London, 
which  has  £20,000  paid  up  and  £100,000  subscribed  capital,  will 
endeavor  to  transact  a surplus  line  business  in  the  United  States, 
with  Duer  & Gillespie,  of  New  York,  as  attorneys. 


The  new  binder  of  the  New  York  Fire  Insurance  Exchange 
went  into  effect  Monday.  It  is  obligatory  that  the  new  binder 


be  issued  on  direct  business,  both  new  risks  and  renewals,  while 
on  reinsurance  companies  use  their  old  forms. 

The  Illinois  Life  insurance  company  will  change  from  a 4 to 
a 3 per  cent,  reserve  basis  on  January  i.  The  company  has  en- 
tered all  the  States  in  which  the  Mutual  Life  of  Kentucky  did 
business,  except  Florida  and  North  Carolina. 

The  circular  issued  by  President  Wilson,  of  the  Mississippi 
Fire  Association,  offering  to  place  cotton  insurance  in  blanket 
policies  in  underground  companies  has  been  withdrawn,  and 
Commissioner  Cole  will  be  lenient. 


The  United  States  Fire  of  New  York,  which  withdrew  from 
Tennessee  several  years  ago  on  account  of  a continuous  run  of 
losses,  has  returned  to  that  State.  The  Lafayette  Fire  of  New 
York  is  an  applicant  for  admission. 

The  National  Life  of  the  U.  S.  of  A.  announces  that  its  in- 
surance written  from  January  i to  September  30  amounted  to 
$9,002,302,  a gain  of  $3,671,000,  and  that  the  insurance  in  force 
October  i was  $23,204,756. 

The  Secretary  of  State  of  South  Carolina  has  issued  a com- 
mission to  the  Security  Fire  insurance  company  of  Charleston, 
which  proposes  to  do  a “general  fire  insurance  business”  on  a 
capital  of  $5,000, 

Suit  for  $556,  being  expenses  incurred  in  examining  the 
Anchor  Fire  of  Cincinnati,  has  been  instituted  by  the  Tennessee 
Insurance  Department  against  the  company. 

The  local  agents  at  Fremont,  Neb.,  are  complaining  of  the 
increase  in  rates  under  the  new  schedules,  and  have  united  in  a 
protest  to  the  companies  they  represent. 

It  is  reported  from  Milwaukee  that  the  proposed  organization 
of  the  Wolverine  insurance  company  may  be  abandoned. 

Fernandina,  Fla.,  has  voted  tq  levy  a tax  of  $25  per  annum 
on  each  insurance  company  doing  business  therein. 

The  Aachen  and  Munich  has  become  a member  of  the  New 
England  Bureau  of  United  Inspection. 


IPcreonal. 


Agency  Appointments. 

.Agricultural:  William  F.  Dunbar,  Atlanta,  Ga. 

■American  Central  Life  of  Indianapolis:  John  F.  Knight,  supervisor  of 
agents. 

British  Dominions  of  Canada:  Edward  Cluff,  of  New  York,  agent  for  the 
United  States. 

Great  Eastern  Casualty:  Charles  G.  Johnson,  Erie  and  Niagara  counties. 
New  York,  with  headquarters  at  Buffalo. 

Illinois  Life:  C.  C.  Claypool,  Jr.,  general  agent  for  Eastern  Illinois,  with 
headquarters  at  Danville;  Charles  E.  Earhart,  manager  of  several  coun- 
ties in  Western  Kentucky  and  Southern  Illinois,  with  headquarters  at 
Paducah. 

New  York  LInderwriters  Agency:  W.  S.  Reyburn,  of  Peoria,  special  agent 
in  Illinois. 

North  British  and  Mercantile:  Robert  Bennett,  special  agent  for  Massa- 
chusetts, Rhode  Island  and  Connecticut.  Mr.  Bennett’s  headquarters 
will  be  at  Boston,  but  he  will  retain  supervision  of  his  old  field  of 
Western  New  York, 

Pheenix  Mutual  Life:  McDonald  & Wingfield,  general  agents  at  Louisville. 

Mr.  Adolph  A.  Strohn,  president  of  the  German  Alliance  Fire  insurance 
company  of  New  York,  died  in  his  apartments  at  the  Hotel  St.  George, 
Brooklyn,  early  AVednesday  morning.  Mr.  Strohn  had  not  been  in  good 
health  for  some  time.  He  was  well  known  in  German-American  circles 
in  .Manhattan  and  Brooklyn  and  had  been  identified  with  the  fire  insur- 
ance business  all  his  life.  He  came  to  this  country  from  Germany  forty- 
eight  years  ago  and  for  thirty  years  conducted  business  in  New  York 
under  tbe  firm  name  of  Strohn  & Reitzenstein.  He  was  one  of  the 
founders  of  the  German-American  Fire  insurance  company,  and  was  a 


202 


THE  WEEKLY  UNDERWRITER. 


t Oct.  11,  I 
I 1902,  ( 


director  in  the  corporation  at  the  time  of  his  death.  He  possessed  a 
wide  knowledge  of  the  insurance  business  in  all  its  details  and  his 
advice  was  frequently  sought  by  other  underwriters.  Mr.  Strohn  was  a 
widower,  his  wife  having  died  some  nine  years  ago,  since  which  time 
he  had  lived  at  the  Hotel  St.  George.  He  leaves  no  immediate  relatives. 

Mr.  Edward  Everett  McCall,  brother  of  John  A.  McCall,  president  of  the 
New  York  Life,  was  nominated  for  Justice  of  the  Supreme  Court  of 
New  York  by  the  Democratic  judicial  convention  of  New  York  County 
on  Thursday  night.  Mr.  McCall,  whose  election  is  probably  assured  on 
account  of  the  normal  majority  of  his  party  in  the  county,  is,  like  his 
brother,  a native  of  Albany,  where  he  was  born  in  1863.  He  was  edu- 
cated in  the  public  schools  of  that  city  and  in  the  Albany  High  School. 
He  came  to  New  York  in  1880;  entered  the  New  York  University  Law 
School,  from  which  he  was  graduated  in  1882.  He  was  admitted  to  the 
bar  in  1884  and  joined  the  law  department  of  the  Equitable  Life  Assur- 
ance Society.  For  some  years  he  has  been  practicing  law  on  his  own 
account,  with  offices  in  the  New  York  Life  Building. 

Mr.  C.  M.  Cartwright,  the  Cincinnati  insurance  journalist,  puts  us  under 
pleasant  obligations  for  a courteous  offer  to  act  as  guide  and  spiritual 
sponsor  to  any  member  of  our  staff  who  may  be  in  Cincinnati  during 
the  convention  of  the  National  Association  of  Life  Underwriters.  Mr- 
Cartwright’s  hospitality  will  be  one  of  the  most  agreeable  incidents  of  the 
visit  of  the  newspaper  men  to  the  Queen  City. 

Mr.  Edward  Meinel,  ex-secretary  of  the  Eagle  Fire  of  New  Y’ork,  now  in 
liquidation,  has  been  appointed  Eastern  representative  of  lennant  s 
Chicago  Lloyds,  with  authority  to  bind  the  underwriters  for  New  York, 
New  Jersey,  Connecticut  and  Pennsylvania,  except  Pittsburgh. 

Mr,  Nicholas  D.  Coleman,  a Pittsburgh  fire  underwriter  died  there  October 
3 after  a long  illness.  He  was  the  son  of  Lloyd  K.  Coleman,  former 
president  of  the  Merchants  and  Traders  insurance  company. 

President  Francis  C.  Moore’s  portrait  is  to  be  painted  by  order  of  the 
board  of  directors  of  the  Continental  insurance  company,  and  hung  on 
the  walls  of  the  board  room  thereafter. 

Mr.  John  Drake,  a well  known  insurance  agent  at  Bay  City,  Mich.,  died 
from  a stroke  of  apoplexy,  September  27.  He  had  been  a resident  of 
Bay  City  forty  years. 

Mr  R H Garrigue,  former  Western  manager  of  the  Merchants  of  Newark 
has  established  an  office  in  the  Gaff  Building  at  Chicago  for  stock  and 
bond  brokerage. 

President  Augustus  Rebhan,  of  the  Milwaukee  Board  of  Fire  Underwriters, 
was  re-elected  president  of  the  board  at  the  annual  meeting  held  on 
Wednesday. 

President  Washburn,  of  the  Home,  has  been  in  Chicago  this  week  attend- 
ing the  annual  meeting  of  the  company’s  Western  held  men. 

Mr.  Daniel  Dana  Boyd,  a widely  known  fire  insurance  adjuster,  died  at 
Memphis,  Tenn.,  October  i,  aged  forty-eight  years. 

Mr.  A.  W.  Poynter  has  resigned  the  deputy  insurance  commissionership 
of  Mississippi  to  accept  the  cashiership  of  a bank. 

Supt.  Ed.  E.  Yates,  of  Missouri,  has  not  resigned,  and  has  no  intention 
of  resigning,  says  the  Kansas  City  Star.  


flDiscellan^. 


The  Hazard  of  Storing  Bituminous  Coal. 


(The  Insurance  Press.) 

We  referred  last  week  to  some  of  the  complications  to  be 
looked  for  from  the  consumption  of  bituminous  coal  in  fire  boxes 
designed  for  the  burning  of  anthracite.  Since  that  time,  we  have 
received  several  letters  calling  our  attention  to,  and  requesting 
information  upon  th«  hazard  of  storing  bituminous  coal.  Bitu- 
minous coal  contains  two  important  elements  making  for  an  in- 
crease in  the  fire  hazard.  The  first  is  a gas  rich  in  hydrocarbon 
and  always  present  in  a highly  compressed  state  within  the 
seams  of  the  coal  deposits.  This  is  the  gas,  which,  when  released 
during  the  process  of  mining,  forms,  in  conjunction  with  air,  the 
dreaded  “fire  damp.”  A certain  amount  of  this  gas  is  always  re- 
tained within  the  coal,  its  dissipation  naturally  being  dependent 
upon  the  length  of  time  after  the  coal  is  mined,  and  the  fre- 
quency of  its  handling.  The  second  hazardous  elpnent  is  the 
presence,  in  the  composition  of  the  coal  itself,  of  “iron  pyrites,” 
and  upon  the  quantity  of  this  substance  depends  largely  the  lia- 
bility of  bituminous  coal  to  spontaneous  combustion.  Iron  py- 
rites is  composed  of  iron  and  sulphur  in  a proportion  of  two 
atoms  of  sulphur  to  one  of  iron,  making  the  formula  FeSa.  It 
ordinarily  exists  in  bituminous  coal  in  two  modifications,  both 
of  which  are  called  “coal  brasses.”  The  first  of  these  combina- 
tions is  known  in  trade  nomenclature  as  “Mundis,”  or  yellow 
pyrites,  and  does  not  readily  oxidize ; the  second  is  known  as 
“Marcasite,”  or  white  pyrites,  and  oxidizes  very  readily,  espe- 
cially in  a damp  atmosphere,  with  the  accompaniment  of  a large 
amount  of  heat.  The  process  of  the  oxidation  of  coal,  like  all 
similar  chemical  actions,  generates  more  or  less  heat,  and  if  this 
heat  is  not  carried  away  through  some  artificial  means  (such  as 
a current  of  air)  oxidation  proceeds  more  and  more  rapidly,  by 
reason  of  the  incidental  rise  in  temperature,  until  finally  the  tem- 
perature of  ignition  of  the  coal  is  reached  and  the  pile  bursts 


into  flame.  This  is  what  so  often  happens  in  large  piles  of  coal 
where  insufficient  ventilation  is  provided.  Bituminous  coal  is  em- 
ployed extensively  by  small  consumers  throughout  a large  section 
of  the  Middle  West,  and  it  has  not  been  the  experience,  within 
this  district,  that  such  quantities  of  coal  as  are  required  and 
stored  within  private  dwellings  are  subject  to  any  considerable 
amount  of  spontaneous  combustion.  In  the  first  place  the  coal 
is,  of  necessity,  handled  so  many  times  that  the  encased  gases 
have  ample  opportunity  for  dissipation,  and,  second,  the  quantity 
stored  is  so  small  that  the  height  of  the  pile  is  low  enough  to 
allow  a considerable  amount  of  ventilation  from  the  exterior,  and, 
as  a matter  of  fact,  practically  precludes  the  establishment  of  a 
sufficient  insulating  strata  to  develop  the  combustion  point  within. 
The  general  use  of  soft  coal  in  apparatus  not  equipped  for  its 
proper  employment  is  undoubtedly  both  unwise  and  dangerous, 
but  we  do  not  believe  that  the  matter  of  spontaneous  combustion 
will,  under  the  conditions,  add  largely  to  the  hazard. 


The  New  Resident  Agents  Law  of  Louisiana. 


The  new  “Resident  Agents  Law”  seems  to  have  created  con- 
sternation among  the  New  Orleans  agencies.  This  bill  was  the 
creation  of  the  country  agents,  and  was  intended  to  prevent 
overhead  writing  and  to  confine  the  commissions  to  authorized 
agents,  but  the  New  Orleans  agencies  are  just  realizing  what  a 
revolution  it  is  effecting  in  the  manner  of  conducting  their  busi- 
ness. Under  the  new  law,  according  to  the  opinion  of  the  At- 
torney General,  every  person  who  receives  a commission,  either 
directly  or  indirectly,  is  required  to  have  a certificate  from  the 
company  paying  same;  this  makes  all  solicitors  come  forward 
for  certificates,  and  makes  agencies  who  have  been  paying  com- 
missions on  surplus  lines  brought  to  them  by  other  agencies 
hesitate,  because  a strict  interpretation  of  the  law  makes  the  per- 
son receiving  the  commission  the  agent  of  the  company  issuing 
policies  for  the  business  brought  by  him  to  the  regular  agent, 
and  he  is  not  competent  to  receive  a commission  for  the  busi- 
ness placed  by  him  unless  he  is  likewise  authorized  as  an  agent 
of  the  companies  represented  by  the  agent  to  whom  he  carries 
his  surplus  lines. 

Of  course,  the  kick  comes  because  it  will  necessitate  the  ex- 
pense of  securing  a number  of  new  certificates  for  those  agen- 
cies handling  big  lines  who  have  to  place  their  surplus  lines  in 
other  companies.  There  is  a similar  law  in  the  State  of  Ar- 
kansas, and  the  insurance  Commissioner  of  that  State  is  en- 
forcing it  strictly,  making  every  person  receiving  a commission 
procure  a certificate.  It  is  the  intention  of  the  Louisiana  Insur- 
ance Department  to  do  likewise,  which  means  that  it  will  get  a 
number  of  New  Orleans  agents  into  trouble  or  force  the  law  off 
the  statute  books.  A great  many  have  already  complied  with 
the  new  law,  but  others  have  not.  Commissioner  McGivney 
intends  going  after  these  delinquents. 


The  Western  Union  Committees. 


President  Blackwelder  on  Monday  announced  the  new  com- 
mittees of  the  Union.  They  hold  office  for  six  months.  The 
Governing  Committee  is  as  follows: 

Eugene  Cary,  German-American ; A.  J.  Harding,  Springfield  ; 
M.  F.  Driscoll.  Pheenix  of  London;  Lovejoy  & Spear,  Phoenix 
of  Hartford ; P.  D.  McGregor,  Queen ; Marshall  & McElhone, 
Fireman’s  Fund  and  Home  Fire  and  Marine;  S.  A.  Rothermel, 
Traders ; J.  H.  Lenehan,  Phenix  of  Brooklyn ; G.  H.  Lermit, 
Northern  of  London  ; Colran  & Bissell,  Hartford ; W.  S.  War- 
ren, Liverpool  and  London  and  Globe. 

The  committee  met  on  Wednesday  and  elected  S.  A.  Rother- 
mel, of  the  Traders,  chairman,  and  P.  D.  McGregor,  of  the 
Queen,  vice  chairman. 

The  other  committees  are  as  follows : 

Arbitration — C.  H.  Barry,  Pennsylvania  Fire,  chairman  ; Law 
Brothers,  Royal ; J.  J.  McDonald,  Connecticut ; J.  M.  Decamp, 
Liverpool  and  London  and  Globe;  C.  L.  Andrews,  Detroit  Fire 
and  Marine. 

Bulletin — T.  W.  Eustis,  Manchester,  chairman ; C.  D.  Dunlop, 
Providence-Washington  ; F.  W.  Letz,  Westchester ; S.  A.  Rother- 
mel, Traders:  George  W. ‘Hayes,  Western  and  British  America. 

Conference — Law  Brothers,  Royal ; chairman  ; Keeler  & Gal- 
lagher, yF,tna : J.  J.  Purcell,  Sun ; S.  E.  Waggoner,  Citizens  of 
St.  Louis;  C.  D.  Dunlop,  Providence-Washington. 

Dissemination  of  Information — J.  J.  Purcell,  Sun  of  London, 
chairman;  C.  L.  Andrews,  Detroit  Fire  and  Marine;  M.  F. 
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Driscoll,  Phoenix  of  London ; P.  D.  McGregor,  Queen ; Marshall 
& McElhone,  Fireman’s  Fund. 

Fire  Protection  Engineer— H.  C.  Eddy,  Commercial  Union  and 
Palatine,  chairman  ; C.  E.  Barry,  Pennsylvania ; Belden  & Bush, 
Fire  Association ; J.  F.  Dowing,  Insurance  Company  of  North 
America  and  Philadelphia  Underwriters;  J.  J.  Henry,  Newark 
Fire;  C.  H.  Bigelow,  St.  Paul  Fire  and  Marine;  J.  M.  Neu- 
burger.  Atlas  of  London;  Frank  H.  Whitney,  Michigan  Fire  and 
Marine;  W.  H.  Wyman,  Aitna ; C.  W.  Higley,  Hanover;  J.  A. 
Kelsey,  Aachen  and  Munich. 

Grievance — Belden  & Bush,  Fire  Association,  chairman  ; George 
T.  Cram,  American  Central ; H.  C.  Eddy,  Commercial  Union  and 
Palatine;  Fred  S.  James,  National  of  Hartford;  T.  W.  Eustis, 
Manchester. 

Large  Cities — W.  J.  Littlejohn,  North  British  and  Mercantile, 
chairman;  Eugene  Cary,  German  American;  Fred  S.  James,  Na- 
tional of  Hartford ; Law  Brothers,  Royal ; J.  H.  Lenehan,  Phenix 
of  Brooklyn;  G.  H.  Lermit,  Northern;  J.  H.  Washburn,  Home 
of  New  York. 

Membership — Witkowsy  & Affeld,  Flamburg-Bremen,  chair- 
men; Martin  Collins,  Fire  Association;  M.  F.  Driscoll,  Phcenix 
of  London ; J.  M.  Hare,  Norwich  LTnion ; C.  W.  Higley,  Han- 
over; C.  E.  Dox,  London  and  Lancashire  and  Orient;  Robert 
Wass,  Franklin. 


The  Attorney  (Jeueral  of  New  York  Disapproves  of  Some 
National  Board  Clauses. 

The  new  forms  and  clauses  to  be  attached  to  the  standard  fire 
insurance  policy,  which  were  formulated  by  conferences  of  un- 
derwriters, were  recommended  by  the  National  Board  of  Fire 
Underwriters  to  its  members  and  the  various  local  boards  in 
National  Board  circular  letter  No.  636,  dated  August  5,  1902.  A 
copy  was  sent  to  the  Superintendent  of  the  New  York  State 
Insurance  Department,  with  the  said  forms  and  clauses,  and  he 
was  requested  for  an  expression  of  his  views  as  to  their  legality, 
a report  having  been  in  circulation  as  to  his  doubts  in  reference 
to  one  of  them.  Superintendent  Hendricks  referred  the  communi- 
cation with  inclosures  to  the  Attorney  General  for  an  opinion, 
and  has  received  the  following  reply,  under  date  of  October  9 : 

Dear  Sir — I have  received  your  favor  of  this  date  inclosing 
circular  issued  by  the  National  Board  of  Fire  Underwriters,  un- 
der date  of  August  15,  1902,  and  several  forms  of  permit  which 
it  is  stated  have  been  promulgated  by  said  board.  You  ask  for  an 
expression  of  my  views  upon  the  use  in  this  State  of  the  per- 
mits referred  to  and  of  the  clauses  contained  in  said  circular. 
I have  given  careful  consideration  to  your  communication  and 
inclosures,  and  beg  leave  to  submit  the  following  expression  of 
my  views : 

First — I may  say  at  the  outset,  and  speaking  in  a general  way, 
that  I believe  it  to  be  the  policy  of  the  law,  so  far  as  possible,  to 
require  and  preserve  unifondity  in  policies  of  insurance,  and,  so 
far  as  possible,  to  protect  the  standard  fire  insurance  policy  from 
changes  and  encroachments. 

Second — As  to  the  use  of  the  permits.  These  are  seven  in 
number  and  all  relate  to  the  use  or  storage  of  gasoline  and  acety- 
lene gas  upon  the  insured  premises.  By  the  clause  of  the  standard 
policy  included  in  lines  ten  to  thirty  the  use  and  storage  of  these 
articles  are  prohibited  “unless  otherwise  provided  by  agreement 
indorsed  hereon  or  added  hereto.”  It  seems  to  me  that  the  lan- 
guage last  quoted  amounts  to  an  express  authorization  of  the 
granting  of  these  permits ; and  that  their  use  is  not,  therefore, 
“inconsistent  with  or  a waiver  of  the  conditions  or  provisions  of 
the  standard  policy.”  It  is  for  the  same  reasons  that  companies 
may  lawfully  grant  permission  to  the  insured  to  procure  other 
insurance,  to  keep  a manufacturing  establishment  open  after  10 
o’clock  at  night ; to  leave  a dwelling  house  unoccupied  for  more 
than  ten  days ; to  convey  the  insured  property,  assign  the  policy, 
etc. — all  of  which  subjects  are  treated  in  the  same  clause  of  the 
standard  policy.  Any  of  the  acts  referred  to  will  vitiate  the  pol- 
icy unless  the  company  consents  in  writing. 

Third — As  to  the  “average  clause,”  the  “reduced  rate  average 
clause”  and  the  “lightning  clause.”  All  of  these  clauses  relate 
to  matters  which  are  already  fully  covered  by  authorized  riders, 
prepared  in  accordance  with  the  recpiirements  of  law,  approved 
by  and  on  file  in  your  department.  The  changes  which  have 
been  made,  or  which  it  is  proposed  to  make,  are  mainly,  if  not 
wholly,  in  matters  relating  to  form  and  verbiage  and  not  to 
substance. 


It  seems  to  me  that  these  changes  are  not  only  unnecessary 
but  wholly  unauthorized.  If  a company  may  rewrite  an  author- 
ized rider,  I see  no  reason  why  it  may  not  also  rewrite  the  body 
of  the  standard  policy,  and  I believe  that  either  course  would  be 
a violation  of  Section  121  of  the  insurance  law. 

Fourth — As  to  the  “telephone  form.”  This  clause  seems  to 
relate  wholly  to  matters  of  “description  and  specification,”  and 
I see  no  objection  to  its  use,  either  in  the  body  of  the  policy  or 
in  the  form  of  a slip  to  be  attached  to  the  policy. 

Fifth — As  to  the  “rent  clause.”  So  far  as  I can  see,  this  clause 
relates  only  to  the  amount  of  damages  to  be  paid  in  case  of  loss 
and  to  the  method  of  its  ascertainment,  and  I see  no  objection 
to  its  use. 

Sixth — As  to  the  “electricity  clause.”  I have  heretofore  held 
that  a clause  similar  to  this  might  be  used,  upon  the  ground  that 
it  was  authorized  by  an  approved  rider,  which  reads  as  follows : 
“This  entire  policy  shall  be  void  if  electricity  is  used  for  light, 
heat  or  power  in  the  above  described  premises,  unless  written 
permission  is  given  by  the  company  hereon.” 

Seventh — As  to  the  “lumber  clear  space  clause,”  the  “mill  yard 
lumber  clause”  and  the  “sprinkler  clause.”  I entertain  some  doubt 
as  to  the  propriety  of  the  first  two  clauses  referred  to,  but,  on  the 
whole,  am  inclined  to  regard  all  three  as  containing  matter  nec- 
essary to  express  all  the  facts  and  conditions  of  insurance  on  a 
particular  risk,  and  therefore  permissible  under  sub-division  2 
of  Section  121.  It  seems  to  me  that  it  would  have  been  very  de- 
sirable, in  order  to  avoid  any  uncertainty,  to  have  these  clauses 
embodied  in  approval  riders  while  the  opportunity  was  presented. 

Eighth — As  to  “cold  storage  clause  A”  and  “cold  storage  clause 
B.”  I do  not  think  that  these  clauses  are  permissible.  I cahnot 
see  that  they  relate  to  any  matter  of  “description  or  specification” 
or  to  any  fact  or  condition  respecting  the  property  insured.  They 
appear  to  be  merely  a limitation  of  the  company’s  liability,  as  as- 
sumed by  the  standard  policy,  and  inconsistent  with  and  a waiver 
of  its  provisions.  While  a company  may  prescribe  regulations 
as  to  the  conditions  in  which  the  insured  property  must  be  kept 
and  as  to  the  manner  in  which  and  the  purposes  for  which  it 
shall  be  used,  it  does  not  seem  to  me  that  it  can  limit  its  lia- 
bility to  fires  arising  from  a particular  cause,  unless  there  is  some 
provision  of  the  statute  or  of  the  standard  policy  authorizing  it. 
If  there  is  any  such  provision  I have  overlooked  it  and  shall  be 
glad  to  be  advised  of  it.  Yours  respectfully, 

John  E.  D.wies,  Attorney  General. 


Arrangements  at  the  Cincinnati  Convention  of  the  National 
Association  of  Life  Underwriters. 

The  secretary  of  the  National  Association  of  Life  Under- 
writers, Fred  B.  Mason,  makes  the  following  official  announce- 
ment of  the  order  of  proceedings  at  the  annual  meeting  to  be 
held  at  the  Grand  Hotel  on  Wednesday,  Thursday  and  Friday 
of  next  week: 

The  convention  will  open  at  9:30  a.  m.  on  Wednesday,  in  the 
convention  hall  of  the  hotel.  Delegates  are  requested  to  assem- 
ble promptly  at  that  hour. 

The  usu.al  routine  business  of  the  sessions  will  be  interspersed 
with  papers  from 

Dr.  John  L.  Davis,  medical  director  of  the  Union  Central  life 
insurance  company  of  Cincinnati,  Ohio. 

Fianklin  Webster,  Esq.,  of  New  York,  editor  of  the  Insurance 
Press,  and 

William  M.  Scott,  of  the  Provident  Life  and  Trust  of  Philadel- 
phia. 

The  convention  exercises  will  conclude  with  a banquet  at  the 
Grand  Hotel,  at  which  Col.  N.  A.  Plympton,  of  Boston,  will 
serve  as  toastmaster.  Speeches  will  be  made  by 
Hon.  Jacob  H.  Bromwell,  Member  of  Congress  from  Ohio. 
Hon.  Judson  Harmon,  of  Cincinnati,  ex-Attorney  General  of 
the  United  States. 

Hon.  Arthur  I.  Vorys,  Superintendent  of  Insurance  for  Ohio. 
Haley  Fiske,  Esq.,  vice  president  of  the  Metropolitan  Life  in- 
surance Company  of  New  Y^ork. 

Hon.  John  M.  Pattison,  of  Cincinnati,  president  of  the  Union 
Central  Life  insurance  company  of  Ohio. 

Rev.  Charles  Frederick  Goss,  pastor  of  the  Avondale  Presby- 
terian Church,  and 
The  incoming  president. 

Tickets  to  the  banquet  will  be  $2  each.  Immediately  upon 
arrival  in  Cincinnati,  delegates  will  please  hand  iheir  transpor- 
tation certificates  to  the  secretary  of  the  National  Association, 
or  to  one  of  the  local  reception  committee. 
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The  Eagle  Screams! 


{From  P ice  President  Tarbell’s  October  Bracer  to  the  Equitable’s 
Agents.) 

This  is  the  richest  country  on  the  eartli.  It  is  estimated,  for 
instance,  that  we  are  worth  fifteen  thousand  millions  more  than 
Great  Britain.  Our  population  is  growing  faster  thaii  that  of 
any  other  country  in  the  world.  We  manufacture  more  than 
England,  France  and  Germany  combined.  We  have  lo.ooo  more 
miles  of  railroad  track  than  all  the  other  countries  of  Europe  put 
together.  Our  farmers  are  in  a class  by  themselves — not  at  all  to 
be  compared  with  the  agrarian  population  of  other  nations.  We 
grow  one-quarter  of  the  wheat  of  the  world,  and  four-fifths  of 
the  world’s  cotton.  Just  now  we  are  harvesting  the  greatest  corn 
crop  ever  known.  Oats,  rye,  buckwheat,  barley,  tobacco  and  other 
lesser  agricultural  products  show  increases  of  almost  unprece- 
dented size,  while  only  twice  in  our  history  has  this  year’s  wheat 
yield  ever  been  exceeded.  Factories  of  nearly  all  kinds  are  far 
behind  their  orders,  and  this  is  true  by  many  months  of  the 
iron  and  steel  industries.  In  fact,  it  is  well  known  that  we  are 
importing  both  iron  and  steel  from  the  other  side.  Building 
projects  planned  recently  in  New  York  and  other  cities  are  at 
a standstill  for  want  of  material. 

The  business  of  the  railroads  was  never  so  good.  It  is  said 
that  one  great  railroad  company  alone,  to  relieve  the  freight  con- 
gestion on  its  main  line  and  various  branches,  is  spending  mil- 
lions on  new  rolling  stock,  having  just  ordered  250  high  class 
freight  locomotives  at  a cost  of  $3,250,000,  to  say  nothing  of 
some  15,000  new  steel  freight  cars  and  other  smaller  improve- 
ments. That  company’s  competitors  are  keeping  pace  with  its 
aggressiveness,  and  we  have  only  to  read  the  daily  papers  to 
see,  if  we  do  not  know  from  actual  experience,  that  these  are  the 
days  of  great  things  in  railroads,  which  are  practically  the  pulse 
of  the  countrJ^ 

After  having  reflected  on  these  things,  look  around  you  at  the 
smaller  industries  and  affairs  of  life,  and  you  will  see  that  the 
individuals,  high  and  low,  reflect  these  conditions.  They  are 
prosperous ; they  have  money  to  spend,  and  some  to  lay  by  for 
the  future — more  in  the  aggregate  than  they  have  ever  had  be- 
fore. Look  on  all  these  things  and  then  tell  me  if  these  are  not 
also  the  days  of  great  things  in  life  assurance.  Realize  that  these 
magnificent  conditions  exist  for  you — that  they  are  actually  cry- 
ing out  to  you  to  take  advantage  of  them — and  then  ask  your- 
self whether  you  have  been  as  wide  awake  this  year  as  you 
should  have  been,  or  whether  you  have  indifferently  sent  the 
Divine  Goddess  away,  with  the  injunction  to  come  again  some 
other  day  when  you  may  be  more  inclined  to  entertain  her. 

Why,  it  almost  makes  me  sick  when  I think  there  may  be 
even  one  single  representative  of  this  society  who  isn’t  up  and 
doing  with  all  his  might  in  these  days  of  golden  opportunity. 
Talk  about  the  Golden  Age — it  is  now,  it  is  here.  Read  your 
history,  and  if  you  can  show  me  any  age  half  so  good  to  live  in 
as  the  present,  from  the  standpoint  of  prosperity  and  progress,  I 
shall  be  willing  to  accept  even  excuses  for  a small  business. 


Blanket  Policies  on  Productions  of  Oil  and  Lumber  Mills 
in  Mississippi  to  Be  Discontinued. 


{Memphis,  Tenn.,  Commercial-Appeal.) 

There  are  indications  that  the  insurance  companies  doing  busi- 
ness in  Mississippi  will  at  an  early  day  discontinue  the  issuance 
of  blanket  policies  on  the  product  of  oil  mills  and  lumber  mills, 
thus  handicapping  those  industries,  as  the  cotton  interests  are 
now  handicapped  under  the  same  rule. 

As  a matter  of  fact,  cotton  seed  and  the  oil  mill  products  of 
seed  and  lumber  are  exactly  in  the  same  class  of  insurable 
commodities  as  cotton,  and  the  same  reasons  for  refusing  to 
issue  blanket  policies  on  cotton  exist  for  refusing  to  issue  them 
on  lumber  and  cotton  seed  products  stored  in  the  mills. 

While  there  was  hope  of  getting  relief  from  the  valued  policy 
law  by  an  extra  session  of  the  Legislature  the  companies  did  not 
include  oil  mill  and  lumber  mill  products  in  their  rule  requiring 
specific  insurance,  but  since  the  probability  of  relief  has  been 
dissipated  by  the  failure  of  the  extra  session  to  materialize  the 
companies  are  considering  the  question  of  enforcing  the  specific 
insurance  requirement  all  along  the  line.  To  be  consistent,  they 
will  either  have  to  include  oil  mill  and  lumber  products  in  the 
rule  established  as  to  cotton,  or  else  abolish  the  rule  as  to  cot- 
ton. The  risk  is  the  same  in  both  cases. 

Overtures  are  now  being  made  to  sound  the  sentiment  of  the 
various  companies  along  this  line,  and  the  movement  has 
progressed  to  the  point  where  it  is  now  confidently  believed 


by  well  posted  insurance  men  that  action  of  this  kind  will  be 
taken  at  an  early  day.  Of  course,  the  proceedings  are  of  a 
strictly  confidential  and  private  nature,  and  are  not  known  out- 
side of  the  circle  of  insurance  men  interested.  It  may  be  stated 
positively,  however,  that  the  movement  is  on,  and  that  it  is 
rapidly  progressing  to  the  point  of  requiring  specific  insurance 
on  lumber  and  cotton  mill  products. 

If  this  rule  of  specific  insurance  is  thus  enforced  it  will  only 
affect  the  domestic  oil  mills,  or  the  mills  established  under  home 
laws,  'i'he  foreign  mills,  or  mills  owned  by  the  foreign  capital- 
ists, can  secure  insurance  in  New  York  in  abundance  by  mak- 
ing satisfactory  guarantees  to  the  companies.  But  all  of  the 
domestic  mills  will  be  unable  to  get  insurance,  and  all  of  the 
lumber  mills  of  the  State  will  be  placed  in  the  same  predica- 
ment, unless  they  can  comply  with  the  specific  insurance  rule. 
In  the  case  of  lumber  this  will  be  extremely  difficult  and  costly, 
and  in  the  case  of  the  oil  mills  it  will  not  only  be  vet'y  costly, 
but  well  nigh  impossible  to  cover  the  products  of  the  mill  by 
specific  policies.  What  embarrassment  might  ensue  from  this 
condition  of  affairs,  and  what  serious  business  losses,  can  only 
be  surmised. 

In  a lumber  yard  the  various  stacks  of  lumber  would  have  to 
be  specifically  described  by  some  means  and  the  contents  accu- 
rately given.  Whenever  a part  of  the  stack  is  used  in  filling  an 
order  the  policy  will  have  to  be  cancelled  and  a new  one  issued, 
or  it  will  have  to  have  indorsed  upon  it  the  amount  of  lumber 
taken  from  the  stack. 

In  the  case  of  the  oil  mills  the  seed  will  have  to  be  designated 
by  special  compartments  and  quantity,  and  the  policy  altered  or 
cancelled  as  the  quantity  varies.  The  same  will  have  to  be  done 
with  the  oil  that  is  extracted  daily  and  the  hulls,  etc.  In  an  oil 
mill,  when  the  mill  is  running  and  the  quanity  of  seed  is  con- 
stantly diminishing  on  the  one  hand  and  the  quantity  of  product 
increasing  by  manufacture  and  fluctuating  by  daily  and  hourly 
shipments  on  the  other  hand,  how  are  these  commodities  to  be 
kept  insured? 

\\'hen  the  prediction  was  made  in  these  dispatches  early  last 
spring  that  the  insurance  trouble  over  cotton  would  arise  the 
business  men  did  not  credit  it,  saying  the  companies  would  not 
ask  the  cotton  men  to  do  impossibilities.  But  the  cotton  trouble 
came  and  is  still  on. 

The  statement  is  now  made  that  the  insurance  companies  are 
seriously  considering  the  adoption  of  the  same  rule  as  to  oil 
mill  products  and  lumber  mill  products.  The  movement  is  on 
and  a large  number  of  the  companies  doing  business  in  Missis- 
sippi have  signified  their  assent  to  the  proposition.  Should  the 
others,  or  a sufficient  number  of  them,  concur,  the  rule  will  be 
enforced. 


Be  Eilojers’  Liaiti 
. Assurance  Corporation 

(LIMITED), 

OF  LONDON,  ENGLAND, 


Total  Available  Resources,  $5,382,620.00 


$1,324,407.25  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 


APPLETON  & DANA,  U.  S.  Managers  and  Attorneys, 


71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr.,  State  Agent,  27  William  Street,  New  York. 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “ the  largest  company”?  They  all  say  these 
things. 

We  say  simply 

Tlic  Penn  Mutyal  Life  InsHrance  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whole  story. 
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OF*  NEZW  YORK. 

Ed  WARD  W.  Scott,  IT 


COTT  PRESIDE  NT 


OouVKU'Y  FO'rY^OV-VCV  V\o\JD^-RS  ^n■D  P\GeMTS. 

'SuccEseruc  Agents, andGv£nti_cmcn  Seek'ng  Remunerative  Business  Connections. 

N/i^y  Applt  to  the  Head  OrriCE.OR  anv  or  The  Society’s  General  Agents. 


Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 


A,  G.  Mclhvaine,  Jr.,  Manager • 


The  Man  We  Reward 
Is  the  iVlan  Who  Oan 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Ilm  Mutual  Lite  lusuruncu  Gumpaui  uf  New  IforL, 


X INSURANCE 
COMPANY 


OF  BROOKLYN,  N.  Y. 


NEW  YORK  OFFICE: 

68  WILLIAM  STREET. 


THE 


Organized  1847. 

Hon.  Geo.  A..  Cox,  = - President. 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKINELU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world- — = 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


The  Columbian  National  Life  Insurance  Company 

BOSTON,  MASS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  General  Manager. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD,  CONN. 
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Liberty  and  Nassau  Streets. 

30th  Annual  Statement,  January  xst,  1Q02. 

Cash  Capital,  . . - - $1,000,000.00 

Reserves  for  all  Liabilities,  - - - 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - S9,ai9,457.02 

State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK.  President. 

Incorporated  184-1. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,580,979.64 

Liabilities  17,532,054.19 

Surplus,  January  1,  1902 $2,043,925.15 


C.  W.  ANDERSON,  General  Agent,  189  Bioadway,  New  York. 


Commercial  Union  Assurance  Co. 


I.IMITED, 

OF  LONDON. 

OFFICE  : 

Cor.  Pme  Cf  W illiam  Sts. , New  Yor'k 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols.  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  o?  Pearl  Street.  Hartford.  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst,  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  W.  Dornin.  A“;st.  Manager. 
Office,  409  California  St..  San  Fran. 


FULL  PAID  CAPITAL  $1,000,000. 

National  Life  Insurance  Co.  United  States  of  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

Insurance  in  Force  June  30,  1902  21,420,370.37 


A Tents  W i n ted. 


To  field  workers  . . . 

The  Prudential 

is  now  olfering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  eifort.  T be  equipment  is 
a most  varied  line  ot  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 

THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 

JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK,  N.  J. 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 
—$43, 500, 000- 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  William  C.  JoHNtON,  Manager,  149  Broadway. 


the  pidelity  and 

Casualty  Company, 


97-103  CEDAR  STREET.  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS : 

George  F.  Seward,  President. 

Robert  J Hillas,  Secretary  and  Treasurer. 

Henry  Crossley,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 


OF  PHIUADBLiPMIA., 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  sa/ety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 
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Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D,  IRVING,  Manager.  K B CLARK,  Asst.  Manairer 

LOUIS  P.  BAYARD.  2d  A.sst.  Manager. 


Hanover 

Agencies  ' Fifc  Insufance  Company 

In  all  the  Principal  Places 

in  the  United  States.  OF  NEW  YORK. 


Germania  Fire  Insurance  Co. 


Southeas'  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEIVIENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets. 


Fr.  Von  Bernuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Pres’t. 

a;;"'/™"""’ 


$5,429,985.61 


Secretaries. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


♦ OFFICERS  : ♦ 


INCORPORATED  1799  . . 

Jnsurann*  dompmip. 

pprwiDENCE.  R.  I 


CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  2d  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS,  3d  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y.  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


The  Mutual  Benefit  Liie  Insurance  Co. 


♦ INCORPORATED  1865. ^ 

OERMAIN  IINSURAINCB  CO. 

OF  FILEEPORT.  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  la  the  West. 


Assets,  January  I,  1902 $3,964,705.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,175.275.46 


C.  0.  COLLMAN,  Pres.  HENRY  BAIEIi,  Vice-Pr*s.  D.  B.  SCHULTE,  Treas 
VVM.  TKEJIBOR,  Sec.  F.  M.  GUNI),  Ass’t  Sec. 


NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


247,360.42 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 

THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS— Thomas  FI.  Montgomery,  Israel  Morris,  Pemberton  S, 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard.  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


—CONTAIN  — 

Special  and.  F*ecu.liar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 

Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS. 

38  PINE  STREET,  NEW  YORK. 

GEORGE  \\'.  BARB.  Jr.,  Manager.  T.  A.  RALSTON,  Sub-Manager. 

Estuhlished  1853, 

THE  THURIIIGU  INSURANCE  00.,°' 


Sniumuce  CoiMjjaitiP 

~ ' of  ‘TKafefteiwi.TT.B. 

Established  1853. 


Assets,  January  1,1902 

Total  Liabilities,  except  Capital 
Joint  Stock  Capital 


$3,440,078.74 

1,344„537.03 

500,000.00 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET.  NEW  YORK. 


UNITED  STATES  DEPARTMENT : 100  William  St..  New  York.  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 


C.  H.  Bunker,  President.  Franklin  H.  Head,  Vice-President. 

A A.  Smith,  Secretary.  H.  G.  B.  Alexander.  2nd  Vice-Pres.  and  Gen.  Mgr. 

CONTINENTAL  CASUALTY  COMPANY. 

Capital  Stock,  $300,000.00. 

Writes  all  forms  of 

Personal  Accident  and  Health  Insurance. 
More  than  Four  Million  Dollars 
jtaid  to  Folicy holders. 

Good  contracts  In  good  territory  to  good  men. 

Producers,  address  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Gen.  Mgr., 

134  Monroe  Street,  Chicago. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

184a— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365-91 

15.449.303.79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets.  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  GKEENE,  President. 

JOHN  M.  TAYLOK,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(INCORPORATED  BY  THE  STATE  OF  NEW  YORK.) 

"The  Leadimj  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,_President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD.  Third  Vice-President.  J.  J. 
THOMPSON.  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jr.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS.  Assistant 
Medical  Director.  EL  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9.583. 79i 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9.583.791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary. 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York:  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ THK  1002. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital, $400,000. 

Ra-insurance  and  all  Liabilities, 3,009,112. 

Surplus, 2,031,551. 

Total  January  1,  1902, $5,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


Bankers 


Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 

RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 


No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 


United  States  Branch : Hartford,  Conn. 
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AN  INSURANCE  NEWSPAPER, 


VoL.  LXVII.  SATURDAY,  OCTOBER  i8,  1902.  No.  16. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  life  insurance  agents  had  a,  very  successful  con- 
vention at  Cincinnati  this  week,  and  a pretty  full  report 
of  the  proceedings  will  be  found  in  our  columns.  They 
do  not  vary  in  kind  much  from  the  proceedings  at  previ- 
ous annual  meetings,  and  that  must  necessarily  be  the 
case,  because  the  association  is  purely  a social  body  and 
must  move  within  a limited  orbit.  It  cannot  legislate, 
because  the  moment  it  should  act  in  a controverted  ques- 
tion that  element  of  the  membership  adversely  affected 
would  take  offense,  which  would  be  the  beginning  of  dis- 
integration. The  life  of  the  association  is  harmony  be- 
tween all  its  parts.  If  therefore  the  addresses  and  speech- 
es lack  color,  if  they  reproduce  the  familiar  platitudes 
and  thresh  over  the  old  thoughts,  one  must  be  satisfied, 
because  therein  safety  to  the  association  lies.  The  social 
feature  was  made  prominent  at  Cincinnati,  as  it  should 
be,  and  through  its  influence  the  association  comes  out  of 
the  thirteenth  annual  meeting  strong  and  hopeful  and 
strengthened  to  accomplish  its  true  and  only  purpose,  the 
cultivation  of  the  amenities  between  the  representatives  of 
competing  companies,  and  thereby  the  general  advance- 
ment of  the  cause  of  life  insurance.  The  election  of  Mr. 
Farley  to  the  presidency  was  a foregone  conclusion.  His 
faith  in  his  calling,  his  earnestness  of  purpose,  his  untir- 
ing industry  and  his  genial  personality  are  valuable  as- 
sets for  an  organization  to  have  in  its  leader,  and  they 
are  freely  .placed  at  the  service  of  the  National  Associa- 
tion of  Life  Underwriters  for  the  ensuing  year.  A very 
desirable  amendment  to  the  constitution  of  the  association 
will  prove  helpful  to  the  new  president,  whose  labors, 
following  the  precedents  established  by  his  predecessors 
in  office,  will  at  best  be  onerous.  The  vice  presidents 
chosen  from  three  sections  of  the  country  will  divide  the 
duties  of  travel  and  promotion. 


It  would  be  well  to  expect  an  increase  in  anti-compact 
legislation  in  the  thirty  odd  State  legislatures  which  will 
convene  next  January.  The  country  has  been  excited  for 
several  months  over  the  protracted  strike  in  the  coal  dis- 
tricts and  its  possible  consequences,  and  the  popular  dis- 
favor of  trusts  or  combinations  of  capital  in  business  has 
been  greatly  stimulated.  As  usual  at  such  times  there 
have  been  a great  many  wild  propositions  exploited,  hav- 
ing for  their  purpose  the  restraint  of  the  threatened  evils, 
one  of  the  most  insensate  being  that  for  the  violent  seizure 
of  the  coal  fields  by  the  General  Government,  a feat  that 
could  be  accomplished  only  by  the  overthrow  of  the  Con- 
stitution and  the  Supreme  Court,  and  the  substitution  of 
a revolutionary  tribunal  for  our  present  form  of  govern- 


ment under  law.  All  this  has  directed  the  minds  of  men 
more  acutely  than  ever  before  to  the  tendency  of  great 
aggregations  of  capital  to  combine  and  put  the  public  at 
their  mercy.  The  fact  that  associations  of  fire  under- 
writers cannot  be  trusts,  in  the  sense  that  the  industrial 
combinations  are,  is  likely  to  be  overlooked  or  ignored, 
and  all  may  be  lumped  together  in  the  general  attack.  It 
is  almost  certain  that  there  will  be  increased  anti-trust 
legislation,  both  in  Congress  and  the  legislatures  at  the 
next  sessions,  and  it  is  very  probable  that  the  fire  insur- 
ance companies  will  be  made  to  feel  the  effects  of  the 
wave  of  popular  discontent.  How  unjust  it  is  to  con- 
found them  with  the  corporations  controlling  the  public 
utilities  and  the  machinery  of  production,  it  should  be 
the  task  of  the  hosts  of  local  agents,  who  stand  nearest 
to  the  people  and  their  representatives,  the  politicians,  to 
explain.  The  intensity  of  competition  in  fire  underwrit- 
ing will  forever  prevent  it  from  becoming  a monopoly. 
Steel  manufacturers  in  control  of  the  entire  output  may 
fix  an  unjust  price  of  steel,  if  in  combination.  But  such 
a thing  as  the  entire  control  of  insurance  is  impossible. 
The  supply  is  limited  only  by  the  disposition  of  men  to 
provide  it. 


There  is  no  doubt  that  with  the  resumption  of  law 
making  this  winter  schemes  to  put  the  State  into  the  fire 
insurance  business  will  come  to  the  front  again,  perhaps 
in  larger  number  than  before.  Although  there  is  no  data, 
except  such  as  has  arisen  from  the  limited  experience  of 
a few  small  municipalities  in  Europe,  to  build  upon,  pro- 
jectors of  State  fire  insurance  are  quite  sanguine  that  the 
idea  is  workable,  and  that  it  offers  a sure  relief  to  the 
public  from  the  exactions  of  the  Insurance  Trust.  The 
colony  of  New  Zealand  is  at  present  the  field  of  many 
experiments  of  a more  or  less  socialistic  character,  and 
it  is  not  surprising  therefore  to  learn  that  the  colonial 
administration  is  struggling  with  a plan  to  make  the 
insuring  of  property  against  damage  hy  fire  and  the  other 
elements  of  nature  one  of  the  functions  of  Government. 
The  ministers  have  brought  in  a complex  bill,  which  they 
admit  is  full  of  imperfections,  and  which  they  claim  is 
not  intended  to  drive  out  private  corporations  engaged  in 
insurance,  and  which  is  not  to  take  effect  in  any  locality 
except  upon  the  affirmative  vote  of  the  citizens  thereof. 
But  it  is  to  provide  the  guaranty  of  the  Government 
against  loss  to  all  comers  and  reinsure  the  excess  over  a 
prudent  limit  of  the  risks  covered,  in  the  individual  insur- 
ance companies.  All  the  schemes  of  State  insurance  seek 
a safety  valve  in  reinsurance,  and  it  is  at  this  point  that 
they  break  down,  although  there  are  others  equally  im- 
possible of  realization.  The  insurance  companies  will  not 
accept  risks  which  have  their  inception  in  the  inexperi- 
ence of  a Government  department,  and  certainly  not  the 
kind  that  is  left  over  when  the  Government  has  taken  its 
pick.  The  State  will  be  obliged  to  shoulder  the  entire 
responsibility,  and  when  it  has  forced  out  the  insurance 
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companies  it  will  not  have  the  proceeds  of  the  license 
fees  and  taxes  which  they  have  heretofore  paid  to  help 
carry  the  burden. 


jfacts  ant)  ©pinione. 


The  suspended  trial  of  Chief  Edward  F.  Croker,  of  the  New 
York  Fire  Department,  was  resumed  last  Wednesday.  The  de- 
fense brought  forward  witnesses  _to  prove  that  the  Park  Avenue 
Flotel  fire  was  independent  of  the  fire  in  the  Seventy-first  Regi- 
ment Armory.  Otliers  substantiated  the  chief’s  report  of  poor 
water  supply  at  the  Wicke  fire.  On  Thursday  counsel  for  the 
prosecution  annulled  the  important  testimony  of  Assistant  Fore- 
man John  Rush,  of  Engine  33,  by  bringing  forward  his  career 
as  a convict,  the  result  of  youthful  thoughtlessness.  Rush  in 
his  capacity  as  supervising  engineer  gave  decisive  testimony  that 
eight  engines  only  of  thirty-five  had  sufficient  pressure  at  the 
Wicke  fire.  When  his  testimony  was  all  in  Mr.  Whitman,  as- 
sistant corporation  counsel,  impeached  his  testimony  by  proving 
that  Rush  had  served  a term  in  Sing  Sing  when  eighteen  years 
old,  and  that  on  taking  the  civil  service  examination  for  fireman 
he  swore  he  had  never  been  indicted  or  convicted.  Much  in- 
dignation was  shown  in  the  court  room  on  account  of  the  attack 
on  Foreman  Rush,  as  his  record  in  the  department  is  an  excel- 
lent one.  Rush  will  be  tried  and  dismissed  from  the  department 
for  his  perjury,  but  it  is  not  likely  that  he  will  be  prosecuted 
further. 

In  reference  to  the  reported  intention  of  the  ..Fltna  Indemnity 
Company  to  remove  its  headquarters  from  Hartford  to  New 
York  the  Hartford  Times  says  that  President  Lindley  and  Vice 
President  Thomas,  who  live  in  New  York,  have  had  under  con- 
sideration the  location  of  all  the  company’s  executive  officers 
in  that  city,  where  the  company  has  recently  enlarged  its  office 
in  William  street.  It  has  now  been  arranged  to  have  Secre- 
tary Pegram  and  Assistant  Secretary  Sanders  remove  to  New 
York.  Propositions  have  also  been  made  to  four  or  five  mem- 
bers of  the  clerical  force,  including  stenographers,  to  remove  to 
New  York,  but  none  of  them  yet  have  decided,  with  the  excep- 
tion of  John  B.  Murphy.  He  has  been  in  charge  of  the  investi- 
gating of  fidelity  risks,  and  the  investigating  work  of  the  com- 
pany has  been  for  some  time  handled  at  the  New  York  office. 
The  JEtna.  Indemnity’s  force  in  Hartford  numbers  about  twenty- 
five  officers  and  clerks,  and  by  the  change  will  be  decreased  to 
less  than  twenty.  The  New  York  office  force  is  to  be  con- 
siderably enlarged.  The  home  office,  however,  will  remain  in 
Hartford,  with  sufficient  clerical  force  to  handle  the  business. 
Who  will  be  in  charge  in  Hartford  is  not  yet  decided. 

The  building  which  is  being  erected  for  the  Home  insurance 
company  at  52  to  56  Cedar  street.  New  York,  will  be  the  tallest 
modern  office  building  in  the  city  devoted  exclusively  to  the 
use  of  a single  concern.  It  will  occupy  a plot  66.4x75  feet,  and 
extend  seven  stories  above  the  grade  and  two  below.  The  build- 
ing will  have  a fagade  adorned  with  columns  40  feet  high  and  4 
feet  in  diameter.  Two  entrances  to  its  general  business  room 
are  to  be  furnished,  one  from  the  arcade,  or  passageway  through 
from  Cedar  to  Pine  streets,  and  the  other  from  the  extreme 
westerly  frontage  of  the  building  in  Cedar  street.  A mezzanine 
gallery  will  extend  above  and  around  the  business  room.  There 
will  be  two  electric  elevators.  Of  French  Renaissance  type,  the 
fagade  of  the  building  will  be  constructed  of  Indiana  limestone, 
and  there  will  be  a slate  roof,  with  the  cresting  and  dormers  of 
copper.  In  the  basement  and  sub-basement  the  storage  and  ma- 
chinery rooms,  etc.,  will  be  located.  Executive  offices  are  to 
occupy  the  second  floor,  while  the  third,  fourth,  fifth  and  a por- 


tion of  the  sixth  floors  will  form  the  clerical  offices  of  the  com- 
pany. The  remaining  part  of  the  sixth  floor  will  be  taken  up 
by  a dining  room  for  the  officers  of  the  company.  On  the  sev- 
enth floor  will  be  the  kitchen,  and  here  also  will  be  located  the 
clerks’  dining  rooms. 


At  a meeting  of  the  directors  of  the  Granite  State  Fire  in- 
surance company  of  Portsmouth,  N.  H.,  on  October  9,  Calvin 
Page,  who  has  been  the  legal  counsel  of  the  company  since  its 
organization  in  1885,  was  unanimously  elected  president.  Mr. 
Page  was  intimately  connected  with  the  late  President  Frank 
Jones  for  more  than  thirty  years,  and  is  one  of  the  executors  and 
trustees  under  his  will.  In  an  announcement  of  his  election  to 
the  agents  of  the  company  Mr.  Page  says: 

I,  therefore,  write  to  introduce  myself  to  you  and  to  tell. you  that  I have 
often  heard  Mr.  Jones  speak  of  you  all  collectively  in  terms  of  the  highest 
praise,  and  express  his  appreciation  of  your  efforts  in  behalf  of  the  com- 
pany, without  which  his  work  and  the  efforts  of  the  other  officials  would 
have  been  useless.  I fully  realize  that  without  careful,  honest  and  intelli- 
gent agents  to  represent  it,  no  insurance  company  can  succeed,  no  matter 
who  its  president  may  be.  1 believe  that  this  company  has  such  agents,  and 
to  you  I confidently  look  for  the  great  success  which  I predict  for  us  in  the 
future.  The  business  of  this  company  will  go  on  without  change  in  its 
policy,  management  or  control.  Our  efficient  secretary  and  manager,  Mr. 
Alfred  F.  Howard,  will  continue  in  active  charge,  with  all  his  assistants  as 
heretofore,  and  with  your  splendid  co-operation  with  us  in  the  future  as  in 
the  past  we  assure  you  that  the  Granite  State  Fire  insurance  company  will 
continue  to  be,  as  it  ever  has  been  since  the  day  of  its  birth,  as  solid  and 
secure  as  the  hills  of  the  Granite  State. 

The  London  Insurance  Index  is  an  advocate  of  Government 
supervision  of  insurance  in  Britain.  Commenting  on  the  growth 
in  that  country  among  traders  of  a system  of  small  pensions  or 
annuities  to  women  who  purchase  goods,  which  is  legitimatized 
by  a deposit  with  the  Board  of  Trade  by  the  merchant,  it  says: 

We  think  it  necessary  to  draw  attention  to  this,  as  there  are  signs  that 
this  kind  of  insurance  may  shortly  become  very  common — possible  trouble 
in  the  future  might  be  avoided  by  giving  the  Board  of  Trade  greater  super- 
visory and  punitive  powers,  enabling  it  to  see  that  valuations  were  sound 
and  reserves  adequate,  and  giving  it  the  power  to  order  the  compulsory 
winding  up  of  a company  or  of  its  life  insurance  department  in  cases  where 
the  above  requirements  were  not  complied  with  or  in  which  such  a course 
seemed  to  the  board  to  be  desirable  in  the  public  interest.  Of  course  these 
regulations  would  apply  to  all  life  insurance  companies,  but,  however  little 
some  insurance  companies  might  care  to  see  an  extension  of  Government 
control,  we  believe  that  under  existing  circumstances  the  great  majority  of 
the  offices  would  welcome  it.  As  the  act  stands  at  present,  there  is  nothing 
to  prevent  an  absolutely  rotten  company  going  from  bad  to  worse  until  if  is 
forced  into  liquidation  simply  because  it  is  financially  unable  to  go  on  any 
longer.  This  ought  not  to  be  the  case,  especially  when  the  very  serious 
character  of  all  life  assurance  liabilities  is  borne  in  mind. 


The  bulletin  of  tbe  Insurance  Society  of  New  York  an- 
nounces that  a number  of  lectures  before  the  society  during  the 
autumn  and  winter  have  been  arranged.  Among  them  will  be 
a lecture  on  “Gas  Leakage  as  Relating  to  the  Cause  and 
Spreading  of  Fires,”  by  James  C.  Bayles,  Ph.  D.,  on  October 
28;  “Explosion  as  a Fire  Hazard,”  by  William  McDevitt,  on 
November  i8;  “Electricity  From  the  Viewpoint  of  an  Under- 
writer,” by  C.  M.  Goddard,  secretary  of  the  New  England  In- 
surance Exchange,”  on  December  9,  and  lectures  by  Willis  O. 
Robb  on  “The  Chief  Factor  in  Loss  Adjustments,”  and 
President  F.  C.  Moore,  of  the  Continental,”  on  “Special  Clauses 
Attached  to  Insurance  Policies,”  on  later  dates.  There  will 
be  a special  series  of  ten  lectures  on  “Insurance  Law,”  by  Mor- 
ris P.  Stevens,  Esq.,  beginning  in  November,  for  which  a small 
fee  will  be  charged. 


A COMPROMISE  having  been  effected,  the  litigation  over  the 
settlement  of  the  affairs  of  the  Columbian  Fire  insurance  com- 
pany of  Louisville,  Ky.,  has  been  dismissed.  The  company  was 
organized  January  i,  1893,  and  had  a career  of  fourteen  months, 
doing  business  at  cut  rates  and  writing  $11,000,000  worth  of 
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insurance.  Then  it  failed  and  suits  were  brought  in  the  State 
and  Federal  courts.  A representative  suit  was  that  of  Thomas 
C.  Hindman,  who  sued  for  $io,ooo  damages.  His  case  was 
docketed  in  the  United  States  District  Court  for  the  October 
term,  but  was  dismissed  as  settled.  Similar  action  was  taken  in 
the  State  courts.  The  terms  of  the  compromise  have  not  been 
made  public. 


The  Consumers  Match  Company,  of  Passaic,  N.  J.,  sued  the 
German  of  Freeport  for  $2,500.  The  match  company  was  in- 
sured in  the  Illinois  company  by  Hugh  Mulholland,  the  agent 
of  the  latter.  When  the  plant  of  the  insured  burned  down  an 
effort  was  made  to  collect  the  insurance,  but  the  defendant  held 
that  Mulholland  had  special  instructions  not  to  insure  match 
companies  and  other  hazardous  risks.  This  fact  was  unknown 
to  the  match  company,  which  supposed  that  the  policy  was  in 
force.  Judge  Dixon,  of  Passaic,  held  that  in  such  a case  the 
insurance  company  was  not  bound  by  the  act  of  its  agent,  and 
he  granted  a non  suit.  The  case  will  be  appealed  by  the  loser. 

The  Finance  Chronicle  learns  that  a bill  has  been  presented 
to  the  French  Chamber  of  Deputies  under  which  it  is  proposed 
that  all  foreign  insurance  offices  operating  in  France  shall  be 
required  to  deposit  French  bonds  to  the  extent  of  their  obliga- 
tions in  the  Republic.  As  most  of  the  British  offices  are 
now  only  interested  in  French  business  through  treaties  with  the 
local  offices,  the  passing  of  such  a bill  will  have  little  effect 
upon  them.  Beyond  depriving  a few  agents  at  Bordeaux,  Havre 
and  Marseilles  of  a certain  source  of  revenue,  the  retirement 
of  the  foreign  companies  will  certainly  not  tend  to  improve  the 
situation  for  the  citizens  of  the  republic. 

The  Massachusetts  Supreme  Court  rendered  an  opinion  in  an 
accident  insurance  case  last  week.  The  estate  of  Frederick  W. 
Weinschenk,  of  Cambridge,  sued  the  ^Etna  Life  of  Hartford, 
for  $10,000,  the  amount  of  two  policies  held  by  the  deceased. 
While  on  a visit  to  Laconia,  N.  H.,  in  August,  1901,  he  was 
run  over  by  the  White  Mountain  Express  while  walking  on  the 
track.  The  defense  of  the  company,  which  was  sustained  by 
the  court,  was  that  the  policies  did  not  cover  the  risk  which 
the  insured  assumed  of  accident  “while  walking  on  any  railroad 
bridge  or  roadbed,  except  at  established  crossings  of  such  roads 
with  public  highways.” 


The  Indiana  Association  of  Local  Fire  Insurance  Agents,  at 
its  fifth  annual  meeting  held  at  Indianapolis  on  Wednesday, 
listened  to  addresses  made  by  State  Auditor  Hart,  Dr.  Martin,  of 
Rough  Notes;  L.  D.  Moody,  special  agent  of  the  Franklin  of 
Philadelphia;  George  W.  Duke,  of  Kokomo;  Guilford  A. 
Deitch,  of  the  Indianapolis  bar,  and  Thomas  E.  Gallagher,  of 
Cincinnati.  The  following  officers  were  elected:  President, 
George  W.  Duke,  of  Kokomo;  vice  presidents,  J.  J.  Appel,  of 
Indianapolis;  George  A.  Carr,  of  Greenfield,  and  Herman 
Preefer,  of  Jeffersonville,  secretary  and  treasurer,  F.  W.  Alex- 
ander, of  Mount  Vernon. 


At  the  annual  meeting  of  the  Massachusetts  Association  of 
Local  Fire  Insurance  Agents,  held  at  Boston,  the  following 
officers  were  elected  for  the  year  ensuing : President,  Herman 

Bird,  Cambridge ; first  vice  president,  J.  M.  Stevenson ; second 
vice  president,  F.  C.  Church ; secretary  and  treasurer,  William 
Gilmour,  Boston ; executive  committee,  J.  K.  Norwood,  Jones 
Frankie,  A.  C.  Munroe,  George  H.  Pendergast,  C.  H.  Cornish. 
Delegates  to  the  convention  of  the  national  association  in  Louis- 
ville, J.  F.  Stafford,  P.  A.  Woodward,  A.  C.  E.  Stimpson,  George 
A.  Pendergast,  A.  L.  Barbour,  Linus  E.  Carpenter,  William  Gil- 


SiNCE  the  publication  of  the  program  of  the  Local  Agents’ 
Association,  Secretary  Frank  F.  Holmes  has  received  advices 
indicating  that  the  annual  meeting,  which  convenes  at  Louis- 
ville, Ky.,  on  October  21,  will  be  more  largely  attended  than 
any  of  the  six  conventions  that  have  preceded  it.  The  trip  to 
Mammoth  Cave,  arranged  by  the  Louisville  Local  Agents,  is 
inducing  a number  of  members  to  take  their  wives  with  them. 
At  the  session  Wednesday  morning  John  C.  North,  of  New 
Haven,  Conn.,  will  deliver  an  address  on  the  “Perils  of  Peace.” 

The  Toronto,  Ont.,  solicitor  for  the  Metropolitan  Life  insur- 
ance company  has  written  to  his  clients  in  the  United  States 
asking  them  to  have  W.  B.  Farnsworth,  the  insurance  swindler, 
extradited  when  his  term  of  imprisonment  expires  in  Canada. 
Farnsworth,  it  is  claimed,  can  be  shown  to  have  victimized  over 
too  people  in  the  United  States,  and  the  insurance  companies 
are  particularly  anxious  to  have  a deterrent  penalty  imposed 
upon  him.  He  operated  mainly  among  clients  of  the  Metropoli- 
tan and  Prudential  Life  insurance  companies. 


Nothing  is  being  done  in  Illinois  in  reference  to  the  applica- 
tion of  the  new  schedules  pending  the  completion  of  the  revised 
versions.  In  the  meantime  all  the  previous  work  must  be  gone 
over  again.  Compact  Manager  Ticknor,  of  Peoria,  for  in- 
stance, brought  up  rates  on  400  frame  mercantile  risks  the  other 
day,  only  to  be  told  that  they  might  as  well  be  destroyed,  as  the 
schedule  had  been  changed  meantime,  and  this  was  the  second 
time  this  fate  had  befallen  the  Peoria  frame  mercantiles. 


An  ordinance  is  under  consideration  in  St.  Louis  which  pro- 
poses to  encourage  the  erection  of  high  buildings  by  taking  off 
some  of  the  restrictions  which  have  heretofore  been  made,  and 
the  St.  Louis  Fire  Prevention  Bureau  has  decided  that  it  will 
be  dangerous,  from  a fire  fighting  point  of  vievv,  and  has  re- 
solved to  oppose  its  passage.  The  Bureau  is  especially  op- 
posed to  taking  the  limit  off  of  mill  construction  buildings  for 
mercantile  occupancy. 


A WRITER  in  the  New  York  Daily  Press  says:  “The  second 
vice  president  of  a great  life  insurance  company  tells  me  that  in 
eight  years  its  assets  will  be  $1,000,000,000.  They  are  to-day 
$300,000,000.  The  policy  of  this  stupendous  corporation  in  the 
matter  of  investments  is  to  be  radically  changed.  All  its  real 
estate  is  to  be  disposed  of  with  the  exception  of  its  office  build- 
ings in  the  different  cities,  and  all  funds  are  to  be  invested  in 
approved  bonds.” 


Ohio  is  getting  after  the  insurance  departments  of  the  rail- 
road companies.  Close  after  the  decision  of  an  Ohio  circuit 
court  against  the  legality  of  the  relief  department  of  the  Penn- 
sylvania road,  comes  suit  in  Henry  County  against  the  Balti- 
more and  Ohio,  charging  that  it  is  carrying  on  an  insurance 
business  under  its  railroad  charter,  when  nothing  of  the  kind 
was  contemplated  by  that  instrument.  The  case  will  be  heard 
in  November. 


Property  in  Boston  known  as  the  Sewall  Building,  Nos.  18 
to  24  Milk  street,  has  been  purchased  by  the  Penn  Mutual  Life. 
On  its  site  will  be  erected  an  office  building  of  eleven  stories, 
which  will  be  distinguished  in  its  architectural  characteristics 
and  an  ornament  to  the  city.  The  New  England  general  man- 
agers of  the  company,  Plympton  & Bunting,  will  occupy  one 
entire  floor  for  their  business.  The  building  will  be  ready  for 
occupancy  January  i,  1904. 


The  annual  meeting  of  the  managers  for  the  Prudential  Life 
in  Indiana,  Michigan  and  Kentucky  was  held  at  the  Galt  House, 
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Louisville,  October  7.  The  following  officers  were  elected : 
President,  E.  H.  Kelly,  Detroit ; vice  president,  J.  S.  Kendall, 
Anderson,  Ind. ; secretary,  D.  O.  Sullivan,  Columbus ; treas- 
urer, H.  R.  Kendall,  Louisville.  Anderson,  111.,  was  selected  as 
the  next  meeting  place. 


The  governing  committee  of  the  Western  Union  referred  to 
a sub-committee  the  action  of  the  Memphis  Board  in  making  a 
reduction  in  preferred  rates  without  consulting  the  committee. 
It  was  found  that  this  action  was  based  upon  the  promulgation 
of  a new  schedule  which  was  construed  as  applying  to  Mem- 
phis, and  it  was  decided,  under  the  circumstances,  to  let  the 
matter  stand. 


From  Paris  Max  O’Rell  cables  the  Journal  to  take  no  shares 
in  the  Clergy  Mutual  insurance  company,  just  started  in  France, 
whose  object  is  to  secure  priests  their  salaries  when  the  Govern- 
ment stops  them.  Max  thinks  this  kind  of  insurance  is  as  risky 
as  that  of  insuring  the  life  of  a man  about  to  commit  suicide  or 
one  who  is  going  to  set  fire  to  his  worldly  goods. 

At  the  annual  meeting  of  the  Wisconsin  Association  of  Local 
Fire  Insurance  Agents  at  Racine,  October  10,  J.  N.  Manson,  of 
Wausau,  was  re-elected  president  and  Andrew  Anderson,  of 
Milwaukee,  was  elected  secretary  in  place  of  Frank  J.  Meyers. 
President  Rebhan,  of  the  Milwaukee  Local  Board,  read  a paper 
on  “Schedules  Written  on  Merit.” 

The  Insurance  Company  of  the  State  of  Illinois  has  decided 
to  cultivate  more  closely  its  field  in  its  home  State  and  in  Wis- 
consin and  Minnesota,  where  it  is  well  planted,  and  has  retired 
from  Ohio  and  Michigan,  reinsuring  its  Ohio  business  in  the 
Merchants  and  Manufacturers  of  Cincinnati,  and  the  Michigan 
business  in  the  Delaware  and  Reliance.  The  reinsurance  takes 
effect  as  of  October  10. 


Members  of  the  New  England  Insurance  Exchange  have  ap- 
pointed a committee,  with  Fred  A.  Wetherbee,  of  the  Home  of 
New  York,  as  chairman,  to  arrange  for  the  twentieth  anniversary 
of  the  Exchange  next  January.  Among  the  features  will  be  a 
dinner,  to  which  the  most  distinguished  fire  underwriters  of  the 
country  will  be  invited. 


The  Chicago  members  of  the  sub-committee  of  the  committee 
of  the  National  Board  of  Fire  Underwriters  on  regulations  for 
the  use  of  fuel  oil  report  that  the  Chicago  regulations  have  been 
closely  followed  in  the  report  that  has  been  made  up.  The 
flash  test  has  been  changed  to  160  degrees,  while  150  degrees 
was  the  Chicago  limit. 


The  largest  letter  mail  ever  emanating  from  the  Des  Moines, 
la.,  post  office  was  sent  out  September  27,  when  the  Iowa  Mutual 
Tornado  insurance  association  mailed  75.000  letters  notifying  its 
members  of  an  assessment.  The  assessment  was  for  1I/2  mills 
on  the  dollar,  netting  $140,000,  and  is  the  ninth  assessment  made 
in  nineteen  years. 


Two  bunco  men,  one  tall,  the  other  short,  claiming  to  be  the 
general  agents  of  the  Great  Northwestern  Life  insurance  com- 
pany of  Canada,  visited  a physician  at  Albany  last  week  and 
offered  him  the  position  of  medical  examiner  on  condition  that 
he  would  take  out  a policy  in  the  company  and  pay  $10  pre- 
mium in  cash.  He  bit. 


Four  British  managers  for  the  New  York  Life  attended  the 
meeting  of  the  $200,000  Club  at  Virginia  Hot  Springs.  They 
were  C.  D.  Cripp,  of  London ; Adolph  Simon,  of  East  London ; 


W.  C.  Williams,  of  Wales,  and  G.  A.  Bell,  of  Scotland.  The 
business  of  the  New  York  Life  in  Britain  will  exceed  $30,000,- 
000  this  year. 


The  Atlantic  City,  N.  J.,  swindler,  Martin  J.  Nolan,  indicted 
for  carrying  on  a fraudulent  fire  insurance  business  for  a myth- 
ical Equitable  Fire  insurance  company  at  Atlantic  City,  was 
tried  and  found  guilty  October  7 and  sentenced  to  one  year  at 
hard  labor  in  the  State  prison. 


The  complicated  litigation  involving  Manager  Cotterman,  of 
the  Independent  Underwriters  of  Chicago,  with  several  of  his 
former  underwriters  and  employees  has  been  settled  out  of 
court,  probably  at  the  instance  of  the  managers  of  the  other  Chi- 
cago Lloyds,  who  did  not  like  the  publicity  that  was  being  given 
their  operations. 


The  Camden  Fire  Insurance  Association,  of  Camden,  N.  J., 
is  undergoing  examination  by  S.  H.  Wolfe  and  a corps  of  as- 
sistants for  the  New  Jersey  Insurance  Department.  This  com- 
pany has  a capital  of  $200,000,  but  confines  it.^elf  mainly  to  a 
local  and  vicinity  business.  It  has  been  in  operation  since  1841. 


In  the  Richmond,  Va.,  city  council  Mr.  Crenshaw  introduced 
an  ordinance  to  raise  the  license  tax  on  liquor  saloons  to  $1,000. 
Mr.  Crenshaw  is  connected  with  the  Virginia  State  insurance 
company,  and  the  liquor  sellers  have  retaliated  by  cancelling 
their  fire  insurance  policies  in  the  company. 

The  North  German  Fire  of  Hamburg,  which  a year  ago  re- 
insured its  entire  United  States  business  east  of  the  Rocky 
Mountains  except  that  at  Chicago,  has  now  turned  over  that 
business  to  the  Royal.  The  reinsurance  was  negotiated 
through  Intermediary  Ballard. 

The  movement  to  form  a bund  between  the  several  local  fire 
insurance  agents’  associations  in  New  England  is  encouraged 
by  the  Massachusetts  association,  which,  at  its  annual  meeting 
last  week,  voted  to  co-operate. 

The  International  insurance  company  of  New  York  has  ap- 
plied to  the  New  York  Supreme  Court  for  a decree  of  volun- 
tary dissolution.  The  business  of  the  company  was  reinsured 
by  the  Germania  Fire  in  1901. 

The  Chronicle  has  a special  dispatch  from  Indianapolis  stating 
that  the  Indiana  insurance  company  has,  by  recommendation 
of  a majority  of  its  stockholders,  reinsured  its  business  in  the 
German  Fire  of  Indianapolis. 

The  New  York  State  Insurance  Department  has  concluded 
its  regular  examination  of  the  Equitable  Life  Assurance  So- 
ciety and  its  report  will  be  made  public  in  a few  days. 

The  executive  committee  of  the  Chicago  Underwriters  As- 
sociation has  acquitted  R.  W.  Hosmer  & Co.  of  the  charge  of 
paying  an  unauthorized  commission. 

The  Ohio  Hardware  Dealers  insurance  company  of  Co- 
shocton has  been  licensed  by  Superintendent  Vorys.  It  is  a 
mutual  with  $10,000  capital  stock. 


The  Georgia  Home  of  Atlanta  has  been  admitted  to  New 
York.  John  A.  Kelly,  late  of  the  Scottish  Union  and  National, 
is  the  metropolitan  manager. 

The  Minnesota  Insurance  Commissioner  will  not  abide  by 
the  action  of  a majority  of  his  official  brethren  at  the  Columbus 
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national  convention  relative  to  the  gain  and  loss  exhibit,  and  will 
require  it  of  life  companies  reporting  to  his  department. 


The  ffahn  extradition  case  in  Ohio  has  gone  over  until  the 
January  term  of  the  Circuit  Court  at  Mansfield. 


The  Bankers  Surety  Company,  of  Cleveland,  Ohio,  has  been 
admitted  to  New  York  by  Superintendent  Hendricks. 


A RECEIVER  has  been  appointed  for  the  Midland  Fire  insurance 
company  of  Kansas  City,  Kan. 


The  German  Fire  of  Peoria  is  arranging  to  enter  New  York 
and  possibly  Pennsylvania. 


personal. 


Agency  Appointments. 

New  York  Underwriters  Agency:  Walter  A.  Lawler,  special  agent  in 
New  England  to  assist  Arthur  L.  Berry. 

Traders  of  Chicago;  D.  P.  Barrett,  State  agent  for  Ohio,  succeeding  Robert 
F.  Sayres,  resigned;  Charles  W.  Good,  special  agent  for  Michigan  and 
Indiana,  with  headquarters  at  Chicago. 


Mr.  R.  G.  Leypoldt  has  been  appointed  general  agent  of  the  Scottish  Union 
and  National  to  fill  the  vacancy  caused  by  the  resignation  of  Mr.  John 
A.  Kelly,  who  goes  into  the  agency  business.  His  headquarters  will 
be  at  Hartford.  Mr.  Leypoldt’s  experience  as  a fire  underwriter  began 
in  his  boyhood  in  the  office  of  the  Germania  Fire,  whose  president,  the 
late  Rudolph  Garrigue,  was  his  grandfather.  He  was  afterward  special 
agent  and  later  superintendent  of  agencies  of  the  Merchants  of  Newark. 
He  will  prove  a valuable  assistant  to  Manager  Brewster. 

Mr.  Eben  Smith,  of  Los  Angeles,  Cal.,  has  sent  the  Mutual  Life  insurance 
company  his  check  for  $349,621.78  as  a premium  on  a life  insurance 
policy,  which  premium,  says  the  Statement,  is  the  largest  single  premium 
ever  paid  to  a life  insurance  company  anywhere.  The  Mutual  has  in 
all  $500,000  on  Mr.  Smith’s  life.  He  made  his  fortune  in  mining  in 
Colorado  and  retired  from  business  a short  time  ago,  taking  up  his 
residence  at  Los  Angeles.  He  believes  that  the  best  investment  for  his 
money  is  in  a first  class  life  insurance  company. 

Col.  Joseph  A.  Goulden,  general  agent  for  the  Penn  Mutual  Life  insurance 
company  for  New  York  city,  is  the  Democratic  candidate  for  Representa- 
tive in  Congress  in  the  Eighteenth  District  of  New  York.  Colonel 
Goulden  is  president  of  the  Tax  Payers  Alliance  and  an  ex-school  com- 
missioner. He  was  president  of  the  Life  Underwriters  Association  of 
New  York  in  1899. 

Mr.  Robert  F.  Sayres,  who  has  been  Ohio  State  agent  of  the  Traders  of 
Chicago  for  the  past  eleven  years,  has  resigned,  to  take  effect  Novem- 
ber I.  Mr.  Sayres  has  not  been  in  good  health  for  some  time,  and  will 
devote  his  attention  for  the  next  year  at  least  to  his  local  agency  at 
Wilmington,  Ohio,  and  private  interests.  Mr.  Sayres  will  be  succeeded 
by  D.  P.  Barrett. 

Mr.  M.  V.  McGillard,  formerly  of  McGillard  & Dark,  of  Indianapolis,  who 
went  to  Denver  to  become  general  agent  of  the  Mountain  Department 
of  the  Anchor  of  Cincinnati,  has  resigned  to  accept  the  general  agency 
of  the  Provident  Saving  Life  of  New  York  for  South  Dakota.  His 
headquarters  will  be  in  Sioux  Falls. 

President  D.  W.  C.  Skilton,  of  the  Phoenix  of  Hartford,  gave  an  informal 
talk  on  London  before  the  Workingmen’s  Club  in  Hartford,  Wednesday 
night,  October  8.  He  graphically  traced  the  history  of  the  old  city  from 
the  time  it  was  occupied  by  one  of  the  tribes  of  Britons  and  surrounded 
by  a mud  wall. — Standard. 

Superintendent  Drake,  of  the  District  of  Columbia  department,  has  returned 
to  Washington  from  his  examination  of  the  National  Life  of  the  United 
States  of  America  at  Chicago,  but  he  is  to  resume  the  examination 
after  November  i and  complete  it. 

Senator  John  F.  Dryden  entertained  the  Legislative  Correspondents  Club 
at  Newark,  N.  J.,  October  9,  and  after  luncheon  had  them  escorted  all 
over  the  great  Prudential  Building.  The  club  elected  its  host  an  hono- 
rary member. 

Mr.  Harold  Pierce  has  secured  the  presidency  of  the  New  York  Life’s 
Two  Hundred  Thousand  Dollar  Club  a second  time,  having  written 
the  most  paid  for  business  in  the  past  year,  to  wit,  $1,600,000. 

Vice  President  Perkins,  of  the  New  York  Life  and  J.  P.  Morgan  & Co., 
represented  the  coal  operators’  side  at  the  final  conference  with  Presi- 
dent Roosevelt  on  Wednesday  night. 

Mr.  T.  C.  Boughton,  inspector  for  the  Michigan  Fire  Insurance  Inspection 
Bureau,  died  from  heart  failure  at  Kalamazoo  October  9,  aged  sixty- 
five  years. 

Mr.  James  T.  Dargan,  of  Atlanta,  has  settled  his  two  suits  against  the 
Imperial  of  London,  of  which  he  was  formerly  Southern  manager,  for 
$4,700. 

Mr.  Zeno  Host,  Republican  candidate  for  insurance  commissioner  of  Wis- 
consin, is  stumping  that  State. 

Mr.  F.  F.  Edwards,  editor  of  the  Equitable  Record,  is  ill  with  typhoid  fever. 


Uneurance  Xcoislatton. 

Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 

Vermont. 


Montpelier,  Vt.,  October  14.— Mr.  Gale,  of  Guilford,  has  in- 
troduced a bill  in  the  House  (House,  32)  to  create  the  office  of 
insurance  commissioner.  The  commissioner  shall  be  appointed 
by  the  Governor,  with  the  advice  of  the  Senate,  and  hold 
office  two  years.  His  annual  salary  shall  be  $2,000,  and  he  may 
employ  a clerk  and  other  assistants  at  an  expense  not  exceeding 
$1,000  anually.  He  must  give  a bond  of  $5,000  and  make  his 
headquarters  at  Montpelier. 

Mr.  White,  of  Woodstock,  has  introduced  a bill,  having  for 
its  purpose  the  reduction  of  the  license  fee  of  small  local  cor- 
porations. It  is  not  the  intent  to  raise  the  license  tax  on  cor- 
porations with  large  capital. 
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NATIONAL  ASSOCIATION  OF  LIFE  UNDERWRITERS. 


Thirteenth  Annual  Convention. 


(Special  Report.) 

The  thirteenth  annual  meeting  of  the  National  Association  of 
Life  Underwriters  was  held  in  the  city  of  Cincinnati,  Ohio,  on 
Wednesday,  Thursday  and  Friday  of  this  week. 

The  first  day’s  session  began  at  the  Grand  Hotel,  and  was 
called  to  order  at  11:30  o’clock  by  President  Wyman. 

REV.  MR.  GOSS’  INVOCATION. 

The  Rev.  Charles  F.  Goss  offered  the  following  prayer: 

Our  Father  which  art  in  Heaven,  at  the  beginning  of  this  con- 
vention Thy  servants  desire  to  consecrate  a few  moments  to  the 
consideration  of  the  higher  phases  of  this  business.  We  thank 
Thee  for  this  disposition  and  that  they  care  to  know  and  feel  the 
diviner  responsibilities  of  life.  We  pray  that  Thou  wilt  help 
them  now  to  perceive  how  deeply  these  responsibilities  here  in 
this  world  are  connected  with  the  life  of  the  other;  help  them  to 
feel  their  duties  not  only  to  one  another  and  their  fellow  men, 
but  to  God,  and  their  responsibilites  not  only  to  the  life  that 
now  is  but  the  life  to  come. 

We  thank  Thee  for  all  these  hallowed  associations  and  rela- 
tions in  which  they  deal  in  life,  and  that  they  feel  how  sacred 
a thing  it  is  to  teach  them.  We  thank  Thee  for  the  family, 
with  its  holy  ties,  for  fatherhood  and  motherhood  and  child- 
hood, and  that  men  are  led  to  feel  by  the  stress  and  strain  of 
life  how  important  it  is  that  they  should  care  for  those  who  are 
dependent  upon  them.  We  thank  Thee  for  that  warm  place  in 
the  heart  of  manhood  for  women  and  children,  and  that  people 
care  for  those  who  serve  them  in  life  and  do  not  wish  to  leave 
to  them  the  sorrows  and  adversities  of  existence.  We  pray  Thee 
that  these  men  in  dealing  with  these  great  problems  may  feel  ten- 
derly to  all  who  are  in  distress,  and  may  be  above  the  sole  com- 
mercial aspect  of  their  business.  Help  them  always  to  be  sym- 
pathetic and  tender  and  kind.  Bless  them  in  their  relations  to 
each  other.  Help  them  to  follow  the  spirit  of  this  motto  which 
has  been  placed  upon  the  platform.  May  they  feel  the  fraternal 
relationship  of  life  and  the  spirit  of  comradeship,  and  realize 
that  they  are  not  enemies,  or  ought  not  to  be,  but  friends. 
Grant  that  their  coming  together  may  do  them  good  and  may 
do  the  world  good.  These  mercies  we  ask  in  Thy  name  and 
for  Thy  sake.  Amen. 

WELCOME  TO  THE  CONVENTION. 

Mr.  Charles  J.  Christie,  acting  mayor  of  Cincinnati,  wel- 
comed the  convention  to  the  city.  His  bright  sallies  of  wit 
kept  the  members  in  ripples  of  laughter.  He  closed  by  saying 
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that  though  the  keys  of  the  city  had  been  stolen  and  the  de- 
tectives were  now  sitting  in  the  Bankers’  Convention,  the  city’s 
gates  were  open  and  he  hoped  that  every  pleasure  that  Cincin- 
nati contained  would  be  enjoyed  by  the  members. 

Mr.  Max  Cohen,  of  Washington,  asked  the  privilege  of  in- 
troducing the  following  resolution,  which  was  adopted  by  a 
rising  vote: 

Resolved,  By  the  National  Association  of  Life  Underwriters  in  convention 
assembled,  that  we  heartily  commend  President  Roosevelt  for  his  patriotic 
endeavors  to  settle  the  coal  strike  and  to  avert  the  personal  disasters  and 
commercial  disaster  which  threaten  the  people  of  the  country  in  the  shape 
of  a coal  famine. 

LOCAL  ASSOCIATIONS  REPRESENTED. 

The  secretary  called  the  roll  and  the  following  named  asso- 
ciations were  found  to  be  represented: 

Boston,  nine  delegates;  Chicago,  twelve;  Cincinnati,  nine; 
Cleveland,  eleven;  Connecticut,  three;  District  of  Columbia, 
two;  Georgia,  one;  Grand  Rapids,  Mich.,  three;  Hudson  Valley, 
N.  Y.,  one;  Indiana,  six;  Iowa,  five;  Kansas  City,  one;  Maine, 
six;  Central  Massachusetts,  one;  Western  Massachusetts,  three; 
Michigan,  seven;  Minneapolis,  one;  Alinnesota,  one;  New  Eng- 
land Women’s,  three;  New  Jersey,  seven;  New  York,  ten; 
Western  New  York,  four;  Peoria,  111.,  five;  Central  Pennsylva- 
nia, two;  Philadelphia,  seven;  Pittsburg,  eight;  Providence, 
R.  L,  one;  St.  Louis,  seven;  Toledo,  Ohio,  six. 

Tlie  following  representatives  of  the  insurance  press  were 
present:  Messrs.  Belcher,  of  the  Standard;  Putnam,  of  Insur- 
ance Economics;  Cartwright,  of  the  Western  Underwriter ; Mc- 
Burney,  of  the  Insurance  Post;  McKian,  of  the  Argus;  Hiding, 
of  the  Insurance  Herald;  Jackson,  of  the  Life  Insurance  Inde- 
pendent; Cohen,  of  Uiezvs;  Whiting,  of  the  American  Exchange 
and  Reviezu;  Underwood,  of  the  Index;  Miner,  of  the  Intelli- 
gencer; Flitcraft,  of  the  Insurance  Courant;  Warren,  of  the  Insur- 
ance World;  Parker,  of  the  Insurance  Field;  Martin,  of  Rough 
Notes;  Hunter,  of  the  Underzvriters'  Reznezv;  Moyer,  of  the  In- 
surance Monitor;  Smith,  of  the  Spectator;  Webster,  of  the  In- 
surance Press,  and  Jenney,  of  The  Weekly  Underwriter. 

There  were  also  a large  number  of  prominent  life  under- 
writers, local  and  from  other  cities,  present  during  the  several 
sessions  of  the  convention. 

INVITATION  TO  THE  BANKERS. 

Mr.  Christie,  of  Cleveland,  offered  the  following,  which  was 
adopted: 

Resolved,  That  the  National  .'\ssociation  of  Life  Underwriters,  in  conven- 
tion assembled,  cordially  invites  the  membrs  of  the  Ohio  Bankers’  Asso- 
ciation to  attend  any  session  of  this  convention,  and  that  a copy  of  this 
resolution  be  at  once  sent  to  the  bankers’  convention. 

TPIE  PRESIDENT’S  ADDRESS. 

President  Wyman  addressed  the  association  as  follows: 

This  convention  marks  the  end  of  another  year  of  successful 
association  effort.  The  advancement  has  been  a continuation  of 
the  growth  in  directions  that  have  heretofore  been  followed. 
Step  by  step  the  association  influence  has  yearly  grown  in 
breadth  and  strength,  and  it-  will  continue  to  grow.  Its  own 
momentum  will  carry  it  forward.  It  will  be  felt  and  appreciated 
in  greater  measure  as  the  years  roll  by,  and  eventually  it  will 
permeate  the  whole  life  insurance  field.  To  all  this  your  pres- 
ence bears  sufficient  witness. 

It  was  earnestly  hoped  that  at  this  convention  we  should  not 
be  called  upon  to  chronicle  the  death  of  any  of  our  members, 
but  hardly  had  the  year  opened  before  its  chilly  presence  was 
with  us,  removing  two  of  our  loved  and  respected  members. 
The  first  to  be  called  was  Caleb  E.  Tillinghast,  the  third  presi- 
dent of  this  association.  He  was  one  of  its  organizers  and  for 
years  devoted  much  time  and  strength  to  the  promotion  of  its 
welfare.  He  watched  its  growth  with  keenest  interest;  he 
builded  well,  and  to  him  we  owe  a debt  of  gratitude  for  the 
efficient,  unselfish  work  which  he  performed. 

He  was  soon  followed  by  Chauncey  Monroe  Ransom,  our 
honorary  member.  W e can  say  of  him  as  he  said  of  our  first 
president.  Colonel  Carpenter:  “W^e  all  honored  and  revered 
our  departed  friend.  He  was  one  of  the  men  who  helped  us  to 


think  great  thoughts,  to  perform  great  deeds  and  to  live  great 
and  puie  lives,  and  whose  daily  example  pointed  to  a higher  and 
better  civilization.”  To  him  we  are  indebted  for  the  inaugura- 
tion of  this  successful  association  movement.  From  the  forma- 
tion of  the  National  Association,  as  long  as  health  and  strength 
were  spared  to  him,  our  conventions  were  each  year  favored 
with  his  presence  and  wise  counsel.  In  recognition  of  his  valu- 
able services,  the  members  of  the  different  associations  have,  as 
you  know,  erected  and  dedicated  to  his  memory  a substantial 
memorial. 

This  is  a' convention  of  life  insurance  field  men  assembled  that 
we  may  counsel  together  in  the  interest  of  our  share  of  effort 
in  the  great  field  of  life  insurance;  that  we  may  impart  to  one 
another  new  ideas  and  increased  enthusiasm;  that  we  may  learn 
to  pursue  our  daily  tasks  more  intelligently  and  profitably;  that 
we  may  help  one  another  and  those  whom  we  represent;  that 
we  may  return  to  our  respective  associations  laden  with  good  to 
convey  to  them  and  able  to  inspire  others  to  promote  the  prin- 
ciples which  we  here  represent  and  proclaim. 

IMPORTANT  QUESTIONS  BEFORE  THE  CONVENTION. 

May  this  convention  be  a memorable  one ! Important  ques- 
tions await  our  attention.  It  is  within  our  ability  to  give  the 
work  of  the  local  associations  such  an  impetus  as  it  has  never 
before  experienced.  WTiile  we  are  here  afforded  the  delightful 
and  valuable  privilege  of  acquiring  pleasant  acquaintances  and 
founding  lasting  friendships,  we  must  remember  that  there  is 
much  important  work  to  be  done  and  that  each  of  us  has  his 
task  to  perform. 

One  year  ago  I accepted  with  much  trepidation  and  concern 
the  honor  and  responsibility  which  it  was  your  pleasure  to  as- 
sign to  me.  While  the  work  of  the  year  has  been  arduous,  it 
has  lieen  most  enjoyable,  and  the  labor  has  been  greatly  light- 
ened by  the  ready  and  able  response  to  every  call  for  aid  that 
has  been  received  on  every  hand.  For  the  universal  kindness, 
courtesy  and  bountiful  hospitality  which  I have  received 
throughout  the  country  I am  profoundly  grateful,  and  I desire 
to  express  my  deepest  appreciation  and  most  sincere  thanks. 

During  the  year  it  has  been  my  privilege  and  pleasure  to 
visit  and  address  nearly  every  association  in  the  land.  Every- 
where can  be  heard  the  testimony  that  this  movement  is  uplift- 
ing our  business  and  those  engaged  in  it  in  the  public  mind; 
that  the  prominence  given  to  the  members  through  their  activity 
in  association  work,  that  the  good  feeling  engendered  and  its 
impression  upon  the  public  as  well  as  upon  one  another  is  be- 
coming extremely  helpful  to  those  engaged  in  our  pursuit.  I 
have  found  that  there  is  no  class  of  men  more  loyal  and  true  to 
the  interests  which  they  represent  than  those  engaged  in  our 
business,  none  more  loyal  and  true  to  one  another  than  those 
who  come  together  in  our  associations. 

Associations  have  been  revived  or  organized  at  Denver,  St. 
Louis,  Peoria,  Toledo,  Kansas  City  and  across  the  border  in  our 
sister  country,  at  Quebec  Today  that  section  of  the  country 
lying  north  of  the  Ohio  River  and  east  of  the  Rockies  is  quite 
well  organized,  nearly  every  State  having  one  or  more  successful 
associations.  In  that  portion  of  the  country  lying  south  of  the 
Ohio  River,  and  also  in  that  section  lying  west  of  the  Rockies, 
there  remains  a field  for  further  missionary  effort.  Within  the 
first  section  which  I have  mentioned,  and  where  we  now  have 
many  enthusiastic,  successful  associations,  there  is  still  a greater 
opportunity  to  increase  the  number  of  those  which  are  not  en- 
rolled under  our  banner.  It  has  been  demonstrated  that  the 
time  is  now  ripe  to  organize  more  active  associations  at  many  of 
those  points  which  are  now  within  easy  reach  of  the  older  and 
stronger  bodies.  This  work  can  be  successfully  done  by  the 
older  and  well  established  associations.  It  will  strengthen  and 
broaden  their  sphere  of  usefulness  and  bring  into  activity  and 
;nake  enthusiastic  many  association  members  who  heretofore 
have  had  no  opportunity  to  show  their  willingness  to  lend  a 
helping  hand. 

Some  plan  of  organized  effort  should  be  devised  whereby  the 
work  of  advancing  the  interests  of  the  life  underwriters’  associa- 
tions can  be  yet  further  promoted.  In  every  association  are 
many  earnest  men  who  only  have  to  be  asked  and  they  will 
cheerfully  work.  Rivalry  can  be  easily  created  among  the  vari- 
ous associations  in  the  amount  of  missionary  work  that  each 
can  conduct  during  the  year.  This  movement  has  but  to  be  en- 
couraged and  guided  when  each  year  the  delegates,  as  they 
come  to  this  convention,  will  be  eager  to  report  the  number  of 
associations  that  they  have  aided  to  spring  into  existence.  We 
do  not  begin  to  realize  the  great  opportunities  that  lie  before  us. 
We  have  a vast  and  fallow  field  that  can  be  easily  cultivated. 
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All  that  it  needs  is  wise,  systematic  cultivation  to  yield  a great 
harvest.  I find  that 

THE  SUCCESSFUL  LIFE  UNDERWRITERS*  ASSOCIATIONS 

of  this  country  are  those  that  are  aiming  at  a well  defined  pur- 
pose and  upon  whose  banner  is  emblazoned  the  word  “Unity”; 
those  that  are  promoting  friendships  and  interest  in  one  an- 
other; those  that  are  insisting  upon  the  practice  of  the  golden 
rule  and  are  binding  their  members  with  ties  of  mutual  respect 
and  esteem;  those  that  have  come  together  under  the  canopy  of 
good  fellowship,  governing  their  members  by  principles,  not 
rules,  and  who  are  meeting  one  another  in  the  open,  honorably, 
squarely,  frankly  and  in  a businesslike  manner.  They  are  arous- 
ing a unity  of  feeling  that  the  cause  of  life  insurance  shall  be 
honestly  and  intelligently  represented  in  their  respective  com- 
munities. They  are  united  in  their  aim  to  speak  well  of  all  com- 
panies and  their  representatives,  allowing  each  man  to  pursue 
his  work,  preserving  his  individuality  and  developing  in  direc- 
tions to  which  his  talents  lead  him. 

In  reviewing  the  history  of  the  associations  of  the  country, 
you  will  find  that  the  purpose  as  announced  in  the  beginning 
and  reiterated  since,  the  attractive  idea  which  drew  together  the 
early  members  of  the  association,  and  which  is  clearly  the  vital 
principle  of  our  organization,  is  that  friendships  might  result 
and  from  our  ranks  would  be  driven  those  men  and  those  prac- 
tices which  are  a menace  to  our  business,  that  better  men  might 
take  the  vacant  places  and  improved  methods  would  prevail. 

Hearty  applause  was  given  the  president  when  he  closed,  and 
on  motion  of  Mr.  Goulden,  of  New  York,  it  was  resolved  to 
print  the  address  by  the  association. 

The  thanks  of  the  association  were  voted  to  President  Wy- 
man for  his  able  services  during  the  past  year. 

ADDRESS  BY  DR.  JOHN  L.  DAVIS. 

Dr.  John  L.  Davis, -medical  director  of  the  Union  Central 
Life  insurance  company,  was  introduced  by  the  president  to 
address  the  association.  His  theme  was  “The  Agent  and  the 
Medical  Director:  Their  Interests  Identical.”  Dr.  Davis,  after 
an  introduction  warmly  commending  the  work  of  the  life  in- 
surance agent,  said: 

Heaven  bless  the  good,  prompt,  tactful  examiner.  Gentle- 
men, I fear  you  never  value  him  highly  enough  in  this  world. 
With  an  ideal  examiner  your  life’s  burden  is  half  removed;  we 
can  all  recall  many  times  where  the  local  doctor  has  done  the 
best  part  of  the  soliciting.  So  be  grateful  every  day  of  your 
lives  for  the  ideal  examiner. 

Once  in  awhile  there  is  the  other  kind  of  doctor  to  assist 
you  with  his  well  meant  blunders  and  unhappy  interference; 
have  mercy  on  him  if  possible;  he  gets  none  at  the  home  office. 
We  understand  him  thoroughly  and  sympathize  with  your  dis- 
couraging necessities. 

The  application  and  medical  report  reach  the  home  office, 
and  about  20  per  cent,  require  some  amendment  by  agent  or 
examiner. 

When  the  facts  are  all  in — or  earlier  if  the  agent  has  taken 
the  precaution  to  wire  us  that  rival  companies  are  working  on 
the  case — the  case  is  decided,  accepted  let  us  hope.  Sometimes, 
unhappily,  rejected. 

Now  when  a case  is  rejected  a series  of  uncomfortable  com- 
plications ensues.  The  agent,  having  collected  the  premium  and 
spent  the  commission,  is  thrown  suddenly  into  a deplorable 
position. 

Unfortunately  for  the  home  office  he  quickly  recovers  his 
wind.  The  local  examiner  is  made  immediately  to  disgorge  any 
faint  traces  of  private  knowledge  he  may  have  had  of  the  appli- 
cant. And  ever  thereafter  the  doctor  is  regarded  with  suspicion 
by  both  agent  and  applicant. 

A prompt  and  lavish  correspondence  with  the  home  office  fol- 
lows; alleged  new  and  important  evidence  is  brought  forward; 
interesting,  but  too  often  dubious  and  irrelevant;  for  instance, 
the  grandfather  killed  by  a runaway  team  was  not  seventy-five 
years  old  but  ninety-five,  and  the  other  grandparents  lived  to 
over  100  in  Ireland.  Once  in  awhile  a badly  wounded 

AGENT  THREATENS  TO  RESIGN 

unless  his  risks  are  accepted.  Most  home  offices  have  two  or 
three  of  these  chronic  resigners  who  repeatedly  hold  a resigna- 
tion almost  within  our  grasp,  and  then  heartlessly  snatch  it 
back  to  be  used  again  under  similar  circumstances. 


Have  any  of  you — I hesitate  to  ask  it — did  any  of  you  ever 
know  an  agent  to  write  the  home  office  that  other  companies 
are  eagerly  taking  the  cases  his  company  rejects?  That  letter 
is  not  copyrighted. 

Finally,  there  is  that  last  resort  of  a moribund  agency  which 
finds  a dismal  satisfaction  in  libeling  the  medical  department. 
I draw  the  curtain.  Such  correspondence  is  confidential  and 
too  sacred  for  your  eyes. 

Rejection  is  sometimes  proper,  although  I believe  that  abso- 
lute rejection  is  not  often  necessary.  But  we  all  recognize  that 
some  risks  are  far  under  average.  For  them  a sub-standard 
proposition  in  some  form  is  fair  and  equitable.  The  great  dif- 
ficulty is  in  exactly  adjusting  the  premium  to  the  impairment; 
there  is  a tendency,  if  an  under  average  business  is  found  to  be 
unusually  profitable,  to  gradually  encroach  upon  sound  lives  and 
drift  them  toward  the  higher  rates.  But  this  does  not  at  all  in- 
validate the  proposition  that  theoretically  a premium  should  be 
adjusted  to  every  man  desiring  insurance,  whether  sound  or 
impaired.  And  as  our  knowledge  advances  we  may  hope  to 
handle  equitably  all  cases  who  apply  without  ever  charging  first 
class  risks  or  imposing  illogical  rates  upon  sub-standard  lives. 

THE  PARABLE  OF  THE  FARMER. 

The  relation  of  the  field  force  to  the  home  office  is  frequently 
illustrated  by  farmers  bringing  grist  to  the  mill,  which  is  the 
home  office,  I will  modify  the  figure  a little  and  take  you  back 
to  the  harvest  field. 

You  can  easily  picture  the  toilers  working  early  and  late  on 
the  longest  and  hottest  days;  they  collect  the  wheat  for  the 
thresher.  But  you  will  remember  that  it  is  not  all  wheat;  there 
is  one  thing  with  it  they  call  “cheat.”  Another  is  “smut,”  and 
there  are  briers  sometimes,  as  you  would  find  readily  if  you 
bound  sheaves  for  an  hour  or  two;  and  then  there’s  chaff. 
None  of  these  things  make  good  flour.  No  farmer  even  thinks 
they  do;  but  some  life  insurance  agents  will  expect  flour  not 
only  from  wheat  but  from  chaff  and  smut  and  even  from  cheat. 

The  farmer  delights  to  see  what  goes  into  the  thresher  a mis- 
cellaneous mixture  come  out  properly  sorted,  and  is  proud  of 
the  stream  of  golden  grain  from  the  machine.  He  takes  a pride 
in  the  quality  of  the  grain;  he  is  glad  to  have  all  false  matter 
thrown  out.  But  the  insurance  agent  expects  all  to  be  wheat, 
and  when  the  machine  throws  out  the  chaff,  the  agent  begins 
to  throw  stones  at  the  machine  and  loosen  up  the  cogs  so  the 
chaff  can  get  into  the  wheat  sack. 

Sometimes  the  machine  is  a little  new  and  does  not  perfectly 
separate  the  grain  and  the  chaff;  or  it  may  be  running  a little 
too  fast,  or  perhaps  is  getting  a little  out  of  date;  in  any  event, 
in  some  way  or  other  its  work  doesn’t  suit  the  farmer.  Now,  if 
too  much  wheat  is  wasted  the  farmer  doesn’t  immediately  burn 
up  his  machine;  he  comes  over  and  studies  it  and  gets  ac- 
quainted with  its  workings;  he  finds  that  the  pressure  on  the 
fanning  apparatus  can  be  lessened,  and  thus  some  lighter  grains 
that  formerly  were  blown  out  with  the  chaff  will  drop  into  the 
wheat  sack;  but  observe  with  the  lessened  air  current  some  chaff 
and  dirt  will  also  get  into  the  wheat. 

Then  the  farmer  reasons:  “I’ve  got  two  roads  I can  take  and 
I’ll  make  money  either  way:  I can  let  this  old  machine  go  on  as 
it  has  been  going  with  that  fanner  at  full  blast;  it’ll  blow  away 
all  the  dirt  and  the  little  grains  and  a few  big  grains;  but  it  will 
leave  in  that  sack  the  finest  wheat  in  this  county.  Or  I can 
shut  off  some  of  the  wind  of  that  fanner  and  save  all  the  big 
wheat  and  the  little  wheat,  but  then  some  of  that  pesky  chaff  and 
smut'll  get  into  the  sack.  So  I reckon  I’ll  let  ’er  go  as  she  has 
been  goin’,  for  I can’t  afford  to  get  the  name  of  having  a poor 
grade  of  wheat.” 

As  a rule  the  machines  do  fairly  good  work,  as  has  been  often 
demonstrated.  The  chaff  is  pretty  well  separated  from  the 
wheat.  I have  recently  investigated  my  company’s  experience 
with  the  after 

HISTORY  OF  REJECTED  RISKS. 

The  period  under  observation  averaged  only  about  seven 
years;  but  it  showed  even  in  that  short  time  a mortality  among 
our  rejections  one-third  higher  than  among  those  we  accepted; 
besides  which  we  found  among  rejected  cases  still  living  nearly 
as  many  were  in  poor  health  as  had  died.  The  experience  of 
other  companies  is  uniformly  similar. 

As  a rule  I think  we  will  all  agree  our  selections  are  proper; 
but  we  all  find,  sooner  or  later,  we  have  taken  risks  that  should 
not  have  been  taken,  and  we  have  refused  applicants  entitled 
to  insurance. 

To  paraphrase  the  ritual.  “We  have  done  up  those  risks  we 
should  have  left  undone  and  we  have  left  undone  those  we 
should  have  done  up.” 
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An  agent  who  is  a warm  personal  friend  of  mine  frequently 
reminds  our  office  that  his  rejected  risks  are  serving  as  pall- 
bearers for  those  we  have  accepted. 

It  is  obviously  impossible  while  we  remain  human  to  make  in- 
variably the  right  selection.  You  may  be  sure  this  is  the  medi- 
cal director’s  aim;  and  to  this  end  he  calls  to  his  aid  all  as- 
sistance possible,  whether  from  agent,  examiner,  actuary  or  in- 
spector; no  case  is  turned  down  except  after  a fair  trial.  Like 
yourselves  we  medical  directors  are  anxious  for  our  companies 
to  forge  ahead;  but  this  advance  must  not  be  at  the  expense  of 
increased  mortality. 

If  the  home  office  could  always  see  the  applicant  as  the  field 
man  and  the  examiner,  in  many  cases  doubtless  our  decision 
would  be  different,  and  the  compajiy  would  be  benefited.  I have 
made  many  visits  to  agencies  throughout  the  country  and  have 
met  personally  a great  many  so  called  ‘‘lame  ducks” — doubtful, 
postponed  and  held  up  cases.  Some  of  these  had  been  declined 
properly;  but  many  others  when  personally  met  I accepted,  and 
we  have  never  had  cause  to  regret  our  favorable  reconsidera- 
tion. These  "lame  duck.s”  have  been  good  business  for  the 
company. 

Apart  from  the  recognized  value  of  securing  this  business  and 
its  influence  for  the  company,  is  the  benefit  of  having  agent  and 
medical  director  meet  and  talk  over  cases,  each  from  his  own 
standpoint. 

Thus  a better  understanding  of  each  other  is  gained,  which 
is  of  permanent  and  wide  reaching  good  to  the  agency  and  the 
office. 

This  personal  acquaintance  and  the  friendship  which  follows 
do  much  to  smooth  the  path  from  the  field  to  the  office  as  long 
as  the  agency  lasts. 

CLOSER  RELATIONS  WITH  THE  MEDICAL  STAFF. 

I therefore  urge  closer  relations  between  you  and  your  medi- 
cal department;  so  you  may  more  clearly  understand  their 
reasons  for  unexpected  decisions;  and  you  may  be  sure  when 
they  realize  fully  what  manner  of  men  you  are  many  a doubt 
will  be  resolved  in  your  behalf  and  your  voices  will  have  their 
proper  weight  in  home  office  councils. 

Another  feature  has  long  impressed  me,  namely,  that  the  frank 
opinion  of  a practical,  broadminded  and  honorable  agent  should 
have  an  important  bearing  in  home  office  deliberations.  Hence, 
upon  my  suggestion  in  the  company  I represent,  all  doubtful 
or  border  line  cases  are  taken  up  by  the  piedical  department 
with  a so  called  advisory  committee. 

One  of  the  three  members  of  this  committee  is  a field  man 
of  wide  experience,  who  is  in  close  and  constant  touch  with  the 
agents.  It  is  not  required  that  he  shall  know  anything  of  medi- 
cal problems  nor  of  actuarial  science;  he  is  solely  and  strictly 
the  agents’  personal  representative  in  our  councils.  From  his 
own  standpoint  he  contributes  an  essential  element  to  our  de- 
liberations which  enables  the  office  to  reach  decisions  more  sat- 
isfactorily and  equitably  than  is  possible  in  any  other  way. 

The  establishment  of  this  committee  has  enabled  the  office  to 
accept  risks  more  freely  and  liberally  than  before  and  the  mor- 
tality has  not  been  increased.  But  the  best  of  all  is  that  it  has 
promoted  closer  and  more  confidential  relations  between  the 
agent  and  the  medical  director,  which  promise  for  the  future  the 
most  satisfactory  co-operation  and  unity. 

POINTS  OF  VIEW. 

Your  point  of  view  and  ours  are  different;  the  agent  and  the 
local  examiner  see  the  single  individual;  at  the  home  office  we 
see  a class  of  a thousand  just  like  him.  You  see  a baker  or  a 
stonecutter  in  robust  health  and  naturally  think  him  a good 
risk  for  insurance;  you  never  knew  a baker  or  a stonecutter  to 
die  of  consumption.  In  the  home  office  we  turn  to  our  records 
and  statistics  and  learn  that  as  a class  men  of  these  occupations 
die  twice  as  fast  as  farmers  or  clerks  or  teachers;  the  expectancy 
of  the  class  is,  say,  30  to  50  per  cent,  below  standard.  You  say 
here  is  a healthy  baker  with  no  sign  of  consumption;  why  is  he 
not  a first  class  risk?  We  answer,  this  one  individual  may  be, 
but  of  a thousand  bakers  we  know  the  mortality  is  50  per  cent, 
too  high;  as  a class  they  are  under  standard  risks;  but  among 
them  all  some  will  surely  reach  old  age;  but  who  can  tell  which 
are  the  special  individuals? 

A single  attack  of  rheumatism  may  never  shorten  a man’s 
life;  but  you  know  as  well  as  we  that  a thousand  men  who  have 
had  rheumatism  will  not  average  as  high  as  the  thousand  who 
have  not. 

We  unfortunately  all  know  of  men  who  have  been  steady 
drinkers  all  their  lives;  they  thrive  and  reach  a more  or  less 
happy  old  age — apparently  preserved  in  alcohol.  But  we  all  ac- 


knowledge that  abstainers  as  a class  are  longer  lived  than  are 
even  moderate  drinkers. 

The  medical  profession  has  very  largely  abandoned  the  theory 
of  the  hereditary  transmission  of  con.sumption;  but  you  will  find 
that  medical  insurance  experts  still  cling  to  the  old  theory  in 
practical  life.  For  they  know,  despite  all  theories,  that  when 
three  or  four  cases  of  consumption  have  appeared  in  a family, 
the  other  members  are  doomed,  as  a rule,  to  a short  life. 

Any  differences  of  opinion  between  the  agent  and  the  medical 
director  as  to  risks  can  usually  be  traced  to  your  seeing  the 
single  case  while  we  regard  the  class. 

If  error  in  judgment  occurs  with  the  agent  it  is  due  to  a view 
too  narrow;  with  the  home  office  the  mistake  is  in  the  tendency 
to  generalize  too  constantly  and  not  make  sufficient  allowance 
for  individual  circumstances  and  conditions. 

Now,  how  may  mutual  misapprehension  be  removed?  Chiefly 
by  getting  closer  together.  Your  splendid  association  and  the 
local  societies  you  represent  are  doing  a rpagnificent  work  in 
throwing  down  the  barriers  and  broadening  the  field  for  our 
better  acquaintance.  We  must  constantly  keep  in  view  the  fact 
we  are  all  engaged  in  a grand  and  noble  work  for  elevating- 
humanity;  that  you  and  I both  have  ambitions,  hopes,  disap- 
pointments and  responsibilities ; that  the  best  can  be  only  done 
by  a common  sympathy  and  a fixed  purpose  to  reach  our  high- 
est ideals. 

On  motion  of  Mr.  Phummer,  of  Philadelphia,  a rising  vote 
of  thanks  was  given  Dr.  Davis  for  his  valuable  and  instructive 
paper,  and  i.coo  copies  were  ordered  to  be  printed. 

REPORT  OF  THE  EXECUTIVE  COMMITTEE. 

Mr.  Woodman,  chairman  of  the  executive  committee,  then 
presented  its  report.  It  stated  that  during  the  past  year  asso- 
ciations had  been  formed  or  reorganized  at  St.  Louis,  Kansas 
City,  Denver,  Toledo  and  Peoria,  and  with  one  exception  they 
had  all  come  into  the  national  organization.  There  were  now 
thirty-five  local  associations  members  of  the  national  body. 
The  report  said: 

What  grand  results  have  already  been  attained,  and  what 
splendid  possibilities  are  still  lodged  in  these  associations!  Does 
anyone  question  t'neir  influence  in  promoting  the  common  weal? 
Surely  he  has  observed  to  little  purpose  who  has  not  discovered 
the  elevation  of  tone  and  the  purification  of  methods  which 
characterize  the  conduct  of  our  business  wherever  the  associa- 
tions have  received  a fair  degree  of  individual  support.  In  the 
social  and  friendly  relations  they  have  engendered,  men  have 
discerned  the  good  there  is  in  their  fellows.  Hostility,  distrust 
and  misjudgment  have  thus  been  dissipated  as  effectually  as  the 
genial  rays  of  tlie  dawn  disperse  the  unwholesome  damps  of 
night. 

It  is  pleasing  to  note  that  the  force  of  our  example  has  ex- 
tended beyond  our  borders,  and  even  across  the  sea^  President 
Register  reported  last  year  his  discovery  of  an  association  in 
the  heart  of  Europe.  We  are  more  particularly  interested  in 
what  our  immediate  neighbors  of  the  Dominion  are  doing.  An 
association  was  formed  some  years  ago  in  Toronto,  Ontario,  and 
at  the  Buffalo  convention  we  were  favored,  as  will  be  remem- 
bered, by  the  presence  of  representatives  of  that  association. 
This  year  the  Quebec  City  Life  Agents’  Association  has  been 
organized  at  Quebec.  .A.  letter  of  congratulation  was  sent  to  the 
president,  J.  B.  Morissette,  in  which  an  invitation  was  extended 
to  the  association  to  send  representatives  by  courtesy  to  this 
convention.  The  invitation  has  been  courteously  acknowledged, 
and,  while  it  has  net  been  deemed  best  to  send  representatives 
this  year,  it  is  stated  that  the  association  will  probably  be  glad  to 
do  so  next  year,  should  our  invitation  be  repeated.  This  fact  is 
commended  to  the  attention  of  the  next  administration. 

The  report  made  extended  allusion  to  the  lamented  deaths  of 
Chauncey  M.  Ransom  and  David  N.  Holway.  Regarding  a 
proposed  amendment  to  the  constitution  the  committee  said: 

It  was  the  recommendation  of  your  committee  last  year 
that  consideration  be  given  to  some  method  wdiich  would  afford 
to  your  president  at  least  a degree  of  relief  from  the  accumu- 
lating exactions  of  his  office.  The  suggestion  then  made  was 
not  found  practicable.  As  a measure  indirectly  aimed  to  effect 
the  purpose,  it  is  now  recommended  that  the  first  paragraph  of 
Article  IV  of  the  constitution  be  amended  so  as  to  read  as  fol- 
lows: 
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Article  IV — Officers. 

The  officers  of  this  association  shall  consist  of  a president,  three  vice 
presidents,  secretary  and  treasurer,  and  there  shall  also  be  an  executive 
committee,  consisting  of  one  member  from  each  local  association  in  good 
standing.  Each  officer  shall  be  elected  by  ballot,  to  hold  office  for  one  year, 
or  until  his  successor  is  elected.  At  the  next  election  to  fill  the  vacancies 
in  the  executive  committee  (the  National  Association  now  consisting  of 
thirty-four  local  associations)  twenty-four  members  shall  be  elected,  six 
members  for  a term  of  one  year,  six  members  for  a term  of  two  years, 
twelve  members  for  a term  of  three  years.  Each  year  thereafter  successors 
shall  be  elected  to  fill  vacancies  to  be  determined  as  follows:  One-third 
of  the  total  membership,  representing  all  the  associations  comprising  the 
National  Association,  for  three  years;  one-third,  less  the  number  already 
members,  whose  term  of  office  expires  two  years  thereafter,  for  a term  of 
two  years;  one-third,  less  the  number  already  members,  whose  term  of 
office  expires  one  year  thereafter,  for  one  year.  A remainder  of  one  over 
even  thirds  shall  be  elected  for  three  years;  a remainder  of  two  shall  be 
elected  one  each  for  three  and  two  years  respectively.  The  president,  vice 
president,  secretary  and  treasurer  and  ex-presidents  shall  be  members  ex 
officio  of  the  executive  committee  with  the  right  to  vote.  The  secretary  of 
the  association  shall  be  secretary  of  the  executive  committee. 

It  is  believed  that  if  a member  of  each  association  is  elected 
to  serve  for  the  term  of  three  years  upon  the  executive  com- 
mittee, as  would  ultimately  be  practicable  under  the  amendment 
as  proposed,  he  will  feel  greater  interest  in  the  work  of  the 
National  Association,  and,  being  its  direct  representative  in  his 
own  association,  can  and  will  render  service  which  will  be  of 
great  assistance  to  the  chief  executive.  It  is  hoped  by  your 
committee  that  this  recommendation  will,  after  fair  discussion, 
be  found  not  only  practicable  but  worthy  of  adoption. 

The  report  concluded  with  congratulations  upon  the  auspi- 
cious outlook  regarding  the  National  Association  and  its  con- 
stituent bodies. 

On  motion  of  Mr.  Scott  the  report  was  accepted  with  thanks 
and  the  recommendations  of  the  committee  as  to  the  amend- 
ment to  the  constitution  adopted. 

The  treasurer  reported  receipts  for  dues  during  the  year 
$1,265.42,  disbursements  of  $984.56  and  a balance  on  hand  of 
$1,203.20. 

An  adjournment  was  then  taken  until  the  afternoon. 

WEDNESDAY  AFTERNOON’S  SESSION. 

The  room  at  the  Grand  Hotel  having  proved  too  small  to 
hold  the  convention  it  reassembled  for  the  afternoon  session  in 
the  hall  of  the  Young  Men’s  Christian  Association. 

MR.  WILLIAM  M.  SCOTT  ON  “COMMUNITY  OF 
INTERESTS.’’ 

Mr.  William  M.  Scott  was  here  introduced  and  read  a paper 
entitled  “Community  of  Interests.’’  He  said; 

It  is  just  as  essential  for  men  to  associate  together  as  it  is  to 
eat  or  breathe  or  do  anything  lhat  is  necessary  to  life.  This  con- 
dition is  not  of  man’s  origin ; it  is  God  given.  When  He  said : 
"It  is  not  good  for  man  to  be  alone,”  He  laid  the  foundation 
upon  which  all  society  rests.  Erom  this  edict  came  the  family, 
then  the  tribes,  then  the  nations.  As  the  people  and  nations 
multiplied,  their  interests  became  diverse,  they  waged  war  upon 
each  other,  and  apparently  had  nothing  in  common.  Had  this 
condition  continued,  in  all  probability  the  human  race  would 
have  been  extinct  by  this  time. 

But,  happily,  men  commenced  to  realize  that  something  ex- 
isted in  common  between  them,  that  while  they  had  individual 
duties  to  perform  it  was  also  incumbent  upon  them  to  unite 
with  each  other  in  the  performance  of  greater  duties.  As  all 
the  heavenly  bodies  have  individual  missions  to  perform,  yet 
work  together  in  such  perfect  harmony  that  they  produce  the 
music  of  the  spheres,  so  it  is  possible  for  men  to  work,  that 
without  conflicting  with  or  destroying  their  individuality  they 
can  become  a unit  and  be  a potent  factor  in  the  accomplishment 
of  any  undertaking.  One  man  cannot  do  it  all,  but  one  man 
can  prevent  it  all  being  done.  One  discordant  note  in  an  or- 
chestra will  cause  the  melody  to  rasp  upon  the  ear,  while  if 
each  instrument  is  played  accurately,  music  is  produced  which 
ravishes  the  soul. 

All  men  have  the  same  object  in  life,  which  is  to  procure 
food  and  raiment  for  themselves  and  families.  Other  desires  are 
gratified,  other  demands  are  made.  The  majority  of  men  ac- 
complish more  than  the  making  of  a mere  living,  yet  to  acquire 
more  the  sustenance  must  first  be  obtained.  In  fact,  the  very  ef- 
forts that  are  put  forth  to  make  the  living,  if  put  forth  intelli- 
gently, will  surprise  the  most  sanguine  among  us,  in  that  they  will 
accomplish  so  much  more.  How,  then,  can  we  obtain  the  best 
results?  The  answer  in  brief  is,  by  uniting  with  others  in  the 


same  line  of  work  and  laboring  with  all  the  energy  we  have  in 
the  consummation  of  the  one  thought,  the  uplifting  of  our 
business.  When 

THE  LIFE  INSURANCE  BUSINESS 

is  upon  the  high  plane  which  it  is  entitled  to  occupy,  all  the 
evils  of  the  business  will  be  eradicated.  This  cannot  be  done 
instantaneously,  but  is  a matter  of  growth,  and  each  man  must 
do  his  part  and  not  ‘‘grow  weary  in  well  doing.”  He  must 
have  a purpose  to  do  it,  an  awakening  of  the  energies,  a discard- 
ing of  ease  and  indulgence  and  an  employment  of  all  the 
powers  of  the  soul  for  the  accomplishment  of  the  end.  He 
may  be  the  one  talent  man. 

Who  couldn’t  sing  and  who  couldn’t  play, 

Who  couldn’t  speak  and  who  couldn’t  pray. 

He’d  try  to  read  and  break  right  down, 

Then  sadly  grieve  at  smile  or  frown. 

While  some  with  talents  ten  begun, 

He  started  out  with  only  one. 

“With  this,”  he  said,  ‘‘i’ll  do  my  best 
And  trust  the  Lord  to  do  the  rest.’’ 

If  this  man  with  one  talent  would  unite  with  other  men  who 
had  more,  he  would  multiply  himself  several  times  and  would 
probably  give  to  others  the  only  talent  they  were  lacking. 

Combinations  of  men  for  specific  objects  are  as  ancient  as 
the  tribes  of  Israel,  and  as  modern  as  the  steamship  combine; 
then  they  were  called  tribal  relations,  now  they  are  called  trusts; 
the  former  were  for  religious  purposes,  the  latter  are  for  com- 
mercial purposes. 

In  the  last  126  years  76,000,000  of  people  who  have  the  same 
national  interests  have  combined  and  form  these  United  States. 
Smaller  numbers  of  these  same  people,  having  other  interests 
of  a more  restricted  nature,  yet  not  antagonistic  to  their  na- 
tional duties,  have  united  and  formed  States.  Citizens  of  these 
States  have  formed  associations  of  various  kinds,  religious,  so- 
cial, business  and  labor,  knowing  that 

IN  UNION  THERE  IS  STRENGTH. 

It  is  this  combination  which  contributes  to  the  weal  of  each 
individual,  and  if  rightly  employed  will  create  a sentiment  which 
is  irresistible.  It  must  be  remembered  that  sentiment  creates 
public  opinion,  and  public  opinion  enacts  better  laws  than  the 
legislatures.  No  association  of  men  can  long  survive  which  is 
not  sustained  by  the  power  of  public  opinion. 

We,  as  representatives  of  the  life  insurance  companies,  recog- 
nizing the  community  of  interests  existing  between  the  com- 
panies as  well  as  between  ourselves,  have  met  for  the  purpose 
of  doing  good  to  each  other  as  well  as  good  to  the  companies 
which  we  represent. 

It  might  be  argued  that  with  the  different  methods  of  the 
various  companies  in  the  transaction  of  their  business,  with  the 
different  kinds  of  policies  and  the  great  rivalry  that  is  mani- 
fested, nothing  in  common  existed  between  them.  The  advo- 
cates of  companies  which  issue  guaranteed  cash  surrender 
values  denounce  the  liberality  of  other  companies  which  do  not 
issue  such  a policy,  while  the  advocates  of  the  latter  denounce, 
in  terms  just  as  severe,  their  rivals.  Agents  of  companies  which 
accumulate  the  surplus  and  apportion  it  in  five,  ten,  fifteen  and 
twenty  year  periods  are  just  as  clamorous  for  business  and  are 
as  apt  to  speak  unkindly  of  the  annual  dividend  paying  compa- 
nies as  the  agents  of  the  latter  are  to  speak  of  their  competitors. 
Contestable  and  incontestable  policies,  each  have  their  advo- 
cates, and  so  we  might  enumerate  all  the  differences  which 
exist.  And  yet,  with  these  many,  many  differences,  it  is  not 
paradoxical  to  say  that  the  companies  have  a common  object 
in  view,  namely,  to  distribute  their  beneficences  to  all  mankind 
and  to  do  so  according  to  the  light  they  have. 

THE  BASIS  THE  SAME. 

The  basis  of  all  life  insurance  calculations  is  substantially  the 
same,  but  the  superstructures  erected  on  this  base  vary  in  archi- 
tectural design;  and  though  we  may  or  may  not  admire  each 
building,  yet  the  house  that  is  built  upon  the  solid  foundation 
will  stand  all  storms  that  beset  it.  The  different  religious  de- 
nominations have  been  likened  to  passengers  on  one  boat,  all 
bound  for  one  haven  but  occupying  different  staterooms  on 
the  same  deck.  If  we  use  this  metaphor  for  life  insurance  com- 
panies, it  will  not  strain  the  imagination  to  perceive  that  their 
interests  are  identical. 

If  a community  of  interests  is  found  in  the  companies,  we  as 
agents  have  a duty  to  perform  for  the  furtherance  of  this 
specific  object;  not  that  we  are  to  sink  our  individuality  nor  to 
be  less  loyal  to  our  own  company,  but  we  should  bind  our- 
selves together  for  the  common  good  of  the  great  cause  we  rep- 
resent. Let  us  form  ourselves  into  associations  in  every  hamlet 
where  two  or  more  agents  are  soliciting  business;  let  us  talk 
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frankly  and  fully  to  each  other  of  plans,  methods  and  policies; 
let  us  make  ourselves  as  agreeable  to  our  competitors  as  we  do 
to  our  clients,  and  soon  all  the  asperities  of  the  business  will  be 
obliterated.  And  further  along,  all  the  vices  of  the  business, 
such  as  twisting  and  rebating,  will  vanish.  This  is  not  theoriz- 
ing. for  the  fact  exists  that  in  localities  where  life  insurance 
associations  are  the  strongest  the  evils  of  the  business  have 
been  reduced  to  a minimum. 

A National  Association  of  Life  Underwriters  is  the  natural 
outgrowth  of  the  local  associations,  for  if  men  unite  in  a com- 
mon cause,  associations  should  unite  in  the  same  cause.  Men 
who  attend  the  meetings  of  their  local  organizations  and  those 
w'ho  attend  the  national  convention  are  better  and  stronger 
when  the  meetings  adjourn  than  they  were  before  they  met; 
for  they  both  impart  and  receive,  and  that  is  the  secret  of  all 
growth. 

When  this  convention  has  finished  its  labors  and  we  have  re- 
turned to  our  respective  homes,  let  us  not  be  satisfied  until 
every  field  worker  is  enrolled  under  the  banner  of  our  local 
associations,  and  then  when  next  year  comes,  let  every  associa- 
tion have  its  full  delegation  present  at  the  national  convention 
and  we  will  then  adjourn,  as  we  shall  this  year,  feeling  that  we 
are  a band  of  brothers  and  that  it  is  good  that  we  have  met 
together. 

Of  what  has  been  accomplished  it  seems  to  me  President 
Hegeman  has  aptly  and  ably  told  us  in  his  letter  to  President 
Register.  He  said : “Any  man  who  knows  the  motives  that 

inspire  the  organization  of  the  life  underwriters’  associations — 
the  underlying  principles  that  actuated  their  promotion — the 
measure  of  success  that  has  attended  their  efforts — must  give 
them,  in  my  humble  judgment,  his  unqualified  commendation. 
The  man  who  knows  wdiat  they  have  achieved,  and  who,  by  that 
token,  can  form  some  estimate  of  their  future  capacity  for  good 
and  then  pooh  poohs  them  is  hardly  worth  arguing  with.  He 
has  wheels — his  lines  are  crossed — his  thinkery  is  lesioned.  A 
critic  may  aver  that  they  might  have  done  some  things  differ- 
ently ; that  they  ought  to  have  done  of  certain  things  more  and 
of  other  things  less.  Fault  finding  is  the  cheapest  commodity  on 
the  market.  Any  such  averment  is  only  a roundabout  way  of 
saying  that  their  members  are  human  and  that  the  millennium  is 
some  ways  ahead  of  us.  I believe  that  the  field  workers  have 
come  to  know  and  respect  each  other  through  these  associa- 
tions; that  the  rivalries  and  competitions  of  the  business,  while 
yet  far  from  ideal,  are  also  far  from  what  they  would  otherwise 
have  been ; that  they  have  been  helpful  in  matters  of  hostile 
legislation,  and  that,  in  brief,  they  have  materially  helped  in 
lifting  the  business  in  general  up  to  a higher  plane.”  From 
such  inspiring  words  as  these,  coming  from  such  a representative 
man  as  President  Hegeman,  we  can  gather  hope  and  courage. 

George  Eliot  said  : “What  makes  life  dreary  is  want  of  mo- 
tive.” No  truer  expression  of  the  condition  in  which  many  men 
are  drifting  could  be  made.  Go  with  me  to  the  association 
where  there  is  little  interest  prevailing  in  the  work  and  you  will 
find  that  it  has  been  allowed  to  drift,  that  there  has  not  been 
instilled  into  it  a sentiment  that  the  members  should  be  guided 
by  a high  motive,  aiming  at  a well  defined  purpose ; that  they  are 
not  fully  realizing  that  association  effort  properly  conducted  will 
carry  them  . from  labor  to  refreshment  of  a high  order  which 
cultivates  a better  manhood.  Of 

THE  EFFORTS  OF  THE  INSURANCE  PRESS, 

which  has  rendered  yeoman  service  in  the  promotion  of  the  in- 
terests and  advancement  of  the  association  movement  through 
this  year.  I desire,  in  the  name  of  the  officers  of  this*  associa- 
tion, to  express  our  deep  appreciation.  You  men  of  the  press 
have  greatly  aided  us  and  lightened  the  work  of  the  year  and 
have  been  a most  important  factor  in  its  success. 

My  fellow  associates  and  officers  of  this  body,  I wish  to  ex- 
press my  gratitude  and  appreciation  of  your  able  and  efficient 
work.  At  all  times  you  have  acted  with  great  earnestness  and 
ability,  and  whatever  success  has  been  attained  during  the  year 
could  not  have  been  realized  without  your  willing,  concerted, 
sympathetic  co-operation. 

To  hold  that  which  we  have  accomplished  means  everlasting 
vigilance.  It  needs  that  there  always  be  in  our  membership 
those  who  will  never  tire  or  abandon  well  doing,  for  with 
vigilant  care  withdrawn  any  cause  is  sure  to  fail. 

Never  before  in  the  history  of  life  insurance  has  there  seemed 
to  be  such  an  opportunity  to  carry  on  the  work  of  our  life  under- 
writers’ associations  as  now.  Most  of  them  have  passed  the 
limit  of  experiment,  their  influence  has  come  to  stay.  It  is  felt 
at  our  head  offices  as  well  as  in  the  field,  and  we  should  not  rest 
until  we  are  numbered  by  the  thousands  instead  of  by  the  hun- 


dreds. We  are  experiencing  in  the  business  world  a period  of 
prosperity  such  as  we  have  not  for  years  enjoyed.  The  agents 
of  our  coinpanies  no  longer  have  the  excuse  that  they  cannot 
afford  to  join  our  associations,  for  now  they  cannot  afford  not 
to  do  so. 

THE  PRESENT  OPPORTUNITY. 

It  should  be  our  opportunity  to  show  them  that  through  as- 
sociation membership  the  strength  of  character  of  each  member 
gives  to  the  other  moral  tone  and  fibre  which  enables  the  weak 
to  stand  with  the  strong;  to  show  them  that  it  extends  the 
mantle  of  charity  over  all,  that  united  minds  in  the  membership 
of  our  association,  prompted  by  a singleness  of  purpose,  is  sure 
to  bring  them  profit,  peace,  happiness. 

It  should  be  our  opportunity  to  bring  within  the  influence  of 
our  banner  not  only  every  good  general  agent  and  manager,  but 
every  special  agent  or  solicitor,  for  it  is  they  who  go  out  among 
our  people  and  leave  an  impression  for  good  or  evil  of  our  com- 
panies and  of  those  whom  they  represent.  Let  us  bring  them  all 
within  the  full,  active  membership  of  our  associations.  They 
will  soon  learn  that  no  life  agent  in  this  country  can  afford  to 
stay  out  of  the  life  underwriters’  association.  Thus  by  united 
effort  our  organization  will  become  a recognized  power  in  the 
community  in  which  we  live.  In  recognizing  our  power  the 
people  will  recognize  more  and  more  the  beneficence  of  life  in- 
surance. Teach  them  not  to  forget  for  one  moment  that  whether 
members  of  an  association  or  not  we  are  all  striving  for  the 
accomplishment  of  one  great  purpose;  that  though  we  represent 
different  companies  our  roads  all  run  toward  one  well  defined 
centre,  the  protection  of  the  home ; that  in  this  great  field  there 
is  room  enough  for  us  all ; that  each,  mindful  of  his  personal 
responsibilities,  should  cultivate  it  honestly,  intelligently,  in- 
dustriously. May  every  man  of  us,  when  this  convention  ad- 
journs, return  to  his  respective  association  brimful  of  association 
spirit,  aglow  with  enthusiasm  and  with  the  determination  that 
he  will  do  heroic  work  along  its  announced  lines  and  extend  in 
greater  degree  and  to  the  limit  of  his  power  the  benefits  and 
beneficence  of  life  insurance. 

At  the  conclusion  of  Mr.  Scott’s  address  there  was  much  ap- 
plause and  he  was  given  a rising  vote  of  thanks. 

DISCUSSION  OF  TOPICS. 

According  to  the  program  the  president  here  called  for  the 
discussion  in  five  minute  speeches  of  such  topics  as  the  con- 
vention might  select  from  the  list  presented  by  the  committee 
on  topics. 

The  first  topic  announced  was  “What  Benefits  Have  Life  Un- 
derwriters’ Associations  Conferred  Upon  Their  Membership?’’ 
To  this  Messrs.  Horner,  of  Minneapolis;  Goulden,  of  New  York; 
Fitzpatrick,  of  Portland;  Appel,  of  Boston;  Ford,  of  Cincinnati; 
Sanborn,  of  Binghamton;  Dyer,  of  Boston;  Tasnay,  of  Newark; 
Carroll,  of  Philadelphia;  Day,  of  St.  Louis,  and  Clark  of-  Balti- 
more, spoke.  The  consensus  of  sentiment  was  that  association 
had  produced  a social  interest  that  had  uplifted  the  business  to 
a higher  plane,  brought  about  a better  understanding  between 
members,  removed  prejudices  and  added  to  the  financial  suc- 
cess of  the  business. 

The  second  topic  was  “What  Features  Have  Rendered  Local 
Association  Work  Most  Successful?”  It  was  discussed  by 
Messrs.  Janney,  Scott,  Scovel  and  others,  the  tenor  of  their 
remarks  being  similar  to  that  of  the  speakers  on  the  previous 
topic. 

At  the  conclusion  of  the  discussion  an  adjournment  was 
taken  to  the  following  morning. 

THURSDAY’S  SESSION. 

The  association  met  at  ii  o’clock  a.  m.  with  President  Wyman 
in  the  chair. 

MR.  FRANKLIN  WEBSTER’S  ADDRESS. 

Mr.  Franklin  Webster,  editor  of  the  Insurance  Press,  ad- 
dressed the  association  on  the  dominance  of  the  insurance  idea 
in  this  age.  The  following  are  extracts  from  his  able  paper: 

The  opening  days  of  the  twentieth  century  are  charged  with 
the  ozone  of  industry.  To  be  busy  is  the  fashion.  To  lead  in 
things  accomplished,  in  work  well  done,  is  the  ambition  of  the 
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day.  There  is  a hunger  for  bringing  things  to  pass,  a passion 
for  achievement.  A remarkable  epoch  of  financial,  commercial 
and  scientific  activity  and  development  is  under  way.  And  in- 
surance is  in  touch  with  the  spirit  of  the  day  and  hour. 

In  no  other  period  have  the  plans  and  works  of  men  been  cast 
in  so  large  a mold.  In  no  other  period  have  brains  and  brawn 
counted  for  as  much  as  they  do  at  this  minute.  In  no  other 
period  has  production  been  so  vast  or  producers  so  numerous. 
In  no  other  period  has  there  been  such  a variety  of  leaderships, 
such  an  individualizing  of  abilities,  such  a demand  and  oppor- 
tunity for  strong  men. 

It  follows  that  at  no  other  time  have  there  been  such  insur- 
able values  as  now,  whether  we  contemplate  the  products  of  the 
factory  or  the  farm,  property  of  other  kinds,  or  the  human 
workers  themselves;  never  before  has  a man  of  useful  type  been 
so  valuable  to  himself,  to  his  family,  or  to  the  community  in 
which  he  lives.  It  follows,  furthermore,  that  at  no  other  time 
has  the  producer  or  the  product  sought  and  received  so  much 
insurance  protection. 

Let  us  consider  for  a moment,  very  briefly,  where  and  how 
often  the  insurance  policy  is  called  for;  the  character  of  under- 
writers; the  nature  of  underwriting;  the  value  of  the  insurance 
agents’  service;  the  years  of  work  and  growth  that  have  paved 
the  way  for  the  insurance  propositions  of  today;  the  extent  of 
the  business  of  insurance  agency;  the  world  encircling  opera- 
tions of  American  life  insurance  companies;  the  magnitude  of 
the  purchases  of  life  insurance  by  the  people;  the  distribution 
of  insurance  money  by  localities,  substantial  payments  which 
can  be  seen  and  understood;  the  financial  resources  of  the  com- 
panies; the  increasing  appreciation  of  the  benefits  of  insurance; 
the  wholesome  publicity  with  which  all  insurance  affairs  are 
illuminated;  the  position  of  life  insurance  as  a trust,  a family 
trust;  the  responsibilities  that  are  to  rest  upon  the  executive 
life  underwriters  of  the  future.  We  can,  of  course,  give  atten- 
tion to  these  many  subjects  only  lightly  and  imperfectly,  sug- 
gesting rather  than  attempting  to  discuss.  It  is  not  too  much 
to  say  that 

THE  INSUR.\NCE  IDE.\  IS  ALL  PERVASIVE. 

Life  insurance,  fire  insurance,  accident  insurance,  health  in- 
surance, various  kinds  of  liability  insurance,  marine  insurance, 
burglary  insurance,  credit  insurance,  steam  boiler  insurance, 
plate  glass  insurance- — all  these  are  heard  of  every  day.  There 
is  talk  of  strike  insurance.  If  a king  is  to  be  crowned,  and  the 
coming  festivities  move  his  subjects  to  invest  large  sums  of 
money,  speculatively,^  in  sundry  directions,  such  a thing  is  to  be 
had  as  coronation  insurance. 

The  underwriter,  or  the  underwriting  idea,  is  everywhere. 
Insurance  terms  are  often  on  the  lips  of  men  when  they  are  not 
thinking  of  the  organized  business  of  insurance.  If  a large  cor- 
poration is  formed,  the  placing  of  the  stock  must  be  under- 
written. Insurance,  underwriting,  the  security  of  a documentary 
guarantee,  backed  by  financial  responsibility,  is  familiar  in  all 
our  affairs.  * * 

The  policies  of  American  life  insurance  companies — the  com- 
panies which  lay  by  reserves  and  accumulate  funds  with  which 
to  met  their  obligations,  whether  they  mature  next  year  or  fifty 
years  hence — have  been  purchased  and  are  now  held  by  the  citi- 
zens of  the  United  States  to  an  amount  closely  approaching 
$9,000,000,000.  This  does  not  include  insurances  written  in  for- 
eign countries  by  the  same  companies,  wdiich  are  considerable. 
The  only  brand  of  life  insurance  that  is  popular  in  all  the  coun- 
tries of  the  world  is 

THE  AMERICAN  BRAND. 

There  are  life  insurance  companies  in  other  countries,  but 
they  transact,  in  the  main,  a local  business,  and  are  rarely 
heard  of  beyond  the  frontiers  of  their  own  communities.  Amer- 
ican life  insurance,  like  the  diumbeat  of  the  British  Empire, 
goes  around  the  world.  It  talks  English  to  Englishmen,  French 
to  Frenchmen,  German  to  Germans,  Russian  to  Russians,  and 
converses  in  Oriental  languages.  It  is  the  most  accomplished 
financial  linguist  on  earth,  and  its  mission  is  beneficial  to  all 
humanity. 

In  the  United  States,  however,  life  insurance  is  most  firmly 
seated.  No  one  can  quite  comprehend  how  much  this  $9,000,- 
000.000  bond  means  now  or  will  mean  in  years  to  come,  under 
which  the  life  insurance  companies  guarantee  to  hold  safe  the 
families  of  this  land,  and  indirectly  the  communities  at  large, 
against  financial  losses  by  the  deaths  of  individuals  who  are 
heads  of  families,  bread  winners,  perhaps  the»  directing  spirits 
in  mercantile  and  manufacturing  enterprises.  There  has  never 
been  more  impressive  evidence  of  the  determination  of  an  intelli- 


gent people  to  take  care  of  themselves  than  this  $9,000,000,000 
of  life  insurance  which  is  being  carried  by  the  busy,  prosperous 
and  progressive  American  nation. 

The  people  of  the  Slate  of  New  York  are  carrying  $1,600,000,- 
000  of  life  insurance;  the  people  of  the  State  of  Pennsylvania  are 
carrying  more  than  $1,000,000,000;  the  people  of  the  State  of 
Ohio  are  carrying  more  than  $500,000,000;  the  people  of  the 
State  of  Massachusetts  are  carrying  nearly  $600,000,000;  the  peo- 
ple of  the  State  of  Illinois  are  carrying  more  than  $600,000,000; 
the  people  of  the  State  of  Indiana  are  carrying  nearly  $300,- 
000,000;  the  people  of  the  State  of  Missouri  are  carrying  about 
$300,000,000;  the  people  of  the  State  of  New  Jersey  are  carrying 
about  $400,000,000.  The  number  of  States  which  do  not  have  at 
least  $100,000,000  of  life  insurance  policies  in  force  is  small.  No 
matter  how  much  life  insurance  the  people  of  any  State  are 
carrying  now,  ihey  need  more,  and  will  have  more,  for  the 
j protection  which  life  insurance  gives  is  destined  to  be  widely 
extended. 

The  annual  payments  to  beneficiaries  in  the  cities,  towns  and 
villages  of  the  United  States  illustrate  the  present  practical  bene- 
fits of  insurance  and  the  extent  to  which  the  people  have  bound 
themselves  together  for  the  purpose  of  self  help.  More  than 
$27,000,000  was  distributed  in  Greater  New  York  last  year  by 
life  insurance  companies  or  societies;  nearly  $9,000,000  was  dis- 
tributed in  Philadelphia;  more  than  $6,000,000  went  to  Chicago; 
nearly  $5,500,000  went  to  Boston;  more  than  $3,500,000  was  paid 
in  Baltimore;  nearly  $3,500,000  was  distributed  in  Cincinnati, 
and  about  an  equal  sum  in  St.  Louis;  more  than  $2,600,000  was 
paid  to  policyholders  or  their  beneficiaries  in  Pittsburg;  Buffalo 
and  Cleveland  received  upward  of  $1,750,000  each;  New  Orleans 
and  Detroit  received  more  than  $1,600,000  each.  In  all  twenty 
American  cities  received  from  $1,000,000  to  $27,000,000  respec- 
tively during  1901  from  the  hands  of  life  insurance. 

The  temptation  is  strong  to  deal  in  a statistical  way  with  any 
subject  relating  to  the  work  of  life  insurance,  but  it  is  sufficient, 
in  the  present  instance,  to  point  out  that  the  life  insurance  com- 
panies have  not  only  $9,000,000,000  of  insurance  in  force,  but 
that  they  have  also  massive  resources,  counted  in  the  cases  of 
single  companies  by  $100,000,000  units.  At  the  close  of  this  year 
the  life  insurance  companies  reporting  to  the  insurance  depart- 
ment of  the  State  of  New  York  will  show  aggregate  assets  of  at 
least 

TWO  THOUSAND  MILLION  DOLLARS,  ACCUMULATIONS 

which  represent  the  present  value  of  all  outstanding  policies 
calculated  on  the  most  scientific  mortality  tables,  at  low  assumed 
lates  of  interest,  and  provide  in  addition  safe  and  satisfactory 
surpluses  with  which  to  protect  those  reserves  against  the  shock 
of  cataclysms  in  the  financial  world. 

When  a political  party  attracts  the  young  men,  it  is  supposed 
to  be  in  a healthful  condition,  and  so  it  is.  It  is  equally  true 
that  when  any  line  of  business  attracts  the  young  men,  it  is  on 
the  high  wave  of  prosperity  and  usefulness.  The  young  men  of 
the  United  States  are  interested  in  life  insurance  and  are  enlist- 
ing under  its  banners  in  increasing  numbers  every  year. 

It  is  coming  to  be  the  custom  in  many  institutions  of  learn- 
ing, especially  in  universities  which  are  attended  by  young  men 
who  expect  to  earn  their  livings  instead  of  retiring  after  their 
college  careers  are  completed  to  live  on  the  incomes  of  inherited 
fortunes,  for  lectures  to  be  given  in  which  the  theory  and  prac- 
tice of  life  insurance  are  explained.  More  than  that,  the  gradu- 
ating classes  of  American  colleges  are  sending  young  men  to 
life  insurance  offices  to  learn  there  how  the  life  insurance  propo- 
sition should  be  presented  to  the  people,  and  subsequently  these 
young  men  go  forth  as  trained  life  insurance  agents  to  do  mis- 
sionary work  among  the  people.  This  means  that  life  insur- 
ance is  to  reach  all  the  people,  and  that  the  colleges  are  turning 
out  insurance  agents  as  well  as  lawyers,  physicians  and  minis- 
ters of  the  gospel,  and  that  in  the  future  even  more  than  in  the 
present  Americans  are  to  be  thoroughly  insured. 

A great  deal  is  heard  just  now  of  the  need  of  publicity  as  re- 
gards the  affairs  of  corporations.  If  any  business,  so  far  as  the 
state  is  concerned,  stands  before  the. people  in  the  full  light  of 
publicity — that  wholesome  publicity  which  penerates  into  the  in- 
nermost recesses  of  corporate  transactions  and  financial  re- 
sources— it  is  the  life  insurance  business.  There  is  no  problem 
before  the  people  as  to  how  the  financial  standing  of  life  insur- 
ance companies  can  be  got  at  for  analysis  by  those  who  invest 
their  money.  No  Presidential  campaign  is  to  be  fought  out  on 
the  issue  of  how  to  regulate  life  insurance  companies.  Yet  life 
insurance  is  the  greatest  trust  of  the  age,  the  greatest  family 
trust  of  any  age.  But  its  benefactions  are  so  clear,  and  its  opera- 
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tions  are  so  open,  that  no  one  will  arise  to  challenge  them. 
There  is 

NO  WATER  IN  THE  SECURITIES  HELD  BY  LIFE  INSURANCE 
COMPANIES, 

nor  in  their  policies  which  are  held  by  others.  These  corpora- 
tions have  no  fear  of  visits  from  certified  public  accountants  nor 
of  reorganization  committees.  If  some  of  the  trusts  have  capi- 
talized "expectations”  and  "possibilities,”  life  insurance  shines 
by  contrast.  It  has  collected  in  advance  and  is  holding  in  safe 
investments  a sum  of  money  which  will  carry  every  one  of  its 
contracts  to  maturity,  if  the  policyholder  fulfills  his  part  of  the 
agreement  and  keeps  his  policy  in  force.  In  every  State  of  the 
Union  and  in  foreign  countries,  wherever  the  life  insurance 
companies  are  doing  business,  there  is  official  supervision  of 
their  funds,  accounts  and  contracts.  If  the  trusts  are  to  be 
scrutinized  to  one-half  the  degree  that  insurance  companies  are 
examined,  there  will  soon  be  publicity  indeed  coming  to  the 
consolidations  and  mergers.  Life  insurance  presents  a standard 
and  an  example  of  publicity,  and  it  invites  all  the  other  corpora- 
tions of  the  country  to  step  out  into  the  same  intense  and  ana- 
lytical limelight. 

When  it  is  said  that  this  is  the  age  of  insurance,  especially  of 
life  insurance,  and  that  the  man  who  fails  to  take  out  insurance 
misses  a good  thing  and  deprives  his  family  of  something  it 
should  have,  we  should  endeavor  to  make  the  point  as  clear  as 
we  can.  We  have  seen  that  the  life  insurance  companies  are 
obligated  to  pay  $9,000,000,000  to  the  people  of  the  United 
States  under  policies  now  in  force.  That  is  one  way  of  putting 
it.  Stated  in  another  way,  the  people  of  the  United  States  have 
agreed  to  contribute  and  distribute  among  themselves,  their 
heirs,  administrators  and  assigns,  this  sum  of  money,  under  cer- 
tain conditions.  The  people  (and  compound  interest)  must  pro- 
vide this  money.  Life  insurance  is  merely  the  organization,  the 
machinery,  the  clearing  house  through  which  the  exchanges  are 
to  be  effected.  The  money  must  be  paid  in  before  it  can  be  paid 
out,  and  the  paying  in  as  well  as  the  paying  out — simply  to  take 
care  of  the  insurance  now  in  force — will  run  for  fifty  years  or 
longer. 

WHERE  IN  FIN.\NCE  IS  THERE  A GREATER  ORGANIZATION, 

not  to  say  a greater  organized  thrift,  than  this?  For  fifty  years 
hence,  and  longer,  millions  of  persons  have  arranged  and  agreed 
that  among  their  number,  to  the  last  survivor,  the  minimum  of 
distress  and  destitution  shall  be  wrought  by  death;  and  their 
number  is  so  large  that  the  future  of  life  insurance  is  practically 
backed  by  the  credit  of  the  nation.  Can  any  intelligent  man 
fail  to  see  the  strength,  usefulness  and  majesty  of  this  great 
organization  which  stands  for  human  helpfulness?  Can  he  say, 
"I  will  have  none  of  it”?  If  so  he  will  be  like  the  freak  navi- 
gator who  declines  passage  on  a transatlantic  steamship  and 
starts  for  the  other  side  in  a frail  rowboat  in  which,  unfortu- 
nately, his  family  is  also  embarked. 

Life  insurance  is  the  trustee  of  the  people,  and  the  trustee- 
ship is  destined  to  grow  in  sacredness  as  well  as  in  size.  Assets 
and  the  amount  of  policies  in  force  will  be  doubled  before  many 
years  have  passed.  Therefore  the  insurance  officers  of  the  fu- 
ture must  be  great  and  strong  men.  But  let  us  not  now  attempt 
to  read  the  future,  either  as  regards  vastness  of  accumulations 
or  extent  of  executive  responsibilities,  further  than  to  foresee 
that  soon  the  cry  must  be  "Conserve,  conserve!”  instead  of 
“More  business,  more  business!” 

And  up  to  this  moment  it  is  no  exaggeration  to  say  that  if  any 
business  in  its  onward  course  has  proved  helpful  to  multitudes 
of  individuals  and  to  countless  communities,  presenting  an  ex- 
ample which  has  inspired  all  other  departments  of  human  activ- 
ity to  do  greater  things,  leaving  an  impress  for  lasting  good, 
in  numerous  directions,  it  is  the  life  insurance  business  in  the 
United  States  of  America.  This  we  may  say  of  the  past  and 
present,  with  confidence  that  the  record  of  the  future  is  to  be 
still  more  glorious. 

Prolonged  applause  greeted  Mr.  Webster  when  he  concluded 
his  address,  and  on  motion  of  Mr.  Carroll  he  received  a rising 
vote  of  thanks. 

THE  PRIZE  ESSAYS. 

Mr.  Cartwright,  chairman  of  the  committee  on  the  prize  essays, 
reported  that  fifteen  essays  had  been  entered  for  competition. 
The  committee  had  decided  to  award  the  first  prize,  the  Calef 
Cup,  to  E.  O.  Sutton,  of  Springfield.  Mass.,  and  the  second 
prize,  the  Ben  Williams  Vase,  to  W.  I.  Hamilton,  a division 
manager  at  the  home  office  of  the  Prudential  of  Newark 


Special  mention  was  also  awarded  to  George  M.  Herrick,  of 
Chicago,  and  George  N.  Wilkins,  of  Springfield.  The  subject 
of  the  essays  was  "What  the  Insurance  Agent  Owes  to  His 
Profession.” 

Mr.  Bowles,  of  Milwaukee,  presented  the  first  prize  to  Mr. 
Sutton  with  appropriate  remarks,  in  the  course  of  which  he 
said  that  this  was  the  fourth  time  that  Mr.  Sutton  had  won  a 
prize  in  these  contests.  Mr.  Sutton  responded,  thanking  the 
committee  and  reading  his  essay,  which  was  as  follows: 

MR.  SUTTON’S  ESSAY. 

It  appears  that  men  are  created  to  develop  themselves  by  con- 
tributing their  utmost  toward  the  maintenance,  progress  and 
elevation  of  the  human  race.  If  so,  it  follows  that  a man’s  pro- 
fession should  be  one  that  furthers  one  or  more  of  these  objects, 
or  he  owes  it  nothing.  Nearly  all  respected  occupations  do  in 
some  way  so  contribute.  That  life  insurance  is  such  an  occupa- 
tion is  too  apparent  to  need  elaboration.  The  saving  of  one 
orphan  from  penury,  ignorance  and  degradation  accomplishes 
all  three.  A comprehensive  view  of  the  agent’s  obligation  to 
his  profession  must  include  what  he  owes  it;  for  his  own  sake, 
for  the  sake  of  the  other  members  of  the  profession,  and  for  the 
good  of  the  rest  of  mankind. 

Men  go  to  work  generally,  not  to  secure  for  themselves  the 
reflex  benefit  of  work,  nor  to  benefit  others,  but  to  procure  the 
necessities  and  comforts  of  material  life.  We  seldom  hear 
praises  sung  of  men  who  simply  earn  their  living,  but  it  may  be 
as  creditable  to  some  as  famous  deeds  to  others.  For  a man 
of  ordinary  gifts  to  get  a livelihood  for  himself  and  for  those 
who  are  dependent  upon  him;  to  provide  for  days  of  infirmity, 
or  for  his  family  in  case  of  his  premature  death;  and  to  give 
occasional  help  to  a neighbor  in  case  of  misfortune,  will  re- 
quire, considering  the  brevity  of  his  own  days  of  maturity, 
health  and  strength,  that  he  devote  himself  to  his  chosen  work 
with  might  and  main.  His  profession  as  a means  of  livelihood 
is,  therefore,  entitled  to  that  earnestness  commended  in  the 
ancient  maxim:  "Whatsoever  thy  hand  findeth  to  do,  do  it  with 
thy  might.”  He  must  bring  to  it  also  faith  in  the  ultimate 
success  of  constant,  well  directed  industry.  So  much  for  what 
he  owes  for  his  own  sake  materially.  As  to  the  reaction  of  his 
occupation  upon  his  character — perhaps  the  underlying  purpose 
of  all  work — life  insurance  gives  especial  scope  for  the  exercise 
of  courage,  patience,  courtesy,  honesty,  truthfulness,  industry, 
intelligence  and  self  control.  A man  owes  his  profession,  for 
his  own  highest  interests,  the  most  he  has  of  these  and  all  good 
qualities,  that  they  may  be  developed  to  greater  degree  within 
him. 

Any  profession  worth  a man’s  time  deserves  some  considera- 
tion on  its  own  account.  The  life  insurance  agent  owes  his 
own  profession  vigilant  work  to  prevent  harmful  legislation; 
active  efforts  to  modify  taxation  of  an  institution  that  ought 
rather  to  be  subsidized;  and  support  to  action  tending  to  safe- 
guard its  highest  interests.  He  owes  unselfish  encouragement 
to  a policy  of  true  economy  of  management;  fidelity  to  the  in- 
terests of  his  clients;  candor  in  explanation;  wise  choice  of 
company,  and  loyalty  to  the  company  of  his  choice;  economy 
of  his  own  time,  that  his  success  may  add  dignity  to  his  pro- 
fession; high  business  standards  and  equal  treatment  to  all  men. 
He  also  owes  it  to  his  profession,  as  well  as  to  his  Maker  and 
humanity,  to  cultivate  thorough  manliness  of  life  and  nobility 
of  character.  It  is  simple  justice  to  his  profession  that  he  ally 
himself  with  its  best  representatives  in  order  to  promote  in 
practical  ways  its  true  interests,  being  willing  to  move  forward 
with  the  others  step  by  step,  undaunted  by  tardiness  of  signs  of 
progress,  keeping  within  him  through  all  his  efforts  that  spirit 
of  patience  and  faith  felt  in  the  words: 

’Tis  weary  watching  wave  by  wave, 

And  yet  the  tide  heaves  onward. 

A higher  view  may  be  taken  of  work  than  we  have  thus  far 
considered,  one  that  exalts  it  and  calls  still  more  forcibly  for  the 
best  there  is  in  us— that  in  which  the  profession  is  regarded  for 
the  service  it  can  render  mankind.  Life  insurance  men  are 
agents  for  the  distribution  of  burdens  of  misfortune,  which  fall 
heavily  upon  a few  who  are  weak,  over  the  shoulders  of  the 
many  whose  life  and  strength  are  spared  for  their  normal  term. 
And  the  fact  that  this  is  done  as  a business  and  not  as  a chanty 
in  no  degree  lessens  but  rather  enhances  its  value.  Need  of 
protection  for  dependents  is  rarely  felt  until  presented.  The  life 
insurance  agent 's  in  this  respect  the  sole  advocate  of  the  help- 
less for  their  removal  from  the  pathway  of  the  relentless  wheels 
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oi  misfortune.  Such  a work  is  certainly  entitled  to  unstinted 
devotion  and  enthusiasm. 

Moreover,  if  life  is  spared,  life  insurance,  as  now  practiced, 
affords  an  endowment  for  old  age.  Life  insurance  agents  are 
almost  the  only  active  force  in  a community,  urging  people  to 
save.  Merchants  through  advertisements,  show  windows  and 
salesmen  exhaust  their  arts  to  induce  men  to  spend.  Mails  are 
flooded  with  Eldorados  for  investors.  Although  savings  banks 
and  like  institutions  silently  suggest  the  wisdom  of  thrift,  yet 
upon  the  life  insurance  agent  mainly  rests  the  responsibility  of 
counteracting  the  opposite  influences  so  overwhelming  in  num- 
bers. The  profession  owes  it  to  the  community  and  agents  owe 
it  to  their  profession  to  aspire,  plan  and  labor  to  accomplish 
their  utmost  in  this  beneficent  vocation. 

With  this  highest  view  of  his  work,  the  agent  reaps  the  great- 
est reward  in  development  of  character  and  his  obligation  to 
so  look  upon  it  is  therefore  doubly  strong. 

The  sum  of  it  all  is  then  that  for  the  sake  of  himself,  his  co- 
workers and  his  fellow  men,  the  life  insurance  agent  owes  his 
profession  all  and  the  best  he  can  give  it  in  effort,  thought  and 
motive. 

MR.  HAMILTON’S  ESSAY. 

Mr.  Scovel,  of  Pittsburgh,  presented  the  Williams  Vase  to 
Mr.  Hamilton,  the  winner,  in  an  eloquent  address,  in  which  he 
said  that  his  young  friend  had  been  in  the  business  but  five 
years  and  was  only  a boy  among  older  heads,  but  a successful 
one. 

Mr.  Hamilton  made  a feeling  reply  and  then  read  the  follow- 
ing essay: 

I hold  every  man  a debtor  to  his  profession,  from  the  which  as  men  of 
course  do  seek  to  receive  countenance  and  profit,  so  ought  they  of  duty 
to  endeavor  themselves  by  way  of  amends  to  be  a help  and  ornament  there- 
unto.— Bacon. 

In  the  profession  of  life  insurance,  as  in  every  branch  of 
human  endeavor,  the  crying  need  is  for  men  who  can  do  things, 
men  of  brains,  tact,  patience,  sincerity,  endurance — men  who 
have  the  genius  of  hard  work,  whose  thoughts  speedily  crystal- 
lize into  beneficent  action;  men  with  square  jaws,  whose  faces 
set  hard  when  the  occasion  demands  sustained  effort. 

The  position  of  the  life  insurance  agent  is  one  of  great  re- 
sponsibility, and  he  should  bring  to  it  all  those  personal  quali- 
fications, both  moral  and  intellectual,  which  will  tend  to  give 
him  power  and  influence  over  other  men.  He  should  study 
human  nature,  have  thorough  command  of  his  resources,  cul- 
tivate personal  magnetism,  and  develop  that  force  of  character 
which  is  the  best  guarantee  of  a useful  career. 

To  a greater  extent  now  than  will  be  the  case  in  the  future 
he  takes  up  his  work  without  that  preliminary  technical  prepara- 
tion which  is  obtainable  in  other  vocations,  and  it  is  therefore 
incumbent  upon  him  to  secure  both  theoretical  and  practical 
knowledge  as  he  engages  in  actual  business  transactions.  If  he 
has  had  the  benefit  of  a liberal  education  it  is  well,  but  if  not 
let  him  acquire  his  training  in  the  college  of  human  experience, 
which  is  always  open  to  the  eager  student. 

In  this  age  of  concentrated  effort  he  must  be  a specialist  if  he 
is  to  attain  the  greatest  degree  of  usefulness,  and  hence  he  must 
know  his  business  thoroughly,  not  only  in  respect  to  those  broad 
principles  which  underlie  the  great  fabric  of  life  insurance,  but 
also  their  application  to  the  specific  needs  of  the  people  with 
whom  he  comes  in  contact. 

He  must  be  a man  of  the  strictest  integrity  and  the  highest 
honor,  because  life  insurance  obligations  extend  over  long 
periods  of  time,  and  the  peculiar  dependence  of  the  beneficiaries 
in  the  majority  of  instances  renders  absolutely  necessary  the 
most  rigid  fidelity  to  the  trust  reposed  in  the  agent. 

He  is  not  more  the  representative  of  the  company  than  he  is 
the  servant  of  the  people,  and  since  the  personal  equation  enters 
so  largely  into  the  matter  he  is  under  a solemn  obligation  to 
administer  their  interests  with  the  utmost  care. 

He  should  scorn  as  beneath  his  dignity  and  as  reflecting  upon 
his  profession  the  slightest  resort  to  those  unscrupulous  methods 
by  which  some  men  seek  to  obtain  a temporary  advantage  in 
business  transactions. 

If  there  is  one  calling  more  than  another  which  deserves  pre- 
eminent distinction  because  of  its  relation  to  the  people’s  wel- 
fare it  is  life  insurance,  and  it  should  therefore  be  regarded  as 
occupying  a plane  so  far  above  the  petty  huckstering  of  trade 
that  honest  competition  will  never  degenerate  into  dishonorable 
strife.  Competition  is  both  legitimate  and  desirable,  but  in  the 
interest  of  all  concerned  it  should  be  kept  within  reasonable 


limits,  and  the  agent  should  never  forget  that  his  rights  end 
where  those  of  his  competitor  begin. 

There  is  no  higher  principle  of  action  than  that  enunciated  by 
the  Master  of  true  living  when  he  said;  “I  am  among  you  as  he 
that  servelh,”  and  sooner  or  later  in  the  ebb  and  flow  of  the  tide 
of  human  affairs  society  thrusts  aside  as  useless  institutions  or 
men  who  refuse  to  govern  their  conduct  in  accordance  with  the 
law  of  service.  Judged  by  this  standard  the  importance  of  life 
insurance  both  to  the  individual  and  to  the  community  at  large 
is  such  that  the  man  who  chooses  this  as  his  life  work  should 
regard  his  calling  not  merely  as  a means  of  livelihood  but  as 
furnishing  an  opportunity  to  benefit  his  fellow  men.  All  his 
business  relations  should  be  ennobled  by  the  consciousness  that 
the  vital  spirit  of  his  profession  is  its  absolute  conformity  to  the 
law  of  service.  It  should  be  his  ambition  therefore  to  make  it 
the  instrument  of  the  greatest  possible  good  to  the  greatest 
number,  and  thereby  aid  in  exalting  life  insurance  to  the  com- 
manding position  it  is  destined  to  occupy  in  the  economy  of  the 
world. 

Great  truths  require  great  advocates,  and  the  solicitor  must 
aim  to  fulfill  his  highly  honorable  mission  with  the  firm  convic- 
tion that  in  compelling  men  to  seek  the  protection  of  life  in- 
surance he  is  exemplifying  the  highest  ideals  of  practical  philan- 
thropy, for  life  insurance  is  the  comfort  and  support  of  old  age; 
it  wipes  the  tears  from  the  eyes  of  the  widow  as  she  takes  up 
the  burden  of  life  and  realizes  that  duty  to  the  living  claims 
precedence  over  devotion  to  the  dead;  it  feeds,  clothes  and  edu- 
cates the  fatherless;  it  saves  from  disastrous  failure  tottering 
Inisiness  enterprises  upon  which  thousands  depend  for  employ- 
ment; it  builds  houses  and  endows  churches  and  benevolen't  in- 
stitutions; it  serves  in  many  ways  even  those  members  of  the 
community  who  are  not  direct  recipients  of  its  benefits;  it  re- 
duces taxation;  it  lessens  pauperism;  it  exerts  a tremendous 
moral  influence  in  every  city  and  town  and  hamlet;  it  stands  as 
the  most  perfect  expression  of  modern  thought  in  the  way  of 
social  co-operation;  it  hastens  the  march  of  the  stupendous 
truth  of  the  brotherhood  of  man,  and  during  the  period  of  its 
greatest  triumph  it  has  accomplished  more  than  any  other  single 
agency  to  spread  the  realization  of  this  mutuality  of  interest 
from  country  to  country,  from  continent  to  continent  until  it 
has  girdled  the  earth. 

For  mankind  are  one  in  spirit,  and  an  instinct  bears  along 
’Round  the  earth’s  electric  circle  the  swift  flash  of  right  or  wrong; 
Whether  conscious  or  unconscious,  yet  humanity’s  vast  frame 
Through  its  ocean  sundered  fibres  feels  the  gush  of  joy  or  shame; 

In  the  gain  or  loss  of  one  race  all  the  rest  have  equal  claim. 

— Lowell. 

On  the  conclusion  of  Mr.  Hamilton’s  reading  the  president 
appointed  a committee,  composed  of  one  member  of  each  asso- 
ciation represented  in  the  convention,  to  consider  and  report  to- 
morrow on  nominations  for  officers  of  the  National  Associa- 
tion for  the  ensuing  year. 

The  convention  then  adjourned  to  Friday  morning. 
FRIDAY’S  SESSION. 

The  first  business  of  the  session  on  Friday  morning  was  the 
reception  of  the  report  of  the  committee  on  nominations  of 
officers  and  members  of  the  executive  committee. 

The  following  nominations  were  presented  and  the  gentle- 
men named  were  unanimously  elected: 

President,  Philip  H.  Farley,  of  New  York,  of  the  Mutual 
Life;  vice  presidents,  D.  F.  Appel,  of  Boston,  of  the  New  Eng- 
land Mutual  Life;  F.  A.  Kendall,  of  Cleveland,  of  the  Penn 
Mutual  Life,  and  J.  S.  Cameron,  of  Atlanta,  Ga.,  of  the  Sun 
Mutual  Life;  secretary,  F.  B.  Mason,  of  Chicago,  of  the  Aitna 
Life;  treasurer,  Eli  D.  Weeks,  of  Hartford,  of  the  Pheenix 
Mutual  Life. 

Executive  Committee,  for  three  years. — Lewis  B.  Hall,  of 
Grand  Rapids;  J.  J.  Mooney,  of  Toledo,  Ohio;  J.  W.  Harmon, 
of  New  Hampshire;  T.  F.  Giddings,of  Michigan;  Thomas  Peters, 
of  Georgia;  Cyrus  Kirk,  of  Iowa;  C.  C.  Courtney,  of  Kansas 
City,  Mo.;  James  C.  Biggert,  of  Pittsburgh;  C.  E.  Ady,  of 
Nebraska;  George  L.  Root,  of  Peoria,  111.;  W.  G.  Day,  of  St. 
Louis;  Frank  H.  Thomas,  of  the  District  of  Columbia.  For 
two  years. — M.  P.  Goodrich,  of  Baltimore;  S.  Hamilton  Coe, 
of  Massachusetts;  Fred  W.  Tasney,  of  New  Jersey;  Edward  O. 
Sutton,  of  Massachusetts;  John  F.  Huntsman,  of  Providence, 
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R.  I.;  T.  B.  Timberlanke,  of  Minneapolis.  For  one  year. — A. 
A.  Green,  Jr.,  of  Texas;  J.  W.  Iredell,  Jr.,  of  Cincinnati;  E.  G. 
Ritchie,  of  Indiana;  Frank  Wooley,  of  Delaware;  G.  H.  Olm- 
sted, of  Cleveland;  H.  W.  Balsbaugh,  of  Pennsylvania. 

Under  the  amendment  to  the  constitution  adopted  yesterday 
morning  the  National  Association  will  now  have  three  vice 
presidents,  who  are  to  assist  the  president  in  his  work  and  to 
have  charge  of  the  associations  in  their  section  of  the  country. 
The  personnel  of  the  executive  committee  is  so  changed  that 
each  of  the  thirty-four  associations  will  have  a representative 
in  the  body. 

The  committee  on  statistics  reported  a gain  of  250  members 
of  local  associations  belonging  to  the  National  Association  dur- 
ing the  year,  and  a considerable  improvement  in  the  attendance 
at  the  meetings  of  the  local  associations. 

Vice  President  Haley  Fiske,  of  the  Metropolitan  Life,  read  a 
paper  on  industrial  insurance,  which  was  received  with  apprecia- 
tion, and  Mr.  J.  W.  Vrooman  read  a paper  on  increased  fra- 
ternity. Votes  of  thanks  to  the  retiring  president  and  the  Cin- 
cinnati Association  were  passed.  Baltimore  was  selected  as  the 
next  place  of  meeting. 

The  newly  elected  officers  were  duly  installed,  routine  busi- 
ness was  finished  up  and  the  convention  then  adjourned  sine  die. 

ENTERTAINMENT  OF  THE  VISITORS. 

For  the  entertainment  of  the  delegates  and  the  ladies  accom- 
panying them  during  their  stay  in  the  Queen  City  ample  pro- 
vision had  been  made  by  the  local  committee  in  charge.  The  social 
arrangements  were  very  delightful  and  much  enjoyed.  They  con- 
sisted of  a theatre  party  at  the  Columbia  Theatre  on  Wednesday 
evening,  and  an  excursion  on  Thursday  afternoon  through  the 
suburbs  of  the  city,  both  under  the  auspices  of  the  Life  Under- 
writers’ Association  of  Cincinnati.  On  the  latter  occasion  the 
Zoological  Gardens  were  visited.  On  Friday  the  ladies  were 
taken  on  a coach  ride  and  lunched  at  the  Avondale  Club,  and 
they  went  to  the  Grand  Opera  House  in  the  evening,  while  the 
male  contingent  were  at  dinner  at  the  Grand  Hotel. 

THE  BANQUET. 

The  banquet  which  wound  up  the  social  pleasures  of  the  an- 
nual meeting  took  place  at  the  Grand  Hotel  Friday  evening. 
The  new  president  presided,  and  Col.  N.  A.  Plympton,  of  the 
Boston  Association,  officiated  as  toastmaster.  Among  the  after 
dinner  speakers  scheduled  were  the  Hon.  Jacob  H.  Bromwell, 
Member  of  Congress  from  Ohio;  the  Hon.  Judson  Harmon, 
of  Cincinnati,  ex-Attorney-General  of  the  United  States;  Presi- 
dent Pattison,  of  the  Union  Central  Idfe;  Superintendent  Vorys; 
the  Rev.  Mr.  Goss  and  the  new  president  of  the  Association. 
THE  SPEECH  OF  SUPERINTENDENT  VORYS. 

The  Superintendent  of  the  Insurance  Department  of  Ohio 
spoke  as  follows: 

The  impressions  of  one  whose  knowledge  of  insurance  is 
derived  solely  from  attempting  its  supervision  for  a brief  period 
may  or  may  not  interest  you — one  who,  never  a gladiator  him- 
self, has  sat  in  the  amphitheatre  outside  the  arena  an  intent 
spectator  of  the  great  struggle.  The  opinion  of  the  unpracticed, 
unversed  observer  may  be  of  little  moment.  Controlled  by 
such  limited  knowledge,  but  voicing  a deep  conviction,  I un- 
hesitatingly say  that  among  all  its  monetary  institutions  this 
world  has  produced  none  more  sound,  stable,  wholesome  or 
scientific  than  life  insurance,  under  the  system  and  theory  con- 
templated by  the  legal  reserve  laws  and  as  established  by  the 
many  great  companies  of  this  country. 

With  such  lofty  notions  of  the  character  of  the  business  the 
interested  spectator  would  fain  add  that  it  is  the  most  eco- 
nomically conducted ; but  comparisons  with  other  institutions 
forbid  it.  . Savings  banks  and  life  insurance  companies  are  alike 
in  this,  that  each  agrees  that  the  money  it  accepts  from  its 
patrons  shall  be  invested,  saved  and  repaid.  I know  of  no  sat- 
isfactory basis  for  comparison,  but  it  cannot  be  denied  that  there 
is  a difference  in  cost  of  management.  There  are  some  mani- 
fest reasons  for  this  difference,  and  some,  perhaps,  known  and 


appreciated  only  by  the  field  men.  Nevertheless,  the  fact  re- 
mains that  they  are  both  savings  societies;  that  there  is  a 
marked  difference  in  expenses,  and  that  this  is  due  chiefly  to 
different  methods  of  securing  business. 

High  commissions  do  not  seem  to  correspondingly  enhance 
the  wealth  of  the  underwriter.  Is  this  because  some  of  the  com- 
mission does  not  reach  the  pocket  of  the  underwriter,  but  stays 
with  the  assured?  The  supervising  official,  far  removed  from 
the  fray,  knows  comparatively  little,  and  his  meagre  informa- 
tion is  reflected  from  doubtful  sources  and  refracted  through 
devious  channels.  What  he  does  hear  from  time  to  time  about 
rebating  tends  to  make  him  feel  like  the  old  Quaker,  who  once 
said  to  his  wdfe:  “Martha,  after  a long  existence  in  this  world 
it  seems  to  me  that  everybody  is  queer  except  thee  and  me,  and 
sometimes,  Martha,  it  seems  to  me  that  thee  is  queer.” 

If  it  were  practicable  it  would  be  well  if  supervising  officials 
and  company  officials  could  exchange  vocations  every  year  or  so. 
Each  class  might  then  know  and  appreciate  the  difficulties  and 
responsibilities  of  the  other. 

Do  not  infer  that  in  this  extraneous  view  the  calling  of  the 
life  underwriter  is  belittled.  His  present  sphere  of  usefulness 
is  as  exalted  as  the  business  he  promotes.  Life  insurance  to 
the  great  mass  of  our  people  is  like  a sealed  book.  It  is  to  the 
educational  influence  of  the  intelligent,  patient,  persistent  un- 
derwriter we  must  look  for  that  general  enlightenment  when 
every  person  will  realize  that  life  insurance  is  essential  to  the 
safe  and  successful  management  of  his  commercial  and  domestic 
affairs.  With  such  general  comprehension  and  appreciation  of 
life  insurance  will  come  the  ideal  life  underwriter.  He  will 
not  be  an  eager  pursurer  of  prospects,  employing  all  the  time 
and  patience  consuming  arts  of  the  solicitor.  He  will  not  en- 
tertain half  willing  listeners  with  visions  of  untold  riches  from 
estimated  dividends,  surplus,  tontine  profits  and  the  mystic,  mar- 
velous manipulation  of  the  company’s  magic  prestidigitator. 

Inspired  by  the  same  zealous  devotion  to  his  profession  and 
the  same  loyalty  to  his  company  that  so  strikingly  distinguishes 
him  now  he  will  graciously  hearken  to  the  applicants  seeking 
him.  He  will  have  a salary  (not  commissions)  commensurate 
with  his  high  talents.  He  will  have  his  office  with  office  hours 
and  the  warning  up  “No  solicitors  allowed,”  and  there  will 
come  the  happy  benedict  seeking  a policy  as  anxiously  as  the 
widowed  beneficiary  now  comes  for  payment  of  her  claim. 
There  he  will  be  the  doctrinaire  expounding  the  true  principles 
and  beneficient  results  of  life  insurance,  and  dispensing  forms  of 
contracts  best  suited  to  his  respective  applicants. 

Let  us  try  to  believe  that  this  is  not  all  an  Utopian  vision, 
but  that  something  like  it  is  near  an  accomplished  fact.  Let 
us  co-operate — there  should  be  the  most  cordial  and  sincere 
relations  between  the  supervising  department  and  those  operat- 
ing the  business  supervised.  Useful  and  most  honorable  is  his 
station  now ; let  us  unite  in  harmonious  efforts  to  establish  the 
life  underwriter  in  that  still  more  exalted  position  which  he  so 
well  deserves. 

SPEECH  BY  THE  REV.  MR.  GOSS. 

The  Rev.  Charles  Frederick  Goss  followed  with  a lively 
speech,  taking  as  his  topic  “Liabilities  and  Unreliabilities.”  He 
said : 

I suppose  that  I have  been  invited  to  this  banquet  of  the  un- 
derwriters because  I am  an  underwriter  myself!  It  is  not  so 
great  an  honor,  however,  to  be  an  underwriter  in  literature  as 
in  business,  for  in  the  domain  of  letters  it  means  that  you  are 
at  the  bottom  rather  than  the  top!  However,  while  there  is 
always  room  at  the  top,  it  is  a very  small  room  and  we  cannot 
all  of  us  occupy  it.  Many  of  us  must  be  content  to  play  a small 
part  on  the  stage  of  life,  marching  with  the  silent  mob,  rather 
than  strutting  with  the  stars!  No  matter,  let  us  play  our  part 
and  play  it  well  until  the  curtain  falls. 

I saw  a small  Persian  toy  the  other  day.  You  touch  a spring 
in  a tortoise  shell  box;  a cover  flies  open;  a tiny  bird  springs 
up.  flutters  its  wings,  opens  its  bill  and  sings  the  sweetest  little 
song  you  ever  heard.  But  it  is  brief  as  sweet,  and  with  the  last 
note  it  falls  backward  into  the  box  and  the  cover  closes  down ! 
So  let  us  sing  our  song  in  the  great  symphony  of  life,  and  when 
it  closes  disappear  without  a sigh. 

My  song  tonight  will  not  be  long  or  loud,  and  I have  chosen 
for  my  theme  two  words,  both  of  which  you  know  quite  well — 
“Liabilities  and  Unreliabilities.” 

Liabilities.  These  first.  You  are  dealing  all  the  time  with 
the  accidental  elements  of  life,  the  unforeseen,  unpredicable. 
You  know  that  so  many  accidents  will  happen  out  of  a thousand 
chances;  but  not  lo  whom,  nor  when.  The  liabilities  of  men  to 
the  innumerable  ills  lo  which  our  flesh  is  heir  are  manifest  and 
.■startling.  It  is  your  mission  in  life  to  warn  us  of  them,  prepare 
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us  for  them,  and  furnish  a satisfaction,  an  equivalent — a com- 
pensation. It  is  a beautiful  and  noble  mission!  You  have  hit 
upon  a method  of  imitating  the  beneficence  of  Providence  itself, 
one  of  whose  subtle  schemes  is  that  of  making  compensation 
tor  the  losses  of  our  daily  life.  “I  have  always  noticed,”  said 
an  Irishman,  “that  whin  a man  is  unfortunate  enough  to  have 
wan  leg  that  is  too  short,  his  other  is  a little  longer  to  make  up 
for  it!”  It  is  your  mission,  gentlemen,  to  furnish  a long  leg  to 
match  a short  one — in  the  realm  of  unlimited  liabilities  to  human 
loss ! 

It  seems  at  least  unlimited — to  most  of  us!  The  woods  are 
full  of  them!  Dodge  them  all  we  cannot!  There  is  no  human 
sagacity  that  can  either  foresee  or  avoid  them.  We  hang  our 
signals  out;  but  some  careless  pilot  runs  us  down,  or  else  we 
drift  upon  the  rocks!  It  was  of  a shrewd  merchant  in  a busi- 
ness remotely  connected  with  your  own — the  sale  of  lightning 
rods — that  the  following. tale  is  told.  He  sold  a farmer  several 
hundred  running  feet  of  copper  wire  to  put  upon  his  barns,  and 
went  his  way.  Returning  after  a few  months,  he  saw  a heap  of 
smouldering  ashes  where  the  barns  once  stood  and  was  con- 
fronted by  the  angry  purchaser,  when  the  following  dialogue 
occurred; 

“I  thought  you  said  those  rods  would  protect  my  buildings?” 
‘T  did.” 

“But  see!  They  are  burned  to  the  ground.” 

“What  did  it?” 

“The  lightning!” 

“The  lightning?  Did  you  have  your  lanterns  up?” 

“Lanterns?  What  would  I have  lanterns  up  for?” 

“What  for?  You  fool!  Anybody  but  an  idiot  would  know 
that  lightning  would  be  certain  to  hit  his  barns  if  he  didn’t  have 
his  signals  showing!” 

My  friends,  it  hits  us  if  we  do!  And  it  is  your  mission  to 
furnish  compensation  for  all  these  swift  and  terrible  strokes  that 
fall  in  that  domain  of  life  where  fire  and  flood  occur;  a mission 
and  a splendid  one,  indeed! 

But,  gentlemen,  there  are  other  liabilities  for  which  premiums 
paid  in  the  coin  of  the  realm  can  provide  as  little  solace  as  pro- 
tection! Like  all  the  rest  of  us,  you  face  the  ceaseless  risk  of 
sickness,  failure,  disappointment,  death!  To  what  sorrows  are 
we  not  liable?  “Unlimited  liabilities”  is  the  significant  sign 
that  is  written  over  the  door  of  the  great  shop  in  which  Nature 
does  her  business  with  her  children!  You  can  underwrite  some 
risks — you  cannot  underwrite  them  all!  There  is  an  under- 
writer greater  than  you  all!  In  the  temples  of  religion  she  is 
called  Submission;  in  the  schools  of  philosophy  Patience!  Sub- 
mission! Patience!  Conteiitment>  Under  these  names  there  lives 
a mighty  spirit!  I should  like  to  have  a policy  to  cover  all  the 
liabilities  with  which  you  deal,  underwritten  by  every  man  of 
you;  but  I have  lived  long  enough  to  know  that  hers  is  better 
than  yours  all!  Take  out  one  for  yourselves! 

Unreliabilities.  In  the  second  place,  I feel  compelled  to  say 
that  hard  as  it  is  to  face  the  “liabilities”  of  life,  it  is  harder  still 
to  face  its  “unreliabilities”!  You  ask  me  what  they  are?  I 
answer  that  they  have  their  source  and  seat  in  human  nature, 
and  spring  out  of  that  code  of  personal  responsibility  for  con- 
duct that  is  the  supreme  offense  of  manhood!  You  will  agree 
with  me  that  nothing  else  is  so  hard  to  bear  in  any  kind  of  busi- 
ness as  the  undependability  of  men!  Who  would  not  a hundred 
times  prefer  to  have  his  fortunes  wrecked  by  accident  of  water, 
fire  or  flood  than  by  the  intemperance,  laziness  or  dishonor  of 
a fellow  man?  It  is  this  that  stings  and  embitters  us! 

Here,  then,  in  this  united  conclave  let  me  gather  the  light- 
nings from  the  clouds  of  your  righteous  wrath  and  hurl  them 
against  these  vices  that  render  men  unreliable  in  those  sacred 
relationships  of  business ! The  free  and  easy  methods  of  the 
bygone  days  might  tolerate  them,  but  the  subtle,  eomplex,  widely 
extended  ramifications  of  every  business  in  the  modern  world 
cannot ! The  times  call  loudly  for  men  of  a higher  type ! A 
drunkard,  a drone  or  a thief  has  no  more  right  in  the  insurance 
world,  or  any  other  world,  than  a cinder  in  the  eye  or  a viper  in 
the  bosom!  You  must  be  able  to  depend  upon  the  men  you  deal 
with.  It  is  your  right  and  your  duty  to  insist  upon  absolute  and 
unlimited  reliability ! Let  us  l)e  charitable  but  not  sentimental 
in  our  sympathies.  You  employers  ought  to  be  sober,  indus- 
trious and  scrupulously  honest,  and  you  ought  to  exact  sobriety, 
industry  and  honesty  of  your  employees!  “Exact  it,”  I say! 
There  are  many  spurious  methods  of  reform.  A thousand  differ- 
ent kinds  of  reformers  and  cranks  are  trying  in  as  many  futile 
ways  to  make  the  world  a better  place  to  live  in.  There  is  one 
way  that  is  a right  way.  It  is  elevate  the  standard  of  personal 
responsibility  in  business.  Raise  it  high  and  ever  higher ! Raise 
the  flag  to  the  top  of  the  mast.  Drive  drunkenness,  laziness  and 
dishonor  out  of  the  mart  of  trade.  Have  nothing  to  do  with 


men  who  do  not  make  a religion  of  their  business ! Make  them 
feel  that  it  is  as  sacred  to  write  an  insurance  policy  as  a poem 
or  a sermon!  Put  personal  unreliability  out  of  the  ring! 

Gentlemen,  is  this  not  right?  Have  I made  a narrow  or  par- 
tisan appeal?  Have  I come  with  any  denominational  or  secta- 
rian argument?  Is  not  this  idea,  founded  on  the  Ten  Command- 
ments and  the  sermon  on  the  mount,  broad  enough  to  hold  the 
whole  commercial  structure?  I realize  that  I cannot  impose 
upon  you  any  partisan  views.  The  colossal  figure  of  Business 
cannot  be  made  to  fit  some  little  preacher’s  Procrustean  bed ! 

Did  you  ever  hear  the  story  of  the  milk  stool  that  was  sent  to 
the  missionary  in  Africa?  He  called  a native  and  said:  “This  is 
a milk  stool.  When  you  milk  the  cow  tonight  you  must  use  it.” 
After  a little  while  he  heard  a terrible  racket  in  the  barn.  It 
seemed  as  if  there  was  an  earthquake  fighting  with  a volcano. 
Presently  the  poor  native  appeared  with  what  few  clothes  he  had 
on  torn  to  rags.  His  body  was  bruised  and  his  faee  bloody. 
He  had  the  remnants  of  a tin  pail  in  one  hand  and  of  a battered 
stool  in  the  other. 

“What’s  the  matter?”  asked  the  missionary. 

“It’s  the  stool,”  replied  the  native. 

“What’s  the  trouble  with  the  stool  ?” 

“I  tried  to  make  the  cow  sit  on  it  and  she  wouldn’t!” 

I realize  that  business  won’t  sit  on  my  little  stool ! But,  gen- 
tlemen, even  if  the  old  cow  business  won’t  sit  down  on  the  Ten 
Commandments  and  the  sermon  on  the  mount,  the  men  who 
milk  her  have  got  to! 

Edward  Atkinson  on  Fire  Waste  and  Fire  Insurance 
Conditions. 

{From  His  Address  Before  the  Illinois  Manufacturers’  Asso- 
ciation at  Chicago  on  Wednesday.) 

The  only  persons  who  can  prevent  loss  by  fire  are  the  owners 
and  occupants  of  the  property  in  which  the  danger  exists.  Un- 
derwriters cannot  prevent  loss ; they  can  only  give  advice,  and 
can  distribute  the  loss  upon  the  community  at  a heavy  cost.  The 
fire  tax  of  this  country,  running  at  the  rate  of  $150,000,000  a 
year  on  the  average,  is  not  only  a very  great  burden  upon  the 
country,  but  it  is  to  the  utter  discredit  of  those  who  belong  to 
the  most  intelligent  class  in  the  community — the  owners,  occu- 
pants and  managers  of  the  largest  works  and  establishments  in 
which  more  than  three-quarters  of  this  annual  loss  is  incurred. 
The  great  number  of  small  fires  readily  extinguished  with  small 
loss  each  constitute  not  over  25  per  cent,  of  the  total  annual 
loss ; the  other  75  per  cent,  of  loss  incurred  in  a relatively  very 
small  number  of  establishments  is  due  in  about  even  proportions 
to  ignorance  in  construction,  neglect  tto  apply  safeguards  and 
carelessness  or  criminal  negligence  among  occupants. 

While  owners  and  occupants  must  be  held  mainly  responsible 
for  this  great  ashheap,  the  responsibility  is  shared  by  archi- 
tects and  builders,  who  are  not  masters  of  their  professions  or 
who  have  not  sufficient  influence  to  induce  owners  to  adopt  their 
methods.  In  fact,  the  apparent  cheapness  with  which  contracts 
of  indemnity  against  loss  by  fire  have  been  supplied  at  low'  rates 
of  premium  has,  I think,  led  to  an  increase  in  the  hazard  and 
in  the  losses.  But  that  system  of  betting  under  the  form  of  a 
policy  of  insurance  that  bad  risks  will  not  burn  has  culminated 
in  the  last  five  years. 

The  losses  of  the  fire  insurance  companies  during  the  last 
five  years  on  their  fire  business  have  been  nearly  $300,000,000, 
leading  to  the  bankruptcy  or  winding  up  of  a large  number,  and 
making  way  for  those  which  have  survived  to  advance  the  rate 
of  premiums  and  to  put  on  new  conditions.  There  have  been 
many  coniplainis  of  this  action  of  the  underwriters,  of  injustice, 
of  embarrassing  the  community,  etc.;  yet  in  justice  to  them  I 
can  bear  testimony  to  the  fact  that  they  have  not  yet  put  on 
all  the  conditions  that  they  will  be  obliged  to  put  on,  and  that 
they  have  not  yet  advanced  the  rate  of  premium  as  much  as 
they  ought,  in  order  to  maintain  themselves  in  a safe  condition 
and  be  coinpetent  to  give  you  any  kind  of  a contract  of  indemnity 
at  any  price  whatever. 


FULL  PAID  CAPITAL  $1,000,000. 

National  Life  Insnrance  Co.  united  states  of  America, 

WASHtNOTON,  D.  C. 

R E.  Sackett,  Secretary  and  General  Managper. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

insurance  in  Force  September  30, 1902 23,204'7.')6!23 

Insurance  written  January  1 to  September  .30,  1901 5,330,’872.00 

Insurance  written  January  1 to  September  .30,  1902  9,002',302lo0 

Agents  Wanted. 
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Commercial  Union  Assurance  Co. 

I,:mited, 


OF  LONDON. 
OFFICE  : 


Cor.  Pine  Cf  William  Sts.,  New  York. 


CHARTERED  1866. 

Tla.0  Old  Xl-oli«.lc>lo 

Hartford  Life  Insurance  Co. 

MA.RTFORD,  COINIS. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En' 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEENEY,  President.  CHAS.  H.  BACALL,  Secretary. 


Beneficiaries 
Optional  Life 
E,ndowment 
and 

Annnity  Policy. 


The  Security 

Trust  & Life  Ins.  Co. 



Don’t  lose  your 
“prospects”  for  -want 
of  a contract  tKat 
always  wins. 

IT’S  JUST  OUT. 

GEO.  B.  LUPER, 

Gen'L  Manager. 


Caledonian  Uns.  Co., 

FOUNDED  1805.  SCOtlailt). 

“T/ie  Oldest  Scottish  Insurance  Office.  ” 

United  States  Head  Office,  27=29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U.  S.  Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


Home  Life  Insurance  Co. 


356  BROADWAY,  NEW  YORK. 

GEO.  E.  IDE,  - . - - President. 


Assets,  - . - . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - 


$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 

—$43-500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 
The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President. 

C.  H.  LAWRENCE,  Secretary. 

New  York  Officx:  Williau  C.  Johnson,  Manager,  149  Broadway. 


THE  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET.  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS  : 

George  F.  Seward,  President. 

Robert  J Hillas,  Secretary  and  Treasurer. 

Henry  CrosslEY,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary 


OF»  PMIUA.DEUPMIA, 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 
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[Vjorth  British  & Mercantile 

INSURANCE  COMPANY, 

OF  LONDON  AND  EDINBURGH. 

Bstablished  1809. 


OFFICE : 


Qermania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets. 


Fr.  Von  Bernuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Pres’t. 

Ar:.,  Charles  Ruykhaver, 

;V.ce-Pres.dents.  Gustav  Kher, 


$5,429,985.61 


Secretaries. 


76  WILLIAM  STREET, 

NEW  YORK  CITY. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


♦ INCORPORATED  1865. ♦ 

GERMAIN  UNSURAINCE  CO. 

OF  FREEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  In  the  West. 


Assets,  January  1,  1902 $3,964,706.69 

Cash  Capital, 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,176,276.46 

C.  0.  COLLMAN,  Pres.  HESRY  BAIER,  Tice-Pr*s.  D.  B.  SCHULTE,  Treas 


WM.  TREMBOK,  Sec.  P.  M.  GUND,  Ass’t  Sec. 


^ OFFICERS  ; ♦ 

CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  2d  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS,  3d  Vice-Pres.  H.  L MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y.  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


The  Mutual  Benefit  Life  Insurance  Co. 


Sttiwmicc  CoiMjiamp 


Established  1853. 


Assets,  January  1,  1902 

Total  Liabilities,  except  Capital 
Joint  Stock  Capital 


$2,440,078.74 

1,344,537.03 

500,000.00 


The  Man  We  Reward 
Is  the  Alan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

liie  liai  Life  insutance  Company  of  New  Yor^, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
=in  the  world — - 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  City. 


NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  r 6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  Pecnliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 


SPRINGFIELD,  MASS. 


ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  A.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office ; Empire  BuHding,  7i  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 


Assets,  January  1,  1902  $30,048,592  48 

Surplus,  4,400,311.24 


No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rat*. 
Endowments  at  Life  Rates  and  Twenty  Payment  Guaranty  Policies  Specialties. 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
Contracts  and  Good  Territory  open  for  Live  Agents. 

Address  JOHN  M.  PATTISON.  President. 
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Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


W 


estern 

Head  Office 


Assurance  L^ompany. 

TORONTO,  CANADA. 


Exclusive  Territory 

Liberal  Contracts 


TRENGTH 

ECURITY 

OEIDITY 


THE 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 
a.  D.  IRVING,  Manager.  E B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 


INCORPORATED  1851. 

Hon.  GEO.  A.  COX,  President. 

.1.  J.  KENNY,  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902. 

Assets  $2,280,953.85 

Surplus  in  United  States 735,491  78 


AGENTS  WANTED 


BY 


To  field  workers  . . . 

The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 

THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 

JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK,  N.  J. 

Hanover 


ADDRESS : 


Agencies 

In  all  the  Principal  Places 
in  the  United  States. 


Life  Insurance  Company  of  Boston,  Mass. 

Insurance  in  Force  December  31,  1900,  . . $221,033,536 

STEPHEN  H.  RHODES,  President. 

Roland  O Lamb,  2d  Vice-Pres.  and  Sec’y  ; Arnold  A.  Rand,  ,3d  Vice-Pres.; 
Robert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department  ; Frank  B. 
Weeks,  Sup’tof  Agencies.  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent. 

St.  Paul  Building,  New  York. 


Health  Policies. 


Accident  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 
December  3i,  1899: 

Assets,  . - _ - $779,385.45 

Surplus,  -----  365,124.30 

KIMBALL  C.  ATWOOD,  Sec’y,  290  Broadway,  NEW  YORK. 


Capital,  $2,500,000. 


AGENTS  WANTED. 

SURETY  ON  BONDS. 

Aii^ericaii  Surety  Co., 

100  BROADWAY, 

New  York. 


Capital, 


$2,500,000 


HOME  OFFICE 
BUILDING, 
NEW  YORK. 


.SI A'l EMEN'l  DECEMBER  j/,  igoi. 


Resources  (including  Capital,  $2,500,0001, 
Liabilities  (including  Reserve,  $591,552.89 


. $5,466,589.00 
, 885,961.(0 


Tire  Insurance  Company 

OF  NEW  YORK. 


HENRY  D.  LYMAN, 

President. 


W.  S.  JOHNSTON. 

Vice-  Preside  n t . 


Telephone:  Cortlandt  5395. 
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Edward  W.  ScottF^esident. 


FO'R^OV.VCV  V\o\JD^'RS  KceUTS. 


'SucccseruL  Ac.ents,*ndG£ntv_cmcn  Sccx-NCt  Rc mume r»t i ve  Business  Connections. 
tuiAV  Apply  to  the  Head  Orrice.oR  any  or  The  Society’s  General  Asents. 


Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 


A.  G.  Mcll'wame,  Jr.,  Manager- 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 


THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  \VM.  F.  WILLIAMS,  Asst.  Sec. 
\VM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


(HrrmanAiurrimn 

Ifiwiiranrp  (lltnnpanB, 

NpiB^orh 

Liberty  and  Nassau  Streets. 

30th  Annual  Statement,  January  ist,  iqo2. 

Cash  Capital,  ...  - $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320,72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,4-19,457.02 


IfjSURANCE 

COMPANY 


OF  BROOKLYN,  N.  Y. 


NEW  YORK  OFFICE: 

68  WILLIAM  STREET. 


THE 


Organized  1847. 

Hon.  Geo.  A.  Cox,  - - President 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKINELU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


fhe  Columbian  National  Liie  Insnrance  Company 

BOSTOIV,  IVIAiSS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  General  Manager. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD,  CONN. 
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THE  CONNECTICUT  MUTUAL  LIFE 


Insurance  Company. 

1840—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  ; 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$316,645,089.33 

1109,759.365.91 

15.449,303.79 

26,691,442.17 

62,379,708.56 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(incorporated  by  the  state  of  new  tore.) 

” The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
YRncement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,_ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMBiS  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Ja.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1.778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT,  EUGENE  L.  ELLISON. 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH. 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary.  Assistant  Secretary. 

Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ XHK  1903. 

Pennsylvania  Fire  Insurance  Co. 

O/'  PHILADELPHIA. 

Cash  Capital, $400,000. 

Re-insurance  and  all  Liabilities, 3,009,112. 

Surplus, 2,031,551. 

Total  January  1,  1902, $5,440,663.64 


R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL.  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


Security  Mutual  Life  Insurance  Co. 

BTl\r<3rH:  3V-  Y. 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec'y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  New  York  State  Insurance  Department  has  com- 
pleted an  examination  of  the  accounts  of  the  Equitable 
Life  Assurance  Society,  which  was  begun  last  April  and 
has  consumed  therefore  about  six  months.  During  this 
time  every  item  reported  in  the  annual  statement  of  De- 
cember 31  last  has  been  carefully  tested;  the  247  prop- 
erties acquired  through  foreclosure  of  mortgages  thereon, 
the  fourteen  office  buildings  and  the  real  estate  on  which 
1,184  loans,  all  first  liens,  have  been  made  have  been 
appraised  by  experts  designated  by  the  insurance  super- 
intendent, and  the  value  of  collaterals  on  which  loans 
were  made,  together  with  stocks  and  bonds  owned,  has 
undergone  the  same  scrutiny.  The  result  has  been  to 
confirm  the  accuracy  of  every  item  of  the  last  annual 
statement.  The  total  admitted  assets  were  $330,473,309, 
the  total  liabilities  were  $259,312,923  and  the  gross 
divisible  surplus  $71,160,386. 


An  energetic  effort  is  being  made  to  rehabilitate  the 
-\nchor  Fire  insurance  company  of  Cincinnati,  and  if 
good  judgment  is  exercised  in  the  selection  of  the  new 
underwriter  it  should  succeed.  The  report  of  the  ex- 
amination made  by  the  Ohio  and  Michigan  insurance 
departments  has  been  published,  and  the  result  shows 
that  if  the  reserve  is  calculated  on  the  pro  rata  basis  of 
the  Michigan  law  the  impairment  is  $27,712.35  and  if 
by  the  fifty  per  cent,  basis  of  the  Ohio  law  it  is  $19,905. 
It  is  something  of  a mystery  how  the  Tennessee  depart- 
ment reached  its  conclusion  that  the  deficiencv  was 
$106,551.64,  and  there  must  have  been  some  jugglery 
with  the  reinsurance  reserve,  for  even  on  the  monthly 
pro  rata  computation  basis  the  impairment  should  be 
no  more  than  $60,000,  according  to  the  latest  examiners. 
However,  the  proprietors  of  the  Anchor  have  applied 
the  necessary  remedy  to  the  situation — by  dismissing 
the  gentleman  whose  management  got  the  company 
into  trouble  and  contributing  $75,000  in  cash  to  fill  up 
the  hole  he  made.  The  willingness  of  the  stockholders 
to  keep  the  company  going  is  evidence  that  under  proper 
direction  hereafter  it  will  make  and  keep  a place  in  the 
business. 


The  keynote  of  the  proceedings  of  the  seventh  an- 
nual convention  of  the  National  Association  of  Local 
I'ire  Insurance  Agents  was  that  “preferred  business”  is 
the  cause  of  most  of  the  troubles  which  afflict  the  fire 
insurance  business  as  at  present  constituted.  The  ex- 


pression of  this  conviction  pervaded  the  resolutions,  the 
speeches  of  the  delegates  and  the  more  elaborate  essays 
on  the  situation  which  were  read  to  the  delegates.  To 
preferred  business,  says  the  report  of  the  committee  on 
resolutions,  are  due  multiple  agencies,  excessive  com- 
missions, rebating,  rate  cutting  and  bad  faith.  An  ear- 
nest appeal  is  made  to  the  companies,  in  the  language 
of  the  grievance  committee,  to  place  all  property  under 
"such  tariffs  as  promise  equal  profits  as  nearly  as  hu- 
man foresight  can  devise.”  On  this  platform  the  local 
agents  take  their  stand,  and  henceforth  they  will  agitate 
from  that  point.  One  other  prominent  feature  shows 
forth  in  the  proceedings — the  request  to  rate  making 
bodies  that  they  invite  the  co-operation  of  the  agents’  of 
each  locality  in  the  construction  of  rates,  so  that  local 
conditions  may  be  considered  and  results  accomplished 
which  the  agents  interested  may  be  able  to  explain  and 
defend  to  the  public.  It  is  claimed,  and  with  reason, 
that  much  of  the  dissatisfaction  with  which  property 
holders  regard  the  application  of  new  rates,  and  which 
breeds  anti-compact,  valued  policy  and  other  inimical 
laws,  could  thus  be  dissipated.  “The  agents  must  be 
called  in  to  help  make  the  rates;  they  control  the  legis- 
latures." said  President  Markham.  We  print  a very  full 
repoit  of  the  convention  this  week.  The  local  agents  in 
the  association  represent  a powerful  force.  They  are 
not  as  jicwerful  as  the  companies.  But  their  opinions, 
interests,  w shes  cannot  be  left  out  of  the  account  in 
the  administration  of  the  business  of  fire  underwriting 
in  the  United  States,  and  as  the  cordial  relations  be- 
tween the  two  forces  show,  there  is  no  disposition  on  the 
part  of  the  companies  that  they  shall  be. 


We  have  received  a copy  of  Mr.  Vorys’  report  on 
fraternal  insurance  at  the  commissioners’  convention, 
which  w'as  not  available  as  a whole  at  the  time.  His 
recommendations  go  over  to  next  year’s  meeting,  when, 
it  is  to  be  hoped,  they  will  be  substantially  adopted  as 
the  sense  of  the  association.  Mr.  V’orys  points  out  that 
no  insurance  organizations  are  permitted  so  much  free- 
dom of  action  as  the  fraternal  orders,  and  none  are  so 
little  under  the  restraint  of  the  law.  And  considering  the 
fact  that  they  promise  some  five  billion  dollars  to  over 
three  million  people  and  have  less  than  one  per  cent,  m 
present  accumulations  to  make  the  promises  good — 
against  the  twenty  per  cent,  wdiich  the  regular  com- 
panies regard  as  no  more  than  adequate — it  would  seem 
that  no  organizations  need  legal  regulation  more.  The 
attitude  of  the  different  States  toward  the  fraternals 
varies  greatly,  some  making  the  attempt  to  call  them  to 
account,  others  exercising  only  a pretense  of  super- 
vision, and  others  not  even  that.  The  laws  that  are  in 
vogue  differ  so  much  that  in  some  cases  the  status  of 
an  order  may  be  legal  in  one  State  and  illegal  in  the 
State  adjoining.  It  is  obvious  that  what  is  needed  is  a 
uniform  law  that  shall  be  in  force  in  every  State.  Mr. 
Vorys  has  provided  in  his  report  the  form  of  such  a 
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law,  which  contains  some  of  the  features  of  the  act 
framed  by  the  National  Fraternal  Congress  in  1897 — 
already  more  or  less  recognized  in  some  twenty-three 
States — and  others  that  are  deemed  to  meet  uniform 
conditions  better.  To  this  form  the  Ohio  superin- 
tendent invites  criticism  before  it  shall  be  taken  up  for 
action  by  the  next  national  convention.  We  notice  that 
it  contains  two  conditions  which  might  well  be  extended 
to  the  government  of  some  other  forms  of  life  insurance; 
one,  that  examinations  shall  be  made  at  the  expense  of 
the  State  and  without  cost  to  the  association ; the  other 
that  the  advertising  literature  shall  be  submitted  to  the 
insurance  department  for  approval.  There  should  be 
some  check  upon  the  misleading  or  utterly  false  state- 
ments which  associations  and  companies  so  often  cir- 
culate. 


jfacte  an^  ©pinione. 


The  Insurance  Press  voices  the  pretty  general  opinion  of  this 
community  of  Fire  Commissioner  Sturgis  in  the  following  para- 
graph: 

Lieut.  John  Rush,  of  the  New  York  Fire  Department,  is  slated  for  dis- 
missal. When  a boy  of  seventeen  Rush  was  convicted  of  a crime,  and 
about  the  end  of  his  term  of  imprisonment  was  pardoned  by  Governor 
F'lower  for  exemplary  conduct  during  his  incarceration,  as  well  as  in  view 
of  outside  and  contributing  influences  leading  to  his  downfall.  For 
the  past  fourteen  years  he  has  been  a member  of  the  New  York  Fire  De- 
partment, and  has  wrought  a record  for  bravery  and  faithfulness  peered  by 
few  in  the  service.  In  the  course  of  the  prosecution  of  Chief  Croker  by 
Commissioner  Sturgis,  Rush  was  called  upon  to  testify.  His  statement 
was  in  the  general  line  elicited  at  this  most  remarkable  “trial”— favorable 
to  Chief  Croker — and  to  discredit  his  testimony  the  honorable  commissioner 
has  dug  into  the  muck  of  the  past,  and  Rush  is  now  reaping  such  a har- 
vest of  wild  oats  as  falls  to  the  lot  of  few  men.  Inasmuch  as  individual  jus- 
tice is  seldom  realized.  Rush  is  merely  to  be  pitied,  but  the  public  at  large 
is  to  he  congratulated  on  having,  at  the  instance  of  Mr.  Sturgis  himself,  so 
typical  an  example  of  the  animosity  of  hatred  and  revenge  which  has  char- 
acterized his  action  during  his  entire  term. 

.Arguments  on  the  demurrer  of  the  fire  insurance  companies 
to  the  hill  of  the  Attorney  (ieneral  of  lllinoi.s  in  the  Zant  anti- 
trust case  were  heard  in  the  Circuit  Court  at  Belleville.  111.,  on 
Saturday  last.  Mr.  J.  E.  Peden,  of  Chicago,  and  Mr.  Bates  ap- 
peared  for  the  companies,  and  Attorney  General  Hamlin  for  the 
hill.  Mr.  Peden  made  a number  of  points  against  it.  among  the 
best  of  which  were  the  following : 

A combination  or  agreement  with  reference  to  matters  or  rights  which  are 
universal  and  cannot  in  the  nature  of  things  be  controlled  or  cornered  is 
not  against  public  policy.  Insurance  is  not  commerce  (Paul  v.  Virginia), 
and  is  not  property  (.^tna  v.  Commonwealth,  51  S.  W.,  624),  and  it  is  not 
a necessity  of  life.  It  is  simply  a contract  of  indemnity  against  contingent 
loss  or  damage  by  fire,  and  such  contracts  may  be  made  by  all  individuals 
ox  partnerships  or  by  any  corporations  possessing  such  power.  The  right 
to  make  lawful  contracts  is  a natural  right  and  of  necessity  cannot  be 
limited  or  suppressed,  and  this  right  of  contract  cannot  be  interfered 
with  without  abridging  the  liberty  of  the  citizen  and  depriving  him  of 
rights  guaranteed  by  the  fourteenth  amendment.  Anything  which  is  law- 
ful for  the  assured,  that  is,  the  party  of  the  second  part  to  the  contract, 
should  be  lawful  for  the  insurer.  If  property  owners,  parties  of  the  second 
part,  in  a particular  locality  should  agree  that  they  would  not  insure 
their  property  except  at  certain  rates,  no  reason  is  apparent  why  such 
agreement  would  be  against  public  policy  or  the  common  law.  If  it  is 
not  unlawful  for  these  property  owners  to  combine  or  agree  it  should  not 
be  unlawful  for  the  insurer,  parties  of  the  first  part  to  the  contract,  to 
combine  or  agree  not  to  insure  property  except  at  certain  rates. 

I'here  was  a rather  small  attendance  at  the  annual  meeting  of 
the  Illinois  Association  of  Local  Fire  Insurance  Agents,  held  on 
Monday  at  Chicago.  President  Jacob  Wachenheimer,  of  Peoria, 
presided,  and  there  was  some  discussion  of  desired  and  feared 
legislation  this  winter.  There  was  a general  demand,  especially 
from  the  agents  in  the  larger  cities,  for  a surplus  line  hill,  under 


which  the  placing  of  surplus  lines  in  companies  not  licensed  in  the 
State  may  be  legalized,  under  proper  restrictions.  It  was  sug- 
gested that  with  this  be  coupled  the  repeal  of  the  hill  forbidding 
reinsurance  in  unauthorized  companies,  hut  the  smaller  agencies 
were  strongly  opposed  to  this,  as  that  bill  has  secured  a much 
more  general  distribution  of  business.  The  question  was  finally 
referred  to  the  legislative  committee.  The  following  officers  were 
elected:  President.  Charles  P.  Whitney,  of  Critchell,  Miller,  Whit- 
ney & Barbour  (Chicago)  ; vice  presidents,  R.  F.  Struever  (Pe- 
ru), F.  E.  Dooling  (Springfield)  and  Lake  W.  Sanborn  (Gales- 
burg) ; secretary.  Grant  C.  Stebbins  (Marseilles),  and  treasurer, 
J.  J.  Van  Every. 


The  report  of  the  Ohio  and  Michigan  departments  of  their 
joint  examination  of  the  Anchor  Eire  insurance  company,  of  Cin- 
cinnati, has  been  published.  Computing  the  reserve  by  three 
methods — 50  per  cent,  as  under  the  Ohio  law.  pro  rata  under 
the  Michigan  law  and  pro  rata  on  the  monthly  basis  as  required 
by  some  States — it  finds  the  impairment  of  capital  to  be  as  fol- 


lows : 

On  50  per  cent,  basis,  Ohio  law $19,905.10 

On  pro  rata  basis,  Michigan  law 27,712.35 

On  pro  rata  computation,  monthly  basis 65,000.11 


The  directors  have  ordered  an  assessment  of  $75,000  to  be  made 
on  the  stockholders,  and  several  of  the  directors  have  advanced 
the  amount  so  that  there  shall  be  no  cessation  of  business.  On 
the  completion  of  the  examination  the  resignations  of  A.  K. 
Murray,  secretary,  and  F.  F.  Murray,  assistant  secretary,  were 
tendered  and  accepted.  A committee  was  appointed  to  secure  the 
services  of  a good  underwriter. 

The  L^nited  States  Circuit  Court  of  Appeals  has  reversed  the 
opinion  of  the  United  States  Circuit  Court  in  the  nine  cases 
brought  by  Frank  J.  Hearne  against  the  Glen  Falls,  Aetna.  Baloise, 
New  Hampshire,  Netherlands  Fire,  Citizens.  Greenwich  and 
Rochester  German  insurance  companies,  to  recover  damages  for 
the  loss  of  his  house  on  Murray  Hill  avenue,  Pittsburgh,  by  fire 
on  February  28,  1901.  The  house  was  not  occupied  at  the  time 
of  the  fire  and  extensive  improvements  were  being  made.  The 
defense  was  that  by  the  terms  of  the  policies  fifteen  days’  notice 
was  to  be  given  in  case  the  house  was  not  occupied,  and  that  no 
such  notice  was  given,  and  that,  therefore,  the  policies  were  void. 
The  suits  were  tried  together,  and  a verdict  of  $51,550  was  ren- 
dered for  the  plaintiff. 

The  State  Auditor  of  Iowa  has  promulgated  a new  standard 
policy  for  use  in  that  State,  which  will  make  it  to  the  interest 
of  reputable  companies  to  see  that  wildcats  are  not  on  their  risks. 
The  old  policy  provided  that  a company,  in  case  of  loss,  should 
hear  only  its  pro  rata  with  all  the  other  companies  on  the  line, 
whether  they  were  good,  had  or  indifferent.  If  any  of  the  com- 
panies were  wildcats  and  failed  to  pay.  the  loss  fell  upon  the  in- 
sured. The  new  form  provides  that  only  those  companies  be 
figured  in  pro  rating  the  loss  which  are  solvent  and  are  author- 
ized to  do  business  in  the  State.  Phis  makes  the  companies  re- 
sponsible for  the  recklessness  of  the  policyholder,  if  he  takes  on 
a lot  of  wildcats. 


Phe  chairman  of  the  Governing  Committee  of  the  Western 
Union  and  Superintendent  Simonson  went  to  Wisconsin  to  in- 
vestigate at  first  hand  the  working  of  the  lumber  mill  schedule 
to  which  the  insurance  men  up  there  were  so  much  attached,  and 
their  report  was  so  favorable  that  the  Governing  Committee,  at  its 
meeting  on  Tuesday,  approved  what  is  practically  the  old  Wis- 
consin schedule.  The  policy  of  the  committee  is  to  conciliate 
whenever  possible,  instead  of  having  its  own  way.  whether  or  no, 
and  this  is  especially  true  in  Wisconsin,  where  the  law  confers 
special  powers  upon  the  local  boards  in  the  matter  of  rates. 
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The  Home,  of  New  York,  has  issued  notice  that  it  will  not  be 
governed  by  advisory  or  schedule  rates  in  Iowa,  Missouri  and 
Nebraska,  and  the  governing  committee  of  the  Western  Union 
is  expected  to  take  some  action.  President  Washburn’s  letter 
reads  in  part  as  follows: 

While  I have  no  intention  of  cutting  rates  or  reducing  rates  in  these 
States,  I do  not  propose  hereafter  to  consider  myself  under  any  obligation, 
moral  or  equitable,  to  adhere  to  any  schedule  of  rates.  I think  it  better  to 
give  you  this  information,  unpleasant  as  it  is  for  me  to  write  the  letter, 
rather  than  to  countenance  agents  in  failure  to  obtain  advanced  rates  with- 
out giving  such  notice. 

In  a circular  letter  to  the  policyholders  of  the  State  Life  in- 
surance company  of  Indianapolis  Secretary  W.  S.  Wynn  points 
to  the  progress  made  by  the  company  during  the  nine  months 
just  ended  as  compared  with  the  corresponding  period  of  1901. 
The  increase  in  insurance  written  was  $1,568,350,  in  income 
$148,760.29,  in  interest  earnings  $11,079.39  and  of  gain  in  ledger 
assets  $141,894.92.  The  State  Life  insurance  company  is  doing 
business  in  thirty-four  States,  and  since  January  1 has  paid  to 
beneficiaries  $103,350. 


There  will  be  a meeting  of  the  Insurance  Society  of  New  York 
on  Tuesday  evening,  October  28,  at  8 o’clock,  in  its  rooms,  73 
William  street.  The  subject  for  discussion  will  be  “Gas  Leakage 
as  Related  to  the  Cause  and  Spreading  of  Fires,”  and  James  C. 
Bayles,  Ph.  U.,  will  deliver  the  address.  Professor  Bayles  has 
been  gathering  statistics  upon  this  subject  for  many  years  both 
in  this  country  and  abroad  and  says  that  it  is  a much  more  se- 
rious hazard  than  is  generally  considered. 


The  Illinois  State  Board  officials  say  that  as  soon  as  the  sched- 
ules have  been  perfected  so  that  they  will  not  be  changed  over 
night  they  are  ready  to  go  ahead  and  apply  them.  Plans  are 
being  prepared  to  have  each  field  man  give  one  day  a week  to 
the  work,  which  would  enable  them  to  rate  too  towns  a week. 
As  there  are  only  600  towns  in  the  State  Board  territory,  outside 
of  Cook  County  and  the  compact  territory,  the  work  could  be 
completed  in  less  than  two  months. 

The  loss  on  the  Chicago  warehouse  of  the  Pittsburgh  Plate 
Glass  Company  has  been  settled  at  83  per  cent,  on  the  $200,000 
of  insurance  on  the  stock,  the  sound  value  being  found  to  be 
$224,000.  The  loss  on  the  building  was  settled  at  $21,222,  a little 
less  than  61  per  cent,  on  the  $35,000  of  insurance.  The  loss  on  the 
fixtures  will  probably  be  total. 

The  Pacific  Underwriter  announces  that  Commissioner  Wolf 
has  refused  to  license  the  Mutual  Reserve  Life  insurance  com- 
pany to  do  business  in  California  “on  the  ground  that  he  could 
not  do  so  on  the  showing  made  by  it.”  The  Mutual  Reserve  was 
transacting  business  in  California  prior  to  1900  as  an  assessment 
association. 


The  Missouri  Insurance  Department  has  ruled  that  while  an 
accident  company  can  do  business  in  the  State  on  a capital  of 
$100,000  there  must  be  a capital  of  $200,000  if  it  wants  to  do  both 
an  accident  and  health  business.  This  will  interfere  with  the 
operations  of  a number  of  companies  now  doing  business  in  the 
State. 

'1'he  Minnesota  Insurance  Department  has  requested  the  county 
attorney  of  Hennepin  County  to  bring  proceedings  against  Ed- 
mund R.  Ward,  a general  agent  of  the  Equitable  Life  for  rebating 
premiums.  The  penalty  for  the  offense  in  Minnesota  is  a fine 
of  from  $500  to  $1,000. 


An  advance  of  25  per  cent,  on  certain  classes  of  property  in 
Salt  Lake  City  has  been  made  by  the  Pacific  Board,  and  there  is 


a ferment  in  the  Mormon  metropolis.  I hreats  of  indicting  the 
local  agents  for  the  crime  are  freely  circulated.  The  trouble  is 
about  the  insufficient  water  supply. 


In  the  case  of  the  millionaire  Thomas  Chalmers,  of  Chicago, 
who  ignorantly  misstated  his  age  in  applying  for  a life  insurance 
policy  in  1851  Judge  Holdom.  in  the  local  court  at  Chicago  has 
decided  that  the  policyholder,  having  acted  in  good  faith,  the  in- 
surance comjjany  cannot  deny  liability. 


The  Cincinnati  merchant  W.  W.  Thomas,  who  was  accused  by 
the  companies  of  .setting  fire  to  his  store,  and  has  been  involved 
in  litigation  with  them  for  two  years,  has  made  an  assignment, 
alleging  the  refusal  of  the  insurance  companies  to  pay  as  the  rea- 
son for  his  financial  embarrassment. 


The  examination  of  the  American  Lloyds  and  Great  Western 
Lloyds  of  New  York  for  the  Minnesota  Insurance  Department  has 
been  favorable  and  Commissioner  Dearth  has  written  compli- 
mentary letters  to  both.  The  first  showed  a surplus  of  $315,000 
and  the  second  of  $325,000. 


The  Merchants  Insurance  Company,  of  St.  Louis,  has  been’ in- 
corporated with  $100,000  capital,  divided  into  1,060  shares  of  $100 
each,  the  charter  being  approved  by  Attorney-General  Crow.  II. 
M.  Blossom,  of  St.  Louis,  is  the  promoter  of  the  company. 

The  officers  of  the  German  Eire  of  Indianapolis  deny  the  re- 
port published  by  a contemporary  last  week  that  they  have  rein- 
sured the  business  of  the  Indiana  insurance  company. 


At  Charleston.  S.  C.,  the  Security  Fire  insurance  companv.  with 
$5,000  capital,  has  been  started  to  do  a general  fire  insurance 
business,  by  John  T.  Roddy  and  others. 

A STOCK  fire  insurance  company  is  being  promoted  by  Benjamin 
Arnow  at  Chicago.  It  is  to  have  $100,000  capital  and  $25,000  sur- 
plus, if  all  the  money  can  be  secured. 


The  Maine  State  Insurance  Department  will  hereafter  require 
all  life  insurance  companies  to  report  their  operations  on  the 
basis  of  “paid  for”  business. 

The  Mutual  Life  of  Illinois  has  been  authorized  by  the  Il- 
linois Insurance  Department  to  transact  business  in  that  State. 


The  Columbian  National  Life,  of  Boston,  has  been  admitted 
to  Maryland  and  Rhode  Island. 

The  Washington  Life  is  preparing  to ‘enter  Utah  and  Wyom- 
ing. 


IPcreonal. 


Agency  Appointments. 

American  Fire  of  Philadelphia:  Warren  S.  Colgrove,  special  agent  for 
New  England,  to  succeed  C.  E.  Burton. 

Atlanta-Birmingham  Fire:  Thomas  Cooley  & Co.,  of  Nashville,  State  agents 
for  Kentucky  and  Tennessee. 

Columbian  National  Life  of  Boston:  John  E.  Murch,  general  agent  for 
Rhode  Island,  with  headquarters  at  Providence. 

(ierman  of  Peoria:  J.  J.  E.  Rothery,  Boston,  Mass. 

Individual  Fire  Underwriters  of  St.  Louis  ((leorge  1).  Markham’s  Lloyds): 
Fred  S.  James  & Co.,  Chicago,  111. 

Milwaukee  Fire:  .Shipman  & Wayne,  of  Chicago,  general  agents  for  Cook 

County,  111. 

Milwaukee  Mechanics:  (leorge  G.  Cornelson,  of  Chicago,  special  agent  for 
Cook  County,  III. 
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Milwaukee  Mechanics:  Harry  Fox,  manager  for  Cook  County,  succeeding 
the  late  John  H.  Free. 

National  Life  of  Vermont:  Mrs.  W.  H.  Felton,  manager  of  the  woman’s 

department,  with  headquarters  at  Atlanta,  Ga. 

Security  Mutual  of  Binghamton:  Joseph  Frankel,  of  Indianapolis,  State 

manager  for  Indiana. 

Security  Trust  and  Life:  Dubourcq  & Pilgrim,  managers  for  Northern 
New  York. 

Sun  of  London:  Warren  Cleaver,  assistant  general  agent  for  New  Eng- 
land. 

Traders  of  Chicago:  Brown  & Smythe,  Philadelphia,  Pa.,  succeeding  J.  E. 
Hyneman  & Co.,  resigned. 


Mr.  Thomas  H.  Geer,  of  Cleveland,  who  was  elected  president  of  the  Na- 
tional Association  of  Local  Fire  Insurance  Agents  at  Louisville  on 
Thursday,  has  been  interested  in  the  association  movement  from  its 
inception.  W'hen  the  (^hio  State  Association  was  formed  he  was  elected 
chairman  of  the  executive  committee,  and  retained  this  office  for  four 
years.  Tie  has  attended  all  the  National  Association  conventions  as  a 
delegate,  and  at  the  last  convention  was  elected  first  vice  president 
of  the  association.  His  firm,  of  which  he  is  the  head,  represents  at 
Cleveland  the  Continental,  Commercial  Union,  Peiuisylvania,  Provi- 
dence-Washington.  Sun  and  other  companies. 

Mr.  J.  F.  (ileason,  insurance  agent  of  Mason  City,  I?.,  was  killed  by  a 
blow  from  the  fist  of  a hotel  keeper  at  Prairie  du  Chien,  W'is.,  on  (Oc- 
tober 17.  He  had  refused  to  pay  for  his  supper  and  an  altercation 
followed.  The  hotel  keeper  has  been  bound  over  to  appear  before  the 
grand  jury  on  a charge  of  manslaughter. 

Mr.  Albert  R.  Lewis  of  the  well  known  insurance  agency  firm  of  A.  R. 
Lewis  & Co.,  of  Cumberland,  Md.,  died  there  from  nervous  prostration 
October  19,  aged  fifty-five  years.  lie  was  a bank  director,  a man  of 
considerable  means,  prominent  socially,  and  gave  largely  to  charity  and 
philanthropic  purposes. 

Mrs.  W.  n.  Felton,  of  Cartersville,  Ga.,  has  been  appointed  manager  of 
a newly  organized  woman’s  department  of  the  National  Life  insurance 
company  of  Vermont.  The  headquarters  will  be  at  Atlanta,  (ia.,  under 
the  supervision  of  John  T.  Moody,  the  Georgia  State  agent. 

Mr.  William  A.  Moore,  assistant  secretary  of  the  Pheenix  Mutual  Life  in- 
surance company  of  Hartford,  Conn.,  has  been  elected  to  the  board  of 
directors,  succeeding  the  late  Hon.  John  H.  Hall.* 

Mr.  J.  A.  Jackson,  editor  of  the  Life  Insurance  Independent,  will  migrate 
from  Des  Moines  to  New  York,  where  he  will  join  the  staff  of  the 
^lutual  Life  as  an  instructor  of  agents. 

Mr.  Mount  J.  Kennard,  a popular  local  agent  of  Omaha.  Neb.,  repre- 
senting the  Westchester,  Glens  Falls  and  Franklin  Fire  there,  died 
October  15  from  pneumonia. 

Mr.  W.  A.  Cooke,  of  New  Orleans,  has  organized  the  New  Orleans  Ad- 
justment Company,  which  will  take  over  his  own  business. 

I^Ir.  F.  F.  Edwards,  editor  of  the  Equitable  Record,  who  has  been  ill  from 
typhoid  fever,  is,  we  are  gratified  to  learn,  getting  better. 

Mr.  Robert  Reid,  in  the  insurance  business  at  Salem,  Orel,  died  there 
October  14,  aged  seventy  years,  from  heart  disease. 

i\fr.  Philander  B.  Armstrong  has  been  visiting  Buffalo  to  interest  capital- 
ists in  his  new  company. 

Mr.  William  N.  Jarrett,  a prominent  underwriter  of  Pittsburg,  Pa.,  died 
October  19. 


Unsurance  Xco illation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Vermonl. 


Montpelier,  Vt.,  October  20. — Mr.  Porter  has  introduced  in  the 
House  a valued  policy  bill  in  the  usual  form. 


flDisccUan\). 


NATIONAL  ASSOCIATION  OF  LOCAL  FIRE  INSURANCE 
AOENTS. 


Proceedings  of  the  Seveiitli  Annual  Meeting. 


(Special  Report.) 

Louisville,  Ky.,  October  23. — The  seventh  annual  meeting  of 
the  National  Association  of  Local  Fire  Insurance  Agents  was 
called  to  order  .it  10.30  o’clock,  on  Tuesday.  October  21,  in  Music 
Hall,  nearly  200  delegates  being  in  attendance.  For  a half  hour 
prior  to  the  opening  the  delegates  were  entertained  hy  popular 
selections  rendered  by  an  excellent  brass  band. 


} 


President  Markham  occupied  the  chair,  and  introduced  Gen. 
J.  B.  Castleman,  who  welcomed  the  visitors  in  characteristically 
cordial  and  eloquent  language  on  behalf  of  the  citizens  of  Louis- 
ville and  of  Kentucky.  In  hearty  terms  he  conferred  the  rank 
on  all  present  of  “colonel,’  and  closed  by  emphasizing  the  im- 
portance of  fire  insurance  and  the  necessity  for  and  advantages 
of  sincere  co-operation. 

At  the  close  of  General  Castleman ’s  remarks,  the  band  played 
"The  Old  Kentucky  State,”  all  the  delegates  standing  in  honor 
of  "the  Old  Blue  Grass”  commonwealth. 

RESPONSE  OF  CAPTAIN  JOHN  G.  SMITH. 

To  General  Castleman ’s  welcome,  Captain  John  G.  Smith,  of 
Birmingham,  Ala.,  made  the  response  on  behalf  of  the  associa- 
tion. It  was  as  follows: 

Mr.  Ch.\irman,  Ladies  and  Gentlemen — In  behalf  of  this 
convention  of  underwriters,  assembled  from  all  parts  of  the 
Union,  permit  me,  sir,  to  thank  you,  the  spokesman  of  the  un- 
derwriters of  Louisville,  for  your  kind  and  happy  allusions  to  our 
association  and  its  membership,  as  well  as  the  generous  offer  of 
the  hospitality  of  this  beautiful  city  and  your  old  Kentucky 
homes. 

You  will  recall  that  it  is  said  that  one  of  England’s  greatest 
kings  sacrificed  his  life  for  his  love  of  pie,  also  that  Eve  tempted 
.Adam  with  an  apple.  Here,  however,  history  paused,  failing  to 
record  in  what  shape  the  apple  was  offered,  whether  as  apple  pie 
or  apple  jack.  If  Adam  was  tempted  with  the  product  of  the 
fruit  in  liipiid  form,  or  had  offered  to  him  some  of  your  rare 
old  bourbon,  we  are  prepared  to  look  with  sympathy  on  his  weak- 
ness; indeed,  I am  persuaded  there  are  many  of  us  who  might 
fail  to  be  strong  under  such  enticing  pressure  as  is  to  be  found 
in  Kentucky  barbecue,  burgoo  and  bourbon. 

Let  me  say  to  the  members  of  the  local  board,  however,  that 
in  accepting  your  hospitality  we  at  the  same  time  fall  in  line 
with  your  known  energy  and  persistence  in  all  that  is  good  for 
the  insurance  interests  of  not  only  Louisville  but  the  whole  ter- 
ritory of  this  association.  Let  us  not  forget  that  we  are  here 
for  work,  and  that  while  we  will  avail  ourselves  to  the  very 
largest  extent  possible  of  the  many  social  pleasures  prepared  for 
us,  we  are  not  to  forget  that  the  great  community  of  interest 
which  we  represent  is  entitled  to  our  best  efforts  and  most 
constant  watchfulness.  We  all  hail  from  great  States  and  are 
present  to  speak  for  powerful  interests.  I am  persuaded,  though, 
that  none  come  from  commonwealths  that  have  more  of  the 
good  things  of  life  than  that  whose  soil  we  tread  today. 

Competent  judges  assert,  and  I believe  they  are  alive  to  the 
real  situation,  that  Kentucky  barbecue,  burgoo  and  bourbon  are 
the  best  on  earth.  Daniel  Boone,  who  walked  your  hills  and 
valleys  with  coon  skin  cap,  saddle  bags,  rifle  and  axe,  never  in 
his  most  optimistic  dreams  thought  for  a moment  of  what  would 
come  to  this  great  State.  Your  horses  are  famous  the  world 
over.  Wherever  the  lover  of  the  magnificent  in  the  Arabian 
descendant  is  found  he  expatiates  on  the  blue  grass  thoroughbred. 
But  above  all  and  towering  over  all  are  your  beautiful  and  cul- 
tured women.  Their  superiors  do  not  exist ; in  fact  I almost 
feel  that  only  in  Alabama  can  be  found  their  peers.  These — 
God  bless  them  always — enlist  our  best  admiration,  and  we  will 
all  readily  unite  under  the  banner  of  gallantry  and  pay  that 
homage  to  your  wives,  daughters  and  mothers  that  we  all  delight 
to  give  to  perfect  womanhood.  Men  have  delighted  to  idolize 
women  ever,  to  associate  her  with  flowers  and  to  compare  her 
beauty  and  virtue  to  their  purity  and  sweetness.  “The  hand  that 
rocks  the  cradle  rules  the  world,”  is  a saying  the  truth  of  which 
we  all  recognize,  and  you  will  find  that  those  of  us  who  have 
come  to  this  convention,  whether  from  the  North,  South,  East 
or  West,  will  readily  surrender  to  the  guardians  of  your  old 
Kentucky  homes. 

We  are  pleased  to  accept  the  hospitality  of  this  progressive 
and  beautiful  city,  and  place  ourselves  in  the  hands  of  the  mem- 
bers of  the  local  board,  be  it  for  barbecue  or  cake  walk,  work 
or  recreation;  yea,  even  on  the  trip  to  Mammoth  Cave  will  we 
be  with  you  on  a guarantee  that  we  will  be  returned  safe  and 
unbroken  to  our  homes  and  loved  ones. 

When  the  applause  which  had  accompanied  Captain  Smith’s 
speech  had  subsided,  the  band  played  “Dixie,”  and  Mr.  North 
offered  a resolution  that  the  committee  on  resolutions  be  com- 
posed of  the  executive  committee  of  the  association  and  the  pres- 
idents of  the  several  state  societies,  which  was  adopted. 
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A motion  was  adopted  to  refer  all  resolutions  to  this  commit- 
tee, said  resolutions  to  be  submitted  in  writing  before  Wednes- 
day noon ; those  presented  subsequently  to  be  referred  to  the 
executive  committee  without  debate. 

ADDRESS  OF  PRESIDENT  MARKHAM. 

President  Markham  read  his  address  to  the  association.  He 
said: 

Unusual  conditions  have  prevailed  in  the  fire  insurance  field 
since  this  association  held  its  last  convention.  Insurance  com- 
panies have  felt  a pressing  necessity  to  obtain  profitable  results 
instead  of  relying  on  what  might  turn  up,  or  expecting  in- 
creased premium  receipts  “to  pull  things  out.”  The  companies 
have  therefore  stood  together  more  loyally  and  cordially  than 
usual,  checking  the  eagerness  and  recklessness  of  competition. 
The  agents,  also,  responding  to  this  sentiment,  have  tried  to  do 
their  part  to  prevent  disaster;  for  all,  both  managers  and  agents, 
felt  that  it  was  a time  to  forget  differences  and  work  together 
to  preserve  the  insurance  facilities  of  the  country. 

So  there  has  been  a temporary  suspension  of  ordinary  condi- 
tions Courage  to  demand  rates  and  refuse  inadequate  pre- 
miums has  appeared.  All  organizations  have  had  refreshing 
unanimity  of  support.  Agents  have  been  able  to  rely  on  “the 
other  company”  forcing  “the  other  agent”  to  behave,  while 
rate  wars  have  been  unknown,  and  courtesy  has  reigned  be- 
tween managers  of  incompatible  disposition  and  practice,  and 
between  all  classes  of  workers  in  the  business.  The  “goose 
that  lays  the  golden  egg”  had  been  badly  wounded,  and  we 
all  forgot  our  differences  while  we  nursed  her. 

Therefore  contests  and  stirring  issues  have  been  wanting  in 
the  affairs  of  the  National  and  State  associations,  hence  some 
observers  have  suggested  that  the  associations  are  languishing. 
Not  so;  the  old  associations  have  held  their  ground  or  made 
progress,  except  in  some  States  where  a change  of  officers  is 
needed,  and  today  we  can  welcom.e  delegates  from  the  reorgan- 
ized Louisiana  association,  while  in  the  Mountain  and  Pacific 
States  there  are  marked  indications  of  interest  that  will  shortly 
result  in  local  agents’  associations  in  States  and  Territories 
novv  unrepresented  in  this  gathering. 

No,  let  us  not  be  led  into  the  error  of  mistaking  newspaper 
notoriety  for  signs  of  growth;  an  army  generally  gets  stronger 
between  battles.  But  before  we  can  expect  constant,  unques- 
tioning allegiance  from  all  of  the  better  grade  of  local  agents, 
the  aims  of  the  association  must  be  recognized  to  be  worthy, 
valuable  and  practical. 

This  recognition  is  steadily  growing.  If  anyone  will  compare 
the  utterances  of  the  insurance  press,  that  mirror  of  the  busi- 
ness, during  the  last  year,  with  the  comments  of  a year  ago,  he 
will  realize  the  progress  made.  For  while  our  association  gets 
an  occasional  rub  from  a hasty  editor  who  expects  omniscience 
and  omnipotence  to  be  manifested  with  us  as  in  the  press,  we 
can,  on  the  whole,  safely  claim  a well  settled  approval  on  the 
part  of  all  insurance  papers  except  those  that,  with  sleepless 
vigilance,  hunt  arguments  to  bolster  up  the  unfriendly  and  un- 
progressive reasoning  of  a small  minority  of  insurance  thinkers. 

NATIONAL  ASSOCIATION  AND  STATE  BY-LAWS. 

The  president  said  that  the  Put-in-Bay  convention  adopted 
the  new  constitution,  except  by-law  No.  4,  which  provided 
that  State  associations  should  obtain  the  approval  of  the  na- 
tional legislative  committee  for  all  laws  which  the  State  associa- 
tions intended  to  champion  in  the  State  legislatures.  This  by- 
law was  submitted  to  the  State  associations,  as  directed,  and 
was  accepted  by  twenty-seven  States,  one  State  (Alabama),  re- 
fused to  consent  and  ten  States  did  not  reply.  Continuing,  the 
president  said: 

I am  confident  that  the  wisdom  of  binding  the  State  associations 
into  one  national  unit  will  be  increasingly  apparent  as  the  years 
go  by.  I believe  that  the  national  committee  will  be  of  marked 
assistance  to  the  State  associations,  after  the  system  gets  into 
operation,  and  that  the  National  Association  can  successfully  pro- 
tect any  State  association  against  criticism  for  its  legislative  ef- 
forts when  thus  approved. 

Ultmately  by-law  No.  4 will  go  far  to  secure  a uniform  scheme 
of  insurance  legislation,  for  our  associations  are  destined  to  shape 
public  opinion  and  legislative  action,  as  has  already  been  demon- 
strated in  certain  States,  and,  because  the  lines  of  legal  change 
will  be  guided  by  our  national  committee,  they  will  be  harmo- 


nious, progressive,  and  in  practical  accord  with  the  ideas  of 
the  companies.  * * 

THE  SOLE  AGENCY  CAMPAIGN. 

The  president  quoted  the  resolutions  adopted  by  the  Put-in- 
Bay  convention,  favoring  a conference  with  the  companies  upon 
the  single  agency  question,  and  directing  the  executive  committee 
to  request  it,  and  he  also  repeated  in  full  the  circular  which  was 
sent  out  to  local  agents  of  100  largest  cities  for  information  and 
for  their  opinion  on  the  question.  As  to  the  request  for  the 
conference  the  president  said: 

The  executive  committee  of  the  national  board  declined  to 
grant  the  conference,  assigning  as  a reason  lack  of  jurisdiction. 
We  then  were  confronted  by  the  necessity,  under  the  Put-in-Bay 
resolutions,  of  calling  a conference  of  all  companies.  Prelim- 
inary to  such  a call,  we  sent  out  the  letter  you  have  all  seen,  in 
which  the  facts  were  stated,  the  correspondence  with  the  national 
board  quoted,  and  these  three  questions  asked : 

First — Did  the  company  favor  single  agencies  as  an  abstract 
proposition  ? 

Second — Would  they  confine  themselves  to  one  agent  in  each 
territory,  as  defined  by  them,  if  all  other  leading  companies  would 
do  the  same? 

Third — Would  they  attend  a conference  to  discuss  the  steps  to 
bring  about  the  reform  ? 

The  replies  to  this  letter  are  in  your  secretary’s  possession. 
Many  companies  give  favorable  replies  to  questions  one  and  two. 
and  are  non-committal  regarding  a conference,  or  are  opposed  to 
T.  Some  of  the  men  who  favor  the  reform  most  heartily  oppose 
the  conference  on  the  ground  that  no  result  can  come  from  it 
save  endless  discussion  and  bad  feeling.  This  opposition  among 
our  fyiends,  and  the  standing  of  certain  companies  that  did  not 
reply,  made  it  clear  that  a conference  should  not  be  called  before 
this  convention  was  held.  But  certain  other  things  are  also  made 
clear  by  this  correspondence. 

First — Every  man  believes  that  the  business  ought  to  be  on  a 
single  agency  basis.  They  differ  only  as  to  the  way  to  get  it 
there. 

Second — Every  man  says  he  will  accept  the  sole  agency  rule  if 
all  leading  companies  do  the  same. 

Third — The  letters  plainly  show  that  it  is  the  agents  who  must 
push  through  this  reform,  because  the  companies  cannot  handle 
the  obstacle  that  blocks  the  way,  i.  e.,  the  underwriters’  agencies. 

Now,  gentlemen,  is  not  the  question  somewhat  cleared  up? 
Perhaps  it  was  really  fortunate  for  the  reform  that  the  execu- 
tive committee  of  the  National  Board  did  not  give  us  the  con- 
ference, because  we  could  not  well  have  gone  forward  with  our 
agitation  if  our  colleagues  in  a joint  committee  were  restrained 
by  a sort  of  Senatorial  courtesy  from  touching  the  main  ques- 
tion, as  to  what  unit  shall  be  called  a company.  Moreover,  we 
would  not  have  had  this  frank  expression  of  views  from  the 
companies  generally  in  amply  sufficient  number  to  indicate  the 
probable  attitude  of  the  companies  that  failed  to  reply,  excepting 
only  those  that  are  operating  underwriters’  agencies. 

We  are  now  free  to  take  up  this  subject  with  the  companies 
individually.  We  are  even  encouraged  and  urged  to  do  so  by 
many  managers,  who  claim  that  it  is  solely  an  agent’s  question. 

No  less  an  authority  than  President  DeCamp,  of  the  Western 
Union,  told  his  organization  last  month  (if  The  Weekly  Un- 
derwriter quotes  him  correctly),  “if  the  companies  were  not 
able  to  settle  the  question  of  expense,  as  seems  to  be  the  case, 
they  might  leave  it  to  the  local  agents  and  the  sole  agency  move- 
ment promoted  by  their  organization.” 

But  I pass  this  great  subject  to  my  successor  in  office  with 
the  reminder  that  no  reform  so  important  and  widespread  can 
be  accomplished  swiftly.  It  takes  time  to  convince  doubting 
managers  that  the  single  agency  reform  is  not  only  right  but  is 
feasible.  It  takes  time  to  convince  the  good  local  agents  every- 
where that  the  reform  means  increased  consideration  for  the 
agency  corps  on  the  part  of  the  companies,  with  resulting  better 
position  for  agents  before  the  public  and  in  the  machinery  of 
our  business.  It  takes  time  to  convince  all  the  agents  in  the  cities 
that  there  is  compensation  for  reduced  commission  in  the  con- 
centration of  business  under  a sole  agency  system,  the  prestige 
of  holding  a sole  agency,  the  restoration  of  control  over  the 
insurance  facilities  (and  hence  over  the  broker  that  places  lines) 
the  agents  that  are  good  enough  for  each  to  be  the  sole  reliance 
of  some  company  for  its  whole  income  and  profit  at  that  point. 

The  better  grade  local  agents  in  the  cities  already  desire  a 
return  to  the  sole  agency  system.  It  is  shown  by  the  reports 
from  reliable  agents  in  seventy-one  of  the  largest  places.  The 
answer  was  unanimous  on  that  point.  But  out  through  the 
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smaller  places,  where  multiple  agencies  have  not  crept  in,  inter- 
est must  be  aroused.  The  local  men  at  such  points  must  be 
made  to  see  that  a better  attitude  toward  the  agency  corps  is  at 
stake,  and  that  they  must  fight  as  lustily  for  the  single  agency 
cause  as  the  agents  in  St.  Louis,  where  some  companies  have 
twenty-five  to  forty  agents,  although  the  same  companies  can 
handle  their  New  York  or  Boston  business  with  only  one 
agent. 

How  long  will  it  be  before  the  sole  agency  reform  is  insti- 
tuted? The  recent  correspondence  with  the  companies  shows  a 
practically  unanimous  desire  on  their  part  to  return  to  single 
agencies.  Are  the  agents  in  earnest  about  it?  If  so,  the  way  is 
clear.  An  agreement  can  be  prepared  and  offered  to  each  com- 
pany for  signature,  containing  the  definition  of  a company,  the 
day  for  consolidation  of  agencies,  etc.  We  w'ould  naturally  con- 
sult our  allies  among  the  companies  in  preparing  this  agreement, 
and  if  it  is  prepared  wdth  good  judgment  we  will  obtain  the 
signature  of  95  per  cent,  of  the  companies.  Then  it  would  be 
“up  to  the  agents”  to  show  any  non-signers  that  their  oppo- 
sition to  the  single  agency  reform  would  be  an  expensive  in- 
dulgence in  obstinacy. 

Remember  that  we  control  and  direct  the  flow  of  premiums 
to  the  companies  that  are  fighting  for  the  lead  in  premium  in- 
come. Why  should  we  hesitate  to  use  our  power  when  our  con- 
sciences approve  the  cause  and  95  per  cent,  of  the  companies 
applaud  and  encourage  us? 

AGENTS  AND  RATING  MACHINERY. 

After  an  allusion  to  the  rebate  evil,  the  president  said; 

Rates  should  be  adequate,  and  equitable.  This  is  an  axiom. 
To  render  them  adequate,  the  company  must  have  its  say  because 
it  possesses  the  original  information  on  that  point.  This  is  an 
axiom.  To  make  them  equitable,  the  agent  should  have  his  say 
because  his  information  as  to  how’  the  rate  impresses  the  public 
is  first  hand  and  original.  This  is  an  axiom.  And  an  unpre- 
judiced study  of  all  tests  of  rating  machinery  will  demonstrate 
that  conditions  in  any  community  are  satisfactory  and  stable  only 
as  both  of  these  sources  of  information  and  executive  efficiency 
are  utilized. 

Certainly  those  of  us  that  have  experienced  the  working  of  the 
compact  system,  or  the  scheme  of  an  estimator  selling  rates 
know  that  these  devices  are  plainly  unsuitable.  For  anti-compact 
laws  or  agitations  throughout  the  area  of  the  compacts  prove  that 
communities  will  not  stand  insurance  rates  that  are  arbitrary, 
unexplained  and  undefended  by  the  agents. 

The  effect  on  the  agent  of  excluding  him  from  any  part  in 
the  estimating  of  the  rate,  making  him  a helpless  petitioner,  able 
only  to  beg  a hearing  and  assistance,  though  he  may  know  that 
all  justice  is  on  his  side,  is  lamentable.  For  no  American  can 
keep  his  self  respect  when  he  lives  by  favor.  The  whole  genius 
of  our  people  is  self  reliance  and  intelligent  self  help,  and  the 
relation  of  master  and  sycophant  is  abhorent  to  us  all.  Yet  it  is 
to  that  wretched  relation  that  dictatorship  in  rates  constantly  pro- 
gresses, although  many  high  minded  raters  despise  it,  and  many 
sturdy  agents  scornfully  resist  the  tendency. 

THE  WASHINGTON  EXPERIMENT. 

On  the  other  hand,  we  recognize  that  rates  cannot  be  made  by 
local  boards  unrelated  to  each  other  and  unguided  by  the  com- 
panies. Experimenting  in  rates  and  undue  favoring  of  local  in- 
terests would  soon  make  grotesque  inconsistencies  in  the  rates 
of  a State.  Luckily  we  have  an  example  of  the  right  way  to 
make  rates — the  way  that  should  be  adopted  in  everyone  of  the 
States  in  which  anti-compact  laws  are  now  in  force.  I refer  to 
the  Local  Agents’  Association  of  the  State  of  Washington.  This 
association  was  formed  by  the  local  agents  to  protect  their  busi- 
ness when  a rate  war  between  San  Francisco  managers  threatened 
to  involve  the  whole  Pacific  Coast.  The  companies  surrendered 
the  maintenance  of  law  and  order,  so  the  local  agents  assumed 
the  responsibility.  A similar  opportunity  is  present  in  the  anti- 
compact States  today,  although  here  the  surrender  of  authority 
by  the  companies  has  not  been  voluntary.  In  course  of  time  the 
rate  war  on  the  Pacific  Coast  came  to  an  end,  after  bankrupting 
many  local  agents  outside  of  the  State  of  Washington,  but  the 
Washington  Local  Agents’  Association  was  too  firmly  established 
to  be  displaced. 

President  Hanford,  of  the  Washington  Association,  on  June  ii 
last,  quoted  a member  of  the  Washington  advisory  committee  as 
follows : 

I believe  that  an  association  like  yours  can  better  arrange  for  the  revision 
of  the  rating  system,  so  as  to  suit  the  conditions  in  the  different  cities,  and 
so  as  to  prevent  the  surplus  of  income  from  being  too  great,  than  an 
ordinary  board  of  underwriters  could  do. 

The  Washington  Association  of  Local  Agents  is  primarily  in 


control,  but  is  responsible  to  both  companies  and  public.  The 
companies  control  and  guide  the  association  by  an  advisory  com- 
mittee, made  up  of  managers  and  special  agents.  There,  as 
everywhere,  final  authority  rests  with  the  managers  who  can  de- 
cline or  cancel  business,  and  can  take  up  agencies.  This  control, 
however,  manifests  itself  only  when  a majority  of  the  companies 
agree  on  a matter.  The  trouble  with  any  system  in  which  the 
rating  official  is  selected  and  paid  by  companies  only  is  that  he 
is  constantly  yielding  to  a small  but  insistent  minority  of  com- 
panies who  want  higher  rates  either  to  make  an  excessive  profit 
or  to  cover  losses  due  to  bad  management. 

This  is  what  the  gentleman  just  quoted  refers  to.  But  because 
the  Washington  agents  have  authority  they  must  also  carry  re- 
sponsibility. Therefore  the  association  elects  its  best  men  from 
all  over  the  State  to  the  positions  of  control,  and  these  men  are 
able  to  harmonize  the  issues  raised  by  local  excitement  or  error. 
By  every  motive  that  honest  men  can  feel  these  State  association 
officers  are  impelled  to  earnest  work.  Ambition  for  honorable 
position  among  their  fellow  agents  and  in  their  communities,  de- 
sire for  praise  as  successful  administrators  of  an  important  trust, 
love  of  approbation  from  company  officials,  all  these  considera- 
tions appeal  to  them  with  compelling  force. 

The  officers  of  the  Washington  State  Association  are  a corps 
of  impartial  rate  adjusters,  as  nearly  unprejudiced  as  men  can  be. 
When  the  balanced  judgment  of  such  men  is  enlightened  by  ad- 
vice from  a well  selected  committee  of  managers  or  special  agents, 
and  is  supplemented  by  the  skill  of  educated  rating  experts,  an 
ideal  rating  machine  is  closely  approximated.  For  rates  so  made 
are  likely  to  satisfy  not  only  the  companies,  but  be  understood 
and  defended  by  the  agents,  and  therefore  be  acceptable  to  the 
assured,  for  where  agents  understand  the  rates  and  the  items 
of  charges  for  the  separate  hazards,  they  preach  correction  of  the 
risk  to  obtain  lower  rate,  which  advice  the  assured  follows  and 
the  public  sees  the  general  fire  hazard  steadily  lessened, 

In  Wisconsin  this  system  exists  in  part,  but  indispensable  ele- 
ments are  lacking.  For  the  key  to  the  harmony  and  success  in 
Washington  is  the  general  control  by  the  Stave  Local  Agents’ 
Association,  on  the  one  hand  assisting  the  companies  to  hold  the 
local  boards  in  line,  and  on  the  other  hand  uniting  all  the  local 
agents  of  the  State  into  an  organization  important  enough  to 
have  influence  with  the  companies. 

The  Washington  association  must  be  imitated  In  every  one  of 
the  anti-compact  States.  The  association  in  any  of  those  States 
can  get  permission  from  the  Legislature  for  local  agents  to  make 
rating  schedules  as  in  Wisconsin.  The  prize  is  worth  the  strug- 
gle. The  Washington  system  means  progress  and  the  evolution 
of  a high  type  of  local  agent,  through  study  of  the  business  and 
responsibility  in  administration ; it  means  a public  sympathetic 
instead  of  hostile,  and  co-operating  in  fire  prevention  work ; it 
means  fewer  companies  outside  of  the  rating  circle,  when  they 
must  oppose  the  organized  agents  as  well  as  their  fellow  com- 
panies. 

Not  the  least  of  the  benefits  that  would  flow  from  such  intelli- 
gent handling  of  the  rate  problem  in  the  States  where  the  coast 
is  clear  to  create  new  machinery,  is  the  effect  on  the  older  States, 
where  changes  are  impossible.  The  utilization  of  the  agents’  in- 
telligence, information  and  influence  would  steadily  grow  until 
in  some  way  the  Washington  idea  would  practically  rule  every- 
where, w'hatever  the  rating  scheme  may  be. 

CONCLUSION. 

Among  insurance  men.  as  in  every  walk  of  life,  there  are  many 
individuals  who  cannot  understand  an  attempt  to  change  exist- 
ing conditions.  Too  indolent  to  study  their  business,  too  timid 
to  risk  even  an  argument,  they  bewail  the  situation,  while  they 
ridicule  any  attempt  at  reform.  Let  none  such  influence  our 
estimate  of  the  possibilities  of  our  agents’  organization  move- 
ment. We  have  checked  the  tendency  to  write  business  at  man- 
aging points  in  disregard  of  the  agents,  and  returned  the  business 
to  the  local  points  where  it  will  always  stay,  unless  the  local  men 
presume  on  their  power,  and,  by  trying  to  shut  out  the  broker 
who  has  the  order  from  the  non-resident  assured,  give  excuse  to 
unfriendly  companies  for  the  return  to  overhead  writing.  We 
have  checked  hostile  legislation,  as  admitted  in  the  national  board 
meetings,  we  have  made  encouraging  progress  toward  crystallizing 
sentiment  for  single  agencies,  and  all  this  has  been  accomplished 
while  our  organization  is  comparatively  young,  has  only  a part 
of  its  destined  strength,  and  is  by  no  means  universally  accepted 
and  trusted  among  agents,  still  less  among  companies. 

Hence  the  future  seems  full  of  dazzling  promise.  Let  but  co- 
operation, cordial  and  thoroughgoing,  be  instituted  between  the 
companies  and  our  forces,  and  the  right  evolution  of  our  busi- 
ness will  hasten  forward.  This  will  mean  a re-creation  of  a com- 
petent agency  corps,  its  rights  regarded,  its  abilities  utilized,  and, 
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as  the  process  concentrates  agency  authority  and  privilege,  let  us 
gladly  assent  to  the  reduction  in  commission  that  would  natu- 
rally accompany  it.  Co-operative  efforts  for  the  .right  evolution 
of  the  business  will  bring  beneficial  State  laws  instead  of  legis- 
lative attack,  but,  concurrently,  the  insurance  interests  will  strive 
to  make  rates  equitable  and  thoroughly  explained  and  understood. 
To  this  happy  result  every  right  feeling  agent  must  surely  de- 
sire to  contribute.  * * 

My  good  friends,  I have  had  the  great  honor  of  serving  this 
organization  for  several  years  in  various  offices.  I cannot  ade- 
quately express  my  appreciation  of  your  confidence.  After  my 
experiences  in  your  service  I can  honestly  say  that  I have  been 
overpaid  for  my  work  in  satisfaction  and  education.  In  turning 
over  the  responsibility  of  the  presidency  to  the  man  you  will 
honor  with  an  election,  I can  assure  him  that  the  organization 
will  give  him  such  thoroughgoing  support  as  to  stir  his  enthusiasm 
and  build  his  courage.  And  I can  also  tell  him  that  he  will  be 
drawn  close  to  such  genial  and  wholly  admirable  men  as  to  make 
him  proud  that  he  is  a local  insurance  agent.  May  the  associa- 
tion go  forward  in  dignity  and  power,  irresistible  because  ap- 
proved by  all  good  men ! 

On  motion  of  Mr.  Geer,  of  Cleveland,  seconded  by  Mr.  Wood- 
worth.  of  Buffalo,  the  president’s  address  was  referred  to  the 
committee  on  resolutions. 

REPORT  OF  THE  SECRETARY. 

The  secretary.  Mr.  Frank  F.  Holmes,  reported  that  there  had 
been  the  usual  amount  of  routine  business  and  official  corre- 
spondence conducted  by  the  secretary,  but  beyond  this  there  was 
nothing  special  to  report  in  addition  to  what  was  covered  by  the 
reports  of  the  president  and  chairman  of  standing  committees. 

REPORT  OF  THE  EXECUTIVE  COMMITTEE. 

Mr.  C.  H.  Woodworth,  chairman  of  the  executive  commit- 
tee, rendered  the  following  report  for  the  committee: 

During  the  year  this  committee  has  performed  but  very  little 
service  for  the  association,  and  its  report  will  therefore  be  brief 
and  of  minor  importance.  The  employment  of  an  assistant  to 
the  secretary  from  October  i,  1901,  was  authorized  by  the  com- 
mittee. 

The  last  meeting  of  the  association  instructed  this  committee 
to  "inform  all  members  of  the  association  as  to  the  names  and 
actions  of  companies  which  make  a practice  of  willfully  cutting 
rates  in  parts  of  the  country  while  accepting  the  benefits  and 
help  of  rating  compacts  and  local  boards  in  other  sections.” 
In  compliance  therewith  application  was  made  to  the  presidents 
of  the  different  States  for  the  information  desired.  Some  of 
the  State  presidents  made  no  reply  to  the  request  of  the  com- 
mittee, and  the  replies  of  a number  of  others  were  so  incom- 
plete and  indefinite  that  your  committee  considered  it  impossi- 
ble to  furnish  the  membership  with  data  on  the  subject  that 
would  be  of  any  practical  value.  The  letters  received  from  the 
State  presidents  accompany  this  report. 

Our  country  requires  but  a small  standing  army,  because  in 
case  of  war  or  other  need  there  is  no  limit  to  the  number  of 
patriotic  men  who  would  enlist  in  her  defense.  The  same  is 
true  of  the  American  agency  system.  Many  agents  in  these 
peaceful  times  have  not  felt  the  need  of  identifying  themselves 
with  our  association,  but  should  anything  arise  that  menaced 
the  interests  of  the  agency  force  of  the  country  these  men 
would  enthusiastically  rally  to  the  support  of  our  organization. 
A larger  membership,  however,  would  increase  the  influence 
of  the  association  with  legislators  and  others.  Your  committee 
has  written  the  State  presidents  asking  them  to  consider  ways 
and  means  of  increasing  our  membership  and  to  be  prepared  to 
make  recommendations  and  suggestions  on  this  subject  at  the 
annual  meeting.  Respectfully  submitted. 

The  report  was  signed  by  C.  H.  Woodworth,  H.  M.  Blossom, 
Charles  Holden.  R.  M.  Hull,  Allan  Kennedy,  E.  B.  Norment. 
J.  A.  Sylvester,  Jacob  Wachenheimer  and  D.  H.  Wheeler,  mem- 
bers of  the  executive  committee. 

REPORT  OF  GRIEVANCE  COMMITTEE. 

Mr.  Merwin  Jackson,  chairman  of  the  grievance  committee, 
made  the  following  report : 

The  class  of  complaint  which  has  come  before  your  committee 
during  the  past  year  has  shown  a marked  change  from  former 
years. 


Overhead  writing  which,  at  first,  formed  the  basis  of  nearly 
all  complaints,  has  ceased  absolutely,  except  upon  Kentucky 
whiskey,  or  in  the  form  of  reinsurance  of  the  "Shore  End”  of 
marine  policies  upon  cotton. 

Kentucky  whiskey  is  so  owned  and  handled  that  it  seems  im- 
possible to  entirely  prevent  its  being  covered  from  outside  the 
State,  except  by  a strong  resident  law.  Nearly  all  the  com- 
panies doing  business  in  Kentucky  have  refused  to  write  this 
business  except  through  their  local  agencies  in  the  State ; but  a 
few  still  continue  to  write  through  outside  agencies. 

The  insuring  of  cotton,  while  in  storage  or  while  being  tran- 
shipped, by  reinsuring  the  fire  risk  of  marine  policies  which 
cover  it  from  the  point  of  shipment  to  point  of  destination 
against  both  land  and  sea  perils,  is  a difficult  question  to  handle, 
as  many  fire  companies  do  not  consider  such  reinsurance  as 
overhead  writing.  This  matter  seems  still  more  strange  from 
the  fact  that  all  candid  marine  underwriters  say  that  the  losses 
from  fire  upon  the  land  part  of  their  risks  very  much  exceed 
the  premiums  collected  for  the  entire  risk,  and  that  were  it  not 
for  the  generosity  of  fire  companies  in  relieving  them  of  this 
unprofitable  portion  they  would  be  compelled  to  abandon  the 
practice  and  confine  themselves  to  the  sea  and  river  perils  only. 

Your  committee  has  had  a large  number  of  complaints,  com- 
ing from  widely  differing  sections  of  the  country,  of  companies 
which  maintain  rates  and  good  practices  only  when  they  think 
that  their  interest  points  that  way,  but  do  not  hesitate  to  de- 
moralize the  business  and  jeopardize  the  interests  of  agents  by 
cutting  rates  and  obtaining  business  in  any  way  that  they  can 
when  the  opportunity  offers. 

The  companies  named  in  these  complaints  differ  in  the  vari- 
ous sections,  but  all  belong  to  that  class  which  makes  a spe- 
cialty of  writing  what  is  known  as  "preferred  business”;  com- 
panies which  write  a general  line  covering  all  kinds  of  property 
are  adhering  to  established  rates  and  good  practices  everywhere. 

Schedule  rating  has  made  great  progress,  most  mercantile  and 
manufacturing  risks  being  rated  upon  schedules  which  give  fair 
prospects  of  profit  and  yet  place  each  kind  of  business  upon  the 
same  footing,  thus  enabling  the  agent  to  give  a reason  for  his 
charges. 

Residence  property  has  not  yet  been  brought  under  the  same 
rules,  but  continues  to  be  rated  on  the  "get  what  you  can”  prin- 
ciple. This  business  has  for  many  years  shown  so  enormous  a 
percentage  of  profit  that  some  companies  make  it  their  sole  aim 
to  secure  it,  writing  upon  the  other  classes,  when  they  write  at 
all,  only  so  much  as  they  are  forced  to  accept  to  keep  their  agent 
in  good  humor.  Such  companies  are  of  no  benefit  to  an  agent, 
and  are  the  ones  which,  in  their  greed  for  “preferred  risks,”  are 
ready  to  resort  to  unfair  means  to  get  them,  regardless  of  the 
interests  of  their  agents. 

Some  gratifying  success  has  been  had  in  reducing  the  multiple 
agency  evil  in  spots;  but  the  general  condition  is  not  very  much 
improved  in  this  respect.  Many  companies  admit  that  the  single 
agency  system  is  the  only  basis  upon  which  the  business  should 
be  conducted,  but  say  that  they  are  obliged  to  employ  side  issue 
agents  to  secure  a share  of  "preferred  business”  controlled  by 
bankers,  real  estate  men  and  loan  agents,  which  they  could  not 
get  through  their  regular  agencies. 

Your  committee  is  of  the  opinion  that  the  above  evils  will 
only  be  removed  when  all  property  is  rated  upon  such  tariffs  as 
promise  equal  profits  as  nearly  as  human  foresight  can  devise. 

The  convention  at  noon  adjourned  until  2.30  o'clock  p.  m. 

When  the  convention  reassembled  Mr.  Mandeville,  of  Clean. 
N.  Y.,  offered  a resolution  commenting  on  the  injustice  caused 
by  the  25  per  cent,  advance  in  rates,  and  urging  upon  the  com- 
panies the  necessity  for  prompt  rerating  by  a simple,  compre- 
hensive schedule,  which  was  referred  to  the  resolutions  commit- 
tee under  the  rule. 

The  same  disposition  was  made  of  a resolution  by  Mr.  Robin- 
son, of  Louisville,  affirming  that  the  limiting  of  the  number  of 
agents  in  a given  territory  would  have  the  effect  of  attracting 
good  men,  and  that  preferred  business  is  responsible  for  multiple 
agency  troubles. 

REPORT  OF  THE  COMMITTEE  ON  STATE  ORGANI- 
ZATION. 

Mr.  Pinkham,  chairman  of  the  committee  on  organization  of 
State  associations,  made  the  following  report: 

Insurancewise,  the  events  of  the  year  since  last  we  met  have 
been  full  of  developments,  the  analysis  of  which  has  been  to 
the  intelligent  agent  both  interesting  and  instructive.  The 


236 


THE  WEEKLY  UNDERWRITER. 


Oct.  25,  I 
1902.  ( 


additional  labor  incidental  to  heavy  losses,  reratings  (by 
schedule  and  otherwise),  improved  policy  forms  and  other 
changes  in  the  business,  during  the  last  twelve  months,  has 
kept  the  regular  local  agents  so  occupied  that  other  matters 
have  naturally  received  little,  if  any,  attention.  These  condi- 
tions have  been  felt  in  association  work  to  quite  an  extent, 
yet  we  can  report  that  even  under  the  circumstances  stated 
our  membership  has  more  than  held  its  own.  The  forty-two 
States  and  Territories  now  organized  are  nearly  all  in  good 
working  order;  the  few  which  are  dormant  are  keeping  up  their 
organizations  and  will  be  ready  for  action  at  short  notice,  if 
local  conditions  of  importance  arise  needing  their  attention. 

As  in  our  report  of  iQoi.  at  the  convention  at  Put-in-Bay,  we 
again  recommend  the  discussion  of  means  and  methods,  where- 
by a large  increase  of  membership  can  be  secured.  We  must 
have  as  members  a majority  of  the  real  underwriting  agents 
of  this  country  before  our  honest  efforts  for  reform  will  be 
fully  appreciated  or  our  recommendations  generally  adopted. 

Believing  that  the  principles  of  this  association  are  right  and 
that  its  actions  to  date  have  been  productive  of  many  reforms, 
the  agents  throughout  the  United  States  who  are  identified  with 
this  movement  are  more  than  ever  determined  that  our  pro- 
fession shall  be  placed  in  the  honorable  position  which  it  de- 
serves. 

On  motion  the  report  was  referred  to  the  executive  committee. 

REPORT  OF  THE  COMMITTEE  ON  LEGISLATION. 

Mr.  Emmett  Rhodes,  chairman  of  the  committee  on  legislation, 
read  the  following  report : 

One  year  ago  the  National  Association  of  Local  Fire  Insur- 
ance Agents  decided  to  act  as  a unit  in  all  matters  pertaining  to 
insurance  legislation.  They  increased  the  membership  of  the 
legislative  committee,  and  elected  its  chairman.  The  committee 
entered  upon  the  discharge  of  the  duties  of  the  office  with  a 
keen  appreciation  of  the  difficulties  and  even  dangers  which  they 
were  liable  to  encounter,  with  a firm  determination  to  so  treat 
each  question  which  came  before  it  as  to  merit  the  unanimous 
approval  of  this  association,  upon  this  the  occasion  of  our  anni- 
versary gathering.  The  exchange  of  views  among  the  members 
of  the  committee  has  called  out  many  important  suggestions  and 
bits  of  experience  which,  together  with  the  recommendations  of 
the  committee,  have  been  transmitted  to  the  parties  directly  in- 
terested, and  have  proven  to  be  of  great  value  to  them. 

We  have  experienced  no  friction  in  the  working  of  the  ma- 
chinery, nor  in  its  application  to  the  various  State  associations, 
and  we  believe  that  any  difficulties  which  may  be  encountered 
will  be  due  to  the  fallibility  of  the  committee,  rather  than  to  any 
organic  defect  in  the  plan,  which  as  a general  business  proposition 
seems  to  have  been  wise. 

LIpon  all  matters  of  general  application,  it  has  been  the  policy 
of  your  committee  to  work  in  harmony  with  other  intelligent  ef- 
forts, especially  with  the  fire  insurance  underwriters,  and  while 
the  attempts  to  increase  the  burdens  of  the  insurance  business  by 
adverse  legislation  have  not  been  as  general  during  the  past  year 
as  in  some  previous  years,  yet  we  have  found  many  occasions 
when  the  various  associations  have  been  called  upon  to  put  their 
shoulders  to  the  wheel,  and  have  made  their  power  felt  in  oppo- 
sition to  bad  bills,  or  in  the  support  of  wise  measures,  and  we 
are  gratified  to  know  that  the  conditions  have  materially  im- 
proved, and  the  outlook  has  become  more  encouraging  for  both 
the  insurance  company  and  the  policyholder,  which  result  we 
think  is  largely  due  to  the  personal  work  of  our  members,  and 
to  a better  dissemination  of  knowledge  among  the  policyholders, 
as  well  as  among  the  legislators. 

There  are  several  important  matters  which  should  receive  the 
attention  of  your  honorable  body,  among  which  we  mention  first 
the  “wild  cat’'  companies,  and  the  irresponsible  so  called  Lloyds, 
who  seem  to  have  taken  for  their  foundation  some  petrified 
charter  and  established  themselves  on  some  respectable  looking 
letter  heads,  with  a figurative  capital  and  an  imaginary  surplus, 
whose  motto  seems  to  be  “to  insure  no  property  in  the  State 
in  which  they  live,  and  to  live  in  no  State  in  which  they  insure,” 
thereby  escaping  all  supervision  or  control,  whether  it  be  State 
or  Federal.  In  existence  they  are  fatherless,  and  in  practice 
they  are  frauds.  As  agents,  our  mails  teem  with  circulars  con- 
taining their  plans  for  plunder,  which  are  usually  accompanied 
with  an  offer  of  25  per  cent,  as  our  share  of  the  spoils. 

This  question  has  received  the  attention  of  underwriters  gen- 
erally, including  the  superintendents  of  the  various  departments, 
and  as  no  relief  has  appeared,  we  feel  constrained  to  join  some 
of  our  journalistic  friends,  like  Editor  Cohen,  of  Washington, 
and  look  to  the  Federal  authorities  to  bring  the  question  within 


the  jurisdiction  of  the  proposed  Department  of  Commerce,  where 
laws  could  easily  be  passed  which  would  prevent  any  insurance 
company  from  issuing  any  policy,  until  they  had  qualified  under 
the  laws  controlling  such  corporation  in  the  State  of  their  dom- 
icile. 

To  that  extent  we  recommend  action,  and ’submit  for  your  con- 
sideration the  wisdom  of  advocating  even  a more  general  super- 
vision of  insurance  interests  by  the  Federal  Government.  As  the 
valued  policy  law  presupposes  the  insurance  agent  to  be  an  in- 
telligent shark,  and  the  policy  holder  an  ignorant  and  incompetent 
ward  (and  as  it  often  acts  as  a shield  to  the  rascal,  encouraging 
vice,  and  thereby  demoralizing  the  business),  we  pronounce  it 
wrong  in  inception,  against  the  public  good  and  expensive  to  the 
honest  policyholder. 

Therefore  we  have  opposed  such  measures  on  all  occasions,  as 
well  as  any  measures  which  are  intended  to  retard  the  full  and 
free  exchange  of  experiences  among  the  underwriters ; such  ex- 
change being  essential  to  the  most  intelligent  management,  and 
resulting  in  serving  the  best  interests  of  the  policyholder. 

We  have  favored  all  measures  which  provide  for  a more 
careful  consideration  of  plans  and  methods  of  constructing 
buildings,  especially  in  the  cities,  and  which  provide  for  a more 
careful  and  searching  investigation  into  the  causes  of  fires. 
And  we  believe  the  best  results  will  be  obtained  only  when 
each  State  makes  such  provision,  either  by  placing  the  duties  in 
the  hands  of  a special  officer  or  combining  them  with  the  duties 
of  the  insurance  superintendent,  which,  of  course,  might  be 
advisable  in  some  of  the  smaller  States. 

We  have  favored  a more  uniform  system  of  making  reports 
to  the  various  insurance  departments  and  of  levying  taxes. 

We  have  favored  the  resident  agents  laws  and  the  adoption 
of  a standard  policy  law  for  each  State  in  the  Union,  and  hope  to 
see  the  day  when  such  a law  may  be  placed  upon  the  statute 
books  of  the  Federal  Government. 

We  now  recommend  to  the  various  associations  that  they  see 
to  it  that  in  their  several  States  each  branch  of  the  Legislature 
makes  a special  provision  for  the  proper  consideration  of  insur- 
ance legislation  by  a committee  which  is  conversant  with  the 
subject.  At  present  some  of  the  States  have  no  committees 
for  the  consideration  of  this  question,  and  in  the  absence  of 
such  special  committee,  all  bills  of  this  nature  are  referred  to 
the  judiciary  committee,  which  simply  considers  them  from  the 
standpoint  of  their  constitutionality,  regardless  of  their  prob- 
able effect  on  the  business.  We,  therefore,  urge  upon  the  mem- 
bers to  get,  if  possible,  an  independent  committee  appointed, 
to  be  known  as  the  committee  on  insurance,  and  where  that  is 
not  practicable,  the  next  best  thing  seems  to  be  to  consolidate 
under  the  head  of  “banking  and  insurance,”  which  in  some  of 
the  States  may  prove  more  easy  of  attainment  and  perhaps 
quite  as  effective. 

Again  we  deem  it  wise  to  direct  the  attention  of  the  various 
State  associations  to  the  wisdom  and  importance  of  looking 
carefully  to  the  make  up  of  their  legislative  commit- 
tees. We  strongly  recommend  the  selection  of  men  of  af- 
fairs. who  are  competent  to  present  our  cause  properly  before 
all  bodies;  men  of  standing  who  are  thoroughly  conversant  with 
the  subject,  who  are  used  to  thinking  along  right  lines,  and 
have  a good  appreciation  of  a fair  deal,  possessed  of  force  and 
integrity,  as  they  will  be  fearless,  conservative  and  effective. 

Mr.  Schroetter,  of  Covington,  suggested  as  the  report  of 
the  committee  on  legislation  was  so  well  written  and  timely  that 
it  be  printed  and  given  wide  circulation  among  the  daily  papers 
and  the  public. 

MR.  NEALE  ON  “THE  EXPENSE  QUESTION  AND 
SOLE  AGENCIES.” 

Mr.  A.  W.  Neale,  of  Cleveland,  was  introduced,  and  said,  in 
part: 

The  expense  account  now  burdening  the  fire  insurance  busi- 
ness is  a troublesome  problem.  It  is  causing  our  managers 
much  uneasiness  and  the  public  do  not  take  at  all  kindly  to  it. 
It  consumes  an  altogether  disproportionate  amount  of  the  pre- 
mium and  for  many  years  has  kept  increasing. 

It  has  well  been  said  that  this  matter  of  expense  is  an  effect, 
and  not  a cause.  It  is  our  purpose  at  this  time  to  make  a few 
inquiries  into  the  cause  of  this  effect. 

There  are  a number  of  items  of  which  the  expense  account 
is  made  up;  principally  management,  field,  which  includes  in- 
spections and  adjustments;  ratine,  taxes  and  licenses,  adver- 
tising and  agents’  commissions;  but  it  is  the  latter  to  which 
we  wish  to  draw  particular  attention. 
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Management  expenses  are,  as  a rule,  probably  economical. 
There  is  a tendency  toward  retrenchment  in  the  field  expense, 
notably  in  the  employment  of  a common  channel  for  inspec- 
tions and  surveys.  This  tendency  is  also  noticeable  in  the 
matter  of  adjustments,  quite  a number  of  companies  now  being 
associated  for  this  purpose  in  the  different  underwriting  fields, 
but  there  is  still  plenty  of  room  for  improvement.  The  item 
of  taxes  is,  of  course,  a difficult  one  to  handle,  and,  to  a large 
extent,  is  beyond  the  control  of  the  companies.  Brother  Hew- 
itt, of  the  Chicago  Post,  thinks  that  a great  deal  of  money  is 
wasted  in  injudicious  advertising;  and  it  is  quite  likely  that 
there  is  more  truth  than  poetry  in  his  sentiments. 

By  far  the  largest  single  item  of  expense  is  the  local  agents’ 
commission,  which  has  grown  in  recent  years  beyond  a reason- 
able figure,  especially  in  the  larger  cities,  and  is  a subject  of 
just  complaint  upon  the  part  of  the  insuring  public.  There  are 
many  reasons  why  this  item  has  grown  to  its  present  propor- 
tion, but  there  is  no  good  reason  why  it  should  continue  to 
grow,  or  why  it  should  not  be  reduced  without  further  delay, 
if  our  leading  companies  could  be  prevailed  upon  to  come  to 
an  understanding  and  take  the  bull  by  the  horns  and  force  a 
retrenchment.  And  it  would  not  take  all  even  of  the  leading 
companies;  a few  of  them  could  be  left  out  if  they  so  desired; 
but  it  would  certainly  be  more  graceful  and  fitting  to  have  such 
a reform  initiated  by  the  companies  themselves,  rather  than  by 
the  public. 

This  brings  us  to  the  question;  How  can  it  be  accomplished? 
The  answer  is:  By  having  no  preferred  business.  I am  aware 
that  certain  people  become  testy  when  this  subject  is  men- 
tioned; but  you  will  uniformly  observe  that  this  is  prompted 
by  a selfish  self  interest.  * * 

1 have  dwelt  a little  at  length  upon  the  subject  of  preferred 
business,  not  only  because  it  is  an  important  factor  in  the  pres- 
ent high  expense  ratio,  but  also,  as  a prominent  manager  re- 
cently put  it  to  me,  because  it  is  the  foundation  of  nine-tenths 
of  our  troubles  in  the  fire  insurance  business.  The  worst  evils 
in  this  world  are  the  most  difficult  to  handle,  and  so  it  has 
proven  to  be  with  this  one.  Many  companies  have  been  built 
up  largely  on  the  class,  and  many  owe  their  very  existence  to 
it,  and  have  secured  it  by  studied  methods.  Many  others, 
though  writing  more  generally,  have  a goodly  share  of  it  and 
don’t  like  to  have  the  subject  agitated. 

As  a matter  of  fact,  a great  deal  of  this  business  has  actually 
been  stolen  from  companies  to  whom  it  more  naturally  be- 
longed; and  now  these  “preferred”  gentlemen  will  undoubtedly 
refer  to  the  business  thus  amassed  as  “our  business”  and  say 
that  we  don’t  propose  to  have  “our  business”  interfered  with. 
They  will  have  thousands  of  agents  with  them,  who  will  look 
at  the  matter  through  the  same  colored  glasses,  but  many  of 
whom  are  nothing  more  nor  less  than  the  product  of  the  pre- 
ferred class  and  its  handmaid  the  multiple  agency,  neither  of 
which  is  of  any  value  to  the  insuring  business  publie,  although 
unwittingly  they  are  contributing  to  the  support  of  both. 

If  this  matter  were  just  a little  advertised,  in  a plain,  simple 
way,  like  Wilson  whiskey,  the  public  would  soon  do  the  rest. 
If  they  had  not  grown  so  callous  it  might  hurt  the  feelings  of 
some  preferred  class  apostles  to  be  obliged  to  see  published 
sworn  statements  showing  year  after  year  loss  ratios  around 
the  forties  and  expense  ratios  even  larger.  If  this  evil  were 
corrected,  our  preferred  brethren  would  then  have  to  do  a little 
underwriting  or  else  go  out  of  business. 

They  would  never  be  missed,  however,  because,  generally 
speaking,  they  have  steadfastly  declined  to  assume  the  risk 
where  they  were  needed,  and  the  business  they  now  have  on 
their  books  could  be  assimilated  by  the  general  writing  com- 
panies without  the  slightest  twinge  of  indigestion. 

In  one  sense  I don’t  blame  the  preferred  companies  for  build- 
ing up  on  a few  select  classes  if  they  can,  but  the  wonder  is 
that  the  companies  assuming  the  general  run  of  hazards  have 
stood  idly  by  for  so  many  years  and  permitted  the  other  fellows 
to  fatten  at  their  expense  and  continue  to  be  a thorn  in  their 
sides  and  a stumbling  block  in  the  way  of  much  needed  reforms. 

I am  not  attempting  to  take  sides  here  between  associated 
and  unassociated  companies,  nor  to  pass  upon  their  flings  of 
unfairness  at  each  other;  but  the  fact  remains,  nevertheless, 
that  if  it  were  not  for  the  factor  of  preferred  business  there 
would  be  more  association  and  less  mud  slinging. 

I notice  that  Brother  Hubble,  of  the  Greenwich,  has  been 
criticised  for  cutting  preferred  rates  in  Iowa;  but  if  the  loss 
ratios  of  some  of  those  Iowa  companies,  whose  business  is  largely 
local,  is  any  criterion,  the  rates  would  stand  a pretty  stiff  cut 
without  doing  anybody  very  much  injustice.  The  same  holds 
good  in  .some  of  the  other  Middle  Western  States,  whose  local 


companies  have  an  expense  ratio  that  considerably  overtops  their 
loss  ratio. 

If  you  look  over  a good  fire  insurance  chart  you  will  find  a 
good  many  companies,  some  of  which  do  a largely  preferred 
business,  over  an  extended  territory,  and  whose  average  loss 
ratios  for  the  past  ten  years  run  from  as  low  as  31  per  cent,  to 
51  per  cent.,  and  the  expense  ratios  of  some  of  them  for  the 
same  period  will  run  over  50  per  cent. ; and  even  at  that  some- 
one is  occasionally  mean  enough  to  hint  that  items  which  prop- 
erly belong  to  expense  are  conveniently  slipped  into  the  loss 
columns. 

The  paying  of  excess  commissions  on  preferred  business  has 
for  some  time  caused  all  kinds  of  trouble  in  the  Chicago  board, 
if  one-half  the  stories  that  emanate  from  that  city  have  any 
foundation  in  fact.  You  will  also  notice  that  the  large  cities 
committee  of  the  Western  Union  at  the  last  session  were 
obliged  to  report  that  they  were  unable  to  secure  needed  co- 
operation of  outside  companies  in  any  plan  for  reduction  of 
expenses  in  those  centres. 

Strange  as  it  may  seem,  the  excessive  commission  on  pre- 
ferred business,  especially  in  the  larger  cities,  has  become  con- 
tagious, and  spread  to  the  non-preferred  and  losing  classes,  and 
thus  increased  the  general  expense  ratio.  The  large  line  busi- 
ness should  not  pay  over  15  per  cent,  commission;  but,  as  you 
gentlemen  well  know,  it  frequently  far  exceeds  this  figure. 

With  referred  rates  abrogated,  the  companies  would  be  com- 
pelled to  sustain  all  rates ; but  with  the  profits  of  a large  pre- 
ferred class  to  fall  back  upon,  managers  do  permit  the  large 
line  business,  manipulated  by  sharp,  shrewd  buyers,  to  pdri- 
odically  drop  below  cost ; and  after  doing  business  at  a loss 
for  a few  years,  and  the  proper  number  of  companies  have 
gracefully  or  disgracefully  retired,  we  are  suddenly  informed 
that  a flat  advance  is  imperative,  or  some  new  and  improved 
schedules  are  trotted  out.  This  see-sawing  business  is  what  dis- 
gusts the  public,  and  they  can’t  much  be  blamed. 

I am  acquainted  with  a gentleman  who  paid  a rate  of  50 
cents  two  years  ago,  and  who  is  now  quite  stirred  up  because 
he  has  to  pay  $1.50  this  year;  whereas,  if  he  has  paid  $i  or 
even  more  right  along  he  would  be  fairly  well  satisfied.  I will 
mention  another  case  in  point,  of  a line  of  over  half  a million 
dollars,  where  the  rate  formerly  was  45  cents,  and  this  year  was 
raised  to  75  cents.  The  assured  promptly  took  his  line  to  New 
York;  and  while  he  had  to  pay  the  tariff  to  the  New  York 
broker  on  a large  part  of  it,  and  accept  many  cats  and  dogs 
into  the  bargain,  he  stated  to  me  that  even  if  he  was  forced  to 
pay  our  tariff  he  would  pay  it  to  some  agent  in  Japan  before 
he  would  to  local  men.  This  wide  fluctuation  in  rates  is  in- 
excusable, and  could  not  reach  such  extremes  if  the  companies 
were  obliged  to  depend  upon  each  class  largely  to  contribute  its 
proper  proportion  to  the  profit  account.  * * 

While  my  topic  is  “The  Expense  Question  and  Sole  Agencies,” 
I have  so  far  refrained  from  discussing  the  latter  division  of 
the  subject,  simply  because  I have  little  to  say  on  this  point 
that  has  not  been  repeatedly  well  said.  A comparatively  few 
companies  are  chiefly  to  blame  for  this  agency  trouble;  but 
probably  what  we  need  on  the  part  of  all  is  to  accompany  our 
fine  preaching  by  less  indifferent  practicing.  What  we  ought  to 
have  is  more  natural  working  laws  in  fire  underwriting.  Too 
much  artificial  and  restrictive  law  has  constantly  to  be  tinkered 
with,  and  it  is  impossible  of  enforcement. 

It  is  an  unnatural  law  that  seeks  to  bind  companies  to  pay  only 
a certain  stipulated  commission  on  a particular  class  of  busi- 
ness when  there  is  a large  profit  in  that  business  at  a greater 
commission.  It  seems  to  have  been  asking  too  much  of  human 
nature  to  expect  that  certain  companies  which  are  making  a 
special  drive  for  preferred  business  would  reduce  their  repre- 
sentation to  a sole  agency  basis  as  long  as  it  is  profitable  for 
them  to  maintain  as  many  agencies  as  they  please. 

I believe  thoroughly  in  the  sole  agency.  I will  throw  my  in- 
fluence in  any  reasonable  way  to  secure  it.  I believe  in  con- 
tinuing to  create  and  foster  such  a sentiment  among  our  mem- 
bers in  favor  of  it  that  multiple  agencies  may  become  so  un- 
popular among  agents  that  they  will  become,  if  it  were  possible, 
unprofitable  to  companies  to  maintain  them.  I believe  in  every 
agent  individually  making  a sole  agency  arrangement  with  his 
companies  who  can ; but,  gentlemen,  I will  prophesy  that  you 
will  never  land  the  game  you  are  after  in  full  measure  by  simply 
a sole  agency  plank  in  your  platform,  nor  by  resolutions,  no 
matter  how  ringing,  nor  by  definitions,  however  discreetly  and 
carefully  drawn ; nor  by  pledges,  nor  by  lists  of  fair  or  unfair 
companies,  nor  by  any  other  artificial  means. 

As  long  as  there  is  preferred  business  there  will  be  multiple 
agencies,  and  annexes,  and  auxiliaries,  and  subsidiaries.  If  you 
won’t  represent  them,  somebody  else  will.  If  old  line  agents 
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cannot  be  had,  just  think  of  all  the  poor,  and  the  lame,  and  the 
halt,  and  the  blind,  and  the  broken  down  lawyers  and  doctors 
and  hucksters  who  are  longing  to  fill  a long  felt  want  by  a long 
suffering  public!  Experience?  It  is  not  necessary,  so  long  as 
the  commission  is  big  enough  to  divide.  Underwriting  ability? 
It  is  not  needed,  especially  to  write  dwellings  and  churches. 
One  good  salaried  supervisor  is  sufficient  for  an  army  of  subs. 

MR.  TACHAN  ON  THE  REBATING  EVIL. 

Mr.  Emil  S.  Tachan  read  a paper  on  the  rebating  evil,  which 
was  as  follows : 

Having  attended  a number  of  annual  meetings  of  the  Local 
Agents’  Association,  both  State  and  national,  and  having  been 
impressed  with  the  great  amount  of  good  which  can  be  accom- 
plished by  such  organizations  if  the  proper  interest  is  taken  by 
the  local  agent,  I feel  reluctant  to  say  anything  that  might  be  con- 
strued as  a criticism,  but,  with  the  single  purpose  of  the  welfare 
of  these  associations  at  heart,  I cannot  help  but  say  that  in  my 
humble  opinion  the  fact  that  these  organizations  have  not  gained 
greater  success  is  due  simply  to  the  fault  that  we  have  been  blind 
to  the  greater  evil  which  has  taken  root  within  the  ranks  of 
the  local  agent,  an  evil  which  is  so  rapidly  growing  that  those  of 
us  who  expect  to  continue  to  make  the  business  of  fire  insurance 
a bread  winner  for  ourselves  and  families  are  being  sorely 
threatened — an  evil  which  foreshadows  the  multiple  question, 
the  overhead  writing  question,  the  company  annex  question. 

In  fact  this  greatest  of  all  evils,  rebating,  must  be  dealt  with 
by  these  associations  before  these  associations  can  hope  to  gain  the 
confidence  of  the  companies  we  represent  or  the  confidence  of  the 
large  majority  of  local  agents  not  members  of  these  associations, 
and  only  by  having  the  full  confidence  of  these  two  factors  can 
these  associations  expect  any  good  results  in  the  work  they  have 
cut  out. 

It  seems  to  me  that,  aside  from  the  moral  point  of  view,  the 
poor  business  principle  of  rebating  would  and  should  appeal  to 
every  sensible  local  agent,  where  the  gain  from  such  bad  prac- 
tice is  small,  and  degeneration  and  ruin  is  sure  to  follow  in 
course  of  time,  and  short  time  at  that. 

If  an  agent  once  starts  on  this  downward  step,  he  seldom  re- 
covers, and  the  incipient  disease  increases  with  each  violation  of 
the  moral  and  business  principle  involved,  until  at  last  it  becomes 
chronic  and  in  the  end  kills. 

If  you  will  recall  to  your  minds  the  history  of  the  agents  whom 
you  knew  as  “rebaters,”  you  will  see  the  wreck  of  what  today 
would  have  been  upright  and  honest  men,  successful  in  the  great 
business  of  fire  insurance. 

Look  again  at  the  successful  and  substantial  agents  of  this 
country,  and  you  will  find  that  this  position  has  been  won  by 
honest  and  fair  dealings,  not  onl.v  with  their  customers  but 
also  with  their  fellow  agents.  How  a merchant  or  manufacturer 
who  is  careful  and  conservative  can  intrust  so  important  a part 
of  his  business  to  a rebating  agent,  knowing  that  the  agent  is 
breaking  faith  with  his  fellow  agents  and  violating  his  honor,  is 
beyond  my  comprehension. 

The  rebating  agent  not  only  sacrifices  his  own  self  respect, 
but  debauches  the  morals  of  the  agent  who  is  weak  enough  to 
do  likewise,  because  he  cannot  withstand  the  temptation  of  re- 
taining his  business  by  adopting  the  same  methods. 

This  association  should  pass  a resolution  suggesting  to  the 
various  State  associations  the  appointment  of  membership 
committees,  whose  duty  it  shall  be  to  carefully  investigate  each 
application  for  membership  and  report  adversely  on  the  appli- 
cation of  any  agent  who  has  been  convicted  by  his  local  board 
of  rebating,  and  thus  put  the  National  Association  on  record 
with  the  companies. 

I have  given  a great  deal  of  thought  to  this  question,  and  to 
find  a remedy  for  it  is  perplexing  indeed,  but  that  part  of  the 
circular  letter  of  Mr.  J.  L.  Whitlock,  Western  manager  of  the 
Glens  Falls  insurance  company,  addressed  to  the  managers 
comprising  the  Western  Union,  which  follows  the  proposed 
commission  agreement,  says: 

If  90  per  cent,  or  more  of  the  reputable  insurance  companies  transacting 
business  in  the  same  territory  as  yourself  sign  a pledge  to  dismiss  on  sec- 
ond willful  offense,  after  a fair  trial,  any  agent  acting  for  their  company 
found  guilty  of  dividing  commissions,  or  rebating  to,  or  compensating  tbe 
assured  in  any  manner  for  business  obtained,  or  of  compensating  in  any 
manner  whatever  for  business  any  person,  or  corporation  not  so  entitled  un- 
der the  rules  of  the  local  or  State  organization  within  whose  jurisdiction 
the  property  is  situated,  and  under  the  rules  of  the  fire  underwriters’  or- 
ganization herein  proposed,  will  you? 

This  strikes  me  as  getting  nearer  the  solution  of  this  vexing 
problem,  that  if  by  making  sacrifices,  even  to  the  e.xtent  of  our 
proposing  to  our  companies  our  willingness  to  accept  lower 


commissions,  we  can  get  an  agreement  from  all  companies 
to  discharge  such  convicted  agent  from  their  employ,  and  that 
no  other  company  will  employ  him  as  agent.  Also  an  agreement 
between  members  of  this  association  enforcing  strict  business  non- 
intercourse with  such  convicted  agent,  it  would  not  only  reduce 
rebating  to  a minimum,  but  would  largely  increase  the  member- 
ship of  this  association  and  draw  into  it  the  very  class  of  agents 
we  want  as  members. 

Fully  appreciating  that  to  accomplish  this  task  will  require  a 
herculean  effort,  let  us  take  a long  pull,  a strong  pull  and 
all  pull  together,  and  when  this  pernicious  practice  has  been 
eliminated,  as  in  time  it  must,  then  take  my  word  for  it,  all  our 
other  troubles  will  quickly  adjust  themselves,  after,  by  destroy- 
ing this  greatest  of  our  evils,  we  will  have  convinced  our  com- 
panies. as  well  as  others,  that  the  National  and  State  associa- 
tions of  local  agents  are  in  dead  earnest  and  determined;  then 
and  then  only  will  these  associations  thrive,  and  then  only  will 
they  reach  the  high  goal  of  the  mission  for  which  they  are 
destined. 

Mr.  Tapping,  of  Milwaukee,  submitted  a resolution  favoring 
the  abolition  of  preferred  business  and  the  reduction  of  com- 
missions on  the  class  to  the  same  rates  as  are  paid  on  special 
hazards,  which  was  referred  to  the  executive  committee. 

ROLL  CALL  OF  STATES. 

The  president  now  announced  that  the  Roll  of  States  would  be 
called  and  the  representatives  of  each  would  speak  for  the  con- 
ditions existing  therein. 

.■\labama — R.  F.  Manly,  of  Birmingham,  spoke  of  the  agri- 
cultural, commercial  and  insurance  prosperity  of  his  State,  and 
said  that  insurance  matters  were  in  good  shape.  He  deprecated 
rebating  by  both  the  company  and  agent. 

Arkansas — Alcorn  Ferguson,  of  Newport,  made  an  enthusiastic 
report  of  the  good  accomplished  by  the  local  as.sociation.  The 
membership  represents  75  per  cent,  of  the  business  of  the  State. 
Special  efforts  were  being  made  to  enlist  the  small  country  agents. 
The  Arkansas  resident  agency  law  was  practically  an  ideal  one. 
Louisiana  had  copied  it.  It  stops  the  interference  of  the  foreign 
broker,  companies  get  better  rates  and  it  is  to  the  decided  ad- 
vantage of  all  concerned.  Mr.  Ferguson  created  a laugh  by  say- 
ing that  he  and  his  partner  had  settled  the  dual  agency  question 
in  his  town  by  buying  up  the  other  agencies.  They  were  now  the 
representatives  of  fifty-one  of  the  fifty-three  companies  licensed 
by  the  State.  Their  association  was  striving  for  the  repeal  of  the 
valued  policy  law  and  for  the  adoption  of  a fire  marshal  measure. 

Connecticut — Mr.  Beardsley,  of  Hartford,  left  the  banner  of 
his  State  promptly  (by  the  way,  Connecticut  possessed  the  only 
banner  in  the  hall),  and  without  the  slightest  hesitation  accepted 
the  invitation  of  President  Markham  and  mounted  the  platform, 
establishing  a precedent  which  was  followed  during  the  re- 
mainder of  the  roll  call.  He  expressed  the  pleasure  he  felt  to 
represent  a State  which  was  the  home  of  the  Hartford  companies 
and  pretty  nearly  right  in  every  respect.  The  Connecticut  as.so- 
ciation holds  two  meetings  each  year  with  goodly  enthusiastic 
attendance.  It  has  to  its  credit  the  passage  of  a fire  marshal  law 
and  the  repeal  of  an  annoying  statute  which  made  it  necessary 
for  the  licensed  agent  to  have  a broker’s  license  as  well.  The 
membership  was  over  100  and  represents  over  75  per  cent,  of  the 
business  written  in  the  State.  It  was  glad  of  the  privilege  of 
joining  hands  with  the  national  body. 

Colorado — C.  F.  Wilson,  of  Denver,  said  that  as  the  associa- 
tion movement  started  in  Denver  he  had  a little  trepidation  lest 
the  delegates  would  expect  that  Denver  agents  were  perfection 
and  that  there  were  no  evils  in  the  business.  However,  a com- 
pact made  by  the  agents  ten  years  ago  has  done  away  with  dual 
agencies.  Colorado  agents  will  accept  only  sole  and  exclusive 
agencies.  Overhead  writing  was  practically  abolished  in  the 
State.  Legislative  matters  were  well  in  hand  and  there  were  no 
valued  policy  and  anti-compact  laws. 

Illinoi.s — L.  P.  Whitney,  of  Chicago,  said  that  80  per  cent,  of 
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the  best  agents  of  the  State  were  in  the  association.  The  policy 
was  to  live  in  peace  as  long  as  possible,  but  to  have  something  to 
fight  with  when  necessary.  They  did  anticipate  trouble  with  the 
Legislature  this  coming  winter,  but  were  ready  for  action.  The 
association  was  with  the  national  body  in  heart  and  spirit,  and 
hoped  that  it  may  be  indefinitely  continued  along  the  same  con- 
servative lines  as  heretofore. 

Indiana — R.  E.  Breed,  of  Marion,  announced  that  the  Indiana 
Association  was  flourishing.  They  had  just  had  the  largest 
meeting  they  had  ever  held.  Their  roll  contained  300  members, 
controlling  go  per  cent,  of  the  business  of  the  State.  He  spoke 
of  his  regret  at  the  loss  of  several  large  lines  which  through 
business  combinations  have  gone  to  Eastern  brokers.  The  local 
agents  offered  5 per  cent,  on  lines  formerly  held,  but  have  voted 
not  to  accept  less  than  15  per  cent.  The  association  expects  to 
secure  the  passage  of  a fire  marshal  bill  this  winter. 

Here  the  convention  adjourned  until  evening. 

Tuesday  evening’s  session  began  at  8 :30  o’clock,  with  Presi- 
dent Markham  in  the  chair. 

MR.  JOHN  MARSHALL,  JR.,  ON  "WHAT  DOES  THE 
COMPANY  EXPECT  OF  THE  LOCAL  AGENT?” 

Mr.  John  Marshall,  Jr.,  president  of  the  Fire  Underwriters’ 
Association  of  the  Northwest  and  associate  manager  of  the  Cen- 
tral Department  of  the  Firemans  Fund  insurance  company,  read 
a paper  under  the  above,  as  follows ; 

In  discussing  the  subject,  “What  Does  the  Company  Expect  of 
the  Local  Agent?”  I want  to  express  in  a general  way  my  be- 
lief that  too  many  agents  have  an  idea  that  a criticism  from  a 
company’s  headquarters  is  personal  and  not  part  of  a general 
system.  When  the  time  comes  that  they  can  divest  themselves 
of  this  erroneous  impression  the  business  will  be  smoother  for 
them  and  “the  man  in  the  office.” 

To  be  successful  every  company  must  have  a definite  policy, 
and  to  carry  out  this  policy  system  is  essential.  Policy  is  or 
should  be  outlined  in  the  directors’  room,  where  the  men  who 
have  their  money  invested  are  represented.  Policy  is  devised 
as  the  wisest  and  safest  method  of  pleasing  agent,  policyholder 
and  stockholder.  This  policy  is  communicated  by  the  officers  to 
the  managers,  and  in  turn  to  the  field  men,  examiners  and  other 
department  heads,  and  finally  to  agents. 

So  establishing  policy  as  a foundation  or  plank  in  the  man- 
agement of  successful  companies  and  the  agents’  relation  to  it, 
the  folly  of  taking  general  criticism  as  personal  notes  of  dis- 
pleasure is  obvious. 

Fire  insurance  of  today  is  built  upon  the  agency  plan,  and 
any  successful  system  must  be  conducted  through  a corps  of 
intelligent  local  representatives.  They  are  the  workers  who  col- 
lect the  individual  risks  going  to  make  the  grand  average  that  is 
the  company’s  safety.  If  these  risks  fall  below  the  average, 
disaster  results.  A good  agent  will  prove  an  underwriter  or 
judge  of  business  as  well  as  a tax  collector — for  insurance,  after 
all,  is  but  a tax  upon  the  many  to  pay  the  few  who  have  been 
unfortunate  enough  to  suffer  loss  or  damage  by  fire.  When 
this  vast  army  becomes  coherent  and  tractable,  under  a good 
general  it  can  and  will  simplify  and  straighten  out  some  of  the 
rough  places  in  fire  insurance. 

I believe  in  agents’  associations  and  in  their  power  for  good, 
just  as  I believe  in  company  associations  and  their  uplifting  in- 
fluence. 

I believe  in  the  National  Association  of  Local  Fire  Insur- 
ance Agents.  I rejoice  with  you  in  its  success.  I have  watched 
the  progress  of  this  association  from  the  beginning,  and  it  is 
only  a few  short  years  since  its  membership  numbered  less  than 
fifteen.  I am  not  unmindful  of  the  great  good  this  association 
has  done,  the  benefits  of  which  are  now  being  enjoyed  by  the 
members,  nor  am  I unmindful  of  the  powerful  influence  they 
possess,  or  of  the  possibilities  of  the  future,  and  while  much 
has  already  been  accomplished,  still  much  remains  to  be  done.  I 
have  an  abiding  faith  that  this  association  will  realize  this,  and 
by  full  and  earnest  co-operation  with  companies  bring  about 
reforms  that  are  yet  needed  to  place  the  business  upon  that 
plane  to  which  it  is  justly  entitled  by  reason  of  its  history,  the 
men  engaged  in  it  and  the  mighty  interests  involved. 

The  pathway  of  the  agent  is  made  easier  by  his  just  treatment 
of  the  interests  of  his  companies,  and  in  discussing  the  subject 
of  "What  Does  a Company  Expect  of  the  Local  Agent?”  I 


speak  from  the  standpoint  of  a twenty  years’  experience  in  field 
and  office  which  has  ripened  ideas  into  convictions.  This  paper 
is  written  entirely  from  a personal  standpoint,  its  materials  be- 
ing gathered  from  practical  experience.  For  the  purpose  of 
bringing  it  before  you  clearly  I divide  it  into  these  four  heads 
representing  the  viewpoint  of  four  important  branches  in  every 
department  office: 

1.  What  does  an  examiner  expect  of  the  local  agent? 

2.  What  does  a bookkeeper  and  cashier  expect  of  the  local 
agent  ? 

3.  What  does  a special  agent  expect  of  the  local  agent? 

4.  What  does  a manager  expect  of  the  local  agent? 

WHAT  DOES  THE  EXAMINER  EXPECT? 

First,  that  daily  reports  should  be  complete,  all  questions 
answered,  directions  given  for  mapping,  and  exposing  lines 
quoted,  not  forgetting  the  hazard  of  these  exposures.  Forms 
should  clearly  specify  the  class  of  hazard  and  the  construction 
of  buildings.  Reports  should  be  sent  for  all  indorsements  on 
policies  in  a slip  separate  for  each  daily  report.  Correspond- 
ence should  be  concise,  but  sufficiently  explicit  to  be  readily 

understood.  A separate  letter  should  be  written  for  each  sub- 
ject or  risk,  and  policy  numbers  as  well  as  the  names  of  the 

assured  given.  Special  authorizations,  either  from  the  depart- 
ment, office  or  by  special  agent,  should  be  indicated  on  dailly 
reports,  and  authorization  slips  or  cards  attached  where  given 
by  special  agents. 

An  agent  in  a large  city  sent  in  a daily  report,  showing  that 
a policy  had  been  issued  on  a dwelling,  the  property  being 
described  as  located  in  a subdivision.  The  risk  did  not  appear 
on  the  published  map,  and  there  was  absolutely  nothing  on  the 
daily  to  show  whether  it  was  out  on  the  prairie  or  under  fire 
protection.  The  examiner  dictated  a polite  request  asking  for 
the  necessary  information,  which  was  forthcoming,  but  with  it 
a letter  of  protest  from  the  agent,  who  felt  that  the  company 
was  joking.  The  paricular  risk  was  “gilt  edged,”  and  if  the 
agent  had  taken  the  time  to  fittingly  describe  it  on  the  back  of 
the  daily  report  it  would  not  only  have  saved  him  annoyance, 
but  saved  the  examiner  from  appearing  cranky  and  over  par- 
ticular. If  agents  will  only  remember  that  an  examiner  cannot 
afford  to  take  chances  or  make  guesses  at  what  was  intended 
to  be  covered,  that  much  maligned  officer  will  appear  to  agents 
in  a better  attitude. 

.^n  agent  in  New  York  State  had  just  started  in  the  insur- 
ance business,  and  soon  after  receiving  supplies  was  successful 
in  securing  a policy  on  a frame  dwelling,  in  due  course  report- 
ing the  risk  to  the  company.  The  next  day  the  company  re- 
ceived another  daily  report  for  the  same  amount,  and  the  same 
assured,  also  covering  on  a dwelling.  This  continued  for  ten 
days,  when  the  examiner  told  the  manager  that  evidently  the 
new  agent  was  a wonder.  He  wrote  nothing  but  dwellings  and 
sent  in  a new  risk  each  day.  As  the  assured  mentioned  in  the 
daily  was  the  same  each  time,  all  were  agreed  that  he  probably 
owned  the  entire  town.  It  was  surprising  to  everybody  when 
the  inquiring  special  found  that  the  new  agent  had  interpreted 
the  words  “daily  report”  literally,  and  felt  it  was  incumbent 
upon  him  to  send  a report  each  day  for  the  only  risk  he  had 
written. 

DAILY  REPORTS 

shouid  never  be  allowed  to  accumulate,  but  should  go  forward 
on  the  day  the  policy  is  issued.  It  is  not  unusual  for  a com- 
pany to  find  itself  involved  in  a loss  that  might  have  ^een 
avoided  had  the  agent  promptly  forwarded  advices  when  the 
risk  was  written.  This  is  really  a most  important  matter  and 
agents  cannot  be  too  careful  or  prompt  in  advising  their  com- 
panies of  liability  assumed.  Last  month  a leading  agent  wrote 
a policy  for  $2,500,  covering  a class  of  risks  that  the  company 
prohibited.  The  policy  was  dated  the  8th,  but  the  daily  report 
did  not  reach  the  office  until  the  15th.  Instructions  were  im- 
mediately issued  for  prompt  cancellation,  but  the  assured  de- 
manded five  days’  notice,  and  before  the  time  expired  the  prop- 
erty was  totally  destroyed.  There  was  nothing  for  the  manager 
to  do  but  to  look  as  pleasant  as  possible  and  give  draft  for  the 
face  of  the  policy.  Such  occurrences  do  not  encourage  cordial 
relations,  and  for  such  a breach  of  instructions  the  agent  is 
undoubtedly  financiallly  responsible. 

WHAT  DOES  THE  BOOKKEEPER  AND  CASHIER  EXPECT? 

After  the  examiner  has  placed  his  O.  K.  upon  a daily  report 
it  becomes  the  property  of  the  bookkeeper  and  his  assistants 
and  proper  entries  are  made  for  purposes  of  comparison  at  the 
end  of  the  month  when  the  accounts  current  are  received.  A 
report  for  the  month’s  business  should  be  sent  to  the  general 
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office  immediately  after  the  first  of  the  month  next  following, 
the  policies  should  be  reported  in  numerical  order. 

A vast  amount  of  time  is  taken  up  in  endeavoring  to  find  what 
has  become  of  missing  policies — i.  e.,  policies  that  have  not  been 
accounted  for  in  the  regular  way.  A special  agent  once  told 
me  of  his  experience  when  sent  to  a certain  town  to  straighten 
out  a tangle  of  this  kind.  He  found  that  the  agent  had  dis- 
tributed his  supply  of  blank  policies  among  his  friends  and 
prospective  customers.  When  their  old  policies  expired  they 
would  copy  them  on  the  blanks  and  notify  the  agent  who  called 
and  made  out  his  daily  report.  Yet  this  man  could  not  see 
that  he  had  done  wrong.  He  lacked  the  one  great  essential  in 
fire  insurance — good,  common  horse  sense.  Every  policy,  whether 
cancelled  “flat”  or  not,  should  appear  on 

THE  MONTHLY  REPORT. 

Policies  should  never  be  returned  cancelled  without  bearing  a 
notation  as  to  the  date  and  the  amount  of  the  return  premium. 
The  cancellation  receipt  appearing  on  the  back  of  the  policy  is 
placed  there  for  the  purpose  of  being  used;  but  this,  appar- 
ently, rarely  occurs  to  the  agent.  While  most  agents  are  prompt 
to  answer  correspondence,  yet  there  are  not  a few  who  think 
that  the  bookkeeper’s  letters  can  wait  until  some  more  con- 
venient season.  I would  like  to  emphasize  the  fact  that  the 
bookkeeping  department  of  a general  office  is  as  important  as 
any  other  department,  and  the  bookkeeper’s  letters  should  re- 
ceive the  same  prompt  and  careful  attention  accorded  to  other 
office  mail. 

In  a great  many  offices  cashier  and  bookkeeper  are  combined 
under  one  head.  I will  not  make  any  reference  to  what  the 
cashier  expects,  except  to  say  that  it  does  not  aid  his  digestion 
for  an  agent  to  send  in  an  account  showing  a balance  of  about 
$i./0  and  then  make  payment  in  postage  stamps  and  charge  to 
cents  exchange.  I have  known  this  to  be  done  over  and  over 
again,  to  say  nothing  of  a pretty  stiff  charge  for  postage, 
amounting  in  many  cases  to  at  least  lo  cents  a policy. 

This  part  of  the  subject  would  not  be  complete  without  refer- 
ence to  balances  and  remittances.  Promptness  is  always  appre- 
ciated by  the  companies.  In  order  to  pay  losses  promptly  they 
must  have  remittances  promptly.  Each  company  has  its  own 

rule  in  matters  of  this  kind,  and  whether  it  is  thirty  days  or 

less,  if  all  agents  would  comply  with  these  requirements  one 

of  the  great  evils  that  burdens  the  insurance  business  (the 

credit  evil)  would  speedily  become  extinct,  and  an  insurance 
policy,  when  delivered,  be  not  only  a contract  indemnifying  the 
assured  against  loss  by  fire,  but  a receipt  for  the  premium  as 
well. 

WHAT  DOES  THE  SPECIAL  AGENT  EXPECT? 

I once  heard  it  said  that  an  insurance  company  without  a 
special  agent  was  like  the  play  of  “Hamlet”  with  no  representa- 
tion of  the  melancholy  Dane — a spectacle  fit  for  gods  and  men 
to  laugh  at — and  a company,  in  my  judgment,  that  attempted  to 
do  an  agency  business  without  field  men  would  soon  find  itself 
in  serious  difficulties.  In  making  an  appointment  the  special 
should  first  give  a clear  idea  of  the  lines  to  be  written  and 
classes  to  be  avoided,  insisting  that  the  agent  follow  these  in- 
structions closely,  absolutely  declining  to  commit  the  company 
to  any  proposition  not  in  accord  with  such  instructions,  unless 
first  receiving  authority  from  the  general  office. 

Those  of  us  who  have  traveled  in  the  field  realize  what  an 
immense  relief  it  is  to  find  an  agent  who  still  believes  in  the 
good  old  fashioned  principle  of  keeping  individual  registers, 
each  company’s  business  then  being  separate  and  distinct.  If  the 
register  is  kept  to  date  and  a full  and  complete  record  made  of 
all  policies,  cancellations,  transfers  and  indorsements  it  would 
enable  the  special  agent  to  get  through  his  work  quicker  and 
possibly  spend  more  time  with  the  agent  in  developing  the  com- 
pany’s interests  along  other  channels. 

Agents  frequently  take  companies  for  the  purpose  of  putting 
the  supplies  on  the  shelf  and  keeping  one  more  competitor  out 
of  the  town,  or  to  prevent  the  appointment  of  a man  new  to  the 
business.  This  is  hardly  fair,  and  neither  is  it  fair  to  the  spe- 
cial in  case  he  thinks  an  agency  change  justified  to  find  that  all 
the  agents  in  a town  agreed  not  to  accept  the  representation  of 
any  company  that  for  any  reason  has  left  another  agency.  I'his 
shortsighted  policy  breeds  rate  wars  which  prove  a pestilence. 

IN  ACCEPTING  BUSINESS 

the  agent  should  put  himself  in  place  of  the  company,  and  con- 
scientiously answer  the  question:  “Would  I assume  this  liabil- 
ity if  I were  the  company?”  I have  in  mind  an  agent,  now  a 
veteran,  who,  when  he  started  in  business,  absolutely  inexperi- 
enced, was  a clerk  in  his  father’s  general  store  in  some  small 


town.  In  describing  his  start  he  said:  “I  knew  nothing  of  the 
btisiness,  nor  what  was  expected  of  me.  I did  not  know  what 
properties  to  insure  nor  what  to  decline,  but  after  consideration 
I made  this  my  rule  and  faithfully  adhered  to  it:  I would  not 
write  a policy  for  anyone  that  we  would  not  ‘trust  in  the 
store.’  ” This  agent  made  money  for  his  companies. 

The  agent  knows,  or  should  know,  the  circumstances  or 
standing  of  his  customers,  their  character,  and  whether  they  are 
prospering,  and  has  it  in  his  power  to  protect  his  companies 
and  save  them  from  many  dishonest  losses.  After  the  risk  has 
been  assumed  and  the  polick  written  the  agent  should  still  be 
watchful,  and  if  changes  occur  or  for  any  reason  hazards  are 
increased,  the  property  is  not  kept  in  repair,  or  if  the  business 
of  the  assured  is  not  prospering,  the  information  should  be  im- 
parted to  the  special  agent  or  the  company,  and  if  conditions 
warrant,  cancel  the  policy  without  waiting  for  instructions. 
Many  an  agent  has  won  the  confidence  of  his  companies  by 
action  along  this  line.  These  are  the  agents  that  field  men  are 
looking  for  and  companies  are  seeking  opportunities  to  aid. 

The  special  agent  or  adjuster  does  not  expect  the  agent  to 
interfere  in  the  settlement  of  losses,  and  the  wise  agent  never 
does.  This  line  of  action  will  save  unnecessary  disputes.  Many 
tedious  and  vexatious  adjustments  have  been  entirely  due  to 
the  assured  feeling  that  he  had  his  agent  behind  him  to  back 
up  a claim  and  help  press  it  to  successful  issue, 

WHAT  DOES  THE  MANAGER  EXPECT? 

A manager’s  life  is  a strenuous  one.  He  has  problems  by 
the  score  and  in  the  busy  hours  of  the  day  must  take  the  word 
of  the  examiner,  the  bookkeeper,  the  field  man  and  others  who 
are  employed  to  represent  him.  I presume  some  agents  have 
an  idea  that  a manager’s  position  is  what  is  commonly  known 
as  a “soft  snap,”  and  that  he  has  nothing  to  do  but  sit  in  an 
easy  chair,  beside  a handsome  desk  in  a luxurious  private  office, 
and  occasionally  sign  his  name  to  a check  or  draft.  I do  not 
really  need  to  tell  you  that  he  has  other  duties  and  many  re- 
sponsibilities, and  the  mistakes  of  the  agent,  the  field  man,  the 
examiner  and  the  bookkeeper  are  practically  the  mistakes  of 
the  manager.  He  expects  each  to  follow  instructions,  and  it  is 
when  they  do  not  that  his  crown — if  you  call  it  that — becomes 
uneasy  and  gets  tilted  to  one  side.  Sometimes  it  falls  off  alto- 
gether. But  what  does  he  expect  of  his  agent? 

First,  the  agent  must  impress  him  as  being  a suitable  person 
in  every  particular.  Besides  being  capable  he  must,  in  a mea- 
sure, combine  the  qualifications  of  ability  to  look  after  details 
and  faithfulness  in  the  discharge  of  his  duties.  He  should  be 
a man  of  energy  and  one  who  will  have  in  mind  that  the  com- 
pany he  represents  prizes  highly  its  reputation  for  honesty  and 
fair  dealing,  believing  that  “a  good  name  is  rather  to  be  chosen 
than  great  riches.”  He  expects  the  agent  to  use  his  best  efforts 
to  secure  the  betterment  of  risks  and  conditions,  by  interesting 
city  and  fire  department  officials  in  making  inspections  and 
securing  correction  in  defects  and  molding  public  sentiment 
so  that  more  stringent  buildings  laws  may  be  enforced. 

I believe  in  schedule  rating,  and  while  admitting  that  it  is 
not  yet  a perfect  system,  still  it  is  far  the  best  means  we  have 
today  of  estimating  the  cost  of  insurance.  Agents  should  become 
familiar  w’ith  it,  and  have  faith  in  it,  and  be  able  to  give  a rea- 
son for  the  faith  that  is  in  them.  There  should  be  no  secrecy 
about  the  schedule.  Its  principal  object  is  to  improve  conditions, 
and  not  to  increase  rates.  Impress  on  the  assured  that  the  ques- 
tion of  rate  is  largely  in  his  hands,  and  if  the  advice  is  ignored 
he  certainly  cannot  find  fault  with  the  agent  or  the  company  if 
his  rate  advances. 

Agents,  too,  can  in  a large  measure  influence  public  sentiment 
so  that  hostile  legislation  will  be  neutralized.  They  can  encour- 
age confidence  between  the  insuring  public  and  the  companies. 
The  people  pay  the  freight,  and  they  have  it  in  their  power  to 
reduce  the  charges  which  are  necessarily  large  now  on  account 
of  excessive  losses,  heavy  taxation  and  needless  restrictions. 

The  manager  expects  the  agent  to  be  alert  and  progressive,  to 
keep  posted  through  local  agents’  associations  and  local  boards, 
and  to  be  conversant,  through  the  best  insurance  journals,  with 
the  thoughts  of  high  minded  authorities,  to  do  away  with  petty 
jealousies,  to  be  at  peace  with  himself  and  everybody  else,  and 
to  work  for  the  good  of  the  business. 

Mr.  Marshall  concluded  with  John  G.  Holland’s  lines,  “God 
Give  Us  Men,”  adding: 

The  manager  certainly  expects  that  the  agent  will  insist  on 
a fair  and  adequate  rate  for  the  hazard.  What  is  the  use  of  pay- 
ing large  sums  for  surveys  and  inspections,  showing  the  physical 
condition  of  insurable  risks,  if  we  do  not  profit  by  the  estimate 
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of  cost  furnished  by  such  expert  information?  Our  business  is 
to  write  insurance  at  such  rates  as  will  guarantee  a fair  settle- 
ment and  the  prompt  payment  of  losses,  and  cover  the  expense 
of  procurement  and  supervision  of  business  while  returning  a 
reasonable  profit  to  the  capital  employed.  Agents  may  keep  the 
companies  from  retiring  by  restoring  rates  to  a living  scale,  and 
they  will  be  spared  the  embarrassment  of  having  companies  they 
represent  reinsure  or  cease  doing  business. 

Mr.  Thomas  E.  Gallagher,  one  of  the  managers  of  the  ^tna,  at 
Cincinnati,  having  been  discovered  in  the  hall,  was  induced  to 
take  the  platform  and  explain  himself,  which  he  did  by  telling 
some  of  his  famous  Casey  stories  and,  in  a serious  vein,  by  dis- 
cussing the  trend  of  the  business,  citing  so  many  figures  that  his 
reputation  as  a statistician,  like  that  as  a humorist,  was  estab- 
lished. 

MR.  E.  B.  CASE  ON  THE  LOCAL  AGENT. 

Mr.  Edward  B.  Case’s  theme  was  “What  Does  the  Agent 
Expect  of  the  Company?’’  He  was  the  next  to  read  a paper. 
The  following  are  extracts  from  it: 

In  view  of  the  retirement  of  many  companies  and  the  almost 
cessation  of  business  by  some  of  the  remaining  ones  whose 
experience  for  the  past  few  years  has  made  them  so  timid  that 
their  managers  appear  to  prefer  to  represent  the  banking  in- 
terests of  their  companies,  rather  than  the  underwriting,  the 
question  arises  in  the  minds  of  some  of  us  as  to  the  stability 
and  permanency  of  the  business,  but  so  long  as  there  exists 
danger  by  fire,  so  long  as  there  are  great  aggregations  of  capi- 
tal subject  to  sudden  destruction,  there  must  be  the  protection 
of  insurance. 

Insurance  is  simply  anticipating  calamity.  Insurance  com- 
panies are  organized  for  profit,  but  the  important  feature  of 
benevolence  upon  which  they  are  founded  cannot  be  effaced, 
and  should  not  be  lost  sight  of  by  the  agent.  The  great  busi- 
ness of  fire  insurance  is  here  to  stay.  Do  not  think  that  because 
many  of  the  companies  have  for  the  past  few  years  been  retiring, 
causing  you  and  your  clients  much  annoyance,  that  the  life  of 
the  business  is  threatened.  A business  that  has  rebuilt  cities, 
bringing  back  forlorn  hope  to  the  merchants  and  erecting 
“home,  sweet  home”  for  the  toiler,  cannot  be  dispensed  with. 

No  word  of  mine  can  tell  the  story  how  cities  have  been 
raised  upon  mountains  of  ashes  as  a monument  of  the  insurance 
company’s  and  the  underwriter’s  well  doing.  Neither  can  I 
but  hint  at  the  importance  of  insurance  upon  commerce,  manu- 
facture, trade;  but  this  influence  is  everywhere  felt,  if  not  well 
understood.  Without  this  protecting  influence  many  great  un- 
dertakings would  never  be  attempted;  but  with  it  ventures  are 
made  without  hesitation. 

Did  it  ever  occur  to  you  what  the  condition  of  one  of  our 
large  cities  would  be  should  it  be  wholly  deprived  of  the  pro- 
tection of  fire  insurance?  There  would  be  a panic  such  as  we 
have  never  seen  in  this  country.  * * 

THE  STRONG  RIGHT  ARM. 

The  local  agent  should  be  the  strong  right  arm  of  his  com- 
pany. The  agent  should  now,  as  formerly,  support  his  com- 
pany and  aid  it  in  the  establishing  of  tariff  organization.^, 
schedules  and  in  co-operating  generally.  We  must  expect  a 
survival  of  the  fittest,  both  as  to  companies  and  agents.  Time 
was  when  the  buyer  sought  the  seller  in  insurance.  Transac- 
tions were  smaller,  time  was  less  valuable  and  business  condi- 
tions much  simpler.  The  evolution  of  trade  has  reversed  the 
order.  The  seller  seeks  the  buyer. 

This  is  the  rule  in  every  line  of  business,  even  including 
some  of  the  professions.  The  banker  is  no  longer  satisfied  to 
remain  in  his  office  and  determine  the  amount  of  credit  he  can 
safely  allow  his  depositor.  The  bank  has  its  solicitors  watching 
for  new  accounts.  There  is  not  the  prospect  of  a new  account 
of  any  magnitude  being  established  in  a large  city  without 
active  effort  on  the  part  of  many  of  the  large  banks  to  secure  it. 
Great  houses  are  built  up  by  seeking  buyers,  either  by  direct 
solicitation  through  travelers  or  by  the  help  of  the  mails.  Even 
lawyers  are  not  too  modest  to  solicit  clients. 

And  yet,  the  insurance  agent,  representing  the  interest  upon 
which  rests  the  commercial  life  of  the  country,  hesitatingly  and 
haltingly  enters  a house  like  Marshall  Field  & Co.,  of  Chicago, 
and  apologetically  offers  it  protection  and  life.  I have  no  pa- 
tience with  the  local  agent  who  is  ashamed  of  his  business. 
It  is  one  to  be  proud  of,  and  we  should  know  it  and  feel  it  to 
be  so.  * * 


Can  an  agent  be  loyal  to  his  company  and  faithful  to  his 
clients?  Some  think  not.  No  man  can  serve  two  masters. 
True,  but  the  local  agent  does  not  have  to.  The  attitude  of  the 
honest  company  is  not  antagonistic  to  that  of  the  honest  as- 
sured. The  attitude  of  the  companies  is  not  that  of  the  spirit 
of  “stand  and  deliver.” 

The  agent  is  giving  his  best  services  to  his  company  when  he 
is  giving  it  to  the  assured.  A thorough  inspection  of  a risk 
and  the  pointing  out  of  and  correcting  defects  and  guarding 
against  dangers  is  for  the  benefit  of  both  the  assured  and  the 
company.  It  is  the  duty  of  an  agent  to  show  his  clients  the 
improvements  which  can  be  made_  in  his  risk,  thus  meriting 
a reduction  in  his  rate. 

The  agent  is  serving  his  company  better  by  reducing  losses 
than  by  increasing  premiums.  While  the  agent  occupies  this 
dual  position  I do  not  recognize  any  serious  conflict  of  interests. 
The  rights  and  interests  of  the  companies  and  agents  are  funda- 
mentally one.  He  who  serves  his  country  serves  God.  He  who 
serves  his  company  serves  his  client.  The  company  is  the  body  and 
the  agent  is  the  heart  of  every  insurance  corporation.  One 
furnishes  the  framework,  the  other  the  life  and  activity  of  the 
business.  The  relation  between  the  two  then  is  most  intimate 
and  interdependent.  The  one  is  a useless  machine  without  the 
other.  They  should  be  in  perfect  accord  to  be  in  a healthful 
state. 

PRESENT  CONDITIONS  OF  BUSINESS. 

Arc  not  the  present  conditions  the  natural  sequence  of  the 
conditions  of  a few  years  ago,  when  the  companies  in  tjieir 
wild  mania  for  premiums  ignored  all  underwriting  principles 
which  years  of  experience  and  study  had  taught  the  agents? 
The  underwriting  pendulum  was  forced  beyond  the  conserva- 
tive point,  beyond  the  liberal  point;  yes,  even  to  the  reckless 
point.  What  is  the  result? 

One  extreme  follows  the  other.  Of  its  own  weight  the 
pendulum  has  swung  back  past  the  liberal  point,  past  the  conserva- 
tive point,  past  the  ultra-conservative  point,  and  the  same  forces 
which  were  at  work  before  now  have  turned  about  and  pushed 
it  almost  out  of  sight. 

But  this  great  underwriting  pendulum  will  recover  its  grad- 
ual and  steady  swing.  Our  business  is  on  too  solid  a founda- 
tion to  be  wrecked  by  the  disasters  of  a few  years,  or  the 
thoughtlessness  of  a few  managers. 

Having  stated  the  relations  existing  between  the  company 
and  the  agent,  we  come  to  consider  our  subject:  “What  does, 
or  if  you  please,  what  should  the  agent,  the  heart  of  the  com- 
pany, expect  from  the  company,  that  is  the  moving  force  of 
every  corporation,  the  manager?” 

After  all,  we  are  all  agents.  The  president  is  the  agent  of 
the  directors;  the  manager,  the  adjuster,  the  special,  the  local 
are  all  agents.  Expectation  is  always  accompanied  by  hope, 
confidence  and  trust.  The  realization  of  no  expectation  can 
be  grasped  and  enjoyed  by  supinely  waiting  and  looking  for  the 
desired  object.  It  is  vain  to  expect  anything  without  action 
on  the  part  of  the  expectant,  hence  whatever  is  expected  by  the 
agents  from  the  companies  must  be  sought  for  with  endeavor 
and  diligence  and  combined  effort. 

I'he  manager  should  be  a man  representing  a high  standard 
of  honorable  dealing.  The  agent  reflects  largely  in  his  dealing 
with  the  public  the  spirit  which  emanates  from  his  superior. 
The  manager  who  appoints  hustling  agents  in  a city  to  secure 
“business”  at  a cost  beyond  that  provided  by  the  rules  of  the 
association,  of  which  the  old  time  agent  is  a member,  is  no 
better  than  the  man  he  appoints  to  violate  the  rules,  and  is  not 
entitled  to  the  respect  of  a gentleman.  The  dishonest  practices, 
the  subterfuges  and  the  intrigues  used  by  many  managers  to 
get  business  do  not  inspire  the  honest  agents  with  respect  for 
or  loyalty  to  them.  “Falsus  in  uno,  falsus  in  omnibus.” 

The  agent  has  a right  to  expect  that  the  manager  be  a man 
of  thoughtful  and  honest  purposes,  having  a desire  to  do  a suc- 
cessful, an  efficient  and  an  honest  business  for  his  life  work. 
The  agent  has  the  right  to  expect  encouragement  from  the 
manager  for  good  results,  and  hence  deserves  his  honest  con- 
sideration, not  of  a fawning  or  flattering  character,  but  a sober 
acknowledgment  of  the  real  position  he  occupies. 

The  relation  of  the  agent  to  the  company  should  be  that  of 
joint  partnership.  The  agent  has  been  selected  for  the  purpose 
because  of  his  fitness,  his  character,  his  knowledge  of  the  busi- 
ness and  judgment  as  to  hazard;  his  wide  acquaintance  and 
good  standing  in  the  community  and  his  capability  to  select 
and  obtain  for  the  principal  a fairly  profitable  business. 

I he  relations  of  the  agent  and  company  should  be  those  of 
eiiuals  in  business,  working  to  a common  end,  each  recognizing 
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the  fact  that  their  joint  work  must  be  efficiently  and  faithfully 
done  to  be  jointly  successful.  A fair,  frank  and  open  expression 
of  opinion  should  at  all  times  characterize  the  action  of  the 
manager  toward  the  agent,  to  the  end  that  efficient  knowledge 
be  clearly  communicated  to  enable  the  agent  to  discharge  his 
duties  faithfully  and  successfully.  * * 

A FAIR  RECOGNITION  FOR  SERVICES. 

The  present  method  of  compensation  generally  in  vogue, 
namely,  a flat  commission,  or  a graded  commission,  does  not 
appeal  to  me  as  stimulating  the  agent  to  the  attainment  of  the 
highest  standard  of  watchfulness  of  the  company’s  interests. 

If  we  are  an  integral  part  of  the  whole,  why  should  we  not 
have  our  share  of  the  fortunes  or  misfortunes  of  the  whole?  Com- 
missions only  act  as  blinders  to  the  local  agent,  narrowing  his 
range  of  view  and  preventing  him  from  seeing  the  danger 
which  threatens  the  life  of  his  company:  on  the  one  side  losses, 
on  the  other  expenses. 

This  subject  is  not  touched  upon  at  this  time  to  suggest  in- 
creased compensation.  My  own  conviction  is  that  we  are 
receiving  too  much  as  it  is.  Many  of  us  remember  that  when 
the  commissions  were  much  lower  than  at  present,  the  ratio  of 
profit  was  much  higher.  May  I,  therefore,  remind  you  of  these 
axioms: 

The  greater  the  commissions  the  smaller  the  profit. 

The  greater  the  commissions  the  more  numerous  the  rebates. 

The  greater  the  commissions  the  greater  the  number  of  vio- 
lations of  good  faith. 

Brethren,  think  on  these  things. 

The  agent  has  a right  to  expect  the  manager  to  be  a man  of 
integrity  and  high  character  and  worthy  manhood,  not  given 
to  petty  or  small  opinions,  but  a man  of  large,  liberal  and 
reasonable  views,  able  to  comprehend  and  apply  correct  busi- 
ness principles  in  a manly  way  to  all  of  his  communications 
with  his  co-workers. 

The  agent  has  a right  to  expect  uniformly  courteous  treat- 
ment. A pink  slip  expressing  appreciation  of  the  receipt  of  a 
preferred  premium  is  a poor  offset  to  a previous  letter,  indi- 
cating that  on  account  of  some  slight  oversight  the  brain  of  the 
local  agent  was  turning  to  putty  and  that  there  was  every  indi- 
cation of  total  mental  collapse. 

We  are  underwriters,  not  undertakers.  The  undertaking 
business  is  all  right,  but  the  local  agent  who,  by  his  neglect, 
prepares  the  corporate  body  he  represents  for  cremation  by 
losses  or  for  burial  by  excessive  expenditures,  had  better  turn 
his  attention  to  some  other  vocation. 

Mr.  Case’s  paper  was  closely  attended  by  the  audience  and 
elicited  warm  applause. 

ROLL  CALL  OF  STATES  RESUMED. 

The  roll  call  of  the  States  was  here  resumed.  Some  of  the 
States  defaulted,  putting  in  an  appearance,  however,  later.  The 
representative  of  Massachusetts  was  taken  ill  during  the  conven- 
tion and  was  unable  to  report. 

Louisiana — ^J.  W.  Alexander,  of  Baton  Rouge,  was  introduced 
as  the  president  of  the  youngest  association  in  the  Union.  He 
said  that  it  had  been  organized  but  a few  months  before  the  last 
session  of  the  Louisiana  Legislature.  A stringent  and  valuable 
resident  agents  law,  copied  from  Arkansas,  was  passed  by  that 
body  without  a dissenting  vote.  Since  the  passage  of  the  law 
there  has  been  no  rebating  in  the  State,  and  sub-agents  have  been 
stamped  out.  It  has  been  claimed  that  the  law  was  unconstitu- 
tional, but  granting  that  it  is  a fact  that  no  agent  dares  divide 
his  commission.  He  attributed  the  defeat  of  the  fire  marshal  law 
to  the  fact  that  it  was  not  handled  by  the  association.  In  closing  he 
promised  that  at  the  next  annual  meeting,  of  the  Louisiana  asso- 
ciation it  would  represent  at  least  75  per  cent,  of  the  agents  of 
the  State. 

Maryland — C.  E.  Anderson,  of  Baltimore,  emphasized  the  fact 
that  Baltimore  represented  about  75  per  cent,  of  the  premium  in- 
come of  the  State.  The  Baltimore  board  controls  the  business 
of  the  State  without  the  aid  of  any  outside  body.  There  are  only 
five  or  six  independent  brokers  in  Baltimore  and  they  are  con- 
trolled by  the  board.  Baltimore  agents  are  in  entire  sympathy 
with  the  association’s  efforts  to  place  the  business  on  a single 
agency  basis.  Mr.  Anderson  spoke  of  the  difficulty  of  inducing 
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the  country  agents  to  join  and  attend  meetings  of  the  associa- 
tion, and  said  that  upon  his  return  to  Baltimore  the  smaller 
agents  would  be  entertained  by  the  association  and  given  the 
facts  regarding  the  present  meeting.  Speaking  of  sub-agents,  he 
said  that  he  considered  them  a burden  and  a source  of  unneces- 
sary expense. 

At  this  point  the  meeting  was  adjourned  to  Wednesday. 

WEDNESDAY’S  PROCEEDINGS. 

On  Wednesday  morning,  in  accordance  with  the  previously  ar- 
ranged program,  the  delegates,  with  the  ladies  of  their  party,  took 
trolley  cars,  and  after  an  hour's  ride  reached  Fountain  Ferry 
Park,  4 miles  from  Louisville,  on  the  banks  of  the  Ohio  River. 
At  this  picturesque  spot  the  convention  again  assembled,  and  the 
roll  call  of  the  States  was  resumed,  as  follows: 

Kentucky — Alfred  Pirtle,  the  oldest  member  of  the  national 
association  and  the  first  man  to  pay  his  dues,  responded.  He 
was  proud  of  the  fact  and  wanted  the  fame.  He  said  that  outside 
agents  were  more  benefited  than  Louisville  agents  by  associa- 
tion. He  referred  to  the  differences  over  whiskey  lines.  Whiskey 
made  trouble  in,  as  well  as  outside,  the  insurance  business.  The 
Kentucky  resident  agents  bill  was  not  perfect,  but  was  better 
than  nothing.  The  membership  of  the  local  association  had 
been  largely  increased  since  the  last  meeting.  He  closed  with 
some  interesting  figures  showing  the  reduction  of  the  multiple 
agency  evil  at  Louisville.  Agents  now  refuse  to  represent  any 
company  having  another  agent. 

Maine — Mr.  Tyler,  of  Bangor,  made  a vigorous,  witty  speech, 
which  was  heartily  applauded.  Maine  was  in  perfect  accord 
with  the  New  England  Insurance  Exchange,  which  governs  the 
field.  One  hundred  of  the  200  agents  in  the  State  were  in  the 
association.  There  were  no  vital  issues  at  stake.  They  had  a 
strong  working  organization,  which  could  be  brought  together  on 
a day’s  notice.  It  has  brought  about  the  equalization  of  rates  on 
summer  cottages.  He  thought  that  the  papers  and  speeches  at 
this  meeting  were  like  a hypodermic  injection  of  brandy.  That  was 
the  only  way  to  get  it  in  Maine.  He  emphasized  the  importance 
of  union  and  hoped  that  this  national  association  would  go  on 
to  greater  accomplishments. 

MR.  NORTH  ON  “THE  PERILS  OF  PEACE.’ 

Mr.  John  C.  North,  of  Connecticut,  was  here  introduced  to  read 
the  following  paper: 

When  invited  by  your  committee  to  read  a paper  before  this 
meeting  I felt  obliged  to  decline  the  honor,  because  I knew 
that  in  the  time  allowed  me  I should  have  little  opportunity  to 
prepare  a paper  that  would  be  worthy  of  your  attention.  When, 
however.  Chairman  Tapping  urged  me  to  reconsider  because 
they  wanted  New  England  represented  on  the  program,  I made 
up  my  mind  to  sink  my  personal  preferences,  realizing  that  it 
would  be  the  East  that  should  speak  to  you  and  not  a North. 

I am  only  too  glad  to  be  able  to  bring  to  you  today  a 
message  from  the  Land  of  Steady  Habits,  the  corner  of  this 
glorious  country  where  are  domiciled  some  of  the  most  ancient 
and  honorable  of  companies  represented  by  the  gentlemen  of 
this  convention  and  a section  that  has  developed  one  of  the 
most  complete  and  comprehensive  organizations  of  field  men 
in  the  world — the  New  England  Insurance  Exchange. 

I am  impressed  more  and  more  as  I travel  over  this  grand 
old  country  that  everywhere,  whether  North  or  South,  whether 
in  the  far  West  or  the  middle  West,  can  be  found  those  who 
look  back  to  the  East  and  to  the  New  England  States  as  the 
“mother  land,”  and  whose  memories  of  stone  wall  fences  and 
the  district  school  house  bring  back  to  them  dear  and  precious 
recollections  of  their  childhood  days.  I sometimes  think  that 
the  West  would  never  have  been  quite  the  country  it  is  today 
but  for  the  good  old  New  England  blood  that  flows  in  the 
veins  of  many  of  its  now  famous  men  and  women.  We  of 
New  England  look  upon  you  of  the  West  as  our  children  who 
have  gone  out  from  the  parent  roof  to  build  your  own  home 
in  the  new  land.  We  hope  you  cherish  the  proper  respect  and 
reverence  for  us  which  old  age  and  an  honorable  ancestry 
should  command. 
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New  England  greets  you  today,  glad  of  an  opportunity  to 
join  hands  with  you  in  trying  to  better  the  condition  of  our 
business. 

Benjamin  Franklin  once  said,  I believe,  that  “any  fool  would 
carry  an  umbrella  in  stormy  weather.’’  So  it  may  be  said  that 
in  time  of  war  thousands  will  rally  for  defense,  but 

IN  TIME  OF  PEACE 

may  forget  that  they  have  a country  to  defend.  Only  when 
great  emergencies  arise  and  great  perils  threaten  is  it  easy  to 
arouse  enthusiasm  and  enlist  the  self  sacrificing  service  of  those 
devoted  to  any  cause. 

When  the  National  Association  of  Local  Fire  Insurance 
.^gents  was  organized  the  agents  of  the  country  realized  the 
great  and  impending  dangers  which  then  seemed  about  to  wreck  the 
agency  system  of  this  country.  Especially  in  the  West  hostile 
legislation  had  everywhere  become  almost  epidemic  and  the 
companies  were  powerless  to  check  the  tide.  Not  only  this, 
but  they,  too,  seemed  to  be  in  league  to  weaken  and  belittle 
the  position  of  the  local  agent  by  overhead  writing  and  other 
equally  demoralizing  practices.  The  organization  of  the  Na- 
tional Association  of  Local  Fire  Insurance  Agents  was  not 
only  natural  but  imperative,  and  the  great  success  which  from 
the  start  crowned  the  efforts  of  its  promoters  only  proved  the 
great  demand  for  such  an  organization.  What  it  has  accom- 
plished is  now  a matter  of  history  which  is  too  well  known  to 
the  gentlemen  comprising  this  audience  to  recount. 

A lull  in  the  battle,  however,  has  come  during  the  past  year, 
not  because  our  association  has  been  unfaithful  in  fulfilling  its 
mission,  but  because  for  the  time  being  the  dangers  which 
threatened  the  agents  have  been  less  conspicuous  and  the  great 
emergencies  which  called  out  the  heroism  and  loyalty  of  the 
agents  a few  years  ago  are  for  a time  lost  sight  of.  This  is 
the  most  trying  experience  with  which  any  organization  such 
as  ours  can  be  tested.  It  is  a peril  which  we  must  not  ignore, 
but  which  we  must  recognize  and  endeavor  to  face.  The  peril 
of  peace  is  likely  to  weaken  our  ramparts,  to  rust  our  cannon 
and  depopulate  our  army. 

It  is  easy  to  enlist  an  army  when  danger  threatens  and  patri- 
otic sentiment  runs  high,  when  bands  are  playing  and  colors 
flying.  It  is  easy  to  organize  a band  of  citizens  who  will  face 
the  storm  and  risk  their  lives  to  man  the  dykes  when  the 
freshet  threatens  to  tear  down  the  river  banks,  carrying  death 
to  their  loved  ones  and  destruction  to  their  property.  These 
are  perils  which  call  for  brave  men,  and  brave  men  are  always 
to  be  found  who  will  respond  when  the  emergency  calls.  The 
perils  of  peace,  however,  are  no  less  real,  but  are  more  danger- 
ous because  so  subtle,  and  so  few  realize  their  danger  or  even 
their  existence.  Our  organization  is  now 

PASSING  THROUGH  THESE  PERILS 

because  of  the  comparative  peace  which  now  prevails.  We  are 
not  now  having  great  questions  to  settle  before  our  Legisla- 
tures; we  have  put  behind  our  backs  the  overhead  writing 
question;  we  have  seen  a beginning  made  in  the  attempt  of  the 
companies  to  rate  rationally  and  uniformly  by  a system  of 
schedule  rating;  we  have  met  the  enemy  in  many  a skirmish 
with  valued  policy  laws,  anti-this  and  anti-that.  and  have  in  most 
cases  come  oft'  victorious;  we  have  won  the  confidence  and  es- 
teem of  our  companies  and  made  a place  for  ourselves  in  the 
councils  of  the  great  associations  of  the  land,  so  that  today 
we  need  not  be  ashamed  of  our  association  or  make  any  apolo- 
gies for  its  existence.  Now  it  becomes  us  to  see  to  it  that  we 
do  not  sleep  at  our  post  and  lose  the  ground  won.  What  are 
these  perils  to  be  guarded  against?  First: 

LACK  OF  VIGILANCE. 

How  soon  the  soldier  in  time  of  peace  loses  that  keen  sense  of 
his  duty  to  be  vigilant.  He  paces  up  and  down  at  his  post  on 
guard  with  no  thought  of  the  enemy,  and  every  motion  shows 
his  indifference  and  unconcern.  This  is  one  of  our  dangers.  If 
we  are  surprised  by  a sudden  enemy  and  are  unprepared  to 
cope  with  him  but  find  too  late  that  the  bill  has  passed  while 
we  slept,  it  will  be  because  we  did  not  guard  against  this  peril 
of  peace.  Second: 

THE  CONSCIOU.SNESS  OF  SECURITY. 

in  time  of  peace  finds  many  a nation  unprepared  when  she 
ought  to  he  in  a position  to  defend  her  borders.  We  must  not 
forget  that  many  great  evils  are  yet  threatening  our  agency 
system,  and  no  better  time  is  given  to  prepare  for  war  than 
during  the  time  of  peace.  Shall  we,  now  that  the  impending 
danger  seems  less  real  to  us.  deceive  ourselves  or  relax  our 
vigilance,  allowing  our  organization  to  abandon  the  ground  so 


dearly  purchased?  Gentlemen,  the  fight  is  still  on;  the  lull  in 
the  battle  is  not  the  end  of  the  war,  it  is  only  an  opportunity 
which  we  can  use  to  strengthen  our  defenses  and  recoup  our 
ammunition.  I believe  we  must  fight  great  battles  in  the  near 
future  if  we  shall  hold  the  ground  we  have  already  won.  Third: 

LOSS  OF  INTEREST  IN  ASSOCIATION  MATTERS. 

When  the  floods  subside  and  we  are  no  longer  at  work  on  the 
dykes  we  sometimes  forget  that  there  is  a dyke  to  repair  and 
care  not  whether  there  be  a dyke  or  no.  Let  us  keep  up  the 
interest  in  our  association  by  every  means  in  our  power  and 
see  to  it  that  the  agents  in  this  country  do  not  forget  that  there 
is  a National  Association  of  Local  Fire  Insurance  Agents. 

This  can  be  done  in  no  better  way  than  to  keep  alive  our 
State  associations,  where  we  can  work  in  closer  touch  with 
each  other.  If  our  State  associations  are  alive  and  active  our 
interest  in  the  national  association  will  be  assured.  Another 
peril  of  peace  is  the  selfish  retirement  from  duty.  How  soon 
the  patriotism  of  some  men  fades  when  they  leave  the  “active 
service’’  and  peace  means  to  them  the  pursuit  of  selfish  ambi- 
tion and  utter  retirement  from  any  sort  of  public  service  for 
their  country’s  sake. 

Let  us  stand  by  the  association  and  by  the  officers  the  same 
in  time  of  peace  as  we  did  in  the  time  of  war,  willing  to  sacrifice 
selfish  interests  if  need  be  in  maintaining  a glorious  standing 
army  ready  for  the  battles  that  we  know  must  be  in  store  for  us 
if  we  are  to  accomplish  the  purposes  for  which  the  association 
was  organized.  Let  us  say  in  the  words  of  the  immortal  Pat- 
rick Henry: 

“peace!  peace!  there  is  no  peace.” 

No  peace  in  the  sense  of  the  abandonment  of  purpose,  no 
laying  down  of  our  arms  with  the  many  reforms  possible  to 
be  accomplished  yet  in  sight.  Let  us  not  be  discouraged  by 
the  difficulties  which  seem  to  overwhelm  us.  A traveler,  stand- 
ing by  the  Falls  of  St.  John,  seeing  the  mighty  river  flowing 
over  the  rocks  at  St.  John,  and  realizing  that  for  hundreds  and 
hundreds  of  miles  this  powerful  flood  has  been  rushing  to  the 
sea,  might  say  that  no  force  on  earth  could  ever  stay  this  tre- 
mendous power.  But  wait  awhile  and  watch  the  silent  tide  that 
comes  flowing  into  the  Bay  of  Fundy  (where  the  tide  rises  and 
falls  70  feet).  Standing  there  we  see  the  falls  becoming  shorter 
and  shorter,  until  soon  the  rushing  waters  cease  their  motion. 
The  tide  has  stopped  the  mighty  river  and  soon  we  see  the 
waters  are  flowing  up  the  river,  and  behold ; we  are  looking 
upon  that  wonderful  spectacle,  the  reversed  Falls  of  St.  John. 
We  are  told  by  some  that  it  is  impossible  to  cure 

THE  MULTIPLE  AGENCY  OUTRAGE, 

which  is  demoralizing  and  cheapening  the  agency  system,  that 
we  can  never  hope  to  win  in  such  an  unequal  contest.  We 
may  not  at  once  be  able  to  stop  the  current  by  damming  the 
river,  but  I believe  the  mighty  tide  has  already  turned  and  that 
the  thousands  of  agents  all  over  the  country  who  are  raising 
their  voices  against  this  useless  and  expensive  system  will  soon 
see  that  the  ocean  of  public  opinion  has  prevailed  against  the 
narrow  river  of  selfish  ambition  and  that  the  current  is  setting 
in  the  other  direction.  Don’t  let  us  for  a moment  relax  our 
purpose  to  secure  this  reform,  but  in  patience  let  us  work  on, 
ever  striving  to  keep  the  tide  rising,  educating  agents  as  well 
as  companies  to  see  this  subject  in  its  proper  light. 

WHAT  CAN  WE  DO 

to  put  our  organization  in  a better  position  before  our  fellow 
agents  and  overcome  some  of  these  perils  of  peace  referred  to? 

First:  We  can  resolve  to  strengthen  the  State  associations. 
The  officers  of  the  National  Association  cannot  do  this.  We 
must  go  home  from  this  meeting  and  attend  to  this  matter  our- 
selves or  it  will  not  be  done.  No  army  can  be  properly  or- 
ganized unless  the  regiments  are  well  organized  and  officered. 

Second:  We  can  enlist  the  interest  of  the  local  agents  by 
constantly  keeping  before  them  some  purpose  of  the  association 
which  shall  seem  worth  the  effort  of  the  association  to  accom- 
plish. If  we  have  no  purpose  or  object  to  be  attained  the  as- 
sociation has  no  warrant  for  its  existence  and  we  have  no  right 
to  ask  the  agents  of  the  country  to  make  any  sacrifice  to  per- 
petuate the  organization.  If  we  have  a worthy  object  let  us 
keep  that  object  clearly  and  plainly  in  sight  of  every  agent  in 
the  land  and  recruit  our  army  under  a banner  that  has  no 
unce’-tain  meaning.  If  our  cause  is  a worthy  and  righteous  one 
we  shall  not  stand  in  need  of  recruits  if  we  shall  take  pains  to 
get  it  before  the  agents. 

Third:  We  can  do  good  work  in  times  of  peace  by  educating 
or  enlightening  the  public  along  certain  lines.  This  can  be 
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done  in  various  ways,  through  the  press  and  by  public  ad- 
dresses before  tlie  boards  of  trade  and  similar  bodies  of  business 
men.  The  local  agents  throughout  the  country  are  many  of 
them  influential  members  of  these  bodies  and  could  easily  ar- 
range to  bring  before  them  good  speakers,  who  could  show 
them  among  others  things  the  need  of  a uniform  and  intelligent 
system  of  classification  and  rating  to  secure  the  protection  and 
security  which  every  property  holder  has  a right  to  demand, 
thus  disarming  the  advocates  of  anti-rating  laws  and  the  like. 
The  co-insurance  clause  would  be  less  condemned  if  the  justice 
and  reason  for  such  a clause  would  be  properly  explained.  The 
valued  policy  law  and  other  similar  fallacies  would  have  fewer 
advocates  if  rightly  understood.  Much  hostile  legislation  could 
be  prevented  or  forestalled  by  a friendly  and  frank  discussion 
of  these  subjects  and  much  of  the  antagonism  against  insurance 
and  insurance  companies  removed,  in  my  opinion. 

OUR  RELATIONS  TOWARD  THE  COMPANIES. 

Fourth:  We  can  see  that  the  companies  are  not  left  in  ig- 
norance of  our  position  on  certain  important  questions.  We 
must  remember  that  we  aie  not  a labor  union  that  can  force 
the  acceptance  of  our  wishes  or  methods  by  strikes  and  other 
forms  of  coercion.  If  we  had  in  our  membership  every  local 
agent  in  the  land,  it  is  doubtful  if  we  could  accomplish  anything 
by  force  should  we  desire  to  do  so.  If  we  are  to  win  in  any 
controversy  which  may  arise  between  the  companies  and  the 
local  agents,  it  must  be  accomplished  by  a campaign  that  shall 
be  likened  more  to  the  battle  in  the  court  room,  where  neither 
force  nor  threats  prevail,  but  where  the  representatives  of  each 
cause,  by  argument  and  the  weight  of  testimony,  try  to  con- 
vince the  tribunal  that  their  cause  is  just.  We  must  show  our 
companies  that  our  cause  is  just.  We  must  show  them  that 
their  interests  as  well  as  ours  demand  the  granting  of  our  re- 
quests. We  must  show  them  that  we,  as  their  agents  and  rep- 
resentatives, are  not  antagonistic,  but  friendly,  and  seeking  a 
mutual  advantage.  We  can  show  those  companies,  who  are 
friendly  and  disposed  to  help  us,  how  we  can  reward  them  for 
their  sympathy  and  confidence  by  taking  pains  to  advance  their 
interests  in  our  agencies.  Many  of  the  greatest  conquests  are 
fought  in  the  times  of  peace. 

What  we  want  for  the  coming  year  is  enthusiasm  for  our 
cause,  vigilance  against  the  perils  of  peace,  and  abounding  faith 
in  the  accomplishment  of  our  purposes. 

May  we  all.  North  and  South,  East  and  West,  pledge  our- 
selves anew  to  join  our  hands  in  sustaining  and  promoting  the 
cause  of  the  National  Association  of  Local  Fire  Insurance 
Agents  in  this  country  and  each  feel  not  only  the  responsibility 
for  himself,  but  also  the  need  of  carrying  home  to  his  own 
State  the  leaven  which  shall  “leaven  the  whole  lump”  and  make 
his  State  solid  for  the  State  and  National  Association  of  Local 
Fire  Insurance  Agents. 

On  motion  a vote  of  thanks  was  given  to  Mr.  Tapping  for 
the  splendid  program  he  had  devised  for  this  convention. 

Mr.  Barrett,  of  Louisville,  introduced  resolutions  condemning 
rebating,  which  were  referred  to  the  executive  committee. 

Mr.  Neale  introduced  a resolution  favoring  equalization  of 
rates,  so  that  no  class  could  yield  excessive  profits  and  each 
should  pay  its  way.  Referred. 

Mr.  Davis,  of  Louisville,  offered  a resolution  condemning 
overhead  writing  and  asked  for  action.  Referred. 

Again  the  roll  of  States  was  taken  up  and  continued.  The 
following  States  answered  to  their  names : 

Michigan — W.  A.  Eldridge,  of  Detroit,  said  that  the  Michigan 
association  now  had  sixty  members.  They  were  members  whom 
you  could  call  on  and  know  where  to  find.  His  dry,  sarcas- 
tic remarks  caused  much  amusement. 

Missouri — A.  F.  Baird  said  that  the  Legislature  of  his  State 
was  very  corrupt.  The  Commercial  Club  at  Kansas  City  was  an 
annoyance  to  the  agents.  Nevertheless  the  State  association  was 
holding  its  own,  and  had  about  200  members. 

Minnesota — J.  A.  Rogers,  of  St.  Paul,  said  that  the  sole  agency 
problem  was  vital,  and  the  agents  can  solve  it  if  they  wish.  Agi- 
tation was  unwise.  The  matter  was  wholly  in  the  agents’  hands. 

New  York — L.  G.  Leonard,  of  Syracuse,  responded.  He  said 
that  the  New  York  association  was  twenty  years  old  and  repre- 
sented 8o  per  cent,  of  the  business  outside  the  city  of  New  York. 


He  came  to  this  meeting  a dual  agency  man,  but  would  return 
home  on  a single  agency  basis. 

North  Carolina — J.  V.  Metts,  of  Wilmington,  said  that  the  first 
thing  the  agents  tackled  was  legislation  and  a good  insurance  law 
was  passed.  The  local  mutuals  refused  to  advance  rates,  but  the 
South  Eastern  Tariff  Association  looks  to  the  State  association 
to  help  settle  the  matter. 

Ohio — A.  P.  Ross,  of  Columbus,  said  that  since  the  last  meet- 
ing Ohio  had  made  progress.  Its  object  was  to  support  right 
principles  and  use  its  influence  to  correct  bad  practices  in  fire 
underwriting.  He  alluded  to  the  splendid  organization  of  the 
State.  There  were  fifty  county  associations,  nine  operating  un- 
der the  stamping  system.  The  members  were  well  satisfied.  The 
State  association  has  put  several  demoralizing  agents  out  of 
business.  The  business  should  be  in  the  hands  of  men  of  ability, 
whose  influence  was  not  confined  to  insurance  alone. 

Pennsylvania — Mandeville  Troy  said  that  the  Pennsylvania 
delegation  was  small  on  account  of  the  coal  strike,  but  matters 
were  improving.  He  discoursed  on  preferred  business,  and  when 
asked  to  define  it  said  tanneries,  glass  works,  sawmills  and  so 
forth.  (Laughter.) 

Texas — F.  W.  Offenhauser,  of  Texarkana,  said  that  he  was  the 
only  agent  in  town.  The  State  line  ran  through  his  office.  He 
was  eligible  in  Arkansas  also.  The  Texas  association  had  125 
members,  representing  60  per  cent,  of  the  business.  The  anti- 
trust law  retards  progress.  They  do  not  know  what  preferred 
business  is  in  Texas;  everything  is  business.  The  national  asso- 
ciation can  count  on  Texas  first,  last  and  all  the  time. 

Virginia — L.  W.  Childrey,  of  Norfolk,  who  is  one  of  the  most 
popular  delegates  present,  gave  an  interesting  account  of  how  the 
association  secured  the  repeal  of  the  Horton  law  after  the  com- 
panies had  failed.  There  were  no  agencies  in  the  State.  There 
was  an  agreement  among  the  agents  not  to  represent  a company 
in  another  dual  agency.  There  was  no  overhead  writing. 
Brokers’  commissions  were  5 per  cent.  There  were  ninety-three 
members  in  the  State  association,  representing  85  per  cent,  of 
the  business  in  the  State. 

This  closed  the  call  of  States.  Meanwhile  several  resolutions 
had  been  offered,  which  had  been  referred  to  the  executive  com- 
mittee; these  were  by  Mr.  Barrett,  of  Louisville,  declaring  that 
closer  rating  was  due  to  the  public,  and  that  multiple  agencies 
should  be  abolished;  by  Mr.  Markham,  that  agents  be  allowed 
participation  in  making  rates ; by  Mr.  Moyses,  of  Chattanooga, 
Tenn.,  favoring  a fire  marshal  law  in  Tennessee. 

BARBECUE  AND  BURGOO. 

The  convention  suspended  its  proceedings  to  partake  of  the 
barbecue  and  burgoo  at  the  race  track,  where  the  tables  were 
spread. 

The  day  was  glorious  and  the  entertainment,  both  at  the  cook- 
ing and  feasting,  was  unique  and  enjoyable.  After  an  hour  at 
the  table  the  assemblage  proceeded  to  the  grand  stand  to  witness 
the  cake  walk  by  Afro-American  experts.  It  was  fine,  but  was 
nearly  ruined  by  the  scattering  of  coins  from  the  grand  stand, 
which  for  a time  stampeded  the  experts.  After  a very  pleasant 
afternoon,  crowned  with  three  rousing  cheers  and  a tiger  for  the 
Louisville  agents,  the  delegates  returned  to  the  city  by  the  trolley 
cars. 

The  evening  was  devoted  to  committee  work. 

THURSDAY’S  PROCEEDINGS. 

After  roll  call  Thursday  morning  the  president  said  that  sev- 
eral more  States  were  ready  to  report,  and  he  called  them  up 
as  follows: 

Tennessee — Sol  Moyses,  of  Chattanooga,  said  that  his  State 
has  laws  modifying  all  restrictive  clauses,  and  providing  that 
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unless  a loss  is  settled  in  sixty  days  the  assured  can  collect  lo 
per  cent,  interest  and  attorney’s  fees.  Before  the  next  meeting 
of  this  association  it  was  hoped  that  these  laws  would  be  so 
changed  as  to  benefit  both  the  companies  and  the  assured. 

Wisconsin — J.  N.  Manson,  of  Wausau,  said  that  his  was  the 
ideal  State,  for  in  it  an  agent  was  the  entire  thing.  It  had  a 
valued  policy  law,  but  the  company  can  replace  the  insured  prop- 
erty without  paying  the  full  amount  of  the  policy.  The  Wiscon- 
sin State  Association  had  300  members,  and  was  in  good  condi- 
tion. 

West  Virginia — Mr.  Foote,  of  Wheeling,  said  that  the  only 
trouble  in  his  State  was  rebating.  It  was  being  rerated  by 
schedule. 

Washington — Frank  Hanford,  of  Seattle,  spoke  for  this  State 
and  outlined  the  plan  of  the  Washington  Insurance  Association, 
which  was  organized  to  combat  the  anti-trust  law.  It  did  not 
attempt  to  dictate  to  the  companies.  There  was  less  friction  in 
Washington  than  in  any  other  State ; premiums  were  steadily  in- 
creasing, and  were  second  to  those  of  California  on  the  Pacific 
Coast.  Mr.  Hanford  closed  with  a picturesque  reference  to  the 
natural  beauties  of  his  State,  and  extended  an  invitation  to  the 
national  association  to  visit  it. 

THE  RESOLUTIONS. 

Mr.  Wilson,  secretary  of  the  committee  on  resolutions,  reported 
the  following  resolutions,  which  were  read  seriatim  and  unani- 
mously adopted,  without  debate,  by  a rising  vote : 

Resolved,  That  the  active  and  effective  work  in  progress  and 
contemplation  by  the  various  States,  for  the  purpose  of  increasing 
the  membership  and  influence  of  the  association,  is  most  gratifying, 
and  as  differing  conditions  require  different  methods  best  under- 
stood and  applied  by  the  State  organizations  we  offer  no  formal 
suggestions  on  the  subject,  but  pledge  the  hearty  co-operation  and 
assistance  of  the  national  officers  whenever  they  are  desired.  As 
far  as  practicable,  the  national  president  will  attend  the  State 
conventions  or  send  an  official  representative  of  the  national  as- 
sociation, when  requested  by  the  State  officers. 

Resolved.  That  we  note  with  unqualified  satisfaction  the  large 
increase  in  the  membership  of  this  association  and  its  growing 
and  far  reaching  influence  in  all  sections  of  the  country;  that  the 
adherence  of  the  State  associations  to  the  platform  of  principles 
of  the  national  association  and  their  regard  for  the  counsel  of 
the  national  officers  are  the  strongest  evidences  of  the  faith  of  the 
local  agents  of  the  entire  country  in  the  national  association, 
and  of  the  firm  and  abiding  determination  to  support,  develop 
and  strengthen  the  organization  with  unfaltering  loyalty. 

Resolved,  That  this  association  approves  of  the  action  of  the 
officers  during  the  past  year  in  their  efforts  to  secure  a return  to 
single  agencies,  and  directs  the  incoming  officers  to  push  forward 
the  reform  by  such  means  and  in  such  manner  as  they  deem  wise 
and  practicable.  We  recognize  in  the  preferred  business  the  direct 
cause  of  multiple  agencies  and  excessive  commissions,  rebating, 
rate  cutting  and  abnormal  expense  ratios,  and  we  commend  the 
efforts  of  companies  and  rate  making  organizations  in  obtaining 
the  most  perfect  and  reliable  information  and  statistics  as  to 
all  classes  of  risks,  to  the  end  that  the  rates  upon  each  and  every 
class  may  be  so  adjusted  as  to  produce  only  reasonable  under- 
writing profit,  and  so  that  no  class  shall  produce  underwriting 
loss  to  the  companies. 

Resolved,  That  the  National  Association  of  Local  Fire  Insur- 
ance Agents  reiterates  its  declaration  in  favor  of  schedule  rating 
for  all  classes  of  hazards,  and  pledges  its  co-operation  and  as- 
sistance in  the  equalization  of  rates  in  each  locality  on  a simple, 
comprehensive,  practical  plan,  safe  to  the  companies  and  just 
to  the  insured,  the  same  based  on  reliable  classification  and  un- 
derwriting experience.  We  deem  it  for  the  best  interests  of  all 
concerned  that  the  rate  making  powers  invite  the  co-operation 
of  the  agents  to  the  end  that  the  local  conditions  shall  be  con- 
sidered in  making  rate  schedules,  and  that  agents  may  have 
knowledge  of  and  be  able  to  justify  and  defend  the  rates  made. 

Whereas,  Three  years  ago  that  most  active  promoter  of  the 
association  and  its  first  secretary,  our  indefatigable  associate, 
Mr.  Brannon,  of  Denver,  inaugurated  a campaign  to  exclude 
from  the  mails  the  advertising  matter  of  fraudulent  and  unauthor- 
ized insurance  companies,  and  whereas  at  their  recent  national 


meeting  the  insurance  commissioners  memorialized  Congress  to 
pass  a law  that  would  effect  this  most  laudable  purpose,  therefore 

Resolved,  That  we  recommend  members  to  urge  upon  their 
representatives  in  Congress  the  need  of  such  a law  to  protect 
property  owners  against  fake,  unauthorized  companies,  whose 
motto  seems  to  be  “to  insure  no  property  in  the  State  in  which 
they  profess  to  live,  and  live  in  no  State  in  which  they  insure,” 
and  whose  whole  capital  seems  to  be  figurative  and  surplus 
imaginary;  that  our  officers  advise  the  national  association  of 
commissioners  of  their  willingness  to  co-operate  with  them  in 
much  needed  reform  in  any  and  all  practical  ways  that  said  asso- 
ciation will  suggest. 

Resolved,  That  we  hereby  express  to  the  insurance  and  daily 
press  of  the  country  our  most  sincere  and  heartfelt  thanks  for 
their  full  and  complete  reports  of  our  meetings  and  conven- 
tions, and  for  their  uniformly  fair  criticisms  of  our  methods  and 
actions. 

Resolved,  That,  appreciating  all  that  is  typical  and  character- 
istic of  Southern  hospitality,  we  hereby  record  our  grateful  ac- 
knowledgment of  the  courtesies  received  by  us  from  the  gen- 
erous hands  and  warm  hearts  of  the  citizens  of  Louisville,  and 
especially  the  members  of  our  profession  in  this  beautiful  city. 

Resolutions  of  thanks  to  the  daily  and  insurance  press  of 
Louisville  and  the  local  agents  for  their  unique  program  of  enter- 
tainment were  also  presented. 

The  resolutions  were  signed  by  Mr.  Woodworth  as  chairman 
and  Mr.  Wilson  as  secretary,  and  were  adopted  with  great^  en- 
thusiasm, many  of  the  delegates  standing  on  chairs,  and  the  whole 
assemblage  joining  in  three  cheers  and  a tiger  for  Louisville. 

ELECTION  OF  OFFICERS. 

Mr.  Holmes,  from  the  nominating  committee,  started  to  read 
the  list  of  candidates  for  officers  proposed,  but  at  the  mention  of 
the  name  of  Thomas  H.  Geer,  of  Cleveland,  for  president,  the 
convention  stampeded,  and  he  was  declared  elected  amid  frantic 
cheers.  Mr.  Geer  was  escorted  to  the  platform,  and  made  a brief 
speech,  saying  that  the  honor  of  the  presidency  had  come  to  him 
in  spite  of  his  protests,  and  that  while  he  accepted  and  would 
serve  his  term,  he  must  positively  decline  in  the  interests  of  the 
association  to  consider  or  accept  a re-election.  He  promised  to 
carry  on  the  work  of  the  association.  The  State  bodies  should 
strengthen  themselves  in  every  possible  proper  way,  and  he  en- 
treated every  good  agent  to  work  for  the  cause.  Never  before 
was  the  interest  so  strong,  nor  could  the  associations  point  to  so 
many  victories.  They  should  be  so  conducted  that  the  interests 
of  the  companies  and  their  patrons,  and  the  agents  would  all  be 
conserved. 

The  other  officers  nominated  and  elected  were  as  follows:  Vice 
presidents,  John  C.  North,  Connecticut ; A.  H.  Robinson.  Ken- 
tucky; H.  G.  Goodall,  New  York;  E.  J.  Tapping,  Wisconsin; 
Governor  Winfield  T.  Durbin,  Indiana;  H.  N.  Pinkham,  Maine: 
Charles  F.  Wilson,  Colorado ; Arthur  W.  Mills,  Arkansas ; 
Frank  Hanford,  Washington;  Fred  W.  Offenhauser.  Texas,  and 
Sol.  Moyses,  Tennessee;  secretary  and  treasurer,  Frank  F. 
Holmes,  Illinois. 

The  chairmen  of  committees  elected  were  L.  W.  Childrey, 
Virginia,  executive;  Merwin  Jackson,  Ohio,  grievance:  Emmet 
W.  Rhodes,  New  York,  legislative;  W.  A.  Eldridge,  Michigan, 
State  organizations.  A motion  to  make  Messrs.  Woodworth  and 
Markham  honorary  members  was  referred  to  the  e.xecutive  com- 
mittee. 

On  motion  of  Mr.  Bauer,  of  Louisville,  three  cheers  were  given 
for  Mr.  Markham  and  Mrs.  Markham. 

NEXT  PLACE  OF  MEETING. 

Invitations  to  the  association  to  meet  at  Des  Moines  and  Kan- 
sas City  were  read  from  those  cities.  Mr.  Wilson  spoke  for  Den- 
ver, Mr.  Beardsley  for  Hartford,  Mr.  Childrey  for  Norfolk,  and 
Mr.  Anderson  for  Baltimore.  The  latter  voiced  the  sentiment  of 
the  convention  in  advocating  some  point  in  the  East.  The  matter 
was  finally  referred  to  the  executive  committee  with  power. 
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CONCLUSION. 

Mr.  Woodworth  read  a letter  from  Mr.  W.  C.  Stiles,  of  Texas, 
regretting  his  absence  on  account  of  domestic  bereavement.  Mr. 
Stiles  is  greatly  esteemed  by  his  fellow  members,  and  a resolu- 
tion of  sympathy  was  passed  by  a silent,  rising  vote. 

Mr.  Markham  informally  expressed  his  thanks  for  the  recogni- 
tion of  what  he  had  tried  to  do.  Before  the  association  was 
formed  agents  had  felt  hopeless.  But  this  organization  had  put 
courage  into  most  of  us.  There  had  been  a smaller  attendance 
at  this  meeting,  but  the  quality  of  the  delegates  was  fine.  No 
State  association  alone  could  handle  the  general  proposition. 
They  must  look  to  national  association.  Founded  on  truth,  jus- 
tice and  progress,  it  is  irresistible.  No  agent  must  permit  him- 
self to  doubt  the  constant  progress  of  the  movement. 

Mr.  Rukham,  on  behalf  of  the  New  England  associations,  ten- 
dered Mrs.  Markham  a handsome  bouquet  of  roses  and  ferns. 
The  graceful  compliment  was  appreciated  by  the  convention,  with 
cheers  for  Mrs.  Markham  and  the  gallant  Rukham. 

With  these  final  proceedings  the  convention  adjourned  sine  die. 

A large  party,  including  most  of  the  Eastern  delegates,  left  in 
the  afternoon  for  the  Mammoth  Cave,  from  whence  they  will 
return  home  by  various  routes. 

The  final  registration  showed  that  twenty-eight  States  were 
represented  in  the  conv.ention  by  about  250  delegates.  While  the 
attendance  was  not  as  large  as  at  Buffalo  and  Milwaukee,  ex- 
treme interest  was  evinced  by  those  present  and  all  the  sessions 
were  crowded.  The  roll  call  of  the  States  was  a good  feature, 
being  educational  and  helpful.  The  general  feeling  was  that  this 
meeting  had  been  the  most  interesting  and  successful  yet  held. 
Ladies  were  present  at  every  session.  The  social  entertainment 
provided  by  the  local  underwriters  was  splendid. 

The  principal  business  feature  of  the  convention  was  the  feel- 
ing against  preferred  business. 

Mr.  Haley  Fiske  on  the  Tontine  System. 


At  the  Life  Underwriters’  National  Convention,  at  Cincin- 
nati last  week,  Vice  President  Haley  Fiske,  of  the  Metropolitan 
Life  insurance  company,  read  a paper  on  “The  Relations  of 
the  Agency  Force  to  the  Public.”  In  the  course  of  his  inter- 
esting remarks  he  had  the  following  to  say  in  reference  to  the 
reservation  of  surplus,  and  in  view  of  its  recent  able  defense 
at  the  Insurance  Commissioners’  Convention  this  criticism  has 
a claim  to  publication; 

In  the  early  history  of  life  insurance  there  was  a somewhat 
intimate  relationship  between  the  company,  its  agents  and  its 
policyholders.  The  agents  were  close  to  the  officers,  and  the 
officers  frequently  canvassed  with  the  agents,  and  the  agents 
were  close  to  the  policyholders;  and  there  was  to  a considerable 
extent  an  acquaintance  by  the  policyholders  with  the  affairs 
and  even  the  personnel  of  the  home  office.  Small  first  com- 
missions and  continuous  renewals  were  the  rule.  The  renewal 
interest  was  so  valuable  that  the  agents  kept  in  close  touch  with 
their  clients.  Quinquennial  dividends  and  subsequently  annual 
dividends  were  the  custom  and  the  yearly  accounting  was  a mat- 
ter of  personal  consequence  to  the  policyholder;  and  the  inter- 
est in  the  management  was  to  a considerable  extent  a personal 
one.  Thus  the  personal  equation  must  have  been  an  important 
one  in  those  days  and  the  policyholders  in  a real  sense  were 
members  of  the  company. 

The  tontine  system  of  the  early  seventies  marked  a distinct 
difference  in  the  relationship  between  company  and  policyhold- 
ers. I am  aware  that  the  courts  have  held  that  the  company 
as  to  the  tontine  classes  and  their  members  was  not  a stake- 
holder. But  take  a system  in  which  the  retiring  member  for- 
feited all  interest  in  his  company;  in  which  his  premium  pay- 
ments were  after  lapse  a total  loss  except  for  his  temporary 
protection  while  he  continued  them;  in  which  the  persistent 
policyholder  was  told  that  his  ultimate  profits  came  largely  from 
the  forfeited  accumulations  to  the  credit  of  the  lapsed  policies; 
in  which  the  former  necessity  for  rigid  economy  in  order  to 
save  part  of  the  loading  for  dividends,  and  for  utmost  care  in 


selection  of  risks  to  save  on  the  mortality  for  dividends,  was 
diminished;  and  we  have  a system  which  at  least  separated  the 
body  of  policyholders  further  from  the  management  and  gen- 
eral success  of  the  company,  and  concentrated  the  attention  of 
the  policyholders  upon  the  persistence  or  non-persistence  of 
their  fellows. 

The  amount  of  their  ultimate  gains  from  lapses  was  enlarged 
upon  with  eloquence;  but  as  there  was  no  annual  accounting 
the  ascertainment  of  these  gains  was  postponed,  and  the  profits 
were  a matter  of  the  distant  future.  We  are  now  only  con- 
cerned with  the  relation  of  policyholder  to  company  and  agent; 
and  is  it  not  true  that  whether  or  no  the  company  was  as  mat- 
ter of  law  a stakeholder,  yet  as  a matter  of  common  everyday 
understanding  among  business  men  the  attraction  in  the  tontine 
system  was  the  attraction  of  gambling?  The  Supreme  Court  of 
Connecticut  has  expressed  its  opinion  of  the  system  in  these 
words: 

There  is  another  view  of  these  contracts  that  may  be  material.  All  that 
distinguishes  ordinary  life  insurance  from  a wagering  contract  is  the  theory 
of  protection  against  damage  that  may  be  suffered  through  another’s  death. 
This  protection  may  be  purchased  by  the  insured  in  behalf  of  his  own 
family  or  of  those  he  sees  fit  to  make  his  beneficiaries;  it  may  be  purchased 
by  one  on  his  own  account  where  he  may  suffer  damage  from  another’s 
death  by  reason  of  kinship,  the  relation  of  creditor,  or  other  insurable 
interest. 

But  when  this  element  of  protection  is  entirely  eliminated  the  insurance 
is  a wager  and  the  contract  is  void.  In  the  present  case  the  policyholders 
stipulate  between  themselves  that  the  surrender  value  of  each  policy  lapsing, 
which  represents  payments  made  in  behalf  of  the  beneficiary,  shall  go  to 
benefit  other  policyholders  living  at  a certain  time,  who  are  total  strangers 
to  the  policy  and  the  insured.  This  is  a mutual  wager  upon  the  chances 
of  life.  There  is  no  conceivable  element  of  protection.  The  sole  purpose 
of  the  bet  is  personal  profit.  It  is  the  risk  of  what  is  due  to  each  in  the 
case  of  a lapse  for  the  chance  of  winning  what  is  due  to  others. 

It  is  correctly  described  by  the  plaintiffs’  counsel  as  “the  chance  to  specu- 
late on  his  chances  of  surviving  the  other  members.”  On  this  ground  these 
policies  were  urged  upon  the  public,  by  appeals  to  the  gambling  instinct. 

* If  the  claim  of  the  plaintiffs  be  true;  if  upon  each  lapse  a sum 
equal  in  amount  to  the  reserve  value  of  the  policy  lapsing  becomes  a lia- 
bility of  the  company  which  it  must  pay  to  the  surviving  policyholders, 
then  all  doubt  as  to  the  gaming  nature  of  the  transaction  vanishes.  The 
pool  thus  created  is  composed  of  definite  sums  of  money  of  which  the  com- 
pany is  stakeholder  under  an  agreement  to  divide  these  sums  among  the 
winners  who  arc  to  be  determined  by  the  chances  of  life.  If,  therefore, 
the  plaintiffs  could  maintain  their  claim  the  result  would  be  the  dismissal 
of  their  complaint.  Courts  of  equity  will  not  apportion  the  spoils  of  gam- 
blers. 

The  court,  however,  decided  in  favor  of  the  company,  on  the 
ground  that  under  the  policy  in  suit  all  the  premiums  received, 
less  the  expenses,  death  claims  and  reserve  on  existing  policies, 
became  surplus  to  be  divided  by  the  company.  The  attraction 
for  the  management  in  this  system  was  undoubtedly  that  the 
apparent  surplus  rapidly  increased  when  the  necessity  for  divi- 
dend payments  was  withdrawn ; and  the  temptation  to  use  the 
funds,  which  were  not  then  accounted  a present  liability,  for 
rapid  extension  of  the  business  was  irresistible.  The  inherent 
evils  of  the  pure  tontines  would  have  broken  down  the  system 
in  any  event.  But  the  general  speculative  boom  of  this  period 
of  apparent  prosperity  gave  birth  to  a large  number  of  com- 
panies which  were  organized  between  i860  and  1875;  and  the 
reaction  and  panic  led  to  a long  series  of  failures.  There  were 
in  the  same  period  116  discontinuances,  of  which  fifty-five  were 
failures. 

The  enormous  number  of  lapses  brought  home  to  the  lapsing 
policyholders  the  worthlessness  to  them  of  their  policies ; the 
necessity  of  saving  on  mortality  led  to  the  resistance  of  payment 
of  death  claims  on  technicalities  which  the  traditional  minute- 
ness of  warranties  and  conditions  in  the  policies  made  easy ; and 
a period  of  time  followed  in  which  prejudices  against  life  in- 
surance and  life  insurance  companies  became  widespread.  On 
so  sure  a foundation  were  these  prejudices  based  that  they  are 
reflected  to  this  day  in  the  decisions  of  courts  and  acts  of  legis- 
latures. The  courts  made  new  laws  for  insurance  contracts 
which  had  no  precedents  in  the  general  rules  of  interpretations  of 
contracts ; and  the  legislatures  have  not  ceased  to  find  new 
ways  of  aiding  the  policyholder  in  his  contention  with  the  com- 
pany. 

All  of  this  only  concerns  us  in  this  discussion  as  pointing  to  a 
distinct  change  in  tbe  relationship  between  the  company  and  its 
members.  Nor  does  the  semi-tontine  system,  by  whatever  name 
the  policies  of  the  different  companies  be  called,  restore  the  old 
relationship.  It  is  a system  which  the  inequities  of  the  pure  ton- 
tines forced  into  existence ; but  it  still  reserves  to  the  com- 
panies the  use  for  long  periods  of  the  overpayments  of  policy- 
holders. The  reservation  of  dividends,  even  when  the  retiring 
member  is  not  wholly  cut  off  from  his  share  of  the  reserve,  still 
separates  in  interest  the  general  body  of  policyholders  from  the 
management.  The  date  of  settlement  is  still  long  postponed. 
The  large  loading  which  enters  into  the  mutual  premium  is  still 
in  the  control  of  the  company.  The  surplus  grows  even  while 
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the  dividends  decrease.  Do  not  understand  me  as  attacking  this 
system,  even  though  my  own  company  no  longer  practices  it. 

I am  not  here  to  attack  any  system.  It  has  recently  been  de- 
fended in  this  State  by  a distinguished  life  insurance  president. 
The  glories  of  a growing  surplus  have  been  eloquently  painted. 
There  are,  of  course,  humorous  sides  to  the  discussion.  One  com- 
pany advertises  an  enormous  surplus ; another  a very  small  one ; 
another  actually  boasts  of  having  none  at  all ! All  are  equally 
good  and  strong  companies.  If  a man  holds  a policy  in  each 
one,  he  gets  as  much  dividend  from  the  great  company  which 
says  it  has  no  surplus,  as  from  the  equally  great  company  whose 
advertised  surplus  is  about  20  per  cent,  of  its  assets ; and  the 
dividend  he  gets  from  the  third  great  company,  with  a small 
surplus,  is  no  whit  behind  the  one  with  the  big  surplus,  and  per- 
haps no  greater  than  the  one  he  gets  from  the  company  that 
boasts  that  it  has  none ! 

And  then  the  reforming  State  governor  has  his  own  part  in 
the  joke,  for  when  he  comes  to  tax  the  big  surplus,  he  is  told 
that  it  isn’t  surplus  in  the  common  acceptance  of  the  term,  but 
a trust  fund  held  for  future  distribution,  and  when  he  looks 
for  a surplus  to  tax  from  the  other  companies,  he  finds  the  finan- 
cial strength  just  as  great,  but  is  forced  to  fix  a different  basis 
of  taxation,  in  order  to  make  his  reform  profitable  to  the  public 
treasury. 

But  meanwhile  what  does  the  policyholder  think?  What  does 
he  think  surplus  is?  The  same  identical  fund  is  called  by  one 
company  a liability,  and  by  another  a surplus.  What  is  the  agent 
to  say?  Is  it  a simple  matter  of  bookkeeping?  Then  who  knows 
how  strong  a company  really  is?  And  what  do  the  conflicting 
advertisements  of  comparative  strength  mean?  Is  the  confusion 
likely  to  increase  public  confidence  in  company  statements  or  to 
smooth  the  hard  path  of  the  canvassing  agent? 

Now  the  practical  management  of  the  policyholder’s  money  by 
all  these  companies  is  the  same.  It  is  thus  described  by  President 
-\lexander : 

The  introduction  of  the  deferred  dividend  method  has  made  such  an 
accumulation  of  surplus  absolutely  consistent  vi>ith  the  pecuniary  interests 
of  policyholders,  for  while  operating  to  roll  up  a large  surplus,  which  con- 
stitutes a bulwark  of  defense,  ultimately  each  policyholder  receives  his 
appropriate  share  of  the  same  to  the  very  last  cent.  Those  who  seek  to 
convert  this  surplus  into  a fixed  liability  in  any  other  sense  than  every 
dollar  possessed  by  a mutual  company  (whether  governed  by  stock  or  the 
votes  of  policyholders)  is  a liability,  unwittingly  aim  to  deprive  it  of  its 
greatest  use,  a use  which  absolutely  overshadows  any  temporary  gratifica- 
tion of  an  uninstructed  desire  on  the  part  of  a policyholder  to  receive 
premature  divisions  of  profit,  or  to  have  his  contingent  share  diverted  from 
the  form  of  elastic  protection  into  rigid  liability.  That  use  is  absolute  cer- 
tainty of  absolute  security  throughout  all  time. 

And  he  says : 

The  chief  reason  why  I give  the  preference  to  the  mutual  over  what  is 
known  as  the  stock  rate  plan  is  that  in  the  latter  it  is  obviously  necessary 
to  make  the  rates  of  premium  lower.  No  one  would  insure  on  that  plan 
were  it  not  for  that  present  and  temporary  advantage ; but  it  seems  to  me 
that  perhaps  the  most  important  thing  of  all  is  to  make  sure  of  permanence 
by  charging  more  than  will  probably  prove  in  the  end  to  have  been  neces- 
sary, the  overcharges  to  be  returned  eventually  as  dividends. 

And  he  proceeds  with  some  perfectly  sincere  criticisms  of  the 
methods  of  the  stock  rate  plans — which  plans  at  least  have  the 
merit  of  stating  the  whole  contract  on  its  face,  leaving  nothing 
to  the  imagination  and  borrowing  nothing  from  hope. 

Here,  then,  is  the  system ; charge  mutual  premiums  with  high 
loading  to  give  a margin  of  safety,  but  with  the  understanding 
that  the  excess  is  to  be  returned  as  dividends ; then  defer  the 
payment  of  dividends  in  order  to  get  a big  surplus  for  the 
security  of  the  company.  Of  course  it  is  said  this  surplus  is 
ultimately  to  be  distributed.  But  when?  The  time,  manner  and 
amount  are  determined  by  the  management,  and  the  surplus  al- 
ways grows,  though  the  dividends  don’t.  And  it  has  been  said, 
with  apparent  truth,  that  the  holder  of  a twenty  year  distribution 
policy  who  retires  after  nineteen  years  has  been  paying  a mutual 
premium  for  a stock  policy ! 

Now,  understand  me,  I am  not  attacking  this  system.  I shall 
not  stop  to  add  up  the  expenses,  the  death  claims,  the  payments 
to  policyholders  and  the  increase  in  reserve  exclusive  of  interest 
additions,  and  compare  the  total  with  the  premium  income  in 
order  to  see  where  the  benefit  to  the  policyholder  or  the  security 
to  the  company  from  the  extra  loading  really  comes  in ; nor  shall 
I look  into  the  gain  and  loss  exhibit  to  see  where  the  loading 
goes  to — that  is,  whether  the  comparison  between  loading  and 
expenses  shows  a loss  or  gain — all  that  is  aside  altogether  from 
this  discussion ; nor  shall  I allude  to  a policy  issued  by  one  com- 
pany on  the  stock  plan  which  shows  so  much  greater  guaranties 
on  the  twenty  year  settlement  that  the  mutual  plan  company 
which  got  up  a list  of  other  companies’  guaranties  for  comparison 
with  its  own  was  obliged  to  omit  it  altogether. 

The  point  is  that  the  relationship  between  the  company  and 
its  policyholders  is  a different  relationship  from  and  a more 


distant  relationship  than  the  traditional  and  ancient  one.  The 
relationship  is  less  analogous  to  the  old  one  of  trustees  for  the 
benefit  of  families  and  dependents,  and  more  analogous  to  that 
of  directors  and  stockholders  in  an  investment  corporation. 
And  it  is  a natural  evolution  that  the  investment  side  of  life 
insurance  is  now  the  prominent  one. 

The  one  policy  now  pushed  is  the  twenty  payment  life  plan, 
though  it  is  not  often  called  that,  every  company  having  its 
own  copyrighted  name.  It  is  a policy  which  protects  by  its 
face  value  against  death  during  twenty  years;  and  which  is  held 
out  as  an  investment  at  the  termination  of  that  period  to  the 
surviving  policyholder.  It  is  the  expected  results  of  this  in- 
vestment that  are  canvassed.  He  has  options  of  settlement; 
he  can  then  have  a dividend,  or  can  have  a cash  settlement  as 
an  endowment,  or  can  under  certain  conditions  continue  his 
insurance,  or  he  can  split  his  options  up.  And  meanwhile  what 
does  the  policyholder  think  he  has  got?  Too  often  he  thinks 
it  is  a simple  endowment.  Always  he  thinks  it  is  an  investment. 
Sometimes  he  looks  at  it  as  a speculation.  The  one  thing  he 
knows  is  that  the  face  of  the  policy  will  be  paid  if  he  die  during 
the  term,  and  that  if  he  surrender  it  he  can  get  bigger  guaran- 
ties^— no  matter  what  the  company  he  takes  his  policy  in — than 
any  other  company  can  give  him.  Of  that  the  agent  has  made 
him  cock  sure. 

And  now  who  is  the  agent?  For  this  evolution  of  the  busi- 
ness— this  deferring  of  dividends  on  mutual  premiums,  this  de- 
velopment of  what  is  called  the  investment  end  of  the  business — 
has  affected  the  agent.  Whether  better  or  worse,  it  must  be 
admitted  that  the  relation  of  the  agent  to  his  company  and  his 
policyholder  has  been  changed.  The  large  loading  and  the 
postponement  of  dividends  have  inevitably  led  to  the  increase 
of  commissions  and  agency  expenses.  With  many  companies 
the  agent  has  become  a broker.  Renewal  commissions  have 
been  diminished  in  number  and  cut  in  amount.  One  company, 
I believe,  has  its  goal  of  agency  management  the  elimination 
of  renewals.  Another  is  breaking  up  its  general  agency  meth- 
ods, which  have  lasted  for  generations. 

I am  far  from  offering  criticism.  I am  pointing  out  the  fact 
and  calling  attention  again  to  the  changed  relationships  between 
the  agents,  both  as  to  each  other  and  as  to  the  company  and 
the  policyholders.  Is  it  for  better  or  worse?  That  is  not  for 
me  to  decide  or  even  discuss.  It  is  accompanied  by  fierce  com- 
petition. There  is  less  responsibility  upon  the  agent  in  the  field — 
the  man  who  writes  the  application.  He  is  not  a permanent 
fixture  with  his  company,  as  in  the  time  when  his  renewals  were 
continuous  or  at  least  numerous.  He  has  no  permanent  rela- 
tionship with  the  insured,  for  he  will  not  be  present  at  settle- 
ment_  day  and  perhaps  he  does  not  collect  any  premium  except 
the  first.  His  chief  interest  is  to  get  the  policy  placed.  His 
art  of  persuasion  is  directed  to  proving  his  the  best  company 
and  his  offer  the  best  policy.  Sometimes  all  the  other  agents 
are  gay  deceivers ; sometimes  they  are  worse.  The  other  com- 
panies are  not  as  well  managed  as  his.  The  other  companies’ 
policies  are  delusions  and  snares.  The  other  companies’  prom- 
ises, if  better  than  his,  are  impossible  of  fulfillment.  He  has 
literature  to  prove  it,  and  this  literature  emanates  from  the  home 
office.  This  condition  of  affairs  does  not  apply  to  every  com- 
pany, nor  to  every  agent.  It  may  not  apply  to  a single  gentle- 
man before  me.  But  am  I not  describing  a condition  which  you 
have  observed,  philosophically  or  otherwise? 

And  where  now  is  the  policyholder?  Competition  is  such  that 
he  is  visited  by  agents  of  different  companies.  He  may  hold 
policies  in  more  than  one  company.  What  is  the  general  senti- 
ment fostered  among  the  policyholders  and  among  the  canvassed 
who  refuse  insurance?  What  has  become  the  attitude  of  the 
legislatures  toward  the  business?  And  to  what  future  are  we 
drifting?  Let  those  who  deplore  the  increasing  proportion  of 
the  premium  called  on  to  pay  taxes  and  the  increasing  dispo- 
sition to  tax  the  very  policies  themselves  think  on  these  things. 


Standing  Committees  of  the  National  Association  of  Insu- 
rance Commissioners. 


The  president  of  the'  National  Insurance  Convention,  Superin- 
tendent Vorys,  of  Ohio,  announces  the  following  standing  com- 
mittees for  1902-3 : 

Laws  and  Legislation— Lloyd  Wilkinson,  Maryland ; Theron 
Upson,  Connecticut;  E.  E.  Yates,  Missouri;  Henry  D.  Appleton, 
New  York;  Charles  P.  Wolford,  Tennessee. 

Miscellaneous — Henry  Yates,  Illinois;  Frank  F.  Merriam,  la.; 
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W.  H.  Hart,  Indiana;  John  B.  Chenault,  Kentucky;  R.  E.  Forster. 
Pennsylvania. 

Rates  of  Mortuary  and  Interest — Elmer  H.  Dearth,  Minnesota ; 
George  W.  Truitt,  Maryland;  William  V.  Church,  Kansas; 
Charles  W.  Crouter,  Colorado;  William  Bettle,  New  Jersey. 

Blanks — Frederick  L.  Cutting,  Massachusetts;  C.  W.  Fletcher, 
Maine;  James  V.  Barry,  Michigan;  Elmer  H.  Dearth,  Minnesota; 
Henry  D.  Appleton,  New  York;  J.  J.  Brinkerhoff,  Illinois;  John 
T.  Brasee,  Ohio. 

Unauthorized  Insurance — James  V.  Barry,  Michigan ; Reau  E. 
Folk,  Tennessee;  J.  A.  Nedderson,  Wisconsin;  George  W.  Mar- 
shall, Delaware;  James  R.  Young,  North  Carolina;  W.  A. 
Wright,  Georgia. 

Place  of  Meeting  and  Officers,  1904 — E.  E.  Yates,  Missouri; 
Francis  Hendricks,  New  York;  John  C.  Linehan,  New  Hamp- 
shire ; Thomas  E.  Drake,  District  of  Columbia ; George  W. 
Marshall,  Delaware. 

Committee  on  Reserve  Other  than  Life — Henry  D.  Appleton, 
New  York;  S.  W.  McColloch,  Pennsylvania;  Theron  Upson, 
Connecticut;  Nelson  B.  Hadley,  Michigan;  Frederick  L.  Cut- 
ting, .Massachusetts;  J.  J.  Brinkerhoff,  Illinois;  S.  E.  Stilwell, 
Ohio. 

Assets  of  Insurance  Companies — Theron  Upson,  Connecticut ; 
Emil  Giljohann,  Wisconsin;  Frank  F.  Merriam.  Iowa;  Stephen 
W.  Carr,  Maine;  Charles  Weston,  Nebraska. 

Credentials — Thomas  E.  Drake,  District  of  Columbia ; H.  C. 
Shober,  South  Dakota ; Charles  C.  Gray,  Rhode  Island ; John  L. 
Bacon,  Vermont;  R.  T.  Hazelwood,  Wisconsin. 

Fraternal  Insurance — C.  W.  Fletcher,  Maine;  Reau  E.  Folk, 
Tennessee;  J.  B.  Reynolds,  Alissouri ; Frank  H.  Hardison,  Massa- 
chusetts; H.  D.  Green,  Arkansas;  Robert  P.  McDavid,  Alabama; 
Theron  Upson,  Connecticut. 


Sale  of  a Controlling  Interest  in  the  Stock  of  the  Pruden- 
tial Insnrance  Company  to  the  Fidelity 
Trust  Company. 


The  following  joint  statement  was  made  public  October  20  by 
John  F.  Dryden,  president  of  the  Prudential  insurance  com- 
pany, and  Uzal  H.  McCarter,  president  of  the  Fidelity  Trust 
Company : 

As  has  been  known  for  several  days,  the  capital  of  the  Fidelity 
Trust  Company  is  about  to  be  increased  from  $1,500,000  to 
$3,000,000,  the  new  stock  being  sold  at  $750  per  share.  This 
will  result  in  giving  the  Fidelity  Trust  Company  a capital  of 
$3,000,000,  a surplus  of  $13,000,000,  and  a considerable  amount  of 
undivided  profits,  making  this  company,  from  the  standpoint  of 
capital  and  surplus,  as  large,  if  not  larger,  than  any  similar  in- 
stitution in  the  country. 

Sufficient  of  this  new  stock  will  be  taken  by  the  Prudential 
insurance  company  to  give  it,  together  with  its  present  very  large 
holding  of  Fidelity  stock,  the  absolute  control  of  that  company. 
A very  large  portion  of  the  balance  of  said  stock  is  to  be  taken 
by  the  Equitable  Life  Assurance  Society  of  New  York,  which  will 
give  to  that  company  a very  substantial  interest  in  the  Fidelity 
Company,  and  therefore  justify  it  in  materially  increasing  its 
business  with  the  Fidelity. 

The  bulk  of  the  new  money  thus  to  be  received  by  the  Fidelity 
Trust  Company  is  to  be  used  by  it  in  the  acquisition  of  a con- 
trolling interest  in  the  entire  capital  stock  of  the  Prudential  in- 
surance company. 

The  officers  of  the  Prudential  have  for  a long  time  felt,  in 
view  of  the  extraordinary  growth  of  that  company,  and  of  its 
future  anticipated  growth,  that  the  time  has  come  when  in  jus- 
tice to  its  four  and  a half  millions  of  policyholders,  its  control 
and  future  management  should  be  safeguarded  for  all  time  in 
such  a manner  that  neither  the  death  of  its  officers  nor  any  other 
igency  that  human  ingenuity  can  foresee  can  endanger  the  rights 
of  its  policyholders.  When  the  company  was  smaller,  and  the 
stock  was  closely  held,  the  need  of  such  action  was  not  so 
apparent.  Unless  something  of  this  nature  were  done,  the  stock 
of  the  company  in  the  years  to  come  would  necessarily  become 
more  scattered,  and  the  control  of  the  company  more  precarious. 

To  accomplish  this  desirable  result,  a contract  has  been  entered 
into  between  the  Fidelity  Trust  Company  and  a large  majority 
of  the  stockholders  in  interest  of  the  Prudential,  in  which  the 
latter  have  contracted  to  sell  their  holdings  of  Prudential  stock, 
or  as  much  thereof  as  may  be  necessary,  to  the  Fidelity  Trust 
Company  on  or  before  May  i next,  at  $600  for  every  hundred 
dollars  of  par  value. 

It  is  provided  in  this  contract,  however,  that  the  Fidelity  Trust 


Company  shall  offer  the  same  privilege  to  every  stockholder  of 
the  Prudential,  so  that  as  the  Fidelity  Company  now  owns  one 
share  of  the  Prudential  Company’s  stock,  should  every  share- 
holder of  the  Prudential  avail  himself  of  his  privilege  to  become 
a party  to  the  contract,  it  would  result  in  each  Prudential  stock- 
holder selling  to  the  Fidelity  50  per  cent,  of  his  holdings,  which, 
with  the  one  share  it  now  holds,  would  give  the  Fidelity  Com- 
pany the  desired  majority  of  the  Prudential  stock. 

Those  of  the  Prudential  stockholders  who  do  sign  this  con- 
tract will  sell  a sufficient  pro  rata  amount,  in  addition  to  the 
50  per  cent,  of  their  holdings  to  make  up  for  those  who  do  not 
wish  to  sell  any. 

While  by  this  arrangement  the  Prudential  Company  will  con- 
trol the  Fidelity,  and  on  the  other  hand  the  Fidelity  will  own  a 
majority  of  the  capital  stock  of  the  Prudential,  the  annual  meet- 
ings of  the  two  companies  will  be  so  arranged,  and  other  ar- 
rangements will  be  so  made  that  the  Prudential  will  forever  be 
the  dominant  factor,  as  of  course  it  should  be. 

The  officers  of  the  Prudential  are  united  in  their  belief  that 
this  move  is  of  the  greatest  possible  benefit  to  its  stockholders, 
as  well  as  to  all  of  its  policyholders  and  its  great  army  of  em- 
ployees. The  consummation  of  this  arrangement  insures  the  con- 
tinuance of  the  present  management  of  the  Prudential,  both  in 
its  home  office  and  in  the  field.  The  advantages  of  the  plan  to 
the  trust  company  are  too  obvious  to  need  comment. 

It  is  e.xpected  to  consummate  this  entire  transaction  between 
the  two  companies  on  or  about  February  i,  1903. 

Under  date  of  October  22,  President  Dryden  addressed  a cir- 
cular to  the  field  and  home  office  staff  of  the  company,  quoting 
the  above  in  full  and  adding  the  following: 

The  plan  described  in  the  foregoing  interview  has  the  unan- 
imous aproval  of  the  officers  of  the  Prudential.  It  is  regarded 
by  them  as  of  the  greatest  advantage  to  all  concerned  in  the 
Prudential’s  management  and  the  conduct  of  its  business. 

The  conservative  policy  of  the  company  will  thus  be  perma- 
nently secure,  both  with  regard  to  the  policyholders  and  the 
great  army  of  faithful  representatives  of  the  company  in  the 
home  office  and  in  the  field. 

The  company  still  maintains  its  commanding  position  of  prog- 
ress and  financial  strength,  and  all  indications  point  to  its  con- 
tinued growth  and  prosperity  in  even  more  marked  degree  than 
that  shown  in  the  past. 

Vice  President  James  H.  Hyde,  of  the  Equitable  Life  Assurance 
Society,  when  asked  by  a reporter  of  a daily  paper  what  signifi- 
cance the  Fidelity  Trust  Company  developments  had  for  the 
future  relations  of  the  Equitable  and  the  Prudential  insurance 
company,  replied : 

“The  Equitable  and  the  Prudential  in  every  possible  way — 
in  finance,  in  banking  and  in  insurance — are  on  the  most  friendly 
terms  possible.’’ 

The  Alleged  Trial  of  Chief  Croker. 


The  one  sided  trial  of  Fire  Chief  Edward  S.  Croker  by  Fire 
Commissioner  Sturgis  has  dragged  through  another  week,  dur- 
ing which  the  defense  submitted  evidence  on  nearly  all  the 
charges  preferred,  and  the  chief  testified  in  his  own  behalf,  and 
was  submitted  to  a searching  cross  examination.  The  prosecution 
failed  to  make  much  headway. 

Evidence  was  presented  on  Monday  to  show  that  the  Park 
Avenue  Hotel  fire  did  not  originate  from  the  fire  in  the  Seventy- 
first  Regiment  Armory,  and  consequently  could  not  have  been  fore- 
stalled by  the  commanding  officer  of  the  department.  Ex-Secre- 
tary Docharty,  of  the  fire  department,  testified  that  the  discon- 
tinuation of  inspections  was  at  the  order  of  Commissioner  Scan- 
nell,  after  a conference  between  him.  Chief  Croker  and  Assistant 
Corporation  Counsel  Kiernan  had  brought  out  the  fact  that  no- 
tices in  regard  to  violations  of  the  law  were  ineffectual. 

The  charge  that  Chief  Croker  persecuted  Chief  Terpeny  by 
changing  his  assignment  daily,  was  met  by  the  record  that  Ter- 
peny was  acting  as  relief  for  si.x  chiefs  on  their  “days  off.”  Sev- 
eral men  whose  promotion  was  alleged  to  have  been  “blocked” 
by  Croker  w'ere  shown  to  lack  the  qualifications  of  “medal”  men. 
or  life  savers,  qualities  insisted  on  by  Commissioner  Scannell. 
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Chief  Croker  took  the  stand  on  Tuesday.  He  testified  as  to 
the  “relief”  duty  of  Terpeny,  the  poor  water  pressure  at  the 
Wicke  fire  and  the  unexpected  collapse  of  a wall  at  the  East 
Tenth  street  fire,  which  made  a recall  necessary.  He  also  stated 
that  the  Park  Avenue  Hotel  fire  started  at  the  base  of  the  elevator 
shaft.  The  charges  of  conversion  of  public  property  were  de- 
nied, and  the  chief  stated  that  all  harness,  vehicles  or  other  ap- 
purtenances made  or  repaired  at  the  department  shops  were  for 
his  official  use  alone. 

Cross  examination  of  the  chief  by  Assistant  Corporation  Coun- 
sel Whitman  on  Wednesday  did  not  aid  the  prosecution  to  any 
extent.  It  was  brought  out  that  the  Park  Avenue  Hotel  was 
not  considered  a fireproof  building  by  the  chief,  and  that  no  par- 
ticular precautions  were  taken  on  the  night  of  the  fire  beyond 
closing  the  windows  nearest  the  armory.  Chief  Croker  ex- 
pressly denied  that  he  had  ever  tried  to  get  members  of  the 
department  to  join  the  benevolent  association. 

The  cross  examination  was  continued  on  Thursday.  On  advice 
of  his  counsel,  and  after  a long  wrangle.  Chief  Croker  declined 
to  answer  questions  relating  to  the  charge  of  obtaining  free  trans- 
portation. Mr.  Delany’s  objection  to  the  questions  was  based  on 
the  ground  that  the  prosecution  had  failed  to  prove  that  speci- 
fication. When  questioned  about  the  department  harness  marked 
with  his  own  monogram,  which  the  chief  used,  he  said  it  was  so 
marked  merely  for  identification.  The  hose  used  at  the  Polo 
Grounds  he  stated  to  be  condemned  and  unfit  for  service  pressure. 
The  chief  said  he  did  not  think  it  good  discipline  to  question 
the  commissioner’s  order  to  put  the  hose  there,  even  if  it  was 
illegal,  as  alleged  by  the  prosecution. 

Concerning  his  resumption  of  command  on  August  i8,  he  said 
that  he  returned  from  his  vacation  because  his  name  had  been 
dragged  into  the  Ryan  trial,  and  consequently  he  came  back  to 
protect  his  rights.  He  stated  that  Commissioner  Sturgis  wanted 
him  to  go  on  with  his  vacation,  as  his  return  would  upset  the 
commissioner’s  arrangements.  This  he  refused  to  do.  Later,  in 
indirect  examination,  the  chief  asserted  that  there  were  no  “abso- 
lutely” fireproof  buildings  in  the  city. 

The  trial  was  adjourned  until  Monday. 

Commercial  Union  Assurance  Co. 

1,1  MIXED, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  Cf  William  Sts.,  New  York. 


The  Big  “3.”^ 

^ THE  NEW  POLICIES  OF € 

Cbe  Security  Crust  una  Life  Insurance 

Broadway  & 26th  street,  new  York. 

The  Agents’  money-makers.  The  only  contracts  issued  by  any 
insurance  company  that  sell  themselves,  and  are  known  as 

THE  COMBINATION  LIFE,  ENDOWMENT, 

ACCIDENT,  HEALTH  AND  ANNUITY  POLICY 

THE  5^  TWENTY-YEAR  COUPON  GOLD  BONDS 

THE  NEW  GUARANTEED  80% 

RETURN  PREMIUM  POLICY 

■ Or^lTO  write  the  Company  for 

A ll  I*  N I ^ prospectus,  rates,  etc.,  for  its 
nuLii  I u Th  ree  New  and  Unique  Policies. 

These  Policies  embrace  all  features  and  benefits  indicated 
by  their  names. 

SECURE  TERRITORY.  GOOD  CONTRACTS. 

FRANK  TULLY,  Manager  of  Agencies. 


To  field  workers  . . . 

The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberaf  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 

THE  PRUDENTIAL  INSURANCE  CO.  OF  AMERICA. 

JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK.  N.  J. 

The  Man  We  Reward 
Is  the  Man  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory.  ‘ 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

The  luteal  Lite  Insuranee  Coiaei  of  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — - - 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

QEORQE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  "Vorlc  City. 

The  Columbian  National  Life  Insurance  Company 

BOSTOrV,  IMASS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President. General  Manager. 

ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager, 

HARTFORD,  CONN. 
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Has  worked  Successfully. 


JOHN  P.  MUNN,  M.D 

President 

Finance  Committee. 

GEORGE  G,  WILLIAMS, 

iVe*.  Chcmicnl  Hatlonat  Hank. 

JAMES  R,  PLUM. 

Ltnthrr. 

CLARENCE  H KELSEY. 

Pre0.  TltU  Ouarantee  and  Trust  Co* 


Active  and  successful  Agents  who  desire  to  make 
DIRECT  CONTRACTS 
with  this  well  established  and  progressive  Com- 
pany, thereby  securing  for  themselves  not  only  an 
immediate  return  for  their  work,  but  also  an 
increasing  annual  income  commensurate  with 
their  success,  are  invited  to  communicate  with 
RICHARD  E.  COCHRAN,  3rd  Vice-President, at 
the  Company's  Office,  277  Broadway,  New  York. 


Ins.  Co.  of  America. 

New  York, 


National  Fire  In 

HART  FOR 

James  Nichols,  President. 

H.  A.  Smith,  As 
HEAD  OFFICE,  95  Pea 
WESTERN  DEPARTMENT. 

Fred.  S.  James,  General  Agent. 

G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 

surance  Company, 

D,  CONN. 

B.  R.  Stillman,  Secretary, 
sistant  Secretary. 
rl  Street,  Hartford,  Conn. 

PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  W.  Dornin,  Asst.  Manager. 
Office,  409  California  St.,  San  Fran. 

State  Mutual  Li 

OF  WORCEi^ 

A.  G.  BULLO 
Incorpor 

Issues  policies,  incontestable  a 
Non-Forfeiture  Law  of  Massac 

Assets  

Liabilities  

Surplus,  January  1.  1902 

C.  W.  ANDERSON,  General  Aj 

e Assurance  Co., 

;ter,  mass. 

CK,  President, 
ated  1844. 

ter  two  years,  protected  by  the 
lusetts.  Yearly  dividends. 

[ent,  189  Broadway,  New  York. 

Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1834. 

No.  36  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch : Hartford,  Conn. 


INSURANCE  COMPANY 

(n«f) 

OF  LIVERPOOL,  ERGLARD. 


Statement  of  United  States  Branch. 


TANUARY  1,  1902. 


Accf^'l'c  held  in  the  U.  S.  for  the  special  protec- ( (t..  AQ 

tion  of  Its  American  Policy-holders.  ( q) /,440,  20  I .DO 


Liabilities, 


. 4.918,759.29 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  VILLAGES  IN  THE  UNITED  STATES. 
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Home  Life  Insurance  Co. 


256  BROADWAY,  NEW 
OEo.  b:.  IDE,  . . - - 

Assets,  - . . . . 

Dividend  Endowment  Accumulations, 
C'^ntingent  Fund,  ... 
Net  Surplus,  - - - - 


YORK. 

President. 

$13,370  862.75 
856,819.00 
100,000.00 
1,310,131.50 


Germania  Fire  Insurance  Co. 

Southeast  Corner  of  t^illiam  and  Cedar  Streets,  New  York. 
STATEMENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets $5,429,985.61 


HUGO  SCHUMANN,  Pres’t. 


Fr.  Von  Bernuth, 
Geo.  B.  Edwards, 


Vice-Presidents. 


Charles  Ruykhaveh, 
Gustav  Kher, 


f 


Secretaries. 


What  is  the  use  of  saying  “ the  best  company,”  or  •*  the  strong- 
est company,”  or  ••  the  largest  company”?  They  all  say  these 
things. 

We  say  simply 


Inter-State  Life  Assurance  Company, 


Thf)  P6i  niDtDal  Life  Insoranca  Co. 


INDIANAPOLIS,  INDIANA. 


OF  PHILADELPHIA. 


Organized  1847. 


♦ OFFICERS : ♦ 


That  tells  the  whole  story. 

Fire  Association 


CHAS.  A.  SUDLOW.  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH.  Vice-Pres.  H.  W.  BUTTOLPH.  Actuary. 

R.  L.  DOUGLAS,  2d  Vice-Pres.  E.  F.  HODGES,  M.  D„  Med.  Director. 

A.  P.  SIMMONDS,  3d  Vice-Pres.  H.  T.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y.  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


of  Philadelphia. 

Organized  Sept.  1, 1817.  Incorporated  March  27,  1820. 

Charter  Perpetual. 

ASSETS,  $6,315,216,02 

E.  C.  IRVIN,  President. 

THEO.  H.  CONDERMAN,  Vice-President. 

WILLIAM  MUIR,  2d  Vice-President. 

BENJ.  T.  HERKNESS,  Sec.  and  Treas. 

M.  G.  GARRIGUES,  Ass’t  Sec. 

]V^orth  British  & Mercantile 

INSURANCE  COMPANY, 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343-59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  Peculiar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


OF  LONDON  AND  EDINBURGH. 


Bstatslished  1809. 


OFFICE ; 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  I8S1. 

SPRINGFIELD,  MASS. 


76  WILLIAM  STREET', 


OP  PHIUADEUPMIA. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Ca.sh  Surrender  Values  written 
in  every  Policy. 

John  A.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager, 


The  Union  Central  Life  Ins.  Co., 

CINCINNATI,  OHIO. 


Assets,  January  1,  1902  $30,048,592  48 

Surplus,  4,400,311  24 


No  Fluctuating  Securities.  Largest  Rate  of  Interest.  Lowest  Death  Rate. 
Endoirraents  at  I, if*  Ratss  and  Twenty  Payment  Guaranty  Policies  Specialties. 
Large  and  Increasing  Dividends  to  Policy-holders.  Desirable 
Contracts  and  Good  Territory  open  for  Live  Agents. 

Address  JOHN  M.  PATTISON.  President. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$109,759,365.91 

15.449.303.79 

26,691,442. 17 
62,379,708.56 


$316,645,089.33 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(INCOKPOKATED  BY  THE  STATE  OF  NEW  YOEK.) 

“ Th«  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 
Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
rancement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company's  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON.  As 
sistant  Secretary.  JOHN  R.  HEGEMAN,  Ja.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD.  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9-583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778.537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 

T.  HOUARD  WRIGHT, 
Marine  Secretary 

Offices  in  New  York;  Fire,  William 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ XHK  1902 

Pennsylvania  Fire  Insurance  Co. 

OF  THILADELPHIA. 

Cash  Capital, $400,000.00 

Ra-insurance  and  all  Liabilities 3,009,112.00 

Surplus, 2,n;il  ,,651.44 

Total  January  1,  1902, $5,440,663.64 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON.  Sec.  of  Agency  Department. 


Bankers 
Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  io 
Good 

Producers. 

RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 

INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL.  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


AN  INSURANCE  NEWSPAPER. 


VoL  LXVII.  SATURDAY,  NOVEMBER  i,  1902.  No.  18. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New^York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  reformers  who  talk  so  fluently  about  insurance 
by  the  State  as  a substitute  for  the  present  system  might 
study  the  experience  of  the  British  Government  with 
post  office  life  insurance  to  advantage.  Policies  are  is- 
sued through  the  Post  Office  Department  for  small 
amounts,  the  presumption  on  which  the  scheme  was 
originally  based  having  been  that  people  with  limited 
incomes,  particularly  those  belonging  to  the  working 
classes,  would  gladly  embrace  the  opportunity  to  secure 
insurance  that  had  behind  it  the  Government  guarantee. 
The  postal  system  has  been  in  operation  thirty-six  years, 
and  the  amount  of  insurance  in  force,  according  to  this 
year’s  official  report  just  issued,  is  less  than  £800,000. 
In  1900  only  677  policies  were  taken  out,  the  amount  of 
insurance  being  £35,000,  and  in  1901  there  were  but  920 
policies,  for  £44,000.  It  is  evident  that  the  public  does 
not  care  for  life  insurance  with  the  Government  guar- 
antee, and  it  is  a matter  for  surprise  that  a people  so 
practical  as  our  esteemed  cousins  do  not  decide  that  it 
is  a failure  and  reinsure  the  whole  business  in  some 
good  company — in  view  of  the  “American  invasion”  the 
New  York  Life,  for  instance,  would  do. 


The  October  issue  of  Assurance  contains  an  elaborate 
paper  by  Dr.  William  A.  Fricke  on  “The  Law  and  Dis- 
tribution of  the  Surplus  of  Life  Insurance  Companies.” 
The  contention  of  the  author  is  that  “the  privilege  of 
forfeiture  of  surplus  accumulation,  as  exercised  by  com- 
panies, is  without  consideration,  against  public  policy 
and  is  apt  to  nullify  the  very  purpose  for  which  the  in- 
surance was  taken,”  and  he  proceeds  to  show  by  many 
citations  from  court  decisions  that  so  far  as  the  law  of 
the  State  of  Wisconsin  in  relation  to  the  distribution  of 
surplus  is  concerned — and  in  that  law  his  paper  is  more 
particularly  concerned — it  must  be  interpreted  as  mak- 
ing such  distribution  compulsory  among  the  members 
of  mutual  companies.  The  far  reaching  ef¥ects  of  this 
conclusion,  if  it  is  good,  are  obvious.  It  would  sweep 
away  nearly  the  entire  mass  of  excess  funds  of  life  com- 
panies, amounting,  as  Dr.  Fricke  says,  to  more  than 
$300,000,  into  the  pockets  of  the  policyholders.  The 
argument  is  substantially  narrowed  to  the  meaning  of 
the  word  “may”  in  the  Wisconsin  statute,  where  it  says, 
“Every  life  insurance  company  doing  business  in  this 
State  upon  the  principle  of  mutual  insurance  or  the 
members  of  which  are  entitled  to  share  in  the  surplus 
funds  thereof  may  make  distribution  of  such  surplus,” 
etc.  Dr.  Fricke  and  his  authorities  construe  the  word 
as  “must.”  He  makes  a plausible  case,  undoubtedly. 


but  it  is  not  convincing.  The  very  question  came  up  in 
a recent  Illinois  Supreme  Court  decision  in  which  the 
word  was  ruled  to  be  permissive,  which  is  the  usual  sense 
in  which  it  is  understood.  It  is  doubtful  if  the  over- 
ruling courts  would  put  the  strain  upon  this  expression 
for  which  Dr.  Fricke  contends.  Should  it  be  done  it 
would  be  a momentous  event  in  life  insurance. 


It  is  said  that  a disposition  exists  in  some  quarters  to 
suspect  that  there  is  an  ulterior  motive  behind  the  ar- 
rangement which  the  officers  of  the  Prudential  have 
made  with  the  Fidelity  Trust  Company,  and  that  it  is  a 
preparatory  step  to  some  gigantic  combination  ’or 
merger  in  the  future.  We  see  no  reason  why  the  plain 
statement  of  the  officers  of  the  insurance  company, 
which  we  published  last  week,  should  be  discredited. 
The  sincerity  and  candor  of  Mr.  Dryden,  who  is  without 
doubt  the  controlling  spirit  of  the  Prudential,  has  never 
before  been  questioned,  and  when  he  assures  the  stock- 
holders and  public  that  the  purpose  of  the  arrangement 
is  solely  to  protect  the  company  from  just  such  a chance 
as  would  be  possible  from  a merger,  it  is  but  just,  as 
well  as  logical,  to  accept  his  statement  as  the  fact. 
There  is  certainly  nothing  unreasonable  in  the  statement, 
and  there  is  no  need  to  go  outside  it  for  an  explanation. 
The  Prudential  is  the  creation  of  the  president,  its  success 
and  its  greatness  naturally  appeal  to  his  pride,  and  its 
endurance  while  he  lives  and  after  he  has  gone  must  be 
the  dominant  wish  of  his  heart.  The  transaction  with 
the  trust  company,  as  we  understand  it,  insures  a con- 
tinuance of  the  insurance  company  in  the  hands  that 
now  control  it,  for  the  present,  and  in  the  future  in  those 
of  the  younger  generation  in  the  office  and  the  field 
which  is  growing  up  in  its  service,  and  it  also  insures 
the  continuance  of  the  forms  and  methods  of  business, 
the  general  policy,  in  short,  which  has  made  the  Pru- 
dential what  it  is.  The  participation  of  the  Equitable 
Life  Assurance  Society  in  the  ownership  of  some  of  the 
stock  of  the  Fidelity  Trust  Company  is  a business  inci- 
dent, of  which  there  are  innumerable  parallels.  Invest- 
ments in  the  same  stock  by  competing  corporations  are 
common.  In  this  case  it  may  be  presumed  that  a com- 
munity of  interest  in  a corporation  which  is  controlled 
by  one  of  the  parties  will  inure  to  the  benefit  of  the  lat- 
ter, but  it  does  not  involve  any  closer  alliance  between 
those  whose  methods  and  aims  are  different,  and  each 
of  whom  has  its  own  destiny  to  work  out. 


The  action  of  the  Flome  insurance  company  of  New 
York  in  notifying  the  governing  committee  of  the  West- 
ern Union  that  it  will  not  be  governed  by  advisory  or 
schedule  rates  in  the  three  anti-compact  States  of  Mis- 
souri, Iowa  and  Nebraska  is  reported  to  have  caused 
much  perturbation  in  Chicago  and  Northwestern  fire 
insurance  circles,  and  has  led  to  predictions  among  per- 
sons constitutionally  inclined  to  look  on  dark  sides  that 
the  Union  will  now  surely  dissolve.  The  explanation 
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of  its  course  by  the  Home  is  that  competitors,  also  mem- 
bers of  the  Union,  have  cut  the  rates  in  the  tliree  States, 
and  it  proposes  to  “protect  its  business.”  There  is 
nothing  abnormal  in  this  attitude  of  the  Home.  At  times 
nearly  every  important  company  has  done  the  same 
thing,  and  this  is  only  a case  of  history  repeating  itself. 
Ever  since  the  days  of  Noah  underwriters  have  been 
making  union  rates  which  some  faithless  member  of  the 
combination  has  violated.  Then  come  a protest  and 
kick  from  some  other  member  who  has  been  keeping  the 
faith,  and  affairs  are  at  sixes  and  sevens  for  a period. 
But  only  for  a period.  Affairs  always  get  smoothed 
out  again.  The  Union  wdll  not  be  dissolved.  The  Home 
says  that  it  has  no  intention  of  inaugurating  a rate  war 
nor  of  going  into  one  if  it  occurs.  Making  w-ar  for  the 
sake  of  war  is  contrary  to  its  traditions.  It  is  strong 
enough  to  hold  its  own  without  fighting.  Its  brand  of 
goods  is  always  salable  at  a paying  price.  The  same 
can  be  said  of  any  of  the  great  companies.  We  wonder 
if  the  fact  is  sufficiently  realized  that  combination  is  less 
necessary  to  the  greater  companies  than  it  is  to  those 
not  so  great.  The  Aitna,  the  Home,  the  Royal  and  the 
others  of  the  same  rank  in  importance  can  each  com- 
mand the  best  business  and  the  best  returns  from  it,  and 
can  have  pretty  much  all  it  cares  to  carry,  quite  irre- 
spective of  its  fellows. 


jfacte  an^  ©pinione. 


The  Chicago  Underwriters’  Association  has  at  last  succeeded 
in  adopting  the  reforms  on  which  it  has  been  working  for  so 
many  weeks,  and  which  appeared  to  have  been  defeated  a short 
time  ago.  Recently  the  members  began  to  realize  that 
demoralization  was  impending,  and  the  members  of  the  three 
committees  which  have  been  at  work  got  together  on  Monday 
for  one  final  attempt.  After  a prolonged  session,  in  which  the 
w'hole  situation  w'as  gone  over,  a report  was  adopted,  with  prac- 
tical unanimity,  which  was  substantially  the  original  report  of  the 
committee  of  seven,  which  had  died  of  old  age  through  so  many 
adjournments.  This  went  before  the  special  meeting  called  for 
Tuesday  with  the  sup[)ort  of  the  united  committees,  whose 
twenty-three  members  represented  more  than  8o  per  cent,  of  the 
Chicago  premiums.  With  this  backing,  and  with  the  statement 
that  it  was  this  or  nothing,  the  report  w'as  adopted,  .some  of  the 
sections  going  through  unanimously,  and  none  receiving  more 
than  four  adverse  votes.  As  fifty-one  votes  were  cast,  and  as  a 
6o  per  cent,  vote  is  necessary  to  adopt  amendments,  only  fifteen 
favorable  votes  have  to  be  secured  out  of  the  fifty  that  are  to 
be  cast  by  mail.  Under  the  changes  the  common  custom  by 
suburban  agents  of  writing  in  the  downtown  district  is  legalized, 
so  far  as  buildings  and  rents  are  concerned.  Offices  are  to  be 
made  responsible  for  their  solicitors,  and  the  minimum  of  $500 
a year  when  they  are  compensated  by  salary  is  abolished,  so  as 
to  give  the  smaller  offices  more  of  a show.  Commissions  are 
made  25  per  cent,  on  preferred  business  to  all  classes,  this,  it  is 
hoped,  doing  away  with  the  most  prolific  source  of  demoraliza- 
tion. On  ordinary  business  the  brokerage  is  to  be  10  per  cent. 
Members  are  required  to  make  a deposit  of  $500  in  cash  or  its 
equivalent,  which  is  subject  to  forfeiture  to  the  extent  of  any 
fine  that  may  be  imposed.  The  referee  outside  of  the  business, 
in  place  of  the  present  system  of  trial  by  the  executive  commit- 
tee, is  retained,  but  an  amendment  puts  his  compensation  on  the 
per  diem  basis,  to  be  paid  by  the  association  and  not  taxed  upon 
the  accused.  Class  i members  convicted  of  a wilful  violation 
shall  be  fined  $100  for  the  first  offense,  $250  for  the  second  and 
$500  for  the  third. 
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The  United  States  Casualty  Company  has  coined  a new  word, 
“conditionless,”  to  characterize  its  latest  and  most  sweeping 
departure  in  the  line  of  accident  policies.  The  “Conditionless” 
policy  covers  any  and  every  variety  of  accident,  “from  subway 
to  air  ship,  from  ping-pong  to  polo.”  The  policy  is,  however, 
issued  only  to  preferred  risks  who  are  willing  to  pay  a pre- 
mium a little  above  the  ordinary  to  secure  its  advantages.  The 
policy  contains  no  specifications  as  to  how,  when  or  where  the 
accident  shall  happen.  All  that  the  policyholder  needs  to  do, 
according  to  the  company’s  statement,  is  to  have  an  accident  of 
some  kind  or  other  to  receive  indemnity.  It  insures  against 
loss  of  life,  total  or  partial  disability,  loss  of  time,  partial  or 
total,  and  when  there  is  no  loss,  although  a physician’s  services 
are  required,  the  company  foots  the  bill  up  to  $100.  The  bene- 
fits are  doubled  in  case  the  injury  is  sustained  while  traveling 
in  cars,  elevators  or  any  sort  of  conveyance,  or  while  in  a 
burning  building.  The  loss  or  disability  must  occur  within 
ninety  days  of  the  accident  upon  which  claim  is  made,  accord- 
ing to  the  stipulations.  The  policy  does  not  cover  war  risk, 
disappearance  or  intentional  self  injury,  and  persons  over 
sixty  are  uninsurable  under  its  form.  All  the  terms  of  the  new 
form  are  condensed  into  twelve  short  and  specific  paragraphs, 
which  can  be  readily  understood  by  the  prospective  buyer.  It 
contrasts  agreeably  in  this  respect  with  the  intricate  forms 
assumed  by  many  accident  contracts.  The  enterprise  of  the 
United  States  Casualty  Company  in  getting  out  a proposition 
which  covers  so  thoroughly  the  unforeseen  chances  of  every- 
day life  in  such  a small  compass  cannot  fail  to  appeal  to  the 
preferred  risks  who  have  so  far  escaped  the  hazards  of  the 
perilous  times  we  live  in,  but  who  are  liable  to  meet  them 
every  day  of  their  lives. 


The  Fire  Commissioner  of  New  York  exhibited  himself  for 
one  day  only  this  week  in  his  trial  of  Chief  Edward  S.  Croker. 
After  a short  session  on  Monday  the  proceedings  were  post- 
poned. although  evidence  for  the  defense  was  closed,  with  the 
apparent  purpose  of  putting  off  a decision  until  after  election. 
The  commissioner  as  usual  carried  his  arbitrary  rulings  to  the 
point  of  ridiculousness.  The  associate  counsel  for  the  defense, 
Thomas  A.  Ledwith,  was  amused  at  the  answers  of  the  chief 
engineer  of  the  Park  Avenue  Hotel  as  to  a piece  of  carpet  used 
to  cover  a flue  on  the  roof  of  the  hotel  on  the  night  in  question. 
Mr.  Whitman,  the  prosecuting  attorney,  was  much  offended.  “I 
ask  the  commissioner,”  said  he,  “to  stop  this  levity.  I refer  to  the 
giggling  and  laughing  of  counsel  on  the  other  side  every  time  I 
question  this  witness.”  This  precipitated  a verbal  row,  after 
which  the  commissioner  ruled  that  Mr.  Ledwith  should  apologize 
or  be  excluded.  The  latter  went  rather  than  apologize.  William 
B.  Ogden,  chairman  of  the  committee  on  fire  patrol  of  the  New 
York  Board  of  Fire  Underwriters,  was  called  for  the  defense  to 
testify  as  to  Chief  Croker’s  competency  in  the  management  of 
fires.  Mr.  Ogden  testified  to  forty-five  years  in  the  business  and 
a large  experience  in  the  observance  of  fire  management  by  sev- 
eral of  the  successive  chiefs  of  the  New  York  department.  He 
was  objected  to  by  counsel  for  the  prosecution  on  the  ground 
that  the  witness  could  only  be  called  to  testify  as  to  the  com- 
petency of  Chief  Croker  at  the  three  fires  mentioned  in  the 
specifications,  the  Park  Avenue  Hotel,  the  Wicke  fire  and  the 
Standard  Oil  fire  in  Tenth  street.  Commissioner  Sturgis  sus- 
tained the  objection,  as  he  did  all  the  others  made  by  his  coun- 
sel, and  Mr.  Ogden  was  withdrawn. 


The  annual  meeting  of  the  Tennessee  Association  of  Local 
Fire  Underwriters  at  Knoxville  last  week  Friday  resulted  in  the 
election  of  Joseph  E.  Davies,  president;  N.  H.  Grady,  Chatta- 
nooga, first  vice  president;  William  Walker,  Winchester,  second 
vice  president,  and  J.  P.  Edington,  Memphis,  third  vice  president. 
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A number  of  able  papers  were  read  at  the  sessions.  W.  L.  Mc- 
Spadden,  of  Knoxville,  spoke  on  the  topic,  “The  Relations  of  the 
Local  Agents  to  Each  Other,”  and  Col.  W.  C.  Nelson,  secretary 
of  the  Kentucky  and  Tennessee  Board,  talked  about  rebating  and 
overhead  writing.  On  Friday  evening  lOO  of  the  members  ban- 
queted at  the  Imperial  Hotel.  Among  the  invited  guests  were 
Chiefs  Boyd  and  Chandler,  of  the  Knoxville  fire  department. 
Chief  Boyd,  when  called  on  for  a toast,  took  his  opportunity  to 
tell  the  insurance  men  about  some  improvements  he  would  like 
to  see  made  in  the  city’s  service,  especially  the  purchase  of  some 
chemical  engines.  The  menu  was  in  policy  form  and  its  instruc- 
tion, “Read  your  policy,”  was  not  neglected,  nor  its  motto, 
“Eat,  drink  and  be  merry,  for  tomorrow  you  may  lose  a line.” 
Sam  Dawes  was  toastmaster.  The  newly  elected  president  re- 
sponded for  “The  State  Association,”  and  John  Bowman,  of 
Johnson  City,  for  “The  Companies,”  and  R.  P.  Johnson,  of 
Knoxville,  answered  for  “The  Formation  of  the  Local  Agent.” 
Other  speakers  were  Col.  “Tige”  Nelson,  of  Louisville;  N.  H. 
Grady,  of  Chattanooga,  on  “The  Rebater,”  and  Sol.  Moyses,  of 
Chattanooga,  who,  though  a bachelor,  as  he  deprecatingly  con- 
fessed, did  honor  to  “The  Ladies”  in  a fitting  tribute.  A number 
of  other  speakers  crowded  the  evening  full  of  underwriting 
humor  and  good  sense. 


A Philadelphia  accident  company  has  derived  the  following 
noteworthy  percentages  from  a million  accidents  under  obser- 
vation. The  highest  ratio,  22.1  per  cent.,  was  the  result  of 
slippery  sidewalks,  drowning,  shooting,  blood  poisoning,  as- 
sault, lightning,  elevators  and  automobiles.  The  next  highest 
source  of  danger  was  from  falls  of  various  kinds  on  stairs,  pave- 
ments, chairs,  ladders  and  trap  doors,  21.2  per  cent.  The  horse, 
with  runaways,  kicks  and  bucks,  did  less  than  half  the  damage 
occurring  in  the  class  of  the  fiery  automobile,  or  10.  i per  cent. 
The  once  perilous  “bike”  has  been  brought  under  such  good 
control  that  only  8.6  per  cent,  of  the  accidents  fell  to  its  share. 
Fewer  people  were  hurt  by  street  car  collisions  and  accidents, 
4 per  cent,  (excluding  those  to  employees),  than  fell  victims  to 
objects  falling  from  higher  levels,  such  as  flower  pots,  bricks 
and  timbers,  5.1  per  cent.  In  these  classes  trolley  fiends  are 
evidently  to  be  preferred  above  pedestrians  or  itinerant  musi- 
cians. The  railroad  accident  ratio  (also  excluding  employees),  of 
3.5  per  cent.,  goes  the  trolley  roads  a few  points  better.  Ath- 
letes got  off  lightly,  if  the  average  of  2.5  per  cent,  includes  foot- 
ball players.  The  smallest  but  most  significant  item  is  the  1.5 
per  cent,  due  to  stepping  on  tacks,  nails,  etc.  Evidently  noth- 
ing is  considered  under  this  ratio  of  loss  but  the  mere  physical 
damage.  The  compilation  is  instructive  as  well  as  interesting. 


A DECISION  of  the  Supreme  Court  of  the  United  States  this 
week  in  the  case  of  the  Guarantee  Company  of  North  America 
against  the  Phenix  of  Brooklyn  denied  the  writ  of  certiorari  pre- 
sented by  the  former  company,  and  confirms  the  verdict  of  the 
lower  court  against  the  Guarantee  Company.  The  Phenix 
brought  suit  in  1899  against  the  Guarantee  for  an  alleged  short- 
age in  the  accounts  of  Fred  S.  Kelly,  cashier  of  the  Phenix  at 
Omaha,  Neb.,  who  had  been  bonded  by  the  Guarantee  for  $5,000. 
By  agreement  the  bond  was  dated  back  three  months  before 
application  was  made  for  it  by  the  Phenix.  Kelly  was  dis- 
charged from  the  company  in  1898  for  alleged  embezzlement. 
When  suit  was  brought  the  Phenix  secured  a general  verdict 
of  $4,836,  with  interest  from  date  of  its  notification  to  the  Guar- 
antee of  the  shortage.  Judge  Hunger,  of  the  District  Court, 
held  that  a general  verdict  was  inconsistent  with  the  special 
findings,  dismissing  the  judgment  for  the  Phenix.  Appeal  to  the 
Circuit  Court  reversed  this  decision  and  ordered  the  judgment 
entered  on  the  general  verdict.  The  Guarantee  Company  sought 
by  the  writ  which  has  just  been  refused  to  transfer  the  case  to 


the  Supreme  Court  of  the  United  States,  which  action  now  fails 
and  the  Guarantee  must  pay. 

In  our  issue  of  last  .Saturday  it  was  stated,  on  misinformation, 
that  the  Minnesota  Insurance  Commissioner  had  requested  the 
county  attorney  of  Hennepin  County  to  bring  proceedings 
against  Edmund  R.  Ward,  a general  agent  of  the  Equitable 
Life,  for  rebating  premiums,  penalty  for  the  offense  being  from 
$500  to  $1,000.  It  appears,  however,  that  Mr.  Ward  committed 
the  misdemeanor  while  he  was  an  agent  of  the  Provident  Sav- 
ings Life  in  Minnesota.  The  company  issued  a policy  on  the 
life  of  Swan  I.  Turnblad,  of  Minneapolis,  for  $10,000.  The  pre- 
mium should  have  been  $205.30  for  the  first  year,  but  Mr. 
Ward  obligingly  accepted  $61.59,  or  30  per  cent,  of  the  premium. 
The  premium  was  paid  in  May,  1901,  and  when  the  second  pay- 
ment was  due  Mr.  Turnblad  was  in  Europe.  His  private  sec- 
retary made  the  second  payment  in  full,  but  when  Mr.  Turnblad 
returned  he  demanded  a return  of  the  excess,  which  he  claimed 
had  been  paid  under  a mistake.  In  this  way  the  matter  became 
public  and  Commissioner  Dearth  took  action.  Mr.  Ward  has 
since  become  general  agent  of  the  Equitable  in  Illinois,  hence 
the  erroneous  statement  regarding  companies. 


There  was  a large  attendance  at  the  first  meeting  for  the 
season  of  the  Chicago  Life  Underwriters’  Association,  held  on 
Tuesday  night  at  Kinsley’s.  The  principal  address  was  by  Isaac 
Miller  Hamilton,  president  of  the  Federal  Life,  on  “The  Rela- 
tion of  the  Home  Office  and  the  Field  Force.”  He  held  that 
ability  and  force  in  either  was  destroyed  by  weakness  and  in- 
efficiency in  the  other,  but  that  with  ability,  stability  and  hon- 
esty in  each,  working  together  in  harmony  for  the  mutual  in- 
terest, they  were  bound  to  be  successful.  There  should  be  no 
antagonism  between  the  two,  but  each  should  realize  its  de- 
pendence upon  the  other.  Ex-President  Wyman,  of  the  Na- 
tional Association,  was  given  a hearty  welcome  when  he  rose 
to  speak,  as  was  Fred  B.  Mason,  former  secretary  of  the 
Chicago  association,  who  has  just  been  re-elected  secretary  of 
the  national  body.  Other  addresses  were  by  A.  J.  Birdseye, 
president  of  the  Connecticut  Life  Underwriters’  Association, 
and  L.  Brackett  Bishop,  of  the  Massachusetts  Mutual,  who 
made  a humorous  report  on  the  conduct  of  the  Chicago  dele- 
gates at  Cincinnati. 


The  North  Carolina  Association  of  Local  Fire  Insurance 
Agents  held  its  annual  meeting  at  Greensboro,  N.  C.,  October 
22,  and  elected  the  following  officers  and  executive  committee: 
President,  W.  J.  Griswold;  vice  presidents,  A.  B.  Dangerfield, 
F.  K.  Ellington  and  H.  C.  Bragane;  secretary,  M.  Van  B. 
Metts.  Executive  committee:  J.  H.  Southgate,  Walker  Taylor, 
W.  C.  Jones,  A.  K.  Murray,  J.  H.  Hawey.  The  Greensboro 
troubles  occupied  a large  part  of  the  attention  of  the  meeting, 
and  among  the  resolutions  passed  was  the  following: 

We  recommend  that  the  executive  committee  of  this  association,  acting 
with  the  president  as  ex-officio  member,  ascertain  officially  the  cause  or 
causes  superinducing  the  present  demoralization  and  the  responsibility  for 
failure  in  the  repeated  efforts  which  have  been  made  to  adjust  the  situation. 
We  further  recommend  that  the  committee  be  authorized  to  formulate  and 
present  to  parties  interested  an  agreement  for  the  immediate  settlement 
of  matters  at  issue,  and  in  the  event  of  failure  they  are  instructed  to  adopt 
such  steps  as  they  think  wise  to  prevent  further  demoralization,  reporting 
their  action  through  the  president  to  every  member  of  the  association. 


The  Journal  of  Commerce  says  of  the  Sturgis  conspiracy  to 
oust  Fire  Chief  Croker: 

Fire  underwriters  are  becoming  weary  of  the  trial  of  Chief  Croker  of  the 
New  York  Fire  Department,  and  think  it  high  time  that  Fire  Commis- 
sioner Sturgis  should  discontinue  his  efforts  to  oust  a man  whose  work 
underwriters  unhesitatingly  indorse.  The  attack  on  the  chief  is  calculated 
to  impair  the  efficiency  of  a department  which  has  not  been  improved  by 
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Commissioner  Sturgis’  incumbency.  The  onslaught  appears  to  have  a 
political  animus,  and  this  renders  it  particularly  distasteful  to  underwriters, 
who  as  a class  care  little  about  such  things.  Chief  Croker  has  been  run- 
ning the  department  in  a manner  which  conserved  the  interests  of  the 
property  owners  and  resultantly  those  of  the  underwriters,  and  it  would 
be  very  unsatisfactory  to  them  to  have  his  high  office  turned  over  to 
some  political  heeler  no  matter  what  his  especial  stripe  might  be.  The  chief 
has  not  time  to  fight  both  fires  and  the  commissioner  at  the  same  time 
and  he  should  be  permitted  to  put  in  all  his  time  fighting  fires. 

At  a meeting  of  the  directors  of  the  Odd  Fellows’  Mutual  Aid 
Association  of  Connecticut,  held  this  week,  it  was  decided  to 
close  up  the  business.  Judge  Bishop,  president  of  the  associa- 
tion, stated  that  the  membership  had  dwindled  in  a year  from 
2,500  to  800,  and  that  the  last  plan  to  save  the  association  had 
failed.  A small  sum  remained,  he  said,  for  the  beneficiaries, 
which  should  be  placed  in  the  hands  of  a receiver  for  distribu- 
tion. Death  claims  of  $62,352.19  are  outstanding  and  the  asso- 
ciation has  $2,700  of  assets,  most  of  it  tied  up  in  mortgages.  The 
recent  fall  of  the  Masonic  Mutual  Benefit  scared  many  members 
out  of  the  Odd  Fellows’  Mutual.  The  latter  association  was 
formed  in  1867  and  was  at  one  time  very  strong.  It  has  paid 
$1,909,000  in  benefits  during  its  existence. 

Notwithsta.xding  the  result  of  the  later  examination  of  the 
Anchor  Fire  of  Cincinnati  by  the  Ohio  and  Michigan  depart- 
ments and  their  decision  that  the  $75,000  put  up  by  the  stock- 
holders covers  all  impairment.  Commissioner  Folk,  of  Tennes- 
see, refuses  to  relicense  the  company  in  his  State.  He  gives 
two  reasons:  That  he  is  not  satisfied  with  the  deposit  in  the 
Citizens  Bank  of  Napoleon,  and  that  Mr.  F.  D.  Prentice,  the 
vice  president,  remains  as  the  active  head  of  the  company. 
Commissioner  Folk  regards  him  as  equally  responsible  with  the 
Murray  brothers  for  the  condition  of  the  company.  Meanwhile 
the  other  insurance  departments  are  willing  to  accept  the  opin- 
ion of  Messrs.  Vorys  and  Hadley — certainly  competent  critics 
— and  are  taking  in  the  Anchor. 


The  Insurance  Department  of  Colorado  will  urge  several  im- 
portant changes  in  the  insurance  laws  of  that  State  before  the 
coming  session  of  the  Legislature.  Many  of  the  laws  now  in 
force  are  inadequate  and  inapplicable  and  the  commissioner’s 
endeavor  will  be  to  have  them  brought  up  to  date.  His  first 
suggestion  will  be  a general  and  thorough  revision.  Among 
other  existing  faults  some  companies  file  their  reports  and  cer- 
tificates with  the  Secretary  of  State,  others  with  the  Insur- 
ance Department,  and  a few  with  both.  A change  in  regard  to 
fees  is  also  imperative.  The  present  laws  are  intricate  and  con- 
flicting on  this  point.  Fraternal  orders  have  to  pay  very  high 
charges,  exceeding  those  in  any  other  State,  it  is  alleged. 


The  new  president  of  the  National  Association  of  Local  Fire 
Insurance  Agents,  Thomas  H.  Geer,  of  Cleveland,  has  made 
the  following  statement  of  his  views  of  the  future  of  the  asso- 
ciation, in  a published  interview: 

The  interest  in  the  agents’  association  movement  is  certainly  increasing 
among  the  real  agents  in  all  parts  of  the  country,  thus  insuring  permanency. 
The  active  issues  of  the  coming  year  seem  to  be  the  further  reduction  of 
the  multiple  agency  evil,  the  application  of  schedule  rates  to  all  classes  of 
risks,  and  the  adjustment  of  rates  on  the  preferred  classes  to  a basis  of 
reasonable  profit  only,  the  prevention  of  hostile  legislation,  the  repeal  of 
bad  laws  and  the  enactment  of  good  ones,  and  the  fewer  even  of  these  the 
better;  and,  above  all  other  issues,  members  of  tbe  association  should  be 
found  co-operating  to  prevent  the  threatening  demoralization  in  mid-West- 
ern  business. 

A MEETING  of  the  consulting  engineers  of  the  National  Board 
of  Fire  Underwriters,  held  Wednesday,  discussed  at  length 
changes  which  have  been  proposed  to  permit  the  increased 
storage  of  fuel  oil  in  insured  buildings  in  this  city.  The  matter 
has  been  under  consideration  for  some  time  owing  to  the  re- 


cent increase  in  the  use  of  oil  as  fuel.  The  details  were  finally 
embodied  in  a few  paragraphs,  which  will  be  submitted  to  the 
board.  C.  A.  Hexamer,  of  Philadelphia:  A.  M.  Schoen,  of 
Atlanta;  Herbert  Wilmerding,  of  Philadelphia;  W.  A.  Ander- 
son, of  New  York;  R.  Y.  Potter,  Syracuse;  F.  E.  Cabot,  Bos- 
ton; W.  H.  Merrill,  of  Chicago,  and  Inspector  Murray,  of  the 
Bureau  of  Combustibles,  were  among  those  present. 

A New  York  City  Court  jury  on  Monday  rendered  a verdict 
for  the  plaintiff  in  the  case  of  Abraham  M.  Keidel  against 
Ferdinand  Straus,  an  agent  of  the  Equitable  Life  Assurance 
Society,  a suit  in  which  the  attempt  was  made  to  enforce  the 
payment  of  a rebate  on  premiums.  Keidel  purchased  from  the 
defendant  a $25,000  policy,  and  Straus  was  alleged  to  have 
promised  to  allow  a rebate  of  one-half  the  first  premium, 
amounting  to  $1,700.  After  the  contract  was  signed  Straus 
refused  to  grant  the  rebate,  claiming  protection  in  the  insur- 
ance law  passed  in  1892,  which  makes  it  a misdemeanor  for  any 
agent  of  an  insurance  company  to  make  a discrimination  in 
rates  in  favor  of  an  insurer. 


The  Commercial  World,  of  London,  notices  the  prevalence  of 
conventions  of  insurance  men  in  this  country  and  the  output  of 
literature  received  therefrom,  and  says:  “These  gatherings  are 
unique.  There  is  nothing  like  them  in  this  country,  the  nearest 
approach  thereto  being  those  evening  meetings  in  the  metrop- 
olis, which  some  of  our  readers  have  the  privilege  of  attending 
each  recurring  spring.  In  this  regard  we  are  decidedly  the 
losers.  * * Altogether,  the  inauguration  of  conventions 

in  this  country  would  be  of  distinct  benefit  to  more  than  one 
interest  connected  with  the  business.” 

The  Weekly  Underwriter  has  received  the  following  ap- 
preciative letter  from  the  secretary  of  the  National  Association 
of  Local  Fire  Insurance  Agents,  written  from  Chicago,  Oc- 
tober 28: 

On  my  return  from  Louisville  I was  very  much  surprised  and  gratified 
at  the  elaborate  account  of  the  proceedings  of  our  last  annual  convention 
contained  in  your  columns.  The  local  agents  among  your  readers,  whether 
members  of  our  association  or  not,  must  certainly  feel  under  obligation  to 
you  for  the  magnificent  report  you  gave  them;  and  in  addition  to  the 
thanks  of  our  membership  as  voiced  in  the  resolution  unanimously  adopted 
regarding  the  insurance  press,  I beg  to  express  the  personal  thanks  of 
the  executive  officers  of  the  association.  Very  truly  yours, 

Frank  F.  Holmes,  Secretary. 

The  Des  Moines  (la.)  A^ews  says  of  Auditor  Merriam’s  new 
fire  insurance  policy  form: 

The  new  uniform  policy  prepared  for  fire  insurance  business  in  Iowa  by 
the  Attorney  General  is  now  ready  for  the  companies,  and  State  Auditor 
Merriam  will  this  week  send  it  out  to  the  managers  of  companies.  He 
already  has  information  that  some  of  the  companies  will  accept  it.  But 
little  can  be  done  to  force  the  companies  to  accept  until  the  beginning  of 
the  year  when  the  time  comes  for  issuing  the  annual  certificates-.  If  the 
new  State  auditor  follows  up  the  policy  of  the  present  State  auditor  the 
companies  will  have  to  comply  with  the  new  policy  or  not  engage  in  busi- 
ness here  next  year. 

The  Attorney  General  of  Missouri  has  ruled  that  fire  insur- 
ance companies  cannot  write  sprinkler  leakage  insurance,  which 
bars  the  Royal  and  one  or  two  other  companies  which  were 
doing  considerable  business  in  that  line.  He  holds  that  only 
miscellaneous  stock  companies  can  write  it.  The  Maryland 
Casualty  and  the  United  States  Casualty  are  the  only  companies 
that  have  qualified,  and  having  the  field  to  themselves,  and  find- 
ing the  experience  to  justify  it  anyway,  they  have  put  into  effect 
an  advance  of  from  25  to  50  per  cent,  in  rates. 

On  being  arraigned  in  the  Circuit  Court  at  Durand,  Wis., 
October  19,  Elwyn  F.  Larson,  the  defaulting  president  of  the 
Universal  Casualty  Company  of  Milwaukee,  pleaded  guilty  to  the 
charge  of  forgery  and  was  sentenced  by  the  judge  to  seven  years’ 
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imprisonment  at  hard  labor  in  the  State  prison.  The  prisoner 
was  taken  to  Waiipnn  at  once  by  the  sheriff.  After  the  com- 
mission of  his  crime  he  absconded  to  Canada,  where  he  was 
discovered  and  arrested  July  2i  last  and  brought  back  to  Wis- 
consin. He  is  a young  man  with  a family. 

Officers  have  been  elected  for  the  recently  formed  Mer- 
chants Insurance  Company,  of  Jefferson  City,  Mo.,  established 
by  Howard  A.  Blossom,  of  the  firm  of  H.  M.  Blossom  & Co., 
to  write  purely  surplus  business.  The  officers  are:  H.  A.  Blos- 
som, president;  James  G.  Butler,  vice  president;  Albert  Kuehne, 
secretary,  and  Alfred  Clifford,  treasurer.  William  Stix,  P.  C. 
Maffit,  George  J.  Tansey,  H.  L.  Cornet,  James  Campbell,  Wil- 
liam H.  Ditman,  D.  C.  Nugent,  J.  J.  Schotten,  A.  D.  Brown 
and  James  Gay  are  directors. 

The  State  Auditor  of  Iowa  is  sending  out  a circular  in  that 
State  warning  the  public  against  the  wildcats.  He  gives  the 
names  of  nearly  150  companies,  none  of  which  are  admitted  in 
the  State,  and  some  of  w'hich,  he  says,  are  utterly  worthless. 
He  advises  citizens  to  ask  to  see  the  agent’s  license  when  so- 
licited for  insurance,  and  if  the  company  is  an  authorized  one 
and  the  agent  is  its  authorized  representative  the  license  will 
show  it. 

The  Chicago  Record-Herald  has  heard  that  a determined  ef- 
fort to  have  the  next  Missouri  Legislature  repeal  the  obnoxious 
insurance  laws  now  on  the  statute  books  will  undoubtedly  be 
made  by  the  insurance  forces,  and  in  this  work  they  will  have 
the  assistance  of  Superintendent  Edward  E.  Yates  of  the  Insur- 
ance Department.  The  anti-compact  and  valued  policy  laws 
will  be  the  main  objects  of  attack. 

At  Washington  on  Thursday  Cornelius  T.  Griffiths,  cashier 
of  the  Equitable  Life  for  the  District  of  Columbia  and  Mary- 
land branch,  was  arrested,  charged  with  embezzling  $4,500  of 
the  company’s  funds.  Griffiths  says  he  advanced  the  money  to 
certain  agents  of  the  company  for  their  use  in  furthering  the 
company’s  business  and  that  they  did  not  make  good  their 
promises  to  return  the  money. 

The  Fidelity  and  Casualty  Company  of  New  York  announces 
a reduction  in  the  rates  for  burglary,  theft  and  larceny  insur- 
ance in  apartments  and  flats  where  there  is  no  hall  boy  attend- 
ant. The  cost  is  now  the  same  for  all  insurance  of  that  char- 
acter, whether  in  a private  residence,  apartment  house  or  flat. 
The  company  will  continue  to  issue  its  direct  burglary  policy. 


There  will  be  a reception  given  to  President  Farley  of  the 
National  Association  of  Life  Underwriters  by  the  Life  Under- 
writers’ Association  of  New  York  at  the  Aldine  Club,  on  the 
e\ening  of  Thursday,  November  6.  The  reception  will  be  fol- 
lowed by  a dinner,  at  which  President  Farley,  Vice  President 
Appel,  of  Boston,  and  others  will  speak. 

A new  and  improved  edition — the  third — of  Mr.  J.  A.  Jack- 
son’s admirable  “Definitions  in  Life  Insurance’’  has  been  pub- 
lished by  the  Life  Insurance  Independent  Publishing  Company, 
106  Fulton  street.  New  York.  We  have  spoken  before  of  Mr. 
Jackson’s  work  in  the  highest  praise.  His  little  manual  is  an 
education  in  itself  in  life  insurance. 


At  Cedar  Rapids,  la.,  October  17,  after  a four  days’  fight  in 
court  in  the  suit  of  Parvin  against  the  Mutual  Reserve  Fund 
Life  Association,  the  court  directed  the  jury  to  return  a verdict 
for  the  plaintiff,  which  was  done,  the  amount  being  fixed  at 
$7,950.  Counsel  for  the  defense  said  that  there  would  be  an 
appeal  to  the  Supreme  Court. 


The  Wisconsin  National  Life  of  Milwaukee  is  a new  concern 
without  capital  stock  whose  articles  have  just  been  approved  by 
Insurance  Commissioner  Giljohann.  The  incorporators  are  J. 
J.  Pammel,  Frank  P.  Zeigler,  Fred  W.  Kuth,  Edward  Voss, 
Charles  I,  Zeigler,  J.  O.  Paddock,  Theodore  H.  Relfs,  Alfred 
Speich  and  O.  A.  Fincke. 


Our  valued  contemporary,  Occident  Assurance,  has  decided  to 
enter  a wider  field  of  enterprise  and  therefore  transforms  itself 
into  Assurance.  That  versatile  journalist,  Mr.  William  E.  Un- 
derwood, joins  Mr.  Hooper  in  the  editorial  management  and 
the  twain  have  the  best  wishes  of  their  contemporaries  for  un- 
limited circulation  and  business  in  the  future. 

There  were  rumors  in  Newark  this  week  that  several  of  the 
stockholders  of  the  Prudential  were  dissatisfied  with  the  ar- 
rangement made  with  the  Fidelity  Trust  Company  and  intended 
to  make  trouble.  Nothing  definite  appears,  however,  and  it 
only  looks  as  if  some  of  the  speculative  class  of  lawyers  were 
hunting  for  business. 

The  fire  branch  of  the  Sea  and  Lake  insurance  company  of 
Chicago  is  extending  its  operations,  having  done  well  so  far  in 
that  part  of  its  business.  It  has  appointed  Fred  P.  Thomas  its 
agent  in  Cleveland,  where  many  of  its  principal  stockholders 
live,  and  Hall  & Henshaw  will  represent  it  in  New  York. 

The  Colorado  Insurance  Department  has  ruled  that  “under- 
writers’ agencies’’  cannot  do  business  in  the  State  unless  they 
are  duly  incorporated  and  licensed  to  do  business  by  the  depart- 
ment, no  matter  if  the  individual  companies  of  which  they  are 
composed  are  so  incorporated  and  licensed. 

The  New  Jersey  Insurance  Commissioner  began  suit  recently 
against  the  Commercial  Mutual  Life  insurance  company  of 
Trenton,  N.  J.,  for  insolvency,  and  on  Monday  Chancellor  Reed 
appointed  Lindley  M.  Garrison,  of  Jersey  City,  receiver,  under 
bond  of  $10,000. 

The  District  of  Columbia  Superintendent  of  Insurance  has 
requested  the  District  Commissioners  to  obtain  from  the  cor- 
poration counsel  an  opinion  on  the  right  of  fraternal  beneficial 
associations  to  scale  down  their  death  losses  under  certain  con- 
ditions. 

The  Stuyvesant  insurance  company  of  New  York  has  been 
granted  an  extension  of  thirty  days  for  the  collection  of  the 
assessment  upon  the  stockholders  ordered  by  the  Superintend- 
ent of  Insurance.  The  assessment  was  due  on  Thursday. 

The  W.  C.  Prather  Company  loss  of  last  April,  at  79  Front 
street,  New  York,  involving  large  claims  on  both  stock  and 
machinery,  has  gone  into  the  courts.  Mr.  William  B.  Ellison 
has  been  retained  to  represent  the  companies  interested. 

The  Coast  Reviezv  says  that  telephone  companies  grant  half 
rates  to  commercial  travelers  for  long  distance  telephoning,  and 
that  the  officers  of  the  Fire  Underwriters’  Association  of  the 
Pacific  will  apply  for  the  concession  for  its  members. 

At  St.  Louis  Circuit  Judge  Wood  has  decided  that  foreign 
beneficiary  societies  doing  business  in  Missouri  are  not  subject 
to  the  general  insurance  laws  of  that  State. 

The  Progressive  Fraternity  of  Boston,  Mass.,  an  assessment 
concern,  has  also  gone  over  to  the  majority  and  a receiver  ad- 
ministers on  its  remains. 


TitE  fire  insurance  loss  percentage  on  the  Pacific  Coast  for 
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the  first  nine  months  of  1902  is  estimated  by  the  Coast  Revieiv 
at  45. 


The  British  insurance  papers  are  reprinting  Mr.  McCall’s 
address  at  Columbus  on  Government  supervision  of  insurance. 


Fire  losses  were  light  in  October,  but  the  month  went  out 
with  quite  a blaze  at  Minneapolis. 


personal. 


Agency  Appointments. 

of  Hartford:  N.  W.  Wilkerson,  special  agent  for  Ohio  and  West 

Virginia. 

Columbian  National  Life:  Irvin  Zimmerman,  manager,  Philadelphia,  Pa. 

Firemens  of  Baltimore:  C.  I.  Stovel,  general  agent  for  California,  with 

headquarters  at  San  Francisco. 

National  Life  of  Vermont:  Martin  Calvin  (secretary  of  the  Georgia  State 
Agricultural  Society),  Columbus,  Ga. 

Northern  of  London:  Walter  L.  Wilson,  resident  manager  at  San  Fran- 
cisco. 

Sea  and  Lake  of  Chicago:  Hall  & Henshaw,  New  York,  Metropolitan 

agents. 

Union  of  Philadelphia:  Howard  Hudler,  of  Chicago,  special  agent  for 

Illinois,  Iowa  and  Missouri. 

Union  of  Philadelphia:  C.  W.  Kibbee,  Minneapolis,  Minn.;  George  A. 

Gerham,  special  agent. 

Williamsburgh  Fire:  Walter  Morris,  Pittsburgh,  Pa. 


Col.  Young  E.  Allison  is  one  of  a syndicate  which  has  purchased  the 
properties  of  the  Louisville  Commercial  and  Louisville  News  and  will 
combine  the  papers.  Colonel  Allison  will  assume  the  editorship,  but  it 
is  understood  that  he  will  not  retire  from  the  editorial  control  of  the 
ftisura-tce  Field.  In  any  enterprise  in  which  our  genial  and  accom- 
plished friend  embarks  he  has  our  sincere  wishes  for  abundant  suc- 
cess. We  are  glad  that  in  becoming  the  editor  of  a metropolitan  daily 
he  is  not  to  be  lost  to  our  particular  guild  of  journalism. 

Ex-Premier  Waldeck-Rousseau,  says  a cable  dispatch,  has  just  been  ap- 
pointed the  French  counsel  for  the  Equitable  Life  Assurance  Society 
of  America.  His  retaining  fee  is  $20,000.  Edmund  Kelly,  who  now  is 
counsel  to  the  United  States  Embassy  and  Consulate  in  Paris,  while 
acting  as  European  counsel  for  the  Equitable,  organized,  about  fifteen 
years  ago,  all  the  Continental  branches  of  that  concern  under  Henry 
B.  Hyde. 

President  John  H.  Washburn  of  the  Home  was  seventy-four  years  old  on 
Monday,  a circumstance  that  was  commemorated  with  congratula- 
tions and  flowers  by  the  office  and  field  forces  of  the  company.  The 

years  rest  lightly  on  this  great  underwriter  and  all  around  gentleman, 

and  it  is  gratifying  to  hear  him  say  that  he  “never  felt  better  in  his 
life.” 

Vice  President  Hyde  of  the  Equitable  entertained  the  Crown  Prince  of 
Siam  at  his  country  seat,  at  Babylon,  L.  I.,  on  Sunday  last.  The 
visitor  was  accompanied  by  his  suite,  and  expressed  himself  as  de- 
lighted with  all  he  saw  during  his  stay. 

Mr.  Fred.  L.  Haven,  a special  agent  for  the  Liverpool  and  London  and 
Globe  on  the  Pacific  Coast,  died  from  diabetes  October  4,  aged  forty- 

four  years.  He  was  a nephew  of  the  resident  secretary  of  the  com- 

pany on  the  Coast,  Charles  D.  Haven. 

Mr.  Philander  B.  Armstrong  was  in  Syracuse,  N.  Y.,  last  week  interview- 
ing local  business  men  in  connection  with  his  new  insurance  project. 
The  Syracuse  Telegram  says  that  he  did  not  succeed  in  interesting 
any  Syracusans  in  the  enterprise. 

Mr.  Arthur  F.  Nutting,  Democrat  of  Northampton.  Mass.,  and  Mr.  Will- 
iam S.  Greene,  Republican,  of  Fall  River,  Mass.,  who  are  prominent 
local  fire  insurance  agents,  are  candidates  for  Congress.  Mr.  Greene 
is  running  for  a second  term. 

Mr.  Bradish  Johnson,  president  of  the  United  States  Realty  and  Construc- 
tion Company,  has  been  elected  a director  of  the  Equitable  Life  Assur- 
ance Society,  to  fill  the  vacancy  caused  by  the  death  of  Alanson  Trask. 

Mr.  E.  B.  Stahlman,  editor  of  the  Nashville  Banner,  who  has  been  writ- 
ing abusive  articles  about  the  fire  insurance  Octopus,  has  become  a 
director  of  the  Atlanta-Birmingham  Fire,  an  Octopus  company. 

Mr.  B.  B.  Whittemore  will  be  reported  by  the  committee  on  nominations 
of  the  Boston  Board  of  Fire  Underwriters  for  the  presidency  in  suc- 
cession to  Mr.  F.  B.  Carpenter,  the  present  incumbent. 

Mr.  S.  W.  Tripp^  special  agent  of  the  Girard  Fire  and  Marine  in  the 
West,  has  resigned  to  become  special  agent  of  the  Western  Factory 
Insurance  Association,  with  headquarters  at  Chicago. 

Ex-President  George  H.  Markham  of  the  National  Association  of  Local 
Fire  Insurance  Agents,  has  been  appointed  chairman  of  the  committee 
on  music  at  the*  World’s  Fair  at  St.  Louis. 


Mr.  J.  Heron  Duncan,  fire  manager  of  the  Royal  Exchange  Assurance 
Corporation  of  London  since  1890,  has  resigned  on  account  of  ill 
health. 

Mr.  R.  Frank  Gark,  of  Alameda,  Cal.,  many  years  a fire  insurance  agent, 
died  on  October  3.  from  paralysis,  aged  sixty-two  years. 

Mr.  F.  D.  Cross  has  resigned  as  the  New  England  special  agent  of  the 
Westchester  Fire  insurance  company. 

Mr.  Walter  N.  Jerrett,  insurance  agent  at  Pittsburgh,  Pa.,  died  there  Octo- 
ber 19,  aged  forty-five  years. 


Unsurancc  Xeoislatton, 


Complete  copies  of  all  important  bills  m the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 

Vermont. 

Montpelier,  Vt.,  October  29. — Mr.  Crandall  has  introduced 
a bill  in  the  House  providing  that  in  a suit  brought  against  a 
fire  insurance  company  for  damage  to  real  estate  the  sum  in- 
sured, in  case  of  total  loss,  is  to  be  taken  as  the  value  of  the 
insured’s  interest  therein,  unless  overinsurance  thereon  was 
fraudulently  obtained. 


flDlscellani?. 


Officers  and  Comniitfees  of  the  National  Association  of 
Life  Underwriters. 

President  Farley  has  appointed  the  standing  committees  of 
the  National  Association  of  Fire  Underwriters  and  they  will 
be  found  below,  together  with  the  roster  of  officers  for  the  en- 
suing association  year; 

President,  Philip  H.  Farley,  32  Nassau  street,  New  York; 
first  vice  president,  D.  F.  -Vppel,  87  Milk  street,  Boston,  Mass.; 
second  vice  president,  F.  A.  Kendall,  307  and  309  New  England 
Building,  Cleveland,  Ohio;  third  vice  president,  John  S.  Cam- 
eron. Atlanta.  Ga. ; secretary,  Fred  B.  Mason,  143  Dearborn 
street,  Chicago,  111.;  treasurer,  Eli  D.  Weeks,  Litchfield,  Conn.; 
chairman  executive  committee,  Stephen  E.  Woodman,  60  State 
street.  Boston,  Mass. 

.STANDING  COMMITTEES,  1902-1903. 

On  Speaker.s — Philip  H.  Farley,  New  York;  D.  F.  Appel, 
Boston,  Mass;  F.  A.  Kendall,  Cleveland,  Ohio;  J.  S.  Cameron, 
.Atlanta.  Ga.;  Charles  H.  Raymond,  New  York;  E.  H.  Plum- 
mer, Philadelphia,  Pa.;  T.  H.  Bowles,  Milwaukee,  Wis. ; R.  E. 
Cochran,  New  York;  James  L.  Johnson,  Springfield,  Mass.; 
I.  Layton  Register,  Philadelphia,  Pa.;  William  D.  Wyman, 
Chicago.  111. 

On  Finance — J.  A.  Goulden,  New  York;  J.  W.  Harmon, 
Manchester,  N.  H.;  T.  F.  Giddings,  Detroit,  Mich.;  Thomas 
Peters,  Atlanta,  Ga. 

On  Membership — W.  H.  ,S.  Whitcomb,  Burlington,  Vt. ; W. 
G.  Day,  St.  Louis,  Mo.;  J.  J.  Mooney,  Toledo,  Ohio;  Frank  H. 
Thomas,  Washington,  D.  C. 

On  Statistics — J.  W.  Iredell,  Jr..  Cincinnati,  Ohio;  J.  C.  Big- 
gert,  Pittsburgh,  Pa.;  L.  D.  Wilkes,  St.  Paul,  Minn.;  C.  C. 
Courtney,  Kansas  City,  Mo.;  Cyrus  Kirk,  Des  Moines,  la. 

On  Topics — W.  G.  Carroll,  Philadelphia,  Pa;  A.  J.  Birdseye, 
Hartford.  Conn.;  Edward  O.  Sutton,  Springfield,  Mass.;  E.  G. 
Ritchie,  Indianapolis,  Ind. 

On  Prize  Essays — Charles  E.  Ady,  Omaha,  Neb.;  George  H. 
Olmstead,  Cleveland,  Ohio;  S.  Hamilton  Coe,  Worcester, 
Mass.;  Miss  Emily  A.  Ransom,  Boston.  Mass. 

On  Credentials — Dr.  S.  L.  Fuller,  Chicago,  111.;  A.  A.  Green. 
Jr.,  Dallas,  Tex.;  Fred  W.  Tasney,  Newark,  N.  J. ; J.  F.  Hunts- 
man, Providence,  R.  I.;  George  L.  Root,  Peoria,  HI. 
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On  Transportation — ^J.  W.  Fitzpatrick,  Portland,  Me.;  W. 
H.  Joyce.  Buffalo,  N.  Y. ; M.  H.  Goodrich,  Baltimore,  Md.;  L. 
B.  Hall,  Grand  Rapids,  Mich. 

On  the  Press — George  A.  Cantine,  Newburgh,  N.  Y. ; Frank 
Woolley,  Wilmington,  Del.;  T.  B.  Timberlake,  Minneapolis, 
Miss.;  H.  W.  Balsbaugh,  Harrisburg,  Pa. 


Admission  to  a Board  of  Underwriters  Cannot  Legally 
Be  Enforced. 


P.  M.  O’Reilly,  who  was  a member  of  the  former  agency  firm 
of  O’Reilly  & Meddis,  was  denied  admission  to  the  Louisville 
Board  of  Fire  Underwriters  because  the  firm  had  ceased  to  exist. 
He  contended  that  as  an  individual  member  of  the  firm  the  right 
to  membership  continued  in  him  after  its  dissolution,  and  he  ap- 
plied to  the  Chancery  Court  at  Louisville  for  an  injunction  to 
compel  the  board  to  recognize  him.  Judge  Toney  on  Saturday 
last  denied  the  application  in  an  opinion  which  was  as  follows, 
and  which  possesses  an  interest  to  local  agents  in  other  localities; 

This  is  in  some  respects  a novel  suit;  in  its  salient  features  con- 
spicuously out  of  the  ordinary.  The  plaintiff,  however,  does  not 
complain  of  the  defendant  board  for  its  rejection  of  his  applica- 
tions for  membership ; the  first  being,  as  we  have  seen,  that  of  the 
corporation  of  “O’Reilly  & Meddis,”  the  second,  that  of  the  part- 
nership of  “O’Reilly  & Meddis,”  and  the  third  his  individual  ap- 
plication; but  bases  his  demand  for  an  injunction  upon  the  propo- 
sition that  as  he  was  a member  of  the  old  firm  of  O’Reilly  & 
Co.,  composed  as  we  have  seen,  of  the  plaintiff  and  Samuel  C. 
Henning,  which  was  a member  of  said  board,  and  afterward  was 
dissolved  by  mutual  consent,  that,  therefore,  the  membership  of 
the  said  partnership  in  the  board  constitutes  him  after  its  disso- 
lution an  individual  member  of  said  board,  independent  of  said 
partnership,  and  entitles  him,  after  the  dissolution  of  the  partner- 
ship, to  an  individual  membership  in  the  board. 

This  proposition  the  defendant  board  stoutly  controverts ; thus 
raising  the  pivotal  question  of  law  before  the  court,  whether 
where  a partnership  or  firm,  whether  composed  of  two  or  fifty 
partners,  is  a member  of  the  defendant  board,  and  said  partner- 
ship while  thus  a member  is  dissolved,  the  individuals  who  com- 
posed said  firm  become  as  individuals  members  of  said  board, 
in  their  individual  capacity,  each  one  being  entitled  to  all  the 
privileges,  rights  and  immunities  which  belonged  to  the  partner- 
ship while  it  was  a member  of  the  board. 

RIGHTS  OF  PARTNERS. 

A partnership  is  a unity  composed  of  units,  and  while  the  law 
imposes  upon  the  constituent  members  of  the  partnership  liabili- 
ties for  the  debts  of  the  firm,  and  invests  the  partners,  inter  sese, 
with  certain  rights  and  duties,  and  while  the  partners,  qua  part- 
ners, have  primary  rights  in  the  partnership  assets,  and,  qua  indi- 
viduals, rights  in  the  partnership  assets  secondary  to  creditors — 
principles  of  law  well  known  to  the  profession — it  must  be  con- 
ceded that  there  is  no  analogy  between  the  reciprocal  property 
rights  of  partners  both  as  partners  and  individuals  in  the  part- 
nership assets,  and  the  rights  of  the  individuals  who  compose 
a partnership  which  was  a member  of  a voluntary  association, 
such  as  defendant  board,  in  their  relation  to  said  association  after 
the  dissolution  of  the  said  partnership.  It  will  not  be  disputed 
that  the  defendant  association  had  the  right  to  authorize  the  mem- 
bership of  a partnership  in  said  board,  while  the  said  partnership 
lasted,  without  a resulting  individual  membership  in  said  board 
of  the  members  of  said  partnership  after  the  dissolution  of  said 
firm.  In  other  words,  that  there  might  be  and  should  be  a firm 
membership  in  the  board  entitling  the  partners  in  the  said  firm  to 
all  the  privileges  and  immunities  of  membership  in  the  said 
board,  qua  partners,  during  the  continuance  of  the  partnership, 
without  a resulting  membership  of  said  individuals  in  said  board 
after  the  firm  had  been  dissolved. 

MEMBERSHIP  CEASED  WITH  PARTNERSHIP. 

While  the  firm  continues  and  is  a member  of  the  board  the 
rights  of  the  partners  to  the  privileges  and  immunities  of  the 
board  are  derivative  rights,  derived  from  and  through  the  part- 
nership of  which  they  are  members,  the  said  partnership  deriving 
its  rights  thus  transmitted  to  its  members  from  and  by  virtue 
of  its  membership  as  a firm  in  the  said  board.  The  dissolution  of 
the  firm  ends  its  membership  in  the  board,  and  as  the  rights  of 
the  individual  partners  to  the  privileges  of  the  board  are  derived 
from  and  depend  upon  the  membership  of  the  partnership  in  the 


board,  they  logically  and  ex  necessitate  become  extinct  with  the 
extinction  of  the  partnership. 

It  certainly  is  competent  for  the  defendant  association,  by  its 
constitution  and  bylaws,  to  establish  this  internal  policy  govern- 
ing it  and  its  members;  and  if  such  were  the  purpose,  intention 
and  meaning  of  the  constitution  and  bylaws  of  the  association, 
it  is  binding  upon  all  of  the  members,  both  in  their  individual 
and  partnership  capacities. 

The  foregoing  are  the  provisions  of  the  bylaws  of  the  de- 
fendant board  to  be  considered  and  construed  in  connection 
with  the  provisions  of  the  constitution  above  quoted,  which 
enter  into  the  contract  of  membership  between  the  firm  of 
O’Reilly  & Co. and  the  defendant, in  order  to  determine  whether 
a member  of  the  old  firm,  after  its  dissolution,  becomes  ipso 
facto  an  individual  member  in  the  said  board.  It  should  be 
observed  that  a partnership  or  firm,  although  composed  of  any. 
number  of  partners,  no  matter  how  many,  was  entitled  to  only 
one  vote,  and  only  had  to  pay  for  its  one  certificate  the  sum  of 
$SOO;  whereas,  if  the  individuals  who  composed  the  firm  should 
apply  for  admission  in  the  board  each  would  have  to  pay  $500, 
and  each  individual  would  be  entitled  to  one  vote.  The  cer- 
tificate of  membership  in  the  said  board  held  by  a firm  or 
partnership  made  the  partnership,  qua  partnership,  a member  of 
the  board,  but  this  is  a very  different  proposition  from  making 
the  twenty  members  who  might  compose  a partnership  mem- 
bers individually  of  the  board,  after  the  partnership  had  dissolved 
and  ceased  to  exist.  The  effect  of  the  acquisition  by  purchase 
of  the  firm  certificate  by  a member  of  the  dissolved  firm  was  to 
dispense  with  the  payment  of  the  $5co  fee  by  any  individual 
who  had  been  a partner  in  the  firm  before  it  dissolved  and  who, 
having  purchased  said  certificate,  afterward  upon  his  application 
should  be  elected  a member  of  the  board. 

defendant’s  BYLAW'S  CONSTRUED. 

This  has  been  the  uniform  construction,  as  this  record  shows, 
placed  by  the  defendant  association  and  all  of  its  members  upon 
the  constitution  and  bylaws  of  the  association  hereinbefore 
cited,  and  this  was  the  construction  which  the  plaintiff  himself 
adopted,  after  the  application  for  membership  by  the  corpora- 
tion of  O’Reilly  & Meddis  and  by  the  firm  of  O’Reilly  & Med- 
dis had  been  rejected  by  the  board,  when  he  made  application 
in  his  own  behalf  for  election  to  membership  in  the  defendant 
board,  and  tendered  the  old  certificate  which  he  had  acquired 
by  purchase  for  the  new  one,  which  he  desired  to  be  issued  to 
him  in  accordance  with  the  said  rules  and  bylaws  of  the  asso- 
ciation. 

Section  7,  III,  as  w'e  have  shown,  in  express  terms  provides: 

“No  sale,  assignment  or  transfer  of  any  certificate  of  member- 
ship, whether  by  act  of  the  parties  or  by  operation  of  law,  to  a 
party,  firm  or  local  company,  not  a member  when  the  transfer  is 
made,  shall  vest  in  the  transferee  or  assignee  any  membership  in 
the  board,  unless  and  until  the  firm  or  local  company  to  whom 
such  transfer  or  assignment  is  made  has  been  duly  elected  a 
member  of  the  board.” 

INJUNCTION  IS  DENIED. 

This  case  has  been  ably  argued  before  me  by  learned  counsel 
for  the  plaintiff  and  defendant,  and  has  been  fully  and  elabo- 
rately briefed.  I have  read  the  affidavits,  including  the  answer 
which  is  considered  an  affidavit  in  connection  with  the  petition, 
and  have  examined  as  many  of  the  authorities  as  were  accessible, 
and  it  appears  to  the  court  that  the  petition  is  without  equity,  and 
that  to  grant  the  preliminary  injunction  moved  for  would  be  not 
only  to  create  a new  law  for  the  association,  but  to  repeal  its 
constitution  and  bylaws,  and  to  violate  that  construction  of  said 
constitution  and  bylaws  which  the  defendant  board  and  its  mem- 
bers, including  the  plaintiff,  have  placed  upon  the  same.  It  fol- 
lows that  the  plaintiff’s  motion  for  a preliminary  injunction  must 
be  overruled. 


Old  Buildings  Should  Be  Penalized. 


{The  Coast  Review.') 

The  Coast  Review  some  time  ago  took  an  advanced  position 
regarding  old  and  dilapidated  buildings.  We  contended  that,  as 
they  are  a menace  to  health  and  to  adjoining  property,  and  as 
they  keep  down  the  taxable  values  in  the  vicinity,  boards  of 
health  and  fire  commissioners  or  wardens  should  be  authorized 
to  order  their  demolition,  or  to  penalize  the  maintenance  of 
such  dangerous  and  unwholesome  and  unsightly  buildings. 

Such  structures  harbor  the  incendiary,  and  greatly  increase 
the  physipl  as  well  as  the  moral  hazard  of  the  community. 
Contributing  but  little  to  the  revenue  of  the  city  government. 
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they  increase  the  cost  of  the  fire  department  and  add  to  the  in- 
surance rate  on  all  neighboring  property. 

In  Paris,  as  we  are  informed,  there  is  a board  or  commission 
empowered  to  order  the  demolition  and  removal  of  dilapidated 
and  unsightly  buildings.  Moreover,  to  preserve  values  and  the 
beauty  of  the  locality,  this  building  commission  has  authority 
to  compel  the  construction  of  buildings  of  a type  and  height 
suitable  to  the  neighborhood.  Through  the  exercise  of  this 
authority  handsome  uniformity  is  secured,  and  the  fire  hazard 
is  reduced.  There  is  far  less  injustice  to  the  man  who  is  com- 
pelled to  rebuild  than  there  is  otherwise,  as  in  San  Francisco,  to 
the  public  spirited  man  who  builds  handsomely  and  substantial- 
ly. The  latter  gives  additional  value  to  the  property  of  the 
very  man  who  builds  or  maintains  unsightly  and  inflammable 
and  unsanitary  buildings  which  keep  down  values  in  the  whole 
block. 

The  Ohio  State  fire  marshal,  in  his  recent  report  to  the  in- 
surance superintendent,  has  a paragraph  which  bprs  directly 
on  this  view  of  the  subject,  as  expressed  by  this  journal.  He 
says: 

“The  department  has  been  recently  notified  of  a number  of 
dilapidated  and  unoccupied  buildings  in  different  sections  of  the 
State  which  are  open  to  mischievous  boys  and  tramps.  Such 
buildings  should  be  immediately  removed  or  repaired,  thereby 
releasing  adjoining  property  from  danger  and  protecting  life. 

“The  section  of  the  (State  marshal)  law  which  refers  directly 
to  the  removal  of  inflammable  conditions  and  combustible  ma- 
terial should  be  so  amended  as  to  be  more  extensive  in  its  use 
and  more  stringent  in  its  operations.” 


Advance  in  Medical  and  Surgical  Science. 


(The  Insurance  Observer,  London.) 

At  the  opening  of  the  medical  department  of  the  Yorkshire 
College  Mr.  A.  W.  Mayo  Robson,  vice  president  Royal  Col- 
lege of  Surgeons  of  England,  delivered  the  introductory  ad- 
dress. Inter  alia,  he  urged  the  claim  of  the  anaesthetist  for 
greater  recognition  and  the  important  role  he  played,  as  shown 
by  the  work  in  the  Leeds  Infirmary,  where  in  1870  only  about 
400  administrations  were  made,  as  compared  with  over  4,000 
last  year.  He  referred  to  the  enormous  increase  from  469  oper- 
ations in  1870  to  4,385  in  1901,  the  all  round  mortality  having 
diminished  from  6.6  to  2.7  per  cent.,  although  the  magnitude  of 
the  operations  performed  had  been  in  many  cases  infinitely 
greater.  He  then  pointed  out  how  many  of  the  operations  un- 
known in  1870  were  now  quite  common,  and  the  boon  conferred 
on  humanity  by  such  measures  as  the  radical  cure  of  hernia,  the 
correcting  of  bony  deformities,  the  removal  of  gall  stones,  and 
the  surgical  treatment  of  diseases  of  the  stomach,  liver  and  in- 
testines, including  the  appendix.  He  spoke  of  some  plastic 
operations,  such  as  the  repair  or  reconstruction  of  nerves  and 
the  grafting  of  bone.  In  no  class  of  cases  had  greater  progress 
to  be  recorded  than  in  abdominal  diseases. 

Though  the  attention  of  the  public  is  more  attracted  by  the 
achievements  of  surgery,  it  was  pointed  out  that  Pasteur’s  pre- 
liminary work  had  effected  as  great  a revolution  in  medicine, 
for  it  had  placed  our  knowledge  on  a sure  foundation.  The 
serum  treatment  of  diphtheria,  typhoid  and  tetanus  was  re- 
ferred to  and  the  discovery  of  the  cause  of  malarial  fever  and  its 
conveyance  by  the  mosquito;  these  could  not  be  termed  merely 
moderate  achievements,  they  were  triumphs.  For  preventive 
medicine  was  claimed  within  the  last  half  century  an  average 
lengthening  of  life  of  from  four  to  six  years  at  its  most  useful 
period,  but  Professor  Pearsons’  work  apparently  showed  that 
2,000  years  ago  the  average  duration  of  life  was  less  by  fifteen 
years  than  at  the  present  time.  The  lecturer  said  he  felt  con- 
vinced that,  if  only  the  public  would  contribute  their  share,  it 
would  be  possible  to  abolish  nearly  all  the  zymotic  diseases. 
As  an  example,  he  compared  the  results  of  compulsory  vaccina- 
tion and  revaccination  in  Germany,  where  smallpox  was  prac- 
tically stamped  out,  with  the  permissive  legislation  that  applied 
in  this  country,  where  only  recently  there  had  been  a severe 
epidemic,  great  inconvenience,  and  a large  number  of  deaths. 

As  an  example  of  an  advance  in  medicine,  the  subject  of  con- 
sumption was  referred  to,  the  discovery  of  the  cause  and  the 
proof  of  its  infectious  nature  having  led  to  an  immense  saving  of 
life,  this  in  the  West  Riding  of  Yorkshire  alone  amounting  to 
2,050  per  million  per  annum,  making  it  probable  that  ultimately 
consumption  and  other  tubercular  diseases  may  be  almost 
abolished,  just  as  an  allied  disease,  leprosy,  had  been.  The 
(Continued  on  page  261.) 


Life  Insurance  Payments. 


The  following  is  the  report  of  the  life  insurance  companies 
doing  business  in  the  United  States  to  The  Weekly  Under- 
writer of  the  death  claims  and  endowments  paid  by  them  during 
the  month  of  September,  1902  : 


Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

iCtna  Life 

$175,248 

$106,997 

$282,245 

Connecticut  General  Life 

11,000 

7,000 

18,000 

Connecticut  Mutual  Life 

248,819 

16,165 

264  984 

Equitable  Life,  Des  Moines 

11,630 

150 

11,780 

Equitable  Life,  New  York 

1,256,044 

328,051 

1,584,095 

Germania  Life 

151,578 

110,804 

262,382 

Home  Life 

46,325 

10,580 

66,905 

*John  Hancock  Mutual  Life 

240,157 

2,000 

242,157 

Manhattan  Life 

67,091 

13,249 

80,340 

Maryland  Life 

3,550 

1,081 

4,631 

Massachusetts  Mutual  Life 

73,994 

18,614 

92,608 

^Metropolitan  Life 

865,788 

1,300 

867,088 

Michigan  Mutual  Life 

46,508 

24,361 

70,869 

Mutual  Benefit  Life 

.381,866 

113,344 

495,210 

Mutual  Life,  New  York, 

1,357,549 

9,500 

55,116 

6.000 

1,039,120 

379,286 

281,710 

1,639.259 

9,500 

67,616 

6,000 

1,039,120 

511,680 

National  Life,  Vermont 

Nederlands  Life  (U.  S.  Branch) 

12,606 

Northwestern  Mutual  Life 

132,394 

Pacific  Mutual  Life 

20,400 

2,000 

22,400 

Penn  Mutual  Life 

173,734 

49,362 

223,1  96 

Phoenix  Mutual  Life 

63,623 

6,439 

69,962 

Provident  Life  and  Trust 

86,590 

123,395 

209.985 

Provident  Savings  Life,  New  York... 

94,571 

94.571 

fPrudential 

593,461 

2,451 

595.912 

State  Mutual  Life 

22,500 

24.000 

46,500 

Travelers 

79.643 

10,300 

89,943 

Union  Central  Life 

76.936 

28,286 

105,222 

Union  Mutual  Life 

70  550 

14,165 

84,715 

United  States  Life 

23,790 

4,780 

28,620 

Washington  Life 

76,768 

44,489 

121,257 

Totals 

$8,807,635 

$1,489,917 

$9,297,552 

• Partially  industrial  insurance,  t Report  includes  both  industrial  and 
ordinary  business. 


Payments  Since  Organization. 


The  follovving  table  shows  the  total  amount  reported  paid  on 
death  claims  and  endowments,  from  their  organization  to  Septem- 
ber 80,  1902,  inclusive,  by  the  life  insurance  companies  whose 
monthly  lists  are  printed  in  The  Weekly  Underwriter: 


Date  of 
Organization. 

Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

1880 

.Etna  Life 

$56,188,909 

$24,964,052 

$81,152,961 

1865 

Connecticut  General  Life 

2,912,474 

887,995 

3,800,469 

1846 

Connecticut  Mutual  Life 

11.3,115,538 

15,692.718 

128.808,256 

1867 

Equitable  Life,  Des  Moines 

912,856 

242,250 

1,155,106 

1859 

Equitable  Life,  New  York 

212,789,408 

23,991,425 

236,780,833 

I860 

Germania  Life 

26,365,719 

8,768,384 

35,134,103 

1860 

Home  Life 

12,484  398 

2,896,026 

15,.380,424 

1862 

♦John  Hancock  Mutual  Life 

26,352,962 

1,918,885 

28,271,847 

1850 

Manhattan  Life 

30,571,785 

3 224,483 

33,796,268 

1864 

Maryland  Life 

2,587,936 

202,743 

2,790,678 

1851 

Massachusetts  Mutual  Life 

23,128,860 

3,860,639 

26.989.499 

1867 

♦Metropolitan  Life 

104,743,941 

57.3,080 

105  317,021 

1867 

Michigan  Mutual  Life 

5,404,798 

3,180  429 

8,585,227 

1845 

Mutual  Benefit  Life .. 

98,307,880 

9,797.455 

108,105,335 

1841 

Mutual  Life,  New  York 

264,920,975 

63,862,8:0 

328,783,825 

1868 

National  Life,  U.  S.  A 

4,563,478 

844,772 

4.908,250 

I860 

National  Life,  Vermont 

11,658,124 

1,388,694 

13,046.818 

1893 

Nederlands  Life  (U.  S.  Branch)... 

1,121.752 

1,121,752 

1845 

New  York  Life 

175  5.35.850 

11,379,193 

186,915,043 

1857 

Northwestern  Mutual  Life 

64.325  899 

16,385,828 

80,711,727 

1868 

Pacific  Mutual  Life 

5,132,018 

1,159,735 

6,291,753 

1847 

Penn  Mutual  Life 

31,69',066 

5.547,807 

37  245.873 

1851 

Phoenix  Mutual  Life  

23.127,421 

4,826.769 

27,954,190 

1865 

Provident  Life  and  Trust 

17,510,455 

10,543,812 

28,054,267 

1875 

Provident  Savings  Life,  N.  Y 

16,180,344 

8,748 

16,189,092 

1876 

t Prudential 

59,854,461 

93,280 

59  947,741 

1845 

State  Mutual  Life 

10,519.809 

2 2.37,918 

12,757,727 

1866 

Travelers 

14.206,262 

6,209,424 

19,415,686 

1867 

Union  Central  Life 

10,744,574 

2,633,546 

13,.378,120 

1849 

Union  Mutual  Life 

16,806,021 

5,585,675 

22,391,696 

1850 

United  States  Life 

14,867,513 

1,984,299 

16,851,812 

1860 

Washington  Life 

18,65.3,384 

6,818,825 

25,472,209 

Totals 

$1,477,293,869 

$240,211,739 

$1,717,505,608 

* Partially  industrial  business,  t Report  includes  both  industrial  and  or^ 
dinary  business. 
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{Continued  from  page  260.) 

lecturer  then  went  on  to  describe  the  important  position  that 
treatment  by  light  rays  was  assuming,  and  how  a form  of 
malignant  disease,  known  as  rodent  ulcer,  had  been  cured  by 
the  repeated  application  of  the  Rontgen  rays,  though  surgery 
was  still  the  sheet  anchor  in  the  treatment  of  cancer.  He  said 
that,  with  the  prolongation  of  life,  it  would  only  seem  natural 
that  the  diseases  of  middle  and  advanced  age  should  become 
more  in  evidence,  and  that  this  may  be  one  of  the  reasons  why 
cancer  appears  to  be  more  frequent. 


Sun  Ins.  Office  of  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 


THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  Deboer,  President;  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  CLARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1,  1602,  AND  GAINED  DURING 
THE  PAST  DkCADE: 


Assets  $22,284,263.37.  Gain,  193.63  per  cent. 

Surplus  2,230,212.37.  144.61  per  cent. 

Insurance  108,673,050.00.  " 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitahle  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 


A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo.  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Trow  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany,  N.  Y.  J.  V.  Alexander,  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 


CHARTERED  1866. 

Tlio  Old  XlellA.'ble 

Hartford  Life  Insurance  Co, 

HARTFORD,  COIN  IN. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  " Hartford ’’  Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 
GEO.  E.  KEENEY,  President.  CHAS.  H.  BACALL,  Secretary. 


^The  Big  “3.”^ — 

% THE  NEW  POLICIES  OF € 

Cbc  Security  Crust  and  Eife  Insurance 

Broadway  & 26th  street,  New  York. 

The  Agents’  money-makers.  The  only  contracts  issued  by  any 
insurance  company  that  sell  themselves,  and  are  known  as 

THE  COMBINATION  LIFE,  ENDOWMENT, 

ACCIDENT,  HEALTH  AND  ANNUITY  POLICY 

THE  5^  TWENTY-YEAR  COUPON  GOLD  BONDS 

THE  NEW  GUARANTEED  80;£ 

RETURN  PREMIUM  POLICY 

■ should  write  the  Company  for 
II  II  I*  In  I X prospectus,  rates,  etc.,  for  its 

■ lULill  I w Three  New  and  Unique  Policies. 

These  Policies  embrace  all  features  and  benefits  indicated 
by  their  names. 

SECURE  TERRITORY.  GOOD  CONTRACTS. 

FRANK  TULLY,  Manager  of  Agencies. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477.34359 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN  — 

Special  and  Pectaliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 


J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


POLICIES  OF  ANY  OTHER  COMPANY. 


Pfoieiit  yft  ani  hast  Ca. 

OP  PMILrADELrPMIA., 

The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  gfuarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 

SPRINGFIELD,  MASS. 

ASSETS-January  1,  1902  $28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2.386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  4.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

Niw  York  Offici : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$316,645,089.33 

$109,759,365.91 

15,449,303.79 

26,691,442.17 

62,379,708.56 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  1,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  L.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(iNCOBPOKATtD  BY  TBE  STATE  OF  NEW  YOBB.) 

“Th«  Leading  Industrial  Insurance  Company  of  America," 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD.  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON.  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Ja.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  K M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 


1826.  ^ THK  1002. 

Pennsylvania  Fire  Insurance  Co. 

o/'  PHILADELPHIA. 

Cash  Capital $400,000.00 

Ra-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 8.0.31 .851.44 

Total  January  1,  1902, $8,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 

Ph(Denix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent ^,728.21 


Total  Paid  Policy-holders  Over 

—$43,500,000—  - 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 


FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9.583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


J.  B.  BUNCE,  President  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

New  York  Office:  Williau  C.  Johnion,  Manager,  149  Broadway. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W,  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 
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Personal  Accident.  Plate  Qlass  Insurance. 

ATTENTION,  AGENTS  and  BROKERS ! 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insnrance  Company,  Pittsburg,  Pa. 

Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  E.  IRVING,  Manager.  E.  B.  CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD.  2d  Asst.  Manager. 

Hanover" 

Agencies  Fire  insurance  Company 

In  all  the  Principal  Places 

in  the  United  States.  OF  ^EW  YORK. 

^ INCORPORATED  1865. ♦ 

QERMAIN  IINSURAINCE  CO. 

OF  FKEEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  In  the  West. 

Assets,  January  1,  1902 $3,964,706.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus, 1,176,276.46 

C.  0.  COLLMAN,  Pres.  HENKT  BAIER,  Vice-Pres.  D.  B.  SCHULTE,  Treas 
WM.  TREMBOR,  Sec.  P.  M.  GCND,  Ass’t  Sec. 

Mia  : 

SuMtrawx 

^ of  ‘WMtiriowH.yi.'h. 

Established  1853. 

Assets,  January  1,  1903 $3,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.03 

Joint  Stock  Capital 500,000.00 

Established,  1853, 

THE  THURINGIA  INSURANCE  C0.,°^ 

UNITED  STATES  DEPARTMENT : 100  William  St.,  New  York,  N.  Y. 

F.  G.  VOSS,  Manager  and  Attorney. 

SAFETY  FUND  INSURANCE. 

Fire  Insurance  Company 

135  &°7s7  BROADWAY, OF  NEW  YORK. 

What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

Thi)  Penn  Mutual  Lifa  Insuranca  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whole  story. 


Home  Life  Insurance  Co. 

256  BROADWAY,  NEW  YORK. 

GE^O.  E.  IDE,  - - - - Ereslcient. 

Assets,  - - ~ ^ ^ $13,370,862.75 

Dividend  Endowment  Accumulations,  - 856,819.00 

Contingent  Fund,  - = - 100,000.00 

Net  Surplus, 1,310,131.50 


AGENTS  WANTED 

BY 


Exclusive  Territory 

Liberal  Contracts 


S 


TRENGTH 

ECURITY 

OLIDITY 


the  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS  : 


George  F.  Seward,  President. 

Robert  J.  Hillas,  Secretary  and  Treasurer. 

Henry  Crosslev,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 
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The  Equitable 
Life  Assurance  Society 

of  the  United  States, 

HENRY  B.  HYDE,  Founder. 

“strongest  in  the  world,” 


JAMES  W.  ALEXANDER,  President. 


JAMES  H.  HYDE,  Vice-President. 


The  following’  Certificate  shows  the  result  of  an  Examination 
of  the  Society  by  the  New  York  State  Insurance  Department, 
recently  completed: 


The  Insurance  Department  of  the  State  of  New  York 
having  caused  an  examination  to  be  made  of  the 
condition  of  the  Equitable  Life  Assurance  Society  of 
the  United  States  as  exhibited  by  its  annual  statement 
to  this  Department, 

And  the  Chief  Examiner  appointed  by  me  having 
begun  such  examination  on  the  15th  day  of  April,  1902, 
and  continued  the  same  until  October  13th,  1902^  and 
having  made  his  report  to  me  of  this  date  verifying 
the  accuracy  of  the  said  annual  statement,  including 
the  valuation  of  real  estate  owned  by  and  mortgaged 
to  the  said  Society, 

I,  Francis  Hendricks,  Superintendent  of  Insurance 
of  the  State  of  New  York,  do  hereby  certify,  determine 
and  declare  that  the  verification  of  the  said  Society*s 
annual  statement  of  December  31st,  1901,  is  approved, 
confirmed  and  adopted  as  the  judgment  and  decision 
of  the  Department. 


IN  WITNESS  WHEREOF,  I have  hereunto  set  my 
hand  and  affixed  my  official  seal,  at 
the  City  of  Albany,  the  day  and  year 
first  above  written. 

Superintendent  of  Insurance. 


Opportunities  in  every  State  for  men  of  energy  and  character  to  act  as  representatives. 
Apply  to  GAGE  E.  TARBELL,  2d  Vice-President,  120  Broadway.  N.  Y. 
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AN  INSUR'ANCE  NEWSPAPER* 


VoL  LXVII.  SATURDAY,  NOVEMBER  8,  1902.  No.  19. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price;  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  tbe  order  of  The 
Weekly  Underwriter. 


Following  the  advice  of  a Southern  contemporary, 
many  agency  fire  insurance  companies  have  been  direct- 
ing their  agents  in  South  Carolina  to  attach  the  valua- 
tion clause  to  all  policies  issued  in  the  State,  on  the 
ground  that,  notwithstanding  the  decision  of  the  Su- 
preme Court  of  the  State  that  the  section  of  the  insurance 
law  requiring  the  clause  is  invalid,  a recodification  of  tbe 
laws  subsequent  to  the  decision,  which  recodification  re- 
tains the  valuation  section,  makes  the  application  of  the 
clause  imperative.  As  will  be  seen  by  the  report  of  the 
opinion  just  rendered  by  the  Attorney  General’s  office, 
which  we  reprint  in  another  column,  the  companies  in- 
structing their  agents  to  attach  the  clause  have  been  mis- 
led. It  is  the  opinion  of  the  Attorney  General  that  the 
non-existence  of  a penalty  applying  to  a violation  of  the 
section  renders  the  latter  void.  He  cites  several  phrases 
of  the  law  to  prove  this.  The  opinion  will  relieve  the 
companies  and  agents  of  a good  deal  of  unnecessary 
trouble  and  vindicates  the  absence  of  bulletins  to  the 
companies  notifying  them  of  the  necessity  of  attaching 
the  clause  to  their  policies  in  South  Carolina. 


The  insurance  business  contributed  its  share  to  the 
lists  of  candidates  for  offices  voted  for  last  Tuesday  and 
there  were  both  triumphs  and  defeats  for  the  representa- 
tive men  of  an  interest  second  to  none  in  greatness  and 
influence  in  the  country.  In  view  of  the  formidable 
party  odds  against  him  it  would  have  been  expecting  too 
much  to  have  looked  confidently  to  the  return  of  Mr. 
Pattison  to  the  Governorship  of  Pennsylvania,  but  he 
made  an  admirable  canvass  and  had  the  satisfaction  of 
feeling  that  he  was  supported  by  the  best  elements  of 
the  community,  irrespective  of  party.  On  the  other 
hand  three  well  known  insurance  men  were  elected  to 
the  Fifty-eighth  Congress — Nutting  and  Greene,  of  Mas- 
sachusetts, and  Goulden,  of  New  York.  In  the  success 
of  the  latter  we  of  the  metropolis  have  the  right  to  take 
a special  interest,  as  he  is  one  of  our  most  active  and  in- 
telligent life  underwriters,  an  ex-president  of  the  local 
association,  and  a live  man  in  the  business,  which  needs 
just  such  a representative  at  Washington.  The  elec- 
tions result  in  a number  of  changes  in  the  State  insur- 
ance commissionerships.  As  to  the  three  States  in 
which  the  official  supervisors  of  insurance  are  chosen 
by  the  popular  vote,  Zeno  M.  Host  will  succeed  Emil 
Giljohann  in  Wisconsin,  Charles  H.  Luling  will  succeed 
Willard  V.  Church  in  Kansas,  and  Ferdinand  Lentz  will 
succeed  himself  in  North  Dakota.  In  connection  with 
Tuesday’s  election  it  may  be  noted  that  Edward  E.  Mc- 


Call ran  at  the  head  of  his  ticket  for  Supreme  Court 
justice  in  New  York  and  was  elected  by  a great  ma- 
jority. His  intimate  knowledge  of  life  insurance  as  a 
lawyer  will  serve  him  well  in  an  intelligent  interpretation 
of  the  law  of  insurance  while  on  the  bench. 


Criticism  of  the  proposed  action  of  the  stockholders 
of  the  Prudential  insurance  company  in  making  the  ar- 
rangement with  the  Fidelity  Trust  Company  was  to  be 
expected,  and  there  is  always  to  be  found,  in  a transac- 
tion of  such  magnitude  as  this,  a stockholder  who  can 
be  instigated  by  an  inimical  influence,  or  by  the  hope  of 
being  bought  off,  to  protest  and  threaten  litigation  in  the 
courts.  All  this  has  happened  as  a matter  of  course 
since  President  Dryden’s  announcement.  It  remains  to 
be  seen  how  long  these  artificial  obstacles  will  retard  the 
consummation  of  the  plan  which  a large  majority  of  the 
stockholders  have  decreed.  As  we  pointed  out  in  our 
comments  last  week,  we  cannot  doubt  that  the  purpose 
of  this  arrangement  is  to  conserve  the  best  interests  of 
the  company  and  its  policyholders,  unless  we  impeach 
the  veracity  and  good  faith  of  President  Dryden.  He 
informs  the  community  that  “the  time  has  come  when,  in 
justice  to  its  four  and  a half  million  of  policyholders,  its 
control  and  future  management  should  be  safeguarded 
for  all  time  in  such  a manner  that  neither  its  officers  nor 
any  other  agency  that  human  ingenuity  can  foresee  can 
endanger  the  rights  of  its  policyholders,”  and  that  believ- 
ing that  this  movement  “is  of  the  greatest  possible  bene- 
fit to  its  stockholders  as  well  as  to  all  its  policyholders 
and  its  great  army  of  employees”  its  completion  will  in- 
sure “the  continuance  of  the  present  management  of  the 
Prudential,  both  in  its  home  office  and  in  the  field.”  If 
President  Dryden  does  not  mean  what  he  says;  if  his 
explanation  is  a snare  and  covers  up  a scheme  to  sacri- 
fice the  company  to  other  interests  and  to  the  injury  of 
the  policyholders,  stockholders  and  employees,  then  he 
is  one  of  the  worst  of  men  and  has  successfully  deceived 
the  public  as  to  his  true  character  in  all  the  years  in 
which  he  has  been  building  up  his  great  company  and 
winning  the  confidence  and  respect  of  the  whole  world. 
Nobody  believes  this.  And  because  the  world  believes 
that  he  is  honest  it  will  rest  content  as  to  the  future  of 
the  Prudential. 

In  an  address  before  the  “Chicahatawbut  Club”  at 
Boston  during  the  late  election  canvass,  that  eminent 
leader  in  the  dominant  political  party.  Senator  George  F. 
Hoar,  defined  the  evils  caused  by  trusts  as  follows: 

First — Destruction  of  competition.  Second — The  management  of  indus- 
tries by  absentee  capital.  Third — Destruction  of  local  public  spirit.  Fourth 
— Fraudulent  capitalization.  Fifth — Secrecy.  Sixth — Management  for  the 
private  benefit  of  the  owners.  Seventh — The  power  to  corrupt  elections  and 
in  some  cases  to  corrupt  the  courts.  Eighth — Indifference  to  public  senti- 
ment. 

Assuming  that  this  is  a complete  statement  of  the  case 
it  will  readily  be  observed  how  little  the  description  ap- 
plies to  combinations  of  fire  underwriters  to  regulate 
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rates.  They  cannot  destroy  competition  so  long  as 
capital  is  free  to  engage  in  the  insurance  business,  and 
they  have  no  cause  to  bother  about  “local  public  spirit.” 
P’ublicity  as  to  their  affairs  is  provided  for  by  law,  and 
enforced  by  the  examinations  of  companies  by  the  State 
officials.  Fraudulent  capitalization  is  an  unknown  quan- 
tity among  companies  of  recognized  standing.  The 
power  to  corrupt  elections  and  courts  is  possible  to 
gigantic  industrial  combinations  controlling  vast  sup- 
plies of  money,  but  no  such  sums  are  at  the  disposal  of 
fire  insurance  corporations.  They  have  considerable 
difficulty  at  best  in  making  both  ends  meet  and  little  to 
spare  from  such  profits  as  they  may  chance  to  earn  to 
maintain  lobbies  and  buy  expensive  judges.  They  are 
not  at  all  indifferent  to  public  sentiment;  on  the  con- 
trary, they  court  its  favor,  for  upon  that  they  must  make 
their  living.  We  understand  Mr.  Hoar’s  objection  to 
“management  for  the  private  benefit  of  the  owners”  to 
mean  that  the  trusts  refuse  to  recognize  the  existence 
of  any  right  of  the  public  in  the  interests  which  they  pos- 
sess; the  combination  of  coal  and  railroad  operators 
being  a case  in  point.  There  is  no  resemblance  between 
a corporation  controlling  a necessity  which  everyone 
must  have  and  a corporation  vending  a necessity 
which  can  be  purchased  from  a host  of  competitors.  The 
confusion  of  insurance  compacts  with  industrial  com- 
binations in  the  minds  of  legislators  arraigns  their  in- 
telligence. If  they  accept  Senator  Hoar’s  construction 
of  the  nature  of  trusts,  as  they  must,  they  cannot  con- 
sistently define  an  insurance  compact  as  a trust. 


jfacte  anb  ©pinlone. 

The  London  Saturday  Review,  one  of  the  principal  British 
weeklies,  commenting  on  life  assurance  progress  as  gleaned  from 
the  recently  issued  Blue  Book,  says : 

Formerly  life  assurance  policies  were  regarded  chiefly  as  protection  for 
a man’s  family.  At  the  present  time  they  are  very  largely  looked  upon  as 
safe  and  lucrative  investments,  and  there  are  many  companies  which  sys- 
tematically present  their  policies  from  an  investment  point  of  view,  and 
say  little  or  nothing  about  the  advisability  of  making  provision  for  others. 
A well  selected  life  policy,  whether  on  the  whole  life  or  endowment  assur- 
ance plan,  is  undoubtedly  an  excellent  investment.  The  premium  charged 
for  a given  amount  of  endowment  assurance  is  naturally  higher  than  that 
for  a whole  life  policy  for  a corresponding  amount,  and  as  agents  are 
usually  paid  by  a commission  on  premiums,  it  is  to  their  interest  to  sell 
policies  of  the  more  expensive  kind.  It  may,  however,  be  doubted  whether 
the  present  popularity  of  endowment  assurance  is  altogether  a good  feature. 
Apart  from  the  tendency  of  a holder  of  such  policies  to  receive  and  spend 
the  money  himself,  and  thereafter  leave  his  family  unprovided  for,  the 
consequences  to  a life  office  having  a large  volume  of  this  class  of  assur- 
ance are  somewhat  detrimental.  The  premiums  are  only  payable  for  a lim- 
ited number  of  years,  with  the  result  that  the  surplus  from  interest  and 
mortality  is  relatively  less  than  under  whole  life  policies.  The  business 
runs  off  more  quickly  than  assurances  which  only  mature  at  death,  and 
in  order  to  show  a continual  increase  in  magnitude,  which  is  the  desire 
of  most  companies,  a larger  volume  of  new  business  becomes  necessary, 
with  the  frequent  result  that  it  is  paid  for  at  an  unduly  expensive  rate. 
For  these  and  other  reasons  the  popularity  of  investment,  as  distinct  from 
protection,  assurance  is  to  be  regretted. 


It  is  being  pointed  out  by  the  transatlantic  press  that  the  recent  move- 
ments and  combinations  in  the  mercantile  marine  threaten  the  supremacy 
of  Great  Britain  on  the  seas.  Nothing  could  be  more  absurd.  Seamen  are 
born  and  bred  to  their  business,  and  no  amount  of  Uncle  Sam’s  super- 
fluous wealth  will  convert  a British  sailor  into  an  American  man.  We  know 
that  the  American  Navy  is  manned  by  British  seamen  from  our  Royal 
Navy,  tempted  into  the  service  by  the  increased  pay  and  prospects,  but  in 
the  remote  possibility  of  a row  between  the  U.  S.  A.  and  the  Old  Country, 
we  should  not  exactly  care  to  foretell  the  possibilities.  Britannia  still  rules 
the  waves. — The  Review,  London. 

The  possibility  of  a row  between  the  United  States  and  the 
Old  Country  is  so  remote  that  the  editor  of  the  Review  will 


never  see  it.  Let  that  console  him.  But  where  did  he  get  this 
news  that  the  American  Navy  is  manned  by  British  seamen 
from  the  Royal  Navy?  Somebody  has  bamboozled  him.  The 
report  of  the  United  States  Navy  for  June  30,  1902,  states  that 
of  the  whole  enlisted  force  of  the  navy  the  native  born  are  76 
per  cent.  The  remainder  are  natives  of  Germany,  Scandinavia, 
Holland,  Austria,  the  West  Indies,  Canada  and  Britain — a large 
proportion  of  the  latter  being  Anglophobic  Irishmen,  and  all  have, 
as  required  by  law,  taken  the  oath  of  allegiance  to  the  United  States 
of  America.  In  case  of  a row  we  have  no  doubt  that  they  will 
fight  for  the  flag  under  which  they  have  enlisted  against  all 
comers. 

The  suit  of  John  A.  Farrell  against  the  Security  Mutual  Life 
insurance  company  of  Binghamton  was  tried  at  Hartford  last 
week.  In  1899  the  life  of  William  H.  Taylor,  a professional 
baseball  player,  was  insured  in  the  company  for  $5,000.  On  May 
14,  1900,  Taylor  died  in  Jacksonville,  Fla.,  and  the  insurance 
not  being  paid,  suit  was  instituted  in  the  interest  of  Farrell,  to 
whom  the  policy  had  been  assigned,  and  damages  were  alleged 
of  $6,000.  The  company’s  answer  to  the  complaint  alleged  that 
Taylor  gave  false  replies  to  questions  asked  at  the  time  he  was 
insured.  Among  the  replies  was  a statement  that  he,  Taylor, 
had  not  had  the  services  of  a physician  since  childhood,  and  also 
a statement  that  he  drank  but  about  four  glasses  of  beer  a 
week.  It  was  also  alleged  that  the  name,  William  H.  Taylor, 
was  assumed,  and  that  “Taylor”  had  falsely  answered  that  he 
had  never  had  pneumonia  or  a disease  of  the  lungs  or  any  bron- 
chial trouble.  In  the  plaintiff’s  reply  to  the  answer  the  fact  that 
there  had  been  an  uncertainty  about  the  name  was  admitted. 
This  was  due  to  a family  reason.  The  evidence  was  so  strong 
against  the  plaintiff  that  the  court  directed  the  jury  to  bring  in 
a verdict  for  the  defendant,  which  it  did,  including  the  recovery 
of  costs. 


An  agent  of  the  New  York  Life  and  two  confederates  were 
sent  to  jail  at  El  Paso,  Tex.,  last  Saturday,  charged  with  per- 
petrating a number  of  swindles  upon  the  company  during  the 
past  year  in  the  vicinity  of  Chihuahua,  Alexico.  The  prisoners 
gave  the  names  of  C.  T.  Richardson,  W.  Mason,  alias  Marshall 
Sanguinet,  alias  Mannering,  alias  Meredith,  and  W.  J.  Gray,  alias 
W.  B.  Hill.  Richardson  was  the  company’s  agent,  and  is  al- 
leged to  have  written  policies  on  consumptives  using  his  con- 
federates as  beneficiaries  and  as  substitutes  for  the  insured  at 
the  medical  examination.  The  proceed  were  divided,  it  is  said, 
with  the  relatives  of  the  deceased.  James  Devers  and  one 
Mitchell,  insured  for  $10,000  and  $15,000,  died  under  suspicious 
circumstances  at  Richardson’s  house  in  Chihuahua,  and  the  money 
was  collected  in  both  cases  by  the  prisoners.  The  latter  are 
said  to  have  $10,000  on  deposit  in  the  Exchange  National  Bank, 
of  Dallas,  Tex.,  and  the  New  York  Life  has  secured  a tem- 
porary injunction  upon  that  sum,  as  well  as  another  in  the  Dallas 
Loan  and  Trust  Company.  Numerous  frauds  like  those  alleged 
above  were  discovered  last  July  in  Mexico.  The  bodies  of  the 
dead  men  will  be  exhumed  and  examined  for  traces  of  poison. 

The  case  of  Gaut  vs.  the  Mutual  Reserve  Fund  Life  Associa- 
tion of  New  York  was  argued  last  week  in  the  United  States 
Circuit  Court,  at  Nashville,  Tenn.  Jesse  H.  Gaut,  a lawyer,  of 
Cleveland,  Tenn.,  joined  the  Mutual  Reserve  in  1885,  paying  as- 
sessments on  his  $5,000  certificate  until  February,  1898,  when  he 
was  assessed  $100.20,  an  amount  which  he  refused  to  pay  as 
being  excessive  and,  as  he  contended,  unlawful.  He  then  brought 
suit  to  recover  the  amount  of  the  assessments  he  had  already 
paid,  with  interest,  amounting  to  about  $3,000.  The  case  was 
removed  by  the  defendant  association  to  the  Federal  Court,  and 
demurred  on  the  ground  that  Tennessee  courts.  State  or  Fed- 
eral, had  no  jurisdiction  over  the  case.  It  was  finally  ruled,  af- 
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ter  several  demurrers,  to  try  it  as  a law  case  on  the  Federal 
docket.  Judge  Hammond  last  week  directed  a verdict  for  the 
defendant,  holding  that  while  policy  dictated  that  the  plaintiff 
should  not  pay  the  increased  assessment,  he  had  not  proved  vio- 
lation of  contract  on  the  part  of  the  association.  An  appeal  will 
probably  be  made. 

The  October  fire  loss  in  the  United  States  and  Canada,  ac- 
cording to  the  record  kept  by  the  Journal  of  Commerce,  was 
$9,593,300.  The  following  are  the  comparisons  for  the  first 
ten  months  of  the  year : 


1900.  1901.  1902. 

January  $11,755,300  $16,574,950  $15,032,800 

February  15,427,000  13,992,000  21,010,500 

March  13,349,200  15,036,250  12,056,600 

April  25,727,000  11,352,800  13,894,600 

May  15,759,400  22,380,150  14,866,000 

June  21,281,000  9,590,000  10,245,350 

July  13.609,100  15,740,000  10,028,000 

August  10,298,250  8,334,000  7,4^5-55o 

September  9,110,300  7,645,200  9,945,000 

October  7,107,000  14,749,900  9, 593, 300 


Totals  $143,423,550  $135,395,250  $124,097,700 


The  principal  fires  of  the  month  were : Glucose  refinery,  Chicago, 
$400,000 ; sash  and  door  factory  and  others,  Klamathen,  Ore., 
$350,000 ; department  store  and  others,  Albany,  N.  Y.,  $340,000. 

At  Paterson,  N.  J.,  November  i.  Vice  Chancellor  Stephenson 
granted  a rule,  returnable  on  next  Monday,  to  show  cause  why 
an  injunction  should  not  issue  to  restrain  the  Prudential  Insur- 
ance Company  from  the  proposed  purchase  of  a majority  of  the 
Fidelity  Trust  Company’s  stock.  The  application  was  made  on 
behalf  of  John  Illingworth  and  John  Rowbotham,  both  large 
stockholders.  They  averred  that  the  Prudential  Company  has 
no  right  under  its  charter  to  acquire  the  Fidelity  stock  in  the 
manner  proposed,  as  it  is  a corporation  chartered  for  the  benefit 
of  the  insured.  They  further  stated  that  the  Fidelity  Trust  Com- 
pany cannot  legally  enter  into  such  a scheme,  as  it  has  not  been 
a dividend  paying  institution  for  five  years.  The  order  restrains 
the  action  of  the  directors  which  was  to  be  taken  at  a meeting 
on  Monday. 


At  Toronto,  Ont.,  Henry  J.  Gibson  has  filed  suit  against  the 
Mutual  Reserve  Fund  Life  Association  and  the  Mutual  Reserve 
Life  insurance  company  over  a policy  of  life  insurance  issued  by 
the  Provincial  Provident  Institution  on  January  ii,  1888,  in  favor 
of  William  M.  Walker  for  $2,000.  The  object  of  the  plaintiff, 
who  sues  as  assignee  of  the  policy,  is  to  restrain  the  defendant 
company,  which  has  acquired  the  rights  and  undertakes  the  lia- 
bilities of  the  other  company,  from  “imposing  or  collecting  from 
the  plaintiff  more  than  the  proper  premiums  or  assessments  in 
respect  of  the  policy.  Also  from  forfeiting  or  declaring  the  pol- 
icy to  be  void  and  for  an  account  of  all  moneys  received  by  the 
defendant  company  for  all  assessments  levied  by  them  in  respect 
of  the  policy  for  payment  to  the  plaintiff  of  all  moneys  found 
to  be  illegally  levied,” 


Proceedings  have  been  brought  in  the  United  States  Court  at 
Cincinnati  by  the  American  Bonding  and  Trust  Company  against 
the  Anchor  Fire  of  Cincinnati,  alleging  breach  of  contract.  Last 
January,  according  to  the  pleadings,  the  Anchor  wanted  to  do 
business  in  Arkansas,  and  arranged  with  the  Bonding  Company 
for  a $20,000  bond  required  by  the  laws  of  that  State.  In  re- 
turn the  Anchor  was  to  deposit  collateral  to  that  amount  with 
some  deposit  company  to  meet  all  charges.  The  collateral  was 
not  given,  and  the  Anchor  withdrew  from  Arkansas  in  a few 
months.  The  Bonding  Company  claims  it  is  still  liable  for  the 
Anchor’s  risks  in  Arkansas,  while  the  latter  contends  that  there 
is  no  liability,  and  hence  no  reason  for  a deposit  of  collateral. 


The  plaintiff  sues  for  a receiver  to  control  the  collateral  and  ad- 
just the  account. 


Of  the  death  of  Vice  President  Egbert  O.  Weeks,  of  the  Hftna 
Insurance  Company,  the  Hartford  Courant  says : 

The  responsibilities  of  an  important  position  in  one  of  Hartford’s  leading 
financial  institutions  seemed  to  develop  in  the  late  Egbert  O.  Weeks,  for 
several  years  vice  president  of  the  JEtna  insurance  company,  just  the  quali- 
ties which  are  essential  in  the  conduct  of  large  affairs.  Mr.  Weeks  was 
always  self  contained  and  courteous,  had  keen  perception  and  a manner 
as  free  from  ostentation  as  from  any  affectation.  He  kept  a firm  hold  on 
the  departments  of  the  business  entrusted  to  his  care  by  President  Clark 
and  the  board  of  directors,  was  assiduous  in  his  work  for  the  company  and 
could  transact  a vast  amount  of  important  business  for  the  company  without 
attracting  a great  deal  of  attention.  In  the  city  government,  where  he  ably 
represented  his  ward,  Mr.  Weeks  was  known  as  a conservative  man,  coo! 
and  collected  in  debate,  resourceful  and  energetic  when  the  occasion  de- 
manded. Plartford  loses  a good  citizen  in  the  death  of  Mr.  Weeks  and 
the  company  he  was  officially  connected  with  will  miss  an  efficient  officer. 

The  Prudential  Fire  insurance  company  is  a new  organization 
at  Richmond,  Va.,  with  a proposed  cash  capital  of  $100,000  and 
$10,000  surplus,  organized  by  Madison  S.  Pendleton,  formerly  of 
the  Virginia  Fire  and  Marine.  The  officers  will  be  Isaac  F. 
Bramwell,  president;  Henry  C.  Stuart,  vice  president,  and  Mad- 
ison S.  Pendleton,  secretary.  The  board  of  directors  is  com- 
posed of  the  following  business  men  of  Southwestern  Virginia ; 
Isaac  T.  Mann,  of  Bluefield.  W.  Va. ; Henry  C.  Stuart.  Elk 
Garden ; General  R.  A.  Ayers,  Big  Stone  Gap ; Edwin  Mann, 
Bluefield,  W.  Va. ; G.  M.  McCulloch,  Bluefield;  W.  E.  Pearson, 
Bluefield;  W.  E.  Douglas,  New  Llaven,  Conn.;  Major  R.  R. 
Henry,  Hon.  A.  St.  Clair,  Judge  S.  C.  Graham,  George  W. 
St.  Clair  and  J.  F.  Hurt,  of  Tazewell. 

In  his  November  appeal  to  the  agents  of  the  Equitable  Life 
Assurance  Society,  Vice  President  Tarbell  says; 

The  next  thirty  days  are  going  to  be  very  active  ones  with  us.  I hope 
you  are  all  ready  with  a lot  of  fresh  plans,  fresh  prospects,  fresh  ideas  for 
getting  applications.  Look  about  you  for  fresh  inspirations.  It  is  like 
filling  your  lungs  with  good,  fresh  air  in  these  beautiful  fall  days.  The 
mind  needs  fresh  food,  the  same  as  the  lungs  do  fresh  air.  If  we  stopped 
breathing  we  would  die;  if  we  breathed  the  same  air  over  and  over  again 
indefinitely  we  would  die.  In  the  same  way  the  mind  will  stagnate  if  it 
does  not  get  new  things  to  feed  upon.  Action,  progress,  is  the  law  of  life. 
Not  sufficient  for  tomorrow  is  the  knowledge  or  the  experience  of  today. 
Each  new  day  should  seek  new  experiences,  even  at  the  risk  of  an  occa- 
sional blunder.  It  is  only  the  mistakes  of  inaction  that  are  incurable; 
active  mistakes  may  be  remedied.  So  go  ahead  without  fear  and  put  into 
practice  on  the  very  first  day  of  November  this  motto:  Get  ahead  of  the 
thing  you  think  is  stopping  you. 


We  have  not  heard  much  about  Major  Mims  since  he  deserted 
the  insurance  business  for  the  mayoralty  of  Atlanta,  and  the  fol- 
lowing mention  of  him  in  the  Journal  of  that  city  may  be  in- 
teresting to  old  acquaintances: 

Mayor  Mims  has  taken  up  the  cudgel  against  insurance  companies  which 
he  believes  are  not  dealing  fairly  with  the  negroes  of  the  city.  He  found 
a solicitor  in  his  yard  this  morning  endeavoring  to  insure  his  servants. 
The  mayor  requested  the  man  to  leave  his  yard  and  warned  his  servants 
against  that  kind  of  insurance.  The  mayor  told  his  friends  about  the  mat- 
ter this  morning  after  he  reached  his  office.  He  said  he  would  take  up  the 
matter  of  insurance  at  once  and  endeavor  to  ascertain  if  those  companies 
which  make  a business  of  insuring  negroes  are  dealing  fairly  with  them. 
He  also  made  some  reference  to  the  usurious  money  lenders  and  the  instal- 
ment furniture  men.  It  is  not  improbable  that  he  will  reopen  on  them. 

Chic.\go  underwriters  complain  that  Chief  Musham,  of  the 
fire  department,  is  opposing  the  installation  of  the  proposed  high 
pressure  pipe  system  along  the  line  adopted  by  the  Palmer  com- 
mission, made  up  of  business  men,  underwriters  and  engineers. 
The  commission  wants  the  system  extended  into  the  buildings 
through  stand  pipes  and  sprinkler  systems,  but  Chief  Musham 
is  reported  to  object  to  this,  wanting  the  pipes  outside  only,  with 
the  ordinary  hose  attachments.  It  has  been  intimated  that  he  is 
afraid  the  firemen  will  be  supplanted  by  the  success  of  the  new 
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sj'Stem,  but  there  is  no  thought  of  applying  it  outside  the  con- 
gested district. 

The  Western  department  of  the  Glens-  Falls  has  rounded  up 
a continuous  experience  of  twenty-one  years,  and  Manager  J. 
L.  Whitlock  sings  the  following  triumphal  song  to  his  agents : 

We  are  of  age.  This  November  twenty-one  years  ago  the  Western  de- 
partment office  of  the  Glens  Falls  insurance  company  was  established.  We 
have  maintained  headquarters  in  the  same  building,  and  our  association 
with  many  of  you  has  been  continous  all  these  years.  We  are  glad  to  again 
express  our  warm  appreciation  of  the  loyalty  and  genuine  interest  mani- 
fested by  all  of  our  agency  family  in  the  grand  old  company  that  for  more 
than  a half  a century  has  maintained  a record  for  conservative  practice  and 
honorable  dealing,  and  furnished  protection  to  insurers  not  excelled  by  that 
of  any  fire  indemnity  corporation  in  the  world. 

The  Chicago  and  Alton  Railroad  has  decided  to  carry  its  own 
insurance,  and  has  allowed  its  line,  which  expired  at  noon  on 
November  2,  to  run  off.  It  had  been  carried  with  the  Western 
Railway  Underwriters.  It  amounted  to  $4,000,000,  and  the  pre- 
miums were  over  $25,000.  Some  underwriters  think  that  this 
action  is  a bluff,  the  road  desiring  to  secure  certain  conces- 
sions, and  recall  that  a few  years  ago  the  Alton  took  similar 
action,  but  carried  its  own  risk  for  a short  time  only.  Since 
then,  and  up  to  the  last  year,  the  losses  on  the  line  had  been 
very  heavy. 


.\fter  the  inspector  of  the  National  Board  of  Fire  Under- 
writers visited  Denver  recently,  and  went  over  the  condition  of 
its  fire  department,  he  reported  that  it  was  very  deficient,  only 
one  piece  of  new  apparatus  having  been  purchased  in  the  past 
ten  years,  while  the  force  of  firemen  has  been  decreased  in  that 
time.  The  aldermen  oppose  all  plans  of  the  board  of  fire  com- 
missioners to  secure  improvements.  The  advisory  board,  at  its 
recent  session,  recommended  an  increase  of  25  per  cent,  in  rates 
if  improvements  are  not  made  within  six  months. 

Many  startling  statements  about  the  machinations  of  J.  Pier- 
pont  Morgan  are  cabled  from  London  in  these  days.  The  latest, 
which  has  not  yet  been  verified  on  this  side,  is  as  follows : 

English  fire  insurance  circles  are  alarmed  at  the  efforts  of  American 
capitalists  to  gain  control  of  several  of  the  big  London  companies.  The 
first  direct  offers  came  from  the  Morgan  group,  but  these  were  rejected. 
Then  the  stock  of  one  of  the  biggest  companies  was  quietly  bought,  and 
it  was  soon  found  that  Morgan  and  his  associates  practically  controlled  the 
company.  The  reason  for  this  move  by  the  Americans  is  that  they  have 
found  the  American  companies  unable  to  cover  all  the  insurance  required 
by  the  shipping  and  other  trusts. 

The  Anchor  Fire  of  Cincinnati  denies  that  it  authorized  its 
Nashville  agent  to  apply  for  readmission  to  Tennessee.  Vice 
President  Prentice  has  sent  the  following  telegram  to  Commis- 
sioner Folk: 

The  Anchor  Fire  insurance  company  withdraws  any  application  made  by 
anyone  on  its  behalf  to  re-enter  your  State.  Such  application  is  wholly 
unauthorized  by  the  company.  Your  department  has  done  this  company  a 
great  injustice,  and  we  ask  neither  justice  nor  favors  from  you  or  your  de- 
partment. 

The  Utility  Paper  Company,  of  Mt.  Carmel,  111.,  has  sued  the 
insurance  companies  that  were  on  its  risk.  In  May  its  building 
was  destroyed  by  a wind  storm,  but  the  companies  refused  to  pay 
the  $20,000  of  tornado  insurance,  on  the  claim  that  the  building 
collapsed  from  inherent  weakness  and  not  from  the  storm.  Since 
suit  has  been  brought  it  is  understood  that  several  companies 
will  settle,  especially  as  the  paper  company  is  willing  to  waive 
claim  under  the  machinery  item. 


Now  that  the  amendments  to  the  constitution  and  bylaws  of 
the  Chicago  Underwriters’  Association  have  carried,  it  remains 
to  collect  the  deposits  provided  for  under  the  new  deal,  and 
which  are  liable  for  any  fines  that  may  be  imposed.  Over  $60,000 


will  be  in  the  hands  of  the  association,  as  each  agent  of  class 
I,  of  whom  there  are  over  a hundred,  puts  up  $500,  which  means 
over  $50,000,  and  there  are  also  deposits  of  $50  each  for  class  3, 
men  and  brokers. 


On  the  occasion  of  the  fortieth  aniversary  of  Secretary  Wil- 
liam H.  King’s  service  with  the  ,Utna  of  Hartford,  which  oc- 
curred October  27,  the  officers  and  employees  presented  him  with 
a cut  glass  punch  bowl  and  standard  with  silver  ladle  and  glasses, 
together  with  a gilt  finished  mirror  tray,  suitably  inscribed.  The 
presentation  was  made  by  President  Clark,  and  Mr.  King  made  a 
feeling  response.  The  inside  of  the  bowl  bears  the  zEtna 
shield  cut  in  glass. 


Much  interest  is  being  taken  in  the  independent  referee  who 
is  to  pass  on  violations  of  the  rules  hereafter  in  Chicago,  it 
having  been  thought  that  the  members  of  the  executive  commit- 
tee, through  their  business  affiliations  and  prejudices,  could  not 
be  sufficiently  unbiased.  It  is  hoped  to  get  some  man  who  has 
been  in  the  fire  insurance  business  and  understands  its  details, 
but  who  now  has  no  present  affiliations  with  it. 

The  retail  grocers  of  the  State  of  Washington  have  organ- 
ized the  Merchants  Fire  Association,  with  headquarters  at  Seat- 
tle, to  operate  along  mutual  lines  and  write  retail  stores  and 
dwellings  only.  The  manager  is  C.  H.  Spencer,  who  was  secre- 
tary of  the  defunct  Minneapolis  Mutual  Fire,  and  who  got  into 
trouble  with  the  Minnesota  Insurance  Department  over  irregular- 
ities in  the  issuance  of  reports. 

The  marine  insurance  companies  are  entering  on  the  closing 
month  of  what  has  been  a very  prosperous  season.  The  heavy 
losses  are  likely  to  come  before  the  close  of  navigation  on  De- 
cember 5.  There  have  been  some  large  losses  this  season,  but 
most  of  them  have  been  on  such  lines  as  that  of  the  United 
States  Steel  Corporation,  which  carries  its  own  insurance. 

The  Travelers  insurance  company  has  leased  3,500  square 
feet,  including  rooms  from  1301  to  1308  New  England  Building, 
at  Cleveland,  Ohio,  and  has  fitted  up  some  of  the  finest  insur- 
ance offices  in  that  city.  The  company  has  changed  its  local 
office  from  a State  office  to  a branch  of  the  home  office,  and 
all  departments  will  be  located  at  the  same  place. 

On  Thursday  the  directors  of  the  Franklin  Insurance  Company, 
of  Columbus,  Ohio,  voted  to  reinsure  its  business  in  the  New 
York  Underwriters’  Agency.  The  secretary  of  the  Franklin, 
Henry  O’Kane,  has  been  made  district  manager  for  the  Agency 
in  Ohio,  with  respect  to  the  Franklin’s  business. 


It  is  understood  that  Mr.  F.  F.  Holmes,  who  is  the  secretary 
of  the  National  Association  of  Local  Fire  Insurance  Agents,  will 
at  a future  meeting  of  the  Chicago  Underwriters’  Association 
introduce  a resolution  to  reduce  rates  on  preferred  business  25 
per  cent. 


Fire  rates  in  Fargo,  N.  Dak.,  have  been  hoisted  50  per  cent.,  as 
the  underwriters  claim  that  the  size  of  the  city  demands  better 
waterworks,  fire  engines  and  a paid  department.  The  raise 
caused  a general  protest,  and  may  effect  a change  for  the  better. 

The  Employers’  Liability  of  London  announces  its  withdrawal 
from  the  State  of  Washington,  “being  satisfied  that  the  business 
of  liability  insurance  cannot  be  transacted  under  existing  con- 
ditions at  a profit”  in  that  State. 

While  the  Indiana  Insurance  Company  has  not  been  able  to 
reinsure  all  its  business,  after  its  unfortunate  experience  with 
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the  Anchor,  it  has  disposed  of  its  Indianapolis  business  to  the 
Girard  Fire  and  Marine. 

The  Allemannia  of  Pittsburgh  has  withdrawn  from  Ohio, 
where  it  was  represented  by  A.  K.  Murray,  of  Cincinnati,  as  gen- 
eral agent. 


The  Atlas  Mutual  of  Boston  has  resumed  business. 


personal. 


Agency  Appointments. 

Fidelity  Mutual  Life:  Robertson  & Baggott,  Dayton,  Ohio. 

Fire  Association  of  Philadelphia;  E.  J.  Richardson  & Co.,  Baltimore,  Md. 

Greenwich  of  New  York:  W.  H.  Springer,  special  agent  for  Iowa  and 
Nebraska;  A.  E.  Wakefield,  of  Chicago,  special  agent  for  Illinois  and 
Indiana. 

National  Union  Fire  of  Pittsburgh:  C.  F.  Hawkins,  of  Denver,  special 

agent  for  Colorado. 

Orient:  Henry  W.  Gray,  Jr.,  special  agent  for  New  England,  succeeding 
C.  C.  Judd,  resigned;  Frank  M.  Crittenden,  special  agent  for  New  York 
State. 

Phenix  of  Brooklyn:  Charles  F.  Thomas,  of  Topeka,  State  agent  for  Kan- 
sas, Oklahoma  and  the  Indian  Territory;  Robert  D.  Air,  special  agent 
in  the  same  field. 

Philadelphia  Casualty  Company;  J.  H.  Delesderniers,  general  agent  for 
the  metropolitan  district  of  New  York. 


Vice  President  George  T.  Wilson,  of  the  Equitable  Life,  says  a press 
cable  dispatch,  entertained  Sir  Thomas  Lipton  and  about  twenty-five 
English  and  American  friends  at  Hyde  Park  Hotel,  London,  last  Mon- 
day night.  “It  was  a most  enjoyable  affair,  with  variations  of  Clover 
Club  methods  and  American  innovations  of  dancing,  banjo  playing  and 
unconventional  entertainment.  Mr.  Wilson  finally  proposed  Sir  Thomas 
Lipton’s  health  in  a speech  as  breezy  and  racy  as  a gale  off  the  Irish 
Sea,  and  in  the  broadest  spirit  of  American  magnanimity  expressed  his 
sincere  hope  that  as  a reward  of  genuine  grit  Sir  Thomas  would  win  the 
cup  at  the  third  trial.” 

Mr.  John  Thomas,  the  general  agent  of  the  Berkshire  Life  insurance  com- 
pany for  Northern  Ohio,  died  at  Cleveland,  after  a brief  illness,  October 
31.  Mr.  Thomas  was  formerly  a well  known  railroad  man,  but  in  1893 
entered  the  life  insurance  business.  He  was  frequently  a delegate  to  the 
convention  of  the  national  association  and  a member  of  its  executive 
committee.  Mr.  Thomas  was  sixty-four  years  old  and  had  been  a resi- 
dent of  Cleveland  more  than  thirty  years. 

Mr.  Garrett  Brown,  after  an  incursion  into  the  region  of  mining  specula- 
tion, in  which,  we  trust,  he  secured  a pot  of  money,  has  returned  to  his 
first  and  only  true  love  and  will  revive  the  Western  Insurance  Review,  of 
St.  Louis,  on  December  i,  in  association  with  his  son,  Mr.  Tarleton 
Brown.  Welcome  back,  prodigal! 

Messrs.  W.  E.  Chapin,  of  the  Fire  Association  of  Philadelphia  and  presi- 
dent of  the  South  Eastern  Tariff  Association,  and  Thomas  Egleston,  of 
the  Hartford  Fire  and  ex-president  of  the  South  Eastern  Tariff  Associa- 
tion, have  been  commissioned  as  colonels  on  the  staff  of  the  new 
Governor  of  Georgia. 

Mr.  William  H.  Simpson,  special  agent  of  the  Continental  of  New  York 
and  other  large  companies,  died  at  his  home  at  Indianapolis,  Ind., 
October  "26,  from  injuries  caused  by  the  accidental  passing  of  a heavy 
clover  cutter  over  his  body.  He  was  fifty-four  years  old. 

Mr.  George  A.  Bailey,  of  Topeka,  the  Kansas  State  agent  of  the  Phenix  of 
Brooklyn  for  the  past  fourteen  years,  has  been  transferred  to  Chicago, 
where  he  will  take  charge  of  the  sub-agency  business  of  the  Western 
department,  with  the  title  of  superintendent  of  sub-agencies. 

Mr.  George  W.  Harrison,  Jr.,  insurance  agent  at  Piermont.  W.  Va.,  was 
instantly  killed  by  touching  a wire  connected  with  a broken  electric 
light  globe  in  his  home  at  Piermont,  October  29.  He  was  thirty-three 
years  old  and  leaves  a family. 

Mr.  George  C.  Steins,  thirty-eight  years  old  and  a special  representative 
of  the  Germania  of  New  York,  died  suddenly  at  the  Hotel  Windsor, 
Trenton,  N.  J.,  October  31,  from  Bright’s  disease. 

.Superintendent  Drake,  of  the  District  of  Columbia  Insurance  Department, 
is  in  Chicago  completing  the  examination  of  the  National  Life  of  the 
United  States  of  America. 

Col.  John  O.  Talbott,  fire  insurance  agent  at  Fort  Worth,  Tex.,  died  from 
the  effects  of  a fall  October  26.  He  was  seventy-six  years  old. 

President  C.  O.  Collman,  of  the  German  of  Freeport,  has  just  celebrated 
his  eightieth  birthday. 


Unsurance  XeQielation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer, 


Georgia. 


Atlanta,  Ga.,  November  5. — Mr.  Flynt  has  introduced  House 
bill,  to  amend  Section  2,145,  of  the  Code  of  1895,  so  as  to  pro- 
vide that  suits  against  insurance  companies  may  be  brought 
in  any  county  in  which  they  may  have  agents  or  solicit  business. 


Vermont. 

Montpelier,  Vt..  November  3. — A bill  has  been  introduced  by 
Mr.  Burk,  providing  that  life  insurance  companies  doing  business 
in  Vermont  shall  include  in  their  report  to  the  insurance  com- 
missioners only  the  amount  of  business  actually  done  during  the 
preceding  year,  and  shall  report  only  the  premiums  actually  paid. 

Senate  bill  No.  93,  to  create  an  insurance  department,  has  been 
introduced  by  Mr.  Annie. 

Montpelier,  Vt.,  November  4. — Mr.  Porter  has  introduced 
House  bill  No.  312,  to  amend  .Sec.  579,  Chap.  31,  V.  S.,‘  to  in- 
crease the  annual  tax  of  2 per  cent,  to  3 per  cent,  on  gross 
premiums  of  domestic  and  foreign  insurance  companies  and 
guaranty  companies;  also  to  amend  Sec.  580,  to  increase  the 
annual  tax  on  the  surplus  of  domestic  life  ingurance  companies 
from  I to  IJ4  per  cent. 

Montpelier,  Vt.,  November  5. — At  the  suggestion  of  the  In- 
surance Commissioner,  Senator  Emery  has  introduced  Senate 
bill  No.  149,  to  change  the  law  regulating  the  examination  of 
companies  to  read  substantially  as  follows: 

The  time  of  making  -such  examinations  is  left  optional  with 
the  Insurance  Commissioner,  but  it  must  be  made  once  in  three 
years. 

Also  Senate  bill  No.  150,  which  provides  that  “When  the  Insur- 
ance Commissioner  decides  to  revoke  the  license  of  an  insura’nce 
company,  that  fact  must  be  advertised  in  two  daily  papers  pub- 
lished in  this  State.” 


fUMscclIani?. 


Death  of  Vice  President  Weeks  of  the  lEtna  Insurance 
Company. 


Vice  President  Egbert  O.  Weeks,  of  the  Hitna  insurance  com- 
pany of  Hartford,  died  at  his  home  in  that  city  on  Friday  after- 
noon of  last  week,  after  several  days’  illness  from  typhoid 
pneumonia.  The  funeral  services  took  place  on  Sunday  and 
there  was  a very  large  attendance  of  underwriters,  representative 
of  the  Aitna  and  the  other  Hartford  companies. 

Mr.  Weeks  was  a native  of  Wilkesbarre,  Pa.,  where  he  was 
born  from  old  New  England  colonial  and  revolutionary  stock 
October  27,  1847.  He  had  therefore  just  passed  his  fifty-fifth 
birthday.  He  was  educated  in  the  public  schools,  and  in  1869 
became  a junior  clerk  in  the  office  of  a local  fire  insurance  com- 
pany which  subsequently  reinsured.  He  then  accepted  a spe- 
cial agency  with  the  Lancashire,  transferring  in  1877  to  the  Liv- 
erpool and  London  and  Globe.  This  was  in  the  Pennsylvania 
field.  His  marked  capacity  and  success  in  the  business  attracted 
the  notice  of  other  companies,  and  in  1883  he  accepted  an 
offer  from  the  JEtna.  to  take  charge  of  a wider  territory,  which 
included  Pennsylvania,  Delaware,  West  Virginia  and  the  Dis- 
trict of  Columbia.  He  was  prominent  in  the  affairs  of  the  Mid- 
dle Department  Association,  serving  almost  continuously  on 
the  executive  committee.  He  earned  a wide  reputation  as  an 
expert  on  tannery  risks. 

In  1892  Mr.  Weeks  was  called  to  the  home  office  of  the  ^tna 
and  made  assistant  secretary.  In  1897  he  was  elected  vice  presi- 
dent to  succeed  the  late  James  F.  Dudley.  He  was  active  in 
Masonic  matters  and  had  been  a Hartford  city  alderman  for 
several  years  and  occasionally  acting  mayor. 

Mr.  Weeks  was  highly  esteemed  in  the  business  as  a sagacious 
and  conscientious  fire  underwriter.  He  was  a man  of  fine  char- 
acter and  had  a large  circle  of  warm  personal  friends. 

The  Hartford  Courant  prints  the  following  account  of  the 
funeral  services  at  Mr.  Weeks’  residence  on  Saturday  afternoon: 

The  funeral  services  were  conducted  by  Rev.  Dr.  George  M. 
Stone,  pastor  of  the  Asylum  Avenue  Baptist  Church,  with  which 
Mr.  Weeks  was  connected.  The  body  lay  in  the  east  parlor  in 
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a handsome  oak  casket,  surrounded  by  a wealth  of  floral  trib- 
utes. The  Mendelssohn  Male  Quartet,  Charles  Edward  Prior, 
Jr.  (in  place  of  F.  M.  Green)  and  William  L.  Porter,  tenors. 
Clarence  S.  Shumway,  baritone,  and  Louis  M.  Ames,  bass,  sang 
“The  Homeland.”  “Abide  With  Me”  and  “Lead,  Kindly  Light.” 
Dr.  Stone,  in  a few  remarks,  said  that  it  was  not  his  intention 
to  pronounce  a eulogy  on  Mr.  Weeks,  as  he  knew  that  such 
would  not  be  acceptable  to  him.  He  was  a man  of  a brotherly 
nature,  and  we  would  remember  him  for  his  strict  and  upright 
life,  as  a conscientious  citizen  and  a reliable  official. 

The  floral  tributes  included  fifty-five  American  Beauty  roses 
from  the  family,  a large  wreath  from  the  .Eitna  insurance  com- 
pany, white  roses  and  ferns  from  Beardsley  & Beardsley,  wreath 
of  violets  and  ivy  leaves  from  the  Boston  office  of  the  Hitna, 
a large  wreath  of  mixed  flowers  from  the  clerks  of  the  Hitna, 
a wreath  of  yellow'  and  white  chrysanthemums  from  Mayor  Sul- 
IK-an  and  the  Board  of  Aldermen,  a wreath  of  red  and  white 
roses  and  ivy  leaves  from  Scott,  Alexander  & Talbott,  of  New' 
York,  a passion  cross  from  Washington  Commandery,  No.  i, 
Knights  Templars  ; a wreath  from  Carl  Schreimer,  American  man- 
ager of  the  Munich  reinsurance  company  of  Germany,  and  a 
large  number  of  floral  pieces  from  relatives  and  personal  friends. 

The  attendance  at  the  services  included  the  following  men 
connected  with  the  /Etna  insurance  company:  President  W.  B. 

Clark,  Secretary  W.  H.  King,  Assistant  Secretaries  A.  C.  ,\dams 
and  Henry  E.  Rees,  Directors  Francis  B.  Cooley,  Atwood  Col- 
lins, Rev.  Francis  Goodw'in,  Charles  E.  Gross  and  James  H. 
Knight,  Special  Agents  F.  Wk  Jenness,  Corning,  N.  Y. ; C.  H. 
Hollister,  Berlin;  W.  A.  Warburton,  Brooklyn,  New  York;  H. 
L.  Hiscock,  Boston;  C.  J.  Irvin,  Philadelphia;  H.  B.  Smith, 
Syracuse,  N.  Y.;  Alfred  Rowell,  New  York;  A.  N.  Williams, 
Hartford;  A.  W.  Selkirk,  Albany;  James  S.  Middleton,  Atlanta; 
F.  W.  Mathews,  Boston;  Thomas  E.  Gallagher,  general  agent 
of  the  Western  branch  of  the  Hitna,  Cincinnati;  B.  B.  Whitte- 
more,  local  agent  at  Boston;  J.  M.  Talbott,  agent  in  New  York; 
E.  J.  Durban,  Philadelphia  agent ; A.  McKenzie,  inspector  of  the 
marine  department. 

Other  out  of  town  insurance  men  present  were  Alexander 
H.  Wray,  American  manager  of  the  Commercial  Union  insur- 
ance company  of  London;  W.  N.  Kremer,  president,  and 
Charles  G.  Smith,  secretary  of  the  German-American  Fire  insur- 
ance company  of  New  York;  J.  H.  Washburn,  president  of  the 
Home  insurance  company  of  New  York;  E.  G.  Richards,  Ameri- 
can manager  of  the  North  British  and  Mercantile  Fire  insur- 
ance company  of  England,  formerly  secretary  of  the  National 
of  this  city;  A.  W.  Damon,  president  of  the  Springfield  Fire  and 
Marine  insurance  company;  J.  Montgomery  Hare,  American 
manager  of  the  Norwich-Union  Fire  Insurance  Society  of  Eng- 
land; Henry  K.  Miller,  secretary  of  the  National  Board  of  Fire 
Underwriters. 

Local  fire  insurance  companies  were  represented  at  the  funeral 
by  the  following: 

Hartford  Fire  insurance  company — President  George  L. 
Chase,  Secretary  P.  C.  Royce,  Assistant  Secretaries  T.  Turnbull 
and  Charles  E.  Chase,  General  Agent  Frederick  Samson.  Na- 
tional Fire  insurance  company — President  James  Nichols  and 
Secretary  B.  R.  Stillman.  Connecticut  Fire  insurance  com- 
pany— President,  J.  D.  Browne,  General  Agent  William  T.  Howe. 
Phoenix  insurance  company — President  De  Witt  C.  Skilton, 
Vice  President  J.  II.  Mitchell.  Secretary  Edward  Milligan,  As- 
sistant Secretary  John  B.  Knox.  Hartford  Steam  Boiler  In- 
spection and  Insurance  company — President  J.  M.  Allen,  Vice 
President  Francis  B.  Allen. 

The  members  of  the  Court  of  Common  Council  of  Hartford, 
in  response  to  a call  from  Mayor  Sullivan,  met  and  adopted  the 
following  resolution  as  the  sense  of  their  sentiments  regarding 
the  death  of  Mr.  Weeks,  who  was  the  president  of  the  Board 
of  Aldermen : 

Resolved.  That  in  the  removal  by  death  of  our  late  associate, 
Egbert  O.  Weeks,  we  deplore  the  loss  of  a valued  public  servant, 
one  who  was  an  honor  not  only  to  the  Court  of  Common  Coun- 
cil, but  also  to  the  city  and  State.  His  high  character  will  ever 
remain  to  us  a shining  example  of  patriotic  citizenship  and 
Christian  manliness,  and  in  the  death  of  Egbert  O.  Weeks  the 
city  of  Hartford  has  lost  a true  and  loyal  citizen  and  the  Board 
of  Aldermen  a valued  member  and  officer.  For  a term  of  nearly 
five  years  he  has  stood  conspicuous  in  the  Court  of  Common 
Council  as  the  able,  faithful  and  courteous  representative  of  the 
Tenth  Ward.  He  has  served  on  many  important  committees 
and  was  selected  last  April  as  acting  president  of  the  Board  of 
Aldermen,  the  highest  honor  that  could  be  paid  by  his  asso- 
ciates. This  feeble  tribute  to  his  memory  is  recorded  with  a 


profound  sense  of  personal  loss  which  finds  no  utterance  in 
words,  and  we  turn  for  solace  in  this  time  of  grief  to  the  many 
hours  of  pleasant  association  with  our  colleague,  and  take  com- 
fort from  the  realization  that  the  Board  of  Aldermen  is  better, 
because  he  was  our  fellow  member  and  that  the  city  is  better 
because  he  lived  in  it. 


Proposed  Valued  Policy  Legislation  in  Vermont — Circular 
Letter  from  President  Moore  of  the  Continental. 


The  following  circular  leter  was  issued  to  the  Vermont  agents 
of  the  Continental  insurance  company  by  President  Moore  on 
receipt  of  the  information  that  a valued  policy  bill  had  been  in- 
troduced in  the  Vermont  Legislature: 

New  York,  October  27,  1902. 

To  Our  Vermont  regents: 

Gentlemen — A valued  policy  law  has  been  introduced  in  the 
Legislature  of  your  State.  It  is  unnecessary  to  suggest  to  you 
what  will  be  the  inevitable  effect  of  such  legislation.  It  simply 
means  that  a multitude  of  honest  policyholders  are  to  be  taxed 
in  higher  rates  in  order  that  a few  dishonest  policyholders  may 
recover  more  than  they  have  lost  by  fire.  An  increase  in  the 
rates  of  insurance  will  surely  follow  the  enactment  of  such  a 
law,  because  such  increase  will  be  made  necessary  not  only  by 
the  inevitable  increase  in  losses,  but  also  by  the  inevitable  in- 
crease of  expense. 

You  do  not  need  to  have  us  explain  how  much  greater  will 
be  the  expense  of  doing  business  under  the  valued  law,  owing 
to  the  precautions  that  it  will  be  necessary  to  take  in  getting 
builders’  estimates  of  every  risk  with  the  same  exactness  with 
which  we  now  adjust  a loss.  Where  there  is  taken  into  account  the 
fact  that  the  expense  now  incurred  in  the  case  of  a single  risk 
on  which  a loss  occurs  will  be  a feature  of  all  risks  accepted,  it 
means  that  199  honest  men  must  pay  for  unnecessary  labor  in 
order  that  one  dishonest  man  may  be  prevented  from  securing 
more  than  he  is  entitled  to.  The  expense  of  a builder’s  esti- 
mate, which  would  be  only  a small  percentage  of  the  premium 
of  a large  property  owner,  will  be  a very  large  percentage  in 
the  case  of  a small  policyholder.  The  result  will  be  that,  in 
many  cases,  the  expense  of  builders’  estimates  on  small  jisks 
will  actually  be  double  the  premium.  The  full  effect  of  the  law 
will  thus  be  felt  by  poor  men. 

Honest  policyholders  do  not  need  any  such  law  to  secure  all 
they  are  entitled  to  under  their  policies,  which  provide  that,  in 
case  of  difference  between  the  owner  and  the  insurance  company, 
the  matter  shall  be  left  to  disinterested  appraisers  chosen  by 
each,  who,  in  turn,  shall  select  a third  as  umpire.  A claimant 
can  for  his  appraiser  select  his  best  friend  and  neighbor.  It 
would  be  impossible  for  an  insurance  company  under  its  policy' 
to  escape  from  paying  all  to  which  any  man  is  entitled. 

We  need  not  suggest  to  you  that  all  property  deteriorates  with 
use,  wear  and  tear  and  age,  and  that,  if  insured  for  three  or  five 
years,  it  is  not  likely  to  be  worth  as  much  at  the  end  of  the  term 
as  at  the  beginning. 

We  ask  that  you  write  immediately  to  the  representative  from 
your  district  in  the  Legislature  requesting  his  opposition  to  the 
bill  at  every  stage,  and  that  you  secure,  as  far  as  possible,  the 
influence  of  intelligent  men  among  your  neighbors  to  take  the 
same  action.  Very  truly  yours,  F.  C.  Moore,  President. 

P.  S. — You  are  not  authorized  to  incur  any  expense  on  behalf 
of  this  company  in  connection  with  this  matter. 


Taxation  of  Life  Insurance. 


(The  Travelers  Record.) 

Savings  bank  deposits  are  exempt  from  taxation.  Life  insur- 
ance deposits  are  considered  among  the  most  fruitful  sources  of 
revenue. 

The  people  who  deposit  in  savings  banks  are  thrifty  and  enti- 
tled to  encouragement ; they  are  trying  to  accumulate  a capital, 
and  find  in  the  savings  bank  a means  to  save  their  surplus  in 
security  and  increase  it  by  the  interest  it  can  earn.  Yet  the  well 
to  do  make  as  much  use  of  these  banks  as  the  thrifty  poor, 
finding  them  convenient  and  more  remunerative  at  times  than  in- 
vestments in  high  grade  securities. 

Both  classes,  however,  save  through  these  banks  m«re  for  their 
own  gratification  and  future  enjoyment  than  those  who  seek 
in  insurance  a means  of  protection  for  the  family  in  case  of  their 
death.  Savings  banks  afford  a means  of  investment  only,  but 
life  insurance  furnishes  a means  of  protection  for  the  family 
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first,  and  the  investment  consideration  is  entirely  secondary  in 
importance  for  the  insured. 

There  are  many  thousands  of  men  who  on  their  death  leave 
their  familie.s  little  besides  insurance  to  live  upon.  It  takes  many 
years  of  life  to  save  $i,ooo  by  depositing  $20  a year,  and  insur- 
ance, by  giving  $1,000  at  death  regardless  of  the  number  of  pay- 
ments made,  does  what  no  savings  bank  could  possibly  do. 

The  man  who  saves  by  means  of  a bank  is  a useful  citizen  and 
an  asset  of  tbe  State,  but  even  more  so  is  tbe  man  who  by  fore- 
sight and  economy  provides  for  the  support  of  his  family  and  the 
education  of  his  children  in  case  of  his  own  death  and  relieves 
the  State  or  the  community  from  the  necessity  of  contributing 
to  their  support. 

The  average  amount  of  insurance  carried  by  individuals  in  this 
country  does  not  exceed  $1,500  to  $1,800,  and  the  number  of 
policies  is  greater  than  the  number  of  savings  bank  deposits. 

An  insurance  company  has  no  means  save  what  it  receives  from 
those  it  insures.  The  interest  earned  on  their  accumulations  only 
makes  the  cost  of  insurance  the  cheaper,  and  any  and  every  tax 
comes  out  of  these  accumulated  funds  and  increases  the  cost  of 
insurance.  In  view  of  what  insurance  accomplishes  both  for  the 
individual  and  the  community,  the  extent  to  which  it  is  carried, 
and  the  size  of  the  policies,  the  burden  of  taxation  by  means  of 
agents’  licenses.  State  taxes  on  premiums,  examination  fees,  &c., 
is  as  shortsighted  as  it  is  unjust. 


The  New  Standard  Policy  of  the  Iowa  Insurance 
Department. 


Auditor  Merriam  and  Attorney  General  Mullan,  of  Iowa, 
have  prepared  a new  standard  policy,  which  differs  in  a number 
of  respects  from  the  New  York  standard  form,  and  the  Auditor 
will  send  out  the  following  letter  (an  advance  copy  of  which  is 
published  by  the  Underwriters’  Review)  to  companies,  in  which 
he  says: 

The  law  of  Iowa  prescribes  no  standard  or  uniform  policy. 
The  only  requirement  regarding  policies  issued  by  fire  insur- 
ance companies  transacting  business  in  Iowa  is  the  requirement 
that  such  contracts  shall  be  in  full  harmony  with  the  laws  of 
Iowa;  especial  attention  being  directed  to  the  conditions  of  said 
contracts  as  is  provided  in  Section  1743,  and  to  the  provisions 
as  respects  the  matter  of  cancellation  at  short  rates,  as  is  pro- 
vided in  Section  1745  of  the  code. 

Not  a few  of  the  companies  transacting  business  in  this  State 
are  using  a so  called  “uniform”  policy,  but  such  contract  is  sim- 
ply a policy  drafted  by  attorneys  for  certain  companies  and 
designated  the  “Iowa  Uniform  Policy.”  This  policy  is  not  in 
harmony  with  the  laws  of  Iowa,  and  such  companies  as  are 
using  the  same  should  promptly  amend  it  to  comply  with  the 
said  law. 

Since  practically  the  same  objections  are  urged  against  the 
subject  matter  of  the  so  called  "Iowa  Uniform  Policy”  as  are 
urged  against  the  legality  of  the  “New  York  Standard  Policy,” 
the  objections  found  below  to  the  "New  York  Standard  Policy" 
will  apply  as  well  to  the  subject  matter  of  the  "Iowa  Uniform 
Policy.” 

Relative  to  the  "New  York  Standard  Policy,”  we  call  atten- 
tion to  the  following  items  which  are  not  in  harmony  with  the 
provisions  of  the  Iowa  law. 

1.  Line  five  (5)  should  be  changed  to  accord  with  the  require- 
ments of  Section  1743,  as  amended  by  Chapter  64,  Acts  of  the 
Twenty-eighth  General  Assembly.  This  may  be  accomplished 
by  inserting  after  the  word  "rebuild”  in  the  fifth  line  of  the 
printed  policy  the  following:  "Except  in  case  of  total  loss  to 
the  building  insured  or  where  the  amount  of  loss  upon  request 
of  the  insurance  company  has  been  submitted  to  arbitration.” 

2.  Lines  eleven  (ii)  to  thirty  (30),  inclusive,  of  the  printed 
form  of  “New  York  Standard  Policy”  should  be  so  reformed  as 
to  harmonize  with  Section  1743. 

3.  Lines  forty-seven  (47)  and  forty-eight  (48)  are  contrary  to 
law  and  should  be  entirely  eliminated  or  so  changed  as  to  avoid 
conflict  with  Section  I750- 

4.  Commencing  with  the  word  “and”  after  the  word  “dam- 
aged” in  the  seventy-seventh  (77)  line  to  the  eightieth  (80)  line 
inclusive  should  be  entirely  eliminated  from  the  policy,  as  the 
laws  of  Iowa  do  not  require  that  such  certificate  be  furnished  by 
the  insured. 

5.  In  line  eighty-six  (86)  the  word  “shall”  should  be  changed 
to  the  word  “may.” 


6.  In  line  ninety-four  (94)  the  word  “si.xty,”  preceding  the 
word  "days,”  should  be  changed  to  the  word  "forty”  to  comply 
with  Section  1744  of  the  code. 

7.  In  line  ninety-five  (95)  the  word  “required,”  being  the  last 
word  of  the  sentence,  should  be  changed  to  the  word  "made.” 

8.  In  line  ninety-seven  (97)  after  the  word  "whole"  the  words 
“amount  of  valid  and  collectible  insurance”  should  be  inserted; 
and  in  lines  ninety-eight  (98)  and  ninety-nine  (99)  the  words 
“whether  valid  or  not  or  by  solvent  or  insolvent  insurers”  should 
be  stricken  out  so  that  the  same  will  comply  with  Section  1746. 

9.  In  the  one  hundredth  (100)  line  the  sentence  commencing 
with  the  word  “liability”  and  ending  with  the  word  "hereon" 
in  the  one  hundred  and  first  (loi)  line,  should  be  entirely  elimi- 
nated from  the  policy,  there  being  no  requirement  in  the  statutes 
for  such  a clause. 

10.  In  line  one  hundred  and  seven  (107)  there  should  be  in- 
serted after  the  word  "months”  the  following:  “From  the  time 
when  cause  of  action  for  loss  accrues,”  and  the  words  "next 
after  the  fire”  be  eliminated  to  comply  with  Section  1744. 

In  order  to  simplify  matters,  and  at  the  same  time  aid  com- 
panies transacting  business  in  Iowa  as  much  as  possible  to  com- 
ply with  the  law,  the  Attorney  General  and  the  department  have 
prepared  a part  of  a policy,  being  that  part  to  which  the  law 
especially  refers,  copy  of  which  is  herewith  inclosed,  which,  in 
the  opinion  of  the  Attorney  General,  fully  complies  with  the 
Iowa  statutes. 

It  is  not  necessary  that  companies  adopt  the  exact  wording 
of  this  policy,  although  it  will  undoubtedly  simplify  matters  if 
the  same  could  be  adopted  by  the  majority  or  by  all  companies 
transacting  business  in  this  State.  The  form  inclosed  will  be 
readily  approved  by  the  department,  while  a form  other  than 
the  one  inclosed  would  necessarily  need  to  be  submitted  for 
approval. 

I trust  the  companies  to  whom  this  letter  is  sent,  and  such 
companies  as  are  transacting  business  in  this  State,  will  examine 
their  policies  and  see  that  the  provisions  of  the  Iowa  law  are 
complied  with  therein. 


{Journal  of  Commerce.) 

Auditor  Merriam,  of  Iowa,  with  the  assistance  of  the  Attorney 
General,  has  prepared  a uniform  policy  for  the  State,  which  is 
being  sent  to  companies  with  a circular  letter  of  explanation. 
One  of  the  features  is  a clause  which  provides  that  only  valid 
and  collectible  insurance  shall  contribute  on  a loss.  This  is 
considered  by  insurance  companies  to  be  a great  hardship,  and 
it  is  doubtful  if  they  accept  the  auditor’s  policy  form  without 
a contest.  That  portion  of  the  form  in  question  reads  as  fol- 
lows : “This  company  shall  not  be  liable  under  this  policy  for 
a greater  proportion  of  any  loss  on  the  described  property,  or 
for  loss  by  and  expense  of  removal  from  premises  endangered 
by  fire,  than  tbe  amount  hereby  insured  shall  bear  to  the  whole 
amount  of  valid  and  collectible  insurance  covering  such  property, 
and  the  extent  of  the  application  of  the  insurance  under  this 
policy  or  of  the  contribution  to  be  made  by  this  company  in 
case  of  loss  may  be  provided  for  by  agreement  or  condition  writ- 
ten hereon  or  attached  or  appended  hereto.” 

Companies  receiving  copies  of  the  auditor’s  form  believe  that 
the  last  section  gives  them  a loophole  through  which  their  con- 
tribution may  be  restricted  by  agreement  or  condition  written  in 
the  policy. 

Within  a few  days  a committee  of  Chicago  managers  is  to  be 
appointed  to  discuss  the  features  of  the  new  uniform  policy  with 
the  State  Auditor  of  Iowa. 


The  Yalnatioii  Clause  Not  Required  in  South  Carolina. 

There  has  been  some  confusion  among  fire  insurance  com- 
panies as  to  whether  the  valuation  clause  must  be  inserted  in 
every  policy  written  in  South  Carolina,  one  prominent  Southern 
paper  having  stated  that  that  was  the  law.  Some  companies, 
influenced  by  this  statement,  have  instructed  their  South  Caro- 
lina agents  to  insert  the  clause  in  all  cases,  while  others  have 
instructed  their  agents  that  it  is  not  necessary.  A review  of 
the  subject  has  been  obtained  from  Assistant  Attorney  General 
Gunter,  of  South  Carolina,  and  he  renders  the  opinion  that  the 
valuation  clause  is  not  required.  His  opinion  is  as  follows: 

The  Code  of  Laws  of  South  Carolina.  1902.  which  was  de- 
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dared  by  an  act  of  the  General  Assembly,  approved  February  6, 
1902,  “to  be  the  only  general  statutory  law  of  the  State,  on  the 
14th  day  of  January,  1902,  contains  in  Section  1,816,  of  the  Civil 
Code,  the  provision,  “No  fire  insurance  company,  or  individuals 
writing  fire  insurance  policies,  doing  business  in  this  State  shall 
issue  policies  for  more  than  the  value  to  be  stated  in  the  policy, 
amount  of  the  value  of  the  property,  the  amount  of  insurance 
to  be  fixed  by  insurer  and  insured,  at  or  before  the  time  of 
issuing  said  policies,  and  in  case  of  total  loss  by  fire  the  insured 
shall  be  entitled  to  recover  the  full  amount  of  insurance  and  a 
proportionate  amount  in  case  of  partial  loss,”  etc. 

This  is  a codification  of  the  act  of  1896,  page  113  (xxii  vol.), 
which  was  construed  by  the  Supreme  Court,  in  Ulmer  vs.  In- 
surance Company,  61  S.  C.,  46,3  (39  S.  E.,  712),  the  court 
saying,  inter  alia.  “The  statute  prescribes  no  penalty  and  con- 
tains no  provisions  requiring  that  the  amount  named  in  the  policy 
shall  be  construed  to  be  the  value  of  the  property  insured,  or 
conclusive  evidence  of  such  value.”  It  is  now  suggested  that 
Section  1,814,  of  the  work  above  referred  to,  does  impose  a 
penalty  in  the  following  language : “Any  insurance  company  or 
association  wilfully  violating  or  failing  to  observe  and  comply 
with  any  of  the  provisions  of  this  chapter  (of  which  Section 
1,816,  supra,  is  a part),  applicable  thereto,  shall  be  subject  to 
and  liable  to  pay  a penalty  of  $500  for  each  violation  thereof.” 

The  suggestion  seems  to  be  without  merit.  The  intention  of 
the  General  Assembly  is  indicated  by  the  marginal  annotation  of 
the  codifier,  for  Section  1,814,  which  says:  “Penalty  for  viola- 
tions of  Sections  1,812  to  1,816.”  It  was  not  intended  that  Sec- 
tion 1,814  should  apply  to  Section  1,816.  This  view  is  further 
strengthened  by  the  phrase  in  Section  1,814,  imposing  a penalty 
for  non-compliance  with  the  provisions  of  this  chapter  applicable 
thereto.  Section  1.816  is  in  reference  to  a contract  personal  to 
the  insurer  and  insured,  and  as  Section  1,814  is  a penal  sec- 
tion, it  must  be  construed  strictly,  and  I am  constrained  to  think 
does  not  refer  to  Section  1,816. 


The  Credit  Problem  in  the  South. 


{The  Insurance  Field.) 

A vexatious  problem  in  the  Southeastern  territory  which  com- 
panies have  been  trying  unsuccessfully  to  solve  for  some  time 
past  is  experienced  in  collecting  premiums.  Perhaps  it  is  an  in- 
justice to  make  this  so  comprehensive  as  to  be  rightly  called 
a problem  of  the  Southeast.  Granting  this  to  be  true,  it  may 
be  conservatively  said  that  there  are  many  sections  of  that  ter- 
ritory which  are  afflicted.  Two  of  the  most  conspicuous  examples 
are  afforded  in  the  cities  of  Jacksonville  and  Macon.  In  both 
these  abuses  of  credit  have  gone  to  such  an  extreme  that  it  is 
said  a man  will  even  pay  the  family  doctor  before  he  sends  in 
his  check  for  his  fire  insurance  premium.  Field  men  have 
worked  hard  to  break  up  this  practice  wherever  they  ran  across 
it,  but  have  only  been  able  to  effect  temporary  relief  in  most 
instances.  One  of  the  greatest  drawbacks  to  reform  in  this  line 
is  said  to  lie  in  the  fact  that  so  many  Southeastern  agencies  have 
direct  or  indirect  connections  with  local  banks.  The  credit  the 
bank  offers  to  any  one  patronizing  its  agency  is  a tempting  busi- 
ness bait.  It  lands  much  business,  but  it  is  business  with  pre- 
mium payments  long  deferred. 

The  efficacy  of  this  scheme  in  getting  business  is  well  illus- 
trated in  the  existence  in  Atlanta  of  several  large  agencies  with 
such  connections.  Abuses  of  credit  in  that  city,  however,  are 
not  great.  From  the  above  it  can  be  seen  that  money  due  the 
companies  is  long  withheld  in  order  that  the  business  of  the 
local  bank  may  be  profited  by  the  addition  of  a customer.  In 
view  of  the  facts  recited  above  especial  interest  is  being  taken  in 
the  movement  just  set  on  foot  at  Jacksonville  to  put  things  on  a 
better  footing  In  that  city. 

The  scheme  proposed  contemplates  the  employment  of  a single 
collector  for  all  the  agencies  of  the  place.  This  collector  is  to 
have  his  office  with  the  stamping  clerk.  Premiums  are  due  in 
thirty  days,  and  failure  to  pay  within  that  limit  demands  im- 
mediate cancellation.  It  is  claimed  that  this  scheme  will  not 
only  do  away  with  long  credits,  but  that  it  will  also  tend  largely 
to  check  rebating,  an  evil  not  unknown  in  Jacksonville.  The 
latter  may  or  may  not  be  accomplished,  but  the  scheme  will  at 
least  force  the  intending  rebater  to  seek  the  aid  of  the  assured  in 
carrying  out  his  deception,  whereas  he  can  now  shave  the  rate 
without  anyone  knowing  about  it.  The  outcome  of  this  experi- 
ment is  awaited  with  general  interest. 


The  Uncertainty  of  Life. 


{The  Journal  of  the  American  Medical  Association.) 

One  of  the  largest  life  insurance  companies  of  this  country  re- 
cently published  a pamphlet  containing  a list  of  435  persons  at 
whose  deaths  policies  were  paid  by  the  company  during  the  year 
1901,  though  the  insurance  on  their  lives  had  been  in  force  less 
than  a year.  Considering  how  carefully  medical  examiners  are 
selected  as  a rule,  and  how  thoroughly  medical  examinations  are 
made,  for  the  so  called  big  companies  at  least,  this  would  seem 
a surprisingly  large  number  of  deaths  early  in  the  insured  term. 
It  represents  actually  about  five  out  of  every  thousand  policy- 
holders for  whom  risks  were  assumed  by  the  company  during  the 
year.  The  risks  were  at  least  of  average  amount,  so  that  nearly 
$1,000,000  was  paid  out.  As  it  is  well  known  that  first  year 
premiums  on  life  policies  are  practically  entirely  eaten  up  by  the 
expenses  incurred  in  securing  the  risk,  these  precociously  matured 
policies  represent,  we  may  say,  a total  loss  to  the  company.  Far 
from  considering  this  item  of  loss  as  due  to  any  defect  of  the 
insurance  system  or  any  failure  of  their  medical  examiners  to 
detect  pathologic  conditions  that  were  manifestly  present  and 
should  not  have  been  missed,  the  company  in  question  sets  it 
down  to  the  inevitable  uncertainty  of  human  life,  and  uses  the 
startling  story  of  this  costly  bit  of  life  insurance  experience  as 
a precious  idea  for  their  advertising  department. 

The  company’s  officials  are  justified  in  assuming  this  very 
sensible  position  by  data  that  may  be  obtained  from  an  analysis 
of  the  death  list.  Unfortunately,  the  cause  of  death  is  not  given 
and  the  omission  mars  the  value  of  the  document  considerably 
for  physicians.  The  deaths  are  distributed  throughout  the  year 
as  follows:  85  in  the  first  quarter,  118  in  the  second  quarter, 
109  in  the  third  quarter,  and  123  in  the  fourth  quarter.  The 
lowest  number  of  deaths  in  any  one  month  was  sixteen,  in  the 
first  month.  The  highest  number  was  fifty-one,  in  the  seventh 
month.  The  fact  that  the  deaths  were  more  frequent  toward  the 
end  of  the  year  would  seem  to  absolve  the  medical  department 
of  the  company  for  much  of  the  apparent  blame  that  attaches 
to  it.  An  interesting  item  of  comparison  in  this  matter  is  the 
alleged  fact  that  nearly  10,000  applications  for  life  insurance  of 
nearly  $30,000,000  in  amount  were  refused  by  the  same  company 
during  the  same  year. 

The  deaths  occurred  among  persons  of  all  classes  and  ages. 
There  were  students  as  well  as  professors,  and  almost  every  pos- 
sible occupation  has  its  representative  in  the  death  list,  from 
that  of  the  proverbially  healthy  farmer  to  the  dangerous  life  of 
the  train  hand  and  locomotive  engineer.  There  are  a full  dozen 
physicians  in  the  list,  three  of  whom  died  during  the  first  three 
months  of  their  insurance.  None  of  these  had  policies  for  more 
than  $1,000,  except  one,  and  he  had  but  $2,000  on  his  life,  so  that 
is  seems  improbable  that  any  inkling  of  impending  fate  had 
come  to  them  or  the}'  would  surely  have  applied  for  larger 
amounts,  the  medical  examination  being  the  same  for  applications 
up  to  $25,000. 


Be  Employers’  Liility 
Assuropce  Gorporatioo 

(LIMITED), 

OF  LONDON,  ENGLAND. 


Total  Available  Resources,  $5,382,620.00 


$l,324,4t07.2B  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 


APPLETON  & DANA,  U.  S.  Managers  and  Attorneys, 

71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr.,  State  Agent,  27  William  Street,  New  York. 
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■SucccssruL  Agents, AnoGvEntlcmcn  Scexinr  Remunerative  Business  Connections., 

MAV  ApplV  to  the  Head  OrriCE.ORANvorTHESociCTT’s  General  Agen ts. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 


Good 

Commissions  to 
Good 

Producers. 


RICHARD  MORGAN,  President. 

Offsrs  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE;  31  Nassau  Street,  New  York  City. 


THE 


Organized  1847. 

Hon.  Geo.  A..  Cox,  - - President. 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKINBUU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 


To  field  workers  . . . 

The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  lolicies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency. 

THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 

JOHN  F.  DRYDEN,  President.  Home  Office  : NEWARK,  N.  J. 

London  Assurance  Corporation, 

CHARTERED  A.  D.  1720. 

SURPLUS  IN  U.  S.  JAN.  i,  1901,  $838,698.68 

CHAS.  LYMAN  CASE,  Manager. 

4 Pine  Street,  - ....  New  York. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 

James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  W.  Dornin,  Asst.  Manager. 
Office,  409  California  St.,  San  Fran, 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK,  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,680,979.64 

Liabilities  17,632,054.49 

Surplus,  January  1,  1902 $2,048,926.16 


C.  W.  ANDERSON,  General  Agent,  169  Bkoadwat,  New  York. 


Germania  Fire  Insurance  Co. 


Southeast  earner  of  William  aad  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets. 


Fr.  Von  Bernuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Pres’t. 


i 


Vice-Presidents. 


Charles  Ruykhaver, 
Gustav  Kher, 


$5,429,985.61 


f 


Secretaries. 
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Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Phie  <£r  Willia7n  Sts. , New  York. 

The  IVlan  We  Reward 
Is  the  Alan  Who  Oan 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 


RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insuiance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
^^=in  the  world = 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aeOROE  X.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York  City. 

The  Columbian  National  Life  Insurance  Company 

BOSTON,  MASS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 

PERCY  PARKER,  WM,  BUTLER  WOODBRIDGE, 

President. General  Manager. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

OEO.  E.  lOE^,  - - - - F*r©sicient. 


Assets,  - - . . . 

Dividend  Endowment  Accumulations, 
C ntlngent  Fund, 

Net  Surplus,  - - - - 


$13,370  862.75 
856,819.00 
100,000.00 
1,310,131.50 


AGENTS  WANTED 

BY 


Exclusive  Territory 

Liberal  Contracts 


STRENGTH 
ECURITY 
OEIDITY 


the  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


ESTABLISHED  IN  1822. 

BE  NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager, 

HARTFORD.  CONN. 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

TIig  Pci  Miituol  lilD  \mmu  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whole  story. 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


OFFICERS : 

George  F.  Seward,  President. 

Robert  J.  Hillas,  Secretary  and  Treasurer. 

Henry  Crossley,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 
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Has  worked  Successfully. 


JOHN  P.  MUNN,  M.D. 

President. 

Finance  Committee. 

GEORGE  G.  WILLIAMS. 

Ptes.  C/n-mienl  Kniional  Dank. 

JAMES  R,  PLUM, 

Lenthtr. 

CLARENCE  H.  KELSEY. 

Prc9.  Title  Oitaranlee  and  Trust  Co- 


Active  and  successful  Agents  who  desire  to  make 
, DIRECT  CONTRACTS 

with  this  well  established  and  progressive  Com- 
pany, thereby  securing  for  themselves  not  only  an 
immediate  return  for  their  work,  but  also  an 
increasing  annual  income  commensurate  with 
their  success,  are  invited  to  communicate  with 
RICHARD  E.  COCHRAN.  3rd  Vice-President,  at 
the  Company's  Office,  277  Broadway,  New  York. 


New  York 


Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  .85  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch  : Hartford,  Conn. 


INSURANCE  COMPANY 

(rw£) 

Of  LIVERPOOL,  EROLARO. 


Statement  of  United  States  Branch, 


TANUARY  1,  1902. 


dmitmtAntfrirmi 


JInsuranrp  (Eompcmg 

Liberty  and  Nassau  Streets. 


30th  Annual  Statement,  January  xst,  igo2. 

Cash  Capital,  - - - _ $1,000,000.00 

Reserves  for  all  Liabilities,  - - 3,926,320.72 

Net  Surplus,  -----  4,493,136,30 

TOTAL  ASSETS,  - $9,4.19,457.02 


AccAfe  held  in  the  D.  S.  for  the  special  protec- 1 oSt  AQ 

r\9sCLd,  of  Its  American  Policy-holders.  ( 4) ^ 


Liabilities,  ....  4,918,759.29 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  VILLAGES  IN  THE  UNITED  STATES. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

I84e— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  ; 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15,449.303.79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 


JACOB  L.  GKEENE,  President. 
JOHN  M.  TAYLOR,  Vice-President. 


HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(INCOBPOSATXD  lY  THE  STATE  OF  NEW  YOEE.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing^  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad 
vancement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As 
sistant  Secretary.  JOHN  R.  HEGEMAN,  Ja.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities : 1.778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


1826.  ^ THE  1©02. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital, $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2.031.551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


Western  Assurance  Company. 

Head  Office  : TORONTO,. CANADA. 

INCORPORATED  1851. 

Hon  GEO.  A.  COX,  President. 

J.  T.  KENNY.  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902. 

Assets  $2,280,953.85 

Surplus  in  United  States .'....  735,491.78 


Accident  Policies.  Health  Policies. 


CHARLES  PLATT, 

President. 


EUGENE  L.  ELLISON, 
Vice-President. 


GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary 

Offices  in  New  York;  Fire,  Will: 


BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  .Sts.;  Marine,  63  Wall  St. 


Large  Benefits,  Low  Rates,  Best  Commissions. 
December  3i,  1899: 

Assets,  . _ . - $779,385.45 

Surplus,  -----  365,124.30 

KIMBALL  C.  ATWOOD,  Sec’y,  290  Broadway,  NEW  YORK. 


IKMIg  tlndemrito: 


AN  INSURANCE  NEWSPAPER. 


VoL.  LXVII.  SATURDAY,  NOVEMBER  15,  1902.  No.  20. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  proceedings  instituted  by  Stockholders  Ro- 
botham  and  Illingworth,  of  the  Prudential  insurance 
company,  to  prevent  the  proposed  arrangement  with  the 
Fidelity  Trust  company  of  Newark,  whereby  the  officers 
of  the  Prudential  expect  to  protect  the  interests  of  the 
policyholders  against  the  designs  of  any  of  the  modern 
“captains  of  industry,”  were  had  before  Vice  Chancellor 
Stevenson  in  Jersey  City  on  Tuesday  and  Friday  of  this 
week,  and  we  print  a report,  the  conclusion  not  having 
been  reached  when  we  went  to  press.  The  Vice  Chan- 
cellor will  no  doubt  reserve  his  decision  a few  days,  but 
the  most  serious  aspect  of  the  case  is  the  incidental  op- 
position evinced  by  the  Insurance  Departments  of  Mas- 
sachusetts and  Connecticut  to  the  consummation  of  the 
plan.  If  the  legal  proceedings  in  New  Jersey  are  not 
fatal  to  it,  the  next  business  of  the  officers  of  the  Pru- 
dential will  be  to  satisfy  the  insurance  departments  that 
the  plan  is  right  both  in  morals  and  law. 


The  amazing  ignorance  of  the  daily  press  about  in- 
surance detail  is  a trite  subject  now,  but  occasional  ex- 
hibitions of  it  irresistibly  appeal  to  one’s  sense  of  humor 
notwithstanding.  Thus  the  Chicago  Chronicle  of  No- 
vember 2 prints  with  entire  confidence  a reporter’s  state- 
ment, said  to  be  gathered  from  a local  underwriter  lately 
returned  from  abroad,  that  the  American  fire  insurance 
business  is  so  unprofitable  that  the  foreign  companies 
have  decided  not  only  to  raise  their  rates  in  this  coun- 
try but  also  to  retire  from  it,  and  we  read  that  among 
the  “great  English  insurance  companies”  which  have 
announced  their  intention  to  abandon  us  to  our  doom 
are  “the  Imperial,  the  Lancashire  and  the  Lyon,”  while 
the  Magdeburg  of  Germany  is  so  “despaired  of  Chicago 
and  St.  Louis  that  it  will  take  no  more  risks  from  either 
city,”  and  the  Baloise  of  Switzerland  has  left  the  Western 
field.  If  that  part  of  the  public  which  has  need  of  in- 
surance were  not  better  informed  about  the  status  of 
the  companies  than  the  daily  newspapers  of  the  Chicago 
Chronicle  stripe  such  startling  announcements  as  these 
would  plunge  it  into  despondency.  Fortunately  to  the 
people  outside  the  newspaper  offices  the  sad  experience 
of  the  “Lyon”  and  its  fellow  quitters  is  an  ancient  story, 
and  they  have  resumed  their  composure.  They  will,  at 
any  rate,  be  consoled  for  the  loss  by  the  assurance  from 
the  same  paper  that  the  Central  insurance  company  of 
Birmingham  has  consented  to  spread  its  vast  protecting 
wings  over  this  continent  and  has  appointed  an  agent  at 
Chicago. 


The  term  of  Mr.  Hendricks  as  Superintendent  of  the 
Insurance  Department  of  the  State  of  New  York  ex- 
pires February  i,  1903,  and  an  Albany  paper  is  author- 
ity for  the  statement  that  he  does  not  desire  a reappoint- 
ment from  Governor  Odell,  as  he  “only  accepted  the 
place  to  please  Senator  Platt  when  Governor  Roosevelt 
determined  to  rid  himself  of  Lou  Payn,  and  all  along 
has  been  dissatisfied,  as  it  takes  him  away  from  his 
home  in  Syracuse  too  much  and  he  does  not  want  to 
neglect  his  other  interests.”  Mr.  Hendricks  has  not 
been  much  in  evidence  since  he  was  appointed  super- 
intendent, and  apparently  he  has  not  been  neglecting 
“his  other  interests”  to  any  considerable  extent  while  in 
office.  The  work  of  the  office  has  been  perforn^ed 
by  his  deputies,  and  the  second  deputy  has  represented 
the  department  at  the  national  conventions  of  the  State 
insurance  commissioners  and  in  all  the  important  trans- 
actions with  other  departments  and  the  public.  Indeed 
it  is  but  truth  to  say  that  Mr.  Henry  D.  Appleton  has 
been  the  actual  head  of  the  New  York  Insurance  De- 
partment the  past  three  years.  It  seems  to  us  that  as 
this  responsibility  has  been  most  efficiently  assumed 
Governor  Odell  cannot  do  better  than  make  Mr.  Ap- 
pleton the  titular  as  he  is  the  virtual  chief  of  the  de- 
partment, when  Mr.  Hendricks  retires.  Such  action 
would  be  in  conformity  with  civil  service  practice,  and 
the  present  Governor  has  on  more  than  one  occasion 
shown  that  he  respects  the  principle  of  promotion  for 
merit  and  is  independent  enough  to  defy  the  politicians. 
For  a precedent  he  has  the  notable  case  of  Governor 
Cleveland’s  advancement  of  Deputy  Superintendent  John 
A.  McCall  to  the  head  of  the  department.  Mr.  McCall 
had  grown  up  in  the  department,  as  Mr.-  Appleton  has, 
and  by  his  works  had  demonstrated  that  he  was  the 
fittest  man  in  the  State  for  the  office.  He  had  practically 
no  political  backing,  but  Governor  Cleveland  realized 
the  simple  fact  that  he  was  the  best  man  for  superin- 
tendent, and  appointed  him.  We  do  not  know  that  Mr. 
Appleton  is  a candidate  for  the  succession  to  the  pres- 
ent incumbent,  and  we  name  him  wholly  from  a sense  of 
public  duty.  W e are  confident  that  his  appointment 
would  be  gratifying  to  the  insurance  interest  and  would 
have  the  indorsement  of  the  insurance  press. 

The  United  States  Civil  Service  Commission  has  been 
grappling  with  the  question  of  providing  for  the  support 
of  superannuated  officeholders,  and  has  reached  the 
conclusion  that  the  establishment  of  relations  with  the 
life  insurance  companies  is  the  best  solution  of  the  prob- 
lem. The  age  when  efficiency  ends  averages  about 
seventy,  although  there  are  cases  where  it  continues 
much  longer;  but  appointing  officers  in  the  Govern- 
ment service,  from  humane  considerations,  are  reluctant 
to  dismiss  employees  “who  have  become  superannuated 
or  otherwise  incapacitated  where  hardship  is  entailed 
upon  the  persons  so  removed,  and  especially  in  cases 
where  the  employees  have  served  the  Government  faith- 
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fully  for  many  years.”  Hence  such  persons  are  often 
continued  to  the  detriment  of  the  service.  The  com- 
mission believes  that  they  should  be  compulsorily  re- 
tired, but  also  that  some  provision  should  be  awaiting 
them  for  support  during  the  remainder  of  their  lives. 
This  provision,  they  think,  should  be  supplied  by  the 
employee  and  not  by  the  Government.  He  should  be 
required  upon  entering  the  service  to  bring  with  him  an 
annuity  insurance,  payable  at  certain  ages  or  upon  dis- 
ability occurring  prior  thereto,  and  the  annual  pre- 
miums should  be  deducted  from  his  wages  and  paid  to 
the  insurer  by  the  Government.  The  commission  says: 

The  average  cost  of  such  annuities  would  not  be  very  great.  For 
example,  a deferred  annuity  of  $i,ooo,  payable  after  seventy  years  of  age, 
on  male  lives  beginning  at  twenty-eight  (the  average  age  of  entrance  into 
the  classified  service  through  examination),  would  require  payments  of 
about  $45  a year.  To  these  pure  deferred  annuities  should  be  added  insur- 
ance against  disability,  and  also  (at  the  option  of  the  employee)  a life 
insurance,  through  the  payment  of  additional  rates.  Such  a plan,  in  its 
general  features,  was  adopted  in  the  British  Province  of  Victoria  by  the 
act  of  1890,  which  required  that  such  insurance  should  be  effected  during 
the  term  of  probation  as  a prerequisite  for  final  appointment.  The  policies 
were  made  non-assignable.  In  this  country  it  might  be  well  also  to  have 
them  deposited  with  the  Government.  Another  precedent  is  found  in  the 
German  compulsory  old  age  insurance,  adopted  in  1881,  for  the  lower  grades 
of  the  civil  service. 

There  is  much  in  this  plan  to  commend  it,  and  no 
doubt  insurance  companies  will  be  ready  to  meet,  in 
some  guarded  way,  the  annuity  insurance  requirements 
of  the  one  hundred  thousand  persons  in  the  classified 
executive  civil  service.  The  commission  recommends 
that  the  President  shall  appoint  a commission  of  experts 
to  prepare  suitable  rules  for  accomplishing  the  proposed 
reform. 


Jfact6  anb  ©pinions. 


The  twentietli  annual  meeting  of  the  Boston  Board  of  Fire 
Underwriters  was  held  at  Boston  on  Tuesday.  The  executive 
committee  made  its  report  of  work  accomplished  in  inspections 
and  electrical  installations  during  the  past  year,  mentioning 
among  other  matters  that  there  are  now  400  buildings  in  Boston 
equipped  with  automatic  fire  alarms.  The  treasurer’s  report 
showed  receipts  of  $54,202  and  expenditures  of  $52,000.  Officers 
and  executive  committee  were  elected  as  follows : B.  B.  Whitte- 
more,  of  the  /Etna,  president;  Osborne  Howes  (re-elected), 
secretary  and  treasurer;  James  Bruerton,  E.  C.  Brush,  George 
O.  Russell,  Thomas  L.  Obrion,  Sam  B.  Reed  and  H.  J.  Ide,  ex- 
ecutive committee.  Mr.  Whittemore  has  served  as  president  in 
three  previous  years — 1890,  1891  and  1892.  In  speaking  of  the 
policy  of  the  board  the  new  president  in  his  address  said: 
Conservatism  has  been  the  foundation  of  its  past  success  and  prudence 
must  be  the  guarantee  of  its  future  maintenance.  While  it  has  sought 
to  uphold  a reasonable  tariff  of  rates,  it  has  been  the  patron  of  every 
device  that  could  successfully  check  the  fire  waste,  and  consequently  reduce 
the  cost  of  insurance.  It  has  been  instrumental  in  securing  wholesome 
building  laws,  and  has  been  prompt  in  recognizing  by  reduced  rates  all 
improvements  in  the  construction  of  buildings  and  every  form  of  effective 
fire  protection.  By  its  intelligent  supervision  it  has  rendered  it  possible 
for  the  public  to  use  the  various  forms  of  electrical  energy  which  modern 
discoveries  have  developed,  with  facility  and  comparative  safety.  Its  sys- 
tem of  schedule  rating,  adopted  some  years  since,  has  secured  reasonable 
advantages  to  the  insurance  companies  and  has  won  the  confidence  of  the 
public  in  the  fairness  of  its  application.  In  short,  this  association  has  en- 
tered so  largely  into  the  mercantile  industrial  life  of  our  city  that  it  is 
difficult  to  conceive  of  other  than  the  most  cordial  relations  existing  be- 
tween it  and  our  citizens,  who  are  familiar  with  its  operations. 


A SPECIAL  dispatch  from  New  Orleans  to  the  Journal  of  Com- 
merce reports  a decision  by  the  Louisiana  Supreme  Court  of  im- 


portance to  fire  insurance  companies  doing  business  in  Louisiana. 
The  facts  as  stated  are  as  follows : 

On  December  22,  1901,  Jackson  Brothers,  of  Shreveport,  La.,  burned 
partly  out,  and  on  the  night  of  the  25th  another  fire  broke  out  in  their 
place  of  business,  completely  destroying  their  stock  of  goods.  Insured  had 
a complete  set  of  books,  except  record  of  cash  sales,  as  required  by  the 
Iron  Safe  clause,  the  inventories,  invoice  book  and  credit  sales  being 
regular.  Several  companies  on  the  loss  settled,  but  other  companies  denied 
liability  on  the  ground  that  the  Iron  Safe  clause  required  a complete  record 
of  cash  sales.  Jackson  Brothers  defended  it  on  the  ground  that  the  bank 
deposit  book  showed  all  cash  received.  McLaurin,  Armistead  & Brien,  of 
Vicksburg,  Miss.,  represented  the  companies,  and  the  case  was  decided 
for  the  defendant  companies  in  the  lower  court  in  May,  and  was  appealed 

by  the  plaintiffs  promptly  to  the  Court  of  Appeals  of  Louisiana.  The  case 

was  argued  before  that  court  in  Shreveport  on  October  7,  and  reargument 
at  the  request  of  the  court  was  had  on  November  10.  At  the  conclusion 

of  the  argument  the  case  was  finally  decided  in  favor  of  the  defendant 

companies  from  the  bench,  the  court  holding  that  a bank  deposit  book 
was  not  a sufficient  compliance  with  the  Iron  Safe  clause.  The  question 
just  settled  is  of  vast  importance  and  benefit  to  the  companies,  at  least  in 
Louisiana. 

Regarding  the  filling  of  the  vacancy  in  the  vice  presidency  of 
the  /Etna,  caused  by  the  death  of  Mr.  Weeks,  the  Hartford 
Times  says: 

Whatever  arrangements  are  in  contemplation  for  filling  the  vacancy  in 
the  JEtna  insurance  company’s  management,  caused  by  the  death  of  Vice- 
President  Weeks,  nothing  of  a definite  nature  has  yet  been  disclosed.  The 
next  meeting  of  the  directors  will  be  held  next  week.  Secretary  King,  who 
recently  celebrated  the  fortieth  anniversary  of  his  connection  with  the  com- 
pany, is  in  the  line  of  promotion.  He  has  heretofore  expressed  a prefer- 
ence for  continuing  in  the  special  lines  of  the  company’s  affairs,  which  he 
has  managed  for  years,  yet  he  probably  could,  in  the  vice-presidency,  retain 
the  same  class  of  work  if  he  was  willing  to  accept  the  other  office.  Mr. 
Weeks  had  a very  responsible  class  of  work  falling  to  his  desk,  the  New 
York  and  Pennsylvania  fields  and  the  extensive  inland  marine  insurance 
business  of  the  company.  President  Clark,  since  he  was  called  to  the 
head  of  the  company  in  1892,  has  lost  three  valuable  right  hand  men  in 
the  vice  presidency,  first.  Captain  Bayne  in  1893,  then  Mr.  Dudley  in  1897, 
and  last  Mr.  Weeks.  Those  who  are  familiar  with  the  volume  of  business 
of  a great  insurance  company 'like  the  ^tna,  and  the  pressing  demand  upon 
the  executive  officers  of  such  a corporation,  fully  appreciate  what  the  loss 
of  such  men  means  to  their  associates. 

One  of  the  alleged  perpetrators  of  insurance  frauds  against 
the  New  York  Life  in  Mexico,  who  was  locked  up  two  weeks 
ago  at  El  Paso,  under  the  name  of  W.  J.  Gray,  turned  out  tc 
be  a member  of  the  company’s  detective  force,  and  was  re- 
leased shortly  afterward.  Post  mortem  e.xaminations  on  the 
bodies  of  the  men  insured  by  C.  T.  Richardson,  the  company’s 
agent,  whose  actions  are  under  investigation,  show  traces  ot 
poison,  according  to  the  press  dispatches.  Richardson  and  Wil- 
lis Meredith  are  being  held  for  extradition,  and  Hamilton 
Cook,  the  company’s  supervisor  in  Texas,  and  Harry  B.  Bot- 
tome,  of  New  York,  are  probing  the  case.  Richardson’s  oper- 
ations are  said  to  be  very  extensive  and  to  cover  consumptive 
insurance,  substitutions,  and  forged  applications,  as  well  as  sus- 
pected foul  play.  An  injunction  has  been  secured  by  the  com- 
pany against  certain  deposits  to  the  account  of  the  accused  men 
in  Texas  banks. 

The  Illinois  Insurance  Department  has  brought  suits  in  the 
Circuit  Court  at  Chicago  against  the  agents  of  twenty-one  al- 
leged fire  insurance  companies,  who  are  doing  business  for 
them  in  Illinois,  the  companies  being  unlicensed.  This  is  the 
beginning  of  the  movement  promised  by  the  department  to  rid 
the  State  of  alleged  wildcats.  The  concerns  named  in  the 
suits  are  as  follows: 

American  Trust  and  Insurance,  West  Virginia;  Citizens,  West  Virginia; 
Central,  West  Virginia;  Commercial  Fire,  Delaware;  Commonwealth,  West 
Virginia;  Commonwealth  Savings  and  Insurance,  Virginia;  Great  Britain 
Insurance  Corporation,  Limited;  Germania  Fire,  Wdst  Virginia;  Interstate 
Insurance,  West  Virginia;  Lincoln  Insurance  and  Banking,  Indiana;  Mer- 
cantile, Delaware;  Mercantile  Fire  and  Marine,  District  of  Columbia;  Mer- 
chants and  Manufacturers  Fire,  Delaware;  National  Insurance  and  Invest- 
ment. Delaware;  North  American,  West  Virginia;  Northern  Fire.  West 
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Virginia;  People’s,  West  Virginia;  Prairie  State,  West  Virginia;  Security 
Fire  and  Marine,  West  Virginia;  State,  Delaware;  Union  Fire,  West  Vir- 
ginia. 

An  opinion  has  been  received  by  Superintendent  Drake,  of 
the  District  of  Columbia,  from  Corporation  Counsel  Duvall,  on 
the  taxation  of  the  premium  receipts  of  the  companies  operat- 
ing in  the  District.  Prior  to  the  new  code,  which  went  into 
effect  January  i,  1902,  home  companies  were  taxed  on  their 
capital  stock,  and  foreign  companies  on  their  gross  earnings. 
These  taxes  were  paid  up  to  December  31,  1901.  The  premium 
receipts  for  1901  were  then  taken  as  the  basis  of  the  1902 
tax,  to  be  paid  in  advance.  These  taxes  have  not  been  paid. 
The  corporation  counsel  holds  that  this  is  not  double  taxation, 
as  the  premium  receipts  are  merely  used  as  a basis  of  assess- 
ment, and  that  this  tax  must  be  paid  before  licenses  will  be 
issued  for  the  coming  year.  Otherwise  the  companies  avoid 
payment  for  the  present  year,  an  immunity  not  intended  by  the 
framers  of  the  new  code. 

In  the  City  Court  of  East  St.  Louis,  111.,  Judge  Silas  Cook 
this  week  gave  a decision  that  a “common  law”  wife  is  entitled  to 
the  insurance  carried  by  her  deceased  common  law  husband.  John 
Rollen,  a member  of  the  Ancient  Order  of  United  Workmen, 
holding  a $2,000  certificate  in  that  organization,  lived  for  twelve 
years  with  Maggie  Rollen,  acording  to  her  statement.  She 
admitted  they  were  never  married,  but  said  that  she  considered 
herself  his  legal  wife.  On  his  death  her  claim  to  the  insurance 
was  disputed  by  his  relatives.  The  Order  did  not  contest  the 
legality  of  the  claim,  but  wished  a decision  as  to  the  bene- 
ficiary. The  laws  of  the  Order  provide  that  the  beneficiary 
must  be  a blood  relation  or  a wife.  The  decision  holds  that 
the  woman  was  Rollen’s  wife  in  the  eyes  of  the  law,  and  es- 
tablishes a precedent  in  Illinois. 

The  Reznezu  of  London  copies  from  a French  paper  the  fol- 
lowing account  of  a series  of  accidents  which  it  thinks  takes 
the  record.  Moral:  insure  against  accidents,  as  they  may  hap- 
pen in  the  most  unexpected  forms: 

M.  Reichart,  a gentleman  of  means,  residing  in  the  Rue  de  la  Pompe, 
Paris,  while  playing  at  billiards  one  evening  in  his  house  hit  a ball  so  hard 
that  it  bounded  from  the  table  and  through  an  open  window,  falling  through 
the  glass  roof  of  a drawing  room  in  the  next  house  and  smashing  a valuable 
Sevres  vase.  The  crash  so  alarmed  an  Angora  cat  sleeping  on  the  table 
close  by  that  the  animal  sprang  up  and  knocked  over  a lamp,  which  set  fire 
to  some  tapestry  and  necessitated  the  calling  out  of  the  brigade,  causing  a 
great  deal  of  damage  by  water.  M.  Reichart  was  engaged  to  the  niece  of 
the  invalid  lady  occupying  the  house  in  which  the  damage  was  caused.  The 
commotion,  however,  had  so  disastrous  an  effect  on  the  old  lady’s  nerves 
that  she  died  shortly  afterwards.  On  learning  the  indirect  cause  of  her 
aunt’s  death,  the  young  lady  refused  to  marry  M.  Reichart. 

A MANAGER  for  the  Anchor  Fire  insurance  company  of  Cin- 
cinnati has  been  found  in  the  person  of  William  Wood,  late 
agency  manager  for  the  Merchants  of  Newark,  and  previously 
with  the  Palatine  and  other  companies.  Mr.  Wood  is  an  un- 
derwriter of  large  experience,  and  is  competent  to  pull  the 
.Anchor  Fire  out  of  its  difficulties,  if  he  is  loyally  sustained  by 
the  owners  of  the  company.  A Chicago  dispatch  says: 

It  is  understood  that  the  pruning  knife  will  be  used  pretty  extensively  by 
the  new  management.  The  office  system  of  the  Anchor  Fire  will  be  practi- 
cally revolutionized.  It  has  just  come  to  light  that  the  company  has  had 
no  map  of  any  character  in  its  office.  The  Ohio  risks  are  partly  mapped  in 
the  office  of  the  Ohio  general  agency,  owned  by  A.  K.  Murray.  The  atti- 
tude of  the  new  management  to  the  large  general  agents  will  be  of  interest, 
inasmuch  as  it  is  understood  these  agents  have  liberal  contracts. 

The  Southern  department  offices  of  the  German  of  Freeport, 
of  which  M.  A.  Shumard  & Co.  are  agents,  were  moved  last 
week  from  Dallas,  Tex.,  to  New  Orleans.  Nearly  the  entire 
office  force  of  the  agency  moved  with  it.  The  offices  are 
now  located  in  the  company’s  new  building  on  Common  street 


near  Charles.  The  Texas  city  was  not  a sufficiently  central 
location  for  the  company’s  business.  Mr.  M.  A.  Shumard,  the 
senior  member  of  the  firm,  on  his  arrival  in  New  Orleans  de- 
clared to  a Picayune  reporter  that  the  city’s  fire  department 
was  very  inadequate  for  a place  of  its  size  and  importance. 
The  growing  recognition  of  New  Orleans  as  an  insurance 
centre  will  undoubtedly  bring  improved  conditions  and  re- 
duced rates,  says  Mr.  Shumard. 

The  reception  and  banquet  tendered  to  President  Farley,  of 
the  National  Association  of  Life  Underwriters,  by  the  New 
York  association  on  Thursday  of  last  week  at  the  Aldine  Club, 
New  York,  was  a very  successful  affair,  and  was  attended  by 
over  too  members  and  guests.  Mr.  Brinkerhoff,  as  chairman 
of  the  New  York  delegation  to  Cincinnati,  presented  the  new 
president  with  a handsome  gavel  as  a token  of  the  friendship 
and  esteem  of  his  own  association,  and  Mr.  Farley,  as  usual, 
made  a felicitous  response.  First  Vice  President  Appel,  of 
Boston,  also  spoke,  and  others  among  the  speakers  were  John 
S,  Wise,  Rev.  Dr.  Herben,  of  the  Christian  Advocate;  Congress- 
man Elect  Goulden,  and  ex-President  Cochran.  Moore  San- 
born said  the  “good  night.” 

The  following  warranty  is  now  enforced  by  the  companies,  on 
cotton  insurance  in  Mississippi: 

It  is  a condition  of  this  contract  that  this  insurance  shall  cover  only  the 
identical  bales  of  cotton  bearing  the  marks  and  numbers  designated  in  this 
policy,  and  situated  at  the  location  described  herein  at  the  time  said  policy 
is  issued;  and  the  assured  hereby  warrants  that  other  bales  of  cotton  will 
not  be  substituted  for  those  originally  designated,  and  that  it  will  not  be 
claimed  that  this  policy  protects  any  other  bales  of  cotton  identically 
marked  and  numbered  which  may  be  placed  at  the  locality  described  herein 
after  the  issuance  of  this  policy;  and  any  violation  of  this  warranty  shall 
render  this  policy  null  and  void. 

It  is  reported  that  the  companies  are  now  declining  to  issue 
blanket  policies  on  lumber,  fertilizers  and  oil  mills  in  Missis- 
sippi, on  account  of  inability  to  enforce  tlie  coinsurance  clause. 

Work  on  the  proposed  high  pressure  pipe  system  for  the  con- 
gested district  of  Chicago  has  been  postponed  until  spring. 
There  are  divided  counsels  in  the  commission  which  has  charge 
of  the  work,  and  it  looks  a little  as  though  Chief  Musham  would 
rather  have  the  whole  scheme  stopped  than  have  attachments 
made  to  sprinkler  systems  in  the  buildings.  The  work  has  been 
delayed  so  much  this  fall  by  devices  of  various  sorts  that  little 
can  be  accomplished  before  freezing  weather  would  compel  a 
halt  anyhow,  and  the  commission  has  decided  to  stop  till  next 
year.  During  the  winter  an  attempt  will  be  made  to  reconcile 
the  warring  interests,  and  in  the  meantime  the  plans  and  speci- 
fications for  the  complete  system  will  be  finished. 

The  Western  Union  has  rescinded  the  25  per  cent,  flat  ad- 
vance on  certain  risks  in  Kentucky  and  Tennessee  in  the  fol- 
lowing official  circular: 

I beg  leave  to  advise  you  that  the  governing  committee  of  the  Union 
has  decided  to  adopt  as  Union  schedules  our  old  Kentucky  and  Tennessee 
minimum  rates  on  this  property.  Therefore,  from  and  after  this  date  all 
property  of  these  classes  can  be  written  at  the  regularly  printed  rates  in 
our  distillery  rate  book,  or  revised  ratings  duly  promulgated  from  this 
office,  subject  to  no  advance  nor  any  rebate.  Various  ratings  on  distillery 
property  have  been  made  since  March  17,  1902,  and  these  have  been  pro- 
mulgated at  net  rates.  All  other  distilleries  take  the  printed  rates,  or  those 
promulgated  from  this  office.  Kindly  notify  all  members  of  your  board  of 
this  action. 

The  second  meeting  of  the  Insurance  Society  of  New  York 
will  occur  next  Tuesday  evening  at  the  rooms,  73  William  street. 
Mr.  William  McDevitt,  inspector  for  the  Philadelphia  Board, 
will  address  the  society,  on  “Explosions  as  a Fire  Hazard,” 
giving  a series  of  interesting  demonstrations  of  different  kinds 
of  e.xplosions,  showing  how  they  may  be  caused  and  what  their 
effect  is  or  may  be.  Mr.  McDevitt  gave  a similar  lecture  before. 
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the  National  Fire  Protection  Association  recently  and  it  was 
exceedingly  interesting.  Members  of  the  New  York  society 
are  notified  by  the  society  “Bulletin”  to  invite  their  friends  to 
the  meeting. 

After  the  ist  of  January  next  carrying  parlor  matches  in 
the  city  of  New  York  or  keeping  them  in  one’s  house  is  to 
be  prohibited.  Any  firm  storing,  selling  or  giving  them  away 
will  be  subject  to  arrest.  Parlor  matches  come  under  the  classi- 
fication of  dangerous  combustibles,  the  use  of  which  has  long 
been  a violation  of  the  law  as  set  forth  in  the  city  charter, 
but  a provision  of  the  charter  allows  the  fire  department  to 
regulate  the  use  and  sale  of  combustibles.  The  department 
heretofore  has  issued  permits  for  the  sale  of  matches.  Now  the 
fire  commissioner  has  discovered  that  more  than  1,300  fires 
were  caused  last  year  by  parlor  matches,  and  has  decided  to 
issue  no  permits  for  the  sale  or  manufacture  of  them  after  Jan- 
uary I.  The  use  of  the  old  fashioned  sulphur  matches  or  of 
safety  matches  which  will  ignite  only  when  struck  on  the  box 
will  be  allowed  in  this  city  hereafter. 

The  executive  committee  of  the  Philadelphia  Fire  Under- 
writers’ Association  calls  the  attention  of  the  public  to  the 
dangers  to  life  and  property  from  Christmas  displays,  decora- 
tions, signs,  etc.,  in  churches,  public  buildings,  mercantile  es- 
tablishments and  especially  department  stores.  The  use  of 
Christmas  greens,  harvest  specimens  and  other  inflammable 
materials,  such  as  scenery,  cotton  to  represent  snow,  and  the 
like  (especially  in  connection  with  electric  and  other  lighting 
systems),  is  decidedly  an  increase  of  hazard,  it  being  impossi- 
ble to  make  displays  of  that  nature  perfectly  safe,  and  they 
tend  to  render  the  insurance  policy  void. 

One  result  of  the  recent  changes  in  the  rules  of  the  Chicago 
Underwriters’  Association  will  be  to  reduce  the  number  of  Class 
3 men  and  increase  the  number  of  brokers.  Both  have  to  pay 
$50  a year,  and  a Class  3 man  who  is  willing  to  put  up  the  money 
will  figure  that  he  might  as  well  be  a broker,  getting  rid  of  the 
bother  of  writing  policies,  getting  at  least  as  much  for  his  busi- 
ness and  having  much  greater  privileges  in  writing  downtown. 
This  is  what  is  causing  the  uneasiness  on  the  part  of  the  agencies 
that  had  built  up  a good  business  with  suburban  agents,  whom 
they  fear  may  be  scattered  if  they  become  brokers. 

Policies  of  the  new  Merchants  insurance  company  of  St. 
Louis  are  being  offered  on  the  street  in  Chicago,  although  the 
company  has  not  qualified  in  Illinois.  The  brokers  who  are  do- 
ing this  are  taking  chances,  says  our  Chicago  correspondent,  for 
the  Insurance  Department  has  ruled  that  it  is  illegal  for  a broker 
to  place  insurance  in  an  unauthorized  company,  and  that  the 
possession  of  a power  of  attorney  from  the  insured  does  not 
lessen  the  violation.  When  the  department  gets  through  with 
its  anti-wildcat  crusade  it  proposes  to  take  up  the  unauthorized 
broker  question. 

A Jefferson  City;  Mo.,  special  of  Thursday  to  the  Jmirnal 
of  Commerce  says: 

The  Supreme  Court  in  banc  had  on  its  docket  for  hearing  today  the  suit 
of  the  Attorney  General  for  ouster  of  several  fire  insurance  companies  doing 
business  in  St.  Joseph,  for  violation  of  the  anti-trust  laws.  The  suits  have 
been  pending  for  several  years,  in  fact  ever  since  a number  of  companies 
pleaded  guilty  and  accepted  fines  of  $1,000  each.  The  cases  were  passed  over 
today,  and  it  is  stated,  on  the  authority  of  an  official  connected  with  the 
prosecution,  that  they  will  be  dismissed,  for  the  reason  that  there  is  little 
evidence  that  the  companies  were  in  the  combine. 


The  sub-committee  of  the  governing  committee  of  the  West- 
ern Union,  which  is  looking  after  the  new  schedules,  had  an 
all  day  session  with  the  executive  committee  of  the  Illinois 


State  Board  on  Monday  to  hasten  the  changes  in  the  old  State 
Board  schedule  so  as  to  bring  it  up  to  date.  It  was  decided,  in 
view  of  the  several  schedules  which  have  been  promulgated,  only 
to  be  called  back  for  revision  after  a lot  of  time  and  money 
has  been  wasted  on  them,  to  test  this  schedule  thoroughly  be- 
fore it  is  put  out. 


The  Lincoln  Life  and  Trust  Company  of  Des  Moines,  la., 
has  taken  over  the  business  of  the  Security  Life  and  Savings 
insurance  company  of  Des  Moines,  of  which  Iowa  State 
Auditor  Frank  F.  Merriam  has  been  president.  It  was  gen- 
erally supposed  that  Mr.  Merriam  intended  to  devote  himself 
to  the  development  of  the  business  of  the  Security  Life,  after 
the  expiration  of  his  term  as  State  Auditor  on  January  i.  It 
is  understood,  however,  that  he  has  parted  with  all  his  interests 
in  the  company. 

The  Mutual  Life  of  Illinois  was  admitted  to  Michigan  on 
Monday,  that  being  the  first  State  in  which  it  was  licensed  out- 
side of  its  home  State.  It  has  appointed  as  State  manager  Frank 
S.  Eaton,  a young  lawyer  of  Detroit,  who  has  decided  to  go  into 
the  insurance  business.  He  comes  of  a prominent  Michigan 
family,  and  is  well  known  in  the  State,  being  president  of  the 
Michigan  Whist  League.  The  company  also  made  application 
during  the  week  in  Pennsylvania  and  Connecticut. 


The  United  States  Circuit  Court  of  Appeals  at  Baltimore, 
Md.,  decided  for  the  defendant  company  last  week  in  the  case 
of  Mrs.  Sallie  E.  Clarke  against  the  Equitable  Life.  Mrs. 
Clarke’s  husband  committed  suicide  within  a year  after  becoming 
a policyholder  in  the  Equitable.  It  was  contended  that  Clarke 
was  insane,  but  the  suicide  clause  in  the  policy  denied  liability 
in  case  of  suicide,  whether  sane  or  insane,  when  the  act  is  com- 
mitted within  a year  after  issue  of  policy. 


A PECULIAR  problem  in  insurance  is  before  the  Missouri 
courts,  arising  from  a tragedy  that  occurred  recently  in 
Carthage.  R.  O.  Randall,  of  that  city,  was  insured  for  $1,000 
in  favor  of  his  wife.  She  recently  began  suit  for  divorce,  and 
visited  her  lawyer’s  office  one  day.  Her  husband  came  in 
shortly  afterward  and  attacked  her  with  a knife.  She  shot  him 
in  self  defense,  and  now  sues  the  company  for  the  amount  of 
her  victim’s  policy. 


The  Missouri  Insurance  Department  has  ruled  that  it  is  su- 
perfluous to  attach  the  following  slip  to  insurance  policies  in  that 
State,  as  any  policy  which  conflicts  with  the  law  is  void : “It  is 
hereby  agreed  on  the  part  of  the  company  issuing  this  policy 
that  any  provisions  on  said  policy  in  conflict  with  the  statutes 
of  the  State  of  Missouri  are  distinctly  held  and  acknowledged 
to  be  inoperative  and  of  no  avail.” 


The  largest  gathering  of  members  for  several  years  greeted 
President  Farley  and  Vice  President  Appel  at  the  meeting  and 
dinner  of  the  Pittsburgh  Life  Underwriters’  Association  last 
Saturday  night  at  Pittsburgh.  Both  made  speeches  at  the  din- 
ner, and  among  the  other  orators  were  the  local  president,  C.  W. 
Scovel,  and  his  father.  Dr.  Scovel,  and  General  Agent  Wells,  of 
the  Provident  Life  and  Trust. 


The  Pelican  Mutual  Life  insurance  company  has  been  organ- 
ganized  at  Philadelphia  by  Joseph  A.  Conroy,  to  do  a 
life,  accident  and  sickness  insurance  business,  and  has  received 
licenses  from  Pennsylvania  and  Delaware.  Mr.  Conroy  has  been 
connected  with  several  life  insurance  companies  in  the  past,  and 
is  more  particularly  known  as  the  promoter  of  the  late  Penn- 
sylvania Mutual  Life. 
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The  Supreme  Court  of  Kansas  has  sustained  tlie  contention 
made  by  McNall,  when  he  was  superintendent  of  insurance 
in  that  State,  that  the  Metropolitan  Life  must  pay  2 per  cent, 
on  1898  premiums  for  1899  tax.  The  court  holds  that  this  act 
was  legal,  as  the  tax  was  not  so  much  a levy  on  1898  business 
as  it  was  a fee  for  doing  business  in  the  State  during  1899. 

The  Michigan  Life  Underwriters’  Association,  at  its  Novem- 
ber meeting,  adopted  an  amendment  to  the  constitution  restrict- 
ing membership  to  representatives  of  legal  reserve  companies 
which  have  been  doing  business  on  that  basis  since  their  organ- 
ization, or  for  at  least  ten  years.  That  will  bar  several  com- 
panies that  have  changed  from  the  assessment  basis. 

Of  interest  to  the  peripatetic  Messrs.  P.  B.  Armstrong  and 
J.  R.  McCay  is  the  ruling  of  Superintendent  Vorys,  of  the  Ohio 
department,  that  agents  for  the  projected  Importers  and  Trad- 
ers insurance  company  of  New  York  cannot  solicit  stock  sub- 
scriptions in  Ohio  and  at  the  same  time  ask  for  applications 
for  insurance  in  the  company. 

The  National  Life  of  the  U.  S.  A.  has  sold  its  Chicago  build- 
ing to  the  National  Life  Building  Company,  the  purpose  being 
that  the  life  company  can  hold  the  stock  of  the  building  com- 
pany as  an  unincumbered  asset.  There  are  two  mortgages  for 
$1,630,000  on  the  building,  and  an  estimated  equity  of  $870,000 
in  the  building  and  lot. 

.-\.T  a meeting  of  the  Boston  Protective  Department  on  Thurs- 
day, Frederic  Hinckley,  of  the  firm  of  Hinckley  & Woods,  was 
elected  president  to  succeed  B.  B.  Whittemore,  who  has  re- 
signed to  accept  the  presidency  of  the  Boston  Board  of  Fire 
Underwriters.  E.  D.  Blake  was  elected  vice  president  to  suc- 
ceed Mr.  Hinckley. 

Speculators  are  trying  to  buy  up  the  stock  of  the  Peter 
Cooper  Fire  insurance  company  and  stockholders  have  re- 
ceived a circular  from  a Wall  Street  broker  offering  $30  per 
share  for  their  holdings  (the  par  value  being  $20),  on  the  con- 
dition that  the  holders  of  at  least  50  per  cent,  of  the  shares 
agree  to  sell. 

A receiver  for  the  Marquette  Mutual  Life  insurance  com- 
pany of  Chicago  has  been  appointed  on  a petition  by  Insur- 
ance Superintendent  Yates,  who  declares  that  the  company  is 
insolvent.  An  injunction  was  also  secured  restraining  the  of- 
ficials of  the  concern  from  further  proceeding  with  its  busi- 
ness. 


Between  handsome  covers  and  in  tasteful  type  appear  three 
addresses  by  Vice  President  Darwin  P.  Kingsley,  of  the  New 
York  Life,  delivered  during  the  present  year,  before  gatherings 
of  New  York  Life  men.  The  brochure  in  the  hands  of  the 
company’s  host  of  agents  will  prove  helpful  and  inspiriting. 

The  Louisiana  Insurance  Department  has  received  complaints 
from  several  sections  of  Louisiana  of  the  operations  of  un- 
authorized insurance  solicitors,  and  has  sent  a circular  letter 
to  every  sheriff  in  the  State  to  arrest  all  such  violators  of 
the  insurance  law. 

A receiver  was  appointed  on  Tuesday  at  Chicago  for  the 
fraternal  order  known  as  the  Railway  Passengers’  and  Freight 
Conductors’  Mutual  Aid  and  Benefit  Association.  The  order 
had  $290,000  of  certificates  in  force,  but  could  not  meet  its 
obligations. 

At  Spartanburg,  S.  C.,  another  small  fire  insurance  company 
has  recently  been  formed  with  a capital  of  $5,000.  Its  officers 


are  Henry  Cleveland,  president;  W.  T.  Magness,  vice  presi- 
dent; C.  H.  Barber,  secretary  and  treasurer;  T.  C.  Blake,  super- 
intendent. 


The  Hartford  Times  gives  a list  of  important  matters  which 
will  come  up  for  action  at  the  next  session  of  the  Connecticut 
Legislature,  and  among  them  a “valued  policy  law  for  all  fire 
insurance  companies  doing  business  in  the  State”  is  mentioned. 


No  action  will  be  taken  by  the  Western  fire  underwriters  re- 
garding the  new  standard  policy  proposed  for  Iowa  by  State 
Auditor  Merriam,  pending  the  consideration  of  the  matter  by 
a special  committee  appointed  by  the  Chicago  managers. 

The  loss  on  the  East  River  Bridge,  New  York,  by  the  fire  of 
Monday  night  does  not  exceed  $50,000.  There  was  no  insur- 
ance, although  until  a few  months  ago  several  companies  had 
large  lines  on  materials  at  terminals. 


Several  insurance  firms  have  spoken  for  space  in  the  new 
building  which  is  being  erected  at  No.  90  William  street.  New 
York.  The  ground  floor  will  be  occupied  by  Blagden  & Still- 
man for  their  extensive  agency. 


The  attorneys  for  John  A.  Farrell  are  not  satisfied  with  the 
result  of  his  suit  against  the  Security  Mutual  Life  of  Bing- 
hamton, at  Hartford,  which  was  in  favor  of  the  company,  and 
have  filed  notice  of  appeal. 

An  office  building,  to  cost  $250,000,  will  be  erected  by  the 
Security  Mutual  Life  insurance  company  at  Binghamton,  N.  Y., 
on  the  most  approved  modern  plans. 


The  Metropolitan  Fire  of  Chicago  will  be  ready  for  business 
January  i with  $100,000  capital  and  $25,000  surplus.  John  S. 
Naghten  & Co.  will  be  managers. 


A BLACKLIST  of  undergTounders  and  wildcats  has  been  issued 
by  State  Auditor  Merriam  of  Iowa,  and  some  150  concerns  are 
named. 


personal. 


Agency  Appointments. 

.i^^tna  of  Hartford:  James  K.  Polk,  of  Nashville,  special  agent  for  Ten- 
nessee; Nathaniel  J.  Heyward,  of  Columbia,  S.  C.,  assistant  special 
agent  for  Maryland,  Virginia,  West  Virginia,  North  Carolina  and  South 
Carolina. 

Canada  Life:  M.  L.  Roche,  of  Youngstown,  Ohio,  general  agent  for  East- 
ern Ohio. 

Dutchess  of  Poughkeepsie:  Jeuness  & Taylor  of  Baltimore,  general  agents 
for  Maryland. 

Equitable  Life:  L.  D.  Conger,  general  agent,  with  headquarters  at  Joliet,  111. 

Merchants  of  St.  Louis:  Hall  & Henshaw,  general  agents  for  Eastern  New 
York  and  New  Jersey. 

National  Union  Fire  of  Pittsburgh:  George  Potter,  of  San  Francisco,  gen- 

eral agent  for  the  Pacific  Coast. 

Royal:  W.  P.  Fishback,  special  agent  for  Kentucky. 

Westchester  Fire:  Sidney  E.  Locke  (late  of  the  Reading),  special  agent 

for  Western  New  York  and  Northern  Pennsylvania. 


Mr.  Archibald  N.  Waterhouse,  of  the  firm  of  Lambert  & Waterhouse,  the 
Pennsylvania  general  agents  of  the  Mutual  Life  insurance  company, 
died  suddenly  from  the  effects  of  a stroke  of  apoplexy  in  Philadelphia 
November  7.  He  was  but  fifty-two  years  of  age,  and  had  been  in  the 
service  of  the  Mutual  Life  since  he  was  sixteen  years  old.  His  father 
was  an  old  employee  of  the  company  and  its  first  salaried  clerk.  He 
was  first  an  office  boy  in  the  home  office  and  subsequently  rose  by 
successive  promotions  to  the  important  position  of  auditor,  which  he 
held  eight  years.  He  resigned  in  1893  to  associate  himself  with  Major 
Lambert  in  Philadelphia.  In  1897  he  was  elected  one  of  the  trustees 
of  the  Mutual  Life.  Mr.  Waterhouse’s  death  came  suddenly.  Two 
evenings  before  he  attended  the  wedding  of  Major  Lambert’s  daughter 
and  the  son  of  President  McCall,  of  the  New  York  Life.  He  was  a 
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member  of  the  Union  League,  Country.  Rittenhouse  and  Corinthian 
Yacht  clubs  of  Philadelphia,  and  Pennsylvania  Society  of  Sons  of  the 
Revolution. 

Mr.  James  A.  Mulholland,  Southwestern  si)ecial  agent  of  the  ^New  Y9rk 
Life  insurance  company,  died  November  5 at  his  home  in  Kansas  City, 
Mo.,  from  Bright’s  disease,  after  six  months'  illness.  Mr.  Mulholland 
was  born  at  Brookfield,  Mo.,  in  1866.  He  was  at  one  time  connected 
with  the  Rock  Island  Railroad,  but  in  1892  accepted  a position  as  solic- 
itor with  the  Equitable  Life,  and  in  1894  transferred  his  services  to  the 
New  York  Life,  and  in  the  position  of  special  agent  was  very  successful. 

Mr.  Harrison  N.  Vedder  was  this  week  susi)ended  as  president  of  the  Buf- 
falo Association  of  Fire  Underwriters.  He  was  senior  member  of  the 
firm  of  Vedder  & Wood,  one  of  the  prominent  agency  concerns  in  Buf- 
falo, but  since  his  suspension  has  sold  out  his  business  to  his  part- 
ners. A friend  of  Mr.  Vedder’s  says  that  he  was  suspended  because 
it  was  alleged  that  he  was  trying  to  aid  P.  B.  Armstrong  in  his  effort 
to  float  the  Importers  and  Traders  insurance  company  scheme. 

Mr.  T.  H.  Overby,  of  Atlanta,  Ga.,  special  agent  for  the  National  Life  of 
the  United  States,  is  missing  and  is  believed  to  have  been  murdered  by 
a highwayman  near  Millen,  Ga.,  two  weeks  ago.  The  negro  driver  of 
the  missing  man  tells  the  story  that  they  were  held  up  late  at  night. 
The  driver  ran  away  just  as  several  shots  were  fired.  Ilis  story  is  be- 
lieved, but  the  missing  man’s  body  has  not  been  found. 

-Mr.  Edward  E*.  Rogers,  special  agent  of  the  Scottish  Union  and  National 
for  New  Y^ork  State,  died  at  Buffalo  on  Saturday  aged  forty-five  years. 
Mr.  Rogers  had  been  in  the  insurance  business  many  years  and  was 
much  esteemed.  A coincidence  attending  his  death  was  that  his  divorced 
wife  was  figuring  in  the  Molineux  case  in  New  York  as  a witness  the 
same  week. 

Secretary  Joel  L.  English,  of  the  .<Etna  Life  insurance  company,  was  enter- 
tained at  dinner  November  i at  Cincinnati  by  the  agents  attached  to 
the  department.  Col.  Collin  Ford,  superintendent  of  the  Cincinnati 
agency,  presided,  and  the  agents  presented  Mr.  English  with  applica- 
tions for  $250,000  of  insurance  recently  secured. 

Mr.  Charles  G.  Ayars,  a former  special  agent  of  the  Phcenix  of  Hartford  at 
Chicago,  died  at  Orlando.  Fla.,  November  6,  from  blood  poisoning.  Ele 
had  gone  to  Florida  for  his  health,  and  while  picking  roses  in  his  gar- 
den tore  his  finger  on  a thorn,  which  resulted  in  his  death.  He  was 
seventy-two  years  old. 

Mr,  E.  K.  McConkey,  secretary  of  the  E'armers  Fire  of  York,  Pa.,  was 
at  the  general  election  November  4 elected  a member  of  the  Senate 
of  Pennsylvania.  Mr.  McConkey  is  the  first  Republican  ever  elected 
Senator  from  York  County,  a Democratic  stronghold. 

Mr.  F.  H.  Wilson  has  been  appointed  metropolitan  manager  of  the  Pacific 
Mutual  Life,  under  the  company’s  Eastern  manager,  Mr.  Mann.  He 
has  recently  been  connected  with  the  clerical  force  of  the  Republican 
National  Committee. 

Mr.  Charles  C.  Armstrong,  a well  known  insurance  agent,  of  Providence, 
R.  I.,  died  at  his  home  there  last  Tuesday  after  a long  illness.  He  was 
sixty-three  years  old  and  had  been  forty-five  years  in  the  business. 

.Mr.  Herbert  Cillis,  vice-president  and  secretary  of  the  Germania  Life  of 
New  York,  has  resigned  the  secretaryship,  and  Carl  Heye  has  been 
appointed  to  succeed  him.  Mr.  Cillis  continues  as  vice-president. 

Mr.  D.  F.  Collingwood,  fire  insurance  agent,  was  elected  county  treasurer 
and  Mr.  Robert  F.  Cunningham,  life  insurance  manager,  was  elected 
county  controller  at  Pittsburgh  on  Tuesday  of  last  week. 

EZx-Insurance  Commissioner  Chauncey  M.  Brownell,  of  Vermont,  is  a 
member  of  the  present  Senate  of  that  State  and  chairman  of  the  joint 
insurance  committee  of  the  Legislature. 

Mr.  William  Collingwood,  formerly  the  head  of  the  fire  insurance  agency 
firm  of  William  Collingwood  & Son,  of  Pittsburgh,  Pa.,  died  there 
November  5,  aged  ninety-one  years. 

Mr.  Calvin  B.  Gay,  for  twenty-seven  years  an  agent  of  the  Equitable  Life 
and  Travelers  at  Cleveland,  Ohio,  died  there  November  6 from  paralysis, 
at  the  age  of  seventy-four  years. 

Messrs.  E.  B.  Hiles  and  E.  H.  Britton  have  been  appointed  joint  fire  man- 
agers of  the  Royal  Exchange  Assurance  of  London,  succeeding  J.  Heron 
Duncan,  resigned. 

Mr.  J.  Sterling  Jones,  of  Greensboro,  N.  C..  general  agent  and  manager  for 
the  Provident  Savings  Life  for  the  past  fourteen  years,  died  there  No- 
vember 13. 

Col.  Edward  B.  Cantine  is  nominated  by  the  Albany  Press-Knickcrbockcr  for 
Insurance  Superintendent  to  succeed  Mr.  Hendricks  next  February. 

Mr.  Hiram  Wheeler,  special  agent  for  the  Glens  Falls  insurance  company 
at  Chicago,  died  there  from  paralysis  last  Sunday. 

Third  Vice  President  George  T.  Wilson,  of  the  Equitable  I^ife,  arrived 
home  from  Europe  by  the  Oceanic  on  Thursday. 

Mr. /)rson  H.  Brown,  banker  and  insurance  agent,  at  Oswego,  N.  died 
there  Monday,  aged  eighty-six  years. 

Mr.  Edward  C.  Lunt  has  been  appointed  third  assistant  secretary  of  the 
Fidelity  and  Casualty  Company. 


Unsurance  Xcoialation, 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Georgia. 


Atlanta,  Ga.,  November  13. — A bill  taxing  the  gross  pre- 
miums of  all  insurance  companies  2 per  cent.,  in  place  of  i per 


cent,  as  at  present,  and  permitting  cities  and  towns  to  levy  i 
per  cent,  tax  in  addition  thereto,  has  been  introduced  in  the 
House. 


3naurance  tn  the  Courts, 


The  Distribution  of  Surplus  by  a Life  Insurance  Company 
Permissive,  Not  Mandatory. 

The  following  is  the  text  of  the  opinion  of  the  Appellate 
Court  of  Illinois  in  the  case  of  Fred.  Rothschild  against  the  New 
York  Life  insurance  company,  involving  the  question  of  the 
right  of  the  policyholder  to  enforce  a distribution  of  the  accu- 
mulated surplus  of  the  company.  We  are  indebted  to  the  In- 
surance Press  for  the  copy  of  this  opinion : 

Mr.  Justice  Adams  delivered  the  opinion  of  the  court. 

Appellant’s  counsel  bases  appellant’s  right  to  the  relief  prayed 
for  on  the  following  propositions; 

1.  That  a foreign  insurance  corporation,  doing  business  in 
this  State,  is  subject  to  the  laws  of  the  State  in  relation  to  in- 
surance companies  equally  with  domestic  insurance  companies. 

2.  That  Section  14  of  “An  act  to  organize  and  regulate  the 
business  of  life  insurance.”  Hurd’s  Stat.  1899,  p.  1014,  is  so  far 
mandatory  that  a mutual  insurance  company  must  make  dis- 
tribution of  its  surplus  at  least  every  five  years. 

3.  That  the  policies  in  question,  in  providing  that  no  divi- 
dend shall  be  apportioned  or  paid  on  them  before  the  end  of  the 
accumulation  period,  viz.,  April  4,  1915,  are  in  contravention  of 
Section  14,  above  referred  to. 

4.  That  the  policies  in  question  are  gaming  contracts'and  in 
violation  of  Section  131  of  Chapter  38  of  the  statutes.  Hurd's 
Stat.  1899,  p.  590. 

The  first  proposition  is  unquestionably  sound.  Section  14  is 
as  follows : 

Life  insurance  companies  doing  business  in  this  State,  which  do  busi- 
ness on  the  principle  of  mutual  insurance,  or  the  members  of  which  are 
entitled  to  share  in  the  surplus  funds  thereof,  may  make  distribution  of 
such  surplus  as  they  have  accumulated,  annually,  or  once  in  two,  three, 
four  or  five  years,  as  the  directors  thereof  may  from  time  to  time  deter- 
mine. In  determining  the  amount  of  the  surplus  to  be  distributed,  there 
shall  be  reserved  an  amount  not  less  than  the  aggregate  net.  value  of  all 
outstanding  policies,  said  value  being  computed  by  the  combined  experience 
or  actuary  rate  of  mortality,  with  interest  not  exceeding  4 per  cent. 

It  is  contended  that  the  word  "may”  in  the  section  should  be 
read  “must.”  so  that  the  section  will  read  “must  make  distribu- 
tion of  such  surplus  as -they  have  accumulated,  annually,”  etc. 
In  support  of  this  contention  Kane  vs.  Footh,  70  111.  587 ; Fow- 
ler vs.  Pirkins,  77  Ib.  271;  James  vs.  Dexter,  112  Ib.  489,  and 
Brokaw  vs.  Commissioners,  etc.,  130  Ib.  490,  are  cited. 

None  of  these  cases  is  in  point.  In  Kane  vs.  Footh  it  was 
contended  that  the  word  “may”  in  a statute  providing  “And  the 
court  may,  at  the  request  of  either  party,  require  the  jury  to 
rendera  special  verdict,”  etc.,  should  be  read  “shall,”  but  the  court 
held  not.  In  Fowler  vs.  Pirkins,  supra,  it  was  contended  that  in 
an  act  providing  “Appeals  and  writs  of  error  may  be  taken,” 
etc.,  the  word  “may”  should  be  read  “shall,”  but  the  court  held 
not,  saying:  “The  words 'may' or ‘shall,’ when  used  in  a statute, 
may  be  read  interchangeably  as  will  best  express  the  legislative 
intention."  In  Brokaw  vs.  Commissioners,  etc.,  supra,  the  lan- 
guage of  the  statute  was : “That  the  commissioners,  after  hav- 
ing given  reasonable  notice,  etc.,  may  remove  any  such  fence  or 
other  obstruction.”  The  court  held  that  the  word  “may”  should 
be  read  “shall,”  and  said ; “The  word  ‘may’  in  a statute  will  be 
construed  to  mean  ‘shall’  whenever  the  rights  of  the  public  or  of 
third  persons  depend  upon  the  exercise  of  the  power,  or  the  per- 
formance of  the  duty  to  which  it  refers,  and  such  is  its  mean- 
ing in  all  cases  where  the  public  interests  and  rights  are  con- 
cerned, or  a public  duty  is  imposed  upon  public  officers,  and  the 
public  or  third  persons  have  a claim  de  jure  that  the  power  shall 
be  exercised.” 

It  is  clear  that  the  court  in  using  the  words  “whenever  the 
rights  of  the  public  or  of  third  persons  depend  upon  the  exer- 
cise of  the  power,  or  the  performance  of  the  duty,”  referred  to 
the  power  of  the  commissioners,  who  were  public  officers,  and 
to  their  duty  in  the  premises.  Appellant’s  counsel  rely  mainly 
on  certain  language  of  the  court  in  Kane  vs.  Footh,  supra.  In 
that  case  the  court  cites  Schuyler  vs.  Mercer  County,  4 Gilm.  20, 
where  the  court  says : 

“The  word  ‘may’  when  used  in  statutes  should  be  construed 
as  permissive  or  imperative,  according  to  the  intention  of  the 
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legislature  in  each  case  where  it  is  so  used.  In  its  grammatical 
sense  it  is  permissive,  and  there  is  nothing  to  show  that  in  this 
case  it  was  intended  to  be  imperative.” 

The  vital  question  is,  What  was  the  intention  of  the  Legisla- 
ture? Was  it,  or  not,  the  intention  to  use  the  word  “may”  im- 
peratively, and  as  if  the  word  "shall”  had  been  used? 

Mutual  insurance  companies  do  not  derive  their  power  to  dis- 
tribute their  surplus  funds  from  the  statute.  Section  14  is  not  a 
grant  of  power,  but  is  perhaps  a limitation  on  the  power  to 
distribute  surplus  oftener  than  once  a year.  In  the  absence  of 
such  a provision  as  to  the  distribution  of  surplus,  the  time  of 
distribution  would  depend  on  the  directors,  except  sO'  far  as 
limited  by  the  charter  of  the  company  or  a valid  bylaw.  Con- 
sidering tbe  entire  section  it  seems  to  be  for  the  protection  of 
policyholders.  A mutual  insurance  company  is  permitted  to 
make  distribution  not  oftener  than  annually.  If  the  surplus  will 
not  warrant  annual  distribution,  then  distribution  may  be  made 
in  two,  three,  four  or  five  years.  But  it  is  expressly  provided 
that  “in  determining  the  amount  of  the  surplus  to  be  distributed 
there  shall  be  reserved  an  amount  not  less  than  the  aggregate 
net  value  of  all  outstanding  policies.”  The  words  “may”  and 
"shall”  are  both  used  in  the  section,  the  former  in  the  first  sen- 
tence of  the  section  as  to  distribution  annually,  or  in  two,  three, 
four  or  five  years,  as  the  directors  may  from  time  to  time  de- 
termine; the  latter  in  the  next  and  last  sentence  of  the  section, 
requiring  an  amount  to  be  reserved  when  distribution  is  made. 
The  intention  of  the  Legislatuie  is  to  be  ascertained  from  the 
language  used,  when  such  language  is  plain  and  unambiguous ; 
and  the  words  of  the  statute  are  to  be  understood  in  their  com- 
monly accepted  meaning.  City  of  Beardstown  vs.  City  of  Vir- 
ginia, 76  111.  34;  C.,  M.  & St.  P.  R.  R.  Co.  vs.  Dumser,  109  Ib. 
402,  410;  City  of  Chicago  vs.  McCoy,  136  Ib.  344,  352;  Richmond 
vs.  Moore,  107  Ib.  429,  436. 

In  the  first  case  cited,  supra,  the  court  says : 

Statutes  and  contracts  should  be  read  and  understood  according  to  the 
natural  and  most  obvious  import  of  the  language,  without  resorting  to 
subtle  and  forced  construction  for  the  purpose  of  either  limiting  or  extend- 
ing their  operation.  McCluskey  vs.  Cromwell,  ii  N.  Y.  601.  The  rule  is 
well  expressed  by  Johnson,  J , in  Newell  vs.  The  People,  3 Seld.  97,  in 
these  words;  “Whether  we  are  considering  an  agreement  between  parties, 
a statute  or  a constitution,  with  a view  to  its  interpretation,  the  thing  we 
are  to  seek  is  the  thought  which  it  expresses.  To  ascertain  this  the  first 
resort  in  all  cases  is  to  the  natural  signification  of  the  words  employed, 
in  the  order  and  grammatical  arrangement  in  which  the  framers  of  the  in- 
strument have  placed  them.  If,  thus  regarded,  the  words  embody  a definite 
meaning,  which  involves  no  absurdity,  and  no  contradiction  between  dif- 
ferent parts  of  the  same  writing,  then  that  meaning  apparent  upon  the 
face  of  the  instrument  is  the  one  which  alone  we  are  at  liberty  to  say  was 
intended  to  be  conveyed.  In  such  a case  there  is  no  room  for  construction.” 

Applying  these  rules  to  the  words  “may”  and  “shall”  in  Sec- 
tion 14  the  former  must  be  regarded  as  permissive  and  the  latter 
as  imperative.  We  can  conceive  of  no  good  reason,  nor  are  we 
aware  of  any  rule  of  interpretation,  which  would  warrant  the 
holding  that  the  words  “may”  and  “shall”  are  used  in  the  same 
sense  in  the  section,  and  that  imperative.  Therefore  we  can- 
not sustain  the  contention  that  the  section  requires  distribution 
of  surplus  at  least  once  in  every  five  years,  or  that  the  contracts 
between  the  company  and  appellant,  assuming  that  such  con- 
tracts contain  the  charter  provision  in  regard  to  distribution  of 
surplus,  are  in  violation  of  Section  14. 

Counsel  for  appellant  contend  that  the  contracts  between  ap- 
pellant and  the  company  are  in  violation  of  Section  27  of  Chap- 
ter 73  of  Hurd’s  Stat.  1899,  p.  978,  which  is  as  follows : 

That  no  life  insurance  company  or  association  organized  under  the  laws 
of  this  State,  or  doing  business  within  the  limits  of  the  same,  shall  make 
or  permit  any  distinction  or  discrimination  between  insurants  of  the  same 
class  and  equal  expectation  of  life  in  its  established  rates;  nor  in  the  charg- 
ing, collecting,  demanding  or  receiving  of  the  amount  of  premium  for 
insurants  of  the  same  class  and  equal  expectation  of  life;  nor  in  the  return 
ratably  of  premium,  dividends  or  other  benefits  accruing  or  that  may 
accrue  to  such  insurants  as  aforesaid;  nor  in  the  terms  and  conditions  of 
the  contract  between  such  company  and  the  insurants;  and  such  contract 
of  insurance  shall  be  fully  and  wholly  expressed  and  contained  in  the 
policy  issued  and  the  application  therefor;  nor  shall  any  such  company  or 
its  agents  pay,  or  allow,  or  offer  to  pay  or  allow  to  any  person  insured 
any  special  rebate  or  premium,  or  any  special  favor  or  advantage  in  the 
dividends  or  other  benefits  to  accrue  on  such  policy,  or  promise  the  same 
to  any  person  as  inducement  to  insure,  or  promise  to  give  any  advantage 
or  valuable  consideration  whatever,  not  expressed  or  specified  in  the  policy 
of  such  company. 

Tbe  argument,  a.s  we  understand  it,  is  that  a discrimination 
as  to  the  distribution  of  the  surplus  is  made  in  favor  of  those 
wlio  survive  April  4,  1915,  the  accumulation  period,  and  against 
those  who  may  die  before  that  time ; that  the  former  are  to  be 
regarded  as  one  class  and  the  latter  another. 

Assuming,  for  the  sake  of  the  argument,  that  all  the  policies 
issued  by  appellee,  including  those  issued  to  appellant,  contain 
the  charter  provisions  as  to  the  accumulation  period  and  the 
distribution  of  surplus,  we  cannot  perceive  that  any  discrimina- 


tion is  made  in  violation  of  the  section  last  quoted.  Each  mem- 
ber or  policyholder  of  the  mutual  conrpany  contracts  with  the 
company,  which  is  practically  contracting  with  all  the  other 
policyholders,  that  in  the  event  of  his  death,  whenever  that  may 
occur,  a sum  certain  will  be  paid  on  his  policy  by  tbe  company, 
and  that  if  he  shall  survive  April  4,  1915,  he  will  receive  an 
equitable  proportion  of  the  surplus.  There  is  no  discrimination 
against  any  member.  Each  member,  in  so  far  as  surplus  is 
concerned,  makes  the  same  contract.  It  is  the  same  in  principle 
as  if  each  member  contracted  for  a sum  certain  in  the  event  of 
his  death,  plus  a certain  percentage  of  such  sum,  in  case  he 
should  survive  April  4,  1915. 

Lastly,  it  is  contended  that  the  effect  of  the  provision  as  to 
the  accumulation  period,  April  4,  1915,  and  the  provision  that 
no  dividend  shall  be  apportioned  or  paid  before  the  end  of  that 
period,  is  that  each  policyholder  bets  with  all  the  others  that  he 
will  survive  April  4,  1915,  and  therefore  the  provisions  are  in 
violation  of  Section  131  of  Chapter  38,  Hurd’s  Rev.  Stat.  1899, 
in  respect  to  gaming  contracts.  We  cannot  concur  in  the  view 
that  the  contracts  are  wagers  or  bets  within  the  meaning  of  Sec- 
tion 131.  Section  134  of  the  same  chapter  is  as  follows: 

Nothing  contained  in  Sections  131  and  132  above  shall  be  (so)  construed 
as  to  prohibit  or  in  any  way  affect  any  insurance  made  in  good  faith  for 
the  security  or  indemnity  of  the  party  insured,  and  which  is  not  otherwise 
prohibited  by  law.  nor  in  any  contract  of  bottomry  or  respondentia. 

The  averments  of  the  bill  do  not  sustain  the  view  that  ap- 
pellant’s contracts  of  insurance  were  not  made  in  good  faith  for 
ins  security  or  indemnity;  and,  as  we  have  already  held,  they 
were  not  prohibited  by  law.  The  decree  will  be  affirmed. 


Dr.  Fricke’s  Comment  on  the  Decision. 


Dr.  William  A.  Fricke  was  asked  by  The  Weekly  Under- 
writer for  an  expression  of  his  views  upon  the  decision  of 
the  Illinois  court,  as  reported  above,  and  furnished  tbe  fol- 
lowing comments: 

The  opinion  by  the  Appellate  Court  in  Illinois  in  the  case  of 
Rothschild  vs.  New  York  Life  insurance  company  was  filed 
in  October,  igoi.  The  reasoning  of  tbe  court  is  not  convincing, 
nor  conclusive  as  a final  determination  of  tbe  question.  Ap- 
pellant’s case,  however,  was  in  itself  weak,  poorly  presented, 
and  the  main  question  still  requires  interpretation  by  a court 
of  final  jurisdiction. 

Tbe  learned  court  actually  concedes  that  the  section  is  for 
the  benefit  of  the  policyholders,  and  not  for  the  benefit  of  the 
companies,  but  they  absolutely  fail  to  show  that  their  con- 
struction of  the  statute  gives  to  the  policyholders  any  more 
rights  or  benefits  than  they  had  before  the  act  was  passed. 

To  accept  the  court’s  construction  of  the  statute  would  be  to 
say  that  this  statute  prevents  life  insurance  companies,  doing 
business  on  the  mutual  plan,  from  doing  that  which  they  never 
intended  doing,  and  which,  from  the  theory  on  which  life  in- 
surance is  conducted  and  upon  which  it  is  based,  is  impracti- 
cable and  impossible. 

Not  only  is  the  “may”  mandatory,  but  its  use  perfectly 
proper  in  the  statute  governing  the  distribution  of  surplus: 

Every  life  insurance  corporation  doing  business  in  this  State  upon  the 
principle  of  mutual  insurance,  or  the  members  of  which  are  entitled  to 
share  in  the  surplus  funds  thereof,  may  make  distribution  of  such  surplus 
as  they  may  have  accumulated  annually. 

The  word  way  cannot  be  construed  as  permissive,  for  the  rea- 
son that  in  a company  doing  business  upon  the  principle  of 
mutual  insurance  the  members  have  an  inherent  right  to  share 
in  the  surplus,  for  which  no  other  statutory  regulation  than  the 
fixing  of  the  time  of  distribution  was  required.  To  construe  may 
as  permissive  would  make  the  statute  of  no  effect  and  unneces- 
sary, since  without  it  the  company  did  and  could  fix  their  own 
periods  of  distribution,  and  failing  so  to  do,  a policyholder  in 
such  a mutual  company  could  enforce  a distribution.  And  a 
mandatory  interpretation  is  enforced  by  what  follows:  “Or 

once  in  two,  three,  four  or  five  years,  as  tbe  directors  thereof 
may  from  time  to  time  determine.” 

The  word  may  becomes  permissive  only  so  far  as  the  discre- 
tion or  option  given  the  lioard  of  directors  to  extend  the  period 
of  distribution  from  annual  to  two,  three,  four  or  five  year 
periods,  and  in  connection  with  such  discretion  or  option  the 
use  of  the  word  way  was  as  proper  as  the  word  shall  and  must 
be  construed  of  tbe  same  effect. 

“In  determining  the  amount  of  surplus  to  be  distributed  there 
shall  be  reserved,”  etc. 

I?  tbe  word  may  is  to  be  construed  as  permissive,  why  by  this 
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law  determine  the  surplus  to  be  distributed  at  all?  Or  if  so 
determined  why  not  say  "which  may  be  distributed?”  If  permis- 
sive, why  grant  by  law  the  option  or  discretion  to  the  board  of 
directors  to  extend  to  five  year  periods,  since  if  permissive  such 
right  of  extension  was  vested  in  the  corporation  and  was  being 
exercised?  Mandatory,  it  was  proper  to  determine  the  sur- 
plus to  be  distributed,  and  provide  that  “there  shall  be  reserved 
an  amount  not  less  than  the  aggregate  net  value  of  all  out- 
standing policies,”  for  here  the  word  shall  deals  with  a definite 
factor  already  fixed  and  provided  for  in  the  law  as  necessary 
for  the  solvency  of  the  company. 

Mutual  life  insurance  companies  did  not  require  this  law  to 
permit  them  to  make  such  distribution  of  surplus.  Before  its 
enactment  they  were  doing  so  without  question.  Nor  was  the 
law  required  to  act  as  a check  on  companies  not  to  make  such 
distribution  oftener  than  once  a year;  no  company  had  ever 
made  such  an  attempt,  or  threatened  to  invite  disaster  by  so 
doing.  The  cost  is  determined  year  by  year,  and  as  such  cost 
is  determined  the  overpayment  and  profit  is  ascertained,  and 
only  at  the  end  of  each  year  could  it  become  possible  to  make 
such  distribution.  And  with  few  exceptions  it  was  so  made, 
the  few  exceptions  confining  their  distribution  within  five  year 
periods,  until  just  immediately  prior  to  the  enactment  of  this 
law.  one  company  presented  its  twenty  year  deferred  tontine 
dividend  plan,  and  then,  in  the  minds  of  the  legislators,  statu- 
tory regulations  fixing  the  period  within  which  the  distribution 
could  be  made  became  necessary  and  were  enacted. 

And  no  more  fair,  just  and  equitable  law  was  ever  formulated. 
Nearly  all  mutual  companies  were  making  distribution  annu- 
ally. For  fear  that  for  some  reason  an  enforced  annual  distri- 
bution  might  work  hardship  or  detriment  to  some  company, 
the  longest  period — five  years — at  which  one  or  two  companies 
bad  been  making  distribution,  was  fixed  as  the  option  and  left 
to  the  discretion  of  the  directors.  Covering,  therefore,  every 
possible  limit,  there  was  no  opposition  to  the  passage  of  this 
law.  The  one  company  then  formulating  its  plans  for  the  de- 
ferred dividend  contract  was  still  small  and  doubtful  of  the  suc- 
cess of  its  new  venture — it  stood  alone.  Other  companies,  view- 
ing this  plan  as  an  innovation  and  a danger,  favored  the  enact- 
ment of  this  law.  The  law  was  instigated  by  the  companies 
making  short  period  distribution,  to  prevent  the  withholding  of 
surplus  from  policyholders  for  long  periods  of  years  and  to 
make  impossible  the  attendant  forfeiture  impositions.  To  in- 
terpret this  law  otherwise  is  to  ignore  the  history  and  prac- 
tices of  companies  at  that  time,  when  economy,  equity  and 
actual  cost  were  the  factors  which  appealed  for  public  favor. 

WiLLi.vM  A.  Fricke. 


flDisccllani^. 


The  Prudential  Injunction  Suits. 

Vice  Chancellor  Stevenson,  of  New  Jersey,  sat  in  Jersey  City 
on  Tuesday,  to  hear  argument  on  the  application  of  two  stock- 
holdefs  of  the  Prudential  insurance  company,  for  an  injunction 
restraining  the  proposed  arrangement  between  that  company 
and  the  Fidelity  Trust  Company  of  Newark.  In  his  answering 
affidavit.  President  Dryden.  of  the  Prudential,  set  forth  the 
advantages  of  the  proposed  transaction,  by  which  the  4.500,000 
policyholders  of  the  Prudential  would  be  more  fully  protected 
against  change  in  ownership  and  management  of  the  company, 
while  the  proposed  increase  of  the  capital  stock  from  $1,500,000 
to  $3,000,000  would  put  the  holding  company  on  an  assured 
foundation,  as  it  would  have  a surplus  of  $13,000,000.  He  said: 

A considerable  amount  of  the  stock  is  still  held  in  large 
blocks  by  persons  who  are  getting  well  on  in  life,  so  that  in 
the  comparatively  near  future  it  will  inevitably  result  that  said 
stock  will  become  far  more  scattered  than  it  is  now.  It  is  in 
this  respect  that  the  insurance  company  differs  radically  from 
nearly  all  of  its  competitors,  in  that  it  has  40,000  shares  of  cap- 
ital stock  of  the  par  value  of  $50  each,  and  such  stockholders 
control  by  their  votes  the  election  of  directors  of  the  company. 
Whereas  nearly  all  other  prominent  life  insurance  companies 
are  either  what  is  known  as  "mutual  companies,”  having  no 
capital  stock  whatever,  or  companies  with  a small  capital  stock 
very  closely  held,  or  still,  a third  class  of  companies  with  a 
capital  stock  where  the  policyholders  have  voting  powers  co- 
ordinate with  the  stockholders.  The  right  of  policyholders  to 


vote,  given  in  the  charter  of  the  insurance  company,  was  taken 
away  by  a subsequent  act  of  the  Legislature  passed  many  years 
ago. 

Other  affidavits  were  presented  by  Uzal  H.  McCarter,  pres- 
ident of  the  Fidelity  Trust;  Dr.  Leslie  D.  Ward,  vice  president 
of  the  Prudential;  James  W.  Alexander,  president  of  the  Equit- 
able Life  Assurance  Society;  William  H.  Alclntyre,  fourth  vice 
president  of  the  Equitable;  Henry  S.  Redmond,  of  Redmond, 
Kerr  & Co.;  Otto  H.  Kuhn,  of  Kuhn,  Loeb  & Co.;  William 
Scheerer  and  Forrest  F.  Dryden. 

The  hearing  was  adjourned  to  Friday,  when  it  was  resumed. 

The  hearing  in  the  case  on  Friday  was  had  in  Jersey  City  by 
Vice  Chancellor  Stevenson,  beginning  at  10  o’clock  a.  m. 

Attorney  for  the  complainants  introduced  affidavits  from  In- 
surance Commissioners  Cutting  of  Alassachusetts  and  Upson 
of  Connecticut,  expressing  their  disapproval  of  the  plan  of  mer- 
ger. These  affidavits  were  offered  as  expert  testimony,  and 
while  Vice  Chancellor  Stevenson  permitted  them  to  be  read  he 
said  that  he  would  not  consider  them  evidence  at  present. 

The  opening  of  the  complainants’  case  was  made  by  John  J. 
Hardin,  who  went  fully  into  the  entire  history  of  the  case.  The 
charters  of  the  two  companies  were  discussed  as  well  as  the 
statement  of  President  Dryden.  The  point  was  made  by  Mr. 
Hardin  that  the  contract  entered  into  by  the  directors  of  the 
Prudential  and  the  Fidelity  Trust  was  ultra  vires  and  against 
public  policy.  He  said  that  the  plan  bound  the  company  with- 
out the  consent  of  the  stockholders,  and  that  no  notice  was 
given  to  the  minority  interest  until  60  per  cent  of  the  stock- 
holders had  subscribed  to  the  plan.  It  was  urged  that  it  was 
secretly  done,  and  that  as  the  quorum  of  the  Prudential  di- 
rectors is  less  than  a majority  of  the  board  they  cannot  be  per- 
mitted to  make  a trade  with  the  Fidelity  Trust  without  con- 
sidering the  rights  of  the  minority  stockholders,  and  that  this 
was  true  without  reference  to  whether  the  motive  was  correct 
or  not.  To  sum  up  in  a word,  the  position  of  the  complainants 
was  that  the  arrangement  should  not  be  allowed  to  go  through, 
because  it  was  against  public  policy  and  allowed  a corporation 
in  effect  to  do  a business  which  it  was  not  chartered  to  do. 

The  opening  of  the  defense  was  made  by  Mr.  McCarter,  on 
behalf  of  the  Fidelity  Trust  Company.  He  made  two  state- 
ments in  support  of  the  Prudential-Fidelity  claim  that  the  ar- 
rangement was  a proper  one.  The  first  was  that  contracts  of 
two  corporations  having  common  directors,  which  can  be  car- 
ried out  by  a majority  of  directors  not  common  to  the  two 
corporations,  are  valid.  The  second  point  was  that  the  con- 
tracts of  two  corporations  having  common  directors  are  not 
void,  but  voidable,  at  the  instance  of  one  of  the  corporations 
within  a reasonable  time,  and  that  in  the  absence  of  fraud  or 
unlawful  act,  such  an  arrangement  cannot  be  questioned  by 
the  stockholders. 

Air.  AIcCarter  was  followed  by  Mr.  Corbin,  on  behalf  of  the 
Prudential,  and  it  was  understood  that  both  sides  would  close 
by  5 o’clock. 

Air.  Corbin  was  making  his  argument  when  this  paper 
was  put  to  press.  The  Vice  Chancellor  will  probably  take  the 
papers  and  reserve  his  decision. 


Death  of  General  William  H.  Balkeley. 

William  H.  Bulkeley,  auditor  of  the  ^tna  Life  insurance 
company,  formerly  its  vice  president  and  for  many  years  a mem- 
ber of  the  board  of  directors,  died  on  Friday,  November  7,  from 
Bright’s  disease,  aged  sixty-two  years.  He  was  the  son  of 
Eliphalet  A.  Bulkeley,  the  founder  and  first  president  of  the 
.Etna  Life,  and  brother  of  the  present  president,  ex-Gov.  Mor- 
gan G.  Bulkeley.  He  was  born  at  East  Haddam,  Conn.,  March 
2,  1840;  educated  in  the  public  schools  of  Hartford;  entered  the 
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dry  goods  business  in  1857  and  continued  in  it  through  life. 
In  mercantile  and  financial  circles  he  stood  among  the  foremost 
men  in  Connecticut. 

He  was  many  years  in  local  and  State  politics,  and  in  1880 
was  elected  Lieutenant  Governor  of  Connecticut,  officiating  two 
years. 

General  Bulkeley  served  in  the  Civil  War.  He  was  a promi- 
nent clubman,  both  in  New  York  and  Hartford,  and  president 
of  the  Hartford  Club;  a director  in  the  HLtna  Indemnity  Com- 
pany and  vice  president  of  the  United  States  Bank  of  Hartford. 
He  leaves  a widow  and  six  children,  his  sons  being  Col.  Wil- 
liam E.  A.  Bulkeley,  John  C.  Bulkeley  and  Richard  B.  Bulkeley. 
He  was  a brother-in-law  of  the  late  Leverett  Brainard,  ex-mayor 
of  Hartford. 

At  the  funeral  service^  at  his  late  home  in  Washington  street, 
Hartford,  on  Monday  afternoon,  the  Rev.  William  de  Loss  Love, 
pastor  of  the  Farmington  Avenue  Congregational  Church,  and 
the  Rev.  Dr.  E.  P.  Parker,  pastor  of  the  South  Congregational 
Church,  officiated.  The  Episcopal  service  was  used,  the  South 
Church  Quartet  chanting  the  responses.  The  choir  also  sang 
“Lead,  Kindly  Light,”  and  “Rock  of  Ages,”  two  favorite  hymns 
of  General  Bulkeley.  At  the  end  Dr.  Parker,  at  the  request  of 
Mrs.  Bulkeley,  read  Tennyson’s  beautiful  poem  “Crossing  the 
Bar,”  the  favorite  piece  of  poetry  of  the  deceased. 

The  casket  was  borne  from  the  house  by  colored  porters,  the 
twelve  honorary  bearers  walking  on  either  side  and  a little  to 
the  rear.  The  bearers  were : Gen.  Wallace  T.  Fenn,  represent- 
ing the  Kellogg  & Bulkeley  Company ; Appleton  R.  Hillyer, 
representing  the  Hftna  Life  insurance  company;  Silas  W.  Rob- 
bins, representing  the  American  National  Bank;  the  Hon.  John 
R.  Hills,  representing  the  United  States  Bank;  ex-Mayor  John 
G.  Root,  representing  the  Grand  Army  of  the  Republic  and  the 
Masons;  J.  Stanley  Scott,  representing  the  Travelers  insurance 
company;  J.  Henry  Turner,  a former  partner,  and  others,  per- 
sonal friends  of  General  Bulkeley. 

The  .(Etna  Life  insurance  company’s  building  was  closed  on 
Monday. 


The  Value  of  Efflcieucy  in  the  Insurance  Business. 


{From  the  Presidential  Address  of  B.  Hal.  Brown,  Insurance 
Institute  of  Montreal,  October  30,  igo2.) 

I wish  to  make  a few  remarks,  suggested  by  a sentence  in  the 
speech  of  Lord  Rosebery  delivered  last  December  in  Chester-  1 
field,  England.  He  said:  “My  watchword,  if  I were  in  office 
at  this  moment,  would  be  summed  up  in  one  word — the  word 
'efficiency.’  ” This  is  an  apt  word.  It  would  bear  repeating  in 
the  ears  of  those  who  compose  the  ranks  of  insurance  workers, 
of  whatever  situation,  until  good  heed  were  given  to  its  full 
meaning  and  import.  It  is  a word  that  strikes  down  to  the  very 
roots  of  greatness.  It  belongs  to  the  core  of  personal  character, 
and  the  quality  which  it  describes  is  present  both  in  precepts 
and  in  men.  There  are  few  exceptions  to  the  rule,  where  men 
have  achieved  lasting  success,  in  any  calling  in  life,  who  have  not 
been  enthusiastic  and  efficient.  They  have  resolutely  under- 
taken labor,  and  endeavored  to  do  whatever  tasks  confronted 
them  in  the  best  possible  manner. 

It  is  said  of  Andrew  Carnegie,  when  he  was  a lad,  and  serv- 
ing as  a messenger,  that  he  stated : 

“His  only  dread  was  that  he  should  some  day  be  dismissed 
because  he  did  not  know  the  city;  for  it  is  necessary  that  a 
messenger  boy  should  know  all  the  firms  and  addresses  of  men 
who  are  in  the  habit  of  receiving  telegrams.  But  he  was  a 
stranger  in  Pittsburgh.  However,  he  made  up  his  mind  that  he 
would  learn  to  repeat  successively  each  business  house  in  the 
principal  street,  and  he  was  soon  able  to  shut  his  eyes  and  be- 
gin at  one  side  of  Wood  street  and  call  every  firm  successively 
to  the  top;  then  pass  to  the  other  side  and  call  every  firm  to 
the  bottom.  Before  long  he  was  able  to  do  this  with  the  busi- 
ness streets  generally,  and  his  mind  was  then  at  rest.”  Need 
we  say  that  his  ideal  was  efficiency. 

I do  not  know  that  there  could  be  anything  more  fascinating 
than  an  endeavor  to  become  well  equipped  for  the  discharge  of 


duty,  and  in  the  field  of  underwriting,  having  to  do  with  the 
protection  of  accumulated  property,  of  wealth,  what  an  im- 
mense range  of  subjects  are  involved  in  its  sources  and  its  dis- 
tribution. 

To  become  efficient  it  is  necessary  to  earnestly  apply  oneself 
to  labor,  honestly  and  systematically — if  so,  the  rewards  will 
follow — for  it  has  been  well  said  that:  “No  man  can  toil  with- 
out some  shred  of  heroism  investing  him,  and  incorporating 
itself  in  his  manhood.”  I presume  there  are  many  animated 
with  a desire  to  better  their  positions.  I know  that  some  young 

men  are  always  uneasy  and  on  the  lookout  for  better  situations. 

The  only  way  one  ought  to  expect  to  better  his  situation  is 

through  making  the  best  of  the  one  he  is  in.  Hard  work  is  the 

only  royal  road  to  efficiency,  and  efficiency  is  necessary  to  suc- 
cess; but,  in  working  hard,  work  well;  work  accurately  and 
with  a purpose  in  view ; an  ideal ; believing  in  the  ability  to 
excel. 

The  spirit  of  worthy  ambition  is  expressed  in  homely  language 
in  the  old  doggerel,  but  which  rings  true : 

If  I were  a cobbler,  no  cobbler  beside 
Should  clout  an  old  shoe  like  me; 

Let  who  be  the  second, 

The  first  I’m  determined  to  be. 

Let  me  conclude  by  quoting,  as  the  key  to  efficiency : “What- 
soever thy  hand  findeth  to  do,  do  it  with  all  thy  might.” 


Insurance  with  a Pound  of  Tea. 


{The  Review,  London.) 

“The  cry  is  still — They  come!”  Limited  liability  concerns, 
proposing  to  do  a combined  insurance  and  tea,  grocery  or  pro- 
vision business,  are  multiplying  fast.  There  were  recently  regis- 
tered— that  is,  on  September  15  last — two  companies  as  annexed  : 

The  Endowment  Tea  Company,  Limited,  with  a capital  of 
£2,000  in  £i  shares;  object,  to  carry  on  the  business  of  whole- 
sale and  retail  provision  merchants,  grocers,  tea  dealers,  pre- 
servers, packers,  planters,  dealers  in  live  and  dead  stock,  dairy- 
men, insurers,  insurance  brokers,  financiers,  etc.  No  initial  pub- 
lic issue.  Registered  without  articles  of  association.  Registered 
office:  14,  16  and  18  Pall  Mall,  Liverpool. 

The  Provident  Tea  Company,  Limited,  with  a capital  of  £2,000 
in  £i  shares;  object,  to  carry  on  the  business  of  wholesale  and 
retail  grocers,  provision  merchants,  tea  dealers,  provision  pre- 
servers, curers  and  packers,  dairymen,  farmers,  financiers,  ship 
and  insurance  brokers,  insurers,  underwriters,  etc.  No  initial 
public  issue.  Registered  without  articles  of  association.  Regis- 
tered office : 14  to  18  Pall  Mall,  Liverpool. 

We  have  in  a previous  issue  referred  to  Bell’s  Store  Com- 
pany, Limited,  which  is  stated  to  have  deposited  £20,000  with 
the  Court  of  Chancery,  while  in  our  issue  of  July  2 last  we  dealt 
very  severely  with  the  Benefit  Tea  Association. 

The  latest  arrival  is  the  British  Endowment  Tea  Company, 
Limited.  Registered  October  18,  with  a capital  of  £40,000  in  £i 
shares.  Object,  to  carry  on  business  as  tea  merchants,  general 
merchants,  blenders,  grocers,  provision  merchants  and  every- 
thing dealt  in  by  dealers,  merchants,  bakers,  carriers,  confec- 
tioners, restaurateurs,  aerated  and  other  water  manufacturers, 
chemists,  nurserymen,  tinned  goods  merchants,  pickles,  jams, 
Italian  warehousemen,  clothiers ; to  carry  on  life  insurance,  for 
the  purposes  of  which  the  sum  of  £20,000  has  been  lodged  with 
the  secretary  of  the  board  of  trade,  under  the  companies  act, 
1870.  No  initial  public  issue.  Registered  office : British  En- 

dowment Tea  Company,  Limited. 

It  will  be  noticed  that  the  last  mentioned  concern  proposes  to 
carry  on  life  assurance,  and  has  deposited  the  statutory  £20,000 
with  the  board  of  trade ; also  that  the  location  of  the  office  is 
not  stated.  We  shall  be  glad  of  any  further  information  on  the 
subject,  and  to  give  our  readers  the  benefit  of  it.  We  may 
take  it  for  granted  that  the  promotion  of  the  British  Endowment 
Tea  Company  has  been  prompted  by  the  apparent  success  of  the 
Nelson  Tea  Syndicate,  Limited. 


Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 


38  PINE  STREET,  NEW  YORK. 


GEORGE  W.  BAIiB.  Jr.,  Manager. 


T.  A.  RALSTON,  Sub-Manager. 
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Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


♦ OFFICERS  ; ♦ 

CHAS.  A.  SUDLOW.  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  2d  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS.  3d  Vice-Pres.  H.  T.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT,  Sec’y-  H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


Caledonian  Uns.  Co., 

FOUNDED  1805.  SCOtlailt), 

**The  Oldest  Scottish  Insurance  Office. " 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 


SttiurtMcc  Qcwjuxwf 
~~  of  "iVxikrtowH.yi.'b. 


Established  1853. 


Assets,  January  1,1902 $2,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.03 

Joint  Stock  Capital 500,000.00 


♦ INCORPORATED  1865. ♦ 

QERMAIN  IINSURAINCE  CO. 

OF  FR.EEPORT,  ILL. 

The  Largest  aad  Most  Successful  Fire  Insurance  Company  la  the  West. 


Assets,  January  1,  1902 $3,964,706.69 

Cash  Capital, 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,176,276.46 


C.  0.  COLLMAX,  Pres.  HENRY  BAIER,  Vice-Pres.  D.  B.  SCHULTE,  Treas 
WM.  TREHBOR,  Sec.  F.  M.  GUND,  Ass’t  Sec. 


STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U.  S.  Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


CHARTERED  1866. 

Tlio  Old  ILoIx/aIoIo 

Hartford  Life  Insurance  Co. 

MA.RTFORD,  COININ. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowraent  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  " Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEENEY,  President.  CHAS.  H.  BACALL,  Secretary. 


xMkh  Head  Office  for  the  United  States : 


57  and  59 
William  Street, 

NEW  YORK. 


A.  G.  McIl’Tvaine,  Jr.,  Manager- 


The  JIassachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 


SPRINGFIELD,  MASS. 


ASSETS-January  1,  1902  $28,291,564.38 

LIABILlTlEvS 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  \.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office : Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


Security  Mutual  Life  Insurance  Co. 

BX3V<3rH:  AMITOIV,  IV.  Y. 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


Commercial  Union  Assurance  Co. 


Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  Cf  W illiam  Sts., New  York. 


PHENIX 


INSURANCE 

COMPANY 


OF  BROOKLYN,  N.  Y. 


INCORPORATED  1799 

l^rontiipinf 


ga^llingbn 
Jnsuranrr  Ctompang. 

ppov/iDENCE.  R,  I 


NEW  YORK  OFFICE: 

68  WILLIAM  STREET. 
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The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions'^  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

Nrw  York  Office:  William  C.  Johnion,  Manager,  149  Broadway 


The  Man  We  Reward 
Is  the  Man  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

The  lial  Life  lasufance  Goiany  of  New  M, 

RICHARD  A.  McCURDY.  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
- ■ in  the  world — 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  ClLy. 


Morth  British  & Mercantile 

INSURANCE  COMPANY, 

OF  LONDON  AND  EDINBURGH. 

Bstablished  IS09. 

OFFICE : 

76  WILLIAM  STREET, 

NEW  YORK  CITY. 


(HrrmanAttifrimn 

Jiwuraitfp  (Utnitpani 

Npui^urk 

Liberty  and  Nassau  Streets, 

30th  Annual  Statement,  January  ist,  1Q02, 

Cash  Capital,  . _ . - $1,000,000.00 

Reserves  for  all  Liabilities,  - - ■ 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,4.19,457.02 


THE 


Life  Insurance  Company  of  Boston,  Mass. 
Insurance  in  Force  December  31,  1900,  . . $221,032,536 

STEPHEN  H.  RHODES,  President. 

Roland  O Lamb,  2d  Vice-Pres.  and  Sec’y  : Arnold  A.  Rand,  .3d  Vice-Pres.; 
Kobert  K.  Eaton,  Sup’t  of  Agencies,  Ordinary  Department  ; Frank  B. 
Weeks,  Sup’t  of  Agencies,  Industrial  Department ; Wm.  S.  Smith,  Actuary  ; 
Frank  K.  Kohler,  General  Agent, 

St.  Paul  Building,  New  York. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER.  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


Personal  Accident.  Plate  Glass  Insurance. 

ATTENTION,  AQENT5  and  BROKERS ! 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insurance  Company,  Pittsburg,  Pa. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1840—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  ; 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365.91 

15,449.303.79 

26,691,442. 17 
62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 


JACOB  Lu  OREENE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(IMCOEPOIATID  BY  THE  STATE  OP  NEW  YOEE.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  300  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT. 

NESS  AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  6eW.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
yancement  are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD.  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  J«.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANN ERS.  Assistant 
Medical  Director.  E.  M.  HC>LDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9.583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 

T.  HOUARD  WRIGHT, 
Marine  Secretary. 

Offices  in  New  York:  Fire,  William 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


isse.  the;  i©os. 

Pennsylvania  Fire  Insurance  Co. 

OB  PHILADELPHIA. 

Cash  Capital $400,000.00 

Ra-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2,031.551.44 

Total  January  1,  1902, $5,440,663.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


FULL  PAID  CAPITAL  $1,000,000. 


National  Life  Insurance  Co.  United  States  if  imerica, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager. 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

insurance  in  Force  September  30, 1902 23,204,756.23 

Insurance  written  January  1 to  September  .30,  1901 5,330  872.00 

Insurance  written  January  1 to  September  30,  1902 9,002,302.00 


Agents  Wanted. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 


FREDERICK  FRELINGHUVSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477.343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  Pecnliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


AN  INSUR’ANCE  NEWSPAPER* 


VoL.  LXVII.  SATURDAY,  NOVEMBER  22,  1902.  No.  21. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


Argument  on  the  demurrer  of  the  Mutual  Reserve 
Fund  Life  Association  and  the  company,  to  the  com- 
plaint of  the  thirteen  Tennessee  policyholders  who  are 
suing  to  have  a receiver  appointed  was  heard  by  Judge 
Coxe  in  the  United  States  Court  on  Thursday,  and  we 
print  a report  of  the  proceedings.  The  main  contention 
was  on  the  question  of  jurisdiction.  Counsel  for  the 
complainants  urged  that  as  suit  was  instituted  on  be- 
half of  all  the  policyholders,  whose  claims  aggregated 
millions,  the  point  of  the  defeirse  that  the  complainants 
had  no  standing  in  the  court  because  the  amount  of 
their  individual  claims  was  insufficient  was  not  well 
taken.  The  court  granted  the  application  of  counsel  of 
both  sides  to  put  in  supplemental  briefs.  An  interesting 
feature  of  the  proceedings  was  the  appearance  of  the 
Chief  Justice  of  Tennessee  in  person  as  a prosecutor. 

Good  State  insurance  superintendents  cannot  well  be 
spared,  and  therefore  we  regret  to  have  to  record  the 
resignation  of  Superintendent  Yates,  of  Missouri.  Dur- 
ing his  very  brief  official  career — he  was  appointed  only 
last  May — he  has  shown  a lucid  appreciation  of  the  value 
of  the  fire  insurance  company  as  a factor  in  the  trans- 
action of  business,  and  has  had  the  courage  to  express 
that  sentiment.  We  hope  that  his  ready  candor  has  not 
really  had  the  effect  of  driving  him  out  of  office.  There 
are  forces  inimical  to  fire  insurance  quite  alert  in  Mis- 
souri high  places,  and  an  official  having  supervision  of 
insurance  who  wants  the  anti-compact  and  valued  policy 
laws  repealed  may  not  be  persona  grata  to  those  who  at 
present  rule  or  some  who  have  great  influence  with 
rulers.  Mr.  Yates  returns  to  the  practice  of  the  law  on 
the  alleged  pretense  that  the  insurance  department  is 
not  lively  enough  for  one  of  his  strenuous  nature.  We 
suspect,  on  the  contrary,  that  he  began  to  foresee  that  it 
was  going  to  be  too  lively.  At  any  rate  fire  underwriters 
will  think  well  of  him  on  his  retirement  from  office,  and 
we  trust  give  him  a good  deal  of  law  business. 


Our  respected  contemporary,  the  Vigilant,  expresses 
its  disapproval  of  the  Prudential-Fidelity  arrangement 
with  unreasonable  harshness.  There  is  no  cause  to  im- 
pute sinister  purposes  to  the  officers  of  the  insurance 
company.  Their  project,  its  feasibility  and  wisdom,  are 
legitimate  subjects  of  examination  and  criticism;  but 
there  has  been  no  indication  in  the  career  of  the  con- 
trolling mind  of  the  Prudential  that  perfect  honor  and 
good  faith  were  ever  wanting  and  could  be  justly  im- 
pugned. It  seems  to  us  that  to  the  impartial  mind  the 


thought  that  Mr.  Dryden  and  his  associates  contemplate 
wrecking  the  hopes  and  fortunes  of  the  multitude  of 
dependent  people  who  constitute  the  policyholders  of 
the  Prudential  is  inconceivable.  But  that  is  what  our 
contemporary  appears  to  charge  when  it  says  that  there 
is  nothing  in  the  proposed  arrangement  to  restrain 
them  from  disposing  of  the  company  when  they  get 
“big  enough  swag  to  tempt  them.”  Such  recklessness 
of  allegation  falls  harmless  before  it  can  wound.  The 
burden  of  all  the  attacks  on  the  merger,  so  called,  is,  we 
notice,  that  it  imperils  the  interests  of  the  policyholders. 
The  obvious  answer  to  that  is  that  if  the  disposition  to 
injure  the  policyholders  exists  on  the  part  of  the  stock- 
holders, or  a majority  of  them,  the  policyholders  are  as 
unsafe  now  as  they  will  be  when  the  insurance  com- 
pany is  controlled  by  the  Trust  company.  The  merger 
does  not  increase  their  peril,  for  their  relations  toward 
the  stockholders  continue  the  same  and  their  interests 
are  still  under  the  supervision  and  protection  of  the 
State.  In  New  Jersey  not  only  the  insurance  company, 
but  the  Trust  company  also,  is  under  official  supervision. 
And  while  the  policyholders  will  thus  be  safeguarded, 
notwithstanding  the  Trust  company  controls  the  stock 
of  the  Prudential,  on  the  other  hand  their  interests  are 
greatly  strengthened  by  the  fact  that  the  Trust  company 
is  the  best  possible  medium  for  the  sound  and  lucrative 
investment  of  the  steadily  increasing  accumulations  of 
the  insurance  company.  To  quote  from  the  opinion  of  a 
judicious  friend  of  the  company:  “Having  the  use  of  a 
trust  organization  of  its  own,  moneys  which  it  is  unable 
to  at  once  turn  into  permanent  investment  can  be  made 
to  earn  an  income  two  or  three  times  greater  than  the 
interest  ordinarily  paid  on  current  bank  deposits.” 
Whatever  inures  to  the  prosperity  of  the  company  makes 
more  secure  the  interest  of  the  policyholder.  This  is 
aside  from  the  question  of  honest  intent  toward  them 
by  the  officers  in  promoting  the  proposed  plan.  Of  that 
there  can  be  no  doubt  in  our  opinion.  The  legality  of 
the  plan  will,  we  presume,  be  upheld  by  the  New  Jersey 
courts. 


The  proposed  abolition  of  the  parlor  match  in  New 
York  is  creating  more  general  interest  than  many  mat- 
ters of  much  greater  importance.  What  is  proposed  by 
Fire  Commissioner  Sturgis,  if  it  passes  into  effect,  would 
produce  what  would  substantially  be  a revolution  in 
the  habits  of  the  people.  For  the  use  of  the  parlor 
match  is  universal;  it  may  almost  be  reckoned  among 
the  household  gods,  and  as  to  the  noble  army  of 
smokers  be  said  to  touch  every  man’s  pocket.  If  there- 
fore the  Municipal  Explosives  Commission  succeeds  in 
preventing  its  sale  the  community  must  return  to  the 
malodorous  sulphur  match  or  substitute  the  cumber- 
some proprietary  contrivance  which  has  to  be  scratched 
on  a patented  back.  Whether  the  parlor  match  is  much 
more  a fire  breeder  than  other  matches  is  open  to  de- 
bate. One  of  the  witnesses  at  the  hearing  given  by 
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the  Explosives  Commission  sagely  remarked  that  the 
harmfulness  of  any  match  depended  upon  how  it  was 
used.  "Once  a match  has  been  struck  it  burns  about 
the  same  whether  it  is  of  ‘safety’  manufacture  or  not” 
was  the  testimony  of  a fire  department  officer.  The  de- 
fect of  the  parlor  match  is  that  when  carelessly  handled 
the  point  may  break  off  and  be  lost,  only  to  turn  up 
aggressively,  like  the  worm,  when  trodden  upon.  For 
this  reason  its  use  has  been  discouraged  if  not  penalized 
at  various  times  by  local  boards  of  underwriters  in  some 
localities,  and  even  the  New  York  Board  has  passed  a 
perfunctory  resolution  of  anathema.  If  manufacturers 
will  use  a tougher  wood  this  danger  will  be  minimized. 
Against  the  defect  is  arrayed,  on  the  other  hand,  the 
parlor  match’s  quality  of  convenience.  In  a great 
city  it  counts  for  much.  How  much  it  counts  individu- 
ally with  the  fire  underwriters  may  be  judged  by  the 
following  quotation  from  the  observations  of  President 
Washburn,  of  the  Home,  whose  views  on  the  match 
question,  with  those  of  other  underwriters,  are  printed 
in  another  column: 

I use  only  the  safety  matches  at  home,  because  I believe  they  are  less 
dangerous,  but  at  the  same  time  I carry  the  so  called  parlor  matches  in 
my  pockets.  They’re  handy,  and  I hope  I won’t  have  to  light  my  cigars 
with  the  safeties.  A general  prohibition  would  result  in  general  incon- 
venience and  annoyance.  Our  company  has  not  given  much  thought  to 
the  losses  caused  by  parlor  matches.  We  know  there  are  some,  but  they 
form  so  very  small  a part  of  all  the  fire  losses  that  we  have  never  bothered 
about  the  matter. 

Meanwhile  the  opposition  to  Fire  Commissioner 
Sturgis’  proposal  is  making  itself  felt  before  the  Mu- 
nicipal Explosives  Commission,  which  might  in  its  wis- 
dom take  into  consideration  these  points:  that  forcing 
the  public  into  the  use  of  the  “safety”  match  is  giving 
its  patentees  practically  a monopoly  of  a vast  business 
in  New  York,  and  that,  considering  his  unsatisfactory 
conduct  in  connection  with  certain  rival  fire  alarm  ap- 
paratus, the  commissioner’s  attitude  on  the  match  propo- 
sition is  not  without  the  appearance  of  a personal  rather 
than  an  official  concern. 


Jfact0  ant)  ©pinione. 

The  annual  meeting  of  the  Connecticut  State  Association  of 
Local  Fire  Insurance  Agents  took  place  at  Meriden  on  Wednes- 
day. President  Beardsley  being  ill  at  home  from  an  attack  of 
grip,  the  chair  was  occupied  by  Vice  President  Orange  Merwin. 
The  president’s  report  was  read  by  Secretary  Hatch.  It  was 
recommended  that  the  National  Association  of  Local  Fire  Un- 
derwriters be  invited  to  hold  its  next  meeting  in  Hartford,  and 
a resolution  was  passed  requesting  the  president  to  extend  the 
invitation.  A resolution  was  also  passed  indorsing  the  stand 
heretofore  taken  by  the  State  association  regarding  multiple 
agencies;  also  a resolution  extending  the  sympathies  of  the 
association  to  President  Beardsley  in  his  illness.  The  election 
of  officers  resulted  as  follows : President,  E.  W.  Beardsley, 
Hartford;  vice  presidents,  Orange  Merwin,  Bridgeport;  George 
E.  Boyd,  Waterbury;  J.  M.  Layton,  South  Norwalk;  secretary, 
W.  L.  Hatch,  New  Britain;  treasurer,  Wilbur  H.  Squire,  Meri- 
den. The  executive  committee  elected  were  John  C.  North, 
New  Haven;  B.  P.  Learned,  Norwich;  I.  R.  Fenton,  Lime 
Rock;  L.  S.  Catlin,  Bridgeport;  Charles  E.  Parker,  Hartford; 
E.  S.  Gordy,  Ansonia;  Charles  L.  McNeil,  Torrington;  T.  S. 
Rourke,  Unionville;  C.  F.  Harwood,  Stafford  Springs;  W.  S. 
Comstock,  East  Haddam;  L.  D.  Rhinehardt,  Hartford.  There 
was  a banquet  in  the  evening  at  which  W.  H.  Squire  acted  as 
toastmaster,  and  Governor-elect  Chamberlain,  Gail  Forbush, 
chairman  of  the  executive  committee  of  the  New  England  In- 


surance Exchange;  Herman  Bird,  president  of  the  Massachu- 
setts Association  of  Local  Fire  Insurance  Agents;  Charles  E. 
Parker,  of  Hartford;  Henry  H.  Putnam,  of  Boston,  and  H.  A. 
Pinkham,  of  Portland,  Me.,  were  the  speakers. 

The  annual  meeting  of  the  Kentucky  and  Tennessee  Board 
of  Fire  Underwriters  took  place  at  Louisville  on  Wednesday, 
with  President  F.  G.  Snyder  in  the  chair.  In  his  report  Secre- 
tary W.  C.  Nelson  said  that  forty-one  Kentucky  and  forty  Ten- 
nessee cities  and  towns  had  been  inspected  and  rated  in  the 
past  year.  The  secretary  says  that  on  account  of  the  various 
changes  which  have  been  made  in  the  Union  schedules  the  com- 
missioners were  considerably  hampered  in  this  work,  in  several 
cases  having  been  obliged  to  rate  the  towns  over  again  and  in 
some  cases  three  times.  The  new  schedules  being  now  about 
completed  it  was  expected  that  the  work  hereafter  would  pro- 
ceed more  expeditiously.  Five  rating  commissioners  are  now 
employed.  Electrical  inspections  to  the  number  of  958  in  Ken- 
tucky and  494  in  Tennessee  were  made  and  new  maps  were 
made  in  both  States.  Fifteen  local  boards  were  established  in 
Kentucky  and  fourteen  in  Tennessee,  and  there  are  thirty-six 
stamping  offices  in  the  two  States.  The  expenses  of  the  year 
were  $17,942.24,  of  which  $9,397.88  is  to  be  debited  to  the  cost  of 
rating.  The  following  officers  and  executive  committee  were 
elected  for  the  ensuing  year:  President,  A.  H.  McAtee,  of  the 
London  and  Lancashire  and  Orient;  vice  president,  V.  B.  Rob- 
erts, of  the  Springfield  Fire  and  Marine.  Executive  commit- 
tee: H.  F.  Moss,  National;  A.  G.  Dugan,  Hartford  Fire;  C.  N. 
Benjamin,  Pennsylvania;  K.  L.  Smith,  Hamburg-Bremen;  M. 
B.  Russell,  North  American;  C.  F.  Frizzel,  Niagara;  W.  P. 
Fishback,  Royal.  The  secretary  is  chosen  by  the  executive 
committee,  and  Colonel  Nelson  will  be  re-elected. 

The  Leonard  Seed  Company  cases  in  Chicago,  involving 
liability  of  insurance  companies  for  explosion  damages,  have  at 
last  been  passed  upon  by  the  United  States  Supreme  Court, 
which  on  Monday  denied  the  writ  of  certiorari  asked  for  by 
the  insurance  companies  from  the  adverse  verdicts  of  the  United 
States  Circuit  Court  of  Appeals.  The  seed  company’s  ware- 
house in  Chicago  was  wrecked  by  an  explosion  and  destroyed 
by  fire  in  1899.  The  companies  having  $76,500  of  insurance 
denied  liability  on  the  ground  that  the  insurance  was  voided 
when  the  building  fell.  The  attorneys  for  the  seed  company 
held  that  the  companies  were  liable  under  the  clause  which  lim- 
ited their  liability  in  case  of  fire  following  an  explosion  to  the 
damage  caused  by  the  explosion,  and  proved  an  explosion  in 
an  adjoining  mill,  which  set  fire  to  the  seed  warehouse.  Com- 
panies carrying  $50,000  of  insurance  finally  compromised  at  65 
per  cent.,  but  the  Royal,  Orient,  Phoenix,  American  Central, 
Westchester  and  Atlanta  Home  fought  the  cases.  They  won 
two  suits  in  the  United  States  Circuit  Court,  only  to  have  them 
reversed  by  the  United  Slates  Circuit  Court  of  Appeals.  On 
retrial  both  cases  went  against  the  companies,  the  Court  of  Ap- 
peals upheld  the  verdicts,  and  now  the  Supreme  Court  has 
finally  disposed  of  the  matter  by  refusing  the  writs  of  certiorari. 
The  cases  have  an  added  interest  by  their  bearing  on  the  other 
explosion  and  collapse  cases  in  Chicago,  Grand  Rapids,  Detroit 
and  New  York. 

The  Vindicator  says  that  Insurance  Commissioner  McGivney 
of  Louisiana  has  about  given  up  hope  of  securing  a settlement 
of  the  difference  of  opinion  arising  over  the  interpolation  of  cer- 
tain provisions  of  the  resident  agents  law  of  that  State,  and  is 
now  confident  that  nothing  but  a test  case  in  the  courts  will 
secure  the  desired  result,  and  it  adds: 

It  appears  that  the  interpretation  of  the  Attorney  General  and  of  the 
Insurance  Department  is  that  the  law  prohibits  the  payment  of  commis- 
sions by  an  insurance  company  or  agent  to  an  agent  or  solicitor  who  does 
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not  hold  certificate  of  authority  from  the  Insurance  Department  to  repre- 
sent such  company.  This  construction  of  the  law,  it  is  claimed,  is  just 
what  the  country  agents  want,  but  it  works  a hardship  on  the  New 
Orleans  local  agents  which  was  never  contemplated  by  the  advocates  of 
the  measure,  and  which  the  New  Orleans  agents  will,  it  is  said,  fight 
through  the  courts  just  as  soon  as  the  Insurance  Department  attempts 
enforcement.  It  has  been  said  that  the  Insurance  Department  is  respon- 
sible for  the  passage  of  the  law,  but  this  is  denied,  and  it  is  pointed  out 
that  the  bill  came  from  the  local  agents’  association,  was  backed  by  it,  and 
was  passed  solely  at  its  request.  Now  that  it  is  a law,  and  has  been 
interpreted  by  the  Attorney  General,  the  department  feels  that  it  must  be 
enforced  or  declared  unconstitutional  and  of  no  effect. 

Since  the  enforcement  of  the  law  would  mean  that  every  New  Orleans 
agent,  in  order  to  enjoy  the  same  surplus  line  placing  facilities  now  en- 
joyed, would  have  to  secure  a certificate  of  authority  from  the  department 
to  represent  practically  every  fire  insurance  company  doing  business  in 
New  Orleans,  the  burden  imposed  by  this  construction  of  the  law  is  out 
of  all  reason,  and,  in  the  opinion  of  many,  is  unconstitutional. 


In  an  interview  with  a Philadelphia  Press  reporter,  ex-Insur- 
ance  Commissioner  James  H.  Lambert,  of  Pennsylvania,  ex- 
presses his  emphatic  approval  of  the  Prudential-Fidelity  merger 
plan.  He  says: 

I quite  agree  with  Senator  Dryden,  with  whom,  when  at  the  head  of  the 
Insurance  Department  of  the  State  of  Pennsylvania,  I have  had  numerous 
correspondences,  and  with  whose  company  my  official  relations  were  always 
of  the  happiest — there  was  never  friction  of  any  kind — that  the  unique 
transaction  is  without  precedent  among  great  financial  institutions  as  an 
effective  means  of  assuring  the  permanent  protection  of  the  great  army 
of  policyholders.  As  a student  of  the  fascinating  subject  of  life  insurance, 
the  “arrangement”  has  for  me  special  interest.  Senator  Dryden  is  cer- 
tainly to  be  congratulated.  He  has  long  been  known  as  a close  student 
of  finance.  In  this  stroke,  however,  he  takes  at  once  a commanding  posi- 
tion among  the  great  creative  financiers  and  his  plan  makes  the  insurance 
world,  his  policyholders  and  the  public  his  debtor.  As  this  new  arrange- 
ment develops  in  the  public  knowledge  it  will  lik*..ly  appeal  still  more  favor- 
ably and  with  marked  force  to  the  business  judgment  of  all  interested  in 
life  insurance  progress  and  commend  itself  to  insurance  officials  (com- 
missioners and  superintendents)  as  not  only  desirable  but  affording  a new 
means  of  strength.  The  Prudential-Fidelity  arrangement  certainly  fore- 
shadows the  same  move  on  the  part  of  other  great  insurance  companies. 


The  New  York  Times,  one  of  the  newspapers  which  helped  to 
elect  the  reform  administration  in  the  city  of  New  York,  thus 
expresses  its  disapproval  of  the  treatment  of  Chief  Croker  by 
the  Mayor  and  Commissioner  Sturgis: 

Most  intelligent  New  Yorkers,  we  suppose,  shared  the  chagrin  of  the 
highly  respectable  deputation  of  business  men  which  waited  upon  the  Mayor 
with  a testimonial  in  favor  of  Chief  Croker,  that  neither  the  deputation 
nor  the  testimonial  should  have  been  received.  The  Mayor’s  reason,  as 
“sent  out”  to  the  deputation,  was  that  the  matter  of  the  chief’s  fitness 
for  his  place  was  under  investigation,  and  so  “sub  judice,”  and  that  it 
would  not  become  the  Mayor  to  take  outside  testimony  upon  a matter 
which  might  subsequently  come  before  him  officially.  This  pudicity  is 
belated.  For,  since  the  procedure  against  Chief  Croker  was  instituted  the 
Mayor  has  taken  pains  publicly  to  commit  himself  in  favor  of  his  commis- 
sioner and  against  the  chief  in  a manner  which  entirely  destroys  the  public 
confidence  in  himself  as  a reviewing  officer  of  that  case.  As  to  confidence 
in  his  fire  commissioner,  that  has  long  been  past  praying  for,  at  least  as 
long  as  since  Mr.  Sturgis  began  publicly  to  persecute  an  official  who  evi- 
dently commands  immensely  more  of  the  public  confidence,  as  a safeguard 
against  destructive  fires,  than  does  the  commissioner  himself. 


The  Pittsburgh  Life  and  Trust  Company  received  its  license 
to  begin  business  on  November  ii.  The  Insurance  World  says 
that: 

Deputy  Insurance  Commissioner  S.  W,  McCulloch  visited  the  home  office 
of  the  company  last  Monday,  and  ascertained  that  the  capital  stock, 
$250,000,  was  fully  paid  up,  as  required  by  law,  and  the  certificate  of  author- 
ization was  issued  immediately  upon  his  return  to  Harrisburg.  The  com- 
pany has  now  commenced  to  do  business  actively.  Applications  are  being 
received  and  medical  examinations  made,  and  several  agents  have  been 
contracted  within  the  past  few  weeks.  It  is  the  intention  of  the  manage- 
ment to  confine  its  operations  for  the  present  to  Pennsylvania,  and  later  on 
may  branch  out  by  including  Ohio  and  West  Virginia.  The  policy  of  the 
company  will  be  to  do  a conservative  business  upon  sound  methods.  The 
prominent  feature  of  its  agency  contracts,  all  of  which  will  be  made  direct 
with  the  home  office,  will  be  moderate  first  year’s  commissions  and  ex- 
tended renewals,  thereby  insuring  a good  class  of  business. 


In  a circular  to  the  agents  and  managers  of  the  Mutual  Re- 
serve Life,  Vice  President  Eldridge  claims  an  increase  in  new 
business  during  1902 — all  paid  for  business — and  says: 

Even  at  the  risk  of  seeming  to  dwell  too  much  upon  one  point,  let  me 
again,  while  congratulating  you  over  this  result,  urge  your  attention  to 
the  placing  of  business  and  the  collection  of  premiums  thereon,  to  the 
end  that  when  we  close  the  books  at  the  close  of  business  on  December  31 
there  may  not  be  $i  of  unpaid  for  business  outstanding  on  which  it  is 
possible  that  collection  could  have  been  made.  To  accomplish  this,  the 
safest  and  surest  way  is  to  collect  your  premium  with  the  application,  and 
if  this  rule  is  rigidly  adhered  to  during  the  remaining  month  and  a half 
of  the  year  it  will  result  in  increasing  very  materially  the  amount  of  busi- 
ness we  shall  be  able  to  report  under  the  rigid  rule  of  reporting  nothing 
that  remains  unpaid  on  December  31. 

At  the  annual  meeting  of  the  Philadelphia  Fire  Underwriters 
Association,  held  November  12,  the  terms  of  office  of  Messrs. 
George  E.  Wagner,  Charles  Platt,  Jr.,  and  Charles  Williams  as 
members  of  the  executive  committee,  which  had  expired,  were 
filled  by  J.  B.  Krewer,  Robert  M.  Coyle  and  Louis  Wagner. 
An  amendment  to  the  bylaws  was  adopted  which  stipulates  that 
all  premiums  are  due  on  delivery  of  policy  and  must  be  paid 
within  the  calendar  month  succeeding  that  in  which  the  insur- 
ance takes  effect,  and  if  not  then  paid  the  policy  shall  be  can- 
celled five  days  after  notifying  the  broker  and  the  insured.  The 
new  executive  committee  elected  E.  C.  Irvin  chairman,  succeed- 
ing Col.  George  E.  Wagner. 


An  agreement  has  been  effected  among  the  three  large  surety 
bonding  companies  of  Baltimore  by  which  it  is  hoped  to  end 
rate  cutting  in  taking  bonds.  It  is  believed  the  agreement  of 
the  Baltimore  companies  will  be  concurred  in  by  those  in  New 
York,  Philadelphia,  Chicago  and  other  cities.  The  Baltimore 
companies  concerned  are  the  American  Bonding  and  Trust 
Company,  Fidelity  and  Deposit  Company  and  United  States 
Fidelity  and  Guaranty  Company.  It  is  also  expected  that  the 
American  Surety,  the  National  Surety  and  the  Fidelity  and 
Casualty,  of  New  York,  will  join  in  this  agreement,  says  a 
Baltimore  dispatch. 

The  placing  of  insurance  on  the  Louisiana  Purchase  Exposi- 
tion buildings  in  St.  Louis  will  soon  begin,  the  work  being 
under  the  general  direction  of  Inspector  Henley,  of  the  St.  Louis 
Fire  Prevention  Bureau.  The  buildings,  many  of  which  are  now  far 
along,  will  be  placed  as  builders’  risks,  at  a 4 per  cent.  rate,  and 
the  plan  of  the  Exposition  company  is  to  cancel  the  building 
insurance  as  soon  as  the  exhibits  begin  to  arrive,  so  as  to  give 
all  the  available  capacity  to  exhibitors,  who  will  undoubtedly 
need  a great  deal  more  than  can  be  secured.  The  business  will 
all  be  placed  with  agents  and  companies  direct,  at  full  commis- 
sions. 

A special  dispatch  to  the  Journal  of  Commerce  on  Thursday 
announced  that  the  case  of  Morrison  vs.  the  German- American 
insurance  company  et  al..  which  occupied  the  attention  of  the 
Federal  Court  at  Jackson,  Miss.,  for  several  days,  had  been 
settled  by  a compromise,  the  defendants  agreeing  to  pay  $8,000 
and  costs.  The  original  claim  was  $11,000.  Morrison’s  whole- 
sale establishment  at  Jackson  burned  a year  ago  and  the  com- 
panies contested  $11,000  of  the  $14,000  insurance.  The  com- 
panies interested  are  the  German-American,  Sun  of  London, 
Svea,  National,  Westchester  and  Greenwich. 


The  resignation  of  Ed.  E.  Yates  as  superintendent  of  insur- 
ance of  Missouri  was  sent  to  Governor  Dockery  on  Monday, 
and  on  Thursday  the  Governor  appointed  to  the  vacancy  Robert 
M.  Yates,  a brother  of  the  ex-superintendent,  and  at  present 
clerk  of  the  court  of  Daviess  County.  A statement  attributed  to 
the  ex-superintendent  appears  in  the  Kansas  City  papers  to  the 
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effect  that  he  found  the  department  work  too  slow  and  yearned 
for  the  more  active  life  of  a practicing  lawyer,  which  is  his  pro- 
fession. He  is  a man  of  independent  fortune,  as  well  as  of 
opinion. 


The  State  Auditor  of  Iowa  protests  that  most  of  the  fire  in- 
surance companies  with  which  he  has  corresponded  regarding 
his  proposed  changes  in  the  uniform  policy  appear  to  misunder- 
stand his  purpose.  He  says  that  he  does  not  propose  to  force 
the  companies  to  any  immediate  change,  but  hopes  that  the 
points  suggested  can  be  taken  up  at  a conference,  gone  over 
with  a view  to  the  interests  of  the  insurance  companies  and  the 
people  of  the  State  and  some  mutual  agreement  reached. 


A DECISION  was  given  by  Chancellor  McConnell  in  the  Chan- 
cery Court  at  Chattanooga,  Tenn.,  on  November  8,  that  the 
North  British  and  Mercantile  insurance  company  of  London  is 
liable  for  return  premiums  and  losses  on  the  policies  of  the 
Traders  of  New  York,  the  business  of  which  the  company  as- 
sumed in  1900.  It  was  upon  this  issue  that  the  company  with- 
drew from  Tennessee,  but  it  has  since  been  readmitted.  It  will 
appeal  from  Chancellor  McConnell’s  decision. 


The  committee  on  fraternal  insurance  appointed  by  the 
National  Convention  of  Insurance  Commissioners  will  meet  in 
Room  249,  State  House,  Boston,  Tuesday,  December  2,  1902,  at 
10  o’clock  a.  m.  The  representatives  of  the  National  Fraternal 
Congress  and  the  Associated  Fraternities  of  America  have  been 
notified  of  the  meeting,  and  have  accepted  an  invitation  to  be 
present.  The  chairman  of  the  committee  is  Deputy  Insurance 
Commissioner  C.  W.  Fletcher,  of  Maine. 


A GENERAL  Overhauling  of  lines  on  packing  houses  in  the 
smaller  Western  cities,  where  the  fire  protection  is  not  apt  to 
be  first  class,  is  in  progress  since  the  heavy  loss  on  the  Armour 
plant  at  Sioux  City.  The  plant  formerly  brought  an  average 
rate  of  $2.35,  but  since  its  purchase  by  the  Armours  and  the 
installation  of  some  improvements,  this  was  cut  down  to  $1.75. 
A number  of  companies  regarded  this  as  inadequate  for  the 
risk  and  declined  the  line. 


The  worst  loss  the  West  has  known  in  several  months  came 
Sunday,  when  the  Armour  packing  plant  at  Sioux  City  was  de- 
stroyed, with  a loss  of  $850,000,  on  which  there  was  an  insurance 
to  the  amount  of  $721,500.  The  ^tna,  Springfield  and  National 
of  Hartford  were  on  for  $25,000  each,  but  the  most  interesting 
item  of  the  insurance  was  the  London  Lloyds  policy  of  $150,000. 
There  was  complaint  of  an  inadequate  water  supply.  The  plant 
will  be  rebuilt  at  once. 


In  a communication  to  the  New  York  Tribune  Daniel  H. 
Carpenter,  of  Maplewood.  N.  J.,  writes  thus : 

I have  been  paying  premiums  on  a policy  of  life  insurance  for  fifty- 
two  years,  and  am  wondering  if  there  is  another  policy  in  existence  of 
equal  date.  My  policy  is  Xo.  48  in  the  Manhattan  Life  insurance  company, 
and  was  issued  to  me  on  October  29.  1850.  There  is  no  other  policy  now 
ahead  of  me  in  the  company.  I should  like  to  hear  from  any  one  having 
an  older  policy  in  force. 


The  attempt  of  the  receivers  of  the  Minneapolis  Fire  and 
Marine  to  recover  $60,000  for  the  creditors  by  assessments  on 
the  policies  which  were  issued  on  the  mutual  plan  has  been 
frustrated  because  the  mutual  law  of  Minnesota  was  not  printed 
in  full  on  the  policy,  but  merely  referred  to.  The  Supreme 
Court  of  the  State  has  decided  that  a policy  must  have  all  its 
provisions  printed  in  full  to  be  binding. 


The  special  committee  of  the  Chicago  Underwriters’  Associa- 
tion on  the  proposed  new  stock  yards  schedule  has  been  spend- 
ing considerable  time  at  the  yards,  going  over  the  conditions 
there.  It  is  not  believed  that  its  members  are  particularly 
favorable  to  any  further  increase  in  rates  there,  but  it  is  known 
that  they  do  hold  that  there  can  be  many  equalizations  of  rates, 
so  as  to  produce  more  equitable  results. 


Regarding  the  merger  plan  of  the  Prudential  and  the  Fidelity 
Trust  of  Newark,  it  is  understood  that  Commissioner  Gray,  of 
Rhode  Island,  has  ranged  himself  with  the  Massachusetts  and 
Connecticut  commissioners  in  opposition,  while  Commissioner 
Bettle,  of  New  Jersey,  is  favorable,  and  Commissioner  Carr,  of 
Maine,  as  well  as  other  unannounced  commissioners,  are  await- 
ing developments. 


The  chief  of  the  Chicago  Fire  Department  denies  that  he  is 
opposed  to  the  new  high  pressure  pipe  system  in  the  congested 
district,  and  says  that  his  only  opposition  is  to  connecting  the 
public  system  with  private  sprinkler  systems.  He  holds  that 
this  should  be  done  by  the  fire  department  and  that  any  break 
in  the  private  systems  would  weaken  the  ])ressure  all  over  the 
public  system. 


At  the  opening  meeting  of  the  Home  Office  series  of  Ordinary 
Educational  meetings,  instituted  by  the  Prudential  insurance 
company,  held  in  the  assembly  rooms  of  the  North  Building  at 
Newark,  November  6.  Associate  Actuary  Frederick  H.  John- 
ston delivered  a fine  address  on  the  "History  of  Life  Insurance 
and  the  Evolution  of  the  Modern  Life  Insurance  Policy.” 


Whether  noon  is  to  be  reckoned  as  standard  time  or  solar 
time,  in  the  absence  of  express  definition  in  the  policy,  is  to 
be  determined  in  a suit  entered  at  Louisville  on  Wednesday 
against  thirteen  fire  insurance  companies  by  the  Peaslee-Gilbert 
Company  and  Louisville  Lead  and  Color  Company.  The 
amount  sued  for  is  $19,940. 


The  appealed  case  of  the  Connecticut  Mutual  Life  insurance 
company  against  Sallie  E.  Hillmon  was  argued  in  the  United 
States  Supreme  Court  November  14.  The  litigation  has  been 
active  nearly  twenty-four  years.  The  Supreme  Court  has  twice 
before  passed  upon  disputed  points,  and  there  have  been  six  jury 
trials. 


The  Ohio  State  agents  of  the  Mutual  Benefit  Life,  Messrs. 
Drewry  & McNulty,  are  publishing  a monthly  paper  which  they 
call  Facts  and  Figures.  It  is  the  medium  for  enforcing  upon  the 
consciences  of  the  people  the  value  of  life  insurance,  and  par- 
ticularly that  sold  by  the  Mutual  Benefit  Life  insurance  com- 
pany. 


The  Russian  Ministry  of  the  Interior  is  preparing  to  revise 
the  laws  governing  life  insurance  companies,  with  the  object  of 
curtailing  the  activity  of  foreign  companies,  says  a St.  Peters- 
burg press  dispatch.  These  companies,  especially  the  American, 
are  seriously  affecting  the  business  of  the  Russian  companies. 


The  new  German  Fire  insurance  company  of  Memphis  has  re- 
ceived its  license  from  the  Tennessee  Insurance  Department,  and 
begins  business  with  the  following  officers : J.  W.  Dickson,  pres- 
ident ; George  F.  Markham,  vice  president ; John  E.  Rice,  treas- 
urer; W.  B.  Menzies,  secretary  pro  tern. 
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The  new  regime  of  the  Anchor  Fire  of  Cincinnati  concluded 
to  pay  the  examination  bill  of  Commissioner  Folk,  of  Tennes- 
see, on  which  he  had  begun  suit,  and  the  commissioner  on  No- 
vember II  received  a check  for  the  amount,  which  included 
court  costs. 

The  annual  meeting  of  the  Underwriters’  Bureau  of  New 
England,  was  held  at  Boston  on  Thursday,  and  the  following  of- 
ficers were  elected:  E.  B.  Cowles,  treasurer;  H.  A.  Fiske,  secre- 
tary; J.  B.  Cornish,  G.  A.  Furness  and  H.  L.  Hiscock,  executive 
committee. 


The  first  payment  under  the  Employers’  Liability  Act  of  Mary- 
land and  out  of  the  State  fund  was  made  November  i6  to  Mrs. 
Josephine  Bowers.  She  received  $i,ooo  in  full  settlement  of  her 
claim  on  account  of  the  accidental  death  of  her  husband. 


The  Standard  Life  and  Accident  of  Detroit  has  withdrawn 
from  the  Liability  Compact.  It  has  been  a member  since  the 
compact  was  organized,  and  Stewart  Marks,  its  former  secre- 
tary, is  the  present  manager  of  its  bureau  of  statistics. 


The  New  York  Life  had  on  the  night  of  Tuesday,  Novem- 
ber II,  written  since  the  beginning  of  the  year  132,483  new  paid 
policies  for  $263,000,000  life  insurance.  The  promised  $300,000,- 
000  mark  for  the  year  is  in  sight. 


The  Insurance  Department  of  the  State  of  New  York  is  mak- 
ing an  examination  of  marine  insurance  companies,  both  do- 
mestic and  the  branches  of  foreign  countries  doing  business  in 
the  United  States. 


The  deposit  of  $100,000  with  the  State  Treasurer  of  Vermont, 
made  by  the  Vermont  Life  insurance  company,  has  been  paid 
over  to  the  Metropolitan  Life,  which  reinsured  its  business. 


The  Underwriters’  Association  of  the  Middle  Department  has 
reduced  rates  on  the  preferred  classes  in  Union,  Essex,  Bergen 
and  Passaic  counties  about  33}/^  per  cent. 


The  new  fire  insurance  company  which  is  being  promoted  at 
Allegheny,  Pa.,  by  Dr.  R.  H.  Gilliford,  will  be  named  the  Alle- 
gheny and  will  be  ready  for  business  January  i. 


Hanging  is  the  punishment  to  be  inflicted  upon  Dove  Lee, 
Andrew  Howard  and  Burden  Bates,  found  guilty  of  arson  in  the 
first  degree  at  Prattville,  Ala. 


The  Bankers  Life  of  New  York  will  enter  Illinois  and  other 
Western  States. 

There  are  six  licensed  women  insurance  agents  in  Maryland. 


The  Mutual  Life  of  Illinois  has  been  admitted  to  Georgia. 


personal. 


Agency  Appointments. 

Atlas  of  London:  W.  Bennett  Gough,  Philadelphia,  Pa. 

Columbian  National  Life:  Edward  H.  Hughlett,  Baltimore,  Md. 

Fireman’s  Fund  and  Home  Fire  and  Marine  of  San  Francisco:  K.  J. 
Anderson,  special  agent  for  Missouri,  Kansas  and  Oklahoma,  with  head- 
quarters at  Kansas  City. 

Germania  T-ife  of  New  York:  R.  N.  R.  Bardwell,  Atlanta,  Ga. 


Greenwich:  W.  H.  Springer,  special  agent  for  Iowa  and  Nebraska;  A.  E. 
Wakefield,  special  agent  for  Illinois  and  Indiana. 

London  and  Lancashire:  O’Brien  & Co.,  Buffalo,  N,  Y. 

New  York  Underwriters  Agency:  Walter  R.  Fogg,  special  agent  for  Ohio 
and  West  Virginia.  Mr.  Fogg  was  assistant  secretary  of  the  Franklin 
of  Columbus,  Ohio,  recently  reinsured  by  the  New  York  Underwriters 
Agency. 

Spring  Garden:  Darling  & Russell,  Boston,  Mass.,  transferred  from  Patridge 
& Macullar. 

Sun  of  London:  Dime  Savings  Bank  at  Richmond,  Va. 

United  States  Fire:  Fred.  W.  McComas,  general  agent  at  Baltimore,  Md. 


Mr.  Will  S.  Johnson,  the  Woonsocket,  R.  L,  representative  of  the  Mu- 
tual Life  of  New  York,  has  come  out  first  in  a competition  with  the 
agency  force  of  Eastern  Massachusetts,  which  has  been  in  progress  for 
several  months,  having  secured  the  largest  percentage  above  the  quota 
allotment  in  writing  insurance  in  his  district.  This  put  him  in  line  for 
first  prize,  which  has  been  received  by  him  from  Superintendent  Dexter, 
of  New  York.  The  reward  of  merit  is  an  i8  karat  gold  American  open 
face  watch,  valued  at  $ioo,  with  monogram  of  the  recipient  on  the  back, 
lines  of  presentation  from  Superintendent  Dexter  on  the  inside  and  the 
seal  of  the  company  on  the  front  and  inner  case.  This  is  the  second 
time  Mr.  Johnson  has  been  successful  in  competitive  work. 

Mr.  Humphrey  B.  Dunham,  senior  member  of  the  firm  of  II.  B.  Dunham 
& Son,  insurance  agents  at  Newark,  N.  J.,  died  Sunday  at  his  home. 
No.  73  James  street,  Newark,  at  the  age  of  eighty-seven  years.  He  was 
born  in  Hebron,  Pa.,  on  April  20,  1816.  He  went  to  Newark  when  he 
was  twenty-eight  years  of  age  and  engaged  in  the  manufacture  of  rub- 
ber goods.  He  remained  in  that  business  for  thirteen  years,  and  then 
opened  an  insurance  office. 

Col.  Clinton  F.  Paige,  one  of  the  most  distinguished  citizens  of  Middle  New 
York,  and  known  throughout  the  United  States  as  the  grand  secretary 
general  of  the  thirty-third  degree  Scottish  Rite  Masons,  died  at  Bing- 
hamton, N.  Y.,  November  13.  For  more  than  thirty  years  Colonel  Paige 
was  a general  agent  and  adjuster  for  the  Imperial  of  London.  He  was 
seventy-five  years  old. 

Mr,  David  E.  Sherrick’s  portrait  embellishes  the  most  recent  issue  of 
Rough  Notes.  He  is  a good  looking  man.  Mr.  Sherrick  is  a practical 
life  underwriter  and  has  represented  the  New  York  Life  in  the  Indiana 
field  for  some  years.  On  November  4 he  was  elected  State  auditor  and 
ex  officio  insurance  commissioner  of  Indiana  to  succeed  Auditor  Hart. 

Vice  President  James  H.  Hyde^  of  the  Equitable  Life,  who  is  also  presi- 
dent of  the  Alliance  Frangaise,  was  joint  host  with  Senator  Depew  in 
a farewell  dinner  given  to  Ambassador  Cambon  at  Sherry’s,  New  York, 
on  Saturday  night.  Many  of  the  great  “captains  of  industry”  were  also 
guests  of  the  hosts,  including  several  life  insurance  magnates. 

President  Thomas  H.  Geer,  of  the  National  Association  of  Local  Fire 
Insurance  Agents,  has  been  presented  by  the  members  of  the  Cleve- 
land, Ohio,  Fire  Insurance  Exchange  with  a massive  silver  loving  cup 
in  honor  of  his  election  to  the  highest  position  in  the  gift  of  the  fire 
insurance  agents  of  the  United  States. 

Mr.  C.  W.  Phillips,  who  has  been  a special  agent  of  the  Royal  in  several 
Southern  States  for  several  years,  and  is  a graduate  of  the  office  of 
Trezevant  & Cochran,  of  Dallas,  Tex.,  has  been  appointed  second 
assistant  manager  of  the  Southern  department  of  the  Royal,  with  head- 
quarters at  Atlanta. 

President  Philip  H.  Farley,  of  the  National  Association  of  Life  Under- 
writers, visited  the  Newark  association  on  November  19,  that  of  Ver- 
mont, at  Montpelier,  on  November  20,  and  the  Western  Massachusetts 
association,  at  Springfield,  Mass.,  November  21. 

Mr.  Ulrich  Schneider,  one  of  the  leading  fire  insurance  agents  of  St. 
Joseph,  Mo.,  died  there  November  10  from  cancer  of^  the  stomach,  aged 
sixty-five  years.  He  was  a native  of  Wurtemburg,  Germany,  and  came 
to  America  when  twenty  years  old. 

Mr.  George  Pritchard,  formerly  of  the  Lancashire,  who  has  many  personal 
friends  in  this  country,  has  been  appointed  superintendent  of  agencies 
for  the  British  Dominions  insurance  company  of  London,  a recent 
organization. 

Messrs.  Richard  A.  McC.urdy,  Frederic  Cromwell  and  George  G.  Haven, 
directors  of  the  Mutual  Life,  have  been  elected  directors  of  the  Com- 
mercial Trust  Company  of  New  Jersey. 

General  William  H.  Bulkeley,  auditor  and  ex-vice  president  of  the  ^Etna 
Life,  whose  death  was  announced  last  week,  carried  $120,000  insurance 
on  his  life. 

Mr.  A.  B.  Birchard,  of  Holyoke,  Mass.,  delivered  an  interesting  address 
before  the  Holyoke  Business  Institute  on  “Life  Insurance”  Novem- 
ber 12. 

Mr.  Henry  Rogers  Winthrop,  of  the  Equitable  Life  Assurance  Society,  was 
on  Monday  elected  a director  of  the  Fidelity  Trust  Company  of  Newark. 

N.  J. 

Mr.  Frank  E.  Lukens,  insurance  agent  at  Milwaukee,  Wis.,  died  from  the 
effects  of  a stroke  of  apoplexy  on  November  9.  He  was  forty  years  old. 

Mr.  Lewis  T.  Symonds,  a prominent  insurance  agent  of  Utica,  N.  Y..  died 
in  that  city  November  14,  after  a brief  illness,  from  pneumonia. 

Mr.  Walter  J.  Shook,  of  the  Pittsburgh  insurance  firm  of  Henry  Shook 
& Sons,  died  November  9,  aged  thirty  years. 

Mr.  T.  H.  Overby,  of  Cochrane,  Ga.,  insurance  agent,  has  mysteriously 
disappeared,  and  murder  is  suspected. 
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■(Insurance  Xcoislation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Vermont. 

Montpelier,  Vt.,  November  i8. — The  valued  policy  bill  in- 
troduced October  20  by  Mr.  Porter  in  the  House  of  Representa- 
tives has  been  killed  in  tliat  body. 


^lI^^scc^an1?. 


The  Mutual  Reserve  Receivership  Suit— Arguments  Before 
United  States  .liidge  Coxe  on  Thursday. 

Argument  was  heard  on  Thursday  before  Judge  Coxe  in  the 
United  States  Circuit  Court  in  New  York,  on  the  bill  of  de- 
murrer filed  by  the  Mutual  Reserve  Life  insurance  company  in 
answer  to  an  application  for  a receiver  for  the  affairs  of  the 
Mutual  Reserve  Fund  Life  Association,  as  prayed  for  by  thir- 
teen policyholders  of  the  old  company  who  are  residents  of  Ten- 
nessee. 

The  company  was  represented  by  Messrs.  Frank  R.  Lawrence, 
Frank  H.  Platt  and  George  Burnham,  Jr.,  and  the  complainants 
by  Mr.  Wm.  H.  Russell,  of  Russell  & Winslow,  and  Chief  Justice 
David  L.  Snodgrass,  of  the  Supreme  Court  of  Tennessee. 

POINTS  OF  THE  COMPANY’S  DEMURRER. 

Mr.  Lawrence  presented  the  argument  for  the  company,  basing 
it  upon  ten  points  following:  That  the  court  has  no  juris- 
diction ; that  the  complainants  are  not  entitled  to  the  relief  asked 
for,  or  any  part  thereof ; that  the  matter  in  dispute  does  not 
exceed,  $2,000  exclusive  of  interest  and  costs;  that  none  of  the 
complainants  have  any  interest  in  the  subject  matter  to  entitle 
them  to  relief ; that  the  complainants  have  an  adequate  remedy 
at  law;  that  none  of  the  complainants  have  recovered  any  judg- 
ment against  the  respondents;  that  as  the  action  is  not  being 
brought  by  the  Attorney  General  of  New  York  or  a judgment 
creditor,  or  in  proceedings  supplementary  to  execution,  there  ex- 
ists no  capacity  to  sue ; that  the  bill  is  uncertain  and  does  not 
contain  the  whole  matter  necessary  to  enable  the  court  to  deter- 
mine the  rights  of  the  parties  in  that  the  terms  and  conditions 
of  membership,  etc.,  are  not  set  forth  in  the  bill ; that  the  bill  is 
without  equity;  and,  finally,  the  demurrer  states  objection  to 
the  bill  upon  the  ground  that  its  allegations  are  impertinent, 
scandalous  and  mere  statements  of  conclusions  of  the  pleader, 
and  uncertain  for  the  various  reasons  set  forth. 

THE  ARGUMENT  FOR  THE  COMPANY. 

Mr.  Lawrence  first  called  the  attention  of  the  court  to  certain 
alleged  inconsistencies  in  the  bill  in  that  two  corporations  are 
named  as  respondents,  the  Mutual  Reserve  Fund  Life  Associa- 
tion and  the  Mutual  Reserve  Life  insurance  company,  claiming 
that  there  e.xists  but  one,  and  that  the  latter  corporation.  They 
claim  there  could  be  no  joint  ground  for  complaint,  as  the  only 
facts  set  forth  in  the  bill  as  regards  the  contract  rights  of  the 
members  are  the  thirteen  different  dates  at  which  they  joined 
the  association.  Each  claims  to  be  entitled  to  receive  a sum 
greater  than  $2,000,  and  that  a receiver  should  be  appointed  to 
enforce  such  claim  because  there  had  been  no  previous  notice  to 
them  to  the  proposed  change  in  the  form  of  the  company  previous 
to  June  I,  1902.  In  answer  notice  of  premium  call  was  exhibited 
which  contained  the  statement  that  the  reorganization  "makes  no 
change  in  your  policy.” 

It  was  contended  that  the  court  had  no  jurisdiction  in  the 
case,  inasmuch  as  the  requisite  statutory  amount  is  not  involved. 


The  mere  statement  that  the  complainants  were  members  of  the 
association  and  as  such  complied  with  its  rules,  bylaws,  etc., 
and  so  are  entitled  to  recover  from  the  assets  of  the  company, 
does  not  show  any  joint  right  for  action,  as  there  is  no  assertion 
that  any  one  of  them  ever  brought  suit,  recovered  judgment  or 
fixed  any  claim  against  the  company.  Furthermore,  they  claim 
to  be  entitled  to  recover  on  this  contract  of  unknown  amount, 
from  a corporation  which  they  allege  to  be  hopelessly  insolvent, 
but  while  this  claim  is  made  in  some  parts  of  the  bill,  in  other 
parts,  for  the  purpose  of  conferring  jurisdiction,  it  is  alleged  to 
have  sufficient  assets  after  satisfying  its  creditors  to  pay  more 
than  $2,coo  to  each  of  the  complainants. 

Mr.  Lawrence  here  brought  out  the  point  that  assessment 
policies  have  no  cash  value  by  reason  of  the  very  nature  of  the 
assessment  contract,  and  hence  cannot  afford  a ground  for  com- 
plaint. The  amount  of  debt  and  not  the  value  of  the  property 
must  be  stated  in  the  bill. 

The  bill  not  only  omits  mention  of  any  specific  amount,  it  was 
alleged,  but  neglects  to  state  any  terms  of  contract,  hence  the 
rights  of  the  complainants  are  impossible  of  determination. 
There  is,  furthermore,  no  legal  capacity  to  sue,  as  even  upon 
full  presentation  of  the  contracts  the  claims  have  not  been  re- 
duced to  the  form  of  judgments,  and  hence  there  is  no  stand- 
ing for  breach  of  contract.  It  was  claimed  by  the  company  that 
the  relation  is  a simple  contract  one  and  not  a trust  relation, 
thus  prohibiting  all  action  of  this  sort  except  by  the  Attorney 
General  of  New  York  or  a judgment  creditor.  The  character 
in  which  the  complainants  sue  is  that  of  “policyholders  in  and 
members  of  this  corporation.” 

This  action,  according  to  cases  quoted,  may  not  be  main- 
tained by  mere  policyholders.  Any  breach  of  the  contracts 
between  complainants  and  the  corporation  has  a remedy  in  an 
action  at  law  by  which  the  corporation  is  entitled  to  a trial  by 
jury. 

Regarding  the  complaint  that  the  reorganization  of  1902  was 
made  secretly  and  without  the  consent  of  the  majority  of  the 
policyholders,  it  is  the  company’s  contention  that  it  has  been  the 
law  for  forty  years  past  that  such  action  might  be  taken  and 
that  insurance  companies  might  reincorporate  without  notice  to 
policyholders.  The  reorganization  of  1883  was  not  questioned  by 
the  complainants,  and  the  present  change  was  made  by  the  di- 
rectors with  consent  of  the  Superintendent  of  Insurance  of  New 
York. 

The  company  holds  that  there  was  no  such  requirement  in  the 
statutes  previous  to  the  act  of  1901,  under  which  the  company 
was  reincorporated,  and  that  that  act  makes  a change  only  in  the 
scope  of  the  business  to  be  transacted.  The  only  requirement  to 
such  change  was  the  consent  of  the  directors  and  the  Insurance 
Department.  There  is  no  claim  that  this  was  not  done. 

The  chief  point  urged  by  Mr.  Lawrence  was  the  fact  that  the 
bill  is  founded  on  the  claim  that  the  company  is  “hopelessly  and 
wholly  insolvent.”  The  only  theory  upon  which  complainants 
may  maintain  the  bill  is  that  they  suppose  themselves  to  be 
entitled  to  a share  of  the  surplus  of  the  association  upon  its  dis- 
solution after  all  death  claims  and  expenses  have  been  paid. 
But  if,  as  is  alleged,  the  company  is  insolvent,  there  can  be  no 
surplus  for  division,  and  there  are  no  interests  to  be  protected 
by  the  suit.  Further,  the  bill  is  predicated  on  insolvency,  but  it 
appears  from  the  bill  itself  that  the  corporation  is  solvent,  inas- 
much as  it  is  repeatedly  alleged  therein  that  after  such  dissolu- 
tion and  payment  of  death  claims  and  expenses,  there  will  re- 
main a surplus  to  be  divided. 

As  to  the  omission  to  ask  or  obtain  the  consent  of  members 
for  the  amending  of  the  charter,  the  company  states  that  such 
amendment  without  the  consent  of  members  was  expressly  pro- 
vided for  by  the  statutes  of  the  State  of  New  York,  which 
form  a part  of  the  law  of  the  corporation,  before  the  time  when 
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any  of  the  complainants  became  members,  since  such  act,  making 
reiiicorporation  without  consent  of  members,  was  possible  under 
Chapter  175  of  the  laws  of  1883. 

The  allegations  of  insolvency  in  the  bill  of  complaint  are  di- 
rected solely  against  the  “association.”  There  is  no  such  allega- 
tion against  the  "company”  now  in  existence.  There  is  no  pre- 
tense that  the  company  has  not  dealt  with  its  members  any  dif- 
ferently from  the  manner  it  would  have  done  had  the  charter 
not  been  amended.  Thus  it  is  contended  for  tbe  company  that 
since  complainants  have  refused  to  deal  with  the  company  under 
its  new  name  and  charter,  and  the  officers  of  the  company  had 
refused  to  deal  with  those  members  under  the  old  name  and 
charter,  that  is  the  entire  standing  of  the  case,  and  it  is  without 
equity. 

ARGUMENT  OF  MR.  RUSSELL  FOR  THE  COMPLAINANTS. 

Mr.  Lawrence  was  succeeded  by  Mr.  Russell,  who  answered 
for  the  overruling  of  the  demurrer.  He  upheld  the  right  of  the 
court  to  jurisdiction  over  the  case,  from  the  fact  that  the  court 
has  a right  to  administer  the  assets  of  an  insolvent  corporation  ; 
that  the  requisite  diversity  of  citizenship  exists ; that  the  amount 
in  question  exceeds  that  required  by  statute,  inasmuch  as  the 
suit  is  not  for  the  face  of  individual  policies,  but  for  the  admin- 
istration of  the  entire  assets  of  the  old  association  and  in  behalf 
of  all  its  members. 

It  is  certainly  not  proper  that  a policyholder  can  have  no 
right  of  action  unless  by  dying.  Suit  upon  policies  is  based 
upon  different  facts  than  those  alleged,  and  the  present  suit  is 
to  evoke  the  court  of  equity  to  conserve  the  property  of  the 
insolvent  corporation,  which,  as  stated,  is  wholly  unable  to  carry 
out  its  contracts  and  is  frittering  away  what  proceeds  it  has  in 
a way  to  make  the  further  progress  of  its  business  impossible. 

The  strict  mutuality  of  the  association  was  alleged  and  its  object 
as  the  mutual  benefit  of  “ourselves  and  all  who  may  become 
members.”  It  was  contended  by  the  complainants  that  the  pre- 
tended reincorporation  was  an  abandonment  of  the  original 
plans  and  purposes  of  the  association  and  a fraudulent  scheme 
practiced  by  its  directors,  after  the  insolvency  of  the  association,  for 
the  purpose  of  fraudulently  converting  the  assets  of  the  asso- 
ciation to  the  use  of  the  new  corporation  and  its  directors,  and 
that  the  secret  change  was  in  violation  of  the  duties  of  the  direct- 
ors and  an  evidence  of  the  fraud. 

In  reply  to  the  allegation  that  no  suit  can  be  brought  against 
the  company  except  by  the  Attorney  General  of  the  State  or  a 
judgment  creditor,  a further  provision  allows  such  suit  to  be 
begun  if,  after  a general  complaint  has  been  submitted  to  the 
Attorney  General  by  the  complaining  stockholders,  action  is 
delayed  over  sixty  days. 

The  cases  cited  for  the  company  relative  to  the  amount  deter- 
mining the  jurisdiction,  it  was  argued  by  the  complainants,  were 
cases  of  individuals  acting  for  their  individual  rights,  and  not 
as  individuals  for  general  rights.  The  amount  is  not  that  paid  on 
each  individual  policy,  as  the  company  alleges,  but  the  aggregate 
amount  of  the  assets  of  the  company,  amounting  to  several 
millions  of  dollars. 

If  the  policies  themselves  had  been  set  up  as  the  basis  of  the 
litigation  as  individual  rights  of  action,  the  purpose  of  the  bill 
would  have  been  destroyed.  As  for  the  presentation  of  speci- 
fied claims  that  is  impossible  before  the  court  has  appointed  a 
receiver,  before  the  assets  are  marshalled  and  the  debts  paid. 
Then  specific  claims  can  be  made. 

And  yet  the  company  holds  that  after  insolvency,  if  it  should 
be  admitted,  the  members  who  remain  should  have  no  right  to 
ask  a court  of  equity  to  administer  the  remaining  assets.  No 
pretense  of  being  judgment  creditors  is  maintained  by  the  com- 
plainants. 

It  was  claimed,  however,  that  when  the  company  became  insol- 


vent, which  condition  was  admitted  by  the  act  of  changing  from 
the  assessment  to  the  regular  premium  plan  as  showing  inability 
to  proceed  on  the  old  lines,  then  the  company  abandoned  the 
objects  for  which  it  was  formed  for  mutual  benefit  and  insur- 
ance, and  took  up  the  regular  plan  of  insurance,  an  object 
radially  different.  Upon  such  insolvency  all  members  became 
equal  in  their  rights  to  recover  from  their  investments  in  the 
company  to  the  full  amount  of  its  assets  save  in  so  far  as  all 
claims  of  death  and  other  debts  were  to  be  first  paid. 

The  further  claim  was  made  that  the  new  company  in  assuming 
all  the  liabilities  as  well  as  the  assets  of  the  old  company,  is  akso 
insolvent,  inasmuch  as  the  scaling  down  method  of  reducing 
death  claims  which  was  used  is  an  illegal  way  of  reducing  the 
liabilities  of  the  company.  These  liens  are  placed  by  the  com- 
plainants upon  the  policies  of  the  members  without  any  legal 
right  whatever  and  violate  the  terms  of  the  contract. 

As  regards  the  powers  of  the  directors  to  change  the  nature 
of  the  association  it  is  asserted  by  the  complainants  that  at  the 
organization  of  the  association  its  object  was  “by  means  of 
voluntary  contribution  to  meet  the  exigencies  arising  from  the 
death  of  members,  and  to  provide  a fund  for  the  exclusive  and 
common  use  of  all  such  members,”  and  that  such  object  has 
continued  until  the  present  reorganization,  “for  the  purpose  ,of 
carrying  on  a regular  life  insurance  business.”  Up  to  the  time 
of  reorganization,  it  was  claimed,  the  power  of  the  members  was 
retained  and  not  transferred  to  the  board  of  directors.  There- 
fore the  directors  had  no  power  to  make  such  change. 

The  claim  of  the  company  to  legislative  sanction  was  met  by  the 
argument  that  the  Federal  Constitution  forbids  any  State  from 
enacting  a law  the  effect  of  which  is  to  impair  the  obligation 
of  a contract. 

The  new  plan,  according  to  Mr.  Russell,  was  an  attempt  to 
freeze  out  the  old  members  and  scale  down  death  claims  some 
50  or  60  per  cent.  This  inability  to  pay  claims  in  full  was  al- 
leged as  a proof  of  insolvency.  The  policyholders  are  charged 
with  a lien,  despite  the  fact  that  they  have  carried  out  all  their 
obligations.  The  rights  of  the  members  were  cut  off  by  the 
new  stipulation  that  “all  the  corporate  powers  of  the  new  com- 
pany should  be  exercised  by  the  board  of  directors,  etc.”  The 
nature  of  the  company  was  thus  formally  changed,  and  then  its 
powers  transferred  to  the  directors. 

Mr.  Russell  presented  in  evidence  of  the  alleged  evasion  of 
the  company  the  letter  written  to  it  by  Judge  Snodgrass  asking 
an  explanation  of  the  new  plan  and  the  company’s  answer.  “They 
argue  here  on  technicalities,”  he  said,  “admitting  that  they  have 
perpetrated  and  are  perpetrating  the  grossest  frauds  upon  the 
members  of  this  association.  We  deny  that  the  Mutual  Reserve 
Fund  Life  insurance  company  is  the  legitimate  successor  of  the 
Mutual  Reserve  Fund  Life  Association.” 

CHIEF  JUSTICE  SNODGRASS  FOR  THE  COMPLAINANTS. 

Chief  Justice  David  L.  Snodgrass,  of  Tennessee,  then  spoke 
with  much  earnestness  in  support  of  the  claim  against  the  com- 
pany to  which  he  is  a party.  He  began  by  calling  attention  to 
the  many  strong  and  straightforward  insurance  institutions  mak- 
ing their  home  in  New  York,  and  deplored  the  fact  that  a com- 
pany like  the  Mutual  Reserve  should  bring  the  good  name  of 
life  insurance  into  disrepute. 

“We  are  not  suing  on  a contract  alone,”  he  said,  “but  merely 
mention  them  in  the  bill  to  show  that  we  have  a right  to  cut 
down  this  deadly  upas  tree  that  overshadows  not  only  New  York, 
but  the  United  States,  and  is  even  spreading  over  Europe.” 

He  argued  further  against  the  utility  of  continuing  an  organ- 
ization incapable  of  performing  the  functions  for  which  it  was 
intended.  He  brought  out  the  “cheap  insurance’’  feature,  as  it 
is  exploited  by  the  agents  of  the  assessment  companies  and  their 
claims  that  the  regular  companies  were  laying  up  too  much 
surplus.  Then  he  went  on  to  show  that  the  scheme  was  wrong 
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and  never  was  right,  inasmuch  as  the  frequent  necessity  for 
reorganization  fully  proved  its  weakness. 

“But  we  are  suckers  and  victims  down  in  Tennessee,  and 
don't  grow  the  swindling  schemes  that  spring  up  in  New  York, 
I am  proud  to  say.” 

The  mere  fact  of  putting  the  liens  on  the  policies,  he  argued, 
was  proof  that  the  plan  was  wrong.  By  this  plan  they  claim 
as  the  assets  of  a going  concern  some  $2,000,000  of  lien  claims. 
To  the  inquiries  after  reorganization  their  only  reply  was,  “If 
you  want  to  carry  on  your  policy  you  can  do  it  under  such  and 
such  terms.”  When  they  acknowledged  that  they  could  not  carry 
on  the  “cheap  insurance”  plan  then  was  the  opportunity  for  a 
wind  up. 

But  the  members  refuse  to  submit  to  have  their  entire  assets 
transformed  into  new  assets  to  meet  the  liabilities  of  a new  com- 
pany. They  are  acting  on  behalf  of  those  that  refused  to  pay 
to  the  new  corporation.  They  do  not  claim  the  right  to  enjoin 
the  new  company  except  in  a general  way.  The  effect  of  the 
law  to  prevent  a minority  dissolution  of  a corporation  is  good 
and  should  be  upheld,  but  it  applies  to  live  corporations,  not  ones 
that  are  insolvent  and  virtually  dead. 

“Let  that  bad  bantam  carry  all  the  new  business  it  can.  It 
will  soon  finish  its  wild,  ruinous  race,  but  let  it  not  do  so  on  our 
assets.” 

Judge  Snodgrass  argued  that  the  appointment  of  a receiver 
would  put  a final  end  to  this  “standing  condition  of  wreck  and 
ruin.  The  bad  companies  need  to  be  restrained  in  the  interests 
of  the  good  ones.” 

The  remarks  of  Justice  Snodgrass  closed  the  arguments.  Mr. 
Lawrence  then  asked  permission  to  submit  a short  additional 
brief  within  five  days,  and  the  same  privilege  was  claimed  by  the 
complainants.  The  court  granted  this  request  to  both  sides,  and 
the  hearing  was  closed. 


Fire  Underwriters  Not  Interested  in  Commissioner  Sturgis’ 
Scheme  to  Boom  the  Safety  Match. 


The  New  York  Evening  Post  has  been  interviewing  the  fire 
underwriters  of  the  metropolis  on  the  burning  question  of  a 
legal  boycott  of  the  parlor  match,  proposed  by  Fire  Commis- 
sioner Sturgis,  with  the  result  that  not  much  interest  in  the 
matter  was  found  to  exist  among  the  officers  of  companies. 
The  report  of  these  interviews  follows: 

Mild  curiosity  is  about  all  that  the  average  fire  insurance 
company  officer  displays  when  questioned  on  the  subject  of  the 
attempt  of  Fire  Commissioner  Sturgis  to  prohibit  the  use  of 
parlor  matches  in  New  York  city  after  January  i.  Several 
presidents  and  secretaries  were  questioned  today,  and  all  ad- 
mitted that  they  had  given  the  matter  little  or  no  thought.  On 
the  other  hand.  Superintendent  Anderson,  of  the  Board  of  Fire 
Underwriters,  said  he  considered  parlor  matches  dangerous;  in 
fact,  he  had  had  a curtain  fire  in  his  own  house  caused  by  a 
parlor  match  that  broke  while  being  ignited.  He  believed  there 
should  be  restrictions  on  their  sale  and  use. 

“Has  the  Underwriters’  Association  ever  considered  the  dan- 
ger from  this  source  grave  enough  to  warrant  it  in  suggesting 
or  recommending  a more  stringent  law?”  Mr.  Anderson  was 
asked: 

“No,”  he  replied;  “but  I know  that  two  or  three  companies 
thought  the  danger  was  so  great  that  they  distributed,  free, 
thousands  of  boxes  of  safety  matches  in  the  hope  of  getting 
people  in  the  habit  of  using  that  sort.” 

“When  was  this?” 

“Oh,  some  ten  or  fifteen  years  ago.  No  other  action  has 
been  taken  in  the  matter.” 

President  Washburne,  of  the  Home  insurance  company,  cor- 
roborated Mr.  Anderson’s  assertion  that  the  underwriters  had 
not  suggested  Mr.  Sturgis’  prohibition.  He  said: 

“I  use  only  safety  matches  at  home,  because  I believe  they 
are  less  dangerous,  but  at  the  same  time  I carry  the  so  called 
parlor  matches  in  my  pockets.  They’re  handy,  and  I hope  I 
won’t  have  to  light  my  cigars  with  the  safeties.  A general  pro-  1 


hibition  would  result  in  general  inconvenience  and  annoyance. 
Our  company  has  not  given  much  thought  to  the  losses  caused 
by  parlor  matches.  We  know  there  are  some,  but  they  form  so 
very  small  a part  of  all  the  fire  losses  that  we  have  never  both- 
ered about  the  matter.  I haven’t  the  faintest  idea  how  the  Fire 
Commissioner  came  to  take  up  the  subject  just  at  this  time. 
The  first  I knew  of  it  was  when  I read  of  his  action  in  the 
newspapers.” 

“Did  not  that  publication  lead  you  to  have  the  matter  looked 
up,  as  tending  to  reduce  fire  losses?” 

“No.  It  is  relatively  a thing  of  too  small  importance.  So 
far  as  I know,  none  of  the  insurance  companies  care  greatly 
whether  parlor  matches  are  retired  or  not.” 

Several  other  presidents,  who  refused  to  be  quoted,  expressed 
much  the  same  views.  One,  when  asked  if  he  or  the  under- 
writers had  asked  Mr.  Sturgis  to  act,  retorted: 

“We  did  not.  For  that  matter,  there  would  be  no  use  in  our 
making  suggestions  to  Sturgis.” 

Another  president  excused  himself  from  answering  questions 
by  pleading  that  he  had  read  nothing  of  the  matter  and  cared 
nothing  about  it.  “It  doesn’t  interest  us  in  the  least,”  he  added. 

“But  if  these  matches  are  so  dangerous,”  it  was  suggested, 
“surely  your  company  will  be  pleased  to  see  the  law  made  more 
stringent  ?” 

This  president  laughed:  “That’s  all  right.  We’re  not  worry- 
ing one  way  or  another.  Sturgis  can  do  what  he  pleases  about 
it.  It’s  his  affair.” 

The  New  York  Board  of  Underwriters  at  its  meeting  this 
week  passed  a resolution  favoring  the  passage  of  a prohibitory 
ordinance. 


The  Prudential-Fidelity  Proposition. 


President  Dryden  in  response  to  an  inquiry  by  a member  of 
the  field  staff  of  the  Prudential,  as  to  the  rumored  intention  of 
that  company  and  the  Equitable  Life  to  amalgamate,  has  writ- 
ten the  following  letter,  giving  an  emphatic  denial  to  the  report: 

My  Dear  Sir — I thank  you  very  much  for  your  esteemed 
favor  of  the  3d  inst.,  and  I appreciate  most  highly  your  com- 
mendation of  the  proposed  Prudential-Fidelity  plan.  I believe 
the  arrangement  to  be  greatly  in  the  interest  of  the  Prudential 
in  particular  and  of  the  great  institution  of  life  insurance  in 
general. 

The  unselfishness  of  those  individual  stockholders  who,  for 
the  purpose  of  safeguarding  the  future  of  the  company  were 
willing  to  sell  their  personal  stock  holdings  to  the  Fidelity  at 
200  points  below  the  market  price  requires  no  comment;  and, 
on  the  other  hand,  the  advantage  to  the  Prudential,  from  a pure 
investment  standpoint,  of  securing  a most  valuable  asset  at  a 
figure  which  was  100  points  below  the  market  value  before  the 
plan  became  known  at  all,  and  is  now  250  points  below  the  mar- 
ket value  of  that  stock,  will  be  apparent  to  any  one.  But  the 
underlying  purpose  of  the  whole  plan  is  to  secure  for  all  time 
the  stability  of  the  Prudential  and  the  rights  and  interests  of  its 
great  body  pf  policyholders. 

If  any  more  lofty  purpose  has  ever  moved  the  management 
of  a life  insurance  company  to  the  performance  of  a great  act, 
I do  not  know  when  and  where  it  occurred.  As  regards  the 
misleading  newspaper  statements  about  a possible  merger  be- 
tween the  Prudential  and  the  Equitable,  let  me  say  in  the  most 
explicit  and  unequivocal  terms  'that  there  is  not  the  slightest 
foundation  for  any  such  statements;  and  I have  no  doubt  that 
the  publication  of  the  story  has  been  as  annoying  to  the  Equit- 
able as  it  has  to  the  Prudential.  Perhaps  I cannot  do  better 
than  quote  from  a letter  which  I wrote  soon  after  the  story  first 
appeared: 

“I  want  to  say  to  you  in  the  most  explicit  and  emphatic  man- 
ner that  there  is  no  foundation  for  the  statement  that  the  Equit- 
able is  to  absorb  the  Prudential,  or  that  the  Equitable  relations 
to  File  Prudential  are  or  are  to  be  any  other  than  they  have  been 
in  the  past,  namely,  of  the  most  friendly  character.  The  two 
institutions  are  today,  and  will  remain,  as  distinct  and  separate 
as  they  always  have  been.  The  Equitable  does  not  own  a share 
of  Prudential  stock,  nor,  to  my  knowledge,  does  any  individual 
concerned  in  the  management  of  the  Equitable  own  a share  of 
Prudential  stock.  There  is  nothing  in  the  arrangement  except 
what  appears  on  the  surface  of  the  circular  letter  which  I have 
sent  to  you  and  other  members  of  our  field  staff.  The  sole  aim 
and  object  of  that  arrangement  is  to  place  the  control  of  the 
Prudential  beyond  the  possibility  of  danger  now  and  in  the 
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future,  and  I am  sure  that  you  and  all  other  intelligent  and 
right  thinking  people  will,  upon  a careful  study  of  the  plan, 
commend  it  as  one  of  the  best  and  wisest  that  have  ever  been 
made  to  safeguard  the  interests  of  a great  body  of  policyhold- 
ers.” 

If  there  is  any  language  which  I can  employ  to  deny  with 
more  emphasis  and  more  explicitly  this  unfounded  rumor,  I 
shall  be  glad  to  use  it.  I remain,  very  truly  yours, 

John  F.  Dryden,  President. 

COMMISSIONER  CUTTING'S  OBJECTIONS. 

The  following  is  the  letter  which  Commissioner  Cutting,  of 
Massachusetts,  addressed  to  the  representative  of  the  Prudential 
concerning  the  proposed  arrangement  with  the  Fidelity  Trust 
Company,  and  which  was  offered  in  evidence  by  the  plaintiffs  in 
the  injunction  suit  at  the  hearing  given  by  Vice  Chancellor 
Stevenson  at  Jersey  City  on  November  14: 

Inasmuch  as  you  express  a desire  for  an  interview,  I deem  it 
best  to  acquaint  you  in  advance  with  my  views  of  your  plan, 
and  to  present  what  seems  to  me  some  insuperable  objections 
to  it: 

Under  the  present  plan  of  the  Prudential,  which  is  the 
usual  plan  with  corporations,  the  person  or  persons  who  would 
absolutely  control  the  company  must  own  over  $1,000,000  par 
value  of  the  stock;  over  $70,000,000  market  value.  It  requires 
a high  degree  of  financial  responsibility  to  keep  the  control  in  so 
narrow  a limit  that  there  will  be  no  danger  of  a successful  com- 
bination to  change  the  managers  of  the  Prudential.  Under  the 
proposed  plan  the  power  to  vote  on  the  Prudential  stock  owned 
by  the  Fidelity  would  make  the  present  managers  and  their 
.successors  secure  in  their  places,  no  matter  how  small  their 
individual  investments  or  how  advisable  from  a public  or  policy- 
holder’s,  or  a minority  stockholder’s  point  of  view  a change 
might  be.  Let  the  Fidelity  once  elect  directors  favorable  to  the 
present  Prudential  management,  then  no  matter  to  what  degree 
they  mismanage  the  property,  or  how  much  they  figure  within 
the  law  to  feather  their  own  nests,  there  would  be  no  dislodging 
them. 

.Assume  for  the  moment  that  the  present  managers  of  the  Pru- 
dential are  elected  directors  of  the  Fidelity,  the  Prudential  di- 
rectors who  would  vote  the  Prudential  stock  could  elect  them- 
selves as  directors,  or  some  board  in  their  interests.  This  Fidel- 
ity board  so  elected  need  hold  as  individuals  only  the  merest 
trifle  of  stock  in  either  corporation,  and  yet  they  control  a ma- 
jority of  it  just  as  absolutely  as  though  they  owned  it.  You 
and  other  directors  dispose  of  $6,000,000  worth  of  Prudential 
stock,  yet  would  as  absolutely  control  the  Prudential  as  before 
you  sold  a dollar  of  it. 

To  sum  up  in  a word,  the  plan  would  give  control  to  a set 
of  men,  and  keep  the  control  in  their  hands,  without  their  hold- 
ing any  considerable  stock  individually;  whereas,  under  the 
present  regime  an  investment  of  at  least  $7,000,000  would  be 
necessary  to  maintain  control. 

Here  is  a close  corporation  with  a vengeance — a chance  to 
manipulate  the  property  of  others  without  the  restraint  to  the 
managers  of  endangering  their  own.  The  minority  stockholders 
would  have  absolutely  no  chance  of  winning  individual  stock- 
holders to  their  side  to  make  a majority,  no  matter  how  con- 
vincing their  arguments,  no  matter  how  bad  the  mismanage- 
ment or  corruption,  or  how  unworthy  the  managers,  so  long 
as  they  steered  clear  of  indictable  offences — and  even  then  they 
could  not  be  ousted  unless  the  power  of  the  State  intervened. 

The  Fidelity  is  to  issue  $1,500,000  of  new  stock,  making  its 
capital  $3,000,000.  The  Prudential  is  to  purchase  with  its  pres- 
ent funds  enough  Fidelity  stock  to  give  it  (the  Prudential)  a 
majority  with  its  present  holdings,  which,  according  to  its  last 
report,  is  2,500  shares.  At  $750  a share,  it  would  make  the 
Prudential  investment  in  Fidelity  stock  at  least  $11,250,750. 
What,  in  the  way  of  assets,  has  the  Fidelity  to  make  secure  such 
an  amount  of  trust  funds  belonging  to  the  Prudential  policy- 
holders? The  net  assets  of  the  Fidelity,  which  could  be  taken 
into  consideration,  are  its  capital  and  surplus  only.  The  aggre- 
gate, value  of  the  surplus  would  shrink  in  proportion  as  the 
value  of  Prudential  stock  declined.  If  the  value  of  the  Pruden- 
tial stock  reached  the  vanishing  point,  the  Fidelity  assets  would 
shrink  accordingly.  Offsetting  these  net  assets  by  the  value  of 
the  Prudential  stock  held  by  the  Fidelity,  which  would  be  at 
present  rates  $7,500,750  (10,001  shares  at  $750),  the  Fidelity 
surplus  and  capital  would  shrink  at  least  half,  with  the  result 
that  the  Prudential  would  have  in  place  of  its  $11,250,750  of 
good  assets  used  to  pay  for  Fidelity  shares  a block  of  that 


stock  worth,  perhaps,  half  of  what  it  cost  the  Prudential,  so 
that  it  would  figure  in  the  Prudential  assets  for,  say,  $5,500,000, 
in  place  of  the  over  eleven  millions  in  good  money  paid  for  it. 

This  shows  that  if  this  scheme  were  adopted  the  value  of  the 
assets  of  the  Prudential  would  depend  to  the  extent  of  nearly 
its  whole  surplus  upon  the  rating  of  the  Prudential  stock.  The 
stability  of  the  assets  of  an  insurance  company  ought.  I need 
not  say  to  you,  to  be  entirely  independent  of  the  quotations  of 
that  company’s  own  shares.  The  bidding  up  of  that  stock 
should  not  by  any  possibility  have  the  effect  of  increasing  its 
assets,  nor  the  pulling  it  down  of  diminishing  them.  But  this 
would  be  the  case  if  a majority  of  the  Prudential  stock  was  held 
by  the  Fidelity,  the  larger  part  of  whose  shares  are,  in  turn, 
held  by  the  Prudential.  The  result  of  it  all  is  practically  the 
same  as  if  the  Prudential  owned  its  own  stock. 

For  these  reasons  I am  unable  to  give  my  approval  as  In- 
surance Commissioner  of  Massachusetts  to  this  plan  for  the 
exchange  of  stock  by  these  two  companies. 

If  you  came  for  an  interview  with  me,  I wish  that  you  would 
be  prepared  to  furnish  a copy  of  the  proposed  bylaws  of  the 
two  companies  and  a list  of  their  stockholders  and  officers, 
including  the  directors.  Respectfully  yours, 

(Signed)  Fred'k  L.  Cutting, 
Insurance  Commissioner. 

LETTER  OF  THE  CONNECTICUT  COMMISSIONER. 

Commissioner  Upson’s  letter,  also  offered  in  evidence,  was  as 
follows: 

A careful  consideration  of  the  plan  therein  outlined  leads  me 
to  question  the  propriety  of  the  proposed  action  viewed  from 
the  standpoint  of  the  policyholders  in  your  company.  The 
policy  of  the  State  of  Connecticut  with  respect  to  the  incor- 
poration and  control  of  life  insurance  companies  has  been  of 
such  a character  as  to  make  it  extremely  doubtful  if  any  sale 
of  the  controlling  interest  in  such  company  to  a corporation 
entirely  independent  of  the  supervision  of  the  Insurance  De- 
partment of  the  State  would  be  allowed.  I cannot  believe  that 
the  State  would  grant  more  privilege  of  action  in  such  a mat- 
ter to  a non-resident  company  than  it  would  to  a company  of 
its  own  creation.  No  doubt,  to  quote  your  own  words,  “this 
move  is  of  the  greatest  possible  benefit  to  the  Prudential  stock- 
holders.” It  is  not  clear  to  me  that  it  will  prove  to  be  so  to 
its  policyholders. 

If  I understand  your  plan  of  action  it  in  effect  provides  that 
assets  of  the  Prudential  to  the  amount  of  several  million  dollars 
will  consist  of  Fidelity  stock.  The  purchase  by  the  Prudential 
of  stock  of  the  Fidelity  Trust  Company  as  outlined  in  your 
plan  is  a proceeding  which  must  naturally  invite  investigation 
by  supervising  officials  of  life  insurance  companies.  It  is  the 
policy  of  this  department  to  disallow  as  an  asset  company’s 
own  stock  owned  by  itself.  Under  the  peculiar  plan  proposed 
by  you  of  investing  in  Fidelity  stock  bought  by  and  controlled  by 
the  Prudential  the  department’s  ruling  might  result  in  reducing 
your  “admitted  assets”  by  a large  amount. 

Acting  as  I believe  for  the  best  interests  of  your  policyhold- 
ers in  the  State  of  Connecticut  carrying  insurance  to  the  amount 
of  about  $10,000,000,  I must  enter  my  disapproval  of  the  pro- 
posed plan. 


Loans  on  Life  Policies  Cannot  Be  Deducted  by  the  Com- 
pany in  Case  of  Lapse. 

(The  Insurance  Leader,  St.  Louis.) 

At  the  October  term  of  the  Supreme  Court  of  this  State 
an  opinion  was  handed  down  which,  if  allowed  to  stand,  will 
result  in  all  life  insurance  companies  doing  business  in  Missouri 
refusing  to  loan  on  their  policies  except  when  the  money  is  to 
be  actually  used  for  the  payment  of  past  premiums.  In  a 
word,  the  court  holds  that  under  the  Missouri  statutes  the  com- 
pany has  no  right  to  deduct  the  amount  of  loans  or  other  in- 
debtedness from  the  reserve  of  the  policy  in  event  of  default  in 
payment  of  premiums.  No  deduction  can  be  made  even  though 
the  loan  note  so  provides.  The  case  is  one  brought  against 
the  Mutual  Benefit  Life  insurance  company,  which  was  won 
in  the  lower  court,  but  the  Supreme  Court  reversed  the  lower 
court  and  entered  judgment  against  the  company.  The  opinion 
is  of  .such  .vital  importance  that  we  reproduce  it  in  full,  which 
will  be  found  below.  A motion  for  a rehearing  is  pending. 
The  attorney  for  the  company  confidently  believes  the  court 
will  grant  a rehearing.  We  have  read  his  motion  and  we  can- 
not see  how  the  court  can  refuse  to  reopen  the  case.  If  the 
court  refuses  to  grant  the  rehearing  the  effect  of  the  decision 
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will  be  tremendous.  It  not  only  affects  outstanding  loans,  but 
raises  a question  of  even  greater  importance. 

It  is  this;  Most  of  the  companies  set  out  in  their  policy  con- 
tracts a table  of  loan  values  which  is  in  most  cases  the  full  legal 
reserve.  Under  the  terms  of  the  policy  the  insured  can  avail 
himself  of  the  full  loan  value  at  any  time,  giving  the  policy  as 
surety.  Now,  if  the  court's  decision  stands,  the  company  can- 
not deduct  the  loan  in  case  of  lapse,  and  therefore  would  have 
no  security,  and  yet  under  the  terms  of  the  policy  the  insured 
could  force  the  company  to  fulfill  its  policy  contract  and  grant 
the  loan.  Furthermore,  this  decision  would  deprive  the  citi- 
zens of  Missouri  of  the  valuable  privilege  of  borrowing  from 
the  companies  for  other  purposes  than  for  the  payment  of 
premiums,  which  privilege  citizens  of  other  States  fully  exer- 
cise. The  value  of  policyholders  being  able  to  obtain  money 
on  their  policies  from  the  companies  was  emphasized  during 
the  panic  of  1893,  when  business  men  were  able  to  obtain  loans 
on  their  policies  from  the  companies  when  the  banks  refused 
to  make  loans  even  on  Government  bonds.  It  will  be  seen  that 
the  effect  of  the  decision  will  be  far  reaching. 

That  the  court  has  erred  seems  plain  to  us.  In  the  first  place, 
the  different  sections  of  the  non-forfeiture  laws  of  this  State 
are  in  conflict  and  are  contradictory,  but  it  is  an  axiom  of  law 
that  in  such  cases  the  intent  of  the  lawmakers  is  to  be  fol- 
lowed. In  this  case  the  court  has  taken  one  section  and  ig- 
nored other  sections  which  are  in  conflict.  These  are  all  ably 
and  strongly  pointed  out  in  the  motion  for  rehearing,  which 
will  be  passed  on  by  the  court  during  November. 

The  gist  of  the  decision  is  contained  in  the  following  para- 
graph [Editor  of  The  Weekly  Underwriter]: 

“There  is  a great  deal  of  technical  learning  in  the  subject  of 
life  insurance,  and  our  lawmakers  have  proceeded  on  the  theory 
that  the  average  man  who  takes  out  a policy  on  his  life  is  not 
equal  in  skill  and  learning  in  the  technicality  of  the  subject  to 
the  experienced  officers  of  the  insurance  company,  and  for  that 
reason  have  written  into  such  contracts  some  provisions  which 
the  parties  to  them  cannot  avoid.  We  hold,  therefore,  that  the 
provisions  of  our  statute  could  no  more  have  been  avoided  by 
the  amendment  to  the  policy  in  1896  than  by  the  original 
policy.  And  we  also  hold  that  the  statute  declaring  that  in 
ascertaining  the  net  value  of  the  policy,  it  "shall  be  computed 
upon  the  American  experience  table  of  mortality  with  4I4  per 
cent,  interest  per  annum,  and  after  deducting  from  three-fourths 
of  such  net  value  any  notes  or  other  indebtedness  to  the  com- 
pany, given  on  account  of  past  premium  payments  on  said 
policy  issued  to  the  insured,  which  indebtedness  shall  then  be 
cancelled,  the  balance  shall  then  be  taken  as  a net  single  pre- 
mium for  temporary  insurance  for  the  full  amount  written  in 
the  policy,”  it  does  not  mean  that  indebtedness  incurred  by  the 
assured  for  money  borrowed  from  the  company  may  also  be 
deducted.  The  statute  means  only  what  it  says;  that  indebted- 
ness on  account  of  past  premium  payments  shall  be  deducted.” 


The  Man  We  Reward 
Is  the  Alan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Illii  iutual  Life  Insuraice  Gompaiii  of  flew  M, 

RICHARD  A.  McCURDY,  President, 

Ha«  assets  larger  than  those  of  any  other  life  insurance  company  in 
existtnee  and  has  paid  policy-holders  more  than  any  other  company 
- ■ — =in  the  world—  = 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

QEORaE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York  City. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 

QKO.  E.  IDE,  - - - - President. 


Assets,  - - - . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - - - - 


$13,370  862.75 
856,819.00 
100,000.00 
1,310,131.50 


JEatahliahed  18B3, 


What  is  the  use  of  saying  “ the  best  company,"  or  “ the  strong- 
est company,”  or  “the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

Tht  Pw  Ruloal  lilt  Inrance  Ca. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whol*  story.  


Bankers 

Life 

insurance  Co. 

OF  THE 

City  of  New  York. 


Good 

Commissions  to 
Good 

Producers. 


RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain' 
ing  the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Strset,  New  York  City. 


THE  THURINGIA  INSURANCE  C0.,°' 

UNITED  STATES  DEPARTMENT:  100  William  St..  New  York,  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 

ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager, 

HARTFORD,  CONN. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 
a.  D.  IRVING,  Manager.  E.  B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 
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Has  worked  Successfully. 


JOHN  P.  MUNN,  M.D. 

1 

Active  and  successful  Agents  who  desire  to  siake 

President 

1 

DIRECT  CONTRACTS 

Finance  Committee. 

with  this  well  established  and  progressive  Com- 

GEORGE  G-  WlLLtAMS, 

1 

pany,  thereby  securing  for  themselves  not  only  an 

Pres.  Chemical  Sationa!  Bank. 

JAMES  R.  PLUM. 

Leather. 

1 

increasing  annual  income  commensurate  with 
their  success,  are  invited  to  communicate  with 

CLARENCE  H KELSEY, 

i 

RICHARD  E.  COCHRAN.  3rd  Vice-Prealdent. at 

PrtS.  TlUe  Onarantee  and  Trust  Co- 

i 

the  Company's  Office,  277  Broadway,  New  York. 

C.  H.  Bunker,  President.  Franklin  H.  Head,  Vice-President. 

A.  A.  Smith,  Secretary.  H.  6.  B.  Alexander,  2nd  Vice-Pree.  and  Gen.  Mgr. 

CONTINENTAL  CASUALTY  COMPANY. 

Capital  Stock,  $300,000.00. 

Writes  all  forms  of 

Pergonal  Accident  and  Health  Insurance. 
More  than  Four  Million  Hollars 
paid  to  Policyholders. 

Good  contracts  in  good  territory  to  good  men. 

Producers,  address  H.  G.  B.  Alexander,  2nd  Vice-Pres.  and  Gen.  Mgr., 

134  Monroe  Street,  Chicago. 


INSURANCE  COMPANY 

(FIRE) 

OF  LIVERPOOL,  ENGLAND. 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK,  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  (19,680,979.64 

Liabilities  17,632,054.49 

Surplus,  January  1,  1902 $2,048,926.16 


C.  W.  ANDERSON,  General  Agent,  189  Bxoadwat,  New  Yoek. 


Statement  of  United  States  Branch, 

JANUARY  1,  1902. 

c the  C.  S.  for  the  special  protec- 1 

Its  American  Policy-holders,  t 7,440,  20  1 .05 

Liabilities,  ....  4,918,759.29 


Germania  Fire  Insurance  Co. 

Southeast  Corner  of  William  aad  Cedar  Streets,  New  York. 
STATEMENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets $5,429,985.61 


HUGO  SCHUMANN,  Pres’t. 

Fr.  Von  Bernuth,  (,  v;,..  Charles  Ruykhaver,  I c . 

Geo.  B.  Edwards,  \ V>«-P‘-esidents.  g„stav  Kher,  \ Secretaries. 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
AND  VILLAGES  IN  THE  UNITED  STATES. 
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THE  CONNECTICUT  MUTUAL  LIFE 


Insurance  Company. 

1846—1903 


COMPLETE  FINANCIAL  HISTORY. 


Received: 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1.238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$109,759,365.91 

15,449.303.79 

26,691,442. 17 
62,379,708.56 


$316.645.089. 33 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement) . . . 

Total  Assets 

JACOB  L,.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  IViETROPOLITAN  LIFE  INSURANCE  CO. 

(INCOBFOXATBD  BY  THE  STATE  Or  DEW  TOBE.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEIATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
4etails  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  bis  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furaished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jb.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E,  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9.S83.79i 

Liabilities— Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583.791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary. 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 
Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary. 


Offices  in  New  York:  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ THE  1002. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital, $400,000. 

Ra-insurance  and  all  Liabilities, 3,009,112. 

Surplus, 2,031.551. 


Total  January  1,  1902, $5,440,863.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  Dawson,  Sec.  of  Agency  Department. 


Sun  Ins.  Office  of  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Office  : 54  PINE  STREET.  NEW  YORK. 


To  field  workers  . . . 


ADDRESS : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  ol  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  ol  Policies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergepey. 


THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK,  N.  J. 


l^SS 


AN  INSURANCE  NEWSPAPER. 


VoL  LXVII.  SATURDAY,  NOVEMBER  29,  1902.  No.  22. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  possibilities  of  insurance  legislation  in  Virginia 
need  some  explanation.  The  State,  in  convention  last  sum- 
mer, adopted  a new  constitution,  making,  among  other 
sweeping  changes,  many  in  relation  to  all  corporate  in- 
stitutions. The  Legislature  met  in  extraordinary  ses- 
sion on  November  12  for  the  purpose  of  adjusting  the 
statute  laws  in  conformity  with  the  new  organic  instru- 
ment, and  there  is  no  limit  upon  the  length  of  the  ses- 
sion. The  terms  of  the  present  members  will  expire  by 
limitation  on  January  i,  1903.  Upon  that  date  a new 
Legislature  will  meet  which  was  chosen  at  the  late  No- 
vember election.  While  at  this  time  it  is  impossible  to 
indicate  any  specific  changes  which  will  come  with  regard 
to  the  insurance  laws  as  a result  of  the  present  session  of 
the  Legislature,  the  constitution  itself  has  made  some 
which  will  become  effective  on  March  i,  1903,  when  the 
new  Corporation  Commission  will  take  office.  Hereto- 
fore Virginia  has  had  no  constitutional  office  specifically 
set  apart  as  an  insurance  department.  By  statute  law, 
however,  the  entire  business  was  under  the  control  and 
direction  of  the  Auditor  of  Public  Accounts.  This  will 
all  pass  from  him  on  March  i next,  when  the  Corpora- 
tion Commission,  which  has  been  appointed  by  the  Gov- 
ernor and  confirmed  by  the  Senate,  will  assume  its 
duties.  Upon  this  commission  there  are  three  of  the 
ablest  business  men  in  Virginia,  one  of  whom  is  a lawyer 
qualified  for  the  duties  of  the  Supreme  Court  of  Appeals. 
The  terms  of  these  officers  are  for  six  years  each,  ar- 
ranged so  that  rotation  will  occur  every  two  years.  Upon 
legislative  action  will  depend  largely  the  specific  duties 
of  this  commission  respecting  insurance. 

Contrary  to  expectation,  in  New  Jersey  at  least, 
Vice  Chancellor  Stevenson  granted  the  application  of 
the  two  Newark  stockholders  of  the  Prudential  for  an 
injunction  restraining  the  company  and  its  directors  from 
making  the  proposed  arrangement  with  the  Fidelity 
Trust  Company.  The  Vice  Chancellor  has  not  given  his 
reasons  for  consenting  to  the  demand  of  the  adverse 
stockholders,  for  his  opinion  will  not  be  ready  to  file 
until  December  6,  but  he  announces  in  brief  that  he 
holds  that  the  law  does  not  permit  the  Prudential  to  sub- 
scribe, in  the  manner  proposed,  to  the  new  issue  of  Fidel- 
ity stock,  and  that  the  directors  cannot  lawfully  do  any 
act  that  will  cause  the  perpetual  control  of  the  two  com- 
panies by  the  directors  of  either  or  both  companies.  At 
the  same  time  he  concedes  the  power  of  the  directors  of 
the  Prudential  to  cast  the  vote  on  its  present  stock  hold- 
ings in  the  Fidelity  Trust  Company  in  favor  of  an  in- 


crease of  its  capital,  so  long  as  that  procedure  does  not 
tend  to  create  the  conditions  which  the  injunction  pro- 
hibits. An  appeal  from  the  Vice  Chancellor  was  expect- 
ed in  any  case,  and  it  is  needless  to  say  that  the  Fidelity 
Trust  Company,  as  one  of  the  parties  restrained,  has 
announced  its  purpose  to  go  to  the  Court  of  Errors  and 
Appeals,  and  has  asked  the  Vice  Chancellor  for  a post- 
ponement of  two  weeks  in  the  application  of  the  formal 
terms  of  the  injunction,  in  order  to  prepare  the  papers 
in  the  case,  which  request  has  been  granted.  This,  then, 
is  the  present  status  of  the  proceedings,  begun  in  good 
faith  by  the  custodians  of  the  business  of  the  Prudential 
to  protect  it  against  change  in  ownership,  which  pro- 
ceedings have  the  approval  of  the  great  majority  of  the 
stockholders  and  have  encountered  no  opposition  from 
the  policyholders.  A speedy  settlement  of  the  legal 
questions  involved,  by  the  court  of  final  judgment,  is 
much  to  be  desired. 


The  Post  Ofifice  Department  is  represented  as  com- 
plaining that  the  applications  which  it  received  recently 
to  forbid  the  use  of  the  mails  to  the  wildcat  insurance 
companies  listed  by  the  insurance  commissioners’  con- 
vention, have  not  been  followed  up  by  production  of  the 
promised  proof.  The  attorney  of  the  department,  Mr. 
Christiancy,  is  the  man  who  wants  the  proof,  in  order  to 
proceed  against  the  pernicious  prowlers.  We  suspect 
that,  while  the  fact  that  these  concerns  are  doing  busi- 
ness wherever  they  can  find  customers  is  morally  indu- 
bitable, the  legal  evidence  of  their  acts  is  not  so  easy  to 
secure.  An  essential  of  their  transacting  any  business  is 
concealment,  and,  as  their  victims  are  usually  the  un- 
wary and  uninformed,  complaints  are  not  being  heard. 
It  is  only  when  a loss  occurs  and  the  victim  does  not  get 
a settlement  that  the  presence  of  the  wildcat  is  revealed 
by  the  howls  of  the  sufferer.  Still,  there  are  revelations 
of  this  kind  being  made  constantly,  and  a vigilant  in- 
surance department  has  opportunities  which  it  may  im- 
prove. In  the  full  glare  of  the  noonday  sun  there  are 
twenty  or  thirty  of  these  fake  organizations  keeping  open 
office  in  the  city  of  Chicago,  although  they  deny  that 
they  do  any  business  in  Illinois  or  over  the  counter  for 
any  other  State.  Their  transactions  are  wholly  through 
the  mails.  The  Illinois  Insurance  Department  is  en- 
gaged in  an  earnest  effort  to  shut  them  up,  while  their 
defense  in  the  courts  is  that  they  violate  no  law  of  the 
State  so  long  as  they  simply  maintain  an  office  in  it  to 
receive  their  mails.  The  present  suits  may  result  in  sup- 
pressing them  so  far  as  Illinois  is  concerned,  but  there  is 
still  hospitable  refuge  for  them  in  West  Virginia,  Dela- 
ware and  some  other  States,  much  to  the  shame  of  those 
States.  Effective  efforts  at  prevention  therefore  de- 
volve on  the  Post  Office  Department,  which  exercises 
jurisdiction  over  the  whole  country,  for  the  fraudulent 
insurance  companies  can  no  more  exist  without  the  free 
use  of  the  mails  than  can  the  lottery  companies  and 
green  goods  vendors.  So  it  behooves  the  insurance 
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commissioners  to  be  diligent  in  finding  and  presenting 
proof  to  Mr.  Christiancy.  It  may  come  hard,  but  it  can 
be  had. 


The  veteran  editor  of  the  Baltimore  Underzcritcr  has 
been  calling  Mr.  John  Dolph,  president  of  the  Life  Un- 
derwriters’ Association  of  Cincinnati,  to  account  for 
failing,  in  his  address  of  welcome  at  Cincinnati,  to  give 
credit  for  the  association  idea  among  life  insurance 
agents  to  the  right  person.  Our  respected  contempo- 
rary, whose  memory  of  insurance  events  goes  a long 
way  back,  claims  that  the  honor  of  originating  the  move- 
ment belongs  principally  to  Mr.  R.  L.  Douglas,  now 
vice  president  of  the  Inter-State  Life  insurance  company 
of  Indianapolis,  who  in  1872  organized  the  first  Cincin- 
nati Life  Underwriters’  Association.  “To  him  solely  is 
due  the  credit  for  its  existence.”  Later  in  the  same  year 
an  association  was  formed  at  Columbus,  and  in  April, 
1873,  delegates  from  the  two  associations  met  at  Colum- 
bus and  formed  a State  association.  None  of  these  or- 
ganizations endured,  however;  they  were  hardly  heard 
of  subsequently.  Our  contemporary’s  appreciation  of 
Mr.  Douglas  is  just.  His  long  insurance  career  has  been 
alike  honorable  to  himself  and  valuable  to  his  fellow 
men.  History,  however,  records  an  earlier  claim  than 
his  to  the  conception  of  the  association  idea,  for  in  No- 
vember, 1869,  a life  underwriters’  association  was  or- 
ganized at  Chicago  “for  mutual  protection,  improve- 
ment and  acquaintance,”  of  which  Merrill  Ladd,  of  the 
Mutual  Life  of  Chicago,  was  president,  and  H.  R. 
Thompson,  of  the  John  Hancock,  the  secretary.  We 
do  not  know  which  of  these  two  officers  inspired  this 
association,  but  both  antedate  our  friend  Douglas.  It  is 
also  recorded  that  a rule  of  this  organization,  which 
shows  that  it  had  the  true  association  idea,  was;  “No 
subject  which  involves  or  provokes  discussion  of  rival 
plans  of  companies  shall  be  introduced  into  the  meet- 
ings of  this  association.”  In  August,  1870,  the  Life  In- 
surance Association  of  Pittsburgh,  with  I.  F.  Loomis, 
of  the  Charter  Oak  Life,  as  president,  was  formed.  But 
all  these  organizations,  including  those  created  in  Ohio 
two  and  three  years  later,  were  ephemeral,  and  the  idea 
of  which  they  were  the  pioneers  was  not  made  to  stick 
and  develop  until  it  was  started  in  the  office  of  the 
Standard  by  Colonel  Ransom  in  1883.  The  higher  honor 
in  this  practical  world  of  ours  belongs  to  the  man  who 
transforms  the  conceptions  of  others  into  reality. 


jfacte  an^  ©pinions. 


The  Insurance  Record  of  London  says  that  the  Fourth  Inter- 
national Congress  of  Actuaries  will  be  held  in  New  York  dur- 
ing the  first  week  of  September,  1903.  The  first  sitting  will  be 
held  on  the  morning  of  Monday,  August  31,  1903.  The  Presi- 
dent of  the  United  States  will  designate  certain  high  officials  as 
Government  delegates  to  the  Congress,  and  has  requested  his 
diplomatic  representatives  to  express  to  other  governments  the 
pleasure  with  which  he  would  learn  of  their  having  likewise 
appointed  official  delegates.  It  is  left  to  the  judgment  of  the 
several  organized  bodies  of  actuaries  in  different  countries 
whether  to  name  certain  individuals  as  delegates  from  those 
bodies,  or  to  choose  that  all  of  their  members  who  may  per- 
sonally be  able  to  be  present  in  New  York  shall  be  regarded 
as  their  delegates.  The  program  of  the  Congress  is  not  fixed, 
but  it  is  desired  that  arrangements  may  be  made,  through  the 
mediation  of  the  permanent  committee  and  of  its  designated  cor- 


respondents in  different  countries,  by  which  a report  shall  be 
obtained  from  each  country  on  each  of  these  four  subjects,  with 
special  reference  to  the  history  of  the  subject  in  each  country: 
(ij  On  the  improvement  in  longevity  during  the  nineteenth 
century.  (2)  On  the  growth  of  life  insurance,  assessment  in- 
surance, friendly  societies,  accident  insurance,  employers’  liabil- 
ity insurance,  health  insurance,  pure  endowment  business,  annu- 
ity business,  old  age  pensions,  workmen’s  pensions  and  other 
operations  requiring  actuarial  advice.  (3)  On  the  instruction 
given  in  universities  on  actuarial  subjects.  (4)  On  the  question 
of  health  insurance  from  the  practical  point  of  view,  including 
tables.  It  is  also  desired  that  arrangements  may  be  made  by 
the  designated  correspondents  for  reports  from  such  countries  as 
may  be  able  to  report  upon  the  three  following  subjects:  (5) 
War  mortality.  (6)  Mortality  among  non-Caucasian  races.  (7) 
On  existing  legislation  for  the  protection  of  wives  and  children, 
as  life  insurance  beneficiaries,  against  the  claims  of  creditors. 
Other  subjects  for  papers  are  suggested.  The  general  secretary 
is  M.  Amedee  Begault,  48  Rue  du  Fosse-aux-Loups,  Brussels, 
Belgium. 


The  decision  of  Fire  Commissioner  Sturgis,  of  New  York,  to 
dismiss  Chief  Croker  was  announced  yesterday  morning,  but  the 
order  of  dismissal  had  not  been  made  public  at  the  time  we  were 
ready  for  the  press.  The  chief  is  dismissed  on  “some’’  of  the 
seven  charges  and  fifteen  specifications  on  which  he  was  tried 
between  September  29  and  November  4.  The  announcement  of 
the  decision  was  accompanied  in  the  morning  paper  which  made 
it  with  the  statement  that  Mayor  Low  would  sustain  the  action 
of  his  commissioner,  but  that  that  official  will  resign  and  retire 
to  private  life  before  the  close  of  the  year.  Deputy  Chief 
Charles  D.  Purroy,  who  is  understood  to  be  in  the  conspiracy 
with  Sturgis  to  get  Croker  out,  is  to  be  the  new  chief  until 
the  Appellate  Court  restores  Croker.  That  a conspiracy  has 
existed  for  some  time  is  not  doubted  by  any  moderately  well 
informed  person,  and  the  lamentable  part  of  the  business  is  that 
Mayor  Low  has  known  of  it.  Some  unexpected  proof  was  ad- 
duced this  week  by  the  voluntary  affidavit  of  Chief  Ryan,  of  the 
Norfolk  fire  department,  which  is  as  follows: 

City  of  Norfolk,  to  wit: 

This  day  personally  appeared  before  A.  J.  Dalton,  a Justice  of  the  Peace 
in  and  for  the  city  of  Norfolk,  Va.,  Martin  J.  Ryan,  Chief  of  the  Fire  De- 
partment of  the  city  of  Norfolk,  Va.,  and  made  oath  as  follows:  “On  or 
about  February  lo,  1902,  Battalion  Chief  F.  W.  Gooderson  said  to  me  while 
in  his  office  on  Twentieth  street:  ‘It  is  about  settled;  Croker  will  have  to 
go,  and  I may  be  boss  yet.’  ’’  Martin  J.  Ryan, 

Chief  Fire  Department. 

Arguments  were  made  before  Judge  Baker,  in  the  Circuit 
Court  at  Chicago,  on  Tuesday  and  Wednesday  on  the  bill  of 
Superintendent  Henry  Yates,  of  the  Insurance  Department  of 
Illinois,  to  enjoin  a number  of  wildcat  companies.  The  State 
was  represented  by  W.  P.  Thornton.  He  explained  “wildcat” 
methods  to  the  court  and  their  mushroom  characteristics,  and 
argued  that  an  injunction  should  include  individuals  as  well  as 
companies,  since  new  companies  could  be  quickly  substituted  for 
any  ones  included  in  a restraining  order,  and  further  that  the 
mere  maintenance  of  an  office  in  Illinois  constituted  transacting 
business  in  the  State,  whether  policies  were  written  there  or  not. 
“Not  an  honest  insurance  man  or  company  in  Chicago  will  ob- 
ject to  an  injunction  against  these  concerns,”  he  said.  The  at- 
torneys for  the  companies  argued  against  the  constitutionality 
of  such  suits,  claiming  that  the  superintendent  of  insurance  had 
no  right  to  institute  them.  They  contended  that  the  companies 
did  no  business  in  Illinois  if  no  policies  were  written  there.  The 
court  itself  openly  questioned  the  right  of  irresponsible  com- 
panies to  claim  immunity  from  the  Illinois  statutes  by  writing 
policies  only  outside  of  the  State.  Briefs  for  both  sides  were 
filed  and  a decision  wdll  be  rendered  in  the  course  of  a few  days. 
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The  State  insurance  company  of  Delaware,  it  was  discovered, 
had  no  office  in  the  State  and  suit  against  it  was  dismissed. 


Further  developments  in  the  Mexican  insurance  swindles 
involving  C.  T.  Richardson  and  William  Mason  have  occurred 
during  the  past  week  in  Texas  in  testimony  introduced  by  the 
State  prosecutors  and  the  detectives  of  the  New  York  Life  in- 
surance company.  Mason’s  brother-in-law,  D.  C.  Gano,  of 
Rochester,  N.  Y.,  identified  him  as  having  lived  there  under  a 
different  name  when  he  married  Gano’s  sister.  Mason’s  brother, 
according  to  Gano,  was  the  man  Mitchell  who  died  mysteriously 
at  Chihuahua  and  on  whose  policy  Mason  collected.  “Gray,” 
the  company’s  detective,  who  is  W.  J.  Garrison,  of  Richmond 
Hill,  L.  I.,  told  his  part  in  the  plots  and  revealed  the  schemes 
by  which  dead  bodies  were  placed  in  a house  which  was  later 
burned  down  and  the  unrecognizable  corpses  then  proved  to 
be  the  policyholders.  “Gray’s”  life  was  also  insured  by  the  con- 
spirators, and  he  alleges  that  they  plotted  to  kill  him.  Dr.  C.  S. 
Harle,  of  Chihuahua,  told  on  the  stand  of  his  appointment  as 
examiner  for  the  company  through  the  influence  of  Richardson. 
He  related  the  sudden  illness  of  Mitchell,  caused,  he  stated,  by 
strychnine  poisoning.  He  reported  the  death  as  cerebro-spinal 
fever  under  oath  to  the  United  States  consul  there.  The  doc- 
tor further  testified  that  James  Devers,  another  man  insured 
by  Richardson,  was  a confirmed  drunkard  and  was  constantly 
supplied  with  liquor  by  the  conspirators.  The  doctor  said  that 
Richardson  paid  him  $200  for  his  services. 


The  directors  of  the  ^tna  Life  insurance  company  have 
adopted  resolutions  expressive  of  their  sense  of  the  loss  to  the 
company  by  the  death  of  Gen.  William  H.  Bulkeley,  in  which 
they  say: 

His  service  in  behalf  of  this  company  and  his  loyalty  to  its  highest  inter- 
ests have  been  of  long  continuance.  He  was  elected  auditor  on  January  21, 
1867,  a position  which  he  shared  with  others  until  1895,  when,  upon  the 
retirement  of  his  colleague  in  that  work,  he  was  called  upon  to  organize 
the  present  efficient  auditing  department  of  the  company,  whose  operations 
cover  all  the  transactions  of  the  home  office  and  extend  to  those  of  the 
remotest  agency.  This  department,  with  his  competent  assistants,  he  con- 
ducted to  the  time  of  his  death.  He  has  been  a director  of  the  company 
since  July  i,  1867,  over  thirty-five  years,  and  from  July  17,  1877,  to  July, 
1879,  he  occupied  the  office  of  vice  president.  This  position  he  voluntarily 
relinquished  on  the  latter  date,  because  his  other  business  prevented  him 
from  giving  it  his  undivided  time,  which  the  office  of  vice  president  then 
required.  Whatever  post  of  responsibility  he  accepted  received  the  benefit 
of  his  industry,  his  enthusiasm  and  his  commanding  ability.  While  in  a 
business  sense  conservative,  regarding  the  safety  of  the  company  as  of 
supreme  importance,  he  was  nevertheless  bold  and  progressive  in  his  ideas 
concerning  its  present  and  future  welfare.  Possessed  of  keen  perception 
and  a fertile  brain,  he  took  a broad  view  of  the  company’s  needs  and  his 
judgment  in  its  important  affairs  has  been  of  incalculable  advantage  to 
all  who  are  in  any  way  interested  in  it.  We  shall  miss  his  wise  counsel  and 
his  strong  support,  so  freely  rendered  whenever  they  were  needed,  and  still 
more  shall  we  miss  his  genial  presence  and  his  delightful  companionship 
as  an  associate  and  as  a man. 

The  following  committee  appointments  are  announced  by  the 
National  Association  of  Local  Fire  Insurance  Agents: 

Executive  Committee — L.  W.  Childrey,  Norfolk,  Va.,  chairman;  E.  W. 
Beardsley,  Hartford,  Conn.;  Jacob  Wachenheimer,  Peoria.  111.;  Charles 
Holden,  Grand  Rapids,  Mich.;  John  Carswell,  Savannah,  Ga. ; Allan  Ken- 
nedy, Fort  Smith,  Ark.;  E.  B.  Norment,  Paris,  Tex.;  Chas.  E.  .Anderson, 
Baltimore,  Md. ; D.  H.  Wheeler.  Sr.,  Omaha.  Neb. 

Legislative  Committee — Emmett  Rhodes,  Auburn,  N.  Y.,  chairman;  George 
W.  Duke,  Kokomo,  Ind. ; H.  M.  Blossom,  St.  Louis,  Mo.;  J.  W.  Alexander, 
Alexandria,  La.;  Myer  Cohen,  Washington,  D.  C.;  James  Cosgrove,  Charles- 
ton, S.  C. ; H.  F.  Duncan,  Louisville,  Ky. ; W.  B.  Flickinger,  Erie,  Pa.; 
Frank  Hanford,  Seattle,  Wash.;  A.  W.  Neale,  Cleveland,  Ohio;  Charles  S. 
Elliott,  Topeka.  Kan. 

State  Organization  Committee — W.  A.  Eldridge,  Detroit,  Mich.,  chair- 
man; Robert  S.  Brannen,  Denver,  Col.;  E.  W.  Wilson,  Salt  Lake  City; 
Thomas  Baker,  Jr.,  Fargo,  N.  Dak.;  W.  S.  Foose,  Wheeling,  W.  Va. ; 
William  Gilmour,  Boston,  Mass.;  Ralph  W.  Lee,  Washington,  D.  C. ; B. 
F.  Knauft,  St.  Paul,  Minn.;  W.  L.  Stiles,  San  .Antonio,  Tex.;  J.  H.  Musser, 
Harrisburg,  Pa.;  J.  T.  O’Brien,  Butte,  Mont.;  Clarence  S.  Pellett.  Chicago, 


111.;  J.  van  B.  Metts,  Wilmington.  N.  C. ; John  G.  Smith,  Birmingham,  Ala. ; 
C.  W.  Olson,  Chattanooga,  Tenn. 

Thomas  H.  Geer,  president,  and  Frank  F.  Holmes,  secretary, 
are  members  of  all  committees. 

The  November  dinner  of  the  Chicago  Life  Underwriters’  As- 
sociation, held  at  Kinsley’s  Tuesday  night,  was  made  a Thanks- 
giving affair.  The  tables  were  decorated  with  pumpkins,  mince 
pies  and  harvest  fruits,  the  dinner  was  eaten  by  candle  light  and 
the  subject  was  prominent  in  the  toasts.  Bishop  Fallows  talked 
on  Thanksgiving  with  special  reference  to  the  miners’  strike,  in 
which  he  made  personal  investigations;  George  W.  Hinman, 
editor  of  the  Inter  Ocean,  told  of  “President  Roosevelt  and  the 
Coal  Strike”;  T.  W.  Hamill,  of  the  Connecticut  Mutual,  gave  a 
stereopticon  story  of  his  visit  to  the  Isle  of  Wight,  and  George 
M.  Herrick,  of  the  Provident  Life  and  Trust,  read  his  essay  on 
“What  the  Life  Insurance  Agent  Owes  to  His  Profession,” 
which  took  third  prize  in  the  recent  Calef  Cup  contest.  L. 
Brackett  Bishop,  of  the  Massachusetts  Mutual,  had  charge  of 
the  music,  and  made  it  a jolly  and  informal  part  of  the  pro- 
gram by  tuning  up  frequently.  Vice  President  Fred  B.  Mason 
presided. 


The  Bureau  of  Buildings  of  New  York,  under  the  direction 
of  Superintendent  Perez  M.  Stewart,  is  making  a strict  examina- 
tion of  so  called  fireproof  wood  before  it  is  put  into  buildings, 
and  last  week  caused  over  100,000  feet  of  wood  to  be  taken  out 
of  buildings  in  course  of  construction  because  it  did  not  come 
up  to  the  proper  test.  Superintendent  Anderson,  of  the  staff 
of  the  New  York  Board  of  Fire  Underwriters,  says: 

It  is  very  proper  that  this  wood  should  be  positively  fire  resistant,  or  not 
used  at  all  under  that  name.  During  the  last  two  weeks  I understand  that 

100.000  feet,  or  more,  has  been  rejected.  Even  in  the  Battery  Place  Building 

16.000  feet  were  rejected,  which  were  furnished  by  a Newark  concern.  Wood 
of  a Harlem  concern  has  been  rejected  in  the  Flatiron  Building,  where  it 
was  to  be  used  for  flooring,  as  well  as  wood  in  the  Hanover  National  Bank 
Building.  Those  are  only  a few  of  many,  I am  told.  I have  always  insisted 
that  to  preserve  buildings  against  fire,  and  also  to  keep  the  fire  risks  as 
low  as  possible,  the  Building  Department  should  make  the  laws  for  fire- 
proofing just  as  strict  as  possibly  can  be  done.  From  what  Superintendent 
Stewart  has  done  it  looks  as  if  at  last  we  were  going  to  get  as  strict  an 
interpretation  of  the  law  as  has  ever  been  secured. 

A PROJECT  which  has  for  some  time  been  discussed,  the  forma- 
tion of  an  independent  underwriting  concern  to  insure  theatres 
throughout  the  country  at  reduced  rates,  is  now  said  to  be  in 
process  of  formation.  It  is  backed  by  the  theatrical  syndicate, 
and  Nixon  & Zimmerman,  of  Philadelphia;  Charles  Frohman 
and  Klaw  & Erlanger  are  mentioned  among  the  incorporators. 
Thus  the  syndicate  will  carry  the  insurance  on  its  own  houses 
and  others  as  it  is  intended  to  incorporate  under  New  Jersey 
laws.  The  owners  claim  that  there  will  be  a large  saving,  as 
they  paid  $300,000  premiums  above  losses  last  year,  enough  to 
build  a new  playhouse.  They  think  modern  protection  in  the- 
atres has  not  been  sufficiently  conceded  to  in  the  rates.  Theatre 
managers  are  pretending  to  be  enthusiastic  over  the  scheme, 
but  underwriters  believe  that  is  a bluff  for  lower  rates.  The  the- 
atre trust  as  self  insurer  would  look  worse  than  30  cents  if  a big 
theatre  fire  should  sweep  away  that  alleged  surplus. 

A CORRESPONDENT  of  the  Southampton,  England,  Times  sends 
it  the  following  thrilling  account  of  fire  extinguishing  by  a 
typical  provincial  fire  brigade  in  the  old,  old  country: 

Many  a long  year  have  I lived,  many  a fire  have  I seen  and  heard,  but 
not  till  this  week  have  I heard  a fire  bell  and  seen  it  call  out  a whole  town, 
and  this  was  at  Romsey  (Hampshire).  Two  of  the  church  bells  struck  in  a 
quaint.  Old  World  way  for  some  time;  all  the  people  seemed  on  the  qiii 
vive.  I asked;  “What  are  the  bells  going  for,  and  why  are  the  people  run- 
ning?” The  answer  was:  “They  are  the  fire  bells,  and  the  people  are  going 
up  to  the  engine  house.”  I ascertained  that  the  fire  was  at  Wellow,  and. 
after  partaking  of  tea,  repaired  to  the  town  again.  The  bells  had  long  done, 
the  engine  was  out,  the  streets  were  thronged.  “Why  delay?”  said  I.  The 
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answer  was:  “No  horses  can  be  got,”  so  the  men  waited  close  on  an  hour. 
At  last  the  horse  came  limping — the  people  laughed!  One  horse  was  no 
good.  Presently  the  cyclists  returned — “Fire  out.”  The  town  is  still  wait- 
ing for  another  horse.  I think  the  insurance  agents  should  combine  and 
see  to  this.  The  fire  was  near  the  Rover,  at  West  Wellow — a beam  in  a 
thatched  cottage.  The  few  natives  had  shifted  the  straw  roof,  got  water  to 
the  wood,  turned  out  the  furniture,  and — that  was  all. 


The  president  of  the  Fidelity  and  Casualty  Company  denies 
the  report  from  Baltimore  that  it  will  join  the  bonding  com- 
panies of  Maryland  in  an  agreement  to  stop  rate  cutting.  Mr. 
Seward,  in  a letter  to  the  Jmirnal  of  Commerce,  says: 

This  company  was  the  first  American  company  to  transact  fidelity  and 
surety  business.  It  believes  with  the  Baltimore  companies  that  the  rate 
cutting  has  prevailed  in  a degree  that  demands  action.  It,  however,  will 
not  join  with  these  companies  in  their  proposed  agreement.  We  have  suf- 
fered from  their  practices,  but  will  do  nothing  to  help  them  out  of  a situa- 
tion of  their  own  creation.  We  have  been  conservative  and  have  lost  busi- 
ness to  them.  We  do  not  propose  to  be  otherwise  than  conservative  in 
the  future.  We  have  survived  and  made  some  money  in  face  of  rate  cut- 
ting of  the  past.  We  think  we  can  survive  even  if  their  combination  is 
turned  against  us.  Considering  that  the  Baltimore  companies  have  appar- 
ently given  out  the  idea  that  we  are  to  come  into  their  agreement,  we 
think  it  desirable  to  publish  the  fact  that  there  is  no  justification  for  their 
statement.  We  will  continue  to  serve  our  clients  absolutely  independent  of 
any  organization  they  may  effect. 

Some  large  lines  were  revealed  by  the  publication  of  the  list 
of  insurances  on  the  Wisconsin  Central  ore  dock  at  Ashland, 
Wis.,  which  was  destroyed  last  week.  The  loss  to  the  companies 
will  be  total,  as  the  insurance  was  $i73,ooo  and  the  total  loss  in 
the  neighborhood  of  $500,000.  The  Home  of  New  York  had 
$35,000,  the  Liverpool  and  London  and  Globe  $30,000,  the  West- 
ern of  Toronto  $25,000,  the  German  Alliance  $15,000,  and  the 
Hamburg-Bremen,  National  of  Hartford  and  Connecticut  $10,000 
each.  It  is  probable  that  subrogation  proceedings  will  grow 
out  of  the  fire.  It  is  reported  on  good  authority  that  it  was 
started  by  sparks  from  a steamer  that  was  loading  at  the  dock, 
and  attorneys  who  make  a specialty  of  subrogation  proceedings 
are  investigating  with  a view  to  bringing  suit. 

The  thirteen,  suits  in  Kentucky  courts  brought  by  two  paint 
companies  of  Louisville  against  different  insurance  companies 
for  $19,940  of  unpaid  loss  hinge  upon  the  definition  of  “noon” 
as  standard  or  solar  time,  as  was  mentioned  in  our  issue  of  last 
week.  Thirteen  policies  held  by  the  two  burned  out  companies 
expired  at  “noon”  on  April  i,  1902,  but  not  one  of  the  policies 
defines  the  kind  of  time  used  in  designating  noon.  The  fire 
was  discovered  at  11:45  a.  m.  on  that  date  by  Louisville  standard 
time.  By  solar  time  the  fire  happened  two  and  a half  minutes 
past  noon.  The  companies  claim  the  policies  were  written  with 
reference  to  solar  time  and  decline  payment.  The  complain- 
ants claim  that  standard  time  is  official  and  in  general  use,  and 
that  the  companies  are  liable  for  the  loss  under  their  policies. 


The  law  library  of  the  Mutual  Life  insurance  company  of 
New  York  has  just  been  moved  into  the  rooms  specially  de- 
signed for  it  on  the  second  floor  of  the  building  at  32  Nassau 
street.  New  York.  The  main  reading  room  of  the  library  is 
Italian  Renaissance  in  style,  has  a vaulted  ceiling  and  mural 
decorations.  The  woodwork  is  in  English  oak,  and  the  floor  is 
of  Irish  green  marble  mosaic,  with  Sienna  marble  borders. 
Large  stained  glass  windows  add  to  the  attractiveness  of  the 
room.  The  book  stacks  are  of  bronze.  The  library  consists  of 
about  11,000  volumes,  comprising  reports  and  statutes  of  the 
several  States,  and  of  Great  Britain,  Canada,  etc.,  intended  for 
the  use  of  the  law  staff  of  the  company  and  of  the  tenants  of  the 
building. 


One  of  the  latest  phases  of  the  Armstrong  propaganda  is  the 
alleged  intention  of  property  owners  at  Milwaukee  to  organize 


a “branch”  of  the  Importers  and  Traders  insurance  company  to 
take  “moral”  risks.  The  Milwaukee  Wisconsin  says: 

A preliminary  meeting  was  held  recently  by  large  owners  interested  in 
the  movement,  and  a second  meeting  was  held  at  the  Plankinton  House  on 
W ednesday  evening  to  further  consider  the  matter.  Owing,  however,  to  the 
absence  of  P,  B.  Armstrong,  of  New  York,  who  is  familiar  with  the  work- 
ings of  the  plan,  an  adjournment  was  taken  until  his  return  to  the  city. 
It  is  proposed  to  organize  a branch  of  the  com.pany  here  with  a local  board 
in  charge.  The  parent  company  is  incorporated  under  the  laws  of  New 
York  with  a capital  stock  of  $3,000,000.  It  is  operated  on  mutual  lines  and 
does  business  on  certain  moral  risks,  the  amount  of  its  policies  being  limited 
within  a maximum  of  $250,000  each  and  a minimum  of  $50,000. 

Officers  and  executive  committee  of  the  Philadelphia  Asso- 
ciation of  Life  Underwriters  have  been  elected  for  the  ensuing 
year  as  follows:  President,  Richard  Fisher;  vice  presidents,  H. 
O.  Hildebrand,  George  F.  Schilling  and  James  H.  Glenn;  treas- 
urer, Henry  W.  Littlefield;  secretary,  F.  H.  Garrigues;  assistant 
secretary,  Robert  R Dearden,  Jr.;  executive  committee,  Joseph 
Ashbrook.  Clarence  A.  Wray,  Daniel  A.  Keyes,  Dr.  J.  A. 
Fowler,  Harold  Peirce,  J.  Edward  Durham,  Erank  E.  Hammer, 
Harry  O.  Chapman,  James  H.  Marshall,  Dr.  William  H.  Law- 
ton,  William  H.  Lambert,  Henry  C.  Lippincott,  I.  Layton  Reg- 
ister, Everett  H.  Plummer,  Prank  Read,  William  M.  Scott, 
William  G.  Carroll  and  Amos  Wakelin. 


It  seems  that  one  must  enter  the  Modern  Woodmen  of  the 
World  on  the  back  of  a “goat.”  The  trial  of  the  suit  of  Samuel 
W.  Mitchell  against  Sovereign  Camp  for  $25,000  damages  is 
under  way  at  Yorkville,  S.  C.  The  sovereign  commander  and 
the  general  consul  from  Omaha  are  in  attendance.  The  com- 
plaint is  that  Mitchell,  when  being  initiated  into  the  Hickory 
Grove  camp,  was  made  to  ride  a “goat”;  that  the  animal  was 
on  long  legs  and  loaded  with  springs;  that  it  “bucked”  and 
finally  threw  Mitchell  heavily.  Sovereign  Commander  Root,  of 
Omaha,  testified  the  “goat”  was  not  in  the  regular  ritual  of  the 
order.  It  was  a “side  line,”  for  which  the  order  was  not  re- 
sponsible. 


Look  out  for  the  Anglo-South  American  Fire  and  Universe 
Reinsurance  companies.  The  Review  of  London  says: 

Covered  by  the  somewhat  portentous  titles  of  the  Anglo-South  American 
Fire  insurance  company  and  the  Universe  reinsurance  company,  some  busi- 
ness has  commenced  in  a rather  dark  room  on  the  second  floor  of  No.  20 
Bucklersbury.  In  answer  to  inquiries,  a gentleman  of  distinctly  foreign  ap- 
pearance, who  seemed  to  be  in  charge,  assisted  by  two  young  men,  stated 
that  the  two  companies  referred  to  were  private  companies,  and  that  there 
was  no  information  to  be  given  with  regard  to  them  to  the  insurance  press. 
Private  companies  with  these  very  English  titles,  recently  established  in 
a small  room  at  20  Bucklersbury,  do  not  appear  likely,  without  further 
information  being  accorded,  to  be  able  to  transact  an  extensive  or  profitable 
kind  of  business,  at  least  not  at  first. 

Suits  against  the  2Etna,  Home,  Phoenix  of  Hartford,  Hart- 
ford Fire,  Northwestern  National,  Franklin  Fire  and  Niagara 
Fire  have  been  begun  at  Bloomington,  111.,  by  George  P.  Davis 
for  $33,000,  which  was  the  damage  done  to  his  insured  residence. 
The  companies  decline  to  settle  on  the  ground  that  the  terms 
of  the  policy  were  violated  by  the  application  of  a gasoline 
torch  to  the  paint  on  Mr.  Davis’  house  by  the  painters,  for  the 
purpose  of  burning  off  the  old  paint.  This  is  strictly  prohibited 
by  the  policy.  Lawyers  have  advised  Mr.  Davis  that  the  clause 
in  the  policy  is  illegal  and  so  he  is  going  to  test  the  question. 


The  Equitable  Life  Assurance  Society  announced  at  the  close 
of  business  on  Wednesday  to  the  clerical  force  at  its  home  office 
that  the  society  would  forthwith  insure  the  life  of  each  employee 
for  $1,000,  and  keep  the  policy  in  force  so  long  as  he  remains 
in  the  service  of  the  society,  one-half  of  the  amount  of  the  insur- 
ance to  be  paid  at  the  employee’s  death  to  his  wife  or  family,  or 
any  designated  beneficiary;  the  other  half  to  go  into  a fund 
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to  be  used  by  the  officers  for  pensions,  or  in  other  ways  to  pro- 
vide for  living  employees  who  have  grown  old  or  infirm  in  the 
service  of  the  society. 

The  Board  of  Fire  Underwriters  of  the  Pacific  has  with- 
drawn the  privilege  of  affiliation  in  lieu  of  membership,  and 
hereafter  the  only  distinctions  will  be  board  and  non-board 
companies.  This  action  renders  the  Home  of  New  York  a non- 
board company  on  the  Pacific  Coast,  as  the  other  companies 
operating  under  the  affiliation  arrangement  promptly  joined  the 
board.  The  Home  is  tied  up  with  the  Mitchell  agency,  which 
has  been  disqualified,  and  it  is  understood  that  it  was  decided  by 
the  recent  visit  of  the  Home  officers  that  no  change  would  be 
made. 


At  a meeting  of  distillers,  held  at  Louisville  on  Tuesday,  it 
was  voted  to  proceed  with  the  organization  of  a distillers’  mu- 
tual fire  insurance  company.  That  there  is  something  of  a bluff 
in  it  is  shown  by  the  fact  that  it  is  agreed  that  in  case  the  Ken- 
tucky and  Tennessee  Board  should  grant  any  further  conces- 
sions the  mutual  is  to  be  dropped.  Members  of  the  board  say 
that  they  have  made  all  the  concessions  that  may  be  expected 
in  dropping  the  25  per  cent,  advance,  and  that  the  distillers 
are  welcome  to  carry  their  own  risks  at  any  lower  rate. 

The  Farmers  and  Mechanics  Life  Association  of  Galesburg, 
111.,  which  has  been  doing  business  on  the  assessment  basis, 
operating  largely  in  the  small  towns  and  rural  districts  of  Illi- 
nois, has  decided  that  it  will  be  advisable  to  get  on  the  legal 
reserve  basis.  As  it  has  been  charging  practically  legal  reserve 
rates,  there  were  some  negotiations  for  reinsurance  in  an  old 
line  company,  but  the  price  desired  could  not  be  secured,  and  the 
association  is  now  preparing  to  reorganize  as  the  Standard  Life 
insurance  company. 

The  Phenix  of  Brooklyn  and  North  British  and  Mercantile 
say  that  no  trouble  will  grow  out  of  their  action  at  Columbus, 
Ohio,  unless  the  other  companies  cause  it.  They  state  that  the 
new  agency  they  have  established  is  a Union  agency,  and  that 
Agent  Kahl  has  been  instructed  to  apply  for  membership  in  the 
local  board.  If  he  is  refused  they  are  not  responsible.  More 
than  that,  the  Columbus  Board  does  not  make  rates,  and  the 
new  agency  proposes  to  get  the  rates  from  the  Ohio  Inspection 
Bureau. 


The  Knickerbocker  Investment  Company  of  Newark,  N.  J., 
upon  increasing  its  capital  stock  from  $800,000  to  $1,000,000, 
may  take  over  the  lately  organized  Lincoln  National  Life  in- 
surance company,  which  shall  in  turn  have  all  its  canvassing 
done  by  a third  corporation,  the  United  Agencies  Company.  A 
meeting  of  the  shareholders  of  the  first  named  company  last 
week  had  for  its  main  object  the  increasing  of  the  capital,  and 
the  promoters  of  the  scheme  solicited  proxies. 

Three  serious  fires  broke  out  within  an  hour  Sunday  after- 
noon in  the  congested  district  of  Chicago  or  along  the  river 
which  forms  its  boundary,  and  considerable  delay  was  occa- 
sioned each  time  by  the  fact  that  nearly  all  the  apparatus  was 
at  the  other  fires  Chief  Musham  is  now  using  this  as  an  argu- 
ment in  favor  of  the  high  pressure  pipe  system  in  the  con- 
gested district,  as  the  water  would  then  be  at  hand  and  there 
would  be  no  delay  in  waiting  for  engines. 

The  Milwaukee  local  board  has  sent  a recommendation  to  the 
police  authorities  and  fire  commissioners  of  that  city  that  the 
office  of  city  fire  marshal  be  created  under  the  jurisdiction 
of  the  commissioners,  and  be  maintained  by  the  city.  Chief 
Foley,  of  the  fire  department,  favors  the  proposition,  and  it  is 


the  opinion  of  underwriters  that  at  an  expense  of  about  $3,000 
per  annum  for  salaries  of  marshal  and  clerk  at  least  $100,000 
per  annum  can  be  saved. 

The  Iowa  Mutual  Insurance  Association  devoted  much  of  its 
annual  convention  at  Des  Moines  to  the  question  of  lightning 
rods.  W.  D.  Forbes  has  compiled  the  experience  of  iii  mu- 
tuals, and  finds  that  of  the  2,960  losses  suffered  by  them  during 
the  year  2,165  were  due  to  lightning,  and  that  there  were  light- 
ning losses  in  but  fifteen  cases  where  the  buildings  were  pro- 
vided with  lightning  rods. 

The  president  of  the  Chicago  Underwriters’  Association,  Mr. 
Teall,  has  apparently  decided  to  make  his  fight  against  the  de- 
posit feature  an  element  in  the  campaign  for  re-election  to  the 
presidency.  He  is  bitterly  and  outspokenly  opposed  to  the  plan, 
and  predicts  that  it  will  never  become  effective.  He  now  says 
that  he  wants  the  requirement  of  the  deposits  deferred  till  after 
the  end  of  his  term  in  January. 

The  new  St.  Paul  fire  insurance  company  to  be  started  in 
January  by  former  manager  Charles  B.  Gilbert,  of  the  Lanc- 
ashire, will  probably  be  named  the  North  Star.  It  is  to  have 
$200,000  capital,  $100,000  paid  in  and  $25,000  surplus.  The  pro- 
moter will  be  president  and  C.  S.  Timberlake,  special  agent  of 
the  Providence-Washington  at  St.  Paul,  is  expected  to  be  sec- 
retary. 

The  Kentucky  Insurance  Department  has  had  expert  ac- 
countants going  over  the  books  of  the  companies  to  see  whether 
they  had  paid  all  the  taxes  on  their  Kentucky  business.  Their 
report  shows  that  in  some  cases,  that  of  the  Home  of  New 
York  being  one  of  them,  there  have  been  overpayments,  the 
companies  having  paid  taxes  on  more  than  their  net  premiums. 

The  Fraternal  Union,  a new  life  insurance  concern  organized 
by  the  Rev.  C.  M.  Sheldon  and  chartered  at  Topeka,  Kan.,  on 
November  21,  will  write  policies  upon  the  lives  of  “Christian 
people  and  total  abstainers.’’  Insurance  in  such  a company,  it 
is  claimed  by  the  promoters,  can  be  secured  20  per  cent,  below 
the  rates  in  old  line  companies  that  accept  moderate  drinkers. 

At  London,  Ohio,  Fred  Van  Wagener,  who  conducts  a lead- 
ing local  agency,  has  sent  out  circulars  to  the  companies  an- 
nouncing that  he  has  changed  his  agency  back  from  a Union  to 
a mixed  agency.  He  says  that  the  gain  in  commissions  because 
of  being  on  the  Union  basis  was  more  than  offset  by  the  can- 
cellations. 

The  Fire  Insurance  Society  of  Philadelphia  has  arranged  a 
special  course  of  lectures  on  the  subjects  of  chemistry,  construc- 
tion and  electricity,  to  take  place  through  the  winter  and  spring. 
The  lectures  are  in  addition  to  the  regular  monthly  meetings. 
More  than  100  members  have  signified  their  intention  of  attend- 
ing. 

The  semi-annual  meeting  of  the  Illinois  State  Board  will  be 
held  at  the  Great  Northern  Hotel,  in  Chicago,  on  Tuesday,  De- 
cember 9.  It  is  now  hoped  to  have  the  new  Illinois  schedules 
sufficiently  tested  and  revised  and  ready  for  application  by  that 
time. 

The  University  of  Wisconsin  is  to  have  a set  of  charts  on 
life  insurance  which  are  now  being  prepared  by  Frederick  L. 
Hoffman,  the  statistician  of  the  Prudential.  They  are  a com- 
posite of  exhibits  made  by  the  company  at  the  Paris  and  Buffalo 
expositions. 

The  promotion  of  the  Ark  Fire  insurance  scheme  has  been 
resumed  at  Cincinnati,  after  some  delay  caused  by  the  troubles 
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of  the  Anchor  Fire.  About  $25,000  has  been  paid  in  toward 
the  capital  and  more  has  been  subscribed. 

The  Underwriters  Fire  Association  of  Dallas,  Tex.,  of  which 
L.  H.  Turner  was  president,  has  failed  with  $20,000  liabilities 
and  much  smaller  assets.  It  was  a mutual  company.  J.  C. 
Saner  has  been  made  receiver. 


The  impairment  of  the  Stuyvesant  insurance  company,  found 
by  the  examiners  of  the  New  York  Insurance  Department  last 
summer,  has  been  made  up  by  the  stockholders  and  the  com- 
pany has  a working  surplus. 

The  State  insurance  company  of  Omaha,  Neb.,  with  J.  E. 
Boyd,  president,  and  A.  J.  Love,  secretary  and  treasurer,  has 
filed  its  incorporation  papers  and  will  begin  business  January  i 
with  $100,000  capital. 


The  examination  of  the  National  Life  and  Trust  of  Des 
Moines  has  been  completed  by  Actuary  S.  H.  Wolfe,  and  he  has 
begun  the  examination  of  the  Northwestern  Life  and  Savings 
of  Des  Moines. 


The  Standard  Milling  Company  is  the  latest  combination  to 
decide  to  carry  its  own  insurance.  It  is  the  successor  of  the 
United  States  Milling  Company,  with  large  plants  in  various 
parts  of  the  West. 


The  Mutual  Life  insurance  company,  which  is  spreading  over 
much  of  the  territory  adjacent  to  its  home  office  building,  has 
purchased  the  property  of  the  Continental  insurance  company 
at  46  Cedar  street. 


The  Peter  Cooper  Fire  of  New  York  city  has  appointed  Crum 
& Forster,  of  84  William  street,  its  general  agents  for  the 
United  States.  They  will  do  a conservative  business  in  a num- 
ber of  States. 


The  address  of  Second  Vice  President  George  W.  Perkins,  of 
the  New  York  Life,  at  the  sixth  annual  convention  of  the  Two 
Hundred  Ihousand  Dollar  Club,  has  been  reprinted  for  general 
circulation. 


An  investigation  of  the  Amazon  insurance  company  of  West 
Virginia,  with  offices  in  Ohio,  is  being  conducted  by  Assistant 
Attorney-General  Jones,  of  the  latter  State. 


The  metropolitan  district  agency  of  the  Royal  Exchange  As- 
surance Corporation  will  be  transferred  from  Blagden  & Still- 
man to  J.  G.  Hilliard  on  January  i,  1903. 


The  business  of  the  Southern  Union  Life,  recently  reor- 
ganized at  Nashville,  Tenn.,  has  been  reinsured  by  the  Provident 
Savings  Life  of  New  York. 

The  Penn  Mutual  Life,  which  withdrew  from  Montana  sev- 
eral years  ago  on  account  of  offensive  legislation,  is  preparing 
to  re-enter  the  State. 


personal. 


Agency  Appointments. 

JEtna  of  Hartford:  Hunter  & Miazza,  Meridian,  Miss. 

Jefferson  Fire  of  Philadelphia:  H.  Moodey  Critchell  & Co.,  of  Chicago, 
exclusive  correspondents  for  the  Western  States. 

Liverpool  and  London  and  Globe:  Hunter  & Miazza,  Meridian,  Miss. 

Phoenix  of  London:  James  S.  Hereford,  special  agent  for  Texas. 
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Royal:  George  B.  Jennings,  special  agent  for  Georgia,  Alabama,  Florida 
and  South  Carolina. 

Royal:  Hunter  & Miazza,  Meridian,  Miss. 


Mr.  S.  L.  Winner,  of  New  York,  a special  agent  of  the  Prudential  insur- 
ance company,  wrote  last  week  a $100,000  policy  on  the  life  of  a Sa- 
vannah citizen,  and  Chief  Deputy  Marshal  T.  W.  Hussey,  of  Savannah, 
on  learning  of  this,  immediately  called  on  the  special  agent  at  the 
De  Soto  Hotel  and  made  him  pay  a $100  license  fee.  The  company  had 
no  regular  agent  at  Savannah. 

Mr.  James  S.  Hereford  has  resigned  as  special  agent  of  the  Royal  for  Texas 
to  take  a similar  position  with  the  Phoenix  of  London.  The  change 
becomes  effective  January  i.  Manager  Dargan,  of  the  Royal,  has  gone 
to  Texas  to  arrange  for  Mr.  Hereford’s  successor. 

Mr.  Meigs  H.  Whaples  has  succeeded  the  late  Leverett  Brainard  as  trustee 
of  the  United  States  Branch  of  the  Scottish  Union  and  National  insur- 
ance company.  Mr.  Whaples  is  president  of  the  Connecticut  Trust  and 
Safe  Deposit  Company. 

Mr.  T.  H.  Akers,  general  agent  of  the  Union  Central  Life  in  Central  Penn- 
sylvania, was  stricken  with  paralysis  at  Altoona,  Pa.,  November  19,  and 
died  at  his  home  at  Huntingdon,  Pa.,  in  the  evening,  aged  sixty-five 
years. 

Mr.  John  P.  Lauber,  for  eleven  years  past  the  Maryland  manager  for  the 
London  and  Lancashire,  has  been  elected  secretary  of  the  German  Fire 
of  Baltimore,  to  succeed  Mr.  Koppleman,  elevated  to  the  presidency. 

Mr.  Ed.  E.  Yates  resigned  the  insurance  superintendentship  of  Missouri 
because,  according  to  the  Kansas  City  Journal,  he  is  going  on  the 
Supreme  Court  bench  of  the  State  by  the  Governor’s  appointment. 

Col.  W.  E.  A.  Bulkeley,  cashier  of  the  /Etna  life  insurance  company,  has 
been  chosen  to  succeed  his  father,  the  late  General  Bulkeley,  as  director 
of  the  American  National  Bank  of  Hartford. 

Messrs.  John  R.  Hegeman,  president,  and  Haley  Fiske,  vice  president  of 
the  Metropolitan  Life  insurance  company,  have  been  elected  directors 
of  the  International  Banking  Corporation. 

Security  Mutual  Life  of  Binghamton:  W.  J.  McPherson,  manager  at  Mem- 
phis, Tenn.;  Wrather  & Bayles,  Paducah,  managers  in  Western  Ken- 
tucky and  Western  Tennessee. 

Mr.  T.  O.  Towles,  deputy  superintendent,  will  be  acting  superintendent 
of  the  Missouri  Insurance  Department  until  Mr.  Robert  G.  Yates  takes 
office,  December  i. 

Mr.  Thomas  J.  Borden,  president  of  the  Fall  River  Manufacturers’  Mutual 
of  Fall  River,  Mass.,  died  on  Tuesday  last. 

Auditor  Merriam  and  Examiner  Beehler,  of  the  Iowa  insurance  department, 
have  appeared  in  the  city  of  New  York. 

Mr.  D.  W.  Stanley,  fire  and  life  insurance  agent  at  Bartow,  Fla.,  died  there 
November  15,  aged  forty-five  years. 


Uneurance  Xcoislation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Vermont. 


Mr.  Horton  has  introduced  in  the  House,  from  the  joint  Com- 
mittee on  Insurance,  bills  to  authorize  the  insurance  commis- 
sioners to  value  life  policies  and  amend  the  act  requiring  foreign 
insurance  companies  to  have  $100,000  paid  up  capital. 


3n0urancc  in  tbe  Courts. 


Liability  Under  a Lioyds  Policy. 


The  Supreme  Court  of  New  York,  by  Mr.  Justice  Scott,  has 
just  handed  down  a decision  of  great  importance  to  the  holders 
of  Lloyds  policies,  as  weil  as  to  the  individual  underwriters  in- 
terested in  such  associations.  The  facts  involved  are  as  follows: 
Some  time  ago  the  Peoples’  Fire  Lloyds,  through  Benjamin 
r.  Rhoads,  Jr.,  as  attorney  in  fact  and  general  manager,  rein- 
sured the  New  York  and  Boston  Lloyds  against  certain  excess 
losses.  A claim  was  made  under  the  reinsurance  contract  and 
payment  was  resisted  on  a variety  of  grounds.  An  action  was 
thereupon  begun  by  the  New  York  and  Boston  Lloyds  against 
Mr.  Rhoads  as  such  attorney  in  fact  and  general  manager, 
which,  after  prolonged  and  hotly  contested  litigation,  resulted 
in  a decision  in  favor  of  the  plaintiffs  in  that  action.  Thereupon 
actions  were  begun  against  the  underwriters  at  the  Peoples’  Fire 
Lloyds,  and  a majority  of  the  underwriters  without  further  con- 
test paid  their  proportions  of  the  loss  in  question.  Mr.  Rhoads, 
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however,  in  his  individual  capacity,  refused  to  be  bound  by  the 
judgment  obtained  against  him  as  such  attorney  in  fact  and  gen- 
eral manager,  and  defended  the  actions  brought  against  him,  on 
the  ground,  among  others,  that  his  total  liability  under  all  the 
policies  issued  at  the  Peoples’  Fire  Lloyds  was  limited  to  $2,500, 
which  amount  he  had  long  since  paid.  To  this  defense  a de- 
murrer was  served,  on  the  ground  that  the  clause  thus  limiting 
the  underwriters’  liability  was  void  as  against  public  policy. 

Mr.  Justice  Scott  overrules  the  demurrer  and  sustains  the 
validity  of  the  clause  in  question,  and  in  his  opinion  says: 

By  the  first  defense  the  defendant  seeks  to  avail  himself  of  a 
limitation  upon  his  individual  liability  contained  in  the  policy. 
The  complaint,  as  it  will  be  observed,  does  not  set  forth  the  facts 
showing  the  loss  under  the  policy  or  the  amount  of  such  loss,  as 
it  would  be  necessary  to  do  if  the  action  was  brought  directly 
upon  the  policy,  but  merely  alleges  that  there  was  a loss  and 
that  in  an  action  against  the  general  manager  judgment  was  ren- 
dered fixing  the  loss  and  the  liability  upon  the  policy  at  a cer- 
tain sum. 

This,  of  course,  is  the  proper  practice  and  finds  its  justification 
in  a clause  in  the  policy  reading  as  follows: 

No  action  shall  be  brought  to  enforce  the  provisions  of  this  policy,  except 
against  the  general  manager  and  attorney  in  fact,  as  representing  all  the  un- 
derwriters, and  each  of  the  underwriters  hereby  agrees  to  abide  the  event  of 
any  suit  so  brought  as  fi.xing  his  individual  responsibility  hereunder.  Judg- 
ment entered  in  such  an  action  shall  be  satisfied  out  of  the  premiums  in  the 
hands  of  the  underwriters  unexpended;  if  such  premiums  shall  be  insuffi- 
cient, then  out  of  the  deposit  made  by  the  several  underwriters;  if  both 
shall  be  insufficient,  then  out  of  the  individual  liability  of  the  several  un- 
derwriters as  hereinbefore  expressed  and  limited. 

From  this  clause  in  the  contract,  which  alone  furnishes  a 
ground  for  this  action,  it  appears  that  the  several  underwriters 
did  not  pledge  their  individual  liability  to  an  unlimited  extent, 
but  only  as  "hereinbefore  expressed  and  limited.”  What  that 
limitation  was  appears  from  another  clause  in  the  policy  upon 
which  the  defendant  relies,  and  which  reads  as  follows: 

The  liability  of  each  of  the  underwriters  in  case  of  any  loss,  and  the 
amount  insured  by  each  underwriter,  shall  be  his  proportionate  part  of  the 
aggregate  amount  payable  to  the  insured  upon  such  loss,  and  no  one  of 
the  underwriters  shall  be,  in  any  event,  liable  under  this  policy  for  an 
amount  exceeding  $500.  In  no  event  or  contingency  shall  any  underwriter 
herein  be  liable  for  any  part  of  any  other  underwriter’s  liability  herein,  the 
liability  assumed  herein  by  each  underwriter  being  separate  and  individual 
only,  as  if  each  underwriter  had  issued  to  the  assured  herein  a separate 
policy,  their  liability  being  several  and  not  joint.  * * And  the  total  lia- 
bility of  each  underwriter  on  all  policies  now  or  hereafter  in  force,  the 
application  of  the  total  unexpended  premiums,  shall  not  exceed  $2,500,  the 
original  subscription  of  $500  each  being  therein  included. 

The  defendant  alleges  that  as  an  underwriter  of  the  Peoples’ 
Fire  Lloyds  he  has  been  compelled  to  pay  and  did  pay  after 
the  issuance  of  the  policy  referred  to  in  the  complaint  on  poli- 
cies of  insurance  of  said  Lloyds,  existing  and  in  force  at  and 
after  the  time  of  issuance  of  plaintififs’  policy,  and  after  the  appli- 
cation of  the  total  unexpired  premiums,  a sum  greatly  in  excess 
of  $2,500,  whence,  as  he  claims,  he  has  paid  his  total  fixed  liabil- 
ity as  an  underwriter  and  is  not  liable  in  any  sum  whatsoever  to 
the  plaintififs. 

I am  unable  to  see  why  this  defense  is  insufficient.  The  only 
liability  of  defendant  to  plaintiff  was  that  which  was  expressed 
in  the  contract  between  them,  and  that  contract  determines  the 
nature  and  extent  of  the  liability.  When  the  defendant  entered 
upon  such  a contract  it  was  his  right  to  place  such  limitations  as 
he  saw  fit  upon  the  obligations  and  liabilities  which  he  assumed, 
and  it  was  open  to  the  plaintiffs  to  make  the  contract  if  its  terms 
suited  them,  and  to  leave  it  alone  if  its  terms  did  not  suit  them. 
The  entering  upon  it  was  purely  optional  with  them,  but  if  they 
did  enter  upon  it  they  were  bound  to  take  it  as  it  was  made. 
The  whole  contract  must  be  read  together,  and  being  so  read  it 
clearly  appears,  so  that  any  one  reading  the  policy  must  have 
seen  it,  that  the  individual  liability  of  each  underwriter  upon  all 
policies  outstanding  or  to  be  issued  was  not  to  exceed  the  sum 
named. 

There  is  nothing  any  more  unreasonable  in  such  a limitation 
than  there  is  in  any  limitation  an  obligor  may  see  fit  to  place 
upon  his  liability  upon  any  contract  he  may  see  fit  to  enter  upon. 
There  is  certainly  nothing  more  unreasonable  in  the  limitation 
than  there  is  in  the  limitation  placed  by  law  upon  the  individual 
liability  of  stockholders  in  ordinary  fire  insurance  companies. 

Mr.  William  B.  Ellison  appeared  in  support  of  the  demurrer 
and  Mr.  John  M.  Stearns  in  opposition  thereto.  Mr.  Ellison 
has  advised  his  clients  to  appeal  from  Judge  Scott’s  decision,  and 
this  appeal  will  be  argued  at  the  January  Term  of  the  Appellate 
Division  of  the  Supreme  Court  in  this  city. 


flDieceUan^. 


Familiar  Troubles  of  the  Insurance  Agent, 

Mr.  David  K.  Courtenay,  of  Milwaukee,  has  been  trying  to 
persuade  the  Milwaukee  Sentinel  that  there  is  a humorous  side 
to  fire  insurance  practice,  thus: 

One  of  the  most  exasperating  of  the  small  troubles  met  with 
in  our  everyday  business,  he  said,  is  explaining  the  opera- 
tion of  the  80  per  cent,  reduced  rate  or  co-insurance  clause  to 
the  average  small  merchant  in  the  outlying  districts  of  the  city. 
To  meet  one  of  these  men,  and  after  putting  in  from  half  to 
three-quarters  of  an  hour  of  your  most  elaborate  work,  in 
clearly  and  concisely  explaining  every  possible  feature  of  the 
operation  of  the  clause,  to  then  have  him  remark,  "Yes,  now  I 
understand  it  at  last,  and  if  I have  a fire  I get  80  per  cent,  of 
my  loss  from  the  company.”  Well,  he  is  beyond  hope,  and  the 
feeling  springs  up  that  he  was  in  the  “Great  Beyond,”  where 
the  fire  damage  does  not  bring  the  co-insurance  clause  into 
operation  and  where  no  explanations  are  ever  necessary. 

Then  there  is  the  man  who  brings  his  policy  back  to  the 
office  and  tells  you  that  a friend  has  informed  him  that  the  com- 
pany in  which  you  have  placed  his  insurance  is  not  a safe  one. 
You  get  out  your  copies  of  the  company’s  sworn  statement,  and 
show  him  that  the  company  has  so  many  millions  of  assets  and 
so  many  hundreds  of  thousands  of  net  surplus,  and  is  as  sound 
financially  as  it  is  possible  for  any  institution  to  be,  but  your 
labor  is  all  in  vain,  for  his  friend,  who  works  in  a cooper  shop 
on  St.  Paul  avenue,  told  him  it  was  not  a good  company,  and 
that  settles  it.  Then  you  name  over  some  other  companies  to 
him  and  show  him  their  signs  on  your  office  walls,  and  he 
finally  goes  away  perfectly  contented,  with  the  contract  of 
another  company  in  his  pocket,  which  has  not  more  than  one- 
half  the  financial  strength  of  the  first,  but  their  glass  sign  on 
your  wall  is  the  largest  and  most  attractive  and  that  fixed  him 
in  his  selection.  Inconsistency,  thy  name  is  not  always  woman. 

Then  there  is  the  woman  who  leaves  her  parlor  lamp  turned 
up  too  high  and  goes  out,  and  upon  her  return  in  a few  hours 
she  finds  her  handsome  furniture  covered  with  oily  soot  from 
the  smoking  lamp.  She  thinks  she  has  a fire  claim  and  promptly 
sends  for  you  the  next  morning,  and  you  at  once  see  that  she 
has  no  direct  fire  loss  and  the  damage  from  the  smoky  lamp  is 
not  covered  by  her  fire  policy  any  more  than  if  she  had  left 
one  of  the  griddles  on  her  cook  stove  and  thereby  smoked  up 
the  house.  In  your  sweetest  and  most  diplomatic  manner  you 
attempt  to  explain  this  to  her,  hoping  to  make  her  see  the  error 
into  which  she  has  fallen  in  supposing  this  to  be  a fire  loss  as 
contemplated  under  the  standard  policy  of  the  State.  Well,  if 
you  can  so  convince  her  you  can  do  more  than  I ever  ap- 
proached doing,  and  in  my  opinion  your  abilities  belong  to  that 
high  order  of  diplomacy  which  should  eventually  land  you  as 
Uncle  Sam’s  representative  at  the  Court  of  St.  James. 

Then  there  is  the  man  who,  when  you  call  on  him  to  get  the 
renewal  of  his  insurance,  alv>’ays  insists  on  figuring  out  for  you 
how  much  he  and  his  father  and  his  grandfather  before  him 
have  paid  out  to  the  insurance  companies  in  premiums  and 
“never  had  a fire  loss.”  This  man,  in  a way,  looks  at  the  pay- 
ment of  these  premiums  as  a dead  loss,  and  you  cannot  make 
him  see  that  the  indemnity,  which  he  has  received  all  those 
years,  was  value  in  full  for  the  premiums  paid,  but  that  indem- 
nity, never  having  evolved  itsef,  by  means  of  a fire  loss,  into 
something  tangible  on  which  he  could  put  his  hand  and  feel  it, 
he  figures  that  he  has  paid  something  for  nothing,  and  has  got 
to  have  a fire  loss  in  order  to  square  accounts. 

Then  there  is  the  woman  who  reports  a small  fire  loss  and 
you  find  that  her  lace  curtains  have  caught  fire  from  a gas  jet 
and  damaged  her  couch  and  hand  worked  pillows  on  it.  In  a 
case  of  this  kind,  I have  found  that  the  first  thing  to  ascertain 
is  whether  the  elaborately  worked  pillow  covers  are  her  own 
hand  work  or  not,  and  if  you  find,  as  is  usually  the  case,  that 
they  are,  then  remember  the  vital  point  connected  with  a suc- 
cessful adjustment  of  the  claim  rests  entirely  on  those  pillows. 
Be  careful  not  to  smile  as  you  read  the  touching  sentiment  em- 
broidered on  them  of  “Sleep,  gently  sleep,”  or  “Good  morning, 
Carrie,”  and  note  the  haphazard  manner  of  their  general  con- 
struction, but  refer  to  them  in  the  same  tone  of  voice  that  you 
would  use  in  describing  the  grandeur  of  Westminster  Abbey 
or  one  of  the  works  of  the  masters.  Settle  the  loss  on  the  pil- 
lows first,  and  pass  them  without  question,  at  any  figure  that 
she  may  put  on  them,  for  by  so  doing  you  will  find  that  you 
can  make  your  own  figures  on  all  the  other  articles  damaged 
and  bring  the  average  out  where  it  belongs. 
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Steady  Production  in  Life  Insurance. 


{The  Insurance  World.) 

To  be  a successful  agency  manager  today  a man  must  not  only 
be  a good  personal  producer,  but  must  be  a good  general  in 
handling  men.  He  must  know  a great  deal  about  human  na- 
ture, its  whims  and  characteristics,  so  as  to  cope  with  the  many 
circumstances  which  arise.  Every  agency  manager  feels  best 
when  there  is  a steady  production  of  business  by  his  staff. 

Edward  A.  Woods,  manager  of  the  Equitable  Life’s  greatest 
agency,  which  has  Pittsburgh  for  its  centralization,  in  a recent 
talk  upon  this  subject,  thus  expresses  himself: 

There  is  a type  of  insurance  man  that  is  passing  away,  and  whose 
passing  is  good  for  the  life  insurance  business.  It  is  the  sporadic 
producer,  the  agent  who  gets  a large  risk  and  then  loafs  until 
all  the  commission  and  all  the  money  he  can  borrow  from  the 
manager  or  company  on  the  strength  of  having  gotten  this  one 
risk  have  been  spent.  The  successful  life  insurance  man  of  the 
future  will  be  the  man  who  is  the  steady  producer;  who  rarely, 
if  ever,  lets  a week  go  by  without  getting  some  business;  whose 
effort  is  not  to  live  between  feast  and  lamine,  but  to  see  that, 
while  not  neglecting  large  risks,  he  gets  some  business  con- 
stantly. The  example  set  by  industrial  companies  in  encour- 
aging steady  production  is  a wholesome  object  lesson  to  all  life 
insurance  agents  and  managers,  and  it  needs  but  a slight  inves- 
tigation to  show  that  the  men  who  are  making  money  constantly, 
who  are  living  within  their  incomes  and  laying  by  something 
for  a rainy  day,  are  these  constant  producers  of  business,  even 
though  small,  rather  than  the  sporadic  ones. 

A well  known  president  of  one  of  our  largest  colleges,  and  a 
specialist  in  political  economy,  once  contrasted  ministers  and 
teachers  as  compared  with  lawyers  and  physicians.  No  one  can 
doubt  that  considering  the  meagre  incomes  of  clergymen  and 
teachers  as  compared  with  the  average  larger  ones  of  lawyers 
and  physicians,  the  savings  of  the  former  class  are  much  greater, 
A larger  percentage  of  the  former  class  pay  their  debts,  live 
within  their  incomes,  lay  up,  by  life  insurance  and  in  other  ways, 
money  for  a rainy  day,  than  the  latter  class.  He  explained  it  by 
the  fact  that  clergymen  and  teachers  had  regular  salaries  and 
that  they  knew  when  they  went  into  those  professions  that  their 
only  chance  of  making  money  was  by  saving  on  the  small  sal- 
aries they  got.  The  income  of  the  lawyer  or  physician  is  more 
irregular  and  there  is  a constant  hope  of  such  largely  increased 
earnings  that  the  incentive  to  save  as  a slow  means  of  attaining 
a competency  is  somewhat  weakened. 

There  are  probably  few  professions  which  are  so  demoralizing 
in  this  respect  as  the  life  insurance  business.  An  agent  has 
just  settled  a premium  of  several  thousand  dollars  on  a large 
risk.  It  is  perhaps  the  only  case  he  has  ever  secured  in  his  life 
of  that  size  and  possibly  the  only  case  he  ever  will  get.  Yet  he 
has  suddenly  received  a large  commission,  enough  to  keep  him 
for  several  months.  He  has  worked  hard  on  the  case  and  with 
final  success.  The  temptation  to  do  two  dangerous  things  at  the 
same  time  is  very  strong.  First,  to  abate  his  efforts  because  he 
is  for  the  present  comfortable  as  to  money  matters,  and  sec- 
ond, to  assume  that  his  earnings  in  future  will  be  very  large 
because  he  has  just  received  such  a large  commission.  In  other 
words,  he  at  the  same  time  decreases  his  exertions  and  increases 
his  expenditures.  A few  weeks  or  months  later  he  awakens  to 
the  fact  that  not  only  has  his  money  been  spent  and  more 
money  borrowed,  but  as  a- result  of  his  letting  up  in  his  efforts 
he  has  few  prospects  in  sight,  and  instead  of  the  large  risk  add- 
ing to  his  prosperity  it  has  been  his  ruin. 

Insurance  men  might  just  as  well  bravely  face  the  fact  of  the 
irregularity  of  their  incomes  and  of  the  demoralizing  effect  of 
this  and  do  what  can  be  done  to  overcome  it.  No  one  other 
thing  helps  overcome  this  objection  more  than  the  effort  to 
produce  steady  business,  and  therefore  a steady  income  which 
will  then  be  very  much  like  a salary.  If,  in  addition  to  this,  an 
agent  is  under  a renewal  contract,  the  income  from  previous 
years’  business  further  tends  to  average  up  his  good  and  bad 
months  and  gives  his  income  almost  the  advantage  of  a salary. 
There  are  many  such  agents  in  the  United  States,  whose  busi- 
ness is  steady  and  whose  yearly  earnings  can  be  calculated  upon 
almost  to  a certainty.  They  are  making  good  incomes  in  the 
business;  they  have  balances  to  their  credit  in  the  banks;  they 
are  buying  property;  they  are  prosperous  and  successful  men. 
On  the  contrary,  every  life  insurance  manager  knows  numerous 
agents  who  have  written  large  policies  and  who  are  worth  noth- 
ing and  always  will  be  worthless. 


Life  Insurance  Payments. 


The  following  is  the  report  of  the  life  insurance  companies 
doing  business  in  the  United  States  to  The  Weekly  Undee- 
WRiTER  of  the  death  claims  and  endowments  paid  by  them  during 
the  month  of  October,  1902  : 


COMPANIES. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

.(Etna  Life r 

$202,724 

$153,145 

$355,869 

Connecticut  General  Life 

2,840 

4,000 

6,840 

Connecticut  Mutual  Life 

309,201 

26,707 

335,911 

Equitable  Life,  Des  Moines 

4,341 

1,000 

5,341 

Equitable  Life,  New  York 

1,011,613 

128,043 

1,139,656 

Germania  Life 

48,670 

40,312 

88,982 

Home  Life 

51,000 

244,165 

107,967 

11,132 

147,100 

22,624 

73,624 

244,165 

117,016 

11,132 

174,032 

Manhattan  Life 

9,049 

Massachusetts  Mutual  Life 

26,932 

♦Metropolitan  Life 

875,249 

11,628 

686.877 

Michigan  Mutual  Life 

38,442 

12,960 

51.402 

Mutual  Benefit  Life 

353,.321 

79,727 

433,048 

Mutual  Life,  New  York, 

1,200,733 

4,627 

68,987 

14,085 

1,396,653 

443,089 

247,187 

1,447,920 

4,627 

102,112 

14,085 

1,394,653 

619,533 

National  Life,  Vermont 

Nederlands  Life  (U.  S.  Branch) 

33,125 

Northwestern  Mutual  Life 

175  844 

Pacific  Mutual  Life 

64  447 

5,000 

69,447 

Penn  Mutual  Life 

195,948 

96,326 

292,274 

Phoenix  Mutual  Life 

52.731 

9,823 

62,554 

Provident  Life  and  Trust 

100,.343 

116,433 

216,776 

Provident  Savings  Life,  New  York... 

115  000 

115,000 

fPrudential 

630,607 

1,084 

631,691 

State  Mutual  Life 

55,419 

12,500 

67,919 

Travelers 

114,418 

44,095 

158,513 

Union  Central  Life 

137,544 

42,828 

180,372 

Union  Mutual  Life 

52,972 

17,668 

70,640 

United  States  Life 

49,345 

9,780 

59,125 

Washington  Life 

64,618 

71,195 

135,813 

Totals 

$8,169,934 

$1,399,015 

$9,568,949 

* Partially  industrial  insurance.  + Report  includes  both  industrial  and 
ordinary  business. 

Payments  Since  Organization. 


The  following  table  shows'  the  total  amount  reported  paid  on 
death  claims  and  endowments,  from  their  organization  to  Octo- 
ber '61,  1902,  inclusive,  by  the  life  insurance  companies  whose 
monthly  lists  are  printed  in  The  Weekly  Underwriter: 


Date  of  1 

Organization.  | 

Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

1880 

(Etna  Life 

$56,391,6:34 

$25,117,197 

$81,508,831 

1865 

Connecticut  General  Life 

2,915,314 

891,995 

3,807,309 

1816 

Connecticut  Mutual  Life 

113,424,742 

15,719,425 

129,144,167 

1867 

Equitable  Life,  Des  Moines 

917,197 

243,250 

1,160,447 

1859 

Equitable  Life,  New  York 

213,801,021 

24,119.468 

237,920,489 

1800 

Germania  Life 

26,414,390 

8,808,697 

35,223,187 

1860 

Home  Life 

12,5:35,.398 

2,918,650 

15,454,048 

1862 

♦John  Hancock  Mutual  Life 

26,597.127 

1,918,885 

28,516,012 

1850 

Manhattan  Life 

30,079,752 

3,233,532 

3:3,913.284 

1864 

Maryland  Life 

2,599,067 

202,743 

2,801,810 

1851 

Massachusetts  Mutual  Life 

23,275,960 

3,887,571 

27,163,531 

1867 

♦Metropolitan  Life 

105.619,191 

584,708 

106,203,899 

1867 

Michigan  Mutual  Life 

5,443,241 

3,193,389 

8,636.630 

1845 

Mutual  Benefit  Life .. 

98,661,202 

9,877,182 

108,538,384 

1843 

Mutual  Life,  New  York 

266,121,709 

64,110.038 

330,231,747 

1868 

National  Life,  U.  S.  A 

4,568,105 

344,772 

4,912,877 

18,50 

National  Life,  Vermont 

11,727,111 

1,421,819 

13,148,930 

1893 

Nederlands  Life  (U.  S.  Branch)... 

1,1.35,8.37 

1,135,837 

184.^ 

176,932,503 

176,9.32,503 

1857 

Northwestern  Mutual  Life 

64,769,589 

16,561,672 

81,331,261 

1868 

Pacific  Mutual  Life 

5,196,465 

1,164,735 

6,361,200 

1847 

Penn  Mutual  Life 

31,894,014 

5,644,1.33 

37,538,147 

1851 

Phoenix  Mutual  Life  

23,180,152 

4,8:36.592 

28,016,744 

1865 

Provident  Life  and  Trust 

17,610,799 

10,660.245 

28,271,044 

1875 

Provident  Savings  Life,  N.  Y 

16,295,344 

8,748 

16.304,092 

1876 

t Prudential 

60,4.35,009 

94,:364 

60,579,433 

1845 

State  Mutual  Life 

10,575,229 

2,250,418 

12,825.647 

1866 

Travelers 

14  320  681 

5,253,519 

19,574,200 

1867 

Union  Central  Life 

10,882,118 

2,676  :375 

13,558,493 

1849 

Union  Mutual  Life 

16,858,993 

5,603,34.3 

22,462.336 

1850 

United  States  Life 

14.916,858 

1,994,079 

16,910,9-37 

1860 

Washington  Life 

18,718,002 

6,890,021 

25,608,023 

Totals 

$1,485,463,814 

$230,231,565 

$1,715,695,379 

* Partially  industrial  business,  t Report  includes  both  industrial  and  or. 
dinary  business. 
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Tim  Employers’  Liability 
Assirapce  Gorporatloi 

(LIMITED), 

OF  LONDON,  ENGLAND. 

Total  Available  Resources,  $5,382,620.00 


$l,32<t,407.25  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 


. APPLETON  & DANA,  U.  S.  Managers  and  Attorneys, 

71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr..  State  Agent,  27  William  Street,  New  York. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 

SPRINGFIELD,  MASS. 


ASSETS-January  1,  1902  $28,291,564.38 

liabilities 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  A..  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office ; Empire  BuHding,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


JujuroHcc 

Established  1853. 


Assets,  January  1,  1902 $2,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.0.3 

Joint  Stock  Capital 500,000.00 


^ INCORPORATED  1865. ♦ 

QERMAIV  IINSURAINCE  CO. 

OF  FKEEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  lasuraace  Company  la  the  West. 

Assets,  January  1,  1902, $3,964,705.69 

Cash  Capital,  200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,175,275.46 

C.  0.  COLLMAN,  Pres.  ‘HENRY  BAIER,  Vice-Pres.  D.  B.  SCHULTE,  Treas, 
WM.  TBEMBOE,  Sec.  F.  M.  GBND,  Ass’t  Sec. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 

THOMAS  H.  MONTGOMERY,  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


Hanover 


Agencies  Fire  Insurance  Company 

In  all  the  Principal  Places 

in  the  United  States.  OF  ^E^V  YORK. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  Peculiar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 

HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  W.  Dornin.  Manager. 

Office,  409  California  St.,  San  Fran. 


CHARTERED  1866. 

Tlxo  Olci  rLoli«-Tolo 

Hartford  Life  Insurance  Co. 

MARTPORD,  COIN  IN. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En- 
dowment and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  insure  under.  Over  $22,000,000  Paid  la  Benefits. 

GEO.  E.  KEENEY,  President.  CHAS.  H.  BACALL,  Secretary 


Established  1782. 

Ph  oenix  Assurance  Company, 

OF  LONDON. 

Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E-  B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 
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The  Colombian  National  Lite  Insnrance  Company 

BOSTON,  MASS. 

INCORPORATED  UNDER  THE  LAWS  OP  MASSACHUSETTS. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 

—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  anc 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  actior 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President.  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

New  Yore  Office:  William  C.  Johneon,  Manager,  149  Broadway 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

\VM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas 

Agencies  in  all  the  principal  cities  of  the  United  States. 


AGENTS  WANTED 


BY 


Exclusive  Territory 

Liberal  Contracts 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  General  Manager. 


New  York, 


The  Man  We  Reward 
Is  the  Alan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Tbe  iial  Life  Insurance  Cumpany  nf  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  fn 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — = 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

INew  York  dLy. 


Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  Cf  W illiam  Sts., New  Vor^. 


STRENGTH 
ECURITY 
OLIDITY 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Office  : 54  PINE  STREET,  NEW  YORK. 
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Oo^^V^UX  FOrY^OUCV  VAoV-O^VlS  ^UID  /\ceVATS. 

'Swcccseruu  AacNTS»*No(X£NTuCMCN  Seck*n<x  Rcmune rat »vc  Business  Comnect.ons, 
ruiAV  Apply  to  the  H-e  ad  OrriCE.OR  any  or  ThcSocictv's  Gc  ne  r al  AcaEn  t s. 


Security  Mutual  Life  Insurance  Co. 

BHVCBrMTAlVtTOW,  IV.  Y. 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 
Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  rWOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


♦ OFFICERS: ♦ 

CHAS.  A.  SUDLOW,  Pres.  MEDFORD  B.  WILSON,  Treas. 

F.  E.  MARSH,  Vice-Pres.  H.  W.  BUTTOLPH,  Actuary. 

R.  L.  DOUGLAS,  ad  Vice-Pres.  E.  F.  HODGES,  M.  D.,  Med.  Director. 

A.  P.  SIMMONDS.  3d  Vice-Pres.  H.  J.  MILLIGAN,  General  Counsel. 

F.  B.  DAVENPORT.  Sec’y.  H.  R.  STAUFFER.  M.  D.,  Med.  Inspector. 


THE  pijelity  and 

Casualty  Company, 


Head  Office  for  the  United  States  : 


97-103  CEDAR  STREET,  NEW  YORK  CITY. 


57  and  59 
William  Street^ 

NEW  YORK. 


A,  G.  Mclhvaine,  Jr, , Ma.na.ger- 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


CASUALTY  INSURANCE  SPECIALTIES: 


Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


Caledonian  Ifns.  do., 

FOUNDED  1805.  SCOtlHIlt). 

**The  Oldest  Scottish  Insurance  Office.*' 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617,66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


CHARLES  H.  POST,  U.  S Mgr.  N.  A.  McNEIL,  Ass’t  U.  S.  Mgr. 


OFFICERS : 


George  F.  Seward,  President. 

Robert  J.  Hielas,  Secretary  and  Treasurer. 

Henry  Crossley,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 
Persona!  Accident.  Plate  Glass  insurance. 


ATTENTION,  AGENTS  and  BROKERS! 


The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 

Central  Accident  Insurance  Company,  Pittsburg,  Pa. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

I84a— 1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


1316,645,089.33 

$109,759,365.91 

15,449,303.79 

26,691,442.17 

62,379,708.56 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 
ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures $253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.92 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 

JACOB  li.  GREENE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(IMCOBPOKATED  *Y  THE  STATE  OF  NEW  TOEE.) 

“The  Leading  Industrial  Insurance  Company  of  America," 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  it  within  hit  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  d^n 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN.  President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  j. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
eistant  Secretary.  JOHN  R.  HEGEMAN,  Jb.,  Assistant  Secretary. 
•STEWART  L.  WOODFORD.  Counsel.  THOS.  H.  WILLARD,  Medical 
iDirector.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities • 1,778,537  $9.583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 
T.  HOUARD  WRIGHT, 
Marine  Secretary. 

Offices  in  New  York;  Fire,  Willi; 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-PresidenL 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ THE  ie02. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000. 

Re-insurance  and  all  Liabilities, 3,009,112. 

Surplus 2,031,551. 


Total  January  1,  1902, $5,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


w 


estern 


ssurance 


Company. 


Head  Office  : TORONTO,  CANADA. 

INCORPORATED  1851. 

Hon.  GEO.  A.  COX,  President. 

J.  J.  KENNY,  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902. 


Assets  %l  280.983.85 

Surplus  in  P'nited  States 1....  735,491.'78 


Accident  Policies.  Health  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 
December  3i,  1899: 

Assets.  - $779,385.45 

Surplus,  - . - - . 365,124.30 

KIMBALL  C.  ATWOOD,  Sec’y,  290  Broadway,  NEW  YORK. 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


The  State  of  Virginia  passed  an  anti-compact  law  in 
1898,  which  caused  the  South  Eastern  Tariff  Associa- 
tion to  relinquish  its  jurisdiction  over  the  State,  and  in- 
cidentally sent  up  the  rates  for  insurance.  At  the  regular 
session  of  the  Legislature  in  the  early  part  of  this  year 
the  law  was  repealed  by  an  almost  unanimous  vote  of 
both  houses,  it  being  admitted  that  the  experience  of  the 
insured  during  its  dominance  had  been  unsatisfactory. 
The  South  Eastern  Tariff  Association  thereupon  resumed 
its  sway  in  the  Commonwealth.  Now  the  Legislature  is 
in  extraordinary  session  to  adapt  the  laws  to  the  new 
constitution,  and  up  pops  an  anti-compact  bill  again  in 
company  with  a valued  policy  bill.  The  question  is 
whether  Virginia  is  going  to  reverse  itself  so  flagrantly 
inside  of  twelve  months.  Such  “trifling  conduct”  would 
be  unworthy  of,  and  we  hope  is  impossible  in,  the  dig- 
nified and  sober  minded  Old  Dominion.  The  new  bill, 
by  the  way,  is  quite  drastic,  and  even  puts  the  violator  in 
the  penitentiary  for  a year. 


There  has  been  on  the  statute  books  of  Iowa  since 
1894  a law  which  provides  that  “no  condition  or  stipu- 
lation in  a policy  of  insurance  fixing  the  amount  of 
liability  or  recovery  under  such  policy  with  reference  to 
pro-rating  with  other  insurance  on  property  insured 
shall  be  valid  except  as  to  other  valid  and  collectable  in- 
surance, any  agreement  to  the  contrary  notwithstanding.” 
In  other  words,  it  allows  the  insured  to  collect  any  de- 
ficiency, caused  by  the  failure  of  wildcat  companies,  on 
his  risk  to  pay,  from  the  solvent  admitted  companies. 
A man  may  chop  up  his  insurance  applications  into  ten 
parts,  giving  one  to  the  ^tna  and  nine  to  the  Chicago- 
West  Virginia  frauds,  because  he  can  get  their  policies 
at  cut  rates,  and  in  the  end  make  the  ^tna  pay  the 
whole  insurance.  It  is  a curious  circumstance  that  com- 
panies have  been  doing  business  in  Iowa  for  nine  years 
past  without  realizing  that  such  a law,  or  such  an  inter- 
pretation of  the  law,  existed.  An  attempt  to  enforce  it 
arises  from  the  loss  of  the  J;  D.  Harmer  Company  at 
Burlington.  Attorneys  are  notifying  the  twenty-two 
admitted  companies  on  the  risk  that  some  eighteen  wild- 
cats which  shared  the  peril  are  deliquent,  and  that  under 
the  law  their  pro  ratas  must  be  paid  by  the  admitted 
companies.  It  is  not  surprising  that  such  an  injustice — 
amounting  practically  to  the  encouragement  of  fraudu- 
lent insurance — should  be  resisted  in  the  courts,  nor 
that  one  company  has  notified  its  agents  to  cease  writ- 
ing business  in  the  State.  The  constitutionality  of  the 
provision  will  be  tested,  and  in  the  meantime  companies 
will  be  careful  to  ascertain  who  their  co-insurers  are  to 


be  on  a risk.  The  most  surprising  thing  about  this  is, 
as  we  have  said,  that  nobody  seems  to  have  been  aware 
of  the  possible  bearing  of  the  law  until  now. 


The  pertinacious  Mr.  Ed.  Croker  is  still  fighting  fires 
as  chief  of  the  New  York  Eire  Department  and  the  in- 
triguing Commissioner  Sturgis  is  still  plotting  to  get 
him  out  of  it.  Since  our  last  issue  the  terms  of  the 
chief's  dismissal  by  his  prosecutor-judge  have  been  pub- 
lished, but  they  have  not  been  enforced,  because  the  Su- 
preme Court  interposed  with  a stay  of  execution  until 
the  Appellate  Court  shall  decide  upon  the  questions  be- 
fore it.  It  is  needless  to  say  that  the  commissioner  con- 
tinues to  plot;  he  has  been  at  it  ever  since  he  was 
appointed  to  office,  so  far  as  Chief  Croker  is  concerned, 
and  he  is  hoping  to  induce  some  judge  to  vacate  the 
stay.  The  whole  business  of  scheming  and  counter- 
scheming,  with  court  pitted  against  court,  is  disgusting, 
and  demoralizing  to  the  force,  and  the  community  has 
Mayor  Low’s  favored  protege  to  thank  for  it,  and  will 
no  doubt  have  to  bear  with  it  as  long  as  he  is  kept  in 
office.  He  says  that  he  has  no  intention  of  resigning 
and  the  Mayor  certainly  appears  to  be  satisfied  with  his 
official  misconduct.  The  comment  of  the  insurance  and 
general  press  is  unanimously  unfavorable  to  the  com- 
missioner, with  one  exception.  The  Tribune  suddenly 
comes  to  his  defense,  and  in  a manifestly  insincere  and 
labored  editorial  effort  to  justify  his  course  toward  Chief 
Croker  is  guilty  of  this  slur  upon  the  fire  underwriters 
of  New  York: 

Without  doubt  there  has  been  a strong  popular  sentiment  in  favor  of 
Chief  Croker,  but  popular  sentiment  is  not  a safe  guide  in  such  matters. 
Neither  is  the  recommendation  of  underwriters  about  whose  eulogies  of 
Chief  Croker  so  much  has  been  said.  The  underwriters  naturally  stand  by 
the  chief  they  happen  at  any  time  to  have.  They  have  no  desire  to  incur 
his  resentment.  If  the  records  were  searched  we  believe  it  would  be  found 
that  the  underwriters  had  been  equally  enthusiastic  in  commendation  of  other 
chiefs,  including  one  of  notorious  bad  habits  and  unfitness. 

The  idea  that  the  insurance  companies  would  uphold  a 
fireman  whom  they  know  to  be  incompetent,  and  the 
result  of  w'hose  incompetency  would  be  a great  loss  to 
themselves,  is  about  as  wild  as  anything  the  brain  of  the 
most  bigoted  partisan  could  conceive.  But  as  a matter 
of  fact  the  Tribune  does  not  believe  anything  of  the  kind. 
It  is  simply  stupid,  and  in  obeying  orders  to  support  the 
Mayor’s  policy  snatches  at  any  pretext  to  pad  out  its 
brief. 


Periodically  we  must  endure  the  “child  insurance 
murder”  horror,  because  no  sensation  appeals  to  the 
feelings  of  so  large  a number  of  people  and — sells  so 
many  one  cent  papers — and  at  present  there  is  another 
outbreak  running.  The  New  York  evening  paper  which 
deals  in  the  largest  job  type  scare  heads  is  having  a 
glorious  time  over  some  reported  deaths  of  negro  chil- 
dren in  Philadelphia.  Five  children  in  all,  belonging  to. 
two  disconnected  families,  have  died  “under  suspicious, 
circumstances,”  because  there  was  insurance  on  their 
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lives.  The  deaths  in  one  of  the  families  were,  in  the  first 
instance,  attributed  to  ptomaine  poisoning  from  impure 
food,  and  this  theory  was  accepted  until  it  was  discov- 
ered that  there  were  small  insurances  on  the  lives  of  the 
children,  when  the  parents  were  arrested,  charged  with 
destroying  their  offspring  for  the  insurance  money.  In 
vain  thev  protested  that  the  undertaker’s  bill  exceeded 
the  amounts  of  the  policies;  so  good  an  opportunity  for 
detective  work  and  newspaper  enterprise  has  not  been 
allowed  to  fail.  In  these  Philadelphia  cases  the  circum- 
stances were  exceptional,  the  children  were  insured  by  a 
small  local  sickness  benefit  society  and  below  the  age 
at  which  any  reputable  industrial  company  insures 
minors ; but  the  facts  are  made  the  basis  by  the  yellow 
sheets  of  a general  onslaught  on  child  life  insurance  and 
of  a pseudo-hysterical  appeal  to  the  legislatures  to  for- 
bid it.  That  very  inactive  insurance  supervisor.  Com- 
missioner Durham,  of  Pennsylvania,  is  represented  as 
being  exceedingly  worked  up  over  the  Philadelphia  de- 
velopments and  actively  protesting  that  legislation  must 
be  had  to  stop  the  great  evil.  The  matter  has  been  ex- 
haustively gone  over  in  England  and  this  country  sev- 
eral times,  with  the  result  that  the  danger  of  murder  of 
minors  from  insurance  on  their  lives  has  been  found  to 
be  infinitesimal;  indeed  a danger  more  remote  than 
that  to  insured  adults.  When  some  restless  busybodies 
started  the  campaign  in  the  Massachusetts  Legislature  a 
few  years  ago  the  labor  organizations,  among  the  chil- 
dren of  whose  members  this  kind  of  insurance  is  exclu- 
sively taken,  investigated  the  charges  of  murder  for  the 
insurance  money  and  denounced  them  as  a wicked  slan- 
der on  the  workingman,  whose  love  for  his  own  is  quite 
as  strong  as  that  of  the  humanitarians  and  yellow 
newsmongers  for  theirs.  ' The  reputable  companies 
guard  the  hazard  so  carefully  that  fraud  is  almost  im- 
possible, while  the  granting  of  this  variety  of  protection 
is  a very  great  advantage  and  consolation  to  the  labor- 
ing class. 


facts  ant)  ©pinions. 


We  are  assured  tliat  there  is  no  truth  in  the  reports  in  the 
daily  papers  of  important  contemplated  changes  in  the  Pruden- 
tial-Fidelity Trust  plan  by  their  officers. 

The  te.xt  of  Commissioner  Sturgis’  order  dismissing  Chief 
Croker  was  as  follows: 

Headquarters  Fire  Departme.nt,  City  of  New  York. 

New  York,  November  28,  1902. 

Edward  F.  Croker,  chief  of  department,  is  found  guilty  of  the  charge, 
first,  failure  to  enforce  the  requirements  of  law  for  properly  safeguarding 
the  Park  Avenue  Hotel,  and  of  the  charge,  second,  incompetent  as  chief 
of  department  in  the  management  of  great  fires;  not  guilty  of  the  charge, 
third,  sending  in  false  reports;  no  finding  is  made  upon  the  charge,  fourth, 
violation  of  the  Constitution  of  the  State  of  New  York;  he  is  found  guilty 
of  the  charge,  fifth,  conversion  of  public  property  to  private  use,  and  of 
the  charge,  sixth,  conduct  prejudicial  to  good  order  and  discipline  in 
persecuting  and  unjustly  discriminating  against  certain  members  of  the 
uniformed  force,  and  of  the  charge,  seventh,  conduct  unbecoming  an  officer 
01  a gentleman  and  prejudicial  to  good  order  and  discipline,  which  charges 
were  preferred  against  him  under  date  of  September  23,  1902,  by  the  secre- 
tary of  the  department,  and  he  is  hereby  dismissed  from  the  service  of  the 
department,  to  take  effect  from  8 o’clock  a.  m..  December  i,  1902.  By 
order  of  Thomas  Sturgis,  Commissioner. 

The  order  was  issued  on  November  28,  and  on  the  day  fol- 
lowing Justice  Fitzgerald,  sitting  in  Part  II  of  the  New  York 
Supreme  Court,  on  affidavits  submitted  by  Chief  Croker’s  coun- 
sel granted  a writ  of  certiorari  and  a stay  of  execution  of  the 


order  of  dismissal,  the  effect  of  which  is  to  keep  the  chief  in 
office  until  the  .\ppellate  Court  acts  upon  the  case  already  be- 
fore it,  unless  in  the  meanwhile  Commissioner  Sturgis  can  get 
some  judge  to  vacate  the  stay,  and  that  he  and  Corporation 
Counsel  Rives  are  busily  engaged  in  trying  to  do.  The  cor- 
poration counsel  on  Thursday  served  notice  on  John  J.  Delany, 
counsel  for  Chief  Croker,  that  he  will  on  next  Tuesday  morning 
apply  to  the  special  term  of  the  Supreme  Court,  Part  I,  for  an 
order  to  vacate  the  stay  on  the  grounds  that  the  court  has  no 
power  to  make  such  an  order  as  was  granted  Croker;  that  if 
such  power  exists,  it  has  been  improvidently  exercised,  and 
third,  for  reasons  set  forth  in  affidavits  annexed  to  the  notice  of 
motion.  The  affidavits  are  sworn  to  by  Commissioner  Sturgis, 
-\ssistant  Corporation  Counsel  Cosby,  William  L.  Findley  and 
A.  T.  Campbell.  The  opinions  of  insurance  men  as  to  Commis- 
sioner Sturgis’  decision  dismissing  Chief  Croker  are  pretty 
much  alike.  That  of  Mr.  Samuel  R.  Weed,  of  Weed  & Ken- 
nedy. will  serve  as  a sample.  He  says: 

Commissioner  Sturgis’  action  in  dismissing  Chief  Croker  is  very  unfor- 
tunate for  the  city  of  New  York,  and  for  the  morale  and  discipline  of  the 
Eire  Department,  and  T think  that  the  fire  underwriters  are  practically 
unanimous  in  this  opinion.  It  it  generally  expected  that  the  courts  will 
set  aside  the  decision  of  the  Commissioner.  I am  as  good  a Republican 
as  there  is  in  New  York,  and  I very  much  regret  that  the  administration 
which  I assisted  in  putting  into  power  has  made  this  false  step.  I have 
no  love  for  the  name  of  Croker,  but  I have  a sincere  admiration  for  the 
chief  of  the  Fire  Department. 

Upon  the  completion  of  the  regular  quadrennial  examination, 
as  required  by  law  of  all  Connecticut  insurance  companies,  of  the 
Phoeni.x  Mutual  Life  of  Hartford,  Commissioner  Upson,  of  the 
Connecticut  Insurance  Department,  addressed  the  following  let- 
ter to  the  company : 

CjENTLEMen — I take  pleasure  in  handing  you  the  results  of  the  depart- 
ment’s examination  begun  June  17  and  recently  completed.  It  may  gratify 
you  to  know  that  the  final  summary  shows  a more  favorable  financial  con- 
dition than  was  claimed  by  the  company  in  its  official  statement  as  of 
December  31,  1901,  on  which  this  examination  is  based.  During  the  prog- 
ress of  the  examination  your  attention  was  called  to  some  matters  of  detail 
or  form  in  keeping  your  records  and  accounts  which,  while  not  of  vital 
import,  may  still  recommend  themselves  to  your  consideration.  I under- 
stand that  you  have  adopted  some  of  the  suggestions  made.  Possibly  others 
may  not  commend  themselves  to  you.  Y’’ou  certainly  should  not  make  any 
change  for  the  convenience  of  a State  examiner  which  would  not  also  be 
to  your  advantage  in  your  office  management.  Referring  to  the  comparison 
shown  in  the  two  parallel  columns  giving  the  company’s  and  the  depart- 
ment’s valuation  of  assets  and  liabilities,  you  will  see  that  the  examination 
increases  your  assets  by  $139,606.01,  and  that  it  decreases  your  liabilities  by 
$40,631.91.  These  findings  increase  your  net  surplus  of  December  31,  igoi^ 
over  that  shown  in  your  annual  statement  $180,237.92.  This  increase  in  sur- 
plus is  accounted  for  as  follows  (I  give  approximate  figures):  The  depart- 
ment valuation  of  your  real  estate  is  greater  than  your  own  by  about 
$31,500;  the  valuation  of  stocks  and  bonds  over  your  own,  $65,500;  interest 
due  and  accrued  on  mortgages,  not  claimed  by  you,  $13,000;  interest  due 
and  accrued  on  stocks  and  bonds,  $30,000;  total,  $140,000;  while  the  depart- 
ment makes  your  reserve  liability  less  than  your  figures  by  about  $40,600. 
Surplus  increased  by  examination,  say,  about  $180,600. 

The  Fidelity  and  Casualty  Company  has  printed  the  address 
of  President  George  F.  Seward  before  the  Congregational  Club 
of  Brooklyn  on  “The  United  States  and  China.”  Mr.  Seward 
was  our  Minister  in  China  from  1875  to  1881,  and  writes  of  our 
relations  with  that  country  from  the  fullness  of  knowledge  of 
China  and  of  sympathy  with  it.  The  following  extract  from  the 
address  is  worth  the  most  serious  consideration  of  the  American 
people : 

It  is  all  very  wonderful  to  me  that  our  statesmen  and  our  people  have 
failed'  to  be  properly  interested  in  China  and  have  failed  to-  see  that  the 
United  States  has  a great  stake  in  the  empire.  The  United  States  and 
China  are  the  great  states  of  the  Pacific  Ocean.  They  face  one  another 
across  its  waters,  and  in  bulk  and  in  resources  they  are  second  to  no  well 
centred  powers  of  the  earth.  Our  people  can  find  there  broad  markets  if 
we  can  keep  the  markets  free.  We  cannot  afford  to  allow  Europe  to 
aggrandize  itself  on  the  Pacific  to  our  harm.  The  situation  inflamed  my 
imagination  when  as  a young  man  I was  resident  in  China.  As  an  old 
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man,  the  ardor  of  youth  all  gone,  it  still  inflames  my  imagination.  It  is  a 
case  where  justice  and  interest  alike  demand  that  the  United  States  should 
throw  all  its  wonderful  influence  into  the  scale  in  order  that  the  Chinese 
people  may  be  encouraged  to  work  out  for  themselves  a noble  destiny. 
China  is  no  sick  man.  The  empire  waits  only  for  the  torch  of  a great 
leader.  Her  people  are  intelligent,  industrious,  orderly.  The  nation  has 
every  element  out  of  which  a great  leader  may  build  a puissant  state. 
America  should  watch  the  time  and  help  along  the  consummation. 

The  Connecticut  Insurance  Department  will  not  require  the 
gain  and  loss  exhibit  in  the  statements  of  life  insurance  com- 
panies reporting  to  the  department  for  1902.  The  blanks  were 
sent  out  December  i.  The  Hartford  Post  says; 

For  the  first  time  since  1895  the  gain  and  loss  exhibit  will  be  omitted 
from  the  department  requirements.  The  gain  and  loss  exhibit  was  originated 
by  William  D.  Whiting,  who  was  for  years  the  consulting  actuary  of  the 
Connecticut  department.  It  was  adopted  by  the  national  convention  of 
insurance  commissioners  in  1895.  Commissioner  F.  A.  Betts,  of  this  State, 
incorporated  the  exhibit  in  the  life  blanks.  There  was  strenuous  opposi- 
tion by  the  companies,  but  the  ruling  was  enforced  by  Mr.  Betts.  At  the 
national  convention  in  this  city  two  years  ago  it  was  voted  to  discard  the 
gain  and  loss  exhibit.  Insurance  Commissioner  Edward  L.  Scofield,  the 
successor  of  Mr.  Betts,  declined  to  adopt  the  decision  of  the  national  con- 
vention and  enforced  the  exhibit  as  his  predecessor  had  done.  This  year 
the  convention  at  its  session  in  Columbus,  Ohio,  again  decided  against  the 
gain  and  loss  exhibit.  In  keeping  with  that  decision  Commissioner  Upson 
will  omit  the  objectionable  feature.  He  will  call  for  the  statements  from 
the  life  companies  to  be  made  on  the  basis  of  business  paid  for,  a plan 
that  was  originated  and  enforced  by  Commissioner  Scofield.  The  old  way 
was  the  reporting  of  all  business  applied  for,  leaving  a good  deal  to  be 
cut  out  in  the  rejection  of  applications.  Commissioner  Scofield  required 
that  only  insurance  that  had  been  paid  for  should  be  reported.  The  ques- 
tion of  deferred  dividends  will  not  be  involved  in  the  reports.  In  the  fire 
blanks  the  “underwriting  and  investment  exhibit”  will  be  omitted.  This 
will  also  be  in  accordance  with  the  action  taken  by  the  national  convention. 

Indictments  on  several  counts  have  been  brought  at  El  Paso, 
Tex.,  against  C.  T.  Richardson  and  William  Mason,  who  are 
accused  of  perpetrating  frauds  in  Mexico  against  the  New  York 
Life  insurance  company.  The  indictments  are:  conspiracy  to 
murder  W.  J.  Gray,  the  company’s  detective;  conspiracy  to 
murder  an  unknown  person;  conspiracy  to  murder  Marshal 
D.  Sanguinett;  conspiracy  to  swindle  the  New  York  Life  out 
of  $100,000,  and  an  indictment  for  forgery.  An  order  was 

handed  down  this  week  by  Judge  Nash,  at  Dallas,  Tex.,  grant- 
ing permission  of  one  the  defendants  to  withdraw  her 
original  answer  and  motion  for  dissolution  of  the  injunction 
to  prevent  withdrawal  of  certain  funds  from  a Texas  bank.  The 
order  gives  judgment  against  the  defendant  mentioned,  Mrs. 
Richardson,  in  favor  of  the  company,  and  $10,000  deposited  to 
her  name  was  procured  from  the  bank  on  that  order,  according 
to  the  attorney  for  the  company.  The  company’s  officers  state 
that  they  hope  soon  to  extradite  the  conspirators  and  place  them 
on  trial  at  Chihuahua,  Mexico,  where  the  alleged  frauds  were 
perpetrated.  Further  and  more  serious  revelations  are  prom- 
ised by  the  prosecution,  and  they  hope  to  recover  part  of  their 
losses. 


Twenty-two  companies  admitted  to  do  business  in  Iowa  are 
defending  suits  for  the  recovery  of  insurance  placed  in  unad- 
mitted and  wildcat  companies  by  the  J.  D.  Harmer  Company, 
of  Burlington,  which  insurance,  as  alleged,  has  not  been  paid 
by  the  wildcats.  The  plaintiff  holds  that  under  an  act  of  1893, 
which  reads,  “No  condition  or  stipulation  of  a policy  of  insur- 
ance, fixing  the  amount  of  liability  where  required  under  such 
policy,  with  reference  to  prorating  with  other  insurance  on 
property  insured,  shall  be  valid  except  as  to  other  valid  and 
collectible  insurance,  an  agreement  to  the  contrary  notwith- 
standing,” the  admitted  companies  on  the  risk  can  be  held  for 
the  deficiency.  The  companies  contest  and  will  take  the  matter 
to  the  highest  courts  before  they  will  submit.  The  Buffalo 
German  has  notified  its  agents  in  Iowa  that  it  will  retire  from 
the  State  so  long  as  it  has  on  its  statute  books  a law  which  al- 


lows a man  to  take  wildcat  insurance  at  cut  rates  and  then  com- 
pel the  honest  insurance  companies  to  pay  the  share  of  the  wild- 
cat as  well  as  their  own  if  there  comes  a loss.  It  is  believed 
that  other  companies  will  withdraw,  especially  if  the  proposed 
standard  policy  form  is  pushed. 

The  directors  of  the  ^tna  insurance  company  decided 
on  Wednesday  not  to  fill  the  position  of  vice  president,  made 
vacant  by  the  death  of  E.  O.  Weeks,  but  added  two  more  as- 
sistant secretaries  to  the  executive  officers.  They  elected  C.  J. 
Irvin,  now  of  Philadelphia,  and  Algernon  N.  Williams,  of  Hart- 
ford, both  of  them  now  special  agents  of  the  company.  Mr. 
Irvin  is  a native  of  Perry  County,  Pa.,  and  a graduate  of  the 
University  of  Pennsylvania,  of  the  class  of  1884.  After  leaving 
the  university  he  embarked  in  the  fire  insurance  business,  and  in 
1888  was  appointed  special  agent  for  the  Fire  Association  of 
Philadelphia.  In  1891  he  represented  the  Continental  as  special 
agent  in  the  Middle  Department,  and  in  1893  accepted  the 
special  agency  for  the  ^tna.  He  was  president  of  the  Associa- 
tion of  the  Middle  Department  in  1900.  Mr.  Williams  is  a 
native  of  Hartford,  where  he  was  born  January  19,  1862.  His 
first  connection  with  insuiance  was  as  a stenographer  in  the 
office  of  the  Phcenix  of  Hartford;  later  he  became  a special 
agent  for  that  company,  and  in  1898  was  appointed  special  agent 
of  the  .Htna  for  Western  New  England.  Both  appointments 
are  in  recognition  of  the  high.est  merit. 

The  November  fire  loss  in  the  United  States  and  Canada,  ac- 
cording to  the  record  kept  by  the  Journal  of  Commerce,  was  $10,- 
546,650.  The  following  are  the  comparisons  for  the  eleven 
months  of  the  year  preceding  December: 


1900. 

1901. 

1902. 

Taniiarv 

$11,755,300 

$16,574,950 

$15,032,800 

February 

15,427,000 

13,992,000 

21,010,500 

March 

13,349,200 

15,036,250 

12,056,600 

April  

11,352,800 

13,894,600 

May 

15.759.400 

22,380,150 

14,866,000 

June 

9,590,000 

10,245,350 

July 

15,740,000 

10,028,000 

Augu.st 

8,334,000 

7,425,550 

September 

7,645,200 

9.945»ooo 

October  

14,749,900 

9,593,300 

November 

13,473,400 

10,546,650 

Totals 

$154,844,250 

$148,868,650 

$134,644,350 

The  principal  fires 

were  those  of 

the  packing 

house  at  Sioux 

City,  la.,  $870,000,  and  the  warehouses  fire  at  Camden,  N.  J., 
$500,000. 


The  receiver  of  the  Long  Island  Mutual  Fire  insurance  com- 
pany, County  Judge  Walter  H.  Jaycox,  brought  suit  this  week 
before  Justice  W.  M.  Smith  at  Patchogue  against  Frederick  C. 
Duryea,  of  Brooklyn,  one  of  the  few  contesting  note  givers  of 
the  defunct  company.  The  defense  of  Mr.  Duryea  was  that 
a proper  account  of  loss  claims  had  not  been  made  by  the  re- 
ceiver in  certain  cases  and  that  the  losses  claimed  were  larger 
than  the  real  value  of  the  property  at  issue.  Judge  Jaycox 
stated  that  the  dead  company  had  liabilities  of  $43,797,  to  which 
$5,000  for  the  expenses  of  the  receivership  had  been  added.  The 
assets,  besides  some  furniture,  were  capital  stock  notes  for  $79,- 
275.  An  assessment  of  60  per  cent,  had  been  levied  on  the 
notes.  Counsel  for  Mr.  Duryea  set  up  a plea  of  non-receipt  of 
the  policy.  Manager  James  R.  Skinner,  of  the  company,  testi- 
fied to  sending  out  the  policies  personally.  Four  similar  cases 
were  settled  by  judgments  by  default  in  full  against  policyhold- 
ers in  New  York  and  Brooklyn  for  amounts  averaging  $500. 


A CONFERENCE  of  Union  managers  over  the  situation  in  the 
West  was  held  in  Chicago  on  Wednesday  night  and  they  learned 
from  the  governing  committee  that  the  schedule  rating  was 
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going  on  rapidly  and  was  expected  to  relieve  the  friction  in 
certain  places  over  the  25  per  cent,  advance.  A special  of 
Thursday  to  the  Journal  of  Commerce  says: 

President  Washburn,  of  the  Home,  agreed  to  withdraw  his  letter  if  a 
classified  list  of  towns  was  furnished  to  the  first,  second,  third  and  fourth 
grade  of  fire  protection  and  schedules  promptly  applied,  if  printed  rates 
were  made  to  apply  in  fifth  and  sixth  class  towns  and  the  desk  tariff  pre- 
vailed in  unrated  towns.  At  this  Mr.  Washburn  retained  the  right  to  re- 
instate his  letter  on  information  that  bad  faith  continued.  In  brief,  this  is 
the  outline  of  the  agreement  effected  at  the  Union  League  Club  conference. 
It  was  stated  at  the  meeting  that  twenty-three  companies  and  managers 
had  followed  Mr.  Washburn’s  letter  of  withdrawal  with  one  of  similar  effect 
and  action  had  been  simply  forced  upon  the  governing  committee.  Before 
leaving  the  conference  all  members  individually  pledged  themselves  to  ob- 
serve the  conditions  of  the  new  agreement,  and  committees  w-ere  authorized 
to  interview  absent  resident  and  non-resident  members. 


The  promoter  of  the  Atlanta-Birmingham  Fire  insurance 
company  advertises  that  there  are  to  be  thirty  directors,  of  whom 
ten  each  will  be  from  Alabama  and  Georgia ; and  ten  from  the 
other  Southern  States  at  large.  The  Atlanta  directors  are  Willis 
E.  Ragan,  of  the  Everett-Ridley-Ragan  Company,  wholesale  dry 
goods ; J.  T.  Dargan,  formerly  Southern  manager  of  the  Im- 
perial; H.  M.  Atkinson,  president  Title  Guarantee  and  Trust 
Company;  C.  E.  Currier,  cashier  Atlanta  National  Bank;  J. 
Wylie  Pope,  vice  president  Enterprise  Lumber  Company;  Frank 
Hawkins,  president  Third  National  Bank ; Jacob  Haas,  capitalist 
and  fire  insurance  agent;  Preston  S.  Arkwright,  president 
Georgia  Railway  and  Electric  Company;  J.  K.  Orr,  president 
J.  K.  Orr  Shoe  Company  and  president  Atlanta  Chamber  of  Com- 
merce; John  \y.  Grant,  capitalist.  The  promoter  has  enough 
money  subscribed  to  allow  for  $300,000  capital  and  $300,000 
surplus. 


The  new  Insurance  Commissioner  of  Wisconsin,  Zeno  M. 
Host,  whose  term  of  office  will  begin  January  i,  has  announced 
the  following  appointments  in  his  department:  Deputy  commis- 
sioner, William  G.  End,  of  Sheboygan;  chief  clerk,  William  L. 
Essman,  of  Milwaukee;  general  clerks,  Frank  H.  Bryant,  of 
Blooming  Grove,  and  William  H.  Glenz,  of  Madison;  sten- 
ographer, Anna  E.  Chrystal,  of  Whitewater;  filing  clerk,  Mrs. 
M.  L.  Monteith,  of  Madison;  messenger  and  mailing  clerk,  J. 
P.  Engesether,  of  Madison.  In  addition  to  these  appointments 
Mr.  Host  has  offered  the  position  of  actuary  to  John  L.  Ned- 
derson,  who  is  acting  in  that  capacity  under  Commissioner  Gil- 
johann,  and  it  is  understood  that  Mr.  Nedderson  will  accept 
the  appointment  upon  his  return  from  Des  Moines,  where  he  is 
on  official  duties. 


The  withdrawal  of  the  Standard  Life  and  Accident  of  Detroit 
from  the  liability  compact  has  been  explained  in  the  columns 
of  the  daily  press  by  Managing  Director  William  C.  Maybury. 
He  cites  changed  conditions  as  the  chief  reason  for  the  com- 
pany’s action.  At  the  time  of  the  formation  of  the  compact 
80  per  cent,  of  the  business  done  was  written  by  companies  in 
the  conference.  Now  50  per  cent,  is  done  by  outside  com- 
panies, according  to  Mr.  Maybury.  He  admits  that  the  confer- 
ence in  its  time  was  a factor  for  good  in  the  compilation  of 
experience  tables,  but  holds  that  the  changed  conditions  make 
individual  judgment  and  independence  more  desirable  than  the 
influence  of  the  association.  The  retirement  will  not  cause  the 
company  to  adopt  unsafe  rates  or  unfair  contracts,  says  Mr. 
Maybury. 


The  Mutual  Life’s  Statement  speaks  thus  of  its  own  Mr. 
Farley : 

Mr.  Philip  H.  Farley,  of  the  Mutual  Life  insurance  company  of  New 
York,  was,  by  a unanimous  vote,  elected  president  of  the  National  Asso- 
ciation of  Life  Underwriters  at  the  annual  convention  of  that  body.  Thirty- 


one  local  organizations  were  represented  and  about  160  delegates  were  in 
attendance.  It  was  the  largest  and  most  successful  convention  in  the 
history  of  the  association.  Mr.  Farley  is  deservedly  popular.  He  is  thor- 
oughly conversant  with  the  requirements  of  an  agency,  is  anxious  to  elevate 
the  business  and  establish  a code  of  ethics  that  shall  tend  to  make  the 
writing  of  life  insurance  a pride  and  a joy.  He  had  previously  served  in 
the  same  capacity.  In  accepting  the  office  Mr.  Farley  said:  “The  motto 
of  my  predecessor  has  been  ‘brotherhood,’  and  I will  add  to  that  another 
word,  ‘sincerity.’  The  motto  of  my  administration  will  be  ‘brotherhood 
and  sincerity.’  ’’ 


“Last  month  we  eclipsed  all  previous  records  for  November. 
Let  us  do  the  same  thing  again  in  December,”  says  Vice  Presi- 
dent Tarbell  in  his  December  appeal  to  the  agents  of  the  Equit- 
able Life  Assurance  Society.  On  the  theme  of  the  “Home- 
stretch” he  says : 

The  homestretch!  The  period  of  the  race  during  which  cur  best  work 
is  done;  when  every  nerve  is  stretched  to  the  utmost;  when  every  moment 
counts;  when  we  achieve  what  at  other  times  we  should  consider  altogether 
impossible;  when  there  is  a universal  desire  on  the  part  of  everyone  to  get 
the  maximum  of  results  before  the  year  is  gone  and  the  race  is  run.  This 
has  been  so  far  such  a splendid  year  for  the  society  as  a whole  that  I am 
sure  every  loyal  Equitable  man  will  have  a pride  in  making  the  last 
month  its  crowning  success  by  giving  us  his  best  effort  and  the  largest 
possible  business  during  the  next  thirty  days,  no  matter  whether  his  record 
so  far  be  good  or  bad.  If  the  former,  he  has  the  same  stimulus  that  we 
have  in  maintaining  the  pace,  and  if  the  latter,  this  is  his  last  chance 
to  catch  up  this  year. 

The  agents  with  large  lines  on  total  or  heavy  losses  are  apt 
to  find  fault  with  the  work  of  the  fire  departments,  and  in  Chi- 
cago this  has  given  rise  to  a suggestion  that  a committee  of 
agents  be  appointed  to  look  after  the  department’s  handling  of 
fires  and  investigate  any  complaints.  It  is  believed  that  this 
should  be  welcomed  by  Chief  Musham,  as  it  is  not  intended  as 
any  criticism  of  him,  but  will  tend  to  keep  the  firemen  up  to 
their  work,  pointing  out  any  negligence  and  praising  special 
efficiency.  There  are  many  who  hold  that  Chicago’s  fire  fight- 
ers are  brave  and  active,  but  that  there  should  be  more  head 
work  in  their  handling  of  fires  than  is  sometimes  displayed. 


The  special  committee  of  the  Insurance  Commissioners’  Con- 
vention appointed  to  draft  a uniform  law  for  the  government 
of  fraternal  insurance  was  in  session  at  Boston  this  week.  Dep- 
uty Commissioner  Fletcher,  of  Maine,  presided.  The  other 
members  of  the  committee  present  were  Commissioners  Upson, 
of  Connecticut;  Barry,  of  Michigan;  Folk,  of  Tennessee;  Vorys, 
of  Ohio,  and  Deputy  Commissioners  Hardison,  of  Massachu- 
setts, and  Appleton,  of  New  York.  The  bill  proposed  by  Com- 
missioner Vorys  was  presented  and  discussed  at  length  by  M. 
M.  Dawson,  President  Langfitt,  of  the  Fraternal  Congress,  and 
D.  D.  Aitkin,  its  counsel. 


The  New  York  Tribune  publishes  the  following  communica- 
tion from  probably  the  oldest  living  life  insurance  policyholder: 
Sir — In  your  paper  of  last  week  Daniel  H.  Carpenter  says  he  has  been 
paying  premiums  on  a policy  of  life  insurance  for  fifty-two  years,  and  wonders 
if  there  is  another  policy  in  existence  of  equal  date.  This  policy,  he  says, 
is  dated  October  29,  1850.  I hold  policy  No.  4,062  of  the  Connecticut  Mu- 
tual Life  insurance  company,  issued  to  me  on  March  30,  1849,  on  which 
1 have  paid  fifty-three  premiums,  and  hope  to  live  to  pay  several  more.  I 
am  now  in  my  ninety-sixth  year.  I was  an  o.xymobile  emigrant  to  Kings- 
ville, Ashtabula  County,  Ohio,  ninety-one  years  ago,  where  I was  one  of 
the  pioneers  for  sixteen  years.  William  C.  Phelps. 

West  Winsted,  Conn.,  November  25,  1902. 


The  four  million  dollars’  line  of  insurance  of  the  Alton  Rail- 
road, which  it  has  been  carrying  for  itself  for  the  past  month, 
has  again  been  replaced  with  the  Western  Railway  Under- 
writers, which  formerly  had  the  line.  While  the  Alton  was  car- 
rying its  own  risk  the  road  was  fortunate,  having  only  a few 
small  losses,  but  there  was  always  the  liability  of  a half  million 
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dollar  loss  in  its  Bloomington  yards,  and  heavy  losses  at  other 
points  along  its  line.  The  line  was  not  replaced  at  expiration 
because  the  Alton  gave  its  schedules  to  several  different  brokers 
to  get  bids,  instead  of  giving  a certificate  of  exclusive  authority. 


The  Insurance  World  also  sniffs  at  Commissioner  Sturgis’ 
safety  match  business  enterprise.  It  says: 

Is  Fire  Commissioner  Sturgis,  of  New  York  city,  trying  by  his  “bureau 
of  combustibles”  regulations  to  divert  attention  from  his  peculiar  conduct 
in  the  prosecution  of  Chief  Croker?  If  so,  we  fancy  that  he  will  hardly 
realize  his  hope  that  to  boom  “Tidaholm  Taendstikker,”  which  light  only 
on  the  box,  will  make  people  forget  what  an  ass  he  has  made  of  himself 
elsewhere.  And  we  fancy  he  may  get  himself  worse  disliked  than  ever, 
too;  for  a greater  nuisance  than  the  matchbox  which  is  always  carried  away 
when  anybody  wants  a match  in  some  other  part  of  the  house  it  would  be 
hard  to  suggest.  A has,  Sturgis! 

The  Mutual  Life  of  New  York  has  received  a check  for  $75,- 
546.55  from  Mr.  H.  E.  Cary,  of  Salt  Lake  City,  Utah,  being  a 
single  premium  for  insurance  protection  and  immediate  income. 
One  of  the  provisions  of  this  contract  is  that  Mrs.  Cary  shall 
receive  an  annuity  of  $2,500  per  annum  during  her  life.  Mr. 
Cary  began  his  business  career  in  Chicago,  in  the  wholesale  dry 
goods  house  of  Marshall  Field  & Co.,  but  he  has  made  his 
money  in  mining  in  the  Rocky  Mountains  and  Mexico.  He  has 
no  other  insurance. 


The  conference  committee  of  the  New  England  Exchange, 
which,  in  conjunction  with  the  Middle  Department,  the  South- 
eastern Tariff  Association  and  the  New  York  State  Association, 
has  been  discussing  the  question  of  revised  schedules,  has  com- 
pleted its  report,  which  will  be  presented  to  the  Exchange  for 
action  today.  The  report  recommends  a revision  of  about  a 
dozen  classifications  and  proposes  to  adjust  the  base  rate  and 
the  charge  for  deficiencies  in  several  cases,  notably  in  woolen 
and  leather  risks.  / 


The  Western  departments  report  an  unusually  good  month 
for  November.  Those  that  had  medium  lines  on  the  Armour 
loss  at  Sioux  City  and  the  ore  dock  loss  at  Ashland — the  two 
heavy  losses  of  the  month  in  the  West — had  loss  ratios  about  50 
or  55  per  cent.,  while  there  are  many  even  lower.  The  Traders 
of  Chicago  has  a loss  ratio  of  only  48  per  cent,  for  the  entire 
country  up  to  December  i,  which  is  about  20  per  cent,  better 
than  its  showing  last  year  at  the  same  time. 

Such  representative  business  men  of  Chicago  as  Charles 
Counselman,  of  Counselman  & Co.;  George  B.  Swift,  of  George 
B.  Swift  & Co.;  Henry  S.  Hawley,  president  of  the  Railroad 
Supply  Company;  Joseph  G.  Peters,  vice  president  of  the  Fuller 
& Fuller  Company;  George  H.  Heafford,  of  Lyman  Otis  & Co., 
and  George  R.  Peck,  attorney  at  law,  are  claimed  to  be  sponsors 
of  an  organization  to  be  known  a's  the  Bankers’  Insurance  Com- 
pany of  Illinois,  with  $500,000  capital. 


The  United  States  Minister  to  Cuba  writes  to  the  State  De- 
partment from  Havana  that  the  order  of  the  military  govern- 
ment, dated  September  27,  1899,  relative  to  the  amount  of  security 
to  be  filed  by  foreign  fire  insurance  companies  has  been  un- 
changed as  to  such  companies,  and  that  the  deposit  required  is 
still  $75,000.  Life  insurance,  casualty,  marine  insurance  and  title 
guaranty  and  surety  companies  have  to  deposit  security  to  the 
amount  of  $25,000. 


In  his  annual  message  to  Congress  President  Roosevelt  di- 
lated upon  the  wonderful  growth  of  the  United  States  in  pros- 
perity. citing  the  more  salient  instances  of  increased  production, 
including  that  of  insurance,  of  which  he  said:  “The  insurance 
companies,  which  are  practically  mutual  benefit  societies — 


especially  helpful  to  men  of  moderate  means — represent  ac- 
cumulations of  capital  which  are  among  the  largest  in  this  coun- 
try.’’ 


The  Indiana  Association  of  Fire  Underwriters,  composed  of 
the  field  men  of  Western  Union  companies,  at  its  annual  meeting 
at  Indianapolis,  November  28,  elected  Danforth  Brown,  of  the 
.Fltna,  president;  Robert  McHatton,  of  the  New  York  Under- 
writers, vice  president;  J.  T.  Ashbrook  secretary  and  treasurer; 
G.  G.  McCullaugh,  Connecticut  Fire;  L.  C.  Butler,  British- 
American ; R.  J.  Gilmore,  Royal  Exchange,  executive  committee. 

The  National  Life  of  the  United  States  of  America  broke  all 
its  records  for  the  year  by  writing  $i,504,,398  in  November,  com- 
pared with  $658,000  in  the  same  month  last  year.  This  makes 
the  total  for  the  eleven  months  of  the  year  $11,837,000,  com- 
pared with  $6,619,000  for  the  same  months  in  1901.  From  the 
way  December  business  is  coming  in  it  is  probable  that  the 
total  Tor  the  year  will  go  to  $14,000,000. 

The  Washington  League  of  Knights  and  Ladies,  of  Minne- 
apolis, will  have  to  call  off  some  of  its  ambitious  canvassers  or 
get  in  trouble  with  Commissioner  Dearth.  One  of  these,  in 
order  to  twist  a policy  from  the  Prudential,  told  the  policy- 
holder that  the  order  had  a reserve  of  $163,327,109.01,  and  was 
far  stronger  than  the  Prudential.  The  concern  was  started  last 
year,  and  has  less  than  $1,000  in  assets. 

The  case  of  the  administrator  of  the  estate  of  Charles  Han- 
ner.  of  Toledo,  Ohio,  who  committed  suicide  in  Chicago  on 
September  22,  1900,  against  the  National  insurance  company 
has  been  carried  to  the  Supreme  Court  of  Ohio.  The  policy 
was  for  $5,000  and  had  not  been  in  force  for  the  two  years 
required  by  the  suicide  clause.  The  case  was  won  by  the  estate 
in  the  lower  cofirts. 


At  a meeting  of  the  board  of  directors  of  the  Mtna.  Indemnity 
Company,  of  Hartford,  on  Monday  afternoon  resolutions  of  re- 
gret concerning  the  death  of  General  William  H.  Bulkeley 
were  adopted,  and  his  place  as  director  was  filled  by  the  election 
as  such  of  Judge  E.  H.  Gary,  chairman  of  the  board  of  directors 
of  the  United  States  Steel  Corporation. 

Chicago  agents  are  beginning  to  complain  that  they  are  suf- 
tering  from  overhead  writing  from  New  York,  although  that  is 
a trouble  they  thought  they  were  through  with  years  ago,  says 
our  Chicago  correspondent.  A well  authenticated  case  has  been 
presented  of  a large  church  which  was  written  from  New  York 
without  the  80  per  cent,  clause. 

The  St.  Louis  Globe-Democrat  has  a yarn  that  Governor 
Dockery,  of  Missouri,  forced  Superintendent  Yates  to  resign  on 
account  of  expressions  in  his  address  to  the  insurance  men  at 
the  annual  meeting  of  the  Association  of  the  Northwest.  The 
St.  Louis  paper  is  politically  opposed  to  the  Governor,  and  must 
be  trying  to  guy  him. 


The  report  of  Commissioner  Drake  on  his  examinations  of 
the  National  Life  of  the  United  States  of  America  is  not  ex- 
pected before  December  15.  He  secured  some  additional  infor- 
mation at  the  time  of  his  last  visit  to  Chicago,  and  said  that  it 
would  take  him  at  least  until  the  middle  of  December  to  com- 
plete his  report. 

The  Chicago  Underwriters’  Association  has  issued  a warning 
to  the  merchants  against  the  holiday  decoration  hazard,  notify- 
ing them  that  any  material  increase  in  the  hazard  without  per- 
mission would  void  the  insurance.  Special  inspectors  will  be 


318 


THE  WEEKLY  UNDERWRITER. 


j Dec.  6,  I 
I 1902.  S 


assigned  to  State  street  and  other  shopping  centres  during  the 
holiday  season. 

Articles  of  incorporation  of  the  State  insurance  company  of 
Nebraska,  to  do  a fire  and  casualty  business,  have  been  filed  at 
Omaha.  The  company  will  have  a paid  up  capital  of  $ioo,ooo. 
Its  promoters  are  James  E.  Boyd,  John  C.  Cowin,  A.  J.  Love, 
Luther  Drake,  E.  A.  Cudahy,  M.  C.  Peters,  W.  J.  C.  Kenyon 
and  others. 


After  July  i,  1903,  the  Two  Hundred  Thousand  Dollar  Club 
of  the  New  York  Life  will  become  the  Two  Hundred  and  Fifty 
Thousand  Dollar  Club,  and  only  persons  who  will  have  written 
that  amount  of  paid  business  during  the  club  year  will  be  ad- 
mitted as  new  members  after  that  date. 

It  is  reported  in  Chicago  that  preparations  are  being  made 
for  the  introduction  of  a surplus  line  bill  in  the  Illinois  Legisla- 
ture this  winter,  with  hopes  that  the  assistance  of  the  business 
interests  can  be  secured  in  helping  its  passage.  The  usual 
restrictions  are  proposed. 


The  employees  of  the  Continental  Casualty  Company,  at  the 
home  office,  nearly  a hundred  in  number,  followed  up  their  pic- 
nic of  last  summer  with  a dance  at  the  Arena,  in  Chicago, 
Thursday  evening,  December  5.  Most  of  the  officers  were 
present  as  guests. 


The  raid  of  the  safety  match  people  on  the  parlor  match  has 
reached  Chicago,  where  an  alderman  is  preparing  a bill  to  abol- 
ish the  latter  from  the  Windy  City.  The  friends  of  the  parlor 
match  deny  that  the  city  charter  grants  power  to  the  aldermen  to 
interfere. 


At  the  third  of  this  year’s  meetings  of  the  Insurance  Society 
of  New  York,  held  at  the  society’s  rooms,  73  William  street, 
C.  M.  Goddard,  secretary  of  the  New  England  Insurance  Ex- 
change, will  deliver  an  address  on  “Electricity  as  a Fire  Haz- 
ard.” 


The  Illinois  State  Board  is  applying  the  new  brick  mercantile 
schedule,  but  is  publishing  none  of  the  rates  that  it  produces 
till  the  schedule  has  been  approved  by  the  governing  commit- 
tee. The  rates  are  all  ready  for  the  printer  as  soon  as  that  is 
done. 


Our  esteemed  contemporary  the  Insurance  Press  favors  the 
appointment  of  Third  Deputy  Superintendent  James  M.  Gilbert 
as  Superintendent  of  the  New  York  Insurance  Department  in 
case  Mr.  Hendricks  retires. 


The  place  vacated  by  the  Reading  Fire  insurance  company  at 
Reading,  Pa.,  is  to  be  filled  by  the  Colonial  Fire  insurance  com- 
pany, if  the  requisite  contributions  to  the  capital  stock  can  be 
obtained. 


The  National  Surety  Company,  of  New  York,  has  been 
awarded  the  contract  for  fidelity  insurance  by  the  Louisiana 
Purchase  Exposition  Company. 


An  increase  of  lines  and  an  allowance  of  15  per  cent,  commis- 
sion to  brokers  are  announced  by  the  Security  Fire  insurance 
company  of  Baltimore. 


The  Massachusetts  Insurance  Department  is  making  an  ex- 
amination of  Frank  A.  Colley’s  two  mutuals — the  Charles  River 
and  the  Franklin. 


The  Kansas  City  license  ordinance  taxing  life  insurance  agents 
has  been  declared  unconstitutional  by  Judge  Wofford,  of  the  local 
court. 


The  Bergen  County  Mutual  of  Oradell,  N.  J.,  has  gone  into 
the  hands  of  a receiver. 


IpereonaL 


Agency  Appointments. 

Fire  Association  and  Philadelphia  Underwriters:  Gutte  & Frank,  of  San 
Francisco,  general  agents  for  California,  Arizona.  Nevada  and  Hawaii. 

German  Fire  of  Peoria:  A.  M.  Waldron,  of  Philadelphia,  manager  for 
Pennsylvania. 

Home  Life:  David  Meriwether  and  Loren  B.  Williamson,  of  Louisville, 
general  agents  for  Kentucky  and  Tennessee. 

Manchester  Fire:  S.  F.  Requa  & Sons,  Chicago,  second  agency. 

Mercantile  of  Boston:  Henry  W.  Brown  & Co.,  Philadelphia,  Pa.,  suc- 
ceeding Wagner  & Taylor. 

Rochester-German:  Fox  & Son,  Atlanta,  Ga. 

Royal  Exchange:  The  Manufacturers  Underwriting  Agency  has  been  ap- 
pointed agent  at  Brooklyn,  E.  D. 

Union  Surety  and  Guaranty  of  New  York:  Paul  Nippert,  of  San  Francisco, 
general  agent  for  the  Pacific  Coast. 


Mr.  John  A.  Fonda,  assistant  treasurer  of  the  Mutual  Life  insurance  com- 
pany, was  at  the  last  meeting  of  the  board  of  trustees  elected  third  vice 
president  of  the  company.  Mr.  Fonda  has  had  a long  and  honorable 
connection  with  the  company,  extending  over  thirty-four  years.  He  en- 
tered its  service  in  1868,  was  appointed  assistant  cashier  in  1870,  cashier 
in  1875,  assistant  treasurer  in  1885  and  was  elected  third  vice  president 
November  26,  1902.  Since  he  has  been  with  the  company  he  has  trav- 
eled all  over  the  world  for  it,  and  in  all  the  positions  of  responsibility 
which  he  has  held  has  enjoyed  the  respect  and  confidence  of  the  officers 
and  trustees. 

Mr.  John  G.  Williams,  a prominent  resident  of  Edenton,  N.  C.,  at  the  time 
of  his  death  was  insured  in  the  Mutual  Life  insurance  company  of  New 
York  for  $5,000.  He  was  probably  the  oldest  policyholder  in  the  South, 
both  in  age  and  duration  of  his  policy.  Mr.  Williams  was  born  April 
12,  1812,  and  his  policy  was  issued  in  January,  1852,  showing  it  to  be 
over  fifty  years  old. 

Mr.  E.  P.  Keeler,  insurance  agent  at  Cuyahoga  Falls,  Ohio,  killed  himself 
in  a sanitarium  at  Painesville,  Ohio,  November  27.  Mr.  Keeler  stabbed 
himself  with  manicuring  scissors  while  talking  with  several  doctors. 
The  scissors  were  borrowed  from  one  of  the  doctors  and  were  driven 
into  the  heart. 

Messrs.  Gutte,  Frank  & Beck  succeed  J.  M.  Beck,  of  San  Francisco,  as 
managers  of  the  Fire  Association  and  Philadelphia  Underwriters  on 
the  Pacific  Coast  Manager  J.  M.  Beck  joining  forces  with  the  old 
office  of  Gutte  & rrank. 

Mr.  Frank  F.  Edwards,  editor  of  the  Equitable  Record^  has  nearly  recovered 
from  his  recent  severe  illness,  and  expects  to  secure  the  complete  restor- 
ation of  his  health  at  Pensacola,  Fla.,  whither  he  went  this  week  for  a 
short  stay. 

Dr.  Joe  Cabell  Davis,  Southern  manager  of  the  Mutual  Reserve  Life,  has 
returned  to  Atlanta  from  a five  weeks’  tour  through  Southern  Georgia, 
Alabama  and  Florida.  Dr.  Davis  spent  several  days  at  Silver  Springs, 
Fla.,  where  he  caught  140  pounds  of  trout. — Insurance  Press. 

Mr.  George  B.  Cortelyou,  secretary  to  the  President,  will  be  secretary  of 
the  new  Department  of  Commerce,  which  will  have  a Bureau  of  Insur- 
ance, says  the  prognosticating  Max  Cohen,  editor  of  Washington  Views. 

Hon.  Henry  L.  Lamb,  formerly  superintendent  of  the  Banking  Department 
of  the  State  of  New  York,  has  been  elected  a director  of  the  Mutual 
Reserve  Fund  Life  in  place  of  the  late  John  J.  Acker. 

President  Clarke,  of  the  ^tna,  takes  charge  of  the  inland  marine  business 
of  the  company,  which  was  under  the  direction  of  the  late  Vice  Presi- 
dent Weeks. 

Mr.  Cyrus  W.  Neal  will  continue  in  charge  of  the  Indiana  Bureau  of  Insur- 
ance Supervision  under  Auditor  David  E.  Sherrick,  whose  term  begins 
next  month. 

Mr.  L.  Sinclair,  from  the  home  office  of  the  Scottish  Union  and  National, 
is  making  a tour  of  inspection  of  the  company’s  business  in  the  United 
States. 

Mrs.  Emily  Adams  Lang,  secretary  of  the  Toledo,  Ohio,  Fire  Underwriters’ 
Association,  died  from  the  effects  of  a stroke  of  paralysis  November  29. 

Mr.  William  Gilmour,  the  New  England  general  agent  of  the  Union  of 
London,  has  resigned  and  has  been  succeeded  by  Mr.  Frank  Bancroft. 

Mr.  Stephen  Powers,  local  agent  of  the  .(Etna  of  Hartford,  at  Hawesville, 
Ky.,  for  forty-five  years,  died  there  last  week,  aged  eighty-two  years. 

Mr.  Henry  M.  Taylor,  president  of  the  Frankford  Mutual  Fire  insurance 
company  of  Frankford,  Pa.,  died  there  November  28. 

Mr.  L.  A.  Cady  succeeds  Harrison  N.  Vedder  as  president  of  the  Buffalo 
Board  of  Fire  Underwriters. 

Mr.  Adam  Emich,  fire  insurance  agent  at  Allegheny,  Pa.,  died  November 
24,  aged  seventy-one  years. 
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llneurance  Xcoielation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 

Vermont. 


Montpelier,  Vt.,  December  3. — Today  the  House  of  Repre- 
sentatives killed  House  Bill  No.  126,  relating  to  fire  insurance 
claims,  and  House  Bill  No.  32,  creating  the  office  of  insurance 
commissioner. 

Virginia. 

Richmond,  Va.,  December  5. — Mr.  West  has  introduced  a 
bill,  which  has  been  referred  to  the  committee  on  general  laws, 
which  provides  that  when  insured  buildings  are  entirely  de- 
stroyed by  fire  or  any  other  casualties  the  insurer  shall  be  liable 
for  the  face  of  the  policy,  which  shall  be  conclusive  as  to  value. 

Mr.  Sale  has  introduced  in  the  Senate  a bill  making  it  unlaw- 
ful for  any  chartered  company  or  association  doing  business  in 
the  State  to  enter  into  any  compact  or  combination  with  any 
other  such  company  for  the  purpose  of  governing  or  controlling 
rates  in  the  State.  The  penalty  is  $1,000  fine  or  confinement  in 
the  penitentiary  one  year. 

Mr.  Sale  has  also  introduced  in  the  Senate  a bill  to  establish 
an  Insurance  Bureau,  subject,  to  the  control  of  the  Corporation 
Commission.  Its  chief  officer  shall  be  known  as  Insurance  Com- 
missioner, and  he  shall  be  elected  by  the  Legislature.  His 
term  of  office  shall  begin  July  i,  1903.  He  is  authorized  to  ex- 
amine all  foreign  insurance  companies,  which  shall  pay  all  the 
expenses  thereof.  He  must  first,  however,  communicate  with 
the  State  Insurance  Department  where  the  home  office  of  the 
company  is  located,  and  if  there  is  satisfactory  evidence  of 
solvency  of  the  company  no  further  inquiry  need  be  made. 
Agents  are  made  liable  for  all  contracts  unlawfully  made  by  or 
through  them,  directly  or  indirectly.  The  specific  license  tax 
remains  the  same  as  now,  $100.  Every  foreign  company  shall, 
by  power  of  attorney,  appoint  a citizen  of  Virginia  as  its  resident 
agent  in  the  city  of  Richmond,  against  whom  all  process  of 
service  shall  be  binding.  All  fire  insurance  companies  must  do 
business  through  resident  agents.  Every  insurance  company 
must  give  bonds  of  not  less  than  $1,000,  nor  more  than  $5,000. 
All  foreign  stock  companies  are  required  to  deposit  a sum  equal 
to  5 per  cent,  of  their  capital  stock.  The  securities  so  deposited 
with  the  Treasurer  shall  be  subject  to  an  annual  tax  of  one- 
twentieth  of  I per  cent.  Purely  marine  companies  are  not  sub- 
ject to  these  provisions.  Alien  casualty  companies  are  required 
to  deposit  $200,000,  except  when  such  deposit  is  made  in  some 
State  other  than  Virginia,  when  it  shall  be  treated  as-  capital 
stock.  The  Commissioner  is  required  to  make  an  annual  valu- 
ation of  all  life  insurance  policies. 

The  Insurance  Commission  is  authorized,  in  conjunction  with 
municipal  authorities,  to  examine  into  the  causes  of  fires  in  any 
part  of  the  State,  the  expense  to  be  defrayed  by  fire  insurance 
companies  through  a tax  of  not  more  than  one-tenth  of  i per 
cent,  on  gross  premiums.  The  annual  expense  of  the  Insurance 
Department  is  to  be  paid  by  an  assessment  upon  insurance 
companies  doing  business  in  the  State. 

fnM0cellan^, 

Senator  Dryden’s  Views  on  Trusts  and  Trade  Combinations, 

An  important  part  of  the  President’s  Message  to  Congress 
was  devoted  to  the  present  absorbing  problem  of  the  regulation 
of  trusts  by  legislation,  and  the  daily  papers  have  sought  the 


views  on  this  subject  of  Senator  Dryden,  as  the  representative 
in  the  Senate  of  a State  in  which  most  of  the  great  corporations 
have  been  chartered  and  because  of  his  large  experience  in  cor- 
poration matters.  At  the  present  time  his  opinions  have  a spe- 
cial interest  in  life  insurance  circles,  and  we  reprint  from  the 
Tribune  the  following  statement  made  by  him  to  the  Washington 
correspondent  of  that  paper : 

The  subject  is  one  of  such  magnitude  and  of  such  far  reach- 
ing importance,  and  one  upon  which  any  action  by  Congress 
may  affect  so  many  interests  that  are  vital  to  the  prosperity  of 
the  country,  that  nothing  should  be  done  without  the  most  care- 
ful consideration.  In  the  first  place,  it  should  be  ascertained 
what  the  evils  in  the  present  system  are,  and,  in  the  second  place, 
it  should  be  ascertained  what  are  the  remedies  for  the  evils.  I 
think  that  this  would  be  much  better  than  to  make  haste  to 
provide  a remedy  and  then  try  to  find  some  evil  that  the  remedy 
could  be  made  to  fit.  The  shortness  of  the  present  session 
will  probably  make  it  impossible  to  do  much.  It  is  very  easy  to 
generalize,  and  there  has  been  a great  deal  of  generalization  as 
to  the  evils  of  large  corporations  and  as  to  the  remedies  which 
should  be  applied ; but  there  is  not  yet  any  clearly  defined  and 
generally  accepted  opinion  as  to  the  nature  of  the  evils  or  of 
the  remedies  to  be  applied.  That  this  condition  exists,  even 
among  those  who  are  most  zealous  for  immediate  action,  is 
shown  by  the  perfect  snowstorm  of  bills  proposing  widely  dif- 
ferent plans  of  legislation  on  this  subject  now  being  introduced 
in  Congress. 

If  we  study  the  question  historically  from  the  time  when  our 
ancestors  emerged  from  a state  of  feudalism,  I think  we  will 
find  that  we  have  little  to  complain  of  in  present  conditions. 
No  legislator  of  the  present  day  would  think  for  a moment  of 
voting  for  charters  granting  exclusive  and  monopolistic  privi- 
leges such  as  were  formerly  granted,  not  only  by  the  English 
Parliament  but  by  our  own  Congress  and  by  our  State  legis- 
latures. The  very  men  who  founded  the  Constitution  of  the 
United  States  granted  charters,  such,  for  instance,  as  that  of  the 
United  States  Bank,  which  absolutely  excluded  competition. 
The  State  of  Virginia  gave  to  a corporation  the  exclusive  right 
to  navigate  the  waters  of  that  State,  and  New  York  granted  a 
similar  monopoly  to  Fulton  and  Livingston.  In  our  own  State 
of  New  Jersey  Alexander  Hamilton  drew  a charter  for  a manu- 
facturing corporation  which  granted  such  sweeping  privileges 
that  a member  of  the  New  Jersey  Legislature  charged  Hamilton 
with  having  drawn  a charter  which  would  give  the  company  an 
absolute  monopoly  of  manufacturing,  not  only  in  New  Jersey, 
but  in  the  United  States.  No  such  monopolies  are  granted  now. 
The  charter  of  the  United  States  Steel  Corporation  gives  it  no 
exclusive  right.  It  has  competitors  and  will  continue  to  have 
them.  Its  stock  is  sold  in  the  open  market,  and  any  man  with 
$100  or  $500  or  $1,000  can  buy  it  and  become  a partner  in  its 
profits.  I do  not  know  that  it  is  an  evil  if  a great  corporation  is 
able  to  manufacture  so  economically  as  to  be  able  to  sell  cheaply 
to  our  own  people  and  to  foreign  nations.  It  must  be  bene- 
ficial to  the  entire  country  if  our  manufacturers  are  able  to  go 
into  the  markets  of  the  world  and  bring  the  money  of  other 
nations  here  for  distribution  among  our  wage  earners  and 
farmers,  the  men  on  whom  the  prosperity  of  the  country  has 
always  rested  and  must  continue  to  rest.  We  are  now  in  a state 
of  transition,  and  it  is  inevitable  that  the  changes  going  on  should 
hurt  some  individuals,  just  as  the  transition  from  stage  coaches 
to  railroads  hurt  individuals ; but  we  should  be  careful  lest  in 
trying  to  remedy  some  evil  which  has  not  yet  been  clearly  de- 
fined we  may  injure  the  industries  of  the  country  and  those  de- 
pendent upon  them  as  investors  and  wage  earners. 

Losses  on  Buildings  and  Contents  in  Chicago — Differences 
in  Ratios. 


(Chicago  Record-Herald.) 

Losses  in  fires  in  Chicago  during  the  last  twelve  years  on 
buildings  and  contents,  with  amounts  of  insurance  involved  and 
the  percentages,  are  attracting  the  attention  of  insurance  men 
because  of  the  wide  variance  in  the  ratio  of  loss.  The  figures 
reproduced  below  were  compiled  by  the  Chicago  Underwriters’ 
Association  and  have  been  brought  down  to  date  from  the 
records  of  the  Fire  Insurance  Patrol.  These  conditions  are  not 
only  true  of  Chicago,  but  New  York  and  other  cities,  large  and 
small,  do  not  show  the  same  rate  variance  between  buildings 
and  contents  that  the  loss  ratio  shows  would  be  necessary  to 
meet  the  hazard.  Many  companies  are  striving  in  Chicago  for 
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the  business,  knowing  it  to  produce  the  lowest  ratio  of  loss  to 
risk  for  the  fairest  rate.  The  Chicago  figures  are  as  follows: 


ON  BUILDINGS. 

At  Risk.  Loss  Paid.  Per  Cent. 
i8yo $8,237,901  $588,005  7.13 

1891  12,902,151  1,047,446  8.  II 

1892  10,481,382  739.942  7 05 

1893  15,767,447  1,342,271  8,51 

1894  11,051,028  1,027,649  9,29 

1895  10,770,579  1,170,588  10.86 

1896  15,936,104  947.743  5-95 

1897  21,734,916  1,262,439  5.81 

1898  18,636,648  1,185,546  6.36 

1899  26,677,639  1,863,743  6.98 

1900  20,145,281  1,140,083  5,65 

1901  21,874,549  • 1,456,384  6,66 


Total $194,205,605  $13,771,839  7.09 

ON  CONTENTS, 

At  Risk.  Loss  Paid.  Per  Cent. 

1890  $6,142,907  $1,486,851  24,20 

1891  9,127,389  2,244,600  24.59 

1892  8,139,292  900,315  11.06 

1893  15. 553.475  2.337,426  15.02 

1894  15,631,903  3,690,300  23.67 

1895  11,158.395  2,706,708  24.25 

1896  14,377,160  1,865,891  12.97 

1897  10,000,170  2,445,637  24.05 

1898  12,439,897  2,886,165  23.20 

1899  19.875.997  3.876,315  1904 

1900  16,496,372  1,939.971  11.76 

1901  23,265,180  3.158,485  13.57 


Total $162,208,137  $29,538,664  18.21 


'I'he  ratio  of  loss  to  insurance  on  buildings  in  New  York  shows 
even  greater  discrepancy.  In  twenty-nine  years  the  building 
loss  to  insurance  involved  has  averaged  only  6.01  per  cent.,  and 
in  the  same  time  the  loss  on  stocks  to  insurance  involved  was 
22.08  per  cent. 


The  Application  for  the  Appointment  of  a Receiver  for 
the  Mutnal  Reserve  Life  Insurance  Company. 


Counsel  for  both  sides  in  the  suit  of  the  thirteen  Tennessee 
policyholders  for  the  appointment  of  a receiver  for  the  Mutual 
Reserve  Fund  Life  Association  and  Mutual  Reserve  life  insur- 
ance company  were,  at  the  hearing  upon  the  company’s  de- 
murrer, given  by  Judge  Coxe,  of  the  United  States  Circuit  Court, 
in  New  York,  November  20,  allowed  five  days  to  file  supple- 
mental briefs.  These  briefs  are  now  on  file  with  the  court. 
The  following  are  the  contestants’  points,  all  of  them  being 
supported  by  voluminous  quotations  from  the  authorities: 

THE  complainants’  POINTS. 

I.  The  averments  of  the  bill  as  to  the  interests  of  the  com- 
plainants as  members  and  policyholders  mutually  and  recipro- 
cally entitled  to  and  interested  in  the  assets  of  the  insolvent 
association  are  sufficient.  It  was  not  necessary  to  set  up  the 
evidential  facts  or  documents.  The  ultimate  facts  alone  need  be 
pleaded. 

II.  The  right  of  complainants  as  members  of  a mutual  volun- 
tary assessment  association  to  sue  in  behalf  of  themselves  and 
all  other  members  when  the  association  became  insolvent  and 
its  assets  resolved  into  a "trust  fund’’  requiring  conservation, 
seems  to  be  established  upon  both  principle  and  authority. 

III.  The  amount  in  controversy  in  such  a suit  is  clearly  the 
sum  total  of  the  assets  to  be  administered  upon  and  not  the 
separate  claims  of  the  several  complainants,  and  in  cases  of  this 
character  no  rule  is  now  better  settled  than  this. 

IV.  The  section  of  the  insurance  law  requiring  notice  to  the 
Attorney-General  in  certain  cases  where  members  desire  to  sue 
insurance  companies  became  a law  for  the  first  time  after  the 
organization  of  respondent  association,  and  when  the  rights  of 
complainants  had  already  become  vested.  Such  a law  can  in  no 
case  oust  the  jurisdiction  of  the  Federal  courts  in  cases  where 
the  requisite  diversity  of  citizenship  exists  and  a court  of 
chancery  has  jurisdiction  of  the  subject  matter. 

V.  Chapter  722  of  the  Laws  of  New  York  of  1901,  either 
does  not  authorize  the  reincorporation,  without  the  consent  of 


its  members,  of  respondent  association  under  a fundamentally 
diflerent  charter  and  for  fundamentally  different  objects  from 
those  of  the  original  association,  or  it  is  in  violation  of  the 
Constitution  of  the  United  States. 

We  submit  that  Chapter  722  of  the  Laws  of  New  York  of 
1901  never  contemplated  the  reincorporation  of  the  Mutual 
Reserve  Fund  Life  Association  as  the  Mutual  Reserve  Life 
insurance  company,  with  a fundamental  change  of  corporate 
powers,  rights  and  franchises,  by  the  action  of  the  directors 
alone  and  without  the  consent  of  the  members  of  the  associa- 
tion, because  it  contains  a clause  which  provides  that  the  re- 
incorporation shall  be  “without  prejudice  to  any  pending  action 
or  proceeding  or  any  rights  previously  accrued.” — Chap.  722, 
Laws  of  New  York,  1901,  Sec.  i,  p.  1780. 

Manifestly  this  language  contemplates  only  a reincorporation 
and  a change  of  the  status  of  members  by  and  with  the  consent 
of  the  members  or  for  the  purposes  of  new  business  only. 

The  reincorporation  was  in  fact  made,  as  the  bill  specifically 
alleges  and  the  certificate  of  incorporation  of  the  Mutual  Re- 
serve Life  insurance  company  shows,  without  regard  to  the 
rights  of  members  of  the  Mutual  Reserve  Fund  Life  Associ- 
ation and  without  their  knowledge  or  consent  and  in  violation 
of  their  vested  rights.  Therefore,  we  submit,  either  that  the 
statute  is  unconstitutional,  as  impairing  the  obligation  of  con- 
tracts, or  the  entire  pretended  reincorporation  is  void  because 
in  prejudice  of  “rights  previously  accrued,”  and  without  the 
consent  of  the  members  having  such  rights. 

VI.  The  laws  upon  which  the  respondents  rely  to  sustain  the 
reincorporation  or  pretended  reincorporation  of  the  association 
shown  by  the  bill  were  all  passed  subsequently  to  the  organiza- 
tion and  original  amendment  of  the  certificate  of  incorporation 
in  1881  and  1883  respectively  and  cannot  alter  the  vested  mem- 
bership rights  of  complainants.  If  construed  to  do  so,  such 
laws  impair  the  obligation  of  contracts  and  are  in  contravention 
of  the  fourteenth  amendment  to  the  Constitution  of  the  United 
States. 

VII.  Even  though  it  should  be  held  that  the  rights  of  a sol- 
vent association  to  reincorporate  are  established  by  the  law  of 
1901,  without  regard  to  the  consent  of  members,  this  would  not 
justify  sustaining  the  demurrer,  because  if  the  association  was 
insolvent,  as  the  bill  alleges  and  the  demurrer  admits,  it  could 
not  be  made  solvent  by  reincorporation,  and  therefore  the  bill 
states  a cause  of  action  good  as  against  the  demurrer. 

We  also  submit  that  as  the  bill  alleges  the  fraudulent  purpose 
and  the  fraudulent  acts  of  the  directors  of  the  Mutual  Reserve 
Fund  Life  Association,  first  in  procuring  the  legislation  under 
w’hich  the  alleged  reincorporation  took  place,  and,  second,  in 
the  manner  of  that  reincorporation  and  the  conduct  of  the  busi‘ 
ness  thereunder,  makes  no  difference  so  far  as  the  demurrer  is 
' concerned,  whether  the  act  of  1901  is  constitutional  or  otherwise. 
Even  though  the  reincorporation  may  ultimately  be  sustained 
as  legal  and  valid,  yet,  under  the  allegations  of  the  bill,  it  was 
clearly  a fraud  upon  complainants  and  the  other  members  of 
I respondent  association.  The  demurrer  admits  the  allegations 
of  the  bill,  and  upon  such  a state  of  facts  as  the  bill  shows,  there 
can  be  no  doubt  that  complainants  are  entitled  to  equitable 
I relief,  therefore  it  seems  to  us  that  an  elaborate  discussion  of 
the  reincorporation  and  the  validity  of  the  laws  under  which  it 
has  been  attempted  is  really  foreign  to  the  questions  arising 
upon  demurrer.  It  seems  to  us  that  the  demurrer  must  neces- 
sarily be  overruled  and  the  respondents  be  required  to  answer, 
so  that  upon  a hearing  on  the  merits  the  court  will  be  in  posses- 
sion of  all  the  facts  regarding  the  reincorporation,  and  can  then 
make  such  decree  as  the  equities  of  the  case  may  require. 

It  will  be  noted  that  complainants,  although  asking  ultimately 
for  the  appointment  of  a receiver,  the  sequestration  of  the  assets 
of  the  insolvent  corporations,  an  accounting,  sale  and  distribu- 
tion, are  not  pressing  any  motion  for  a receivership  or  an  in- 
junction at  this  time.  On  the  contrary,  their  sole  object  is  to 
bring  this  cause  to  a hearing  upon  the  merits  in  order  that  the 
rights  of  the  parties  may  be  determined  and  the  interests  of 
complainants  and  the  other  members  of  respondent  association 
be  adequately  protected  by  such  decree  as  this  court  may  see 
fit  to  enter  in  the  premises. 

VIII.  The  change  in  the  certificate  of  incorporation  of  re- 
spondent by  the  alleged  reincorporation  as  the  Mutual  Reserve 
Life  insurance  company  was  fundamental,  and  such  fundamental 
changes  cannot  be  made  by  the  acts  of  directors  alone.  There- 
fore, the  pretended  reincorporation  is  void,  and  the  business  of 
the  association  having  been  abandoned  and  it  being  admittedly 
insolvent,  this  court  has  jurisdiction  to  administer  upon  the  cor- 
porate assets  as  a trust  fund. 

Russell  & Winslow,  solicitors  for  complainants;  D.  L.  Snod- 
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grass,  Caruthers  Ewing,  R.  F.  Jackson,  William  Hepburn  Rus- 
sell, William  Beverly  Winslow,  of  counsel. 

respondent’s  points. 

I.  The  demurrer  admits  only  facts  well  pleaded.  It  does  not 
admit  either  inferences,  or  conclusions  of  fact  or  conclusions  of 
law.  This  is  elementary. 

II.  The  failure  of  complainants  to  set  forth  the  terms  or  con- 
ditions of  their  respective  contracts  is  so  complete  that  no  court 
could  determine  from  this  bill  what  their  contract  rights  are,  or 
whether  they  have  been  violated,  or  whether  the  effect  of  any- 
thing done,  under  legislative  authority  or  otherwise,  has  been 
to  impair  the  obligations  of  these  unknown  contracts. 

III.  As  to  the  right  of  alleged  members  or  policyholders  to 
maintain  the  present  suit,  even  upon  a bill  of  complaint  proper 
in  form. 

IV.  Section  56  of  the  Insurance  Law.  As  to  Point  V of  the 
complainants’  brief.  Section  56  of  the  Insurance  Law  of  New 
York  is  a part  of  the  contract  of  insurance  between  the  associa- 
tion and  the  members.  This  is  settled  by  a long  line  of  un- 
assailable cases.  The  matter  is  one  of  substantive  contractural 
right.  Much  of  the  same  questions  was  presented  in  the  im- 
portant Charter  Oak  Life  insurance  company  cases,  reported 
in  31  Fed.  Rep.,  197,  and  32  Fed.  Rep..  314.  The  Charter  Oak 
Life  insurance  company  was  organized  under  the  laws  of  Con- 
necticut, whose  Legislature  had  enacted  that  when  the  capital 
of  a life  insurance  company  became  impaired  the  Insurance 
Commissioner  should  annul  its  charter  and  wind  up  its  affairs. 
The  Charter  Oak  Life  insurance  company,  which  was  one  of  a 
mutual  nature,  became  insolvent,  and  the  Insurance  Commis- 
sioner of  Connecticut  began  proceedings  under  the  statute  to 
annul  its  charter  and  wind  up  its  affairs.  A week  later  policy- 
holders in  Missouri  commenced  suits,  by  attaching  local  assets, 
to  recover  the  reserve  value  of  their  policies.  The  Circuit 
Court  for  the  Eastern  District  of  Missouri,  the  opinion  being 
by  Mr.  Justice  Thayer,  held  explicitly  that  all  policyholders  of 
the  company,  whether  residents  of  Connecticut  or  Missouri, 
were  presumed  to  know  the  terms  of  its  charter  and  the  laws 
regulating  its  existence,  and  were  bound  thereby,  and  that  the 
complainant  must  be  remitted  to  his  share  in  the  equitable  dis- 
tribution under  the  proceeding  commenced  in  the  State  of  Con- 
necticut through  the  Insurance  Commissioner.  In  its  opinion, 
the  United  States  Circuit  Court  said: 

W hen  plaintiff  became  a member  of  the  company  he  consented  to  that 
form  of  supervision  which  the  State  of  Connecticut  undertook  to  exercise 
for  the  benefit  of  policyholders  over  the  affairs  of  the  company,  while  it 
was  a going  concern,  and  impliedly  agreed  that  there  should  be  a valuation 
of  all  policy  obligations  according  to  a certain  standard  and  equitable  dis- 
tribution of  the  company’s  assets  in  the  event  of  insolvency. 

To  like  conclusive  effect  are  the  equally  important  cases  of 
the  Life  Association  of  America,  reported  in  10  Fed.  Rep.,  720; 
II  Fed.  Rep.,  781,  and  13  Fed.,  Rep.,  493.  The  Life  Association 
of  America  was  a mutual  company,  organized  under  the  laws 
of  Missouri,  and  under  those  laws  it  passed  into  the  hands  of 
a receiver.  Afterward  citizens  of  various  other  States  sought  to 
procure  local  attachments  upon  such  assets  of  the  company  as 
could  be  found  in  their  respective  jurisdiction.  And  the  Federal 
circuit  courts  for  Tennessee,  Louisiana  and  Alabama  held  that, 
as  the  company  was  organized  upon  the  mutual  plan  and  was 
not  a stock  company,  the  statutes  of  the  State  of  organization 
were  a part  of  the  contract  of  membership,  binding  upon  the 
members  and  policyholders,  and  holding  them,  accordingly,  to 
a winding  up  proceeding,  under  the  statutes  of  the  State  of 
organization.  The  attachment  proceedings  were  accordingly 
held  invalid  and  the  complainants  were  remitted  to  the  Mis- 
souri court  of  dissolution.  In  the  Tennessee  case,  the  court,  in 
speaking  of  complainants,  said:  "Their  being  citizens  of  Ten- 
nessee does  not  release  them  from  their  mutual  obligation  as 
incorporators  and  as  policyholders  in  this  company.”  So  it  is 
in  the  present  case. 

Apart  from  the  strict  and  indisputable  legal  proposition  that 
the  statute  forms  a part  of  the  charter,  and  therefore  a part  of 
the  contract,  the  court  in  considering  the  salutary  character  of 
such  a statute  will  not  overlook  the  very  late  case  in  the  United 
States  Circuit  Court,  District  of  Minnesota,  of  Iverson  vs.  Min- 
nesota Mutual  Life  insurance  company,  31  Insurance  Lazv  Jour- 
nal, 947,  cited  in  our  brief,  page  53,  in  which  that  court,  since 
the  commencement  of  the  present  suit,  speaks  of  the  wisdom  of 
statutes  forbidding  suits  such  as  this,  except  by  the  Attorney 
General,  and  says: 

It  ought  not  to  be  open  to  every  disgruntled  member  to  file  a bill  charging 
an  association  of  this  character  with  fraud  and  insolvency,  and  asking  for 
the  appointment  of  a receiver  of  its  affairs.  This  is  a gross  wrong  to  the 
credit  of  the  association  and  to  those  members  who  are  interested  in  its 
promotion. 


V.  The  cases  relied  on  by  the  complainants  show  what  a 
total  absence  there  is  to  sustain  complainant’s  position. 

VI.  This  is  not  the  case  of  an  insolvent  corporation.  * * 
Complainants  well  know  the  wicked  nature  of  their  attack  upon 
the  credit  of  this  corporation;  and  of  all  the  many  points  fatal 
to  this  bill  of  complaint,  none  is  more  completely  made  out 
than  that  in  Point  V of  our  brief,  that  from  their  own  bill  it 
appears  that  the  corporation  is  abundantly  solvent. 

VII.  It  is  contended  that  the  objections  to  the  bill  for  scandal 

and  impertinence  cannot  be  taken  by  demurrer,  but  must  be 
taken  by  exceptions.  * * But  it  is  so  obvious  that  the  de- 

murrer on  general  grounds  to  the  entire  bill  must  be  sustained 
and  the  bill  dismissed  that  it  is  needless  to  further  consider  the 
special  demurrers. 

VIII.  We  do  not  understand  that  there  is  any  dispute  as  to 
the  power  of  an  assessment  insurance  company  to  increase 
within  proper  limits  the  amounts  of  the  assessments  levied  from 
time  to  time.  Nor  do  we  understand  that  any  question  on  that 
subject  is  involved  in  this  case.  The  existence  of  such  power  is 
abundantly  settled. 

IX.  Conclusion — (i)  The  fiction  that  there  are  two  corpora- 
tions is  dispelled  by  a simple  reading  of  Chapter  722,  Laws  of 
1901. 

(2)  Another  element  of  confusion,  Chapter  690,  Laws  of  1893, 
is  also  out  of  the  case.  The  corporation  did  not  proceed 
under  that  law  at  all.  but  under  the  general  law,  Chapter  690, 
Laws  of  1892.  as  amended  by  Chapter  722,  Laws  of  1901,  as 
shown  on  our  brief. 

(3)  Save  only  Chapter  690,  Laws  of  1893,  relating  to  the 
reincorporation  of  an  assessment  insurance  company  as  a stock 
corporation  (which  this  company  did  not  do,  and  under  which 
statute  it  did  not  proceed),  no  statute  in  force  at  any  time  which 
required  the  consent  of  members  as  a condition  of  amending 
the  charter  has  been  called  to  the  attention  of  the  court. 

(4)  Our  Point  VIII,  that  the  method  of  amending  the  charter 
— i.  e.,  by  vote  of  the  directors  and  upon  consent  of  the  Super- 
tendent  of  Insurance — was  not  changed  by  the  act  of  1901,  has 
not  been  answered. 

(5)  There  is  no  assertion,  even,  that  the  company  under  its 
amended  charter  has  dealt  or  sought  to  deal  on  any  different  basis 
with  complainants  from  the  way  in  which  it  would  have  done  un- 
der its  previous  charter.  On  the  contrary,  the  only  dealing  shown 
by  the  company  with  complainants  under  the  amended  charter 
was  to  send  them  a premium  notice  which  informed  them  that 
the  reincorporation  "makes  no  change  in  your  policy”  (Ex.  3, 
Bill  of  Complaint,  fob  31). 

(6)  As  to  the  constitutionality  of  Chapter  722,  Laws  1901, 
and  the  scope  of  the  amendment  to  the  charter  made  under  it, 
nothing  can  be  added  to  the  decisions  of  the  courts  of  last 
resort  of  the  United  States,  and  of  the  State  of  New  York, 
respectively,  in  the  cases  of  Looker  vs.  Maynard,  and  Grove  vs. 
Erie  County  Mutual  Fire  insurance  company,  and  we  have 
nothing  to  add  to  our  brief  on  that  subject,  save  to  ask:  How 
can  a court  possibly  say  that  the  effect  of  a legislative  enact- 
ment or  of  anything  claimed  to  have  been  done  under  it  has 
been  to  impair  rights  which  have  become  vested  under  a con- 
tract, when  the  terms  of  the  alleged  contract  are  not  before  it? 
■ — Frank  R.  Lawrence,  Frank  H.  Platt,  of  counsel. 

Commissioner  Catting  and  the  Prudential  Insurance 
Company. 


{The  Insurance  Post,  Chicago.) 

Commissioner  Cutting’s  protest  by  open  letter  has  received 
a deal  of  notice.  Both  Commissioner  Cutting,  of  Massachusetts, 
and  Commissioner  Upson,  of  Connecticut,  contend  that  the  Pru- 
dential’s investment  in  the  Fidelity’s  stock  would  be  its  own 
stock  owned  by  itself.  This  would  be  something  if  true,  but  is 
it?  Both  companies  (and  this  shows  also  that  the  Prudential 
is  not  to  become  a bank  on  its  own  account)  are  separate  and 
distinct,  are  to  be  kept  separate  and  distinct,  and  each  is  to 
continue  its  present  business,  within  its  chartered  rights.  Com- 
missioner Cutting  asks  what  assets  the  Fidelity  has  to  protect 
the  Prudential's  investment  in  the  Fidelity’s  stock.  Well,  the 
Fidelity  had  resources  of  over  fourteen  millions  on  June  30  last, 
and  they  would  be  largely  increased  by  the  increase  in  its  cap- 
ital, and,  very  soon,  by  the  Prudential’s  extensive  patronage. 
The  Fidelity  is  very  much  of  a going  corporation  of  high  stand- 
ing, and  has  been  a dividend  payer  for  years.  For  the  matter 
of  this,  the  Prudential  alone  could  carry  the  Fidelity,  and,  build- 
ing on  its  present  resources  and  prestige,  make  it  a leader  in  its 
line:  and  the  Fidelity  is  to  be  further  strengthened  by  increased 
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business  from  the  Equitable  Life  of  New  York,  resulting  from 
the  increase  in  that  company’s  holdings  in  the  Fidelity’s  stock. 

One  of  the  principal  objections,  emphasized  by  Mr.  Roboth- 
am’s  attorneys  and  urged  by  Commissioner  Cutting  with  much 
skill,  is  that  the  Fidelity,  or,  rather,  the  Prudential  through  the 
Fidelity,  could  elect  for  the  Prudential  incompetent,  slothful, 
careless  or  corrupt  directors  with  only  a very  small  stock  inter- 
est. It  could  elect  such,  but  it  is  a billion  to  a ha’penny  that  it 
would  do  no  such  thing.  It  is  not  in  human  nature  to  pick 
its  own  pocket  as  a business  venture,  nor  the  habit  of  men  of 
affairs  to  assign  the  administration  of  their  own  corporate  in- 
terests to  incompetents,  corruptionists  or  nincompoops.  On  the 
contrary,  the  Fidelity,  or  the  Prudential  through  the  Fidelity, 
would  be  very  certain  to  elect  the  strongest  and  best  men  as 
directors  of  the  Prudential,  to  hold  it  safe  and  keep  it  steady. 
Not  only  this,  but  with  the  Prudential  in  control  of  the  Fidelity, 
and  the  Fidelity  in  control  of  the  Prudential,  each  company 
would  do  its  utmost  to  secure,  support,  upbuild  and  promote  the 
interests  of  the  other.  Indeed,  were  the  main  object  of  the 
officers  of  the  Prudential  to  perpetuate  themselves  in  office  (they 
will  doubtless  continue  with  the  Prudential  for  the  balance  of 
their  lives  in  any  event),  the  plan  might  still  be  approved  as 
good  business. 

For  what  other  reasons  does  the  Prudential  seek  to  make  this 
interlocking  arrangement  with  the  Fidelity,  and  what  is  the  Pru- 
dential’s main  object?  The  reasons  are  that  the  Prudential’s 
capital  of  $2,000,000  is  divided  into  no  fewer  than  40,000  shares 
of  $50  each,  that  part  of  it  is  held  in  large  blocks  by  men  well 
along  in  years,  that  part  of  it  is  scattered  and  likely  to  become 
more  scattered  in  time,  and  that  there  are  abroad  in  the  land 
“Napoleons,”  wreckers,  et  ah,  who  would  like  to  get  their  hooks 
into  so  good  a thing  as  the  Prudential  of  Newark.  The  main 
object  of  the  Prudential  is  to  secure  itself  from  these  fellows 
beyond  peradventure,  and  to  so  perpetuate  itself  that  it  shall  go 
on  and  on  long  after  its  present  officers  shall  have  gone  to  their 
rewards.  We  have  this  on  the  word  of  men  who  have  done 
more  than  they  promised  and  gone  beyond  the  nomination  in 
the  bond,  in  the  way  of  dividends,  extensions  and  other  bene- 
fits to  policyholders;  have  it  on  the  word  of  President  Dryden, 
Vice-President  Ward  and  their  associate  officers,  and  their  work, 
record,  character  and  reputation  make  their  word  good. 


National  Fire  Insurance  Company, 


HARTFORD,  CONN. 

James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  VV.  Dornin,  Asst.  Manager. 
Office,  409  California  St.,  San  Fran. 


♦ INCORPORATED  1865.  - ♦ 

GERMAIN  IINSURAINCE  CO. 

OF  FR.EEPORT,  ILL. 

The  Largest  and  Most  Successful  PIre  Insurance  Company  In  the  W'.sr. 


Assets,  January  1,  1902, $3,964,705.69 

Cash  Capital 200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,176,276.46 


C.  0.  COLLMAN,  Pres.  HENRY  BAIER,  Yice-Pres.  D.  B.  SCHULTE,  Treas. 
WH.  TBEHIBOB,  Sec.  F.  M.  GUND,  Ass’t  See. 


THE  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


]k  Colombian  National  Lifo  Insurance  Company 

BOSTON,  MASS. 


Assets,  ^5,190,465.23.  Net  Surplus,  1^1,412,014.33. 
Losses  Paid  to  June  30,  1902,  1^15,086,483.19. 


INCORPORATED  UNDER  THE  LAWS  OP  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  Second  Vice-President. 


CASUALTY  INSURANCE  SPECIALTIES: 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 
Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


Office  : 54  PINE  STREET,  NEW  YORK. 


National  Life  Insurance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President ; JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  CLARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1,  1902,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.63  per  cent. 

Surplus  2,230,212.37.  " 144.61  per  cent. 

Insurance  108,673,050.00.  **  111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey.  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux.  Manager,  82  State  Street,  Albany,  N.  Y.  J.  V.  Alexander,  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse. N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 


OFFICERS ; 

George  F.  Seward,  President. 

Robert  J.  Hillas,  Secretary  and  Treasurer. 

Henry  Crossley,  Assistant  Secretary. 

Frank  F.  Law,  Second  Assistant  Secretary. 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  aad  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets. 


Fr.  Von  Bernuth, 
Geo.  B.  Edwards, 


HUGO  SCHUMANN,  Pres’t. 

...  T>  -J  . Charles  Ruykhaver, 
-Vice-Presidents,  ^her. 


$5,429,985.61 

Secretaries. 
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Individual  Fire  Underwriters  of  St.  Louis. 

LICENSED  BY  THE  INSURANCE  DEPARTMENT  OF  MISSOURI. 


$250,000.00  CASH  IN  MERCANTILE  TRUST  COMPANY. 
750,000.00  SUBJECT  TO  CALL. 


$1,000,000.00  TOTAL  AVAILABLE  ASSETS. 


THE  UrNDER'N 

GEORGE  L.  ALLEN,  President  Fulton  Iron  Works. 

W.  K.  BIXBY,  President  American  Car  and  Foundry  Co. 

R.  S.  BROOKINGS,  Vice-Pres.  Sam’l  Cupples  Woodenware  Co. 
JAMES  CAMPBELL,  Banker. 

MURRAY  CARLETON,  President  Carleton  Dry  Goods  Co. 

H.  N.  DAVIS,  President  Smith  & Davis  Mfg.  Co. 

JOHN  D.  DAVIS,  Lawyer. 

R.  B.  DULA,  Managing  Director  Continental  Tobacco  Co. 

D.  R.  FRANCIS,  President  D.  R.  Francis  & Bro.  Commission  Co. 
JOS.  M.  HAYES,  President  Jos.  M.  Hayes  Woolen  Co. 
SAMUEL  M.  KENNARD,  Pres.  J.  Kennard  & Sons  Carpet  Co. 

I.  H.  LIONBERGER,  Lawyer. 

ROLLA  WELLS,  Mayor  of  St. 


RITBRS  ARB 

P.  C.  MAFFITT,  Capitalist. 

GEORGE  D.  MARKHAM,  Sr.  Partner  W.  H.  Markham  & Co. 
ELIAS  MICHAEL,  Sec.  and  Treas.  Rice-Stix  Dry  Goods  Co. 

I.  W.  MORTON,  Advisory  Director  Simmons  Hardware  Co. 
THOS.  H.  McKITTRICK,  Pres.  Hargadine-McKittrick  D.  G.  Co. 
DANIEL  C.  NUGENT,  ist  V.-Pres.  B.  Nugent  & Bro.  D.  G.  Co. 
EBEN  RICHARDS,  Vice-President  Mexican  Central  Railroad. 
JOHN  SCULLIN,  Capitalist. 

E.  C.  SIMMONS,  Advisory  Director  Simmons  Hardware  Co. 
CORWIN  H.  SPENCER,  Capitalist. 

D.  D.  WALKER,  Capitalist. 

FESTUS  J.  WADE,  President  Mercantile  Trust  Co. 

)uis  and  Pres.  Am.  Steel  Fdy.  Co. 


Applications  to  W.  H.  MARKHAM  & CO.,  Attorneys  and  Managers,  Century  Building,  ST.  LOUIS. 

Will  write  True  Surplus  Business  only,  beyinniny  October  15. 


State  Mutual  Life  Assurance  Co., 

OF  WORCESTER,  MASS. 

A.  G.  BULLOCK.  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 

Assets  $19,680,979. 64 

Liabilities  17,632,054.49 

Surplus,  January  1,  1902 $2,048,926.11 

C.  W.  ANDERSON,  General  Agent,  189  Bkoadwat,  New  York. 


Persona!  Accident.  Plate  Glass  Insurance. 

ATTENTION,  AGENTS  and  BROKERS  1 

The  Central  of  Pittsburg,  Pa., 

is  the  best  company  for  the  Customer,  the  Broker  or  the  Agent.  In  the 
above  lines  of  insurance  it  sells  the  Best  Policies.  Call  on  or  address 


.To  field  workers  . . . 


ADDRESS : 


The  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  lolicies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  Emergency. 


THE  PRUDENTIAL  INSURANCE  CO.  OF  AMERICA. 


Central  Accident  Insurance  Company,  Pittsburg,  Pa. 

The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1851. 

SPRINGFIELD,  yMASS. 

ASSETS-January  1,  1902  $28,291,564  38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Casli  Surrender  Values  written 
in  every  Policy. 

John  \.  Hall,  President.  Henry  M.  Phillips,  Secretary- 

Niw  York  Offici : Enplro  BuHding,  71  Broadwaii. 

GEORGE  J.  WIGHT,  Manager. 


JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK,  N.  J. 


The  American  Fire  Insurance  Co., 

PHILADELPHIA,  PA. 


CASH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247, 360.4.1 

TOTAL  ASSETS,  JANUARY  i,  1901 $2,477,069 

THOMAS  H.  MONTGOMERY.  Prest. 

RICHARD  MARIS,  Sec.  and  Treas.  WM.  F.  WILLIAMS.  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard,  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

184a— 1Q02 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

$109,759,365-91 

15.449,303.79 

26,691,442.17 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 62,649,582.9a 

It  has  Additional  Assets  (see  Statement) 2,627,596.29 

Total  Assets $65,277,179.21 

JACOB  L.  GREENE,  President.  HERBERT  H.  WHITE,  Secretary. 

JOHN  M.  TAYLOR,  Vice-President.  DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO; 

(lacoaroaATBD  sv  tbi  statb  or  mzw  tokk.) 

“Ths  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC 
Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  1 Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,_ President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAME^  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  SecreUry.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R HEGEMAN,  Ja.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN,  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT,  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH, 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary.  Assistant  Secretary. 

Offices  in  New  York:  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ THB  1002. 

Pennsylvania  Fire  Insurance  Co. 

Of  PHILADELPHIA. 

Cash  Capital 1400,000. 

R«-insuranc*  and  all  Liabilities, 3,009,112. 

Surplus, 2,031,561. 


Total  January  1,  1902, $5,440,M3.M 

R.  DALE  BENSON,  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vlce-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  Dawson,  Sec.  of  Ageacy  Department. 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  “ the  largest  company”?  They  all  say  these 
things. 

We  say  simply 

Tho  Poni)  niHtyol  Life  Insurance  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whole  story. 

Bankers 
Life 

Insnrance  Co. 

OF  THE 

City  of  New  York. 

Good 

Commissions  to 
Good 

Producers. 

RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Ageats. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


£8$ 


AN  INSURANCE  NEWSPAPER, 
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It  is  evident  that  a strong  effort  will  be  made  to  re- 
vive and  re-enact  in  Virginia  the  anti-compact  law  which 
was  repealed  by  the  Legislature  of  that  State  last  March 
with  scarcely  any  opposition.  It  will  be  seen  by  refer- 
ence to  his  letter  printed  in  our  legislative  news  col- 
umns that  our  Richmond  correspondent  is  strongly  of 
the  opinion  that  the  law  will  be  re-enacted.  The  reason 
for  a change  of  policy  so  extreme  may  be  found  in  the 
belief  which  seems  to  be  entertained  by  at  least  those 
members  of  the  Legislature  who  favor  re-enactment 
that  there  was  a promise  of  reduced  fire  insurance  rates 
from  the  agents  in  exchange  for  repeal,  which  has  not 
been  kept.  It  is  probable  that  the  enforcement  of  the 
twenty-five  per  cent,  advance,  which  happened  to  come 
along  about  the  time  the  advocates  of  repeal  were  show- 
ing that  anti-compact  laws  made  rates  high  and  their 
absence  lowered  them,  has  given  color  to  the  claim  of 
bad  faith.  We  know  as  a matter  of  fact  that  the  con- 
tention of  the  repealers  was  true  and  that  the  rate  ad- 
vance was  an  independent  factor  in  the  situation;  but 
we  need  not  be  surprised  that  to  the  lay  mind  this  may 
not  be  immediately  comprehensible.  There  is  oppor- 
tunity for  missionary  work  there.  Our  correspondent 
notices  the  strong  interest  that  the  flood  of  insurance 
legislation  in  Virginia  is  exciting  among  underwriters 
of  the  State,  and  predicts  that  they  will  line  up  with  a 
strong  front  when  the  Legislature  gets  to  work  on  the 
insurance  bills  after  the  holidays.  If  they  want  to  keep 
out  of  prison  they  will  have  to  defeat  that  provision  of 
the  Sale  bill  which  makes  an  agreement  as  to  rate  be- 
tween any  two  of  them  an  offense  punishable  by  con- 
finement (probably  at  breaking  rock)  in  the  peniten- 
tiary for  one  year  or  in  the  county  jail  for  a shorter 
period,  at  the  discretion  of  the  jury. 

The  new  outbreak  against  child  insurance  is  taking 
the  usual  form — an  appeal  to  the  legislatures  to  pro- 
hibit it.  That  phenomenal  freak,  Jenkins,  of  the  Gerry 
Society,  is  in  his  element  discoursing  to  the  reporters  of 
the  yellow  papers  about  what  he  is  going  to  do  at  Al- 
bany to  stop  the  murder  of  insured  children,  and  Insur- 
ance Commissioner  Durham,  of  Pennsylvania,  has  a bill 
prepared  to  introduce  at  the  forthcoming  session  of  the 
Legislature  of  his  State  to  regulate  the  business  of  the 
insurance  of  minors.  There  is  some  reason  in  the  pro- 
posal of  the  Pennsylvania  commissioner  to  regulate  the 
business,  because,  in  the  absence  of  a law  in  that  State 
restraining  it  in  any  way,  there  are  a number  of  small 
fake  concerns — as  many  as  eighty  says  the  Insurance 


Commissioner — calling  themselves  mutual  benefit  so- 
cieties, which  insure  children,  and  are  wholly  inde- 
pendent of  Government  supervision.  They  are  run  by 
adventurers  who  buy  charters  for  five  dollars  in  New 
Jersey  and  operate  under  them  in  Philadelphia.  It  is 
right  that  these  swindlers  should  be  suppressed.  In  the 
majority  of  instances  they  collect  premiums  but  fail  to 
pay  losses.  But  the  propriety  of  putting  an  end  to  their 
pilfering  is  a question  entirely  separate  from  that  of  the 
obligation  of  suppressing  the  insurance  of  minors  by 
responsible  life  insurance  companies,  of  which  the 
Metropolitan,  Prudential  and  John  Hancock  are  the 
type.  When  Commissioner  Durham  proposes  to  limit 
the  age  of  individuals  insured  by  this  class  of  companies 
he  is  going  too  far.  The  experience  of  the  business  does 
not  warrant  it.  So  far  as  the  reason  for  limitation  rests 
upon  the  supposition  that  the  insurance  of  children  stim- 
ulates their  parents  to  murder  them,  it  cannot  be  sus- 
tained. These  forays  against  child  insurance,  conceived 
by  sentimental  busybodies  and  fanned  by  the  sensa- 
tional press,  are  periodical.  They  began  years  ago  in 
England.  One  Waugh,  an  underdone  clergyman,  made 
a fad  of  the  murder  by  the  poor  of  their  insured  off- 
spring and  agitated  the  matter  with  so  much  zeal  that 
he  aroused  a widespread  public  feeling  in  favor  of  in- 
vestigation, and  this  Parliament  undertook,  and  a com- 
mittee sat  for  many  months  taking  evidence,  which  re- 
sulted in  an  exhaustive  report  that  not  one  case  of  child 
murder  for  insurance  out  of  the  many  millions  of  cases 
of  child  insurance  in  Britain,  had  been  proven. 

The  most  pretentious  campaign  against  child  insur- 
ance undertaken  by  fanaticism,  allied  with  ignorance,  in 
this  country  was  that  in  Massachusetts  in  1895.  The 
zealots  secured  the  introduction  of  a bill  in  the  Legis- 
lature to  prohibit  the  insurance  of  the  lives  of  children. 
They  made  the  most  extravagant  statements,  many  of 
which  were  afterward  discovered  to  be  downright  lying, 
and  created  so  much  excitement,  which  was  quickened, 
of  course,  by  the  yellows,  that  the  passage  of  the  bill  at 
first  seemed  inevitable.  But  the  Insurance  Committee 
called  for  evidence.  We  quote  ex-Governor  Long  in  a 
communication  to  the  Christian  Register  on  the  result: 
“At  the  hearings,”  he  said,  “while  cases  of  cruelty, 
drunkenness  and  poverty  were  shown,  not  one  was 
shown  in  which  any  injury  to  the  child  was  traced  to  its 
insurance.  Not  a charge  was  made  against  insurance 
of  children  under  ten  that  is  not  equally  good  in  respect 
to  children  over  ten,  or  indeed  against  life  insurance  in 
general.”  The  labor  element  in  Massachusetts,  upon 
whose  people  the  charge  of  infanticide  must  lie — for  it  is 
the  children  of  that  class  only  that  are  insured — took 
an  active  part  in  opposition  to  the  bill,  and  protested 
with  indignation  against  the  imputation  that  parental 
affection  was  any  less  fervent  among  them  than  among 
other  classes.  The  Boston  Typographical  Union  sent  a 
committee  to  the  hearing  to  show  the  advantages  of 
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child  insurance  to  the  poor.  In  the  end  many  thousands 
of  remonstrances  were  received  against  the  bill,  the 
signers  being  eminent  clergymen,  physicians  and  public 
men,  as  well  as  overseers  of  the  poor,  officers  of  socie- 
ties for  the  prevention  of  cruelty  to  children  and  citizens 
of  all  social  grades.  The  Insurance  Committee  reported 
unanimously  against  the  bill,  and  when  it  came  up  in 
the  House  on  its  passage  it  was  defeated  by  a vote  of  23 
to  148.  That  vote  settled  the  agitation  in  Massachu- 
setts against  child  insurance  for  a decade  at  least.  Of 
the  value  of  this  insurance  ex-Governor  Long  said: 

Since  child  insurance  began  in  Massachusetts  pauper  funerals  have  dimin- 
ished nearly  one-half  in  number.  Abolish  child  insurance  and  you  will 
either  go  back  to  an  increase  of  pauper  funerals  or  put  a new  drain  on 
your  charity  funds  and  pass  the  hat  to  meet  the  e.xpense.  You  will  stop 
the  habit  of  saving,  which,  of  itself,  is  an  education  in  social  economy, 
among  the  poor,  and  should  be  encouraged.  * * The  most  remarkable 
thing  in  child  insurance  is  that  at  the  hearing  not  a case  of  suffering  is 
traced  to  the  system.  And  yet  we  are  asked  to  abolish  it  and  deprive 
100,000  children  under  ten  years  of  age  in  Massachusetts  and  the  families 
they  represent  of  the  privilege  they  now  enjoy.  * * More  than  one-fifth 
of  the  population  of  the  State  are  industrially  insured,  including  the  above 
100,000,  and  it  is  significant  that  not  one  of  them  appeared  at  the  hearing 
to  support  the  bill. 

The  industrial  insurance  companies  so  hedge  the  in- 
fantile or  child  policy  with  restrictions  as  to  age,  amount 
of  insurance  and  time  of  paying  matured  claims,  as  to 
deprive  this  kind  of  insurance  of  profit,  even  if  profit 
were  an  inducement  for  a mother  to  kill  her  child.  We 
have  the  testimony  of  one  of  the  ablest  and  most  con- 
scientious men  ever  connected  with  the  New  York 
State  Insurance  Department  that  this  crime  does  not 
exist  in  connection  with  infantile  insurance.  It  w’as  the 
late  Michael  Shannon  who  wrote  in  his  report  upon  the 
examination  of  the  Metropolitan  Life  insurance  com- 
pany: 

Still  another  reference  to  which  I deem  it  almost  unnecessary  to  allude, 
and  which  I do  only  to  give  this  report  the  utmost  comprehensiveness.  I 
allude  to  the  imputation  (occasionally  put  forth  by  those  who  cannot  have 
given  the  records  of  the  business  any  investigation)  that  the  embracing 
of  small  infantile  insurances  in  the  industrial  plan  is  subversive  of  public 
policy — in  brief,  that  it  leans  toward  possible  infanticide.  This  is  a mon- 
strous charge  that  no  person  should  make  without  proof.  The  facts  are  that 
the  proportion  of  infantile  claims  paid  during  the  last  year  was  but  four  and 
three-tenths  per  cent,  of  the  total  amount.  This  matter  has  been  before  the 
legislatures  of  various  States,  and  before  numerous  humane  societies. 
Committees  have  been  appointed  to  investigate.  Searching  and  exhaustive 
inquiries  have  been  made,  and  in  no  single  instance  has  the  imputation 
been  sustained.  Carefully  collated  statistics  prove  that  the  mortality  among 
insured  minors  is  less  than  the  mortality  of  the  general  infantile  population. 
Out  of  more  than  twenty  millions  of  industrial  policies  issued  in  this 
country  but  one  case  coming  under  this  indictment  has  occurred,  and  that 
was  the  instance  of  a mother  who  did  away  with  all  her  family,  including 
the  husband  upon  whose  life  she  depended  for  support!  That  was  manifest 
insanity.  Across  the  water  professional  agitators  have  from  time  to  time 
influenced  parliamentary  investigations,  but  in  every  instance  the  conclu- 
sion has  been  that  no  legislation  or  other  interference  was  in  anywise 
necessary  or  expedient. 


Jfacts  an^  ©pinions. 


The  preliminary  order  restraining  the  Prudential  insurance 
company  and  the  Fidelity  Trust  Company  from  consummating 
the  proposed  arrangement  of  their  mutual  interests  was  signed 
by  Vice  Chancellor  Stevenson  at  Jersey  City  on  Monday.  Coun- 
sel for  the  two  companies  and  the  complainants  were  present,  and 
there  was  a long  discussion  over  the  form  of  the  order,  and 
finally  one  satisfactory  to  both  sides  was  drawn  and  signed.  The 
Vice  Chancellor  did  not  file  his  formal  opinion  as  was  e.xpected, 
reserving  that  until  later.  The  order,  eliminating  legal  verbiage, 
is  as  follows : 

tt  is  thereupon  ordered  * * * that  a preliminary  injunction  issue  out 
of  this  court  to  be  directed  to  the  Prudential  insurance  company  and  its 


directors,  their  agents,  attorneys  and  proxies,  enjoining  and  restraining  the 
said  defendants  until  the  final  hearing  of  this  cause,  and  until  the  further 
order  of  this  court  to  the  contrary,  from  subscribing  directly  or  indirectly 
for  or  in  the  name  of  or  in  behalf  of  the  Prudential  insurance  company  for 
any  part  of  the  proposed  issue  of  stock  of  the  Fidelity  Trust  Company. 
Also  from  paying  out  or  agreeing  to  pay  out  any  of  the  funds  of  the  Pru- 
dential insurance  company  for  or  on  account  of  any  such  subscription  to 
any  shares  of  stock,  part  of  the  said  issue  of  new  stock  of  the  Fidelity 
Trust  Company,  and  also  enjoining  the  Prudential  insurance  company  from 
doing  any  corporate  act  or  acts,  and  the  said  directors  from  doing  any 
act  or  acts  as  directors  of  said  insurance  company  with  intent  or  with  the 
effect  to  carry  out  the  scheme  in  the  bill  of  complaint  set  forth,  lodging 
perpetvial  mutual  control  of  the  Prudential  company  and  the  Fidelity  Trust 
Company  in  the  directors  of  either  or  both  of  the  said  companies.  Such 
injunction,  however,  is  not  to  interfere  with  the  power  of  said  directors  to 
cause  the  vote  of  the  Prudential  upon  its  stock  in  the  Fidelity  to  be  cast 
in  favor  of  increasing  the  capital  stock  of  the  latter  company,  either  at  the 
present  time  or  at  any  time  hereafter,  when,  independently  of  the  scheme 
for  the  exchange  of  control  of  the  said  two  companies,  the  directors  may 
impartially  adjudge  such  increase  to  be  beneficial  to  the  Prudential  as  a 
stockholder  of  the  Fidelity,  provided  the  effect  of  such  increase  as  a sei>- 
arate  act,  or  in  connection  with  other  acts,  facts  or  conditions  will  not 
result  in  or  be  the  means  of  creating  the  combination  of  conditions  under 
which  the  said  scheme  may  go  into  effect. 

The  case  now  goes  to  the  Court  of  Errors  and  Appeals  of  New 
Jersey. 


The  opinion  of  the  Circuit  Court  for  the  Northern  District 
of  Texas  in  the  case  of  Lulu  T.  Lewis  against  the  Iowa  Life 
insurance  company  was  reversed  by  the  United  States  Supreme 
Court  on  Monday.  The  following  is  a synopsis: 

Many  policies  are  issued,  the  insured  giving  a note  or  notes  for  the  pay- 
ment of  the  first  premium,  the  notes  bearing  a stipulation,  usually  upon  the 
back,  that  in  default  of  payment  when  due  the  policy  shall  cease  and  deter- 
mine. In  some  States  it  has  been  held  that  in  case  of  death  within  the 
year  the  company  must  pay  the  face  of  the  policy,  deducting,  in  case  of 
default  of  payment  of  the  premium  note,  the  amount  thereof  with  interest; 
that  the  stipulation  on  the  back  of  the  note  was  no  part  of  the  insurance 
contract  between  the  parties,  but  was  considered  only  as  evidence  of  debt 
by  the  insured  to  the  company.  In  other  States  it  has  been  held  that  the 
stipulation  was  a part  of  the  contract  and  that  default  of  payment  ter- 
minated the  policy.  Announcing  the  decision  and  opinion  of  the  Supreme 
Court,  Justice  McKenna  said  it  had  taken  note  of  the  contrariety  of  de- 
cisions, and  had  come  to  the  conclusion  that  the  stipulation  was  a part 
of  the  contract;  that  the  minds  of  the  two  parties  had  met  with  regard  to 
its  terms,  and  that  automatically,  without  affirmative  action  by  the  company, 
such  as  sending  notice  of  the  approach  of  the  date  of  maturity  of  the  note, 
on  default  of  payment  the  policy  lapsed.  In  the  case  at  bar  the  husband 
of  the  plaintiff  gave  his  note  with  the  stipulation  described  on  its  back  for 
the  payment  of  the  premium  on  his  policy  and  afterward  paid  no  attention 
to  it.  Default  was  made,  and  when  death  ensued  the  widow’  sued  to  recover 
on  the  policy.  The  lower  courts  held  the  company  liable  for  the  face  of 
the  policy,  less  the  amount  of  the  premium  note  and  interest  thereon,  but 
the  United  States  Supreme  Court  reversed  their  judgment  and  remanded 
the  case  for  further  proceedings. 

At  tlie  quarterly  meeting  of  the  Illinois  State  board  on  Tues- 
day it  was  reported  that  at  last  the  mercantile  schedules  for  that 
State  were  in  what  could  be  regarded  as  satisfactory  and  per- 
manent form.  Some  months  ago  the  governing  committee 
turned  over  to  a committee  from  the  State  board  the  brick  mer- 
cantile schedule  prepared  by  Superintendent  Simonson,  with  in- 
structions to  make  the  changes  which  they  suggested  in  that 
and  in  the  old  State  board  schedule.  The  committee  also  re- 
vised the  old  State  board  frame  mercantile  schedule,  but  a frame 
schedule  was  made  for  the  governing  committee  by  A.  F.  t)ean. 
of  the  Springfield  Fire  and  Marine,  and  of  the  two  the  governing 
committee  approved  the  Dean  schedule,  while  the  State  board’s 
revised  brick  mercantile  schedule  was  approved.  Only  the  orig- 
inal drafts  of  these  are  in  existence,  but  they  have  been  tested 
in  over  a hundred  towns  and  found  to  work  all  right.  As  soon 
as  they  can  be  printed,  which  will  be  in  one  . pamphlet,  the 
work  of  applying  the  schedules  by  the  field  men  to  Illinois  will 
be  resumed.  Most  of  the  surveys  made  last  fall  can  be  used, 
but  the  rates  by  them  will  be  revised.  The  State  board  has  a 
few  cases  of  trouble  on  its  hands,  but  most  of  these  will  be  re- 
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lieved  as  soon  as  the  new  schedules  can  be  applied,  for  they 
are  the  result  of  the  25  per  cent,  advance. 

The  joint  committee  appointed  by  various  pharmaceutical  as- 
sociations of  New  York  to  secure  from  the  fire  insurance  com- 
panies a lower  rating  if  possible  on  retail  drug  stores  in  Greater 
New  York  have  submitted  to  the  rate  committee  of  the  New 
York  Fire  Insurance  Exchange  a statement  giving  their  side  of 
the  controversy.  The  statement,  which  comes  from  the  represent- 
atives of  more  than  1,300  retail  druggists,  protests  against  the 
present  rate  as  excessive,  and  asks  that  it  be  reduced  from  $i 
to  75  cents,  which  would  still  be  25  per  cent,  higher  than  for- 
merly, The  petition  to  the  insurance  interests  says  among  other 
things : 

Data  from  220  drug  stores  located  in  various  parts  of  the  city  show  that 
these  stores  are  insured  for  $1,179,085,  an  average  of  $5,359.  The  insurance 
was  carried  about  thirteen  and  one-half  years  and  the  total  loss  during 
that  time  was  $5,149.50,  or  $23.40  per  store  for  thirteen  and  one-half  years,  or 
$1.75  per  year  for  each  store.  Figuring  the  insurance  rate  at  60  cents,  each 
store  paid  in  the  last  ten  years  $371.50,  and  received  for  losses  $7.50,  or  less 
than  5 per  cent,  of  the  premium  paid,  so  that  the  companies  retained  95 
per  cent.  In  no  single  instance  was  there  a total  loss,  the  highest  amount 
paid  to  any  one  store  being  $2,400  on  a total  insurance  of  $14,500.  There 
were  only  six  losses  of  over  $100  each.  The  insurance  on  drug  stores  will 
average  about  $5,000,  and  there  are  about  1,800  drug  stores  in  Greater  New 
York,  whose  property  therefore  would  aggregate  about  $10,000,000,  insured 
value,  for  which  they  have  paid  a yearly  premium  of  $54,000  and  collected 
in  return  for  losses  $3,150,  leaving  a profit  to  the  companies  of  $50,850, 
While  the  committee  can  make  no  comparison  with  other  classes  of  insur- 
ance, it  may  well  be  questioned  whether  there  is  any  other  class  of  risks 
from  which  a greater  profit  is  derived. 

The  following  from  the  Hartford  Times  summarizes  an  Eng- 
lish accident  insurance  court  decision,  and  incidentally  pays  a 
compliment  to  American  accident  companies : 

-Suppose  an  insurance  company  stipulates  that  to  obtain  payment  for  an 
accident  the  insured  must  give  notice  of  it  within  fourteen  days,  and  sup- 
pose one  so  insured  suffers  a slight  shock  or  blow  which  appears  to  have 
no  importance,  and  attracts  no  attention  until  after  fourteen  days,  but  then 
proves  to  have  caused  an  injury  to  the  spinal  cord,  is  the  claim  void  be- 
cause notice  was  not  given  to  the  company  within  fourteen  days  of  the 
accident?  That  is  the  question  which  came  before  an  English  court 
recently.  The  company  resisted  payment  because  it  was  not  notified  within 
fourteen  days  of  the  time  when  a roll  of  merchandise  struck  the  plaintiff. 
The  plaintiff  proved  his  present  condition  and  that  he  had  no  knowledge 
of  injury  having  been  done  to  him  until  long  after  the  roll  of  goods  hit 
his  back.  Notice  was  given  when  symptoms  of  the  injury  developed.  He 
set  up  that  in  the  eye  of  the  law  the  accident  occurred  when  he  became 
aware  of  its  effects.  We  have  seen  nothing  to  show  whether  any  other 
ground  for  enforcing  payment  was  set  up,  and  it  certainly  looks  as  if  this 
might  have  been  more  conclusively  expressed,  but  at  any  rate  the  court 
made  the  award  to  the  plaintiff,  rejecting  the  technical  defense.  Quite  as 
interesting  in  its  way  as  the  point  originally  made  is  the  remark  of  an 
esteemed  contemporary  that  “most  American  companies  would  probably 
have  paid  the  claimant  without  contest.”  Doubtless  this  is  true  and  illus- 
trates the  different  ways  of  doing  business  in  the  two  countries.  But  the 
English  way  has  afforded  a construction  of  the  law  and  established  a prece- 
dent, and  these  are  things  of  some  value. 

A COMMITTEE  of  Seven  was  appointed  on  Wednesday  by  the 
Western  department  managers  at  Chicago  to  secure  the  services 
of  attorneys  and  contest  the  suits  growing  out  of  the  loss  of 
J.  D.  Harmer  Company  in  Burlington,  la.,  a year  ago.  The  com- 
panies were  practically  all  represented  at  the  meeting  held  in  the 
office  of  the  Traders  insurance  company.  John  H.  Law,  of  the 
Royal,  was  chairman,  and  S.  A.  Rothermel  secretary.  The  com- 
mittee empowered  to  secure  contributions  for  contesting  the  case 
and  securing  attorneys  is  as  follows:  John  H.  Law,  of  the 
Royal ; W.  S.  Warren,  of  the  Liverpool  and  London  and 
Globe;  N.  J.  Schrupp,  of  the  Dubuque  Fire  and  Marine;  J.  L. 
Whitlock,  of  the  Glens  Falls;  C.  D.  Dunlap,  of  the  Providence- 
Washington,  and  S.  A.  Rothermel,  of  the  Traders.  A special 
dispatch  to  the  Journal  of  Commerce  says: 

Developments  in  the  case  show  that  the  insurance  for  the  J,  D.  Harmer 
Company  was  placed  in  unadmitted  companies  by  T.  G.  Harper,  a local 
agent  of  Burlington,  who  is  also  acting  as  attorney  for  the  assured  in  col- 


lecting the  loss  from  admitted  companies  for  the  alleged  failure  of  the  out- 
siders to  pay.  The  placing  of  each  policy  constitutes  a separate  offense, 
punishable  under  the  Iowa  statutes  by  a fine  of  $1,000  or  one  year  in  the 
county  jail,  or  both. 

The  introduction  of  the  study  of  life  insurance  in  the  college 
curriculum  is  proposed  also  in  England.  The  new  president  of 
the  Institute  of  Actuaries,  Mr.  Hughes,  alludes  to  it  thus  in  his 
itiaugural  address: 

The  appearance,  however,  of  the  “Theory  and  Practice  of  Life  Assurance” 
as  one  of  the  subjects  which  may  be  taken  by  students  of  the  University 
of  London  for  the  B.  Sc.  degree  is  an  indication  that  an  intelligent  interest 
in  actuarial  matters  is  no  longer  to  be  confined  to  professional  students. 
The  London  School  of  Economics  has  announced  that,  with  a view  to 
meeting  the  needs  of  those  who  wish  to  take  advantage  of  the  new  facili- 
ties offered  by  tbe  university,  they  have  arranged  for  two  courses  of  lectures 
on  life  assurance  subjects.  These  lectures  are  to  be  delivered  by  two  of 
our  most  distinguisbed  members,  and  will  doubtless  be  attended  not  only 
by  students  of  this  institute,  but  also  by  a large  number  of  others  who 
have  no  definite  intention  of  becoming  professional  actuaries,  but  are  tak- 
ing up  the  subject  simply  with  a view  to  their  degree.  The  amount  of 
knowledge  which  the  university  will  require  for  their  examination  in  the 
subject  does  not  at  present  appear,  but  it  will  probably  fall  considerably 
short  of  that  which  the  institute  reqviires  for  its  fellowship.  At  all  events, 
there  is  every  reason  to  think  that  the  inclusion  of  the  subject  in  the  uni- 
versity curriculum  will  speedily  attract  the  attention  of  schoolmasters,  who 
will  seek  to  introduce  it  into  their  school  course. 

In  the  case  of  William  I.  Biggs  against  the  United  States  Fire 
insurance  company  just  reported,  the  Louisiana  Court  of  Ap- 
peals holds: 

I.  The  utmost  good  faith  is  required  in  making  a contract  of  insurance; 
therefore,  every  fact  and  circumstance  which  can  possibly  influence  the 
mind  of  the  insurer  in  determining  whether  he  will  underwrite  the  policy 
at  all  or  at  what  premium  he  will  undertake,  it  is  necessary  to  be  dis 
closed.  2.  But  this  rule  is  applicable  to  such  facts  only  as  vary  the  nature 
of  the  contract,  which  one  party  privately  knows  and  the  other  is  ignorant 
of,  and  has  no  opportunity  of  knowing  nor  any  reason  to  suspect.  3.  Con- 
cealment, therefore,  of  a material  fact — fraudulent,  if  designed,  or  though 
not  designed,  varying  materially  the  object  of  the  policy  and  changing  the 
risk  understood  to  be  run — avoids  the  contract.  4.  The  test  is  the  probable 
effect  which  the  statement  might  naturally  and  reasonably  be  expected  to 
produce  in  the  mind  of  the  underwriter,  and  not  the  fact  that  it  did  not 
actually  increase  the  risk.  5.  Insurance  is  a personal  contract  and  apper- 
tains to  the  person  and  not  to  the  thing  which  is  the  subject  of  the  risk 
against  which  he  is  protected.  6.  Hence,  none  but  the  parties  to  the 
contract,  or  their  legal  representatives  in  case  of  their  death,  can  avail 
themselves  of  the  contract,  although  others  may  in  fact  have  an  equitable 
or  even  a legal  interest  in  the  property  insured,  unless  some  form  of  words 
is  used  to  express  the  contrary  intention. 

The  following  statement  has  been  made  by  the  Mississippi 
State  Auditor  and  Insurance  Commissioner,  W.  Q.  Cole,  in 
opposing  the  valued  policy  law,  and  it  should  be  placed  on 
record.  Regarding  the  plea  that  the  companies  can  ascertain 
the  value  of  the  property  at  the  time  the  policy  is  written,  he 
says: 

To  do  this  it  is  necessary  to  keep  a force  of  competent  inspectors  con- 
stantly on  the  go  to  personally  inspect  every  risk  in  order  that  the  rate 
shall  at  all  times  cover  the  hazard;  and  each  individual  company  can  no 
more  afford  to  compile  and  maintain  this  data  than  a single  individual 
could  afford  to  compile  for  his  own  use  the  information  furnished  to  the 
commercial  world  by  commercial  agencies.  Companies  must  be  permitted 
to  co-operate  through  both  general  and  local  associations  and  to  agree  upon 
basic  schedules  and  local  tariffs;  for  these  things  are  as  necessary  to  fire 
insurance  as  experience  tables  are  to  life  insurance,  or  the  compass  and 
chart  to  the  navigator.  If  each  company  is  forced  to  depend  upon  its  own 
resources  it  must  and  will  fi.x  its  rate  sufficiently  high  to  provide  for  guess- 
work and  all  possible  contingencies. 

The  Jacksonville,  Fla.,  Times-Union  notices  the  presence  of 
President  Harry  F.  West,  of  the  Penn  Mutual  Life,  in  that  city, 
and  says : 

Mr.  West  said  that  with  the  large  amount  of  money  the  company  has 
loaned  in  Jacksonville,  with  the  immense  business  that  it  has  on  its  books 
here,  there  has  never  been  the  loss  of  a dollar  in  the  way  of  defaulted 
interest  or  otherwise.  One  of  the  most  pleasing  features  of  the  city  he 
regarded  as  the  stability  in  values  and  the  normal  and  gradual  advancement 
in  property  prices,  which  is  a healthy  and  encouraging  sign  to  real  estate 
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investors.  Mr.  West  further  said  that  the  Penn  Mutual  had  been  loaning 
money  in  Jacksonville  for  over  ten  years,  and  such  was  their  faith  in  the 
town  that  the  day  after  the  great  fire  they  had  a representative  here,  with 
the  authority  to  make  loans  for  the  rebuilding  which  they  knew  would 
take  place.  In  speaking  of  this  Mr.  West  smilingly  remarked  that  their 
faith  was  well  founded,  and  that  subsequent  events  had  proven  that  Jack- 
.sonville  was  one  of  the  most  enterprising  and  progressive  cities  on  the 
whole  Atlantic  seaboard. 

In  his  fiscal  report  to  the  Governor  of  Indiana,  .\uditor  of 
State  Hart  recommends  the  passage  of  more  stringent  laws  by 
the  legislature  regulating  the  incorporation  of  life  insurance 
companies  by  the  State.  As  for  assessment  concerns  he  says: 
"I  recommend  that  the  further  organization  of  life  assessment 
companies  be  prohibited.  The  system,  as  applicable  to  regular 
life  indemnity,  has  been,  and  must  ever  be.  a failure.  The  his- 
tory of  insurance,  in  this  State  particularly,  and  every  other 
State  generally,  is  too  largely  one  of  persistent  receiverships  and 
bankruptcy  for  organizations  based  on  this  purely  illusive 
scheme.”  Aleanwhile  the  Indiana  Life  companies  are  interesting 
themselves  in  the  introduction  of  legislation  to  provide  for  a 
valuation  of  term  insurance,  so  as  to  bring  the  Indiana  law  in 
line  with  the  late  decision  of  the  Vermont  Supreme  Court. 

The  special  committee  of  seven  members  appointed  by  the 
Insurance  Commissioners’  Association  on  fraternal  insurance, 
which  met  at  Boston  last  week,  will  prepare  a bill  to  regulate 
the  business,  copies  of  which  when  completed  will  be  sent  to 
all  the  insurance  departments  prior  to  the  next  annual  meeting 
of  the  association.  While  the  members  of  the  committee  were 
practically  united  in  their  views  at  the  conference  the  attitude 
of  the  representatives  of  the  two  organizations  of  fraternal  orders 
present  toward  them  was  frequently  that  of  dissent.  The  restrict- 
ive measures  favored  by  the  commissioners  were  thought  to 
be  too  drastic  by  the  fraternities.  It  is  not  likely  that  they  will 
ever  wholly  get  together,  and  legislation  must  be  had  to  regu- 
late fraternal  insurance  independently  of  the  claims  of  the  fra- 
ternal orders. 

The  stay  granted  to  Chief  Edward  Croker,  of  the  New  York 
Fire  Department  by  Justice  Fitzgerald  was  argued  by  counsel 
for  both  sides  this  week  before  Justice  Leventritt,  to  whom 
Commissioner  Sturgis  applied  for  a vacation  of  the  stay.  Cor- 
poration Counsel  Rives  reviewed  the  case  and  pleaded  that  it 
was  never  intended  by  the  Legislature  that  courts  should  have 
the  right  to  retain  in  office  a man  who  had  been  dismissed  by 
the  legal  power  of  his  superior.  He  justified  the  commissioner's 
peculiar  attitude  as  dual  accuser  and  judge  by  stating  that  the 
head  of  the  department  was  the  only  possible  person  before 
whom  the  chief  could  be  brought  for  trial.  Mr.  Delany,  counsel 
for  Mr.  Croker,  attacked  Mr.  Rives’  contentions  and  strongly  de- 
fended the  stay.  Decision  was  reserved. 

A CHANGE  in  the  business  office  of  our  esteemed  neighbor,  the 
Surveyor,  will  take  place  on  January  i,  when  Mr.  Henry  E. 
Roberts,  the  business  manager  and  associate  proprietor  with 
Mr.  Hall,  will  retire  to  take  the  position  of  assistant  to  Presi- 
dent Sudlow,  of  the  Interstate  Life  of  Indianapolis,  one  of  the 
most  active  and  most  promising  of  the  younger  life  insurance 
companies.  Mr.  Roberts’  interest  in  the  newspaper  passes  to 
Mr.  Hall.  That  Mr.  Roberts  has  the  qualities  that  make  the 
competent  life  insurance  manager  has  been  demonstrated  by  his 
success  as  a business  getter  for  the  Surveyor.  There  can  be  no 
doubt  of  his  rapid  advancement  in  his  new  avocation  and  he 
carries  to  it  the  good  wishes  and  high  esteem  of  all  his  fellow 
insurance  journalists. 

The  committee  on  legislation  and  taxation  of  the  National 
Board  of  Fire  Underwriters  has  printed  for  circulation,  prin- 
cipally in  legislative  bodies,  the  valued  policy  veto  messages  of 


the  governors  of  six  States — Pattison,  of  Pennsylvania;  Altgeld. 
of  Illinois;  Thomas,  of  Colorado:  'Wells,  of  Utah;  Atkinson,  of 
West  Virginia;  Shaw,  of  Iowa,  and  Orman,  of  Colorado,  to 
which  are  added  the  remonstrance  of  the  New  York  Chamber 
of  Commerce  against  the  passage  of  a valued  policy  bill  by 
the  New  York  Legislature  in  1871,  and  the  protest  of  the 
National  Board  of  Fire  Underwriters  against  a valued  policy. 
This  is  timely  missionary  matter  of  the  highest  class. 

A FIRE  marshal  bill  will  be  introduced  in  the  Tennessee  Legis- 
lature at  the  next  session.  The  Nashville  News  says : 

similar  bill  was  offered  at  the  last  session,  but  the  idea  was  too  new 
and  nothing  was  done  except  to  familiarize  the  people  of  the  State  with 
the  need  of  such  an  official.  The  duties  of  a fire  marshal  are  to  investigate 
all  suspicious  fires  over  the  State,  and  of  his  own  motion  undertake  prose- 
cutions where  the  facts  developed  seem  to  show  such  a course  necessarj’. 
.\  large  number  of  other  States  have  such  a law  and  find  that  it  is  of  incal- 
culable advantage.  One  result  would  be  a tendency  to  reduce  insurance 
rates.  The  fear  of  a vigorous  prosecution  would  deter  would  be  incendiaries 
and  to  this  extent  would  prevent  such  fires.  At  present  the  chances  01 
escape  from  the  law  are  very  flattering.  In  only  a few  instances  are  such 
offenses  punished. 

The  Physicians’  Defence  Company  of  Fort  Wayne,  Ind.  (that 
nursing  place  of  wildcats),  is  doing  business  in  the  District  of 
Columbia.  The  company,  for  a certain  sum,  paid  periodically, 
agrees  to  defend  the  subscribing  physicians  in  all  suits  for  dam- 
ages brought  against  them,  The  corporation  counsel  has  been 
asked  by  the  District  Commissioners  if  this  business  is  not  a 
species  of  insurance.  He  has  replied  as  follows: 

My  opinion  is  that  this  is  not  a contract  of  insurance,  but  a contract  to 
perform  personal  services  for  the  holder  of  the  contract  when  certain  cir- 
cumstances arise,  and  is  not  in  any  sense  an  indemnity  or  guarantee  against 
loss.  It,  therefore,  does  not  come  under  the  supervision  of  the  superin- 
tendent of  insurance. 

An  exhaustive  report  on  the  condition  of  the  water  sup- 
ply in  Brooklyn  was  made  yesterday  to  the  New  York  Fire 
Insurance  Exchange  by  the  Committee  on  Minimum  Rates  and 
Charges,  at  a special  meeting.  The  committee’s  report  exposed 
radical  defects  which  have  long  been  a source  of  anxiety  to  un- 
derwriters. Advances  of  from  20  to  30  per  cent,  in  the  dis- 
tricts affected  were  advocated  by  the  committee  and  immediately 
adopted  by  the  Exchange.  Special  conflagration  charges  were 
imposed  in  the  retail  dry  goods  district  and  the  factory  districts. 
Small  mains,  insufficient  pressure  and  inadequate  pumping  sta- 
tions were  the  chief  causes  for  the  action  of  the  Exchange. 

The  Indiana  League  of  Fire  Underwriters,  composed  of  non- 
union companies,  held  its  annual  meeting  at  Indianapolis  on 
Tuesday,  and  the  following  officers  were  elected:  President. 

John  R.  Engle,  of  Winchester,  special  agent  of  the  Milwaukee 
Mechanics;  first  vice-president,  Horace  Boyd,  New  Castle,  spe- 
cial agent  of  the  German  of  Indiana;  second  vice-president,  C. 
L.  Rudy,  special  agent  of  the  German  of  Freeport;  secretary  and 
treasurer,  George  H.  Rehm,  Indianapolis.  Executive  commit- 
tee— D.  A.  Rudy,  State  agent  of  the  German  of  Freeport;  F.  W. 
Alexander,  special  agent  of  the  Agricultural,  and  A.  J.  Dillon, 
special  agent  of  the  Continental. 


The  form  of  pledge  to  be  made  by  the  members  of  the  Chi- 
cago Underwriters’  Association  under  the  new  arrangement  was 
not  sent  out  to  members  on  Tuesday,  as  had  been  expected,  and 
will  not  go  out  for  several  days.  It  is  announced  that  several 
of  the  largest  companies  will  decline  to  sign  until  the  Home  of 
New  York  has  signed.  As  the  latter  is  known  to  be  opposed 
to  the  deposit  and  several  of  the  features  involved  in  the  pledge, 
it  is  feared  that  there  are  troubles  ahead  of  the  new  scheme 
even  yet,  says  our  Chicago  correspondent. 

The  new  Kansas  Union  Life  is  being  admitted  to  all  the 
States  in  which  the  Kansas  Mutual  Life  has  been  doing  business. 


I 


Dec.  13, 
1902 


THE  WEEKLY  UNDERWRITER. 


329 


As  soon  as  this  arrangement  is  completed  it  is  understood  that 
it  will  take  over  the  business  of  the  Kansas  Mutual,  many  of 
the  people  interested  in  the  two  companies  being  the  same.  Un- 
der the  laws  of  Kansas,  the  Kansas  Mutual  could  not  be  changed 
into  a stock  company.  It  will  turn  over  assets  amounting  to 
$700,000,  and  a large  amount  of  business. 

The  Supreme  Court  of  the  United  States  on  Monday  rendered 
an  opinion  in  the  case  of  the  Knights  Templar  and  Masons’  Life 
Indemnity  Company  vs.  Rosa  B.  Jarman,  that  what  is  known 
as  the  “Suicide  Statute”  of  Missouri  applies  to  policies  by  the 
company  in  that  State,  and  that,  despite  the  fact  that  the  policy 
contains  a provision  of  voidance  in  case  of  suicide,  whether  while 
sane  or  insane,  a policy  must  be  paid  in  case  the  insured  com- 
mitted suicide  while  insane  under  a policy  issued  in  that  State. 


A NUMBER  of  prominent  citizens  of  New  Jersey,  headed  by  ex- 
Governor  Voorhis,  have  purchased  the  control  of  the  Bankers 
Life  insurance  company  of  New  York,  and  the  intention  is  that 
the  e.x-Govern'or  shall  become  president  in  place  of  Charles  H. 
Fancher.  who  succeeded  Richard  Morgan,  but  who  has  decided 
that  other  business  interests  will  prevent  him  from  giving  the 
proper  and  necessary  attention  to  the  duties  of  the  office. 


The  regular  meeting  of  the  Illinois  Field  Club  was  held  in 
Chicago  on  Tuesday.  There  had  been  some  difficulty  over  the 
collection  of  the  assessments  made  on  several  of  the  companies, 
the  expenses  being  high  now  that  the  club  is  co-operating  with 
the  State  board  in  the  making  of  rates,  but  that  was  satisfactorily 
arranged.  The  plan  of  co-operation  was  reported  as  working 
well. 


One  C.  Brock-Jones,  a Chicago  broker  and  Lloyds  manager, 
has  started  the  German  Union  Fire,  securing  a charter  at  Wil- 
mington, Del.  He  says  that  it  will  write  surplus  lines  from  his 
offices  in  Chicago,  but  not  being  admitted  to  Illinois,  will  not 
be  able  to  write  Chicago  or  Illinois  business.  He  will  be  the 
president,  and  B.  C.  Hawkes  the  secretary  and  treasurer. 


The  authorities  of  Kansas  City,  Mo.,  will  begin  suits  against 
twenty-six  life,  accident,  surety,  plate  glass  and  steam  boiler 
insurance  companies  of  other  States  doing  business  there  to 
recover  the  amount  of  taxes  levied  for  the  support  of  the  fire 
patrol,  which  they  have  refused  to  pay.  They  are  puzzled  to 
know  why  they  should  support  a fire  patrol. 


The  Insurance  Press  has  interviewed  the  insurance  depart- 
ments of  twenty-si.x  States  and  Canada  in  reference  to  the  re- 
quirements in  their  blanks  about  to  be  issued  to  the  insurance 
companies.  Of  these  but  three,  those  of  Alinnesota,  North 
Dakota  and  Wisconsin,  will  require  the  gain  and  loss  exhibit 
from  life  companies.  Connecticut  has  abandoned  the  require- 
ment. 


The  Northern  Fire  insurance  company  of  St.  Paul,  Minn.,  has 
been  incorporated  there,  and  will  exist  after  January  i.  Its 
articles  have  been  filed  with  Commissioner  Dearth,  and  it  will 
have  $100,000  capital  and  $30,000  surplus.  C.  B.  Gilbert,  former 
Western  manager  of  the  Lancashire  at  Chicago  is  its  organizer. 
The  company  will  write  only  in  Minnesota  at  the  start. 


Papers  were  filed  at  Rochester,  N.  Y.,  last  week  incorporating 
the  .American  Underwriters’  Fire  insurance  company  of  Monroe 
County.  It  is  a mutual  and  policies  are  limited  to  $5,000.  The 
incorporation  papers  state  that  the  company  intends  to  do  busi- 
ness in  Ontario,  Seneca,  Cayuga  and  Onondago  counties,  as 
well  as  in  Monroe  County. 


The  directors  of  the  Business  Men’s  Association  of  Holyoke, 
Mass.,  favor  municipal  fire  insurance,  or  at  least  the  threat  of 
it  “as  a club  to  force  the  old  line  companies  to  reduce  the 
rates.”  There  will  probably  be  a movement  to  induce  the  Massa- 
chusetts Legislature  to  allow  cities  to  take  up  municipal  insur- 
ance. 


The  Continental  Insurance  Company  of  Illinois,  which  was 
started  at  Freeport  in  that  State,  has  been  reorganized,  and  its 
office  has  been  removed  to  Chicago,  from  which  it  will  write  a 
limited  business.  It  has  been  examined  by  the  Illinois  Insurance 
Department,  and  shows  $100,000  capital  and  $20,000  surplus. 

The  National  Board  of  Fire  Underwriters  has  published  its 
rules  and  requirements  for  regulating  the  hazard  of  the  storage 
and  use  of  fuel  oil,  and  for  the  construction  and  installation  of 
oil  burning  equipments,  as  recommended  by  its  committee  of 
consulting  engineers,  edition  of  1902. 

1 he  .State  of  Arkansas  becomes  two  districts  for  the  Pacific 
Mutual  Life  insurance  company  on  January  i.  The  northern 
division  will  be  under  the  charge  of  Edward  J.  Cheever,  general 
agent,  and  the  southern  division  under  that  of  J.  C.  Kilby,  gen- 
eral agent. 

The  head  officers  of  the  Modern  Woodmen  were  in  session 
from  Tuesday  to  Thursday  at  Rock  Island,  111.,  going  over  the 
condition  of  the  order,  especially  with  reference  to  the  progress 
of  the  campaign  for  the  increase  in  rates. 

The  Merchants  Fire  of  St.  Louis,  the  Blossom  Company, 
which  has  been  writing  in  Illinois  without  being  admitted,  has 
bought  $110,000  in  St.  Louis  gold  bonds,  and  will  utilize  these 
as  the  basis  of  its  admission  to  Illinois. 

The  Grain  Dealers’  Mutual  Fire,  of  Indianapolis,  of  which  C. 
A.  McCotter  is  secretary  and  manager,  has  at  last  secured  the 
required  number  of  applications,  and  will  be  chartered  by  the 
State. 


The  insurance  field  men  of  Texas  who  have  been  meeting  reg- 
ularly at  Dallas  have  nearly  all  joined  the  Commercial  Club  of 
that  city,  and  will  hold  regular  monthly  meetings  there. 

A CONFERENCE  with  the  State  Auditor  and  Attorney  General  of 
Iowa  has  been  asked  for  by  the  fire  insurance  companies  in 
reference  to  iMr.  Merriam’s  proposed  new  policy  form. 

The  United  States  Mutual  Fire  insurance  company  of  Phila- 
delphia, Charles  0.  Bloch  general  manager,  has  been  organized 
to  write  surplus  lines  at  tariff  rates. 

The  Kentucky  Distillers’  Association  has  been  getting  advice 
from  Edward  .\tkinson  about  the  formation  of  their  proposed 
mutual  fire  insurance  company. 

Unless  there  is  a let  up  at  once  in  the  volume  of  fire  loss 
it  is  evident  that  the  December  losses  will  exceed  those  of  any 
of  the  preceding  six  months. 

The  Security  Life  and  Trust  of  Philadelphia,  which  withdrew 
from  New  York  some  months  ago,  will  apply  for  readmission 
after  January  i. 

T HE  report  that  he  is  organizing  a Christian  Life  insurance 
company  in  Kansas  is  denied  by  the  Rev.  Charles  M.  Sheldon, 
of  Topeka. 

T HE  rquette  agency  of  the  New  York  Life,  for  years  the 
leader  in  Chicago,  has  outgrown  its  quarters  in  the  Marquette 
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Building,  and  has  taken  larger  space  on  the  fourteenth  floor  of 
the  new  Tribune  Building. 


The  Camden  Fire  Association  of  Camden,  N.  J..  will  increase 
its  capital  to  $100,000,  with  $100,000  surplus. 


The  Insurance  Press  of  London  has  discontinued  itself;  a 
unique  proceeding  for  an  insurance  paper. 


personal. 


Agency  Appointments. 

Berkshire  Life:  R.  \V.  Taylor,  Jr.,  general  agent  at  Cleveland,  Ohio,  suc- 
ceeding the  late  John  Thomas. 

Equitable  Life:  M.  L.  Palmer,  inspector  of  agencies  for  Western  and 
Southern  Michigan. 

Pacific  Mutual  Life:  Holley  & Keplogie,  general  agents  for  Alabama;  J. 

M.  Hanigan,  manager  of  the  life  department  in  Wisconsin;  R.  C.  iS: 
D.  C.  Ralph,  general  agents  for  Western  New  York,  with  headquarters 
at  Buffalo;  J.  C.  Kilby,  general  agent  for  Southern  Arkansas;  Edward 
J.  Cheever,  general  agent  for  Northern  Arkansas. 

Phoenix  Mutual  Life  of  Hartford:  Captain  J.  B.  Angle,  special  agent  at 
Richmond,  Va. 

Royal:  C.  G.  Pope  (now  with  the  Greenwich),  special  agent  lor  Alabama 
and  Mississippi  from  January  i. 

Royal  Exchange:  The  Manufacturers  Underwriting  Agency,  agent  for  the 
Eastern  District  of  Brooklyn. 

Mr.  Charles  B.  Peet,  vice-president  of  the  United  States  Casualty  Company, 
died  suddenly  at  his  home  at  Plainfield,  N.  J.,  on  Wednesday,  aged 
sixty-three  years.  He  was  one  of  the  founders  of  the  New  York  cloth- 
ing house  of  Rogers,  Peet  & Co.,  but  withdrew  from  the  business  in 
1888  and  became  president  of  the  United  States  Mutual  Accident  Asso- 
ciation, which  failed  in  1895.  The  same  year  the  United  States  Casualty 
was  organized  and  Mr.  Peet  was  elected  first  vice-president,  in  which 
position  he  took  an  active  interest  in  the  progress  of  the  company.  Mr. 
Peet  was  popular  socially  as  well  as  in  his  business  life. 

President  Farley,  of  the  National  Association  of  Life  Underwriters,  was 
entertained  at  dinner  at  the  Jefferson  Hotel,  Richmond,  Va.,  Decem- 
ber 2,  by  the  Richmond  local  association.  ‘‘The  principal  speech  was 
made  by  the  distinguished  guest  of  honor,  who  spoke  with  much 
earnestness  and  eloquence,”  says  the  Richmond  Times. 

Mr.  William  C.  Phelps,  whose  letter  we  printed  last  week,  is  not  the  oldest 
policyholder  of  the  Connecticut  Mutual  Life,  as  he  supposes.  There 
are  quite  a number  of  running  policies  older  than  his.  '1  he  oldest  out- 
standing policy  is  that  of  Mr.  Charles  L.  Lincoln,  of  Hartford,  which 
was  issued  in  1847.  Mr.  Phelps’  was  issued  in  1849. 

Mr.  A.  A.  Drew^  for  some  years  with  the  Prudential  Life  as  chief  assistant 
to  Manager  George  B.  Spear,  of  the  ordinary  Eastern  District,  goes  with 
the  Mutual  Benefit  Life  of  Newark  January  i next  as  editor  of  a new 
company  paper  to  begin  issue  at  that  time  under  the  general  direction 
of  Superintendent  of  Agencies  Le  Gage  Pratt. 

President  Francis  C.  Moore,  of  the  Continental,  who  is  about  to  retire  from 
office,  has  been  invited  by  the  executive  committee  of  the  National 
Board  of  Fire  Underwriters,  on  behalf  of  the  National  Board,  to  accept 
a complimentary  dinner  with  his  brethren,  who  desire  thus  to  manifest 
their  appreciation  of  his  services  and  character. 

Mr.  A.  B.  Forbes,  for  thirty-two  years  general  agent  of  the  Mutual  Life 
on  the  Pacific  Coast,  died  last  Sunday  at  San  Francisco  of  kidney 
trouble  and  complications.  He  was  seventy-five  years  old  and  one  of 
the  pioneer  business  men  of  San  Francisco. 

Mr.  Frederick  A.  Wallis,  agency  director  of  the  New  York  Life  at  Balti- 
more, has  accepted  an  appointment  as  general  manager  for  Greater 
New  York  from  the  Home  insurance  company,  and  will  begin  active 
operations  in  that  capacity  on  January  i. 

Mr.  Thomas  W.  Lawson,  of  Boston,  carries  an  endowment  life  policy  of 
over  $1,000,000,  payable  to  Mrs.  Lawson.  Wallace  L.  Pierce,  of  Boston, 
is  insured  for  $545,000  and  General  Samuel  C.  Lawrence,  of  Medford, 
for  $365,000. 

Mr.  Frank  F.  Edwards,  editor  of  the  Equitable  News,  is  spending  two  or 
three  weeks  at  Pensacola,  Fla.,  to  recuperate  from  his  recent  attack 
of  typhoid  fever.  Mr.  Edwards  expects  to  return  to  business  on  Janu- 
ary 2. 

Mr.  David  Parks  Fackler  has  accepted  an  appointment  as  consulting 
actuary  of  the  American  College  of  Insurance,  which  has  been  estab- 
lished by  Mr.  J.  J.  Devney  at  Cleveland,  Ohio. 

.Mr.  G.  B.  Kempster  has  resigned  the  Missouri  and  Kansas  special  agency 
of  the  Agricultural  insurance  company  to  become  Arkansas  special  agent 
for  Trezevant  & Cochran,  of  Dallas,  Tex. 

Mr.  Allen  M.  Long,  insurance  agent  in  Philadelphia,  doing  business  at  921 
Chestnut  street,  died  suddenly  from  heart  disease  at  his  home  on  Sun- 
day. He  was  but  twenty-six  years  old. 

•Mr.  William  L.  Keyes,  formerly  secretary  of  the  American  Surety  Com- 
pany, has  been  elected  a vice  president  of  the  Avtna  Indemnity  Com- 
pany of  Hartford. 

Vice  President  Granniss,  of  the  Mutual  Life,  who  has  been  seriously  ill 
with  pneumonia,  is  convalescent. 

Vice  Presidents  Snow  and  Correa,  of  the  Home,  have  returned  from  their 
business  trip  to  the  Pacific  Coast. 


■flnaurance  Xeoi^Iatlon. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Vermont. 


The  Committee  on  Insurance  has  reported  a bill  authorizing 
the  insurance  commissioners  to  publish  in  newspapers  a list  of 
insurance  companies  licensed  to  do  business  in  the  State.  The 
expense  of  this  proceeding  has  not  hitherto  been  provided  for. 


Virginia. 

Richmond,  Va.,  December  8. — Mr.  Cumming  has  introduced 
in  the  House  a bill  prohibiting  fire  insurance  companies  from 
paying  more  than  the  listed  value  of  personal  property  to  the 
assured  in  the  event  of  loss. 

Richmond,  Va.,  December  g. — Never  before  in  the  history  of 
Virginia  has  a legislature  been  so  flooded  with  bills  designed  to 
make  important  changes  in  the  insurance  system  of  the  State  as 
the  one  now  in  session  here  to  put  the  new  constitution  into 
operation.  Almost  daily  some  new  measure  is  offered  in  one 
House  or  the  other,  and  while  no  action  is  anticipated  upon  them 
until  after  the  Christmas  holidays,  yet  the  insurance  people  here 
are  greatly  stirred  up,  and  are  organizing  to  offer  stiff  opposi- 
tion to  much  of  the  proposed  legislation  at  the  proper  time. 

Among  all  the  bills  presented  so  far  that  of  Senator  Sale,  of- 
fered on  Saturday,  is  the  most  sweeping,  as  it  deals  with  every 
branch  of  the  business  as  it  relates  to  the  people  of  this  State. 
Besides  the  establishment  of  a Bureau  of  Insurance,  to  be  under 
the  general  supervision  of  the  new  Corporation  Commission, 
which  goes  into  office  on  March  i,  1903,  this  bill  places  insur- 
ance companies,  both  foreign  and  domestic,  under  the  most 
drastic  regulations,  and  provides  means  for  their  stringent  en- 
forcement. But  even  beyond  all  this,  its  passage,  like  that  of 
Senate  Bill  No.  10,  previously  offered  by  Mr.  Sale,  will  have  the 
effect  of  reviving  the  Wharton  anti-compact  law,  which  was  re- 
pealed at  a former  session  of  the  same  body. 

Mr.  Sale  is  a leader  of  the  joint  sub-committee  on  general 
laws,  to  which  the  entire  subject  of  insurance  has  been  referred, 
and  his  bill  will  likely  be  made  the  basis  of  the  report  of  that 
committee.  It  might  seem  strange  at  first  blush  that  the  same 
Legislature  which  six  months  ago  repealed  the  Wharton  law 
would  now  resurrect  it.  but  members  who  voted  for  the  repeal 
bill  say  that  instead  of  its  passage  lowering  rates  according  to 
statements  of  insurance  people  who  appeared  in  its  interest,  they 
have  advanced.  Hence  the  apparent  change  of  front  on  the  sub- 
ject. 

It  looks  now  as  if  the  Sale  bill,  certainly  so  far  as  it  relates 
to  the  establishment  of  an  insurance  department  and  to  a revival  of 
the  anti-compact  law.  will  be  passed.  A great  many  other  sweep- 
ing measures  have  been  offered  touching  various  branches  of 
the  business,  not  the  least  among  them  being  that  by  Mr.  West 
in  the  House,  forbidding  the  insertion  of  the  three-fourths  value 
clause  in  fire  insurance  policies.  This  bill  will  almost  surely  fail 
of  passage,  as  will  many  others  which  have  been  offered  on  ex- 
treme lines. 

The  insurance  people  throughout  the  State  will  line  up  strongly 
against  Mr.  Sale’s  bills  when,  after  the  holidays,  they  shall 
come  up  for  action  by  the  committee  of  the  two  houses. 

A second  bill  to  establish  an  insurance  department  in  Virginia 
has  been  introduced,  the  author  being  Mr.  Watkins.  It  is  rather 
longer  than  Mr,  Sale's  bill,  hut  contain.s  substantially  the  same 
provisions. 
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The  Iowa  Law  Making  Admitted  Companies  Responsible 
for  Wild  Cat  Insurance— Notice  to  Agents  of  the 
(Jieiis  Falls  Insurance  Company. 

The  attempt  to  enforce  the  Iowa  law  making  admitted  fire 
insurance  companies  responsible  for  the  unsettled  losses  of 
underground  and  wildcat  companies  on  the  same  risk,  to  which 
we  made  editorial  allusion  last  week,  has  called  forth  the  fol- 
lowing warning  by  the  Western  department  manager  of  the 
Glens  Falls  to  its  agents  within  his  territory: 

To  Our  Agents  in  the  State  of  loioa: 

I know  it  is  not  necessary  to  warn  you  against  having  any- 
thing to  do  with  “wildcat”  companies,  or  with  any  concern  pur- 
porting to  be  an  insurance  company  that  has  not  been  regularly 
admitted  to  transact  business  in  the  State  of  Iowa.  Some  of 
your  patrons  may  be  imposed  upon  by  the  oily  tongued  vendor 
of  the  worse  than  worthless  policies  they  seek  to  sell  for  insur- 
ance, but  which  really  do  not  possess  as  much  value  as  the 
cheapest  kind  of  a chromo.  The  chromo  may  bring  pleasure 
to  a little  child,  but  the  purchase  of  the  picture  made  to  look 
like  a real  fire  insurance  policy  may  bring  bankruptcy  to  the 
purchaser,  for  when  loss  by  fire  occurs  he  discovers  that  he  has 
no  insurance;  what  he  thought  to  be  cheap  indemnity  proving 
to  be  one  of  the  most  expensive  investments  of  his  life. 

Under  no  circumstances  bind  the  Glens  Falls  insurance  com- 
pany on  property  on  which  there  is  now  or  is  likely  to  be  placed 
so  called  insurance  or  policies  in  any  companies  not  regularly 
admitted  under  the  laws  of  the  State  of  Iowa  to  transact  busi- 
ness in  your  State.  The  only  safe  course  for  you  to  pursue  is 
to  examine  the  policies  of  all  large  insurers  on  whose  property 
we  may  have  insurance,  and  if  the  policies  of  any  non-admitted 
so  called  “insurance”  companies  are  discovered,  cancel  all  insur- 
ance in  our  company  at  once. 

We  enclose  a list  of  149  companies  not  authorized  to  trans- 
act business  in  Iowa,  recently  prepared  by  the  Hon.  Frank  F. 
Merriam,  Auditor  of  State.  From  time  to  time  the  names  of 
other  concerns  not  appearing  on  this  list  may  come  to  your 
attention,  and  if  you  have  any  doubt  as  to  their  authority  to 
transact  business  in  Iowa,  address  the  Auditor  of  State,  or  our 
office,  and  your  inquiries  will  receive  prompt  attention.  Faith- 
fully yours,  J.  L.  Whitlock,  Manager. 

The  Death  of  Thomas  B.  Reed— Minute  Adopted  by  the 
New  York  Life  Insurance  Company. 

Ex-Speaker  Reed  was  one  of  the  trustees  of  the  New  York 
Life  insurance  company.  At  a meeting  of  the  executive  com- 
mittee of  the  Board  of  Trustees  on  Tuesday  the  following  im- 
pressive minute  was  adopted: 

We  record  with  profound  sorrow  the  death  on  the  morning  of 
December  7 of  our  associate,  the  Hon.  Thomas  Brackett  Reed, 
aged  sixty-three  years. 

Mr.  Reed  was  one  of  the  striking  figures  of  his  time.  In  the 
public  eye  almost  constantly  for  a quarter  century,  he  leaves 
a name  which  will  for  all  time  be  an  inspiration  to  righteous- 
ness, courage  and  real  leadership. 

We  record  our  admiration  for  what  he  did,  what  he  said  and 
what  he  was. 

He  gave  substantially  all  his  life  to  the  service  of  the  Republic, 
and  in  the  crisis  which  most  distinguishes  his  career  he  dis- 
tinctly and  permanently  advanced  the  efficiency  of  popular  gov- 
ernment. This  was  a rare  service,  calling  at  the  time  for  high 
courage  and  qualities  of  leadership  of  the  first  order. 

Whenever  he  spoke  the  people  listened.  The  power  of  con- 
viction ran  through  all  his  public  utterances,  and  he  influenced 
men  not  alone  by  his  eloquence,  but  by  assuming  always  that 
his  audience  was  patriotic  and  honest  and  without  passion  seek- 
ing light. 

He  wrote  the  English  language  with  a simplicity  and  purity 
that  rival  Bunyan’s  and  wdth  a logic  that  was  as  merciless  as 
Jonathan  Edwards’. 

He  was  cast  in  a gigantic  mold.  His  majestic  figure  sug- 
gested power,  conviction  and  dignity,  yet  a ripple  of  genuine 
laughter  followed  him  everywhere. 

He  had  a high  and  saving  sense  of  humor,  to  which  was  added 
a kindly  cynicism,  which  made  him  the  delight  of  his  friends  and 
a terror  to  all  pretenders. 


He  hated  sham,  and  he  did  not  like  error  even  when  it  was 
honest. 

In  the  fullness  of  his  mental  powers  death  has  stricken  him 
down. 

In  spite  of  all  the  consolation  that  comes  to  us  from  the 
inspiration  of  such  a personality  and  such  a life,  we  mourn  pro- 
foundly, as  we  realize  that  we  shall  not  again  greet  him  within 
this  circle;  but  what  he  did,  and  what  he  said,  and  what  he 
was  remain. 

Here,  as  in  the  hearts  of  his  countrymen,  without  distinction 
of  political  or  religious  creed,  his  memory  will  abide;  that  mem- 
ory will  teach  us,  and  all  men,  the  value  of  simplicity  and  cour- 
age and  directness  and  civic  righteousness;  it  will  be  eloquent, 
too,  of  the  salvation  that  flows  from  a sense  of  humor ; it  will 
perpetually  testify  that  men  can  be  great  and  gentle,  that  they 
can  be  strong  and  yet  love  their  friends. 

While  he  has  gone  from  us,  he  is  yet  here  and  he  will  remain. 

John  A.  McCall,  president;  Edmund  D.  Randolph,  chairman; 
Darwin  P.  Kingsley,  Thomas  P.  Fowler,  Augustus  G.  Paine, 
James  Stillman,  Alexander  E.  Orr,  executive  committee. 


The  JIany  Forms  of  Life  Insurance. 


{Finance  Chronicle,  London.) 

To  enumerate  all  the  forms  of  policy  contracts  which  can  be 
obtained  to  meet  public  requirements  would  fill  pages.  Mr. 
Alorris  Fox,  actuary  the  the  New  Zealand  Government  Life  In- 
surance Department,  has  done  this  very  well  as  respects  life  as- 
surance in  a paper  recently  read  by  him  before  the  New  Zealand 
Insurance  Institute.  The  subject  was  handled  in  an  able  and  in- 
teresting manner,  but  we  can  only  find  space  for  the  mere 
enumeration  of  the  "varieties  of  life  assurance”  now  being  regu- 


larly issued  to  the  public,  as 

FOR  FAMILY  PROVISION. 

Whole  of  life  insurance. 

Limited  premiums. 

Absolute  insurance. 

Reducible  premium  insurance. 
Summary  of  insurance  in  force. 

Two  modern  variations. 

Assessment  insurance. 

Demand  for  cheap  insurance. 

Without  profit  insurance. 

Deferred  bonus  policies. 

Renewable  term  policies. 

Credit  insurance. 

Half  premium  method. 

Discounted  bonus  policies. 
Enlargeable  term  insurance. 
Reversionary  annuities. 

Protective  annuities. 

Instalment  policy. 

Continuous  instalment  policy. 

Twenty  year  convertible  insurance 
bond. 

LIFE  INSURANCE  AND  INVESTMENT. 

Endowment  insurance. 

American  competition. 

Guaranteed  4 %,  5 % or  6 % invest- 
ment insurance. 

Trust  certificates. 


follows : 

Guaranteed  dividend  policy. 

Three  per  cent,  income  policy. 

Double  endowment  insurance. 

Half  endowment  insurance. 

Increasing  insurance. 

Pension  insurance. 

Reversible  premium  insurance. 

Return  premium  policy. 

Tontine  insurance. 

children’s  insurance. 
Endowment. 

Educational  annuities. 

Deferred  insurance. 

annuities. 

Immediate. 

Deferred. 

miscellaneous. 

Monthly  premium  policies. 

Without  medical  examination. 

Term  insurance. 

Joint  life  insurance. 

Contingent  survivorship. 

Last  survivor  insurance. 

Issue  insurance. 

With  loans  on  mortgage. 

Life  insurance  with  health  or  accident 
insurance. 


Appeal  for  the  Abrogation  of  Miechievous  Insuranoe 
Laws  in  Missouri. 


There  is  a general  movement  among  the  business  interests  in 
Missouri  to  secure  the  repeal  of  the  pernicious  insurance  legis- 
lation on  the  statute  books  of  the  State.  No  doubt  this  is 
stimulated  by  the  activity  of  the  insurance  agents.  The  Business 
Men’s  League  of  St.  Louis,  the  Commercial  Club  of  Kansas 
City  and  the  Commercial  Club  of  St.  Joseph  have  united  in 
sending  the  following  appeal  to  Governor  Dockery,  requesting 
him  to  recommend  to  the  Legislature  which  will  convene  next 
month  the  repeal  of  the  Valued  Policy,  .Anti-Coinsurance  and 
Anti-Compact  laws: 

The  undersigned,  representing  commercial  organizations  of 
St.  Louis,  Kansas  City  and  St.  Joseph,  respectfully  ask  that  you 
will  include  in  your  message  to  the  Legislature  which  convenes 
in  January  a recommendation  that  certain  fire  insurance  laws 
of  the  State,  which  we  believe  to  be  unjust  to  the  people  who 
insure  and  the  companies  from  whom  they  buy  the  insurance, 
and  the  cause  in  large  part  of  the  present  high  insurance  rates, 
be  repealed.  The  laws  to  which  we  beg  that  you  will  direct  the 
attention  of  the  Legislature  are : 

I.  The  Valued  Policy  law,  applying  to  the  insurance  of  build- 
ings, which  is  an  encouragement  of  fraud,  has  been  condemned 
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by  former  Insurance  Commissioner  E.  E.  Yates  and  has  been 
characterized  as  a direct  incentive  to  arson  by  former  Insurance 
Commissioner  Thomas  H.  Wagner. 

2.  The  Anti-Coinsurance  law,  applying  to  insurance  of  build- 
ings and  merchandise,  which  prohibits  an  insurance  agent  from 
agreeing  with  a merchant  on  a specially  low  rate  on  condition 
that  he  will  agree  to  maintain  the  insurance  on  his  property  up 
to  a certain  percentage  of  its  value. 

3.  The  law  which  prohibits  insurance  agents  in  the  State  from 
agreeing  with  each  other  upon  schedules  of  rate. 

These  laws  were  passed  by  former  legislatures  in  the  belief 
that  they  would  help  the  merchant  and  the  farmer  to  secure 
lower  rates  of  fire  insurance  than  then  prevailed.  They  have 
not  done  so.  On  the  contrary,  they  have  resulted  in  higher  in- 
surance rates  to  all  classes  than  were  then  being  paid.  The 
members  of  the  organizations,  the  officers  of  which  sign  this 
memorial,  have  investigated  this  situation,  being  large  insurers. 

We  find  that  after  the  passage  of  the  laws  in  question  man> 
insurance  companies,  representing  most  substantial  insurance 
capital,  claimed  that  the  laws  so  increased  the  cost  of  doing- 
business  that  they  could  not  make  a profit,  and  they  accordingly 
withdrew  from  the  State.  This  resulted  in  a considerable  dim- 
inution of  the  insurance  capital  in  the  State,  and  that  which  re- 
mained has  not  been  sufficient  to  meet  the  demand  for  insur- 
ance. In  consequence,  the  insurance  rates  have  increased  on 
all  kinds  of  risks,  and  we  see  no  prospect  of  reducing  them  un- 
less we  can  increase  the  present  supply  of  insurance  capital. 

This  we  find  cannot  be  done  if  the  fire  insurance  laws  which 
we  have  described  remain  in  force,  and  we  earnestly  ask  that 
you  will  take  this  situation  under  your  wisest  consideration. 


Stjunmcc 


Established  1853. 

Assets,  January  1,  1902 

Total  Liabilities,  except  Capital 

Joint  Stock  Capital 


$2,440,078.74 

1,344,537.03 

500,000.00 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,34359 


MUTUAL  BENEFIT  POLICIES 

“CONTAIN— 

Special  and  F*eculiar  Advantages 


Classification  in  the  West. 


WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


On  Thursday  a list  of  the  cities  and  towns  of  the  West  classi- 
fied by  grades  of  fire  protection  was  delivered  to  members  of  the 
Western  Union  at  Chicago  in  conformity  with  the  recently  an- 
nounced plan.  The  Journal  of  Commerce  gives  the  following 
summary : 

In  cities  of  the  first,  second,  third  and  fourth  classes  the  25 
per  cent,  advance  applies  until  schedule  rates  are  promulgated. 

In  cities  of  the  fifth  and  sixth  classes  the  present  tariff  or 
printed  rates  are  made  schedule  rates,  which  relieves  these  cities 
of  the  25  per  cent,  advance. 

The  classification  is  made  on  this  basis : 

“First  Class — Full  paid  fire  department  and  fire  patrol.  Reser- 
voir with  gravity  system  of  waterworks,  with  capacity  for  five 
days’  supply,  and  with  sufficient  head  at  all  hours  to  give  pres- 
sure at  hydrants  of  not  less  than  80  pounds,  with  duplicate  sup- 
ply main  to  service  pipes  and  fire  alarm  telegraph,  and  with  ap- 
proved building  and  inspection  law,  well  enforced. 

“Second  Class — Full  paid  fire  department.  Pump  station  and 
direct  pressure  system  of  waterworks,  with  duplicate  pumps  and 
duplicate  supply  mains ; intermediate  reservoir  or  standpipe  pro- 
vided (for  auxiliary  supply)  with  an  independent  main  to  serv- 
ice pipes,  and  fire  alarm  telegraph,  and  with  approved  building 
and  inspection  law  well  enforced. 

“Third  Class — Paid  fire  department  (not  less  than  eight  men 
to  be  full  paid),  with  gravity  or  direct  pressure  system  of  water- 
works, or  without  duplicate  supply  main  to  service  pipes,  and 
with  fire  alarm  telegraph. 

“Fourth  Class — Part  paid  or  efficient  volunteer  fire  department, 
with  a good  system  of  waterworks  and  telgraph  alarm  or  pub- 
lic telephone  system. 

“Fifth  Class — Volunteer  fire  department,  with  cistern  or  tank 
or  fair  water  supply,  and  with  either  hand  or  approved  chemical 
engine. 

"Sixth  Class — Having  no  fire  department  or  water  supply.” 

The  only  mistakes  expected  are  in  the  classification  of  fifth 
and  sixth  class  cities,  but  it  was  stated  yesterday  that  they  would 
be  checked  out  accurately  within  the  next  ten  days  or  two  weeks. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

OF  IRELAND. 


CHARTERED  1866. 

TIlo  Old.  X=X.ellA.l3le 

Hartford  Life  Insurance  Co. 

MA.RTFORD,  COININ. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En 
dowment  and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  $500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  la  Benefits. 

GEO.  E.  KEENEY,  President.  CHAS,  H.  BACALL,  Secretary. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 


QEO.  E7.  IDE,  . - . . 

Assets,  - - ^ ^ ^ 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - 


Eresldent. 

$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


Established  18S3, 

THE  THURINGIA  INSURANCE  C0.,°’ 

UM/TED  STATES  DEPARTMENT : 100  William  St.,  New  York,  N.  Y. 


F.  G.  VOSS,  Manager  and  Attorney. 


Inter-State  Life  Assurance  Company, 

INDIANAPOLIS,  INDIANA. 


^ OFFICERS ; ♦ 


GEORGE  E.  KENDALL, 

United  States  Manager, 
HARTFORD,  CONN. 


CHAS.  A.  SUDLOW.  Pres. 

F.  E.  MARSH,  Vice-Pres. 

R.  L.  DOUGLAS,  zd  Vice-Pres. 
A.  P.  SIMMONDS,  3<1  Vice-Pres. 
F.  B.  DAVENPORT,  Sec’y. 


MEDFORD  B.  WILSON,  Treas. 

H.  W.  BUTTOLPH,  Actuary. 

E.  F.  HODGES,  M.  D.,  Med.  Director. 

H.  J.  MILLIGAN,  General  Counsel. 

H.  R.  STAUFFER,  M.  D.,  Med.  Inspector. 


J Dec.  13,  I 
■)  1902.  f 


THE  WEEKLY  UNDERWRITER. 


333 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.2' 


Total  Paid  Policy-holders  Over 

—$43, 500, 000- 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

New  Yore  OrriCR:  William  C.  Johnroh,  Manager,  149  Broadwav 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT,  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec’y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  L'nited  States. 


drrntjmAmpriran 


The  Mari  We  Reward 
Is  the  Man  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Tlie  itual  Life  Insurance  Ceiany  ef  Neiv  York, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — ■ ■ — = 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over  > 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aeOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  Yoflc  City. 


Commercial  Union  Assurance  Co. 

Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  & William  Sts.,  New  York. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


3lit:5ttremre  (!I(nitpan^ 

Liberty  and  Nassau  Streets, 


30th  Annual  Statement,  January  ist,  :qo2. 

Cash  Capital,  - . - . $1,000,000.00 

Reserves  for  all  Liabilities,  - - • 3,926,320.72 

Net  Surplus,  -----  4,493,136.30 

TOTAL  ASSETS,  - $9,4.19,457.02 


London  Assurance  Corporation, 

CHARTERED  A.  D.  1720. 

SURPLUS  IN  U.  S.  JAN.  i,  1901,  $838,698.68 

CHAS.  LYMAN  CASE,  Manager. 

4 Pine  Street, 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y, 

A.  D.  IRVING,  Manager.  E.  B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 


Caledonian  llns.  Co., 

OUNDED  1805.  SCOtlailt). 

‘‘T/ie  Oldest  Scottish  Insurance  Office.  ” 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,235.04 


New  York 


.^  H ARLES  H.  POST,  U.  S.  Mgr. 


N.  A.  MCNEIL,  Ass’t  U.  S.  Mgr. 
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The  Big  “3.”= 

— THE  NEW  POLICIES  OF — 


Cbe  Security  Crust  ana  Life  Insurance  €o. 

Broadway  & 26th  street,  New  York. 

The  Agents’  money-makers.  The  only  contracts  issued  by  any 
insurance  company  that  sell  themselves,  and  are  known  as 

THE  COMBINATION  LIFE,  ENDOWMENT, 

ACCIDENT,  HEALTH  AND  ANNUITY  POLICY 

THE  5^  TWENTY-YEAR  COUPON  GOLD  BONDS 

THE  NEW  GUARANTEED  80;; 

RETURN  PREMIUM  POLICY 

should  write  the  Company  for 
prospectus,  rates,  etc.,  for  its 
Th  ree  New  and  Unique  Policies. 
These  Policies  embrace  all  features  and  benefits  indicated 
by  their  names. 

SECURE  territory.  GOOD  CONTRACTS. 

FRANK  TULLY,  Manager  of  Agencies. 


AGENTS 


The  American  Fire  Insurance  Co., 


PHILADELPHIA,  PA. 


C.\SH  CAPITAL $500,000.00 

Reserve  for  Reinsurance,  and  all  other  Claims 1,603,605.54 

Surplus  over  all  Liabilities 247,360.42 

TOTAL  ASSETS,  JANUARY  i,  igoi $2,477,069 


THOMAS  H.  MONTGOMERY.  Prest. 

RICHARD  MARIS.  Sec.  and  Treas.  WM.  F.  WILLIAMS,  Asst.  Sec. 
WM.  B.  KELLY,  Gen.  Mgr. 

DIRECTORS — Thomas  H.  Montgomery,  Israel  Morris,  Pemberton  S. 
Hutchinson,  Joseph  E.  Gillingham,  Charles  S.  Whelen,  Edward  F.  Beale, 
John  S.  Gerhard.  Edward  Lowber  Welsh,  Archibald  R.  Montgomery. 


AGENTS  WANTED 


National  Fire  Insurance  Company, 

HARTFORD,  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 
Geo.  W.  Dornin,  Asst.  Manager. 
Office,  409  California  St.,  San  Fran. 


^ INCORPORATED  1865.  ♦ 

GERMAIN  IINSURAINCE  CO. 

OF  FR.EEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  la  the  West. 

Assets,  January  1,  1902, $3,964,706.69 

Cash  Capital,  200,000.00 

Liabilities,  including  reinsurance 2,689,430.23 

Net  Surplus 1,176,276.46 

0.  0,  COLLMAN,  Pres.  HESBY  BAIER,  Vlce-Pres.  D.  B.  SCHULTE,  Tr«as. 
WM.  TBEMBOB,  Sec.  F.  M.  GUND,  Ass’t  See. 


the  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  $5,190,465.23.  Net  Surplus,  $1,412,014.33. 
Losses  Paid  to  June  30,  1902,  $15,086,483.19. 


BY 


CASUALTY  INSURANCE  SPECIALTIES: 

Bonds  of  Suretyship  for  persons  in  positions  of  trust. 
Personal  Accident  and  Health,  Liability,  Burglary, 

Plate  Glass,  Steam  Boiler,  Elevator  and  Fly-wheel. 


Exclusive  Territory 

Liberal  Contracts 

STRENGTH 
ECURITY 
OLIDITY 

What  is  the  use  of  saying  “the  best  company,"  or  “ the  strong- 
est company,”  or  “ the  largest  company’’?  They  all  say  these 
things. 

We  say  simply 

Tlio  Penn  Mutnel  life  Insurance  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whol«  story. 


OFFICERS : 

George  F.  Seward,  President. 

Robert  J.  Hildas,  Secretary  and  Treasurer. 

Henry  CrosslEy,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 


Germania  Fire  Insurance  Co. 

Southeast  Corner  of  lAilliam  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  I,  1902. 


Cash  Capital ; $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104.635.25 

Reserve  for  all  other  Claims 58, 773-82 

Net  Surplus 2,484,447.51 


Total  Assets 

Fr.  Von  Bernuth, 
Geo.  B.  Edwards. 


HUGO  SCHUMANN,  Pres’t. 

Charles  Ruykhavee, 
Gustav  Kher, 


• Vice-Presidents. 


$5,429,985.61 

Secretaries. 
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provide  r^|(§avii^g§  ^ife 
^^sscirarjce  §ocie(g 

^ OF"  NEW  YORK. 

Edward  W.  Scott. R^esi dent. 


V\o\_OE-RS  AHO  KceUTS.. 

'AuecesarruL  A&ents.*noG£nTi.CmCn  Secx'wa  RcmunER*Tive  Business  Connections, 

MAY  Apply  to  the  Head  Orrice.OR  any  or  The  Society’s  General  Arents. 


Security  Mutual  Life  Insurance  Co. 

BXTO'GrXX^nX'X'OTr,  TW . Y. 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


FULL  PAID  CAPITAL  $1,000,000. 

National  Life  Insurance  Co.  United  States  if  America, 

WASHINGTON,  D.  C. 

R.  E.  Sackett,  Secretary  and  General  Manager.  , 

Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


Insurance  in  Force  December  31,  1901 $18,182,484.14 

Insurance  in  Force  September  30, 1902 23,204,756.23 

insurance  written  January  1 to  September  30,  1001 5,.3.30  872.00 

Insurance  written  January  1 to  September  30,  1902 9,002,302.00 


Agents  Wanted. 

Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  35  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch : Hartford,  Conn. 


Head  Office  for  the  United  States 


The  Columbian  National  Lite  Insurance  Company 


LONDON  & 

* LANCASHIRE 

f FIRE 

\ INSURANCE  COMPANY  :. 


57  and  59 
William  Street^ 

NEW  YORK. 


A,  G.  McIl'Tvaine,  Jr, , MAtiAger- 


Hanover 


BOSTON,  IVIASS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  Second  Vice-President. 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 


National  Life  Insurance  Company  ot  Vermont. 

JOSEPH  A.  Deboer,  President;  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  CLARK,  Secretary; 
H.  M.  CUTTER,  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1,^1902^  AND  GAINED  DURING 
THE  PAST  DfeCADE: 


Agencies  Fire  Insurance  Company 

In  all  the  Principal  Places 

in  the  United  States.  OF  NEW  YORK. 


Ins.  Co.  of  America. 

New  York. 


Assets  $22,284,263.37.  Gain,  193.53  per  cent. 

Surplus  2,230,212.87.  **  144.61  per  cent. 

Insurance  108,573,050.00.  **  111.36  per  cent. 


Sells  the  Host  Modem,  Profit-Sharing  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men, 

A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troj^  N.  Y.  M.  H.  Mul- 
lenneaux,  Manager,  82  State  Street,  Albany.  N.  Y.  J.  V.  Alexander.  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Mvings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

I84a— 1902 

COMPLETE  FINANCIAL  HISTORY. 

Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for $109,759,365.91 

Endowments  and  Annuities  for 15,449,303.79 

For  Surrendered  Policies 26,691,442.17 

For  Dividends 62,379,708.56 


$316,645,089.33 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 
ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures $253,995,506.41 


Balance  Net  Assets,  January  i,  1902. 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 


62,649,582.92 

2,627,596.29 

$65,277,179.21 


JACOB  Li.  GREENE,  President. 
JOHN  M.  TAYLOR,  Vice-President. 


HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(mCOPOKATSD  BY  TUB  STATB  OP  HIW  TOBK.) 

“The  Leading  Industrial  Insurance  Company  of  America,” 

IS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC 
Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED— Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R HEGEMAN.  President. 

HALEY  FISKE,  Vice-President  GEORGE  H.  GASTON,  Second  Vice- 
President  GEORGE  B.  WOODWARD,  Third  Vice-President  J.  J. 
THOMPSON,  Cashier  and  Assistant  Secretary.  JAMES  M.  C^IG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R RICHARDSON.  As- 
sistant SecreUry.  JOHN  R HEGEMAN,  Ja.,  Assistant  Secretary. 

STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD,  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  AssisUnt  Medical  Director. 

Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 

Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583, 79i 

Agents  in  all  the  principal  towns  and  cities. 

CHARLES  PLATT,  EUGENE  L.  ELLISON, 

President.  Vice-President. 

GREVILLE  E.  FRYER,  BENJAMIN  RUSH, 

Secretary  and  Treasurer.  Second  Vice-President. 

T.  HOUARD  WRIGHT,  JOHN  B.  ATWOOD, 

Marine  Secretary  Assistant  Secretary. 

Offices  in  New  York;  Fire,  William  and  Pine  Sts.;  Marine,  63  Wall  St. 


1825.  ^ THE  1002. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000. 

Ra-insurance  and  all  Liabilities, 3,009,113. 

Surplus 2,0.31,551. 

Total  January  1,  1902 $5,440,668.54 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J.  DAWSON,  Sec.  of  Agency  Department. 


SAFETY  FUND  INSURANCE. 


J^IRGRHR 


OFFICE: 

135  & 137  BROADWAY. 


Fire  Insurance  Company 

OF  NEW  YORK. 


The  JJassachusetls  Mutual 

Life  Insurance  Company, 


INCORPORATED  18S1. 


SPRINGFIELD,  MASS. 


ASSETS-January  1,  1903  $28,391,564.38 

liabilities 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Casli  Surrender  Values  written 
in  every  Policy. 

John  Hall,  President.  Henry  M.  Phillips,  Secretary- 

New  York  Office : Empire  Building,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
S8  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


An  examination  raid,  undertaken  in  the  expiring  days 
of  an  insurance  commissioner’s  term  of  office,  is  calcu- 
lated to  produce  the  impression  that  personal  acquisition 
and  not  the  public  weal  is  the  motive.  That  belief  may 
be  strengthened  if  the  bills  presented  to  the  examined 
have  the  semblance  of  extravagance.  Auditor  IMerriam, 
of  Iowa,  has  himself  to  blame  if  his  recent  proceedings 
are  regarded  as  discreditable  to  himself.  Perhaps  he 
does  not  care  for  that;  but  if  it  be  true  that  he  has  been 
making  examinations  without  the  authority  of  the  ex- 
ecutive council  of  State  officers,  as  prescribed  by  statute, 
he  is  pretty  sure  to  have  reason  to  regret  that  he  has 
called  attention  to  his  laches  by  this  latest  hurried  out- 
break. Undoubtedly  he  can,  under  such  circumstances, 
be  made  to  return  the  fees  he  has  collected  for  examina- 
tions during  the  four  years  he  has  been  in  office.  The 
mulcted  companies  will  not  be  slow  in  taking  advantage 
of  his  predicament,  for  he  has  been  an  active  visitor, 
with  his  Mr.  Max  Beehler,  and  has  made  his  visitations 
costly.  The  report  from  Des  Moines  is  that  an  impor- 
tant firm  of  insurance  lawyers  there  has  already  taken 
up  the  cases  for  the  insurance  companies.  In  this  good- 
by  raid  the  Iowa  Auditor  has  ranged  as  far  East  as 
Portland,  where  he  has  been  looking  into  the  aflairs  of 
the  Union  Mutual  Life.  The  alleged  excuse  for  the  raid 
Eastward  is  that  it  was  necessary  to  ascertain  if  the 
anti-compact  law  of  the  State  had  been  violated  by  the 
companies;  but  surely  this  is  not  a plausible  reason  for 
the  examination  of  a life  insurance  company.  Even 
if  reasonable  suspicion  existed  that  some  fire  insurance 
companies  had  secretly  combined  to  make  rates  for 
Iowa  there  is  no  apparent  need  of  rushing  examinations 
now.  In  a few  days  the  new  State  Auditor  will  be  in 
office,  and  the  enforcement  of  the  law  might  safely  be 
left  to  him,  unless  the  question  is  purely  one  of  who 
shall  gather  in  the  dollars. 


The  advance  in  fire  insurance  rates  in  Brooklyn  has 
been  the  cause  of  some  strange  revelations.  Among 
them  is  the  belief  of  Borough  President  Swanstrom 
that  the  companies  can  be  punished  for  conspiracy 
against  the  property  owners  of  Brooklyn.  Mr.  Swan- 
strom is  not  quite  certain  what  kind  of  legal  proceedings 
can  be  taken  to  make  the  trust  suffer,  but  he  will  con- 
sult the  Corporation  Counsel.  “If  it  could  be  shown 
that  the  companies  got  together  to  raise  rates  without  a 
just  cause  a good  case  of  conspiracy  could  be  made  out,” 
the  Borough  President  is  reported  in  the  Brooklyn  Citi- 
zen to  have  said.  As  for  the  property  owners  affected 


by  the  advance,  if  that  paper  represents  their  views  ac- 
curately, their  ideas  of  the  business  rights  of  insurers 
are  quite  as  curious  as  those  of  Mr.  Swanstrom.  They 
claim  to  be  living  under  a system  of  terrorism,  the  chief 
representative  of  which  is  the  company  inspector,  who 
enters  a store  without  leave  and  goes  “poking  around” 
to  find  causes  to  raise  the  rates.  One  merchant  is 
quoted  by  our  yellow  contemporary  as  saying: 

The  arrogance  of  the  companies  themselves  is  reflected  in  a great  meas- 
ure in  their  inspectors.  These  fellows  walk  right  into  my  shop  and  do  as 
tliey  please,  going  where  they  please,  and  doing  things  as  if  they,  not  I, 
owned  the  store.  One  day  a chap  came  in  and,  after  going  around  a bit. 
was  asked  his  business  by  a clerk.  The  result  was  that  he  and  the  clerk 
got  into  an  argument  and  the  inspector  felt  insulted.  He  did  not  reveal 
his  identity,  but  we  found  out  later  who  he  was  when  we  were  notified 
that  our  policies  were  cancelled.  The  fellow  had  reported  that  somefhing 
or  other  was  risky  in  our  place,  and  the  company  did  the  rest. 

Inspection  of  insured  premises  being  an  insult  and 
fines  for  violations  of  the  terms  of  the  policy  contract 
an  outrage,  the  proposed  relief  is — a big  mutual  com- 
pany, which  will  take  in  all  the  business  property  of  the 
borough  at  low  rates,  and,  we  suppose,  without  inspec- 
tions of  risks  and  similar  impertinent  intrusions  upon 
the  privacy  of  the  insured.  It  seems  to  us  that  we  have 
heard  of  mutual  companies  as  substitutes  before,  and 
that  they  have  even  been  tried  in  Brooklyn.  Upon  the 
whole,  we  beg  leave  to  doubt  that  the  merchants  of 
Brooklyn  are  the  simpletons  that  they  are  claimed  to  be 
by  the  Citizen.  That  paper  may  have  found  a store- 
keeper who  talks  as  foolishly  as  the  one  quoted,  but  he 
could  not  have  been  representative  of  the  business  men 
of  Brooklyn,  who  have  been  successful  because  they 
possessed  common  sense.  Mr.  Swanstrom  is  a politician 
and  may  be  expected  to  play  to  the  galleries.  The  way 
to  keep  down  the  insurance  rates  in  Brooklyn  is  ex- 
tremely simple — improve  the  water  supply.  That  will 
solve  the  whole  difficulty. 


The  United  States  Circuit  Court  of  Appeals,  in  the 
case  of  Josephine  Kelly  against  the  Mutual  Life,  de- 
cided that  suicide,  when  committed  in  violation  of  the 
terms  of  the  life  policy,  voided  the  insurance.  The 
naked  question  has  not  yet  been  passed  upon,  we  be- 
lieve, by  the  Supreme  Court  of  the  United  States;  but 
that  court,  in  the  recent  case  of  Rosa  Jarman  against 
the  Knights  Templars  and  Masonic  Life  insurance  com- 
pany, reported  by  us  last  week,  upheld  the  validity  of 
the  Missouri  statute  which  makes  a company  respon- 
sible for  its  insurance  on  the  life  of  a policyholder  com- 
mitting suicide,  notwithstanding  the  terms  of  the  policy. 
In  other  words,  the  court  affirmed  the  right  of  a State 
to  make  such  a law  and  enforce  it  against  the  company. 
In  view  of  this  decision  it  is  likely  that  other  States  will 
enact  the  Missouri  law,  and  thus  the  very  wise  provision 
of  the  life  insurance  policy  regarding  maturity  by  self 
destruction  will  be  nullified,  unless  the  lawyers  of  the 
companies  can  devise  some  means  of  getting  around  the 
obstruction.  That  the  legalizing  of  suicide  by  an  as- 
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sured  is  grossly  immoral  cannot  be  disputed.  It  is  an 
incentive  to  fraud  and  an  incentive  to  self  murder.  The 
man  who  is  tired  of  life,  the  man  who  faces  financial 
ruin,  the  man  who  imagines  that  he  is  suffering  from  an 
incurable  disease  has,  if  insured,  a motive  to  kill  him- 
self for  the  sake  of  his  beneficiaries,  and  he  may  be  per- 
fectly sane  while  doing  it.  The  risk  is  one  which  the 
company  cannot  safely  take,  because  it  forces  the  matur- 
ity of  the  policy  before  its  natural  time  of  expiration. 
The  case  of  the  death  of  Robert  C.  Whayne,  which  we 
rejiort  in  this  issue,  illustrates  the  point.  The  man 
loaded  up  heavily  with  insurance  within  a few  months 
and  has  died  under  circumstances  which  justify  the  com- 
panies in  raising  the  question  of  intentional  suicide  while 
sane. 


Jfact0  ant)  ©pinions. 

The  stay  granted  to  Fire  Chief  Edward  S.  Croker  by  Justice 
Fitzgerald,  of  the  New  York  Supreme  Court,  to  restrain  the 
fire  commissioner’s  order  of  dismissal,  was  vacated  on  Thursday 
by  Justice  Leventritt.  The  chief  will  now  have  to  leave  the  de- 
partment until  the  Appellate  Division  decides  upon  his  case 
some  time  in  February.  The  chief  and  his  counsel  regard  the 
decision  of  Justice  Leventritt  as  rather  more  favorable  to  their 
case  than  otherwise,  as  the  justice  states  that  the  allowance  of 
their  writ  of  certiorari  is  perfectly  proper,  and  that  the  propriety 
of  the  stay  is  the  only  thing  to  be  considered.  The  vacation  was 
made,  as  the  court  expressly  states,  simply  because  its  enforce- 
ment would  establish  a dangerous  precedent.  The  latest  order 
does  not  deal  with  the  propriety  or  impropriety  of  the  conduct 
of  the  trial  or  the  evidence  suhmitted,  which  questions  must  be 
left  for  the  Court  of  Appeals.  The  application  for  the  stay  being 
based  on  these  grounds,  it  cannot  be  upheld.  Justice  Leventritt 
says,  as  interfering  with  the  functions  of  the  court.  Nor  can  it 
be  upheld  if  the  records  show  that  the  relator  is  guilty  of  any 
of  the  charges  made,  notwithstanding  the  bias  or  prejudice  of 
the  prosecutor-judge.  The  elimination  of  these  reasons  for  grant- 
ing the  stay  leaves  but  one  cause;  that  it  should  issue  as  a 
matter  of  course.  This,  in  a disciplinary  case,  concerning  the  dis- 
missal of  an  inferior  by  his  superior  after  a hearing,  would  be 
contrary  to  discipline,  and  affect  both  the  workings  of  the 
department  and  its  respect  for  authority.  “At  the  same  time,” 
says  Justice  Leventritt,  “I  wish  again  to  reiterate  that  my  con- 
clusion in  no  wise  involves  the  merits  of  this  proceeding,  and  is 
in  no  sense  intended  to  affirm  the  proceedings  at  the  trial  of  the 
relator.”  The  establishment  of  such  a precedent  as  has  just 
been  avoided  by  the  above  opinion  would  enable  employes  re- 
moved from  any  public  department  to  obtain  stays  and  retain 
their  positions,  greatly  complicating  the  work  of  the  courts  and 
producing  much  conflict  of  authority.  The  present  decision, 
however,  does  not  vindicate  in  any  way  the  absurd  manipulations 
of  the  department  by  Fire  Commissioner  Sturgis.  He  will  prob- 
ably install  Deputy  Chief  Purroy  today. 

The  latest  examination  of  the  Bankers  Union  of  the  World, 
a Nebraska  fraternal,  by  the  insurance  departments  of  Nebraska 
and  Tennessee,  apparently  went  deeper  than  a number  of  former 
examinations  which  the  company  succeeded  in  passing.  Ac- 
cording to  the  present  test  the  concern  is  badly  insolvent.  Com- 
missioner Folk,  of  Tennessee,  has  barred  it  from  business  in  his 
State.  His  department  gave  the  concern  an  option  last  July 
of  withdrawal  or  revocation  of  its  license,  but  the  officers  of  the 
association  asked  for  a reconsideration.  A joint  examination  with 
equally  as  disagreeable  disclosures  was  the  result.  The  canni- 
balistic career  of  the  Bankers  Union  has  resulted  in  the  absorp- 
tion in  the  past  four  years  of  the  Business  and  Fraternal  Asso- 


ciation of  Omaha,  the  Independent  Workmen  of  America,  the 
York  Mutual  Benefit  Association,  the  Royal  Oaks,  part  of  the 
Ancient  Order  of  the  Pyramids,  the  Twentieth  Century  Benefit 
Llnion,  the  Imperial  Mystic  Legion,  the  Star  of  Jupiter,  the 
Knights  of  Kadosh,  the  National  Aid  Association,  the  Iron 
Chain,  the  Order  of  Select  Friends,  the  American  Crusaders 
and  the  Order  of  the  Red  Cross.  But  like  the  lean  kine  of 
Joseph’s  dream  that  ate  up  all  the  fat  kine  and  remained  as 
lean  as  at  first,  the  Bankers  Union  was  not  helped  by  its  acquisi- 
tions. The  examiners  found  no  records  of  the  absorbed  com- 
panies, and  no  evidence  of  the  division  of  the  spoils.  Many  mem- 
bers of  the  old  concerns  were  not  apprised  of  the  changes.  The 
examine'rs  in  the  present  case  express  their  belief  that  the  fraudu- 
lent conversion  of  the  assets  of  many  of  these  concerns  was 
made  with  the  connivance  of  the  insurance  officials  of  several 
States.  The  company’s  bylaws  and  constitution  were  not  gen- 
erally made  known  to  policyholders  and  not  set  forth  in  its  con- 
tracts. Loss  payments  were  delayed  as  long  as  possible,  and  in 
its  annual  reports  the  statements  of  unpaid  losses  have  been 
doctored,  and  the  bookkeeping  is  incorrect  and  misleading,  say 
the  examiners.  The  final  result,  as  of  December  31,  1902,  shows 
a deficit  of  $30,543.  The  number  of  unreported  death  claims  will 
undoubtedly  sw'ell  this  sum  considerably. 

Notice  of  a second  suit,  asking  for  an  injunction  to  restrain 
the  proposed  arrangement  betw'een  the  Prudential  insurance  com- 
pany and  the  Fidelity  Trust  Company,  was  served  on  the  com- 
panies on  Monday,  on  behalf  of  John  Neubatier,  a policyholder, 
and  his  counsel  asked  Chancellor  Magee  in  chambers  at  Newark 
on  that  day,  for  leave  to  adjourn  the  filing  of  the  restraining  bill 
for  four  w'eeks.  The  chancellor  granted  the  motion  with  the 
consent  of  counsel  for  the  companies,  referring  the  matter  to 
Vice  Chancellor  Stevenson.  The  latter  on  Monday  granted  an 
extension  of  thirty  days  to  the  companies  for  filing  an  answer 
to  the  hill  of  complaint  in  the  Rothbotham  and  Illingsworth  suit. 
The  following  letter  from  the  head  of  the  Alabama  insurance 
department,  bearing  upon  the  proposed  transaction  between  the 
two  companies,  is  published  in  the  Alabama  newspapers.  It  is 
addressed  to  President  Dryden  of  the  Prudential,  and  dated 
Montgomery,  December  9: 

Dear  Sir — In  reply  to  your  circular  letter  of  October  31,  I beg  to  say 
that  I have  made  investigation  into  the  plan  you  propose,  and  must  frankly 
acknowledge  that  I am  not  disposed  to  favor  it. 

My  understanding  is  that  it  is  the  intention  of  your  company  to  invest 
in  a large  amount  of  stock  of  the  Fidelity  Trust  Company  of  Newark,  and 
for  that  trust  company,  with  the  money  so  received,  to  purchase  control 
of  the  stock  of  the  Prudential  Company,  My  judgment  is  that  such  a plan 
is  dangerous  to  the  interests  of  your  policyholders.  To  take  from  your 
reserve  fund  $6,000,000  of  money  and  to  return  to  that  fund  $1,000,000  new 
stock  of  a trust  company  seems  to  me  a proceeding  wholly  unwarranted, 
and  for  an  insurance  company  to  place  itself  in  perpetual  control  of  a trust 
company  is  a dangerous  innovation.  If  this  plan  impairs  your  surplus,  as 
it  apparently  does,  it  will  be  the  duty  of  this  department  to  protect  its 
policyholders  as  required  by  the  law.  I believe  that  the  proposed  transac- 
tion would  result  to  the  emphatic  disadvantage  of  the  Prudential’s  Alabama 
policyholders,  and  I feel  that  it  is  my  duty  to  protest  against  its  consum- 
mation. Yours  truly,  N.  R.  McDavid, 

Deputy  Insurance  Commissioner. 

The  Appellate  Court  of  New  York,  third  division,  in  an  ac- 
tion brought  by  Karoline  Schane  against  the  Metropolitan  Life 
insurance  company  to  recover  on  a policy  holds  that  where  such 
a policy  makes  the  application  for  insurance  a part  of  the  contract 
and  the  answers  by  the  insured  to  the  medical  examiner  are 
warranted  to  be  true,  a false  answer,  even  though  immaterial, 
will  make  the  policy  void.  On  the  trial  testimony  was  intro- 
duced which  tended  to  show  that  the  insured  falsely  stated  that 
he  had  had  no  medical  attendance  since  childhood.  A Dr.  Decker 
was  called  and  he  said  he  had  treated  the  deceased  as  a physician 
for  several  years  prior  to  the  date  of  the  policy.  The  trial  court 
left  it  to  the  jury  to  say,  if  thej'  found  that  Dr.  Decker  had  at- 
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tended  tlie  insured,  whether  that  was  a material  fact  or  a breach 
of  the  warranty.  \ judgment  for  the  plaintiff  on  a verdict  in 
her  favor  is  now  reversed,  the  Appellate  Court  deciding  that  the 
trial  justice  in  charging  as  he  did  committed  a manifest  error. 
Presiding  Justice  Parker  said: 

■Assuming,  as  we  must,  that  the  statements  so  made  by  the  deceased 
were  warranties,  and  not  mere  representations,  it  was  not  within  the  prov-. 
ince  of  the  jury  to  determine  whether  they  were  or  were  not  material;  nor 
was  there  any  question  for  a jury  as  to  w'hether,  if  such  statements  were 
untrue,  there  was  or  was  not  a breach  of  the  warranty  contained  in  the 
contract.  “Whether  a warranty  be  affirmative  or  promissory,  the  effect 
of  a breach  thereof  upon  the  validity  of  the  contract  does  not  depend  upon 
tlie  materiality  of  the  facts  warranted.  The  stipulation  of  warranty  is,  in 
effect,  an  agreement  that  the  facts  warranted  are  material  to  the  risk,  and 
precludes  any  inquiry  into  the  question  of  materiality.” 

Presiding  Justice  Parker  adds  that  whether  or  not  such  state- 
ments were  warranties,  within  the  terms  of  the  contract,  was  a 
(luestion  of  law  for  the  court. 


The  most  important  resignation  from  the  service  of  the  Mutual 
Life  insurance  company  for  some  time  is  that  of  Thomas  H. 
Bowles,  of  Milwaukee,  the  manager  for  Wisconsin  and  Northern 
Michigan.  Mr.  Bowles  also  discontinues  his  connection  with  the 
firm  of  Post  & Bowles,  the  company’s  managers  for  Louisiana 
and  Mississippi.  iMr.  Bowles  has  been  with  the  Mutual  Life 
since  1887,  when  he  became  general  agent  for  Louisiana  and 
Mississippi,  with  headquarters  at  New  Orleans.  He  was  trans- 
ferred personally  to  Milwaukee  in  1893.  but  continued  his  con- 
nection with  the  New  Orleans  general  agency  as  above  indicated. 
He  has  always  been  a prominent  man  in  the  business  since  he 
entered  it,  and  was  president  of  the  National  Association  of  Life 
Underwriters  in  1897.  Air.  Bowles  had  just  issued  a pamphlet 
review  of  the  results  of  his  general  agency  work  for  the  Mutual 
Life,  in  which  he  showed  the  great  increase  of  its  business  in 
the  departments  under  his  management.  The  cause  oh  the  sever- 
ance of  these  relations  has  not  yet  been  made  public.  Mr.  Bruce 
Whitney,  manager  at  Peoria,  succeeds  him  at  Milwaukee,  and 
Mr.  F.  D.  Post  will  continue  to  represent  the  company  at  the 
New  Orleans  general  agency. 


The  body  of  John  C.  Whajme,  a prominent  Louisville  business 
man,  was  found  Wednesday  night  in  a field  near  his  home  at 
Jacob  Park  in  that  city.  There  was  a gunshot  wound  in  his 
breast,  and  a gun  with  one  barrel  loaded  and  one  discharged 
lying  near  him.  Whayne  had  for  several  years  been  insured 
for  a reasonable  amount,  but  in  the  last  eighteen  months  he 
raised  the  volume  of  his  insurance  to  $340,000.  At  the  time 
of  his  death  he  had  four  $50,000  policies  in  the  Equitable  Life, 
two  for  $60,000  in  the  Provident  Savings,  $10,000  in  the  Union 
Central  Life,  $5,000  in  the  New  York  Life,  and  a $2,000  and  a 
$3,000  policy  in  the  Northwestern  Mutual.  A month  ago  he  ap- 
])lied  for  $25,000  with  the  Manhattan  and  a like  amount  in  the 
National  Life  of  Vermont,  and  had  been  accepted  for  both.  His 
recent  and  remarkable  activity  in  securing  insurance  has  raised 
a strong  suspicion  of  suicide,  and  the  companies  will  probably 
contest  the  claim  of  his  fannly,  who  declare  that  his  death  was 
accidental.  Eight  years  ago  Mr.  Whayne  negotiated  for  a $10,000 
policy  in  the  Alutual  Life,  but  rejected  it  when  told  that  its  terms 
forbade  a proposed  trip  to  the  Klondike. 


There  was  general  surprise  among  the  Chicago  managers  over 
their  defeat  in  the  Illinois  Supreme  Court  on  Tuesday  in  the 
test  case  of  the  Royal  against  Insurance  Superintendent  Yates, 
involving  the  return  of  the  money  collected  last  year  under  the  2 
per  cent,  tax  law,  which  was  afterward  declared  unconstitu- 
tional. When  the  latter  decision  was  rendered  the  companies 
contended  that  the  money  which  they  had  just  paid  under  the 
law  should  be  refunded,  and  Superintendent  Yates  set  it  aside 


in  a special  fund,  and  did  not  turn  it  over  to  the  treasury,  be- 
cause that  would  have  involved  an  act  of  the  Legislature  to 
get  it  back.  The  lower  court  decided  for  the  companies,  and 
further  action  was  regarded  by  the  companies  as  merely  a for- 
mality; but  the  Supreme  Court  has  decided  against  them,  and 
has  remanded  the  case.  There  are  rumors  that  some  political 
movements  are  connected  with  this,  and  that  Attorney  General 
Hamlin,  who  began  the  anti-trust  cases  at  Belleville  and  thinks 
that  an  anti-insurance  fight  would  be  good  politics,  took  a very 
deep  interest  in  the  case.  ,\n  appeal  to  tlte  United  States 
Supreme  Court  may  be  taken. 

The  Knickerbocker  Investment  Company  of  Newark,  N.  J., 
has  secured  an  absolutely  controlling  interest  in  the  Bankers  Life 
insurance  company  of  New  York.  Ex-Governor  Voorhees,  of 
New  Jersey,  was  one  of  those  who  engineered  the  transaction, 
and  he  will  assume  the  presidency  of  the  insurance  company 
and  be  the  representative  of  the  controlling  corporation  in  the 
management  of  its  affairs.  About  the  same  time  that  the  papers 
were  being  signed  for  the  transfer  of  the  control  of  the  insur- 
ance company  documents  were  being  sent  to  Trenton  amending 
the  charter  of  the  Knickerbocker  Investment  Company,  increas- 
ing its  capital  from  $800,000  to  $1,000,000,  of  which  latter  sum 
$400,000  will  be  in  preferred  shares.  The  Lincoln  National  Life 
insurance  company  of  Newark,  which  was  recently  organized,  is 
involved  in  the  deal,  and  it  will  not  now  go  ahead,  although  it 
will  not  be  dissolved  as  a corporation.  The  expected  retirement 
of  President  Fancher,  of  the  Bankers  Life,  to  be  succeeded  by 
ex-Governor  Voorhees,  was  announced  in  our  issue  of  last  week. 

A LETTER  has  been  found  written  by  Insurance  Commissioner 
Durham,  of  Pennsylvania,  to  the  Insurance  Commissioner  of 
Colorado  in  February,  1899,  in  which  he  expresses  the  opinion 
that  child  insurance  is  beneficial,  and  adds: 

The  claim  that  the  insurance  of  children  at  an  early  age  is  productive 
of  infanticide  for  the  purpose  of  obtaining  the  insurance  is  entirely  falla- 
cious, the  amount  of  the  policy  in  the  case  of  a child  under  ten  years 
being  so  small  that  the  temptation  to  commit  a crime  of  that  sort  is 
almost  entirely  eliminated.  I firmly  believe  that  a law  with  proper  restric- 
tions permitting  this  class  of  business  would  be  entirely  beneficial  to  your 
people. 

The  commissioner  will  have  a bill  before  the  Pennsylvania 
Legislature  restricting  child  insurance,  and  it  is  reported  will  seek 
to  have  eight  years  made  the  age  limit. 

Complaint  was  filed  with  the  Wisconsin  Insurance  Department 
on  December  14  in  an  action  brought  by  State  Senator  Roehr, 
asking  that  the  Equitable  Assurance  Society  of  the  United  States 
show  cause  why  it  should  not  divide  its  surplus  among  the 
policyholders  in  compliance  with  Section  1,952  of  the  Wisconsin 
statutes,  which  provides  that  all  life  insurance  companies  doing 
business  in  the  State  on  the  principle  of  mutual  insurance  may 
make  distribution  of  its  surplus,  the  contention  of  the  plaintiff 
being  that  “may”  must  be  construed  as  “must,”  as  is  also  con- 
tended by  ex-Commissioner  Fricke  in  his  recent  pamphlet  on 
the  subject.  No  date  has  been  assigned  for  the  hearing,  but  the 
action  will  affect  every  mutual  life  company  doing  business  in 
the  State. 

The  New  York  Court  of  Appeals  has  rendered  an  opinion 
that  it  is  unconstitutional  for  a fraternal  organization  to  expel 
from  its  membership  any  person  because  he  is  or  has  been  en- 
gaged in  the  liquor  business.  The  ruling  was  handed  down  in 
the  case  of  Helena  Deuble,  of  Rochester,  against  the  Grand 
Lodge  of  the  Ancient  Order  of  United  Workmen.  She  sued  to 
recover  a life  insurance  policy  for  $2,000  taken  out  by  John  M. 
Deuble.  A few  months  before  Deuble’s  death  he  was  expelled 
from  the  organization,  it  being  alleged  that  he  had  entered  the 
liquor  business.  He  paid  his  dues  up  to  the  time  of  his  death. 
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although  they  were  not  accepted,  and  after  his  death  his  wife 
attempted  to  collect  the  insurance. 

The  fire  insurance  companies  have  decided  not  to  contest  the 
claim  of  G.  P.  Davis,  at  Bloomington,  111.,  for  damage  to  his 
house,  which  was  burned  by  gasoline  torches  used  by  painters 
to  burn  off  the  old  paint.  The  companies  declined  at  first  to 
pay,  as  the  policy  forbade  the  use  of  gasoline,  and  held  that 
Davis  was  responsible  for  the  acts  of  his  employes.  The  point 
has  never  been  passed  upon  in  Illinois,  but  the  companies  have 
won  in  five  of  si.x  States  where  a similar  question  htis  been 
rai.sed.  It  was  finally  decided  that  the  Davis  case  was  not  the 
best  for  a test,  and  a deal  was  arranged  by  which  the  suits 
against  the  companies  were  to  be  withdrawn  and  the  claim, 
amounting  to  $8,644.  paid. 

On  Tuesday  night  these  Chicago  managers — S.  .A.  Rothermal, 
of  the  Traders;  \V.  S.  Warren,  of  the  Liverpool  and  London 
and  Globe,  and  J.  L.  Whitlock,  of  the  Glens  Falls — went  to 
Iowa  as  a sub-committee  of  the  managers  interested  in  the 
Harmer  case  at  Buffalo  to  secure  an  attorney  to  fight  that  and 
the  law  on  which  it  is  based.  T.  G.  Harper,  the  local  agent, 
who  is  acting  as  attorney  for  the  Harmer  concern  in  the  litiga- 
tion. and  who  placed  the  wildcat  insurance,  finds  himself  in 
serious  trouble,  with  prosecutions  impending  on  each  of  the  lines 
placed  in  unauthorized  companies.  In  addition,  he  has  lost  sev- 
eral of  the  companies  in  his  agency. 

Now  that  the  Armours  are  planning  to  rebuild  their  recently 
destroyed  packing  plant  at  Sioux  City,  the  underwriters  have 
demanded  of  the  city  a better  water  supply  for  the  stock  yards 
district.  The  representatives  of  the  companies  say  they  will  not 
put  a cent  of  insurance  on  the  new  plant  unless  16  inch  mains 
and  a sufficient  supply  of  water  are  put  in.  The  present  pipes 
are  half  the  above  size.  The  new  plant  will  cost  $1,500,000,  it  is 
said.  The  loss  on  the  old  plant  was  $800,000,  while  a similar  fire 
in  the  better  protected  plant  at  South  Omaha  did  only  $1,500 
damage,  according  to  a Western  representative  of  the  Providence- 
Washington. 

The  receiver  for  the  Covenant  ^Mutual  Life,  of  Galesburg,  111., 
which  went  into  the  hands  of  a receiver  in  December  of  i8g8  after 
its  reinsurance  by  the  Northwestern  Life,  of  Chicago,  sold  the 
office  building  in  Galesburg  on  Monday  for  $46,000.  It  was  the 
last  remaining  asset  of  value,  and  the  proceeds  will  allow  the 
payment  of  6 per  cent,  more  on  allowed  claims,  which  will  make 
a total  of  30  per  cent.  paid.  The  receiver  was  unable  to  get  posses- 
sion of  the  $50,000  deposit  in  Canada,  the  government  holding 
it  for  the  settlement  of  Canadian  claims.  Out  of  it  $40,000  in 
death  claims  was  paid,  and  the  balance  went  in  cash  surrenders 
and  costs. 


Our  esteemed  contemporary.  Col.  Simeon  Toby,  is  the  author 
of  a plan  for  the  organization  of  a Southwestern  Underwriters’ 
Association,  and  recently  remarked  in  the  States  rather  sadly  that 
only  Mr.  Janvier  in  New  Orleans  had  considered  the  project 
worthy  of  notice.  The  next  day  the  Colonel  was  considerably 
cheered  up  by  receiving  letters  of  endorsement  from  Peter  S. 
Pesettd  and  President  Thomas  A.  Sefton,  of  the  Home.  The 
Colonel  s idea,  which  is  to  have  an  organization  on  the  lines  of 
the  Fire  Underwriters’  Association  of  the  Northwest,  is  good, 
and  he  should  keep  hammering  at  it. 

The  annual  meeting  of  the  Association  of  the  Middle  Depart- 
ment was  held  at  Philadelphia  on  Tuesday,  and  the  following 
officers  were  elected:  President,  L.  Wiederhold,  Jr.,  Western; 
first  vice  president,  Paul  Turner,  German-American ; second  vice 
president,  R.  C.  Christopher,  Caledonian ; secretary  and  treas- 


urer, E.  R.  Clemence ; executive  committee.  George  W.  Rear, 
New  York  Underwriters’  Agency;  J.  M.  Woodroffe,  German- 
American  ; J.  W.  Brown,  Fire  .\ssociation  ; F.  J.  Beates,  Spring- 
field  Fire  and  Marine;  E.  E.  Howes.  Niagara;  H.  O.  Kline. 
.Htna ; O.  E.  Laster.  Continental. 

A DECISION  interpreting  the  Arkansas  valued  policy  law  was 
rendered  December  6 by  Judge  Winfield,  of  the  Circuit  Court  at 
Little  Rock.  The  opinion  was  upon  a demurrer  in  the  suit  of 
Sadie  Street  vs.  the  Home  insurance  company  of  New  York. 
Judge  Winfield  held  that  under  the  Arkansas  valued  policy  law- 
notice  and  proof  of  loss  must  be  rendered  as  required  by  the 
policy,  notwithstanding  it  is  a valued  policy.  The  plaintiff  had 
contended  that  she  did  not  have  to  furnish  proof  within  sixty 
days,  because  the  policy  was  a valued  policy  and  a demand  under 
the  laws  of  Arkansas. 


The  Metropolitan  Life  insurance  company  on  last  Wednesday 
extended  its  holdings  in  the  block  on  which  the  home  office  is 
situated  by  purchasing  the  remainder  of  the  frontage  on  the 
Fourth  avenue  side  and  an  adjoining  lot  on  Twenty-fourth  street. 
The  entire  Twenty-third  street  front  is  occupied  by  the  com- 
pany's building  and  an  addition  now  building  on  the  former 
site  of  the  Academy  of  Design  and  the  Lyceum  Theatre.  The 
company  now  owns  the  entire  block,  w'ith  the  exception  of  a few' 
lots  on  Twenty-fourth  street  and  the  site  of  Dr.  Parkhurst’s 
church. 


Louisville  underwriters  this  week  called  the  attention  of  the 
Board  of  Public  Safety  to  the  city’s  dilapidated  and  old  fash- 
ioned fire  alarm  system.  The  present  plant,  which  is  of  the 
Gamewell  type,  was  installed  in  1882.  Since  then  there  have 
been  no  improvements,  and  the  entire  system,  apparatus,  boxes 
and  wires  included  are  practically  worn  out  beyond  repair.  The 
underwriters  were  represented  by  a committee  of  three,  Louis 
Shallcross,  John  S.  Noyes  and  John  J.  Barrett.  An  effort  will 
be  made  to  get  a new'  and  up  to  date  installation  which  will 
give  the  city  prompt  and  trustworthy  service. 

In  the  matter  of  the  Mexican  frauds  against  the  New  York 
Life  insurance  company,  the  latter  has  secured  an  injunction  to 
prevent  the  withdrawal  of  $10,000,  deposited  in  the  Exchange 
National  Bank  of  El  Paso,  Tex.,  by  the  alleged  conspirators. 
Further  deposits  were  also  made,  according  to  the  attorneys  of 
the  company,  and  a writ  of  garnishment  is  asked  for  in  connec- 
tion with  the  injunction.  The  company’s  claims  against  the 
perpetrators  of  the  alleged  frauds  amount  to  over  $25,000. 

The  referee  in  the  case  of  the  Pacific  Mutual  Life  insurance 
company  against  A.  A.  Mosher  et  ah,  after  an  exhaustive  hear- 
ing, has  found  in  favor  of  the  company  on  every  item  except 
one  of  $4.  The  findings  in  favor  of  the  compan}'  are  $19,132.44. 
with  interest,  which  is  protected  by  a bond  furnished  by  a surety 
company.  This,  of  course,  eliminates  the  possibility  of  Mr. 
iMosher's  proposed  suit  against  the  company. 

The  agents  of  the  Fisher  branch  of  the  New  York  Life  in 
Chicago  made  the  record  of  having  96  per  cent,  of  their  number 
produce  business  in  November.  The  standard  of  requirement  of 
the  company  is  70  per  cent.  The  Fisher  branch  is  now  under  the 
management  of  H.  T.  Holtz,  the  supervisor  of  junior  agencies, 
who  combines  the  two  tasks,  and  who  had  made  it  a point  to 
w'eed  out  the  non-producers. 


The  Texas  Fire  Prevention  Association,  following  a recent 
visit  of  one  of  its  inspectors  to  Beaumont,  ordered  wholesale 
cancellations  of  policies  in  certain  districts  there,  unless  the 
merchants  clean  up  the  alleyw'ays  behind  their  premises.  The 
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accumulation  of  inflammable  debris  accessible  to  small  boys  and 
loafers  greatly  increases  the  fire  risk  and  must  be  done  away 
with,  says  the  association. 

The  South  Brooklyn  board  of  trade  has  applied  to  the  presi- 
dent of  Brooklyn  Borough,  Mr.  Swanstrom,  to  find  out  categor- 
ically what  is  the  matter  with  the  fire  insurance  companies  in 
raising  rates,  and  the  president  has  written  to  Mr.  J.  Montgomery 
Hare,  president  of  the  New  York  Fire  Insurance  Exchange,  to  in- 
quire. He  wants  to  know  whether  the  advance  is  due  to  physical 
conditions  or  a strike. 


The  first  heavy  loss  which  the  United  States  Steel  Corpora- 
tion has  had  since  it  started  its  own  insurance  fund  came  on 
Sunday,  when  a fire  in  the  works  of  the  American  Sheet  Steel 
Company,  at)  Canal  Dover,  Ohio,  caused  damage  estimated  at 
nearly  $ioo,ooo.  For  a time  insurance  had  been  carried  on  the 
more  hazardous  portions  of  such  risks,  but  all  this  had  been  al- 
lowed to  expire. 

A Southwestern  department  for  the  St.  Paul  Fire  and  Marine 
and  United  States  Fire  of  New  York  has  been  established  at 
Houston.  Tex.,  by  James  Cravens,  who  has  been  with  the  Amer- 
ican Central  of  St.  Louis  the  last  eleven  years,  and  McClure 
Kelly,  a special  agent  of  the  first  named  company.  The  man- 
agers will  take  the  firm  name  of  Cravens  & Kelly. 

The  National  Life  of  the  U.  S.  of  A.  confidently  expected 
to  receive  the  report  of  Commissioner  Drake’s  examination  on 
December  15.  but  on  that  day  received  a telegram  from  Mr. 
Drake  that  while  he  had  started  for  Chicago  he  had  been  forced 
to  turn  back,  and  the  issuance  of  the  report  may  now  be  de- 
layed till  after  the  first  of  the  year. 


A Norwich,  Conn.,  jury  awarded  $goo  damages  to  Patrick  H. 
Fitzgerald  in  his  suit  against  the  Hanover  Fire  on  Wednesday. 
The  action  was  to  recover  insurance  for  $1,500  on  a building  in 
New  London  damaged  by  fire  in  December,  1901.  There  was  a 
di.spute  over  the  adjustment.  Several  other  companies  are  in- 
volved. 


The  New  England  Insurance  Exchange  on  Saturday  adopted 
the  uniform  schedules  recommended  by  the  conference  commit- 
tee. They  embrace  twelve  or  more  special  hazards  and  are  the 
result  of  repeated  conferences  wdth  the  New  York  State  Associa- 
tion and  the  Middle  Department  and  South  Eastern  Tariff  Asso- 
ciations. 


A Syracuse  dispatch  of  Thursday  in  the  New  York  Sun  is 
as  follovvs  (^Ir.  Hendricks  is  a resident  of  Syracuse)  : 

Syracuse,  December  18. — The  story  is  current  in  political  circles  that 
the  Hon.  Francis  Hendricks  will  not  be  reappointed  Superintendent  of  In- 
surance of  the  State,  but  that  he  will  give  way  to  James  M.  Gilbert,  who  is 
one  of  his  deputies.  Mr.  Gilbert  is  chairman  of  the  County  Republican 
Committee. 

It  is  possible  to  extract  a joke  even  out  of  fire  insurance. 
Thomas  C.  Smith,  an  insurance  broker,  being  asked  by  a tenant 
of  the  Montauk  Building  on  William  street  wdiy  his  insurance 
cost  so  much,  thought  that  it  must  be  "because  of  the  shavings  in 
the  barber  shop  in  the  basement.” 

What  might  have  been  a serious  fire  started  late  Monday 
night  in  an  upper  floor  of  the  Siegel-Cooper  store  in  Chicago; 
but  two  sprinkler  heads  opened  and  extinguished  the  blaze. 
Some  damage  was  done  by  w’ater,  but  the  company  decided  to 
make  no  claim. 

.\n  amendment  to  the  postal  laws  of  the  United  Stales  has 
been  drafted  by  Commissioner  Folk,  of  Tennessee,  as  the  result 


of  the  Boston  conference,  which  will  give  the  Post  Office  De- 
partment wider  latitude  in  dealing  with  wildcat  insurance  com- 
panies. 

The  business  men  of  Chillicothe,  Ohio,  according  to  the 
Gazette  of  that  place,  are  going  to  form  a mutual  fire  insurance 
company,  so  as  to  secure  rates  "at  a far  less  cost  than  is  being 
done  by  the  great  insurance  companies  which  are  in  a combina- 
tion.” 


A NEW  Pittsburgh  corporation,  the  Pennsylvania  Life  Assur- 
ance Company,  is  reported  to  be  ready  to  start  operations  with 
$2,000,000  of  capital  already  subscribed.  The  presidency  is  said 
to  have  been  offered  to  ex-Judge  James  H.  Reed,  of  Philadel- 
phia. 

More  insurance  colonels:  George  B.  Carpenter,  of  the  fire 
insurance  agency  firm  of  George  O.  Carpenter  & Son,  of  Bos- 
ton, and  James  White,  of  the  Travelers,  have  been  appointed 
members  of  his  staff  by  Governor-elect  Bates,  of  Massachusetts. 

The  commissioners  of  the  District  of  Columbia  have  reversed 
the  ruling  of  Superintendent  Drake  that  all  insurance  companies 
must  pay  taxes  for  the  year  1902  within  the  year  1902  of  per 
cent,  based  on  the  premiums  of  1901.  ’ 

The  TEtna  of  Hartford  has  filled  the  vacancies  caused  by 
translating  Messrs.  C.  I.  Irvin  and  H.  N.  Williams  from  the 
field  to  the  home  office  by  the  appointment  of  Joseph  M.  Biggert 
and  Edgar  J.  Stone,  respectively. 

One  of  the  largest  personal  bonds  ever  granted  was  that  writ- 
ten recently  on  the  executors  of  the  late  William  Marsh  Rice,  of 
New  York  by  the  United  States  Fidelity  and  Casualty  of  Balti- 
more for  $7,000,000. 


The  successor  of  Auditor  Merriam  in  Iowa  will  be  B.  F. 
Carroll,  who  has  .^elected  for  deputy  .A.mos  W.  Brandt,  exam- 
iner C.  L.  Pennington  and  chief  clerk  of  the  insurance  division. 
Ole  O.  Roe. 


The  northeast  corner  of  Maiden  lane  and  William  street. 
New  York,  has  been  sold  to  an  insurance  company  which  is  also 
negotiating  for  an  adjoining  property. 

1 he  Columbian  National  of  Boston  has  entered  six  other 
States  than  its  own,  and  since  it  began  business  three  months 
ago  has  written  about  $1,500,000. 


The  lives  of  700,000  children  in  Greater  New  York  are  in- 
sured by  industrial  life  insurance  companies  for  small  sums,  prac- 
tically a burial  fund. 

The  cases  of  the  notorious  Klayer  against  two  agents  of  the 
AStna  insurance  company  came  up  at  Springfield,  111.,  December 
5.  and  went  over. 


pereonal. 


-Agency  Appointments. 

-litna  of  Hartford’  Edgar  J.  Sloan,  special  agent  and  adjuster  for  Con- 
necticut, Western  Massachusetts  and  Vermont;  Joseph  M,  Biggert,  Of 
New  York,  special  agent  in  the  Middle  Department,  succeeding  Dr.  C. 
J.  Irvin,  recently  appointed  assistant  secretary  of  the  company. 

British  -America  and  Western : E.  \'.  Starkweather,  of  Chicago,  general 

inspector  for  equipped  business. 

Equitable  Life:  W.  II.  Brown,  manager  for  British  Columbia,  with  head- 
([uarters  at  A^ancouver. 

I-a  Guardienne  and  I.e  Foncier,  of  France:  .A,  L.  McCrae,  of  Chicago. 
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agent  for  surplus  lines  in  Michigan,  Wisconsin,  Indiana  and  Min- 
nesota. 

Mutual  Life  of  New  York:  Bruce  Whitney,  manager  at  Milwaukee,  suc- 

ceeding Thomas  H.  Bowles;  F.  D.  Post.  New  Orleans,  La.;  J.  R. 
Dowie,  Jackson,  Miss. 

North  British  and  Mercantile:  The  Union  Trust  Company  has  been  ap- 
pointed an  agent  at  Indianapolis,  Ind. 

St.  Paul  Fire  and  Marine:  Cravens  & Kelly_.  managers  of  the  Southwestern 
Department  at  Houston,  Tex.;  W.  L.  Nelson  & Co.,  of  Memphis,  man- 
agers for  Arkansas. 

Ex-Insurance  Commissioner  Scofield,  of  Connecticut,  denies  the  reports 
current  in  that  State  that  he  is  a candidate  for  reappointment  as  Insur- 
ance Commissioner.  He  tells  a Hartford  Times  reporter  that  he  “would 
not  take  the  office  under  any  circumstances  whatever,”  as  he  has  a 
desirable  connection  with  a large  corporation  in  New  York.  Another 
ex-commissioner,  Frederick  Betts,  is  mentioned  as  a candidate. 

Mr.  J.  A.  Jackson,  of  the  Mutual  Life,  addressed  the  annual  convention 
of  the  representatives  of  the  company  from  the  five  western  counties 
of  Massachusetts  at  Springfield,  December  6.  He  discussed  the  features  of 
the  life  insurance  business,  and  spoke  of  the  possibility  under  one  of  the 
modern  forms  of  insurance  of  the  insured  making  a birthday  present 
to  a chosen  beneficiary  annually  for  life. 

Mr.  Edson  Thomas,  insurance  agent  at  Thomaston,  Conn.,  died  suddenly 
in  the  Grand  Central  Depot,  New  York,  on  Tuesday  afternoon  as  he 
was  about  to  board  a train  for  home.  His  trouble  was  heart  disease. 

Mr.  M.  N.  MacLaren,  for  thirty  years  general  and  State  agent  of  the  Trav- 
elers of  Hartford  in  Wisconsin,  has  resigned  the  State  agency  to  become 
a general  adjuster  and  Milwaukee  agent  for  the  company. 

Mr.  Charles  J.  Russell,  of  Chicago,  has  been  appointed  secretary  and  gen- 
eral manager  of  the  Continental  insurance  company  of  Illinois,  which 
has  recently  been  revived  and  reorganized, 

Mr.  Henry  D.  King,  for  many  years  secretary  of  the  Commercial  Mutual 
insurance  company  of  New  York,  died  on  Monday  at  Glen  Ridge,  N.  J., 
aged  seventy-four  years. 

Mr.  P.  E.  Rasor  is  expected,  says  the  Journal  of  Commerce,  to  accept  a 
high  position  with  the  newly  organized  Corporate  Securities  Company 
of  New  York. 

Mr.  John  C.  Boyd,  who  was  president  of  the  Associated  Firemen’s  insur- 
ance company  of  Baltimore  many  years,  died  on  Monday,  aged  seventy- 
two  years, 

Mr.  Charles  E.  Sedgwick,  an  insurance  man,  killed  himself  by  shooting  at 
Martin’s  Ferry,  Ohio,  on  December  8.  Ill  health  was  the  probable 
cause, 

Mr.  Samuel  H.  Emanuel,  insurance  agent,  died  December  to  at  Long 
Branch,  N.  J.,  from  heart  disease,  aged  fifty-three  years. 


Uneurance  Xeoislation. 

Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Georgia. 


Atlant.m  Ga.,  December  13.— The  Legislature  adjourned  this 
day  at  2:50  a.  in.,  to  again  convene  next  summer,  instead  of 
October,  as  heretofore. 

The  change  of  date,  making  the  sessions  of  the  Legislature 
open  in  June  instead  of  October,  was  passed  over  the  Governor’s 
veto,  and  gives  the  present  General  Assembly  three  sessions  in- 
stead of  two.  as  customary.  All  pending  insurance  legislation 
goes  over. 


Vermont. 


On  Saturday  last  the  Legislature  adjourned  sine  die. 

The  Governor  has  approved  of  the  following  bills : 

House  Bill  No.  434,  by  Mr.  Horton,  relating  to  the  computation 
of  the  liabilities  of  all  insurance  companies  doing  business  in  the 
State. 

House  Bill  No.  435,  requiring  foreign  stock  insurance  com- 
panies to  have  $100,000  capital  and  foreign  mutual  insurance 
companies  assets  of  at  least  $100,000  as  a requisite  for  admission 
to  do  business  in  the  State. 

House  Bill  No.  446,  authorizing  the  insurance  commissioners 
to  publish  in  newspapers  a list  of  insurance  companies  authorized 
to  do  business  in  the  State. 


House  Bill  No.  246,  requiring  that  all  life  insurance  companies 
shall  include  in  their  reports  to  the  insurance  commissioners  only 
the  amount  of  business  actually  done  during  the  preceding  year, 
and  shall  report  only  the  premiums  actually  paid. 

All  other  insurance  legislation,  including  a valued  policy  bill 
and  the  insurance  department  bill,  was  either  smothered  in  com- 
mittee or  killed  in  open  session. 


Virginia. 


The  section  of  the  new  tax  bill  reported  by  the  finance  com- 
mittee of  the  House  subjects  the  property  owned  by  insurance 
companies  in  the  State  to  a tax  of  20  cents  on  every  $100  of  the 
assessed  value  thereof,  the  proceeds  of  which  shall  be  applied 
to  the  support  of  the  Government,  and  a further  tax  of  10  cents 
on  every  $100  of  the  assessed  value  thereof,  which  shall  be  ap- 
plied to  the  support  of  the  public  free  schools.  The  specific 
license  tax  upon  every  such  company  for  the  privilege  of  doing 
business  in  the  State  shall  be  $200  a year,  and,  in  addition  thereto, 
2 per  cent,  upon  the  gross  amounts  of  all  assessments,  premiums, 
dues  and  fees  collected  or  received,  or  obligations  taken  therefor, 
derived  from  its  business  in  the  State. 


flDiecellan)?, 


Reinsurance  of  the  Business  of  the  Sun  Life  Insurance 
Company  of  Louisville  hy  the  Metropolitan 
Life  Insurance  Company. 


On  last  Saturday  Marcus  W.  Adams,  president  of  the  Sun 
Life  insurance  company,  having  headquarters  at  Louisville,  is- 
sued the  following  official  announcement  of  the  transfer  of  its 
business  to  the  Metropolitan  Life  insurance  company : 

The  entire  business  of  the  Sun  Life  Insurance  Company  of 
America  having  been  reinsured  in  the  Metropolitan  Life  insurance 
company  of  New  York,  the  directors  deem  it  appropriate  to  state 
that  in  reinsuring  the  Sun’s  outstanding  business  they  have  been 
actuated  solely  by  a desire  to  conserve  the  interests  of  the  policy- 
holders. To  this  end  we  have  been  careful  to  select  a com- 
pany whose  magnitude  and  general  standing  is  of  the  very  high- 
est, and  in  negotiating  the  terms  under  which  the  reinsurance 
is  to  be  effected  it  has  been  our  object  to  safeguard  the  policy- 
holders of  the  Sun,  not  only  in  their  minutest  equities,  but  to 
place  them  in  such  a position  that  every  privilege,  benefit  and 
equity  which  they  now  enjoy  will  be  conserved  in  its  entirety. 
In  addition  to  this  they  will  have  the  absolute  guarantee  of  a 
corporation  with  over  $74,000,000  of  assets,  and  an  undivided  sur- 
plus in  excess  of  $9,938,000. 

The  existing  policies  of  the  Sun  will  remain  in  full  force  in 
all  their  terms  in  the  hands  of  the  present  policyholders,  and  no 
change  of  any  kind  will  be  necessary. 

The  Metropolitan,  in  reinsuring  the  outstanding  business  of  the 
Sun,  guarantees  the  existing  policies  under  their  present  terms. 
By  this  we  desire  to  convey  the  idea  that  no  action  will  be  neces- 
sary on  the  part  of  any  individual  holding  a Sun  policy.  The 
policies  will  not  be  changed.  There  will  be  no  charge  or  in- 
crease in  premium,  it  being  the  desire  of  both  the  Metropolitan 
and  the  Sun  managements  to  effect  the  reinsurance  without  dis- 
turbing the  policyholders  in  any  way. 

This  transaction  has  the  approval  of  the  Insurance  Commis- 
sioner of  Kentucky. 

The  Sun  Life  had  about  $20,000,000  insurance  in  force,  and 
some  200,000  policyholders.  Its  business  had  been  pushed  mainly 
in  the  Southern  States.  It  was  organized  in  1899.  its  first  pres- 
ident being  the  late  Hon.  Albert  S.  Willis.  On  the  death  of 
that  gentleman,  Mr.  Marcus  W.  .A.dams.  who  w'as  the  actual 
founder  of  the  company,  was  elected  president,  and  continued  in 
office  to  the  present.  His  son.  Dr.  John  L.  Adams,  was  the  lat- 
est secretary.  Prominent  Louisville  citizens  constituted  the 
board  of  directors.  The  retirement  of  the  Sun  Life  from  busi- 
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ness  and  the  cause.s  thereof  are  thus  commented  upon  by  the 
Louisville  Commercial : 

The  retirement  of  the  Sun  Life  will  be  a great  loss  to  Kentucky  and 
the  city  of  Louisville.  It  is  due  entirely  to  the  onerous  tax  laws  of  the 
State,  which  were  also  largely  responsible  for  the  reinsurance  of  the  Mu- 
tual Life  of  Kentucky.  When  "the  Sun  Life  was  organized  the  laws  were 
more  favorable,  but  the  adoption  of  the  taxation  clauses  in  the  new  con- 
stitution has  borne  heavily  on  Kentucky  companies.  Several  fire  companies 
went  out  of  business  soon  after,  and  now  the  last  legal  reserve  old  line 
life  company  has  retired.  During  the  past  year  the  directors  of  the  com- 
pany, in  a desire  to  keep  the  institution  growing,  canvassed  the  question 
of  reincorporating  under  the  laws  of  New  Jersey,  but  this  was  not  tiracti- 
cable  in  some  respects,  and  the  only  way  out  of  it,  while  the  business  was 
a valuable  asset,  was  to  reinsure  and  retire. 

The  reinsurance  of  the  company  will  alifcct  nearly  i,ooo  persons  employed 
by  the  company.  Many  of  these  are  agents,  scattered  from  Chicago  to 
Texas.  There  are  probably  seventy-five  in  Louisville,  besides  an  office  force 
of  forty.  The  agents  will  probably  be  taken  over  by  the  Metropolitan  Life. 

It  has  been  learned  from  the  office  of  the  Metropolitan  Life 
that  President  Adams,  Secretary  Adams  and  Actuary  Graham 
will  enter  the  service  of  that  company. 


Report  on  the  Examination  of  the  National  Life  and  Trust 
Company  of  lies  Moines. 

The  Commissioner  of  the  Minnesota  Insurance  Department 
has  made  public  the  report  of  the  examination  made  by  his  di- 
rection of  the  National  Life  and  Trust  Company  of  Des  Moines, 
la.,  by  S.  H.  Wolfe,  consulting  actuary. 

Mr.  Wolfe  states  that  he  audited  the  books  of  the  company, 
and  gives  in  detail  the  result  as  of  June  30,  1902,  which  covers 
condition  at  that  time  and  income  and  disbursements  in  the  first 
six  months  of  the  year.  The  gross  assets  were  found  to  be 
$902,312.52;  admitted  assets,  $692,102.46;  liabilities  on  policy- 
holders’ account,  $564,755.81 ; capital  stock  liability,  $100,000 ; 
gross  surplus,  $27,346.65.  Commenting  on  the  items  of  assets 
Mr.  Wolfe  says  that  he  is  satisfied  that  the  mortgage  loans,  which 
are  exclmively  Iowa  farm  loans,  constitute  a well  secured  a.sset. 
and  that  the  net  outstanding  claims  are  small,  the  company  mak- 
ing a practice  of  paying  its  death  claims  with  commendable 
promptness,  and  the  absence  of  litigation  on  the  part  of  the 
policyholders  and  the  evident  desire  of  the  company  to  settle  its 
unpaid  losses  being  most  creditable  to  it.  Touching  the  character 
of  the  business  done  by  the  company  and  the  manner  in  which  it 
is  conducted  by  its  representatives  the  examiner  is  most  critical, 
and  we  quote  as  follows  from  this  part  of  the  report : 

The  business  of  this  company  has  been  practically  confined  to 
the  issuance  of  a peculiar  form  of  contract  known  as  the  Ten 
Year  Gold  Bond,  it  may  briefly  l)e  described  as  a one  year  term 
and  nine  year  endowment  policy,  calling  for  an  annual  premium 
of  $30  per  year,  the  agreement  being  to  pay  to  the  policyholder 
at  the  end  of  the  ten  years,  if  he  should  survive,  an  endow- 
ment of  $300,  together  with  profits,  and  in  the  event  of  his  prior 
death  to  pay  to  the  beneficiaries  the  annual  premiums  paid  to 
the  company,  plus  20  per  cent,  i.  e.,  should  he  die  during  the 
first  year  the  beneficiary  would  receive  $36,  during  the  second 
year  $72,  etc. 

In  the  earlier  forms  of  this  contract  the  insurance,  instead  of 
being  20  per  cent,  in  excess  of  the  premiums  paid  in,  was  ziVi 
per  cent..  The  $300  policy  is  the  unit,  or  “share,"  as  it  is  called, 
although,  of  course,  shares  of  any  number  or  fractional  parts 
are  issued. 

The  company  issues  these  bonds  zoitliout  medical  examination 
and  from  ages  five  to  sixty  upon  both  sexes. 

Up  to  the  latter  part  of  the  year  1901  its  policy  contracts  stated 
that  in  addition  to  the  face  of  the  contract  at  its  maturity  the 
company  would  pay  "the  full  amount  which  the  accumulations 
to  the  credit  of  this  bond  in  the  profit  fund  may  produce  in  ex- 
cess of  said  guarantee."'  Upon  its  second  page,  under  the  head 
of  "Benefits  and  Requirements,”  it  had  the  following; 

Profit  Fund.-  If  any  fiond  shall  lapse  or  cease  to  be  in  force  by  the 
non-payment  of  any  premium,  the  amount  to  the  credit  of  such  lapsed 
bond  in  the  reserve  fund,  together  with  the  distribution  of  the  accumula- 
tions derived  from  the  investments  of  the  entire  reserve  fund,  shall  con- 
>titute  a profit  fund. 

It  seems  to  me  that  this  language  is  unmistakable  in  its  demand 
for  the  institution  of  a profit  fund,  and  much  to  my  surprise  I 


am  compelled  to  report  that  I find  no  such  fund  being  main- 
tained. The  contention  of  the  officers  of  the  company  is  that 
they  may  wait  until  the  completion  of  the  ten  years  before 
establishing  this  fund.  It  is  my  opinion  that  this  is  a forced 
construction  and  that  the  company  should  maintain  a sub-di- 
vision of  its  profits  in  order  to  show  clearly  just  from  which 
sources  the  accumulations  referred  to  in  these  requirements  have 
been  derived. 

The  later  policies  issued  by  this  company  have  changed  this 
provision,  and  agree  to  pay  at  the  e.xpiration  of  ten  years  from 
the  date  of  the  contract  the  face  of  the  policy,  and  "in  addition 
thereto  the  accumulative  profits  thus  apportioned.”  And  on  the 
second  page  of  “Benefits  and  Requirements”  there  is  the  follow- 
ing; 

Profits. — At  the  end  of  the  endowment  period  this  bond,  if  in  force,  shail 
participate  in  the  distribution  of  the  profits  of  the  company,  accumulated 
from  the  following  sources: 

1.  interest  earnings. 

2.  Forfeiture  under  lapsed  bonds. 

3.  Mortality  savings. 

4.  Profits  which  accrue  by  reason  of  policies  surrendered  under  loan  or 
surrender  privileges. 

5.  Miscellaneous  sources. 

This,  of  course,  provides  for  the  establishment  of  no  profit 
fund,  but  states  the  sources  from  which  the  accumulations  of 
surplus  are  to  be  derived. 

You  will  notice  that  the  company  has  in  force  thirty  policies 
written  upon  the  whole  life  plan.  I have  disregarded  these  in 
the  discussion  of  the  company’s  methods,  owing  to  the  fact  that 
they  constitute  such  a small  percentage  of  the  total  number’  of 
policies  in  force,  viz.,  11,740,  the  balance  being  upon  the  endow- 
ment plan. 

If  these  ten  year  endowment  contracts  were  sold  strictly  upon 
their  merits  no  objection  could  be  urged  against  them  by  any 
State  department,  for,  with  the  exception  of  a few  of  the  ad- 
vanced ages  under  the  original  form  issued  (where  the  insurance 
benefit  was  33H  per  cent,  in  excess  of  the  premium  paid),  the 
net  annual  premium  is  less  than  the  gross  premium. 

The  question  which  arises,  however,  and  one  which  comes 
clearly  within  the  scope  of  an  examiner  is,  "Are  these  policies 
being  sold_  under  misrepresentations  to  the  insured,  and  if  so, 
are  the  officers  at  the  home  office  cognizant  of  this  fact  and  in 
any  way  responsible  for  the  same?”  If  so  the  policyholders 
throughout  the  State  have  the  right  to  learn  of  such  fact  through 
the  medium  of  its  insurance  department,  which  is  charged  with 
the  proper  supervision  of  the  companies  operating  in  the  State, 
and  which  by  the  granting  of  its  license  leads  the  citizens  of  its 
St.'ite  to  believe  that  the  corporation  is  worthy  of  their  confidence. 

From  an  inspection  of  the  literature  of  the  company,  and  from 
evidence  submitted  to  me  in  the  form  of  letters  from  various 
policyholders  and  other  data,  I am  of  the  opinion  that  they  are 
to  receive  at  the  end  of  the  endowment  period  an  amount  of 
money  which  the  experience  of  the  company  demonstrates  is  far 
beyond  the  bounds  of  possibility.  This  illusion  in  the  minds  of 
the  policyholders  has  not  been  created  by  a mere  statement  of 
estimates  on  the  part  of  the  agent,  but  has  its  inception  in  the 
deceptive  literature  and  statements  which  originate  in  the  home 
office.  For  instance,  the  agents  are  taught  (and  they  in  turn 
instruct  the  policyholders)  the  doctrine  that  enormous  profits 
accrue  froin  lapses  and  that  this  will  be  a source  of  huge  profits 
to  the  persistent  policyholder. 

Documents  from  the  home  office  are  spread  broadcast  which 
show  the  thirty-five  years’  record  of  companies  reporting  to  the 
New  York  Department,  as  far  as  the  issues  and  terminations  of 
each  year  go.  For  illustration,  it  shows  that  in  the  year  1900  the 
issues  amounted  to  $1,356,769,653,  while  the  terminations  for  the 
same  period  amounted  to  $764,961,374,  or  over  56  per  cent,  of  the 
issues.  For  the  thirty-five  years  the  average  is  68  i-io  per  cent., 
and  from  this  the  inference  is  drawn  that  but  a small  percentage 
of  the  policyholders  will  persist  until  the  termination  of  the  en- 
dowment period  and  that  their  profits  will  be  proportionately 
great.  Now  this  idea  contains,  among  other  things,  two  very 
vital  fallacies,  which  are  kept  entirely  from  the  minds  of  the 
policyholders.  First,  that  the  percentage  shown  represents  the 
total  cancellations  from  all  causes,  including  death,  not  taken, 
maturity  and  expiry,  from  which  sources  no  "lapse”  profits  ac- 
crue to  persistent  policyholders,  and  second,  that  policyholders 
of  this  company  derive  no  beneftt  luhatcver  from  the  lapses  which 
occur  at  the  end  of  the  first  year  when  the  lapses  are  the  heaviest, 
and  when  there  is  no  reserve  forfeited  by  the  lapses,  owing  to  the 
fact  that  the  first  year  is  term  insurance. 

In  order  to  show  this  latter  fact  more  clearly,  I have  taken 
each  calendar  year’s  issue  as  I found  it  at  the  time  of  my  ex- 
amination, and  have  separated  the  terminations  into  periods  of 
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persistency.  The  follovving  will  illustrate  the  results  of  my  in- 
vestigation : 

Issues  of  1899. 


.Amount  originally  issued 

Lapsed  at  end  of  first  year  or  prior $294,450 

Lapsed  after  first  year  and  before  second  year’s 

renewal  3.2,850 

Lapsed  after  second  year  and  before  third  j'ear’s 

renewal  12,150 

Lapsed  after  third  year  and  before  fourth  year’s 

renewal  300 

Xot  taken  or  changed  policies 33,515 

Death  claims  (face  of  policy) 8,400 

Surrendered  policies 6,900 

Total  terminations 


$780,216 


388,565 


■Amount  in  force $391,651 

During  this  year  single  premiums  were  collected  amounting  to 
$31,820,  and  these,  of  course,  cannot  lapse.  The  reserve  on  the 
lapsed  policies  shown  above  amounts  to  $3,838. 


Issues  of  1900. 

.Amount  originally  issued 

Lapsed  at  end  of  first  year  or  prior $905,300 

Lapsed  after  first  year  and  before  second  year’s 

renewal  115,450 

Lapsed  after  second  year  and  before  third  year’s 

renewal  14,550 

Not  taken  or  changed  policies 68,900 

Death  claims  (face  of  policy) 16,950 

Surrendered  policies 11,500 

Total  terminations 


$2,497,160 


1,132,650 


.Amount  in  force $1,364,510 

During  this  year  single  premiums  were  collected  amounting  to 
$30,060.  The  reserve  on  the  lapsed  policies  shown  above  amounts 
to  $9,167. 

Issues  of  1901. 

.Amount  originally  issued $4,844,025 

Lapsed  at  the  end  of  first  year  or  prior $1,333,700 

Lapsed  after  first  year  and  before  second  year’s 

renewal  46,450 

Not  taken  or  changed  policies 143,600 

Death  claims  (face  of  policy) 18,700 

Total  terminations $1,542,450 


.Amount  in  force $3,301,570 

During  this  year  single  premiums  were  collected  amounting  to 
$.35,870.  The  reserve  on  the  lapsed  policies  shown  above  amounts 
to  $1,626. 

From  the  above  exhibit  you  will  be  able  to  judge  of  the  enor- 
mous lapse  ratio  of  the  first  year  in  comparison  with  the  in- 
significant amount  which  has  lapsed  since  then.  Have  we  any 
reason  to  believe  that  the  future  will  bring  forth  any  good 
reason  for  increased  profits  due  to  this  source?  Since  this  com- 
pany grants  surrender  values,  it  is  evident  that  the  profits  from 
lapses  hereafter  will  be  reduced  to  the  difference  between  the 
surrender  or  loan  value  and  the  reserve  at  the  time  of  lapse. 

.\nother  point  which  is  relied  upon  to  provide  the  element  of 
profit  is  the  mythical  saving  in  mortality.  The  officers  of  the 
company  reason  that  if  an  ordinary  life  insurance  company  charg- 
ing a premium  of  $30  will  assume  the  risk  of  $1,000  to  be  paid 
in  the  event  of  death,  then  the  National  Life  and  Trust  Com- 
pany, as  long  as  it  incurs  the  risk  of  but  $36  the  first  year  upon 
each  of  its  contracts  issued  for  the  same  premium,  will  derive 
a profit  of  $964  upon  each  death  which  occurs  during  the  first 
year,  and  $928  ($1,000  less  $72)  upon  each  death  which  occurs 
during  the  second  year,  etc.  This  fallacy  is  so  obvious  that  it 
seems  to  me  almost  unnecessary  to  e.xpose  it,  and  yet  it  is  a 
point  which  is  insisted  upon  with  such  vehemence  by  the  agents 
of  the  company,  and  reiterated  to  such  an  extent  by  the  officers 
of  the  company,  that  I am  compelled  to  take  notice  of  it. 

It  goes  without  saying  that  the  premium  of  this  company  is 
actuarially  constructed  to  bear  only  the  death  losses,  which  it 
actually  does  ($36  the  first  year,  $72  the  second,  etc.),  and  I 
really  think  that  the  inaccuracy  of  considering  this  “savings 
from  mortality”  a source  of  profit  requires  no  better  proof  than 
the  actual  facts  as  found  in  this  compa.ny.  The  total  amount 
of  death  claims  paid  to  date  is  $8,019.  On  the  basis  outlined 
above  any  other  company  would  have  been  compelled  to  dis- 
burse upon  the  same  number  of  death  claims  $148,000.  Now  if 
the  contention  of  the  National  Life  and  Trust  Company  is  true 
it  ought  to  have  a profit  from  this  source  alone  of  $139,981, 
while  an  inspection  of  its  statement  discovers  the  fact  that  its 
gross  surplus  amounts  to  only  $27,346.65. 

In  addition  to  this  point  I would  call  your  attention  to  the 
fact  that  it  is  not  extremely  probable  that  this  company  will 
e.xperience  much  saving  in  mortality,  inasmuch  as  it  requires  no 
medical  examination  upon  any  of  its  endowment  bond  risks. 
The  short  time  that  it  has  been  in  existence  prevents  any  in- 
structive compilation  of  its  mortality  experience. 


Your  department  has  been  in  receipt  of  a number  of  com- 
plaints from  policyholders,  and  during  my  stay  in  Des  Moines 
my  mail  contained  various  letters  in  reference  to  the  repre- 
sentations under  which  these  policies  have  been  sold.  It  seems 
that  many  have  been  told  by  the  agent  that  a payment  of  $30 
for  ten  years  would  return  to  them  $500.  The  application  has 
been  taken,  the  note  signed  for  the  entire  first  premium  and  the 
agent  departs.  When  the  contract  is  sent  to  the  insured  he  finds 
that  he  is  guaranteed  only  $300  at  the  end  of  the  endowment 
period,  and  when  he  attempts  to  return  the  policy  and  demand 
his  note  back  he  is  told  that  the  note  has  been  discounted  by 
some  bank  or  banker  and  will  have  to  be  met  at  its  maturity. 
The  number  of  complaints,  all  couched  in  similar  language, 
leads  me  to  believe  that  this  practice  is  not  confined  to  any  par- 
ticular agent  or  any  particular  locality. 

It  has  come  to  my  knowledge  that  agents  have  been  instructed 
at  the  Chicago  office  by  the  vice  president  of  the  company  as  to 
the  best  method  of  soliciting,  and  the  figures  which  are  in  the 
handwriting  of  this  officer  indicate  that  the  minimum  amount 
which  can  be  confidently  looked  for  as  a settlement  under  these 
bonds  is  $600. 

Mr.  Wolfe  then  reproduces  as  an  illustration  a letter  written 
by  the  present  secretary  to  an  agent  who  applied  for  information 
as  to  the  profits  of  bondholders. 

In  concluding  this  report,  I have  the  honor  to  respectfully 
recommend  that  a system  of  separation  of  funds  be  adopted  so 
that  there  may  be  determined  at  any  time  the  surplus  which  may 
legitimately  be  paid  to  the  stockholders  in  the  shape  of  dividends 
and  the  surplus  which  must  be  retained  for  the  benefit  of  policy- 
holders, in  accordance  with  the  terms  of  their  contracts. 

I would  also  recommend  that  steps  be  taken  by  the  officers 
of  this  company  to  stop  the  misrepresentations  which  are  used 
by  the  agents  in  the  soliciting  of  business. 

I am  indebted  to  Mr.  Phillips  of  your  department  for  the  in- 
telligent assistance  and  co-operation  rendered  to  me  throughout 
the  examination.  All  of  which  is  respectfully  submitted. 

Commissioner  Dearth,  in  sending  the  report  of  the  examiner 
to  the  company,  comments  in  severe  terms  on  the  methods 
adopted  in  canvassing  for  business,  and  in  the  course  of  his 
strictures  says : 

It  is,  furthermore,  clear  that  the  home  office  management,  as 
well  as  the  field  force  of  the  company,  is  subject  to  severe  crit- 
icism for  the  methods  pursued  in  obtaining  business.  The  special 
bond  contracts,  which  constitute  practically  the  entire  business 
written  to  date,  have  been  secured  through  the  influence  of  ex- 
travagant estimates  as  to  the  amount  that  would  be  realized  at 
the  end  of  the  endowment  period ; in  fact,  a sum  of  money  far 
in  excess  of  that  which  the  experience  of  the  company  demon- 
strates is  within  the  bounds  of  possibility.  This  fact,  as  the  ex- 
aminer tersely  states,  is  evidenced  from  an  inspection  of  the  lit- 
erature of  the  company,  and  through  various  letters  received, 
from  time  to  time,  by  this  department  from  policyholders.  Copy 
of  a letter  addressed  by  the  secretary  to  one  of  the  agents,  writ- 
ten under  date  of  July  20,  1901,  which  forms  a part  of  this  j-e- 
port.  is  sufficient  in  itself  to  demonstrate  that  the  public  has  been 
misled  as  regards  the  actual  benefits  which  the  holders  of  these 
bonds  will  probably  receive. 


The  Massachusetts  and  Pennsylvania  Insurance  Commis- 
sioners on  Child  Insurance. 

{Boston  Herald.) 

I he  recent  case  of  the  suicide  of  Airs.  Whitten  in  Maine,  who 
was  under  arrest  tjn  the  charge  of  killing  her  two  children, 
upon  whose  lives  there  was  an  insurance  under  the  provisions 
of  industrial  methods,  and  about  the  same  time  the  arrest  of  a 
woman  in  Philadelphia  on  a similar  charge,  again  brings  up  the 
question  of  child  insurance  in  Massachusetts,  upon  which  there 
has  been  much  argument  in  the  past  few  years.  An  attempt 
was  made  in  1895  to  repeal  the  law  of  the  State  on  such  insur- 
ance. 

Commissioner  Cutting  was  seen  yesterday  by  a Herald  re- 
porter and  asked  to  give  his  views  on  the  liability  of  child  mur- 
der to  obtain  insurance  as  compared  with  capital  crimes  for 
other  purposes,  and  also  to  express  his  views  on  the  law  under 
which  insurance  companies  which  carry  on  the  business  of 
child  insurance  operate,  or.  as  it  is  technically  known— industrial 
insurance. 

The  companies  in  Boston,  he  said,  doing  this  class  of  business 
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are  the  John  Hancock  Company  of  Boston,  the  Prudential  of 
Newark.  N.  J.,  and  the  Metropolitan  Life  of  New  York.  Life 
companies  are  formed  through  a special  charter  petition  being 
made  to  the  Legislature.  Of  the  five  Boston  life  companies  in 
existence  today,  only  one,  the  John  Hancock,  does  what  is 
known  as  industrial  insurance:  but  there  is  nothing  in  the 
statutes  that  will  prohibit  the  other  four  from  adopting  the 
method  if  they  see  fit. 

"Have  you,  in  your  experience  as  commissioner,  found  any- 
thing in  the  laws  governing  insurance  that  could  be  changed  in 
order  to  prevent,  possibly,  the  attempt  to  profit  by  the  death 
of  a child  through  insurance?”  was  asked. 

"No.  The  law  governing  insurance  companies  would  not  pre- 
vent such  a deed  if  a person  was  so  depraved  as  to  make  the 
mercenary  object  the  motive  for  the  crime.  Personally,  I doubt 
if  many  such  crimes  are  committed.  To  begin  with,  the  money 
involved  would  be  insufficient  for  the  ordinary  parent  to  jeop- 
ardize his  or  her  own  life  for  the  amount  at  stake.  Then,  too, 
I think  people  in  Massachusetts  are  not  so  low  minded  as  to 
resort  to  such  crimes.  If  such  crimes  are  committed,  I feel  that 
there  must  be  other  motives  than  the  mere  money  gain.” 

In  189s  a bill  was  presented  to  the  Legislature  by  Frank  B. 
Fay,  general  agent  tor  the  Society  for  the  Prevention  of  Cruelty 
to  Children,  to  prohibt  the  insurance  of  children  under  ten  years 
of  age.  A long  hearing  was  held  before  the  Legislative  Com- 
mittee on  Insurance,  and  many  witnesses  were  heard. 

The  argument  in  favor  of  the  bill  for  repeal  was  made  by 
Charles  Coolidge  Read,  and  that  against  the  bill  by  Ex-Secre- 
tary  John  D.  Long.  Mr.  Read,  in  the  course  of  his  argument, 
said  the  petitioners  did  not  come  before  the  Legislature  be- 
cause it  was  asserted  that  child  murder  was  going  on  in  the 
State,  but  that  they  came  as  charitable  workers  among  the  poor, 
looking  after  the  interests  of  living  children  and  wishing  to 
prevent  them  from  being  subjected  to  starvation  and  neglect 
while  they  were  alive. 

On  the  other  side,  Mr  Long  said:  “Here  is  a system  which 
has  not  been  concocted  in  a night;  it  has  growm  out  of  the 
great  interests  of  human  nature  and  the  best  feelings  in  the 
human  breast.  The  family  is  a unit.  Strike  out  the  children 
under  ten  and  you  have  stricken  down  the  whole  system,  for 
there  can  be  no  full  industrial  insurance,  that  is,  family  insur- 
ance, if  a large  part  of  the  family  is  excluded. 

"The  best  argument  in  favor  of  it  is  that  the  system  exists. 
A system  w-hich  was  damaging  to  the  community  would  have 
run  into  the  ground  years  ago.  You  have,  therefore,  a system 
which  justifies  itself  by  its  own  growth.  When  the  present  in- 
quiry was  started,  it  w'as  started  as  a crusade  to  preserve  the 
lives  of  children  from  murder,  from  starvation,  from  neglect 
which  caused  the  murder.  That  is  now  disavowed  because  it  is 
not  true,  although  adult  insurance  shows  case  after  case.  Pro- 
hibit child  insurance  and  again  you  have  pauper  funerals  as  you 
had  them  in  1879,  before  this  system  was  in  vogue,  and  when 
there  were  nearly  tw'ice  as  many  as  now.” 


{Philadelphia  Press.) 

Insurance  Commissioner  I.  W.  Durham  may  apply  for  a writ 
of  ouster  against  one  of  the  large  and  well  known  insurance  as- 
sociations doing  business  under  charters  granted  by  the  act  of 
1874.  Besides,  he  will  have  passed  a new  law  in  the  next  Legis- 
lature regulating  child  insurance. 

Mr.  Durham  said  of  this  yesterday: 

"There  are  forty  or  fifty  organizations  in  this  city  that  are 
violating  the  law,  we  believe,  and  we  are  going  after  them.  This 
case  will  be  a test.  If  it  succeeds  we  shall  see  that  all  charters 
of  such  organizations  are  revoked  and  the  concerns  driven  out 
of  business.” 

Speaking  of  a possible  new  law,  he  said; 

"in  the  first  place  we  shall  endeavor  to  provide  that  any  con- 
cern which  insures  lives  shall  be  an  incorporated  company  with 
a paid  in  capital  stock.  That  will  prevent  any  two  or  three  men 
getting  together  in  a back  room  somewhere,  forming  an  insur- 
ance association  and  getting  a charter  from  the  courts. 

"The  bill  will  prohibit  the  insuring  of  any  child  under  the  age 
of  eight  years.  That  will  be  the  limit — eight  years. 

“Younger  children  may  be  taken  by  insurance  companies 
and  associations  for  sick  benefits  or  for  death  benefits — that  is, 
for  amounts  sufficient  to  pay  funeral  expenses,  but  none  under 
the  age  of  eight  can  be  taken  as  life  risks. 

“And  we  have  fixed  the  amount  of  death  benefits  that  can  be 
carried  at  $75.  This  is  about  enough  to  pay  an  undertaker’s 
charges.  Sick  benefits  wall  be  allowed  to  the  exent  of  not  more 
,han  $10  weekly. 


“The  bill  will  insist  that  a child  under  eight  years  old  cannot 
be  taken  for  sick  or  death  benefits  in  more  than  one  company 
or  organization.  In  that  way  the  amount  obtainable  will  I)e 
small  enough  to  make  crime  unprofitable,  and  yet  large  enough 
to  pay  doctor’s  and  undertaker’s  expenses  to  the  child’s  parents.” 


An  Appeal  to  the  Missouri  Farmers  and  Merchants. 

The  address  of  the  Business  Men’s  .Association  of  St.  Louis, 
Kansas  City  and  St.  Joseph  to  the  Governor  of  Missouri  show- 
ing him  the  reasons  why  he  should  recommend  in  his  message 
to  the  next  Legislature  the  repeal  of  the  valued  policy,  anti- 
coinsurance and  anti-compact  laws,  was  printed  in  these  col- 
umns last  w'eek.  The  same  organizations  have  issued  a separate 
address  to  the  citizens  of  the  State  who  require  insurance,  which 
we  reproduce  below  It  moves  on  nearly  the  same  lines  as  the 
appeal  to  Governor  Dockery,  and  is  as  follows: 

The  fire  insurance  situation  in  Missouri  has  become  a matter 
of  gravest  concern  to  all  the  business  men  of  the  State.  The 
merchants  of  the  large  and  small  towns,  wholesale  and  retail, 
are  paying  so  much  for  their  insurance  and  the  rates  are  be- 
coming so  high  that  the  premiums  are  a factor  much  too  large 
in  business.  In  other  States  this  is  true  also,  in  a degree,  but 
the  conditions  are  far  more  oppressive  in  Missouri  than  in  any 
of  the,=e  other  States,  for  causes  which  may  be  removed. 

We  have  taken  up  this  matter  actively  with  the  insurance 
companies,  both  individually  and  as  commercial  organizations, 
for  the  purpose  of  finding  out  the  cause  of  the  increase,  and  *we 
are  convinced  that  the  demand  for  insurance  in  the  State  is 
greater  than  the  supply;  that  the  companies  are  fixing  their 
rates  accordingly,  and  that  we  can  hope  for  no  improvement 
until  we  can  increase  the  number  of  companies  now  doing  busi- 
ness here. 

We  believe  that  we  can  make  the  supply  of  insurance  greater 
and  lower  the  rates  by  showing  the  situation  to  the  Missouri 
Legislature  this  winter,  and  inducing  it  to  repeal  certain  laws 
which,  passed  originally  with  the  intention  of  regulating  insur- 
ance companies  and  lowering  rates,  have  operated  in  exactly 
the  opposite  way;  have  driven  companies  from  the  State  and 
have  antagonized  all  insurance  capital.  These  laws  are: 

First — ’The  Valued  Policy  Law.  This  law  affects  only  the  in- 
surance of  houses.  It  prohibits  insurance  companies  from 
pleading  when  a house  is  burned  which  they  have  insured  that 
it  was  not  worth  the  amount  of  the  policy;  that  is,  they  are  not 
allowed  by  this  law  to  show  that  the  house  was  overinsured. 
This  law  Thomas  H.  Wagner,  formerly  Insurance  Commis- 
sioner of  the  State,  characterized  in  his  last  annual  report  as 
a direct  incentive  to  arson.  We  believe  it  should  be  repealed. 

Second — The  Anti-Coinsurance  Law,  which  prohibits  insur- 
ance compapies  from  requiring  merchants  to  keep  insurance  on 
their  stocks  up  to  a certain  percentage  of  its  value.  The  citizen 
whom  the  Legislature  intended  to  benefit  by  this  law  is  not 
benefited  by  it,  and  it  is  seriously  objected  to  by  the  insurance 
companies.  We  regard  the  requirement  of  coinsurance  by  the 
insurance  companies  as  a perfectly  fair  one,  and  this  law  ought 
to  be  repealed. 

Third — The  law  which  prohibits  fire  insurance  agents  in  the 
State  from  making  free  schedules.  In  practice  while  the  insur- 
ance companies  do  not  agree  upon  rates,  yet  there  is  no  compe- 
tition, the  law  has  failed  of  its  purpose,  and  yet  stands  as  an 
irritant  to  the  companies  which  remain  in  the  State  and  a threat 
to  companies  now  outside  the  State  which  would  like  to  come  in. 

We  believe  that  if  the  Missouri  Legislature  will  repeal  these 
three  laws  the  State  will  recover  some  of  the  fire  insurance  com- 
panies which  it  has  lost  in  the  last  five  years,  and  will  gain  new 
ones;  and  that  the  rates  will  naturally  come  down.  At  the 
proper  time  bills  for  the  repeal  of  these  three  laws  will  be  intro- 
duced in  the  Legislature  by  the  commercial  organizations  which 
sign  this  letter.  In  the  meantime  we  ask  that  you  will  person- 
ally go  the  State  Senator  and  Representative  from  the  district 
in  which  your  town  is,  discuss  this  matter  with  him  and  show 
him  how  great  an  injustice  is  actually  being  done  the  entire 
business  citizenship  of  Missouri  through  the  legislation  which 
has  led  to  these  high  rates.  We  ask  also  that  you  will  interest 
your  local  paper  in  this  subject. 

We  believe  that  the  condition  is  serious  enough  to  justify  us 
in  asking  that  you  will  make  it  a matter  of  careful  thought  and 
prompt  action,  and  treat  it  as  you  would  a matter  of  profit  or 
loss  in  your  own  business. 

Accompanying  this  letter  are  explanations  of  the  conditions 
by  Ex-Governor  Francis,  who  describes  the  embarrassment  to 
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which  they  subject  the  World’s  Fair;  L.  M.  Jones,  president  of 
the  Jones  Dry  Goods  Company,  of  Kansas  City;  Elias  Alichael, 
president  of  the  Mercantile  Club  and  of  the  firm  of  Rice-Stix 
Dry  Goods  Company,  who  shows  how  the  high  rates  tax  the 
farmer;  E.  C.  Simmons,  of  the  Simmons  Hardware  Company; 
J.  C.  Birge,  president  of  the  St.  Louis  Shovel  Company,  who 
describes  the  situation  from  the  manufacturers’  standpoint,  and 
Hanford  Crawford,  vice  president  of  the  Scruggs,  Vandervoort 
& Barney  Dry  Goods  Company. 


The  Ideal  Medical  Exaniiner. 


{The  Medical  Examiner  and  Practitioner.) 

Under  present  conditions,  the  insurance  companies  do  not 
want  a more  lengthy  or  searching  examination  blank;  on  the 
contrary,  the  tendency  in  this  country  is  to  shorten  it  still  fur- 
ther. And,  after  all,  the  selection  of  good  risks  and  the  weed- 
ing out  of  poor  ones  depends  on  the  examiner  and  not  the 
blank.  To  paraphrase  a well  known  maxim,  a foot  of  medical 
examiner  is  worth  a yard  of  examination  blank.  The  ideal 
medical  examiner  is  a rara  avis.  He  should,  in  the  first  place, 
he  w'ell  grounded  in  his  profession.  Even  a smattering  knowl- 
edge of  the  more  common  foreign  languages  he  will  find  very 
serviceable,  and  if  he  has  had  some  business  experience  it  will 
do  him  no  harm.  He  should  be  tactful,  alert  and  observant— 
with  just  a dash  of  Sherlock  Holmes — so  that  his  eyes  and  ears 
and  nose  will  tell  him  many  things  w’hich  the  applicant  may  con- 
veniently forget  or  try  to  hide.  The  appearance  of  the  appli- 
cant, his  manner  of  answ'ering  the  questions,  the  making  and 
character  of  the  signature;  all  these  have  some  bearing  in  esti- 
mating the  value  of  the  risk,  and  may  be  even  of  more  impor- 
tance than  the  information  elicited  by  the  questions  contained  in 
the  examination  blank. 

On  the  other  hand,  the  examiner  should  not  become  imbued 
w'ith  the  idea  that  every  applicant  is  trying  to  obtain  insurance 
under  false  pretenses.  Some  persons,  either  from  habit  or  be- 
cause they  are  not  overanxious  to  secure  a policy,  exaggerate 
their  ailments.  The  ideal  medical  examiner  does  not  take  it 
for  granted  that  a pain  in  the  shoulder  means  rheumatism,  or  a 
pain  in  the  back  kidney  trouble;  that  a rapid  pulse  or  a heart 
murmur  may  not  be  due  to  temporary  nervousness,  or  that  be- 
cause a man  admits  that  he  spat  blood,  he  necessarily  had  a pul- 
monary hemorrhage.  He  tries  to  sift  the  wheat  from  the  chaff, 
and  considers  it  just  as  great  a blunder  to  lose  a good  risk  for 
his  company  as  to  accept  a poor  one. 

In  short,  the  ideal  medical  examiner  tries  to  interpret  the 
spirit  rather  than  the  letter  of  the  examination  blank;  he  is  hon- 
est and  unapproachable,  and  w'e  venture  to  say  he  is  worth  more 
than  he  receives  from  the  company  wdiose  interests  he  serves. 


Doubtful  If  the  Uninsured  Go  to  Heaven. 


tide  of  civilization  is  to  be  traced  in  a growing  respect  for  the 
sacredness  of  the  person.  Somebody  once  said;  "A  man  ought 
to  be  ashamed  to  die  and  go  to  heaven  and  let  his  family  go 
to  the  poorhouse.”  I raise  the  question  whether  the  man  who 
does  that  will  go  to  heaven. 

Two  dangers  confront  men  when  they  consider  taking  out  a 
policy.  They  are  apt  to  make  it  too  large.  A careful  and  con- 
servative agent  may  do  much  good  just  here.  And  an  agent 
who  is  careless  may  greatly  harm  the  whole  principle  by  over- 
urging. The  second  great  danger  is  that  of  delay.  The  older  a 
man  gets  the  surer  his  end  approaches.  We  live  in  frail  struc- 
tures. Carlyle  was  right  when  he  said;  "What  thing  soever  a 
man  has  on  hand,  he  must  suddenly  quit  it  all  and  go.”  If  he 
would  care  for  his  loved  ones  he  would  better  “do  it  now.” 

George  Wendling  sat  in  the  Union  League  Club  with  Dr. 
Gunsaulus  four  weeks  before  his  breakdown,  and  said,  as  he 
contemplated  the  work  of  the  great  preacher;  "You’d  better 
quit.  If  you  don’t  you  will  snap  suddenly  by  and  by.”  And 
though  he  replied;  “Oh,  no,  I never  was  so  well,”  in  four  weeks 
the  break  came.  It  may  come  soon  for  any  of  us. 

Foresight  in  insurance  is  like  faith  in  religion.  If  it  is  sensible 
to  prepare  for  the  future  here  it  is  imperative  to  provide  for  the 
future  hereafter.  Faith  is  just  as  real  as  business  foresight. 
If  you  ever  intend  to  “lay  up  for  yourselves  treasures  in 
heaven”  it  ought  to  be  attended  to  now.  There  is  absolute  se- 
curity. The  company  never  fails  to  pay.  The  God  of  the  uni- 
verse is  back  of  it.  Have  you  taken  out  a policy? 


Germania  Fire  Insurance  Co. 


Southeast  Corner  of  William  and  Cedar  Streets,  New  York. 


STATEMENT,  JANUARY  1,  1902. 


Cash  Capital $1,000,000.00 

Reserve  for  Unearned  Premiums 1,782,129.03 

Reserve  for  Losses  under  adjustment 104,635.25 

Reserve  for  all  other  Claims 58,773.82 

Net  Surplus 2,484,447.51 


Total  Assets 

Fr.  Von  Bernuth, 
Geo.  B.  Edward* 


HUGO  SCHUMANN,  Pres’t. 


$5,429,985.61 

Secretaries 


♦ INCORPORATED  1865. ♦ 

QBRMAIN  IINSURAINCE  CO. 

OF  FR.EEPORT,  ILL. 

The  Largest  and  Most  Successful  Fire  Insurance  Company  In  the  West. 

Assets,  January  1,  1902 $3,964,706.69 

Cash  Capital, 200,000.00 

Liabilities,  including  reinsurance 2,589,430.23 

Net  Surplus 1,176,276.46 

C.  0.  COLLMAX,  Pres.  HENRY  BAIER,  Vice-Pres.  D.  B.  SCHCLTE,  Treas. 
WM.  TBEHBOB,  Sec.  F.  M.  GUND,  Aes’t  Sec. 


Rev.  Ernest  Bourner  Allen,  of  the  Washington  Street  Con- 
gregational Church  at  Toledo,  Ohio,  preached  last  Sunday 
evening  on  “Foresight  and  Faith,”  and  in  the  course  of  his  ser- 
mon had  the  following  to  say  about  life  insurance; 

The  life  insurance  business  possesses  the  nobility  necessary 
for  a truly  great  life  task.  It  appeals  to  the  best  within  men. 

man  can  at  once  do  good  and  do  good  business.  It  gives 
him  a living,  a leverage  with  others  that  lifts  them  up,  and  an 
opportunity  to  express  his  love  for  his  fellow  man.  Every 
man’s  conception  of  his  life  task  ought  to  be  high  and  inspir- 
ing. You  may  be  glad  that  yours  helps  in  the  world’s  work  and 
is  a part  of  God’s  plan  to  make  a better,  brighter  world. 

You  may  or  may  not  agree  with  what  I say  tonight.  I do  not 
expect  to  give  you  new  facts.  I do  not  pose  as  an  expert  on  the 
kind  of  policy,  but  the  principle  behind  it  is  vital,  businesslike, 
correct  and  Christian. 

Life  insurance  appeals  to  men  because  of  five  great  principles. 
The  great  captains  of  industry  recognize  in  it  an  opportunity 
for  investment.  The  great  .-American  sin  is  thriftlessness.  The 
payment  of  premiums  is  an  education  in  thrift.  We  need  to 
emphasize  the  fact  that  a penny  saved  is  a penny  earned. 

We  find,  too,  that  insurance  actually  conserves  the  powers  of 
a man’s  life  because  to  secure  it  he  must  come  up  to  certain 
legitimate,  physical  tests.  Nowhere  does  it  exert  a more  benefi- 
cent influence  than  in  the  opportunity  it  affords  for  the  pro- 
tection of  others.  Insurance  is  the  recognition  of  a Christian 
principle.  The  like  of  it  is  not  found  in  heathendom.  The  rising 


Accident  Policies.  Health  Policies. 

Large  Benefits,  Low  Rates,  Best  Commissions. 
December  3i,  1899: 

Assets,  . _ . - $779,385.45 

Surplus,  -----  365,124.30 

KimBAU  C.  ATWOOD,  Ste’y,  290  Broadway,  NEW  VOPK. 


Sun  Ins.  Officeof  London,  England. 

J.  J.  GUILE,  U.  S.  Manager. 


Oefice  : 54  PINE  STREET,  NEW  YORK. 
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The  Man  We  Reward 
la  the  iVlan  Who  Can 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

Tie  luteal  Lite  Insurance  Coiany  of  New  M, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
in  the  world — 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 

A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

OEOROE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York  City. 


Commercial  Union  Assurance  Co. 


I.IMITED, 

OF  LONDON. 


OFFICE  : 

Cor.  Pine  & William  Sts.,  New  York. 


Established  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E.  B CLARK,  Asst.  Manager 

LOUIS  P.  BAYARD,  2d  Asst.  Manager. 


THE 


Organized  1847. 

Hon.  Geo.  A.  Cox,  - - President. 

This  old  established  Company  has  recently 
entered  the  State  of  New  York  with  new  and 
attractive  forms  of  POLICIES  and  BONDS,  all 
payable  in  GOLD. 

Liberal  BROKERAGE  and  renewal  commis- 
sions paid. 

ADDRESS 

J.  A.  BUCKINEUU, 

Manager  Eastern  New  York.  47  Cedar  St.,  New  York, 


Bankers 

Life 

insurance  Co. 

OF  THE 

City  of  New  York. 


Good 

Commissions  to 
Good 

Producers. 


RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City, 


To  field  workers  . . . 

Tlie  Prudential 

is  now  offering  to  men  who  can  write  or- 
dinary business  most  advantageous  con- 
tracts, with  liberal  first  year  and  renewal 
commissions,  securing  not  only  immediate 
returns,  but  also  a continually  increasing 
annual  income,  the  direct  result  of  system- 
atic, intelligent  effort.  The  equipment  is 
a most  varied  line  of  oolicies,  on  both  Par- 
ticipating and  Non-Participating  plans, 
thus  enabling  the  agent  to  meet  any  con- 
dition or  emergency, 

THE  PRUDENTIAL  INSURANCE  GO.  OF  AMERICA. 

JOHN  F.  DRYDEN,  President.  Home  Office:  NEWARK,  N.  J. 

State  Mutual  Life  Assurance  Co., 

OF  WORCESTER.  MASS. 

A.  G.  BULLOCK,  President. 

Incorporated  1844. 

Issues  policies,  incontestable  after  two  years,  protected  by  the 
Non-Forfeiture  Law  of  Massachusetts.  Yearly  dividends. 


Assets  $19,680,979.64 

Liabilities  17,632,064.49 

Surplus,  January  1,  1902 $2,048,926.16 


C.  W.  ANDERSON,  General  Agent,  189  Bkoadwat,  New  Yose. 


What  is  the  use  of  saying  “ the  best  company,”  or  “ the  strong- 
est company,”  or  "the  largest  company”  ? They  all  say  these 
things. 

We  say  simply 

The  Peon  ituol  Life  Instirance  Co. 

OF  PHILADELPHIA.  Organized  1847. 

That  tells  the  whole  story. 


ADDRESS  : 


Calcbonian  Uns.  (To., 

FOUNDED  1805.  SCOtlailt). 

‘*The  Oldest  Scottish  Insurance  Office.** 

United  States  Head  Office,  27-29  Pine  Street, 
New  York  City. 

STATEMENT  JANUARY  1,  1901. 


Assets  $1,910,617.66 

Liabilities 1,101,382.62 

Net  Surplus  in  the  United  States $809,236.04 


CHARLES  H.  POST,  U.  S.  Mgr.  N.  A.  McNRIL,  Ass’t  U.  S.  Mgr. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1903 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1,238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 


$316,645,089.33 

$109,759,365.91 

15,449,303.79 

26,691,442.17 

62,379,708.56 


A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

JACOB  Li.  GREENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(iMCOSrOSATSD  BY  TBK  BTATB  OF  NEW  TOBEU) 

“The  Leading  Industrial  Insurance  Company  of  America,” 
fS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  $1,000,000,000  ATTESTS  ITS  GREAT- 
NESS AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
vancement are  unlimited.  All  needed  explanations  will  be  furnished  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Horae  Office,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,^President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON.  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  Secretary.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Ja.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD.  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  E.  M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


Assets,  January  i,  1901 $9,583,791 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,000 

Surplus  over  all  Liabilities 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 


GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 

T.  HOUARD  WRIGHT, 
Marine  Secretary. 

Offices  in  New  York;  Fire,  William 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


1826.  ^ THB  1002. 

Pennsylvania  Fire  Insurance  Co. 

OP  PHILADELPHIA. 

Cash  Capital, $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2.031.551.44 


Total  January  1,  1902 $5,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J DAWSON.  Sec.  of  Agency  Department. 

The  Columbian  National  Life  Insurance  Company 


BOSrOIN,  MASS. 


INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER,  WM.  BUTLER  WOODBRIDGE, 

President.  Second  Vice-President. 


FULL  PAID  CAPITAL  $1,000,000. 


National  Life  Insurance  Co.  United  States  of  America, 


WASHINGTON.  D.  C. 


R.  E.  Sackett,  Secretary  and  General  Manager. 
Principal  Branch  Office  : National  Life  Building,  Chicago,  111. 


insurance  in  Force  December  31,  1901 $18,182,484.14 

Insurance  in  Force  September  30, 1902  23.204.7.56.23. 

Insurance  written  January  1 to  September  30,  1001 5,330  872.0q 

Insurance  written  January  1 to  September  30,  1902 9,002, 302.0o 


Agents  Wanted. 


National  Fire  Insurance  Company, 

HARTFORD.  CONN. 


James  Nichols,  President.  B.  R.  Stillman,  Secretary. 

H.  A.  Smith,  Assistant  Secretary. 


HEAD  OFFICE,  95  Pearl  Street,  Hartford,  Conn. 


WESTERN  DEPARTMENT. 
Fred.  S.  James,  General  Agent. 
G.  W.  Blossom,  Asst.  Gen’l  Agent. 
Office,  174  La  Salle  St.,  Chicago. 


PACIFIC  DEPARTMENT. 

Geo.  D.  Dornin,  - Manager. 

Geo.  W.  Dornin,  Asst.  Manager. 

Office,  409  California  St.,  San  Fran. 


AN  INSURANCE  NEWSPAPER, 


VoL  LXVII.  SATURDAY,  DECEMBER  27,  1902.  No.  26. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price;  Five  Dollars  per  annum  in  advance.  Single  Num- 
ber, Ten  Cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William  Street,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 


Some  measure  of  national  supervision  of  insurance  is 
embodied  in  the  House  bill  providing  for  the  establish- 
ment of  a Department  of  Commerce  and  Labor,  which 
differs  in  several  respects  from  the  Senate  bill.  The 
House  bill,  which  was  favorably  reported  just  before  the 
adjournment  of  Congress  for  the  holidays,  arranges  for  a 
distinct  bureau  of  insurance  as  well  as  of  corporations, 
the  duties  of  the  two,  it  is  represented,  being  substan- 
tially the  same.  The  details  have  not  yet  been  published, 
but  the  Washington  correspondents  state  that  the  two 
bureaus  will  be  serviceable  in  compiling  and  present- 
ing in  convenient  form  statistical  data,  and  “suggesting 
practicable  and  desirable  legislation  and  possibly  in  point- 
ing out  the  impracticability  of  proposed  legislation  which 
affects  the  business  interests  of  the  country.”  It  will  be 
seen  that  this  program  is  far  from  the  creation  of  a sys- 
tem of  supervision  such  as  is  exercised  at  present  by  the 
individual  States.  It  provides  neither  for  examinations, 
the  issue  of  licenses  nor  the  enforcement  of  arbitrary 
forms  for  annual  statements.  But  it  may  be  regarded 
by  the  friends  of  national  supervision  as  a movement  in 
the  desired  direction — a sort  of  entering  wedge.  Should 
the  House  bill  become  a law  there  is  still  a long  fight 
ahead  before  national  supervision  can  be  achieved  against 
the  opposition  which  the  State  insurance  departments 
can  exert,  sustained  as  they  will  be  by  the  popular  jeal- 
ousy of  encroachments  upon  State  rights. 


We  sometimes  get  tired  of  reading  in  our  daily  ex- 
changes the  stories  of  insurance  oppression  and  the 
tales  of  the  grinding  power  of  the  heel  of  the  insurance 
octopus,  and  we  suggest  a very  simple  remedy  for  the 
evils  complained  of.  It  is  one  that  has  been  tried  a 
great  many  times  and  has  always,  we  believe,  given  tem- 
porary mental  relief.  The  remedy  is  to  start  an  insur- 
ance company  that  shall  “respect  the  rights  of  the  peo- 
ple” and  furnish  insurance  cheaply,  regardless  of  cost. 
It  is  easy  enough  to  make  up  statistics  that  will  show 
enormous  profits  in  fire  insurance.  Like  the  estimates 
of  the  future  from  the  past  sometimes  made  by  life  in- 
surance companies,  these  golden  dreams  may  never  be 
realized;  but  they  are  pleasant  while  they  last.  There 
are  two  ways  of  putting  an  end  to  the  idle  nonsense, 
that  is  now  being  talked,  about  fire  insurance  companies. 
One  is  to  stop  doing  business  with  them  entirely  and 
the  other  is  to  meet  them  on  their  own  ground.  If  our 
grocer  or  butcher  overcharges  us,  we  go  to  another. 
We  really  wish  the  people  of  Kansas  City  and  Philadel- 
phia would  do  something  besides  talk  of  what  they  are 


going  to  do.  An  insurance  company  can  be  organized 
as  soon  as  the  requisite  capital  is  paid  in,  and  if  the  States 
had  not  been  so  particular  heretofore  about  ca])ital  and 
had  not  legislated  so  much  against  wildcat  insurance 
they  could  have  organized  a hundred  companies  while 
the  newspapers  have  been  writing  about  monopoly,  with- 
out any  capital.  There  is  no  monopoly  in  fire  insurance. 


The  Prudential  insurance  company  made  public  this 
week  the  following  announcement  to  its  staff: 

At  the  time  the  plan  for  the  mutual  control  of  the  Prudential  and  the 
Fidelity  Trust  Company  was  announced  no  substantial  objection  to  it  wa- 
anticipated.  The  fairness,  justice  and  wisdom  of  the  proposition  seemed 
obvious,  and  it  has  received  widespread  approval.  However,  objections 
have  been  interposed,  and,  under  the  circumstances,  it  is  deemed  best  for, 
all  concerned  that  the  plan  be  abandoned.  Accordingly,  after  mature  delib- 
eration, it  has  been  so  decided.  We  are  confident  that  the  situation  has 
thus  been  relieved  of  all  difficulties.  The  continuance  of  the  popularity 
and  prosperity  of  the  Prudential  will  be  the  all  important  object  in  view . 
Although  we  still  believe  that  the  plan  announced,  if  carried  out  with  the 
cordial  good  will  of  all  interested,  would  be  in  all  respects  desirable  and 
especially  advantageous  to  tbe  Prudential,  yet  the  consummation  of  the 
arrangement  as  a business  proposition  seems  to  be  impracticable.  It  gives 
me  great  pleasure  to  add  that  the  ownership  of  the  stock  of  the  Pruden- 
tial has  been  so  concentrated  that  the  company  is  now  surrounded  by  every 
needed  protection  in  that  respect  for  the  present  and  future. 

The  advantageous  arrangement  which  the  officers  of 
the  Prudential  contemplated  and  submitted  with  perfect 
candor  and  good  faith  to  the  approval  of  those  con- 
cerned received  the  nearly  unanimous  commendation  of 
the  policyholders,  stockholders  and  agency  force,  the 
endorsement  of  the  insurance  press,  with  but  few  ex- 
ceptions, and  the  consent  of  the  majority  of  the  State 
insurance  departments.  The  legal  question  would  un- 
doubtedly have  been  decided  favorably  by  the  highest 
tribunal.  If  this  had  been  all,  the  managers  of  the  com- 
pany would  have  been  justified  in  proceeding  with  their 
project.  But  the  opposition  of  three  or  four  of  the  more 
important  State  departments,  threatening,  as  it  did,  vex- 
atious interference  with  the  company’s  business  therein, 
raised  the  question  of  the  relative  value  of  the  consum- 
mation or  relinquishment  of  the  plan.  It  will  seem  to 
the  friends  of  the  Prudential  that  the  company  has  de- 
cided judiciously.  The  purpose  was  to  protect  it  from 
the  peril  of  falling  under  the  control  of  the  speculative 
forces  now  threatening  all  great  financial  interests.  The 
assurance  given  by  the  officers  that  through  other  ar- 
rangements this  danger  need  no  longer  be  feared  leaves 
the  matter  in  a satisfactory  condition. 


When  writing  last  week  respecting  the  opinion  of  the 
Supreme  Court  of  the  United  States  in  the  Jarman  sui- 
cide case  we  had  not  yet  seen  the  decision  of  the  United 
States  Circuit  Court  of  Appeals  in  the  case  of  Clark  vs. 
the  Equitable  Life,  a report  of  which  has  since  been 
published  by  the  Baltimore  Uiuierwritcr,  from  whose  col- 
umns we  transfer  it  to  this  issue.  The  decision  in  the 
Clarke  case  embodies  a review  of  the  treatment  by  the 
Supreme  Court  of  the  question  of  the  liability  of  insur- 
ance companies  for  insurance  on  the  lives  of  suicides, 
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from  which  it  appears  that  that  tribunal  held  in  an  early 
case  that  self  destruction  of  the  policyholder,  if  com- 
mitted while  insane,  did  not  void  the  contract,  and  in  a 
later  case  that  it  did  if  the  contract  barred  liability  for 
suicide,  “sane  or  insane.”  In  other  words,  the  absence 
of  the  condition  in  the  policy  rendered  it  incontestable 
for  suicide,  while  the  inclusion  of  the  condition  saved 
the  company  from  liability.  The  reasoning  of  Mr.  Jus- 
tice Davis  in  the  second  case  is  indisputable.  “Nothing 
can  be  clearer,”  he  said,  “than  that  the  words  ‘sane  or 
insane’  were  introduced  for  the  purpose  of  excepting 
from  the  operation  of  the  policy  any  intended  self  de- 
struction, whether  the  insured  was  of  sound  mind  or  in  a 
state  of  insanity.  These  words  have  a precise,  definite, 
well  understood  meaning.  No  one  could  be  misled  by 
them,  nor  could  expansion  of  this  language  more  clearly 
express  the  intention  of  the  parties.”  Such  being  the 
contract,  its  terms  must  be  upheld.  A different  question 
was  presented  to  the  Supreme  Court  in  the  Jarman  case. 
There  it  was  called  upon  to  decide  whether  a State  may 
make  a life  insurance  policy  incontestable  for  suicide, 
notwithstanding  the  “sane  or  insane”  clause,  and  the 
decision  was  that  it  could.  To  sum  up  then:  the  court,  of 
final  adjudication  holds  that  self  killing  does  not  void 
the  policy  contract  unless  the  act  is  specifically  prohib- 
ited therein,  and  does  not  void  it  when  the  act  is  pro- 
hibited therein  if  the  State  governing  the  contract  re- 
fuses to  recognizes  the  prohibition. 


jTacte  an^  ©pinione. 


CoMPL.MNT  is  Still  being  made  at  the  Post  Otifice  Department 
that  the  State  insurance  commissioners  are  not  assisting  the 
department  m the  movement  to  exclude  the  wild-cat  insurance 
companies  from  the  use  of  the  mails,  if  the  following  Washing- 
ton dispatch  to  the  /(yiinial  of  Commerce  is  a department  echo. 
Considering  the  very  strong  resolutions  on  the  subject  passed 
by  the  National  Convention  of  Insurance  Commissioners,  there 
must  surely  be  a mistake  somewhere.  Commissioner  Barry,  of 
Michigan,  is  chairman  of  the  committee  on  unauthorized  in- 
surance. 

Very  little  progress  has  been  made  by  Hon.  G.  A.  C.  t'bristiancy,  of 
the  Post  Office  Department,  in  preparing  to  take  action  against  fraudulent 
insurance  companies.  Mr.  Christiancy  has  had  a conference  with  only  one 
of  the  commissioners  of  insurance  in  the  several  States.  This  commissioner 
has  not  actually  submitted  any  information  or  evidence  which  would  enable 
the  Department  to  take  action,  although  he  has  made  certain  suggestions 
as  to  the  line  along  which  to  proceed.  In  spite  of  the  apparent  interest  in 
this  subject  shown  by  the  State  Insuranee  Commissioners,  with  hardly 
any  exception — as  evidenced  by  the  resolutions  passed  at  their  recent  con- 
vention and  transmitted  to  the  Post  Office  Department — they  seem  indis- 
posed to  supply  the  evidence  neeessary  for  action  against  the  fraudulent 
companies.  They  claim  that  it  is  difficult  for  them  to  put  their  hands 
upon  the  documents,  but  the  Department  very  naturally  replies  that  if  it 
is  difficult  for  them  to  get  evidence  it  would  find  quite  as  much  trouble, 
if  not  more,  in  attempting  the  prosecution  of  such  companies  unaided,  par- 
ticularly as  each  case  requires  careful  investigation  by  an  insurance 
actuary  before  any  decision  can  be  reached.  In  order  to  find  out  what  can 
be  done  the  Department  has  determined  to  bring  a test  case,  proceeding 
against  one  of  the  fraudulent  companies.  Upon  the  result  of  this  case  will 
depend  its  future  action,  in  the  absence  of  direct  evidence  supplied  by  the 
commissioners. 


.A.FTEK  a hard  fought  suit  the  insurance  companies  which  can- 
celled on  the  risk  of  the  Copper  Hill  Mining  Company,  at  Rin- 
conado,  N.  M.,  were  given  a verdict  by  a jury  in  Chicago  on 
Monday.  This  was  regarded  as  the  more  remarkable  because  the 
ruling  and  the  instruction  of  the  judge  had  been  against  the 
companies  all  the  way  through.  On  March  6,  igoi,  the  com- 
panies cancelled  on  the  plant  of  the  mining  company,  sending 


the  cancellation  notice  by  mail  to  John  K.  Turner,  who  was  the 
registered  agent  of  record  for  the  company  for  the  service  of 
notices,  processes  and  summenses.  The  agent  of  the  insurance 
companies  was  also  county  recorder,  and  as  such  had  recorded 
the  appointment  of  Mr.  Turner,  as  required  by  law.  Turner  re- 
ceived the  notice  through  the  mail,  and  the  accompanying  check 
for  return  premium,  and  cashed  the  check  and  spent  the  money. 
On  March  ip  the  plant  burned,  and  then  the  claim  was  made 
that  Turner  was  not  the  man  to  receive  notice,  as  it  should  have 
gone  to  the  New  York  office.  The  judge  instructed  the  jury  that 
Bie  agent  of  the  company  should  have  delivered  the  cancellation 
notice  personally,  instead  of  through  the  mails,  but  the  jury 
found  for  the  companies.  Those  involved  w'ere  the  Springfield, 
the  Insurance  Company  of  North  America,  the  Pennsylvania  Un- 
derwriters and  the  Liverpool  and  London  and  Globe. 


The  Iowa  newspapers  very  generally  discuss  the  exposures  made 
by  the  Eastern  insurance  press  of  the  proceedings  of  the  Iowa 
State  Auditor  in  the  examination  of  insurance  companies  here. 
The  violation  of  the  law  by  the  State  Auditor  in  taking  action 
without  the  consent  of  the  executive  council  as  the  law  requires 
is  recognized,  but  the  ability  of  the  companies  to  obtain  redress 
is  doubted.  The  Des  Moines  Leader  says : 

A member  of  the  council  said  last  evening,  following  the  meeting,  that 
there  seemed  no  way  for  the  council  to  prevent  the  practices  complained 
of  if  they  are  being  followed.  He  said  the  auditor,  in  his  opinion,  had  no 
authority  to  make  examinations  of  insurance  companies  outside  the  State 
without  being  directed  to  do  so  by  the  executive  council,  and  that  authority 
to  make  the  examinations  had  not  been  given  by  the  council.  At  the  same 
time,  he  said,  the  Twenty-seventh  General  Assembly  had  stricken  out  the 
provision  of  law  requiring  an  account  to  the  Treasurer  of  State  for  fees 
for  examining  insurance  companies,  and  under  the  circumstances  he  saw 
no  way  for  the  council  to  prevent  the  examinations  and  no  authority  to 
demand  an  accounting  to  the  State.  He  said  he  could  see  no  redress  for 
the  insurance  companies  if  they  choose  to  permit  themselves  to  be  exam- 
ined in  an  unauthorized  way. 


T HE  report  of  the  examination  of  the  National  Life  of  the 
U.  S.  A.  by  Superintendent  Drake,  of  the  District  of  Columbia 
in,surance  department,  is  now  e.xpected  on  January  i.  IMr.  Drake  is 
ill  at  home  at  present  from  nervous  prostration  caused  by  over- 
work. He  started  for  Chicago  last  week  on  business  connected 
with  the  National  Life  examination,  hut  could  proceed  no  further 
than  Pittsburgh  and  had  to  return  to  Washington.  Meanwhile  it 
is  reported  in  connection  with  the  affairs  of  the  National  Life  that 
the  ex-president,  Mr.  Wetherell,  is  suing  the  company  to  recover 
some  $500,000,  which  he  alleges  was  the  value  above  what  he 
received  of  property  which  he  was  induced  by  Messrs.  Shedd  and 
Johnson  to  turn  over  to  the  company  when  he  retired  last  sum- 
mer. He  claims  to  have  been  ill  and  weak  at  the  time  of  the 
transfer.  Mr.  Johnson  denies  that  the  property  was  of  any 
greater  value  than  was  allowed  for  it,  and  says  that  it  was 
about  to  be  lost  to  Mr.  Wetherell  by  foreclosure.  The  Illinois 
department  has  now  begun  an  examination. 


A decision  was  given  in  the  Kentucky  Court  of  Appeals  last 
week  in  the  case  of  the  New  York  Life  insurance  company 
against  the  administrator  of  a woman  policyholder  named 
Weaver.  The  latter  died  insured  for  $10,000.  The  claim  was 
paid  by  the  company  on  summons  of  suit  by  the  administrator, 
but  the  company  then  began  action  to  recover  the  amount  on 
the  ground  of  fraud  and  misstatement  in  securing  the  policy. 
The  company,  however,  did  not  claim  to  be  ignorant  of  the 
fraud  before  payment  of  the  claim.  Judge  Burnham  affirmed 
the  decision  of  the  lower  court.  It  was  held  that  a court  of 
chancery  would  have  cancelled  the  contract  upon  proof  of  fraud, 
despite  the  incontestable  clause  in  the  policy  if  the  suit  had 
been  brought  within  a reasonable  time  of  the  issue  of  the  con- 
tract and  during  the  lifetime  of  the  insured,  after  a return  of 
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the  premiums.  The  payment  of  the  claim  after  death  was  held 
to  be  a confession  of  liability. 

1'he  new  rules  adopted  by  the  Chicago  Underwriters’  Associa- 
tion are  in  danger  of  failing  through  the  indisposition  of  several 
prominent  companies  to  give  their  approval.  A Chicago  special 
to  the  Journal  of  Commerce  quotes  a local  underwriter  as  saying ; 

Unless  I am  very  much  mistaken  in  the  eotirse  being  pursued  in  Chi- 
cago, within  the  next  five  years  the  companies  will  be  called  upon  to 
exercise  a direct  supervision  in  the  affairs  of  Cook  County.  Great  benefits 
are  derived  from  the  Chieago  Underwriters  Association  through  its  rates 
and  inspections,  and  it  would  be  pitiful  to  have  to  disband  if  to  force  new 
conditions  upon  the  local  agents,  and  yet  this  is  what  is  staring  us  in 
the  face.  The  local  men  call  the  organization  their  association  and  forget 
that  the  companies  are  footing  the  bills.  None  of  the  expense  comes  from 
the  pocket  of  the  local  agent.  He  must  not  legislate  for  his  own  pocket 
at  the  expense  of  the  companies.  President  Teale  saw  what  would  develop 
if  the  legislation  was  made  effective.  He  has  been  consistent  in  opposing 
it  and  is  certain  now  that  it  must  be  rescinded.  The  association  has  .a 
hard  case  before  it  and  naturally  Mr.  Teale  would  like  to  escape  from  its 
burdensome  duties,  but  I hope  that  despite  his  objections  he  will  be  re- 
elected. 

On  Monday  control  of  the  Pacific  Fire  insurance  company 
of  New  York  passed  into  the  hands  of  J.  S.  Frelinghuysen,  C.  V. 
Meserole  and  others,  and 'it  was  decided  to  resume  business,  and 
this  was  made  effective  the  following  day.  The  company  rein- 
sured its  risks  in  the  Westchester  Fire  Tn  June,  1901,  and  ceased 
to  transact  business  at  that  time.  It  was  just  a half  century  old, 
having  been  organized  in  1851.  The  officers  and  directors  of  the 
new  regime  are:  Frank  T.  Stinson,  president;  George  Jere- 

miah, vice  president ; C.  V.  IMeserole,  secretary.  Directors : Clin- 
ton L.  Rossiter,  H.  B.  Brundrett,  H.  J.  Robinson,  Frank  T.  Stin- 
ton,  John  J.  Williams,  George  W.  Silberhorn,  Eben  Demarest, 
N.  K.  Dyer,  D.  H.  Valentine,  Julian  D.  Fairchild,  William  Hark- 
ness,  J.  V.  Meserole,  J.  S.  Frelinghuysen,  John  N.  Stearns,  Jr.; 
William  Hills,  Frederic  R.  Coudert,  Jr.,  A.  R.  Pierson,  Philip  La 
Tourette  and  C.  V.  Meserole. 


Concerning  the  reinsurance  of  the  business  of  the  Sun  Life  by 
the  Metropolitan  Life,  the  Louisville  Courier-Journal  says: 

One  hundred  and  fifty  agents,  superintendents  and  assistant  superin- 
tendents of  the  Metropolitan  Life  insurance  company  met  in  Louisville 
Saturday  to  receive  instructions  from  Supt.  Thomas  G.  Jenkins  in  regard 
to  the  absorption  of  the  business  of  the  Sun  Life.  Similar  meetings  were 
held  in  Nashville  and  New  Orleans,  and  the  work  of  the  assumption  of 
the  policies  of  the  Sun  Life  will  be  taken  up  Monday  morning  all  over 
the  Sovith.  The  Sun  is  the  sixteenth  life  insurance  company  which  has 
been  absorbed  by  the  Metropolitan  Life,  and  the  plan  of  procedure  in  each 
case  has  been  the  same.  The  agents  of  the  Metropolitan  will  go  with  the 
agems  of  the  Sun  to  every  policyholder  in  the  absorbed  company,  and 
after  thoroughly  explaining  the  change,  will  stamp  the  policy  “assumed 
by  the  Metropolitan  Life  insurance  company.”  When  this  transfer  is 
completed  the  agents  of  the  Sun  Life  will  take  up  the  work  of  soliciting 
new  business  and  collecting  for  the  Metropolitan.  The  entire  agency  force 
and  the  greater  portion  of  the  office  force  of  the  Sun  Life  will  be  retained 
by  the  Metropolitan. 

What  the  Buffalo  Courier  terms  "a  war  against  the  fire  insur- 
ance companies  in  the  trust  or  organization  known  as  the  East- 
ern League,”  has  been  begun  by  the  International  Traction 
Company,  which  has  decided  to  break  away  from  organized 
and  scientific  insurance  and  bear  its  own  burdens.  The  com- 
pany is  reported  to  be  on  tlie  point  of  allowing  $4,000,000  in 
policies  to  lapse,  because  the  rates  have  been  raised  in  some 
cases  from  60  cents  to  $1.25.  Rumors  of  co-operative  com- 
panies, newcomers  from  abroad,  and  all  sorts  of  plans  to  reduce 
rates  on  many  lines  are  flying  about  in  Buffalo,  and  several 
agents  are  quoted  by  the  Courier  as  "dissatisfied”  with  the  pres- 
ent state  of  rates. 

The  superintendent  of  the  Underwriters’  Salvage  Corps,  New- 
ark, N.  J.,  Capt.  Francis  J.  Meeker,  was  arrested  on  Christmas 
Day  in  that  city  on  a charge  of  embezzling  some  of  the  funds  of 


the  Newark  Firemen’s  Relief  Association,  of  which  he  has  been 
treasurer  for  twenty-five  years.  The  pensioners  of  the  fund  to 
the  number  of  165  should  have  been  paid  before  Christmas.  This 
was  not  done  and  an  investigation  led  to  his  arrest.  His  accounts 
were  found  to  be  hopelessly  involved.  His  bond  as  treasurer  ex- 
pired ten  days  before  his  arrest,  and  the  officers  of  the  associa- 
tion are  somewhat  anxious  as  to  whether  his  defalcations  ante- 
date that  time. 


“The  South  is  the  finest  field  for  insurance  work  in  the  entire 
country,  and  that  is  why  such  phenomenal  records  are  made,’’ 
says  President  George  K.  Johnson,  of  the  Penn  Mutual  Life,  who 
has  been  visiting  Atlanta.  Of  his  company’s  business  in  Georgia 
Mr.  Johnson  says: 

T am  especially  proud  of  the  showing  which  the  Georgia  offices  of  the 
Penn  Mutual  are  to  make  for  the  year  of  1902.  Georgia  led  all  the  South- 
ern States  in  the  amount  of  business  done  by  our  companies  last  year,  and 
.Atlanta  led  all  of  the  general  agencies,  and  this  year  they  are  going  to 
surpass  last  year’s  record  by  about  a million  dollars.  Life  insurance  is 
practically  a new  thing  in  the  South,  as  its  advent  was  made  about  the 
same  time  as  that  of  the  cotton  factory,  and  their  growth  has  been  about 
equal. 

Chicago  managers  have  had  their  belief  in  business  honesty 
restored  just  at  Christmas  time  by  the  receipt  of  $9,794  from  the 
Pittsburgh  Plate  Glass  Company,  which  had  been  overpaid  in  the 
settlement  of  its  recent  $200,000  loss  in  Chicago.  The  discrepancy 
was  caused  by  an  open  account  with  Marshall  Field  & Co.,  which 
was  being  carried  by  a clerk  who  left  the  employ  of  the  com- 
pany two  days  before  the  fire,  and  it  was  not  discovered  till  the 
final  postings  were  made  at  the  Pittsbugh  office  in  November, 
and  instead  of  keeping  quiet  about  it,  notice  was  at  once  given 
to  the  adjusters  and  the  money  was  refunded  to  the  companies. 


In  the  Chancery  Court  at  Nashville,  Tenn.,  last  week  Chan- 
cellor Allison  rendered  a decision  in  the  case  of  the  State  vs. 
the  Manhattan  Life  insurance  company  to  collect  a tax  of  2pS 
per  cent,  on  the  business  of  the  company  in  the  State  after  its 
withdrawal  on  December  31,  1899.  It  was  held  to  be  uncon- 
stitutional for  a State  to  change  its  laws  so  as  to  impose  taxes 
on  a company  after  its  withdrawal  from  the  State.  The  ta.x  was 
imposed  by  a law  of  1897,  which  was  repealed  in  1899,  before 
the  company  retired.  In  1901  an  act  repealed  the  act  of  1899 
and  enforced  the  tax.  The  bill  of  the  State  for  $1,000  was  dis- 
missed. 

It  is  probable  that  the  Scottish  American  Underwriters  of 
Chicago,  a Lloyds  organized  last  summer  by  A.  J.  Salomon,  will 
be  changed  into  a stock  company.  The  principal  underwriters  are 
Hannah  and  Hogg,  the  millionaire  wholesale  liquor  men  and 
hotel  keepers,  and  there  are  several  other  wealthy  men  in  the 
list.  They  got  to  looking  into  the  question  of  the  liabilities  they 
were  assuming,  and  when  they  were  told  that  they  might  not  be 
able  on  account  of  them  to  close  their  estates  for  seven  years 
in  case  of  death,  they  made  up  their  minds  that  they  had  better 
put  their  liabilities  of  this  character  into  some  other  form. 

The  New  York  Insurance  Department  has  received  an 
opinion  from  the  Attorney  General  on  the  management  of  sur- 
plus lines  written  in  this  State.  The  opinion  has  it  that  a com- 
pany foreign  to  the  State,  but  having  an  office  within  the  State 
and  issuing  policies  on  property  situated  wholly  without  the 
State,  is  “transacting  the  business  of  insurance  within  this 
State.”  The  question  was  brought  up  with  regard  to  the 
Toledo  Fire  and  Marine  insurance  company,  which  has  been 
writing  risks  in  other  States  from  66  Broadway,  Manhattan. 
Many  non-admitted  companies  have  been  pursuing  this  plan. 

.‘\lthough  the  companies  apparently  have  a clear  case  in  the 
Hart  loss  at  Stephenson.  Wis.,  in  which  there  was  something 
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radically  wrong  with  the  values,  while  everything  since  has  sup- 
ported the  original  suspicions  of  the  companies,  two  companies 
have  paid  up,  deserting  the  rest,  and  thus  the  cause  of  all  the 
others  is  weakened.  The  loss  has  been  sent  to  appraisal,  and  no 
decision  has  yet  been  rendered.  The  American  Central  and  the 
Mercantile  of  Boston  are  the  companies  which  have  settled  the 
claims  against  them. 

The  coroner’s  jury  which  has  been  investigating  the  cause  of 
the  death  of  R.  O.  Whayne,  the  Louisville  business  man  whose 
life  was  insured  for  nearly  $400,000,  and  whose  body  was  found 
in  the  vicinity  of  Jacob  Park,  Louisville,  with  a gunshot  wound 
in  the  breast,  has  returned  a verdict  of  accidental  death.  It  is 
now  ascertained  that  Whayne  had  within  a comparatively  short 
time  obtained  insurance  to  the  amount  of  $390,000,  and  had  ap- 
plied for  $50,000  more.  The  case  is  certainly  one  for  careful  in- 
vestigation. 


A YOUNG  man  named  Jay  B.  Briggs  was  killed  not  long  ago 
at  El  Cajon,  Col.,  by  the  accidental  discharge  of  a gun.  He 
was  carrying  it  while  riding  on  a bicycle  and  struck  a stone 
and  dropped  the  gun  to  keep  from  falling.  Shortly  before  the 
accident  he  had  applied  for  a policy  in  the  New  York  Life 
insurance  company  for  $1,000.  The  first  premium  had  been 
paid  and  the  local  agent  had  the  policy  for  delivery.  The  uncle 
of  the  dead  man  has  begun  suit  to  recover  the  amount  of  the 
policy. 


The  official  term  of  Insurance  Commissioner  Dearth,  of  Minne- 
sota, will  expire  in  January,  and  it  is  understood  in  St.  Paul 
that  the  Governor  will  reappoint  him.  The  insurance  department 
of  Minnesota,  which  has  usually  been  administered  with  ability, 
has  never  had  a more  zealous  and  painstaking  head  than  Mr. 
Dearth,  and  his  relentless  war  on  the  numerous  Minnesota  wild- 
cats of  various  kinds  has  been  of  great  value  to  the  public.  The 
State  needs  the  services  of  such  a faithful  official. 


The  following  extract  is  from  the  biennial  report  of  State 
Auditor  Leroy  Grant,  of  Wyoming,  which  was  filed  with  Gov- 
ernor Richards  December  19: 

In  the  matter  of  legislation  concerning  insurance  companies  and  asso- 
ciations, I cannot  at  this  time  make  any  recommendations  that  I believe 
would  be  a benefit  either  to  the  companies  or  the  State.  The  present  laws 
are  fully  adequate  for  our  present  conditions,  and  I feel  free  to  say  that  all 
licensed  companies  are  fully  able  and  willing  to  carry  out  any  contract 
made  by  them  or  their  agents.  I,  therefore,  have  no  recommendations  to 
make  with  reference  to  any  legislation  concerning  insurance  companies. 

The  Franklin  of  Washington  is  the  oldest  of  the  District  of 
Columbia  fire  insurance  companies,  having  been  chartered  by 
Congress  in  1818.  The  charter  act  bears  the  signatures  of  Henry 
Clay,  Speaker  of  the  House  of  Representatives ; John  Gaillard, 
president  of  the  Senate  pro  tempore,  and  James  Monroe,  presi- 
dent of  the  United  States.  The  original  term  of  the  charter  was 
for  twenty  years,  and  renewals  have  been  procured  regularly 
for  similar  periods. 

The  Illinois  insurance  department  this  week  filed  its  brief  in 
the  Circuit  Court  of  Cook  County  before  Judge  Baker  in  the 
case  of  Henry  Yates  vs.  the  American  Trust  and  Savings  in- 
surance company  et  ah,  to  enjoin  it  from  doing  business  in  the 
State  without  a license.  The  brief  covers  seventy-six  printed  pages 
and  copies  were  served  on  the  attorneys  of  the  various  companies 
interested  on  Saturday  and  informally  tendered  to  Judge  Baker 
at  the  same  time. 


For  some  time  a non-intercourse  order  has  been  in  effect  at 
Springfield.  111.,  against  two  agencies  which  would  not  affiliate 
with  either  the  State  Board  of  Fire  Underwriters  or  the  Field 


Club,  and  insisted  on  cutting  rates.  It  was  reported  to  the  State 
Board  Monday  that  the  local  board  intended  to  rescind  the 
order,  it  being  notorious  that  certain  agencies  have  not  lived  up 
to  it,  and  a committee  of  special  agents  was  appointed  to  in- 
vestigate. 


The  resuscitated  Western  Insurance  Revieiv  has  appeared  with 
the  imprint  of  Garrett  Brown  as  editor  and  Tarleton  Brown 
as  manager,  and  dated  December  25.  We  welcome  our  old 
friend  back  to  his  tripod  and  felicitate  ourselves  in  common  with 
other  readers  of  good  insurance  literature  that  we  are  to  enjoy 
his  wise  saws  and  modern  instances  again.  The  paper  is  bright, 
up  to  date  and  racy  of  Missouri,  as  might  be  expected. 

Apropos  of  the  total  loss  on  the  Gabler  piano  factory  fine 
on  Tuesday  night  in  this  city,  the  Journal  of  Commerce  presents 
figures  showing  that  in  1901  and  1902  losses  on  this  class  in  this 
city  were  $1,280,500,  and  adds; 

Assuming  that  these  losses  adjusted  down  to  $1,000,000,  does  any  one 
think  that  the  premiums  on  the  class  amounted  to  as  much  as  $250,000 
for  the  two  years?  If  they  did  the  loss  ratio  would  be  400  per  cent.  Evi- 
dently the  class  needs  attention  from  the  rate  committee. 

At  noon  on  last  Saturday  Chief  Edward  Croker  was  set  aside 
by  the  decree  of  Commissioner  Sturgis,  of  the  New  York  Fire 
Department,  and  the  commissioner’s  own  man,  Charles  D. 
Purroy,  succeeded  him  as  acting  chief.  Mr.  Sturgis  says  that 
the  arrangement  is  temporary  until  the  Appellate  Court  decides 
on  the  review  of  the  proceedings  against  Mr.  Croker.  which  will 
probably  not  be  had  before  February. 

At  Roanoke,  Va.,  Mrs.  Sallie  Jones  is  suing  the  Aitna  Life 
insurance  company  to  recover  $5,000,  the  amount  of  a policy  on 
the  life  of  her  husband,  S.  P.  Jones,  a Roanoke  lawyer  who 
committed  suicide.  The  company  refused  to  recognize  liability 
on  account  of  the  anti-suicide  clause  in  its  policy.  The  friends 
of  the  deceased  are  expecting  to  get  around  the  clause  by  prov- 
ing that  Jones  was  murdered. 

For  several  years  there  has  been  a standing  contention  in 
Illinois  as  to  whether  the  lien  notes  held  by  the  Franklin  Life 
of  Springfield,  amounting  to  over  a million  dollars,  are  liable  for 
taxation.  Last  year  they  were  listed,  and  the  action  of  the  board 
of  review  was  upheld  by  the  attorney  general,  but  this  year  the 
matter  has  been  carried  up  to  the  Supreme  Court  of  Illinois  for 
a final  decision. 

A Detroit  man,  August  Bender,  secured  $49,000  of  life  insur- 
ance, most  of  it  recently  and  in  fraternals,  and  then  killed  him- 
self. The  Sun  Life  of  Canada  and  the  Mutual  Life  of  New 
York  have  refused  to  pay  on  the  ground  that  the  insurance  was 
taken  out  with  the  intention  of  committing  suicide,  and  suit  has 
been  brought  against  them. 


The  Columbus,  Ohio.  Press  learns  that  a bill  is  in  preparation 
for  introduction  in  the  Ohio  Legislature  to  suppress  child  in- 
surance. The  Press  hears  that  the  life  insurance  companies  se- 
cure “enormous  profits”  from  this  class  of  business,  “which 
fosters  murder  and  neglect  on  the  part  of  the  parents.” 


The  change  in  management  of  the  Traders  of  Chicago  from 
the  Smith  regime  has  been  emphasized  by  the  application  of  the 
company  for  membership  in  the  Western  Factory  Association, 
carrying  it  into  active  competition  for  sprinkled  risks.  In  the 
old  days  there  was  no  stronger  opponent  of  sprinkled  business 
than  the  Traders. 


In  the  case  of  Angers  vs.  the  Mutual  Reserve  Fund  Life  Asso- 
ciation of  New  York,  the  Court  of  Kings  Bench,  civil  side,  at 
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Montreal,  Canada,  on  Tuesday  reversed  the  judgment  of  the  lower 
court  requiring  the  association  to  return  to  the  plaintiff  premiums 
paid  from  1885  to  1898  with  interest. 


The  West  Virginia  Association  of  Fire  Insurance  Agents,  at 
a meeting  held  last  week,  re-elected  Col.  W.  S.  Foose  president, 
and  Jay  Cooper,  of  Wellsburg,  secretary.  W.  S.  Mackay,  of 
Ravenswood,  was  elected  first  vice  president  and  F.  E.  Nichols, 
of  Fairmont,  second  vice  president. 


A SUIT  has  been  begun  by  Allan  C.  Hoskins  at  Sioux  City,  la., 
against  the  Mutual  Reserve  Life  insurance  company  of  New 
York  to  secure  the  return  of  premiums  paid  on  an  insurance 
policy  in  the  Mutual  Reserve  Fund  Life  Insurance  Association, 
for  alleged  breach  of  contract. 


Lloyds  of  London  is  insuring  against  appendicitis  since  the 
illness  of  King  Edward.  Five  shillings  secures  the  expenses 
of  an  operation  in  such  a contingency  up  to  $1,000,  and  if  death 
should  ensue  the  same  amount  will  be  paid.  There  are  said  to 
be  numerous  takers. 


The  local  board  of  Allegheny  County,  Pa.,  which  includes 
Pittsburgh,  announces  an  advance  of  25  per  cent,  on  all  mer- 
chandise contained  in  brick  buildings  occupied  as  stores  and 
dwellings,  which  were  not  included  in  the  advance  of  March, 
1902. 

The  State  of  Colorado  has  licensed  for  business  in  that  State 
the  National  Union  insurance  company  of  Pittsburgh,  with  the 
Godfrey  Schirmer  investment  and  insurance  company  of  Den- 
ver and  H.  F.  Sharpless  & Co.,  of  Pueblo,  as  agents. 


The  total  insurance  loss  on  the  Armour  packing  plant  at  Sioux 
City  was  $672,503.  There  was  a sound  value  of  $835,000  and  in- 
surance of  $768,500.  The  loss  on  the  general  form  was  86  per 
cent.,  and  the  specific  insurance  pays  90  per  cent. 

The  holiday  number  of  the  Insurance  Observer  contains  a char- 
acteristic and  finely  executed  portrait  of  the  late  Thomas  Nast, 
who  was  its  cartoonist  for  six  years  prior  to  his  appointment  as 
United  States  Consul-General  at  Guayaquil. 


The  Preferred  Accident  Association  of  Detroit,  which  has  been 
operating  since  1889,  has  reorganized  as  a stock  company  with 
a reported  capital  of  $100,000  under  the  name  of  the  Preferred 
Life,  Accident  and  Annuity  Company. 

The  Utah  State  Association  of  Local  Fire  Insurance  Agents 
organized  at  Salt  Lake  City  on  December  ii  and  elected  Hugh 
Anderson  president,  B.  F.  Grant  vice  president,,  and  Eugene  M. 
Cannon  secretary  and  treasurer. 


The  St.  Paul  Board  of  Fire  Commissioners  is  arranging  to 
secure  an  increased  appropriation  and  give  better  fire  protection 
to  the  west  side  of  that  city.  An  addition  of  $40,000  to  the  reg- 
ular appropriation  is  asked  for. 

The  German  Fire  insurance  company  of  Des  Moines  will  begin 
business  on  January  i,  1903.  operating  only  in  Iowa,  with  B.  F. 
Loose  & Co.  as  general  managers.  The  German  will  have  a 
guarantee  fund  of  $200,000. 

Insurance  on  the  property  of  the  Baltimore  and  Ohio  Rail- 
road to  the  extent  of  $15,000,000  was  placed  last  week  by  E.  I. 
Richardson  & Sons,  of  Baltimore. 


pany  has  been  incorporated  with  John  W.  Crockett  as  president, 
and  O.  C.  Ludwig  as  secretary. 


The  Kansas  Union  Life,  which  has  just  reinsured  the  business 
of  the  Kansas  Mutual  Life,  has  been  licensed  in  Illinois  and  Mis- 
souri. 


License  to  do  business  in  New  York  has  been  issued  by  Super- 
intendent Hendricks  to  the  German  Fire  of  Peoria. 


The  Prudential  Fire  of  Bluefield  is  a new  concern  licensed 
by  the  West  Virginia  insurance  department. 


In  four  recent  fires  and  wrecks  Lloyds  of  London  has  lost 
about  $1,250,000. 


IpcrsonaL 


Agency  Appointments. 

Equitable  Life  of  New  York;  Joseph  Perrault,  State  agent  for  Idaho,  with 
headquarters  at  Boise. 

German  of  Peoria:  John  M.  Whiton  & Co.,  agents  for  the  New  York 
metropolitan  district. 

Germania  Fire  of  Peoria:  John  M.  Whiton  & Co.,  New  York  city. 

Royal:  Eugene  Bullock,  special  agent  for  Arkansas,  Oklahoma  and  New 
Mexico. 

Teutonia  of  New  Orleans:  U.  S.  Collins,  special  agent  for  the  Northwest, 
with  headquarters  at  Chicago. 

Westchester  Fire:  W.  A.  Lester,  of  Providence,  State  agent  for  Rhode 
Island. 


Mr.  A.  N.  Williams,  one  of  the  recently  elected  assistant  secretaries  of 
the  Aitna  of  Hartford,  was  complimented  with  a dinner  at  the  Hartford 
Club  in  that  city  on  Monday  evening  by  friends  and  associates  in  his 
old  field  to  the  number  of  fourteen.  Assistant  Secretary  John  B.  Knox 
was  toastmaster.  Kirby  S.  Ducayet,  of  the  German-American,  did  the 
honors  on  the  presentation  of  a silver  loving  cup  to  Mr.  Williams. 
Beside  those  mentioned  there  were  present  Frederic  Samson,  of  the 
Hartford  Fire;  Charles  E.  Parker,  E.  J.  Sloan,  Frank  E.  Stone.  M.  T. 
Furness,  A.  L.  Bliss,  E.  G.,  C.  I.  and  E.  W.  Beardsley,  John  B.  Knox, 
Jr.,  and  F.  F.  Small. 

Mme.  Anna  Held,  the  actress,  has  been  insured  for  $100,000,  one  of  the 
largest  policies  on  a woman’s  life  in  this  country.  The  policy  is  a 
twenty  year  endowment,  with  $5,000  annual  premium  and  a cash  value 
at  maturity  of  $160,000.  An  ex-champion  athlete  and  wrestler  of  St. 
Louis,  John  C.  Meyers,  wrote  the  policy.  They  say  Anna  held  out 
three  days  in  the  verbal  match  before  the  persevering  agent  got  his 
grip  on  the  application. 

Vice  President  Willard  Merrill,  of  the  Northwestern  Mutual  Life  of  Mil- 
waukee, who  has  also  been  agency  superintendent  for  nearly  twenty- 
five  years,  has  been  compelled  by  the  stress  of  his  duties  to  give  up 
that  part  of  his  work  to  his  assistant,  F.  H.  Norris.  There  have  been 
reports  that  Mr.  Merrill  was  to  retire  from  official  connection  with  the 
company,  but  he  is  to  continue  as  vice  president  and  supervise  his 
part  of  the  business  of  the  company  without  touching  the  details. 

Ex-President  George  H.  Burford,  of  the  United  States  Life  insurance  com- 
pany, died  at  the  Chelsea  Hotel,  New  York,  Thursday  night,  from 
Bright’s  disease  and  dropsy.  He  was  born  at  Baltimore  in  1848,  and  in 
1866  entered  the  service  of  the  United  States  Life  as  a clerk.  He  was 
actuary  from  4877  to  1886  and  president  from  the  latter  year  until  his 
retirement  last  March. 

Mr.  W.  S.  Pond,  of  Detroit,  manager  of  the  National  of  Vermont,  has 
been  appointed  a manager  of  the  Equitable  Life  at  Chicago  from  Feb- 
ruary I.  He  takes  with  him  as  assistant  manager  W.  H.  Shearman,  who 
was  his  superintendent  of  agents,  and  Cyrus  R.  Dickson,  his  cashier, 
who  will  have  the  same  place  in  the  new  office. 

Mr.  Charles  P.  Griffin,  who  was  for  many  years  in  the  insurance  business 
at  Toledo,  Ohio,  and  general  manager  there  of  the  National  Life  from 
1879  to  1883,  died  suddenly  December  18  from  paralysis  of  the  heart, 
aged  sixty  years.  He  was  one  of  the  most  prominent  public  men  of 
Toledo  and  an  orator  and  debater  of  reputation. 

Messrs.  Hedges  & Hodges,  for  twenty-three  years  Massachusetts  State 
agents  for  the  Mutual  Benefit  Life,  will  dissolve  partnership  December 
31.  Mr.  S.  M.  Hedges  will  continue  to  represent  the  company. 

Mr.  William  H.  Albro,  vice  president  of  the  Peter  Cooper  Fire  insurance 
company  of  New  York,  and  a prominent  New  York  banker,  died  at 
White  Plains,  N.  Y.,  December  19,  aged  eighty-nine  years. 

Mr.  Henry  Fowler,  who  has  been  for  some  time  the  associate  manager  of 
the  Ohio  farm  department  of  the  Home  of  New  York,  has  been  trans- 
ferred to  the  home  office  to  act  as  executive  special  agent. 

Mr.  G.  W.  Powers,  who  has  been  general  agent  of  the  Fidelity  Mutual 
Life  for  Northern  Michigan,  has  been  appointed  field  superintendent 
for  Michigan,  and  will  be  succeeded  by  W.  E.  Bennett. 

Mr.  Hugh  H.  Rimington,  general  agent  of  the  Teutonia  of  New  Orleans 
at  Chicago  for  the  Northwestern  States,  has  resigned  to  enter  the  firm 
of  R.  Moodey  Critchell  & Co.,  of  New  York. 

Mr.  Marcus  N.  Adler,  after  an  active  service  of  forty-five  years,  during 
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thirty-five  of  which  he  was  actuary  of  the  Alliance  Assurance  Company 
of  London,  has  retired. 

Mr.  Edward  N.  Folsom,  of  the  life  insurance  agency  firm  of  Hastings  & 
Folsom,  of  Providence,  R.  I.,  died  in  that  city  December  15,  aged 
thirty-eight  years. 

Mr,  Timothy  T.  Hickle,  insurance  agent  at  St.  Louis,  Mo.,  died  there 
December  15,  aged  seventy-five  years. 

Mr.  James  \V.  Arrott,  president  of  the  National  Union  Fire  of  Pittsburgh 
and  insurance  agent  there  since  1859,  reported  to  be  dangerously  ill. 


Unsurance  XcQielation. 


Complete  copies  of  all  important  bills  in  the  legislatures  affect- 
ing insurance  are  on  file  in  the  office  of  The  Weekly  Under- 
writer. 


Virginia. 


Richmond,  Va.,  December  23. — The  Legislature  adjourned  to- 
day for  its  holiday  recess,  and  will  reconvene  on  January  5,  1903, 
when  the  big  insurance  contest  will  open  up.  While  no  action 
was  taken  even  in  committee  upon  any  pending  measure  before 
adjournment,  the  fight  warmed  up  to  some  extent,  and  within  the 
last  week  especially  prominent  insurance  people  began  to  get 
their  bearings  and  to  interview  the  members. 

Delegate  Angell,  of  Roanoke  City,  is  preparing  a bill  which  he 
will  offer  soon  after  the  holidays,  creating  a bureau  of  insurance 
and  regulating  the  fire  insurance  business  in  the  State. 

The  bill  will  be  similar  in  many  respects  to  several  already 
presented  on  the  subject. 


3neurance  in  tbe  Courts. 


The  Suicide  Clause  in  the  Life  Insurance  Policy 
Sustained. 


In  the  suit  of  Sallie  F.  Clarke,  administratrix  and  others, 
plaintiffs  in  error,  vs.  the  Equitable  Life  Assurance  Society, 
defendant  in  error,  the  United  States  Circuit  Court  of  Appeals, 
Fourth  Circuit,  has  rendered  an  opinion  which  we  find  reported 
in  full  in  the  Baltimore  Underwriter.  The  facts  in  the  case  were 
that  the  Equitable  Life,  issued  March  25,  1899,  to  William  E. 
Clarke,  of  Maryland,  two  policies  of  insurance  for  $S,ooo  each, 
payable  upon  his  death  to  his  wife,  Sallie  F.  Clarke.  The  poli- 
cies contained  the  provision  that  “self  destruction,  sane  or  in- 
sane, within  one  year  from  the  date  of  the  issuance  of  the  poli- 
cies, is  a risk  not  assumed  by  the  society  in  this  contract.” 
Within  nine  months  after  the  issuance  of  the  policy  the  insured 
came  to  his  death  from  the  effects  of  a pistol  shot  fired  by  his 
own  hand.  Proof  of  loss  was  furnished  to  the  company  by 
the  plaintiffs  in  this  case,  and  payment  of  the  policy  demanded, 
and  upon  the  refusal  of  the  company  to  recognize  its  liability 
suit  was  begun  in  the  Superior  Court  of  Baltimore  City,  from 
whence  it  was  removed  to  the  Circuit  Court  of  the  United 
States  for  the  District  of  Maryland. 

Among  the  pleas  filed  by  the  defendant  was  one  that  the 
policies  were  subject  to  the  proviso  above  mentioned,  which, 
being  violated,  relieved  the  company  from  liability.  The  plain- 
tiffs replied  that  the  act  committed  by  Clarke  did  not  constitute 
self  destruction  within  the  meaning  of  the  said  proviso,  Clarke 
at  the  time  of  the  commission  of  the  act  not  being  conscious  of 
the  physical  nature  and  consequence  thereof,  and  “did  not  in- 
tend by  it  to  cause  his  death,  but  was  moved  and  impelled  to 
commit  said  act  by  an  irresistible  Insane  impulse.”  To  the 


plaintiffs’  replications  the  defendant  demurred,  and  these  demur- 
rers being  sustained  by  the  Circuit  Court  the  case  came  before 
the  Court  of  Appeals  on  this  writ  of  error. 

The  Court  of  Appeals  affirmed  the  judgment  of  the  court 
below  in  favor  of  the  defendant,  for  the  reasons  stated  in  the 
following  opinion,  which  was  delivered  on  behalf  of  the  court 
by  District  Judge  Brawley: 

If  it  was  an  open  question  there  is  much  to  be  said  as  to  the 
injustice  of  contracts  of  this  nature,  for  a person  ought  no  more 
to  be  held  responsible  for  the  loss  of  his  life  when  taken  by 
himself  under  the  ravings  of  delirium,  or  impelled  by  the  hallu- 
cinations of  melancholy,  than  if  he  dies  from  an  ordinary  dis- 
ease, or  from  accident,  but  that  question  is  not  before  us,  and 
it  seems  to  be  well  settled  that  insurance  companies  may  avoid 
altogether  this  class  of  risks,  and  that  being  at  liberty  to  stipu- 
late against  hazardous  occupations,  unhealthy  climates  or  deaths 
from  consumption  or  other  excepted  diseases,  they  may  also 
contract  not  to  assume  a risk  of  a certain  mode  of  death,  and 
presumably  the  premiums  are  calculated  on  the  elimination  of 
that  risk.  If  the  assured  is  informed  in  apt  words  of  the  extent 
of  the  limitation,  it  is  not  perceived  that  there  is  any  good 
reason  why  such  contract  should  not  be  governed  by  the  same 
rules  of  interpretation  which  control  courts  in  all  other  cases 
of  contract,  and  why  plain  and  unambiguous  words  should  be 
frittered  away  by  casuistry  and  refinement.  Something  of  the 
cloud  which  seems  to  obscure  the  natural  interpretation  erf  con- 
tracts like  this  arises  from  certain  expressions  in  the  opinions 
of  courts  of  the  highest  authority  in  cases  arising  prior  to  the 
time  when  the  insurance  companies  embodied  in  their  contracts 
of  insurance  what  Mr.  Justice  Gray  calls  “the  significant  and 
decisive  words”  employed  here. 

It  may  not  be  unprofitable  to  refer  to  some  of  these  decisions 
construing  the  effect  of  provisions  against  liability  for  suicide 
in  life  insurance  policies.  The  case  of  Borradaile  vs.  Hunter, 
5 Mann  & Gr.,  639,  is  the  leading  English  authority.  In  that 
case  the  words  of  the  proviso  were  "died  by  his  own  hand,”  and 
the  decision  was  that  the  insurer  would  be  exempt  from  liability 
if  the  act  of  self  destruction  was  the  voluntary  and  willful  act  of 
a man  having  at  the  time  sufficient  powers  of  mind  or  reason- 
ing to  understand  the  physical  nature  and  consequences  of  such 
an  act,  having  at  the  time  the  purpose  and  intention  to  cause 
his  own  death  by  that  act,  and  that  the  question  whether  at  the 
time  he  was  capable  of  understanding  the  moral  nature  and 
quality  of  his  purpose  was  not  relevant  to  the  inquiry  further 
than  as  it  might  help  to  illustrate  the  extent  of  his  capacity  to 
understand  the  physical  character  of  the  act  itself. 

The  leading  case  in  the  Supreme  Court  of  the  United  States 
in  construing  a similar  proviso  is  the  Mutual  Life  insurance 
company  vs.  Terry,  15  Wall.,  580,  where  the  American  doctrine, 
differing  from  the  English,  is  established.  The  court  in  that 
case  holds,  “if  the  assured,  being  in  the  ordinary  possession  of 
his  reasoning  faculties,  from  anger,  pride,  jealousy,  or  desire  to 
escape  from  the  ills  of  life,  intentionally  takes  his  own  life,  the 
proviso  attaches  and  there  can  be  no  recovery.  If  the  death  is 
caused  by  the  voluntary  act  of  the  assured,  he  knowing  and  in- 
tending that  death  shall  be  the  result  of  his  act,  but  when  his 
reasoning  faculties  are  so  far  impaired  that  he  is  not  able  to 
understand  the  moral  character,  the  general  nature,  conse- 
quences and  effect  of  the  act  he  is  about  to  commit,  or  when 
he  is  impelled  thereto  by  an  insane  impulse  which  he  has  not 
the  power  to  resist,  such  death  is  not  within  the  contemplation 
of  the  parties  to  the  contract  and  the  insurer  is  liable.”  This 
case,  which  has  been  repeatedly  reaffirmed,  held  that  the  proviso 
against  death  by  suicide  did  not  embrace  a case  of  self  killing 
which  was  not  intentional,  and  when  the  deceased  did  not  realize 
the  physical  nature  and  consequences  of  his  act,  and  took  his 
own  life,  being  moved  by  an  irresistible,  insane  impulse,  it  was 
not  his  act,  and  no  more  than  a mere  accident. 

To  meet  this  condition,  which  practically  nullified  all  provisos 
against  death  by  suicide,  the  insurance  companies  have  sought 
to  avoid  altogether  this  class  of  risks,  and  the  policy  under  con- 
sideration evidently  was  intended  as  a contract  where  the  in- 
surer did  not  assume  the  risk  of  a certain  mode  of  death. 

The  first  case  that  came  up  for  decision  in  the  Supreme  Court 
of  the  United  States  upon  a policy  containing  a proviso  that  the 
insurance  company  did  not  assume  the  risk  of  self  destruction, 
sane  or  insane,  was  Bigelow  vs.  Berkshire  Life  insurance  com- 
pany, 93  U.  S.,  286,  where  Mr.  Justice  Davis  uses  this  language: 

“As  the  line  between  sanity  and  insanity  is  often  shadowy  and 
difficult  to  define,  this  company  thought  proper  to  take  the  sub- 
ject from  the  domain  of  controversy  and  by  express  stipulation 
preclude  all  liability  by  reason  of  the  death  of  the  insured  by 
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bis  own  act,  whether  he  was  at  the  time  a responsible  moral 
agent  or  not.  Nothing  can  be  clearer  than  that  the  words  ‘sane 
or  insane’  were  introduced  for  the  purpose  of  excepting  from 
the  operation  of  the  policy  any  intended  self  destruction,  whether 
the  insured  was  of  sound  mind  or  in  a state  of  insanity.  These 
words  have  a precise,  definite,  well  understood  meaning.  No 
one  could  be  misled  by  them;  nor  could  expansion  of  this  lan- 
guage more  clearly  express  the  intention  of  the  parties.  In  the 
popular  as  well  as  the  legal  sense,  suicide  means,  as  we  have 
seen,  the  death  of  the  party  by  his  own  voluntary  act,  and  this 
condition,  based  on  the  construction  of  this  language,  informed 
the  holder  of  the  policy  that  if  he  purposely  destroyed  his  own 
life,  the  company  would  be  relieved  from  liability,”  and  the 
court  sustained  the  ruling  of  the  court  below  in  holding  that 
a replication  setting  up  that  “at  the  time  when  he  inflicted  said 
wound,  he  was  of  unsound  mind  and  wholly  unconscious  of  his 
act,”  was  bad.  And  adds:  “Bigelow  knew  that  he  was  taking 
his  own  life  and  showed  sufficient  intelligence  to  employ  a 
loaded  pistol  to  accomplish  his  purpose,  but  he  was  unconscious 
of  the  great  crime  he  was  committing.  His  darkened  mind  did 
not  enable  him  to  see  or  appreciate  the  moral  character  of  his 
act,  but  still  left  him  capacity  enough  to  understand  its  physical 
nature  and  consequences.” 

Travelers  insurance  company  vs.  McConkey,  127  U.  S.,  661, 
was  an  action  upon  an  accident  policy  or  insurance  which  con- 
tained a proviso  that  no  claim  should  be  made  when  a death  or 
injury  may  have  been  caused  “by  suicide  (felonious  or  other- 
wise, sane  or  insane).”  The  petition  which  set  out  the  plaintiff’s 
cause  of  action  alleged  that  the  insured  was  accidentally  shot 
through  the  heart  by  a pistol  or  gun  by  a person  or  persons 
unknown  to  plaintiff.  The  answer  alleged  that  the  death  was 
caused  by  suicide.  The  court  says:  “Upon  the  whole  case  the 
court  is  of  opinion  that  by  the  terms  of  the  contract  the  burden 
of  proof  was  upon  the  plaintiff,  under  the  limitations  we  have 
stated,  to  show  from  all  the  evidence  that  the  death  of  the  in- 
sured was  caused  by  external  violence  and  accidental  means. 
Also  that  no  valid  claim  can  be  made  under  the  policy  if  the 
insured,  either  intentionally  or  when  insane,  inflicted  upon  him- 
,'elf  the  injuries  which  caused  his  death.” 

In  Accident  insurance  company  vs.  Crandal,  120  U.  S.,  531, 
the  suit  was  upon  a policy  which  provided  that  the  insurance 
should  not  extend  to  death  by  suicide  or  self  inflicted  injuries, 
and  Justice  Gray  says:  “This  court,  on  full  consideration  of  the 
conflicting  authorities  upon  that  subject,  has  repeatedly  and  uni- 
formerly  held  that  such  a provision,  not  containing  the  words  ‘sane 
or  insane,’  does  not  include  a self  killing  by  an  insane  person, 
whether  his  unsoundness  of  mind  is  such  as  to  prevent  him  from 
understanding  the  physical  nature  and  consequences  of  his  act, 
or  only  such  as  to  prevent  him  from  foreseeing  and  premeditat- 
ing its  physical  consequences  and  understanding  its  moral  na- 
ture and  aspect.” 

.A.nd  in  Connecticut  Life  insurance  company  vs.  Akens,  150 
Lb  S.,  475.  which  was  upon  a like  policy,  the  same  justice  says: 
“The  clause  contains  no  such  significant  and  decisive  words 
as  ‘die  by  suicide,  sane  or  insane,’  as  in  Bigelow  vs.  Berkshire 
insurance  company,  or  by  ‘suicide  (felonious  or  otherwise,  sane 
or  insane),’  as  in  Travelers  insurance  company  vs.  McConkey.’ 

It  will  be  observed  that  the  proviso  under  consideration  con- 
tains no  words  limiting  its  operation  to  intentional  suicide. 
The  company  contracted  that  it  would  not  assume  the  risk  of 
self  destruction,  sane  or  insane.  The  contention  of  the  appel- 
lant is  that  self  destruction  avoids  the  policy  if  the  insured 
lacked  intelligence  to  know  that  his  act  was  wrong,  but  that 
it  is  not  avoided  if  he  did  not  understand  the  physical  nature 
of  his  act.  To  sustain  such  contention  would  require  us  to 
believe  that  the  deceased  shot  himself  through  the  head  because 
he  did  not  know  that  it  would  kill  him. 

Instead  of  giving  to  the  words  of  the  proviso  the  plain  mean- 
ing for  which  they  were  manifestly  intended,  that  the  insurer 
intended  to  guard  itself  from  liability  if  the  insured  came  to 
his  death  from  any  physical  movement  of  his  own,  whether 
sane  or  insane,  we  would  lose  ourselves  in  consideration  of  the 
different  phases  of  insanity,  be  compelled  to  split  it  into  degrees 
and  to  hold  that  if  he  was  so  entirely  insane  as  not  to  under- 
stand the  physical  consequences  of  his  act,  the  proviso  would 
be  avoided,  while  a lesser  degree  of  insanity  would  make  the 
company  liable.  * * 

We  are  of  opinion  that  by  the  plain  rules  of  interpretation 
the  defendant,  under  this  contract,  is  exempt  from  liability,  and 
we  do  not  know  in  what  more  precise  words  the  plain  intention 
of  the  parties  could  have  been  more  accurately  expressed. 

The  judgment  of  the  court  below  is  affirmed. 


The  Supreme  Court  of  the  United  States  Decides  There 
Can  Be  No  Insurance  Against  Crime. 

The  Supreme  Court  of  the  United  States  this  week  rendered 
an  opinion  in  the  case  of  Burt  against  the  Union  Central  Life 
insurance  company,  involving  the  question  of  liability  for  insur- 
ance on  the  life  of  a man  who  was  executed  for  murder. 

In  1894  tbe  Union  Central  Life  insurance  company  issued  a 
policy  on  the  life  of  William  E.  Burt,  of  Travis  County,  Tex., 
the  beneficiary  being  his  wife,  or,  in  event  of  her  death  prior 
to  his  own,  his  executors  or  administrators.  In  1895  Mrs.  Burt 
assigned  half  the  proceeds  of  the  policy  to  S.  M.  and  H.  R. 
Burt  to  secure  them  as  creditors  of  her  husband. 

On  July  24,  1896,  Burt  killed  his  wife  and  children,  and  in 
February,  1897,  he  assigned  the  other  half  of  the  policy  to 
S,  M.  and  H.  R.  Burt,  making  them  the  sole  owners.  They 
were  his  sole  heirs.  William  E.  Burt  was  tried  for  his  crime 
and  executed  therefor  on  May  27,  1898.  S.  M.  and  H.  R.  Burt 
then  sued  to  recover  the  value  of  the  policy,  setting  up  the  claim 
that  notwithstanding  the  conviction  and  execution  of  W.  E. 
Burt  he  did  not  in  fact  commit  the  crime  of  murder  or  partici- 
pate therein,  but  that  if  he  did  the  policy  was  not  made  void 
thereby,  because  he  was  at  the  time  insane. 

Disposing  of  the  case,  Justice  Brewer  said: 

There  is  nothing  in  the  policy  which  in  terms  covers  the  con- 
tingency here  presented.  The  question,  therefore,  is  whether 
an  ordinary  life  policy  containing  no  applicable  special  provi- 
sions is  a binding  contract  to  insure  against  a legal  execution 
for  crime.  In  other  words,  do  insurance  policies  insure  against 
crime?  Is  that  a risk  which  enters  into  and  becomes  part  of  the 
contract? 

As  to  the  claim  that  Burt  was  not  guilty  of  the  crime  of  mur- 
der, that  he  did  not  participate  in  it,  and  that  if  he  did  he  was 
insane  and  not  legally  liable,  in  other  words,  that  there  was  a 
miscarriage  of  justice,  the  Supreme  Court  approved  the  declara- 
tion in  the  opinion  of  the  Court  of  Appeals  that  there  could  be 
no  legal  life  insurance  against  the  miscarriage  of  justice.  In 
this  case  Justice  Brewer  pointed  out  that  if  the  insured  had  been 
acquitted  there  would  have  been  no  cause  of  action  on  the 
policy. 

The  only  case  directly  in  point  brought  to  the  attention  of  the 
court  was  that  of  the  Amicable  Society  vs.  Bolland,  decided  by 
the  House  of  Lords  in  England  in  1830,  where  it  was  held  that 
the  insertion  of  a clause  in  a policy  insuring  against  crime 
or  the  effects  of  punishment  for  crime  would  render  it  void 
as  against  public  policy.  That  being  so,  a claim  under  an  ordi- 
nary policy  growing  out  of  a crime  committed  subsequent  to 
its  issue  could  not  be  sustained.  The  lower  courts  decided 
against  the  Burts  on  the  ground  of  public  policy,  and  that  de- 
cision was  affirmed  by  the  Supreme  Court. 


flDiscellan^. 


Lloyds  and  Mutnals  from  a Continental  Point  of  View. 

The  Continental  insurance  company  of  New  York  - has  pre- 
pared a circular  for  distribution  among  the  public  by  its  agents, 
pointing  out  the  dangers  which  may  ensue  from  doing  business 
with  unauthorized  companies,  and  also  with  the  ordinary  run 
of  Lloyds  and 'Mutuals.  Of  the  last  two  classes  of  dealers  in 
fire  insurance  the  circular  has  these  pertinent  observations : 

Lloyds. — These  are  not  corporations  and  are  not,  therefore, 
subject  to  the  restrictions  which,  to  protect  the  public  from  fraud, 
nearly  every  State  places  upon  corporations.  Lloyds  are  virtually 
special  partnerships  in  that  the  responsibility  of  each  member  is 
limited  to  the  amount  he  assumes  as  stated  on  the  policy.  You 
do  not  have  the  protection  which  the  ordinary  partnership  would  af- 
{Contimicd  on  page  356.) 
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Life  Insurance  Payments. 


(^Continued  from  page  355.) 


The  following  is  the  report  of  the  life  insurance  companies 
doing  business  in  the  United  States  to  The  Weeki,y  Under- 
writer of  the  death  claims  and  endowments  paid  by  them  during 
the  month  of  November.  1902  : 


Companies. 


Death  Endow-  Total 

Claims.  ments.  Payments. 


.lEtna  Life 

Connecticut  General  Life 

Connecticut  Mutual  Life 

Equitable  Life,  Des  Moines 

Equitable  Life,  New  York 

Germania  Life 

Home  Life 

•John  Hancock  Mutual  Life 

Manhattan  Life 

Maryland  Life 

Massachusetts  Mutual  Life 

♦Metropolitan  Life 

Michigan  Mutual  Life 

Mutual  Benefit  Life 

Mutual  Life,  New  York, 

National  Life,  U.  S.  A 

National  Life,  Vermont 

Nederlands  Life  (U.  S.  Branch) 

New  York  Life 

Northwestern  Mutual  Life 

Pacific  Mutual  Life 

Penn  Mutual  Life 

Phoenix  Mutual  Life 

Provident  Life  and  Trust 

Provident  Savings  Life,  New  York... 

fPrudential 

State  Mutual  Life 

Travelers 

Union  Central  Life 

Union  Mutual  Life 

United  States  Life 

Washington  Life 


*217,595, 

$158,365 

$375,960 

28,000 

2,000 

30,000 

385,942 

20,258 

406,200 

6,547 

6,547 

1,100,786- 

133,171 

1,238,957 

47,282- 

20,597 

67,899 

51,718' 

23,559 

75,277 

232,135! 

232,135 

83,319 

12,497 

95,816 

10,616 

10,016 

156,722 

25,726 

182,448 

849,419 

849,419 

42,642 

17,178 

59,820 

8.32  185' 

69,715 

401,900 

1,476,264 

325,524 

1,801,788 

13  567 

13,567 

71.969 

14,000 

85,969 

8,185 

8,185 

1,452,318 

318,958 

1,771,276 

477,065 

176,578 

652,643 

34,406 

5 610 

40.016 

194,171 

68,539 

262,710 

46,182 

16,709 

62.891 

120,653 

99,906 

220,559 

78,500 

78,500 

592,884 

1,000 

593,884 

45,500 

5,000 

50,500 

80,314i 

22,035 

102.349 

56,016 

37,513 

93,529 

31,125 

6,016 

37.141 

28,590 

6,330 

34,920 

$8,.35>,617 

$1,590,784 

$9,943,401 

Totals 


• Partially  industrial  insurance,  t Report  includes  both  industrial  and 
ordinary  business. 


Payments  Since  Organization. 


The  following  table  shows  the  total  amount  reported  paid  on 
death  claims  and  endowments,  from  their  organization  to  Novem- 
ber 80,  1902,  inclusive,  by  the  life  insurance  companies  whose 
monthly  lists  are  printed  in  The  Weekly  Underwriter: 


Date  of 
Organization. 

Companies. 

Death 

Claims. 

Endow- 

ments. 

Total 

Payments. 

1880 

/Etna  Life 

$56,609,229 

$>5,275,56-2'  *8 ',884, 791 

1865 

Connecticut  General  Life 

2,94.3, .314 

893,995 

3,837,309 

1816 

Connecticut  Mutual  Life 

113,810,684 

15,739,683 

129,550,367 

1867 

Equitable  Life,  Des  Moines 

923.741 

243,250 

1,166.994 

1859 

Equitable  Life,  New  York 

214,901,807 

24,257,639 

239,159,446 

1860 

Germania  Life 

26.461,672 

8,829,294 

35,290,966 

1860 

Horae  Life 

12,587,116 

2,942-209 

15,529,325 

1862 

♦John  Hancock  Mutual  Life 

26  8-29,262 

1,918,885 

28,748,147 

1850 

Manhattan  Life 

30,763,071 

3,246,029 

34,009,100 

1864 

Maryland  Life 

2,609,683 

202,74.3 

2,812,426 

1851 

Massachusetts  Mutual  Life 

23,432,682 

3,913,297 

27,345,979 

1867 

♦Metropolitan  Life 

106,468,610 

584,708 

107,053.318 

1867 

Michigan  Mutual  Life 

5,485,883 

3,210,567 

8,696,4,50 

1845 

Mutual  Benefit  Life 

98,993  387 

9,946,897 

108  940,284 

184-3 

Mutual  Life,  New  York 

267,597,973 

64,435,562 

332,033,535 

1868 

National  Life,  U.  S.  A 

4,581,672 

344,772 

4,926,444 

18,50 

National  Life,  'Vermont 

11,799,080 

1,435,819 

13,234,899 

1893 

Nederlands  Life  (U.  S.  Branch)... 

1,144  022 

1,144,022 

1845 

New  York  Life 

178,384,821 

ll,698,i5i 

190,082,972 

1857 

Northwestern  Mutual  Life 

65,246,654 

16,737,250 

81,983,904 

1868 

Pacific  Mutual  Life 

5,230,871 

1,170,345 

6,401  216 

1847 

Penn  Mutual  Life 

3-2,088.185 

5,712,672 

37,800,857 

1851 

Pheenix  Mutual  Life  

23,226,334 

4,8.53,301 

28,079,635 

1865 

Provident  Life  and  Trust 

17,731,452 

10,760,161 

28.491.613 

1875 

Provident  Savings  Life,  N.  Y 

16,373,844 

8,748 

16.382,592 

1876 

+ Prudential 

61.057,953 

95,364 

61. 153, .317 

1845 

State  Mutual  Life 

10,6-20,729 

2,255,418 

12,876,147 

1866 

Travelers 

14,400,990 

5,275,554 

19,676,550 

1867 

Union  Central  Life 

10,9.38.134 

2,680,127 

13,618,261 

1849 

Union  Mutual  Life 

16,890,118 

5,609,359 

22,499,477 

1850 

United  States  Life 

14,945,448 

2,000,409 

16,945,857 

1860 

Totals 

$1,475,078,430 

$-236,277,770 

$1,711,356,200 

♦ Partially  industrial  business,  t Report  includes  both  industrial  and  or- 
dinary business. 


ford,  as  the  members  are  not  jointly  responsible ; so  that  while  one 
of  the  members  might  be  very  wealthy  and  fully  able  to  meet  the  en- 
tire claim  for  a loss  under  a policy,  you  have  absolutely  no  claim  on 
him  beyond  the  proportion  he  specifically  assumes,  and  if  the 
other  members  are  unable  to  meet  their  obligations,  you  are  the 
loser.  Nearly  all  Lloyds  policies  also  contain  a special  clause 
stipulating  that  in  the  event  of  a fire  involving  several  risks,  then 
the  liability  under  all  the  policies  shall  in  no  event  exceed  a cer- 
tain amount,  and  each  policyholder  interested  will  be  compelled 
to  suffer  a pro  rata  reduction  of  his  claim.  Another  uncertainty 
in  Lloyds  insurance  lies  in  the  fact  that  the  members,  or  “un- 
derwriters” as  they  are  sometimes  called,  conduct  their  business 
through  an  agent  or  “attorney,”  and  the  powerg  of  this  agent  or 
“attorney”  are  limited  by  the  terms  of  his  appointment.  If,  in 
regard  to  the  policy  covering  your  property,  he  exceeds  his 
authority  under  the  peculiar  contract  between  him  and  the  un- 
derwriters, your  policy  is  worthless  except  to  the  extent  you 
may  be  able  to  hold  him,  individually,  responsible.  The  mem- 
bers of  these  organizations  rarely,  if  ever,  advance  any  capital  or 
maintain  the  reserve  funds  which  the  law  requires  regular  com- 
panies to  keep.  Unless,  therefore,  you  know  the  men  composing 
the  Lloyds  to  be  men  of  honesty  and  of  wealth,  you  have  no 
guarantee  of  their  ability  to  meet  your  loss  if  you  have  one ; 
under  any  other  circumstances,  you  might  just  as  well  deposit 
your  money  with  the  first  man  you  meet  on  the  street  instead  of 
putting  it  into  a regularly  organized  bank. 

Mutual  Companies. — These  represent  incorporated  societies 
subject  to  State  supervision,  though  rarely  as  carefully  super- 
vised by  the  authorities  as  a stock  company.  Co-operative  com- 
panies are  similar  to  mutual  companies  in  their  plan  of  doing 
business,  though  still  less  subject  to  the  supervision  of  State 
authorities.  Everyone  who  takes  out  a policy  in  a mutual  or  co- 
operative company  assumes  a liability  as  to  the  other  policyhold- 
ers and  thus  becomes  responsible  for  a share  of  their  losses 
should  the  company’s  ordinary  funds  not  be  sufficient  to  pay  the 
claims.  A company  might  have  a great  amount  at  the  risk  of 
one  fire  in  a number  of  different  locations  and  a conflagration 
in  any  one  of  these  sections  would  exhaust  the  funds  on  hand  and 
require  an  assessment  on  the  policyholders  which  they  would  be 
legally  obliged  to  pay  under  the  mutual  system.  You  would  thus 
not  only  be  without  fire  insurance,  as  the  company  whose  policy 
you  held  w'ould  thus  have  become  insolvent,  but  you  would,  in 
addition  to  the  premium  you  had  paid,  be  subject  to  an  assess- 
ment for  your  share  of  the  loss  already  incurred.  Few  people 
know  that  by  taking  out  insurance  in  a mutual  company  they  are 
making  themselves  liable  for  the  losses  of  the  company.  The 
serious  nature  of  incurring  such  a liability  is  shown  by  a de- 
cision of  the  highest  court  of  New  York  (26  N.  Y..  117),  that 
The  power  of  an  agent  to  insure  the  property  of  his  principal  does  not 
authorize  an  insurance  in  a mutual  company  which  would  make  the  prin- 
cipal an  insurer  of  others. 

.'\nyone,  therefore,  acting  as  agent  for  another,  in  any  way, 
whether  as  trustee,  executor,  guardian,  etc.,  should  be  excep- 
tionally careful  to  insure  the  property  in  their  charge  in  stock 
companies  only.  In  the  case  of  a stock  company,  the  fund  called 
the  “capital,”  which  the  mutual  companies  do  not  have,  would 
be  liable  for  the  losses  should  the  ordinary  funds  not  be  suf- 
ficient. Under  the  stock  company  plan  there  is,  therefore,  every 
incentive  to  the  stockholders  to  encourage  the  gradual  accumu- 
lation of  reserve  funds  to  meet  extraordinary  contingencies : this 
is  termed  the  “surplus.”  For  instance : The  Continental  has  a 
capital  of  $1,000,000,  and  in  addition  an  actual  net  surplus  above 
every  liability  of  over  $5,000,000.  Every  policyholder,  therefore, 
shares  in  the  exceptional  security  which  such  a large  fund 
guarantees.  The  Continental  paid  in  full  all  the  losses  it  in- 
curred in  the  great  Chicago  and  Boston  conflagrations,  whereas 
hundreds  of  other  companies  less  conservatively  managed  were 
wiped  out  entirely,  and  their  policyholders  throughout  the  United 
States  left  absolutely  unprotected.  When  you  take  out  a policy 
in  a stock  company  you  have  no  liability  after  you  have  paid  the 
premium  stated  in  the  policy,  whereas  when  you  take  out  a policy- 
in  a mutual  company  you  are  not  only  liable  for  the  premium, 
but  you  are  liable  for  an  assessment  to  meet  losses. 


Ins. Co.  of  America. 

New  York. 
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The  Employers’  Liility 
Assurance  Corporation 

(LIMITED), 

OF  LONDON.  ENGLAND. 

Total  Available  Resources,  $3,382,620.00 


$l,324,4t07.2B  deposited  in  the  United  States  for  the 
benefit  of  United  States  Policy-holders. 


APPLETON  & DANA,  U.  S.  Managers  and  Attorneys, 

71  Kilby  Street,  Boston,  Mass. 

EDMUND  DWIGHT,  Jr..  State  Agent.  27  William  Street.  New  York. 


Bankers 

Life 

Insurance  Co. 

OF  THE 

City  of  New  York. 


Good 

Commissions  to 
Good 

Producers. 


RICHARD  MORGAN,  President. 

Offers  to  the  Insuring  Public  its  Savings  Bank  forms  of  Policies,  contain- 
ing the  most  liberal  Cash  Surrender,  Loan  Values,  etc. 

Apply  to  NORRIS  SUTHERLAND,  Supt.  of  Agents. 

HOME  OFFICE:  31  Nassau  Street,  New  York  City. 


The  Man  We  Reward 
Is  the  Alan  Who  Oan 

Write  business. 

Write  more  business  each  year. 

Develop,  not  work  out,  a territory. 

Grow  with  his  work. 

Make  his  policy-holders  recommend  him  to  their  friends. 
Identify  himself  with  the  important  men  of  his  section. 
Find  recreation  in  his  work. 

The  lutual  Life  Insufunee  Cempany  of  New  Yerk, 

RICHARD  A.  McCURDY,  President, 

Has  assets  larger  than  those  of  any  other  life  insurance  company  in 
existence  and  has  paid  policy-holders  more  than  any  other  company 
■ in  the  world=  ■ — 

Assets,  over 

$352,000,000 

Amount  Paid  Policy-holders,  over 

$569,000,000 


Phoenix  Mutual  Life  Insurance  Co. 

OF  HARTFORD,  CONN. 

ORGANIZED  IN  1851. 


Assets,  January  i,  1902 $14,409,255.21 

Surplus  at  Three  Per  Cent 624,728.21 


Total  Paid  Policy-holders  Over 
—$43,500,000— 

ACTIVE  AND  INTELLIGENT  MEN  WANTED  AS  AGENTS, 
with  whom  liberal  contracts  will  be  made.  Desirable  territory  now  open. 

The  new  plans  of  the  Company  are  brief,  clear  and  liberal.  Life  and 
Endowment  Policies  have  endorsed  upon  them  definite  cash,  loan  and 
paid-up  values,  and  in  case  of  lapse  insurance  is  extended  without  action 
on  the  part  of  the  insured. 

J.  B.  BUNCE,  President  J.  M.  HOLCOMBE,  Vice-President 

C.  H.  LAWRENCE,  Secretary. 

Nrw  York  Orrtcx:  William  C.  Jobnson,  Manager,  149  Broadway. 


|\|orth  British  & Mercantile 

INSURANCE  COMPANY, 

OF  LONDON  AND  EDINBURGH. 


Bstablished  1809. 


A man  of  character  and  ability,  ambitious  for  a successful  career 
in  life  insurance,  should  place  himself  in  communication  with 

aEORQE  T.  DEXTER, 

Superintendent  of  Domestic  Agencies, 

New  York  City. 


OFFICE : 

76  William;  street, 

NEW  YORK  CITY. 


Commercial  Union  Assurance  Co. 


Limited, 

OF  LONDON. 

OFFICE  : 

Cor.  Pine  & William  Sts. , N ew  York. 


Establi.shed  1782. 

Phoenix  Assurance  Company, 

OF  LONDON. 


Fire  Insurance  Only.  Losses  Paid  over  $100,000,000. 

Head  Office  for  the  United  States,  37  Liberty  St.,  N.  Y. 

A.  D.  IRVING,  Manager.  E.  B CLARK.  Asst.  Manager 

I^OUIS  P.  BAYARD,  2d  Asst.  Manag^er. 


Home  Life  Insurance  Co. 


256  BROADWAY,  NEW  YORK. 


GEO.  E.  IDE, 


President. 


Assets,  - - . . . 

Dividend  Endowment  Accumulations, 
Contingent  Fund, 

Net  Surplus,  - - - - 


$13,370,862.75 

856,819.00 

100,000.00 

1,310,131.50 


Swmowx, 

~~  of  *2Gatwfeum.Tl.?l. 


Established  1853. 


Assets,  January  1,  1902 $2,440,078.74 

Total  Liabilities,  except  Capital 1,344,537.03 

Joint  Stock  Capital 500,000.00 
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AGENTS  WANTED 


BY 


Exclusive  Territory 

Liberal  Contracts 


STRENGTH 
ECURITY 
OEIDITY 

CHARTERED  1866. 

Tlio  Old  H-ollfilDlo 

Hartford  Life  Insurance  Co. 

HARTFORD,  OOININ. 

In  its  Industrial  Branch  issues  Whole  Life,  Endowment,  Semi-En- 
dowment and  Life-Endowment-at-Age-80  Policies,  in  amounts  from  $1 
to  f,500  and  from  ages  2 to  60. 

These  policies  are  plain  in  terms  and  conditions.  Cash  Surrender  and 
other  values  are  written  in  the  contract.  All  “ Hartford  ” Policies  are  in 
full  immediate  benefit  in  case  of  death  by  accident. 

Best  to  sell  or  Insure  under.  Over  $22,000,000  Paid  In  Benefits. 

GEO.  E.  KEENEY,  President.  CHAS.  H.  BACALL,  Secretary. 


The  Massachusetts  Mutual 

Life  Insurance  Company, 

INCORPORATED  1 8.S1. 

SPRINGFIELD,  MASS. 

ASSETS-January  1,  1902  .?28,291,564.38 

LIABILITIES 25,905,423.85 

SURPLUS 2,386,140.53 

Definite  Paid-up  and  Cash  Surrender  Values  written 
in  every  Policy. 

John  Hall,  President.  Henry  M.  Phillips,  Secretary 


New  York  Office : Empire  Building,  71  Broadway. 

GEORGE  J.  WIGHT,  Manager. 


Statement  of  United  States  Branch. 


JANUARY  1,  1902. 

held  in  the  r.  S.  for  the  special  protec- 1 (t-  ->0,  4,8 

/ASsCL*,  Qf  Its  American  Policy-holders.  I 4) /,44^t  ^ 


The  Mutual  Benefit  Life  Insurance  Co. 

NEWARK,  N.  J. 

FREDERICK  FRELINGHUYSEN,  President. 


Liabilities,  ....  4,918,759.29 


Net  Surplus,  January  ist,  1902,  2,521,522.39 


ASSETS  (Market  Values)  Jan.  i,  1902 $78,410,549.66 

LIABILITIES  71,933,206.07 

SURPLUS  6,477,343.59 


MUTUAL  BENEFIT  POLICIES 

—CONTAIN— 

Special  and  F*ectaliar  Advantages 

WHICH  ARE  NOT  COMBINED  IN  THE 

POLICIES  OF  ANY  OTHER  COMPANY. 


PUPNIY 

I MLIiIA  company 

OF  BROOKLYN,  N.  Y. 


NEW  YORK  OFFICE: 

68  WILLIAM  STREET. 


AGENCIES  IN  ALL  THE  PRINCIPAL  CITIES,  TOWNS 
ANO  VILLAGES  IN  THE  UNITED  STATES. 


Fire  Association 

of  Philadelphia. 


Organized  Sept.  1,  1817.  Incorporated  March  27,  1820. 


Charter  Perpetual. 

ASSETS,  $6,315,216.02 


E.  C.  IRVIN,  President. 

THEO.  H.  CONDERMAN,  Vice-President. 
WILLIAM  MUIR,  2d  Vice-President. 

BENJ.  T.  HERKNESS,  Sec.  and  Treas. 
M.  G.  GARRIGUES,  Ass’t  .Sec. 
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|®fGvic(er^((§avii7g§ 


u r a rj  G e G ie(g 


OF"  NEW  YORK. 


Edward  W.  Scott. President. 


FOTrY^OUCV  V\o\JDE-R6  ^UID  /\ceUT3.. 

'6vCCC9®ruL  AgCNTS.AnoGXNTuGmCN  ScGK'NC  RcmunCPaTiVG  BuSinCSS  ConnCCTiONS. 

KAAY  ApPlV  to  TM£  HgaO  Of  T iC  ET  .0  R A MV  OT  Th  C SoC  I C T Y 's  Gc  Nf  R A GE  N T S. 


Securitji  Mutual  Life  Insurance  Co. 

BXlVG-XZ.A.nS'X’OTV,  IV.  Y. 

CHAS.  M.  TURNER,  President. 

Is  the  only  Company  registering  its  policies  with 
the  New  York  State  Insurance  Department. 

Has  the  largest  ratio  of  Assets  to  Liabilities  of 
any  established  legal  reserve  company 
Capable  Agents  can  get  splendid  contracts  in 
unoccupied  territory. 

Address  MOORE  SANBORN, 
Superintendent  of  Agencies,  Home  Office. 


The  best  in  Life  Insurance  is  likely  to  be  the  cheapest.  The 
same  fidelity,  skill  and  care  which  are  necessary  to  guarantee  the 
future  security  of  a company  result  in  the  lowest  cost.  A good 
test,  therefore,  is  to  determine  whether  the  organization  and  the 
surroundings  of  a company  exclude  all  doubt  as  to  future  security. 
In  determining  this  the  question  of  cost  is  determined  also. 
THE  PROVIDENT  LIFE  AND  TRUST  COMPANY  invites 
inquiry  as  to  its  organization  and  the  provisions'  for  safety 
afforded.  For  the  full  period  of  its  existence  the  death  rate  has 
been  only  .614  of  the  rate  indicated  by  the  authoritative  tables. 


Head  Office  for  the  United  States  : 


FIRE 

A INSURANCE  COMPANY.;, 


57  and  59 
William  Street^ 

NEW  YORK. 


A,  G,  Mclhvaine,  Jr.,  MAUAger. 


INCORPORATED  1851. 

The  Berkshire  Life  Insurance  Co. 

OF  PITTSFIELD,  Mass. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetts 
Non-Forfeiture  Law. 

WM.  R.  PLUNKETT.  President. 

JAS.  M.  BARKER,  Vice-Pres.  JAS.  W.  HULL,  Sec*y  and  Treas. 

Agencies  in  all  the  principal  cities  of  the  United  States. 

Scottish  Union  & National  Ins.  Co. 

ESTABLISHED  1824. 

No.  36  St.  Andrew  Square,  Edinburgh,  Scotland. 

No.  3 King  William  Street,  E.  C.,  London. 

United  States  Branch : Hartford,  Conn. 


Hanover 

Agencies  Fire  Insurance  Company 

In  all  the  Principal  Places 

In  the  United  States.  OF  NEW  YORK. 


Western  Assurance  Company. 

Head  Office  : TORONTO,  CANADA. 

INCORPORATED  1851. 

Hon.  GEO.  A.  COX,  President. 

J.  J.  KENNY,  V.  P.,  and  Managing  Director 
United  States  Statement,  January,  1902, 

Assets  $£280,953.86 

Surplus  in  United  States 73.6,491  78 


National  Life  insurance  Company  of  Vermont. 

JOSEPH  A.  De  BOER,  President;  JAMES  T.  PHELPS,  Vice-President ; 
J.  B.  ESTEE  Second  Vice-President;  O.  D.  ('I.ARK,  Secretary; 
H.  M.  CUTTER.  Treasurer;  Dr.  A.  B.  BISBEE,  Medical  Director, 
C.  E.  MOULTON,  Actuary. 

THIS  COMPANY  HELD  JANUARY  1 1602,  AND  GAINED  DURING 
THE  PAST  DECADE: 


Assets  $22,284,263.37.  Gain,  193.63  per  cent. 

Surplus  2,230,212.37.  “ 144.61  per  cent. 

Insurance  108,673,050.00.  " 111.36  per  cent. 


Sells  the  Most  Modern,  Profit-Sharing  Non-Forfeitable  Contract 
of  Life,  Term,  Endowment  and  Annuity  Insurance.  Good  agency 
contracts  for  reliable  men. 


A.  H.  Babcock,  General  Agent.  402-404  Ellicott  Square,  Buffalo,  N.  Y. 
Frank  C.  Morey,  Manager,  22-24  Hall  Building,  Troy,  N.  Y.  M.  H.  Mul- 
lenneaux,  Manager,  82  State  Street,  Albany,  N.  Y.  J.  V.  Alexander,  Gen- 
eral Manager,  Chamber  of  Commerce  Building,  Rochester,  N.  Y.  Byron 
Wells,  General  Agent,  413  Onondaga  County  Savings  Bank  Building,  Syra- 
cuse, N.  Y. 

J.  F.  MAKLEY,  General  Manager, 

149  Broadway,  New  York  City. 
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THE  CONNECTICUT  MUTUAL  LIFE 

Insurance  Company. 

1846—1902 

COMPLETE  FINANCIAL  HISTORY. 


Received  : 

For  Premiums $216,751,123.41 

For  Interest 89,762,760.29 

For  Rents 8,892,648.73 

Balance  Profit  and  Loss 1.238,556.90 


Total  Receipts 

It  has  paid  Death  Claims  for 

Endowments  and  Annuities  for 

For  Surrendered  Policies 

For  Dividends 

A total  returned  to  Policy-Holders  or  their  Beneficiaries,  be- 


ing 98.86  per  cent,  of  the  entire  Premiums  received  $214,279,820.43 

It  has  paid  for  Expenses,  9.13  per  cent,  of  its  Income 28,911,657.70 

Taxes  10,804,028.28 


$316,645,089.33 

1109,759,365.91 

15,449.303.79 

26,691,442.17 

62,379,708.56 


Total  Expenditures 


$253,995,506.41 


Balance  Net  Assets,  January  i,  1902 
It  has  Additional  Assets  (see  Statement)... 

Total  Assets 

.JACOB  L.  GKEENE,  President. 

JOHN  M.  TAYLOR,  Vice-President. 


62,649,582.92 

2,627,596.29 

$65,277,179.21 

HERBERT  H.  WHITE,  Secretary. 
DANIEL  H.  WELLS,  Actuary. 


THE  METROPOLITAN  LIFE  INSURANCE  CO. 

(iMCOBrOBATBD  BY  THB  ITATB  OB  NEW  TOBK.) 

“The  Leading  Industrial  Insurance  Company  of  America," 

JS  REPRESENTED  IN  ALL  THE  PRINCIPAL  CITIES  OF  THE 
UNITED  STATES  AND  IN  CANADA.  THE  PAYMENT  OF 
OVER  800  DEATH  CLAIMS  DAILY  TELLS  OF  THE 
GOOD  IT  DOES.  INSURANCE  IN  FORCE  OF 
OVER  tl.000,000.000  ATTESTS  ITS  GREAT. 

NESS  AND  FAVOR  WITH  THE  PUBLIC. 

Permanent,  Profitable  and  Progressive  Employment. 

AGENTS  WANTED — Any  honest,  capable,  industrious  man,  who  is 
willing  to  begin  at  the  bottom  and  acquire  a complete  knowledge  of  the 
details  of  the  business  by  diligent  study  and  practical  experience  can,  by 
demonstrating  his  capacity,  establish  his  claim  to  the  highest  position  in 
the  field.  It  is  within  his  certain  reach.  The  opportunities  for  merited  ad- 
rancement  are  unlimited.  All  needed  explanations  will  be  furaislied  upon 
application  to  the  company’s  superintendents  in  any  of  the  principal  cities, 
or  to  the  Home  OflSce,  No.  i Madison  avenue.  New  York  city. 

JOHN  R.  HEGEMAN,_President. 

HALEY  FISKE,  Vice-President.  GEORGE  H.  GASTON,  Second  Vice- 
President.  GEORGE  B.  WOODWARD,  Third  Vice-President.  J.  J. 
THOMPSON.  Cashier  and  Assistant  Secretary.  JAMES  M.  CRAIG, 
Actuary.  JAMES  S.  ROBERTS,  SecreUry.  T.  R.  RICHARDSON,  As- 
sistant Secretary.  JOHN  R.  HEGEMAN,  Jb.,  Assistant  Secretary. 
STEWART  L.  WOODFORD,  Counsel.  THOS.  H.  WILLARD.  Medical 
Director.  A.  S.  KNIGHT,  Medical  Director.  W.  S.  MANNERS,  Assistant 
Medical  Director.  K M.  HOLDEN.  Assistant  Medical  Director. 


Insurance  Co.  of  North  America, 

232  Walnut  Street,  Philadelphia. 

FOUNDED  1792. 


1826.  ^ THB  1002. 

Pennsylvania  Fire  Insurance  Co. 

OF  PHILADELPHIA. 

Cash  Capital $400,000.00 

Re-insurance  and  all  Liabilities, 3,009,112.00 

Surplus, 2.031.651.44 

Total  January  1,  1902 $5,440,663.64 

R.  DALE  BENSON.  Prest.  W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Prest.  CHARLES  W.  MERRILL,  Asst.  Sec. 
WM.  J Dawson.  Sec.  of  Aeency  Department. 

Hie  Columbian  National  Life  Insnrance  Company 

BOSTON,  MASS. 

INCORPORATED  UNDER  THE  LAWS  OF  MASSACHUSETTS. 


PERCY  PARKER, 

President. 


WM.  BUTLER  WOODBRIDGE, 
Second  Vice-President. 


Northern  Assurance  Company, 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 

38  PrNE  STREET,  NEW  YORK. 


Assets,  January  i,  1901 $9>S83,79i 

Liabilities — Reserved  for  Reinsurance  and  all  other 

claims  $4,805,254 

Capital  Stock 3,000,00c 

Surplus  over  ail  Liabilities • 1,778,537  $9,583,791 

Agents  in  all  the  principal  towns  and  cities. 


CHARLES  PLATT, 

President. 

GREVILLE  E.  FRYER, 
Secretary  and  Treasurer. 

T.  HOUARD  WRIGHT, 
Marine  Secretary 

Offices  in  New  York.  Fire.  William 


EUGENE  L.  ELLISON, 
Vice-President. 
BENJAMIN  RUSH, 

Second  Vice-President. 
JOHN  B.  ATWOOD, 
Assistant  Secretary, 
and  Pine  Sts.;  Marine,  63  Wall  St. 


GEORGE  W.  BABB.  Ts..  Manager.  T.  X.  RALSTON,  Sub-Manager. 


ESTABLISHED  IN  1822. 

NATIONAL  ASSURANCE  COMPANY 

<lllllllinni OF  IRELAND. 

GEORGE  E.  KENDALL, 

United  States  Manager, 

HARTFORD,  CONN. 


I 


